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Mr. William Bullard, Jr. 
Executive Director 
South Dakota Public Utilities Commjssion 
500 East Capitol 
Pierre, South Dakota 57501 

. .,. .. -
RECEI 'l 
t«JV 2 9 ~:~1 

SOUTH 0~ r-r · ?U UC 
UTILITt=. • v1 .:v.lS ION 

November 26, 1999 
Via OvtnJgbt Delivery 

Re: Registration of Bell Atlantic Comm · ations. Inc. for Authority to 
Provide Intrastate Telecommunfoations ervices within the State of 
South Dakou 

Dear Mr. Bullard: 

Enclosed for filing arc the original and ten ( I 0) copies of a egistratioo for Authority 
to Provide Intrastate Telecommunications Services, fil on behalf of Bell Atlantic 
Communjcations, lnc. Also encl sed is a check for $250.00 to cover the filing fee. 

Please return. date-stamped, th extra copy of this cover letter in the enclosed self­
addressed stamped envelope provided for this purpose. 

Any qu i ns you may have regardjng the above filing should be directed to me at 
407) 740-8575. 

Sincerely, 

/) 
(_. 

CW/dm 

cc: John Broten, BACI 
Calvin Whetstone, BACI 

file: BACI - SD 
tms: sdo9900 



BEFORE THE 
SOUTH DAKOTA 

PUBLIC UTILITIES COMMISSIO 

Application of 
Bell Adudc Comm alcadou, I c. 
for Authority to Provide Intrastate 
Telecommunications Services 
within South Dakota 

) 

Docket o. 

) 

TC99-1JO 

--------

Pursuant to Ruic 20: 10:24:02 of the Commission's Telecommunications Services Rules, Bell 

Atlantic Communications lnc. "BACI" or "Applicant") mits the following application 

infonnation: 

I. ne u~ address ud tdeplloae ••111.ber of "e app 

Bell Atlantic Communications, Joe. 
1320 . Courthouse Road. 9*' Floor 
Arlington. 1rgirua 2220 I 
Telephone: 703 526-307S 
Facsimile: (703 526-3624 

L 

2. The a me uader wbicll tlae Applkaat will pn,vide dine lffVka lf clHJerat ._ ill 
ubcUvbloa (I) of dais sediotl; 

ot applicable. 

3. If t~e applicut is a corpondoa: 

(a) ne state la wllidl it is iacorporaled, die elate of lacorporatioll ad a copy of lb 
certificate of iacorpondoa or, lf it is u oat-of-state corpondoa, a copy of Its 
certificate of aadlority. 

Bell Atlantic Communications. lnc. was incorporated in the State of Dela arc on 

May 4, 1995. A copy oftbc Applicant's certificatc of authority to operate in South 

Dakota is provided in Attachment I. 



(b) ne locadoll of its priadpal ofllce, if uy, la this state ud tlae aame ud addreu 
of its Clll'ffllt repstered acat. 

Principal office in South Dakota: None 

Registered Agent CT Corporation System 
319 S. Coteau Street 
Pierre, South Dakota S7S01 

(c) TIie aama ud addrasts of aay corpondoa, usodatioa partaenllip, 
coopendve, or iadMdaal laoldillg a 20 percent or grater owaenbip or 
maugemnt hlterat la the appUcaat corpontioa aad tlae IUDCHUlt ud 
claancter or tlae owaenbip or muagemeat terest; 

BACI is a wholly owned subsidiary of Bell Allan · ~orporation. 

(d) The ••mes aad addresses or subsidiaries owaed or coab'Olled by tlae app t: 

one 

4. If the appllcaat is a partnenbip, tlae name, tide ud b slaeu address of eaclt pal1Hr, 
botla geaeral and llmJted. 

ot applicable. 



s. 

BACI intends to offer intrastate in~ change telecommunications sc:rviccs, including but 

not limited to: outbound intrasWc toll service on prcsubscribcd is to customers.. and 

operator services. BA I ~ intends to offer tr.lVel card SCI'\ • ti im:raswc calls. Service 

is to be provided through Wldert) n arri ho h v been lected for the best 

combination of quality and price. 8 I plans to use print ommuni · ons ompany, 

LP. to pro, "de intrastate intcrexchan networic and operator services in South Dakota -

BACI may also use other network and opcra1or service providers. Each customer ill be 

presubscnl>ed to BACl's CIC code which is routed to the underlying carrier's network. In 

~thcundcrtyingcarricrwill identify the ANlofthe BA lcust mer and periodically send 

the call detail to BACI for billing. BA l's name and c mer oontact information will 

~ on cusiomcr bill 

copy of BA rs sen ·c are described more full in its oro~sca tariff pro "ded 

Attachment. 



6. A cld.aDecl stateaml of die mens by wkidl tile applkut will provide lb SffVka, 
lad dale die type ud qaudly of eqaipmnl lo be ascd la tile opcradoa, tile apadty, 
ud die expected med of tile eqafpmeat. 

BACl does not intend to install or operate any switching or transmission facilities in South 

Dakota. The Company will resell transmission services of other carriers. 

7. ne geographic areas la which tbe services are, or will be, offered, lad dill& a map 
dacrlblag die service boaadarles. 

BACI intends to offer service throughout the State of South ota. 

8. A carreat balaace siled ud lacome llatemnl: a copy of die appUcu1'1 lates1 u••al 
report; a copy of die appllcut11 report to tock.ltoldtt1; ud a copy of die appUcut' 
tariff mtll die terms ud tOIICfidoas of scnice. 

B I is a rclati\•el new enterprise hicb began marketing its long distance services on a 

limited is outside the mid-Atlant.i and onhcastem states on July 31 1996. BACI 

recci es financing through Bell Atlantic Financia Services, Inc., a nonregulaled financial 

services subsidiary of B Cl's pan:nt company Bell Atlantic orporation. The most recena 
annual report and consolidated financial disclosure statements of Bell Atlantic Corporation 

are pro 'ded in Attachment Ill. The itchlcss reseller operations ofBACI in South Dakota 

will not require a significant outlay of funds from the company. The underlying carrier 

expenses will be the only significant to BACI since BACrs capital investment 

requirements for adding this incremental traffic is I 

The terms conditi ns of service as well as all rates are provided in the AppUcant' 

proposed tariff in Anachment I . 

Sol.el a.. AA*"* j 

Bel Alarlle~ Inc.. ,,., 



9. TIie uaa aad addrena of die apptkut's rep t•ins to 111MNn all illqairies 
slloald ~ .... recantia& cea,l•iaCJ ud replatory aaatten, ucl. cleKripdoll ofltow 
.. e appticaat lludlel CIISINltr biDiap ucl tllltomer lffVice matters. 

for inquiries regarding this appHcation and tariff. contact: 

Connie Wightman 
Consultant to Bell Atlantic Communk.ations Inc. 
Technologies Management. Inc. 
P.O. Bo 200 

inter Parle, Florida 327 2 
Telephone: 407 40-85 S 
F acsimil : 407 40-0613 
cwightman a inc.com 

For all other matters. contact: 

Dorothy L Jones. Acting Director - Regulatory 
Bell tlantic Communications., Inc. 
13_ . Counbousc Road. ~ Floor 
Arlington. trguua 22201 
Telephone: (7 3 526-3356 
Facsimile: 3 S26-3624 
Email: d' -Id.com 

BACI wi II bill customm for its services, either dircctl or on a local exchange company bill. 

BACI 's name toll free number for inquiries will appear on all direct bills and on alJ local 

exchange company bills where the billing company has the capability of listing the carrier. 

BACI plans to use billing and collection services provided by e perienced billing and 

collection services providers, e.g., Affiliated Computer Services. Inc. and Zero Plus Dialing. 

Inc., di : a S Billing. 



10. A list of ~e statel la nicll dte applicut II rec red or cerdfled to do b iDesl and 

lf ~e applkut llas ever beea detlied I eptndoa or certlftcadoa la aay tate and tile 

reuoa.1 for ~e dealal 

The following is a list of states where BACl is authorized to provide telecommunications 

services or has an application for certification or registration pending: 

STATE APPROVAL DATE 

Alabama 11/4/99 
Arizona 7/21/99 
Arkansas 9/14199 
California 'JJS/91 
Colorado 8/21/96 
Florida S/29196 
Illinois 4/10/96 
Idaho 10/28/99 
Indiana 1/2'JJ97 
Iowa No authorization uired 
Kansas 9120/99 
Kentucky 10/30196 
Louisiana 3/3/97 
Michigan 4/12196 
Minnesota 10/27/99 
Mississippi 11/8199 
Missouri l'JJl2/97 
Montana No authorization required 
Nebraska 10/6/99 
New Mexico 10/19199 
Nor1h Carolina 3/1 1/96 
North Dakota 8/11/99 
Ohio 4/18196 



Cont'd. 

STATE 

Oregon 
South Carolina 
Tennessee 
Texas 
Utah 
Washington 
Wisconsin 
Wyoming 

APPR VAL DATE 

412196 
6/10/96 
6126196 
S/1196 
9/30/96 
12/11196 
10/17/96 
10/18/99 

BACl is also seeking cer1ification in several additional state jurisdictions. 

BACl bas not been denied certification by any state utility commission nor bas its certificatc been 

revoked ~n any state. BACI is also authorized to provide domestic int e int.erex.cbange · ces 

and intcmalional services. International authority was granted on July 24, 1996. lntemaliooal 

facilities-based authority was granted on February 7. 1997. 



11. A ddailed description of bow the applicant in ends to market its services, the 

qualifkations of its marketing sales personnel, its target market. wbdba' the 

apptican engages in any multilevel marketing and copies of any company brocbura 

used to as.1ist in the sale of services. 

BACI docs nor have plans in place for directly marketing to South Dakota customers. 

BACI seeks authoriry to provide telec mmunications services in South Dakota as pan of 

the Company's objective 10 become a nationwide service provider. By serving the entire 

country. BACI can more effectively serve Customers who also operate in multiple states, 

as well as those Customers who travel extensively. No marketing materials are available 

as of the date of this filing. Qualifications of key mana emcnt personnel, including 

mt kcling and sales personnel, are set fonh in Attachmenl V I BACI docs not engage in 

multilevel marketing of its services at this time and docs not plan to do so in South 

Dakota. 

12. ost support for rates shown In the company's tariff for all D011Ccapedd e or 

flDttlUII compditi e senka. 

C t suppon inti rmarion is provided in Anachmenl Vl . 

~o.oaa., ..... .,..~~.flllc.. 
Pagel 



As evidenced by the foregoing application. Bell Atlantic Communications. Inc. is fully 

qualified 10 offer and provide l ng dislanee service within the State of South Dakota. Tbcrcfore. 

BACl respectfully requcstS that the Commissi n grant this application at its earliest convenience. 

Dated thi _ day of _______ 1999. 

Respectfully Submitted. 

Maura C. Breen 
President and CEO 
Bell Atlantic Communications. Inc . 



TfACHME Tl 

Aatbority to Operate la Soatb Dakota 



OFFICE OF THE SECRETARY OF STATE 

CERTIFICATE OF AUTH RITY 

I, JOYCE HAZELTINE, Secretary or Sta t e or the State 
or South Dakota, hereby certify that the Application for 
a Certificate of Authority of BELL ATLANTIC 
COHHUNICATIONS, INC. (OE) to transact bus iness in this 
state duly signed and verified pursuant t o the provisions 
of the South Dakota Corporation Acts, hav e been received 
in this office and are round to conform o law. 

ACCORDINGLY and by virtue of the authority vested in 
me by law, I hereby issue this Certificate of Authority 
and at t ach hereto a duplicate of the application to 
transact business in this state under the naae of BELL 
ATLANTIC COMMUNICATIONS, INC. 

IN TESTIMONY WHEREOF, I have 
hereunto set my hand and 
affixed the Great Seal or the 
State of South Dakota, at 
Pierre, the Capital, this 
April 18, 1996. / 

/']_ ...., ~~. 
(.(,~ ··=-·: ... ,/ - :~-;-U:. _. .. J 

,/'....___ :/ ., .,,, i 
/.JOYCE HAZEL TIN~'/··' 
Secretary of S~e 



A TI ACHMENT II 

Bell Atlutk Comma11ications, Inc. 

Articles or lncorporadoe 



State of D~lawan PAGE 1 

Office of the Secretary of State 

I, EDWARD 3. FR.EEL, SECRETARY OF STATE OF THE STATE OF 

DELAWARE, DO HEREBY CERTIFY •BELL ATLANTIC COMMUNICATIONS, INC.• 

IS DULY DfCORPORATED UNDER THE LAWS OF THE STATE OF DELAWARE AHO 

IS IN GOOD STAHDDIG 'AND BAS A.-LEGAL CORPORATE EXISTENCE SO FAR 

AS THE RECOJU)S or 

AUGUST, A.D 1996. 

F THE NINTH DAY OF 

AND I DO REREBY FURTHER CBRTIFY THAT THE" ANIIUAL REPORTS HAVE 

BEEN PILED TO DA.TE. 

AND l: DO BEREU .._l'nl FRANCHISE TAXES 

• u.£/;J/d§.u 
AU11iEN11CAna,.J: 

2504193 8300 

960233320 
DA1E: 

8062222 

08-09-96 



Stau of Delaw11re PAGE 1 

Office of the Secretary of State 

I, EDWARD J. FREEL, SECRETARY OF STATE OF THE STATE OF 

DBLAKARE, DO HEREBY CERTIFY THE ATI'ACHED IS A TRUE ANO CORRECT 

COPY OF THE CERTIFICATE OF AMENDMENT OF "BELL ATLANTIC LONG 

DISTANCE, 

DISTANCE, 

IN THIS OFPI 

9 O'CLOCJ( A.H. 

2504193 8100 

960233320 

"BELL ATLANTIC LONG 

INC. II, FILED 

A.O. 1995, AT 

-~~-
AUJHENllCATION: 8062217 

DATE: 
08-09-96 



Ill Nia Ilic Lang DiMI a_ Inc.. a ooapa.llian 0911111N and ••I 11 11 
undlr .. 0.•111 Cclpuilllian Law d ..... d Ott• •• (111-earioallclfl ._ hlr-, ..W, la .. a, ..... to .. CGIPolillkA• .. Cel1II: all d ••pcwllDn Ill 
.... 1ft ....... ,....,., .. , •• bf .. Corpoaalon'• .... d ~ .... and 
lole8'dlludll .... ___.inwwwdll .. wiltl .. pou·1·1a•d~2Gd 
.. Gll•IIICupa.llanlaad ..... dDzls me. 

AESOl~. la .. Catilc 180 d •wpoaOllion d .. Cupoaalian ba .,.ldld 
bf ........ " ... AltiCle 1 ift Is • ...., and ,.,.ill ....... 

~. 1he ..... d111Copoallani1811 Alllllftlie 
eo,nnu,ic:la8ia Inc.. 

IN WITNl!S8 WHEREOF .... '' Ille l...a Ire. -- I d 
.,.ee,111c .. etobe11V.:landat111&adbf•cMr a11car•••d 
O•w.1•. 

IEI.LAl\NfflC LONG DISTANCE. INC. 

~·* ..... 2 .... 2 f 

.. , 



State of Delaware PAGE 1 

Office of the Secretary of State 

I, EDWARD J. FREEL, SECRETARY OF STATE OF THE STATE OF 

DELAWARE, DO HEREl!Y CERTIFY THE ATTACHED IS A TRUE AND CORRECT 

COPY OP' THE CERTIFICATE OF INCORPORATION OF "BELL ATLANTIC LONG 

DISTANCE, INC.", 

A.O. 1995, 

2504193 8100 

960233320 
DATE: 

08-09-96 
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01194111 11111 01 : lT FAl 21S Iii 1,,0 IAC COIP. SEC . 

7. Tbe Bolrd otDinc:un ii .. ....,.uboriadhalime101iale to lllllra. 

... ot rtplll tbe ~ ofdlc corpcntiaa. 

I . Eecdars oldilecton wd • be by Wlillablloc ..._ dlt bJ lawt afdlt 

c:oq,anliaa .... .., paowidl. 

9. Todltlllelt-dlltdllO rmCarp(AMh•L&wof .. S...of 

o•w, •illldllsmadltdllablnafor•ilaa,1111..... « rl.,...dlllir · •• 

or+ I wwm oldie lllillJof dil-.,., .._ ofdlil CGparllka 11111 be 1111111 to tllil 

CaqMDliaa or la IIDrklaMlnlw __._, I I k ...._. oflt -, -, • a clinc.uw. 

No 1m n t JR IIO OI' nplll ofda Mlidl .... W, ID OI'.... • 61 lllililJ OI' 

...... ...,o1., ..... afdlil Calpanliaallr•...ala..... _, __ rri i=w at · 

u,la 61 • Ocalrila pnarlD mc:la I f I f Ol'nplll. 

10. TIii OOlpGl'P'!e• I JJTWI ...... ID ...... lllllr, ... OI'..,...., 
pnMlioa mf I 1 ia 1llil ca1ilclM af illcarpa11ooa. ia dlt .,. • lwiliillw pa_... 

bJ .............. CXlll6Redupca•rt+i11 ....... , 1,, ..... dil 

r illliaa. 

liOU 



OS106( II J1D 01 : lT FA.I 21S 113 1440 IAC CORP . SEC . 

'I1D! UNDBSIGNBD. b1iaa the iDcarponlor l&WMb• ...... mr tm 

purpo11 olLmiml a carpanlDI punu1111 to tbl Grrl Cotponlm Law of 1111 Sall of 

Dell••, does mllal dlil c:1111u1 •••. ~ ctaclaila IDd wlif/ial dm dia ii llllr ar:1 ead cleld 

111d dll 6c:ca beniD alld .. tma_ llld KCOKdimltJ 1111 cau..s to be Ill la Or,. blr blads dis 

4dldaJolMaJ.199S. 



A IT ACHMENT DI 

BdJ Adaalk Commaaicatioll lac. 

Fllludal laformatioll 

8 . Cl is a relatively new cntCJJ)risc which began marketing its g distance services 
on a limited basis outside the mid-Atlantic S1alCs on July 31 1996. BACI receives 
financing through Bell Atlantic Financial Services. Inc. a nonrcguJatcd financial 
services subsidiary ofBACl 's parent company, Bell Atlantic ration. The most 
recent annual report and consolidated financial disclosure stalcm ts ofBeU Atlantic 
Corporation arc provided in Attachment m. The switcblcss reseller operations of 
BACI in South Dakota will not require a significant outlay of funds from the 
company. The underlying carrier expenses will be the only signifacant COIi to BACI 
since BACl's capital investment requirements for adding this incremcmal traffic is 
low. 



Dd.awatt 
(Suire of incorpon,rionJ 

______________ ..,. 
109S A~nue o1 Ule Amm 
New York, New ~ rk 
(NldrtU of principal l'UC11ti1c offica) 

2J·22S9S84 
(l.R.S. Employu ldtntifi<ation o.) 

Rtgistranl's tclcphone number, indudin area code: 
(212) .l9S·212 I 

S«uritia rct:iR«nc! punuant to S«1ion 12(g) or lM Art: 

h1diate by check mark whether the rc-gi trant ( I) has filed all rcpons requi~ to be filed by tlon I) or IS(d) the Securities Exchange 
N..t f 1934 during the pr«cdlng 12 months (or fi r such Jhoncr period tha the rc-gi.mant wa requ~ to file uch reports). and (2) has been 
sub;«, t such filing requirements for the past 90 days. Yes y__ No_ 

Indicate by check mark if discl urc of delinquent filers pursua.nt lo lttm 40S of Rcgulati n ·K is n t contained hercin, and wllJ not be 
contained, t.o the bat of rtgistra.nt' knowledge, in ddtniti~"t proxy or informal! n tatcrnents incorporated by ttfcrcnce in Part Ill of this 
Fonn 10.K or any .1mmdmen1 to this Fonn 10.K._ 

At January) I, 1999, the .1ggrc-g,ie mark.et value or the rtgistrant' voting stock held by no~fftliatcs wu approximateJ S9 , 149.000,000. 

At January l I, I 999, !, :SJ.258,804 wrcs of tM registrant's Common tock WffC ouutanding. afm deducting 22,9 7,521 bares held in ttt~. 

Docwnmts incorporated by rcrcrena: 

Portiom of the rc-gistnnt' Proxy tatcmcnl pnpared In conntction with the 1999 Annual Mttting of lwtowncrs (Part Ill • 



--,..,, 
I. Business 
2. Propmies 
). Legal Proc.ttdings 
4. Submission of Matten 10 a Vole of Security Holders 
Execu1.h~ Offic.m of the Registrant 

l'M'fl 

5. Marke1 for the Registrant's Common Equity and Rdated older M&ncn 
6. Sdected Financial Dita 
7. Management's Discus.sion and Analysis of Financi&I Condi · and Results olOp~-
7L Quantitatm and Qualltatm Dudoswa About Market Risk 
8. FiiwlCial Statements and Supplementary Data 
9. Owlgcs in and Disagrttinenu with Accountants on Accountin and 

IWITa 

10. Dirtetors lll\d Ex«uti~ Officm of the Regiltrant 
11 . Eucutive Compcn.s,tion 
12. Security Owncnh.ip of Certain 8enc:ficiaJ Ownen and Mmag,nnent 
l).Cemin Rdationship, and Rdated Tt.uuactions 

!WIT IV 

14. Exhibits. rmancial Sulmlalt Schedules, and Reports on Form 8, IC 

-
• • 

u. 
u 
u 

.. .. .. .. 
u 
D 

u 
a 
a 
u 

u 



tntqic bwin units and we rgU1iu 
Our segments and their prin 1pal .a tivitia 

Oomestlc and lni.<nlltlonll CNbl Du -. 

lncludinc print ~s and 1nterne1-oMee1 IIIOOOlnc 
~ . as " .as e er - and ,-i and 
Olhet eleCVonlc: COIMlerCO •••en. T I sec,nent ..... 
opentlons princl in the Un ed SUltes and Centr., 
£u,ooe. 

ltlternatioNI <tl""9 t lecommunlcat-• ltwesunents 
primarily in Europe 11)(1 the Piel IC R,m and le 
flnanclnl and other bUslne , . 

You a n find financial information with respect to our qmtn in 
Nott 17 to thl' consolidated financial tatcment 

annual apcnst u n ( appronmitcl • S bill n, with Avinp 
gmcratrd fr m operating and procuttmtnt yntrgia, rrdu rd 
c rporatc Yn"ht.i • the mi ration f I ng di un c traffic onto 

E' network. and gtcatcr tffi icn in wirtl operations. and 

• annual capital ergics of approximatdy S500 million through 
volumt pur huing and the eJiminatlon of crtain capital co u 

iarrd with building a data network in ur current tnritory. 

We re tugetin rt'\ nue g wth f 8-10% and e,1mings pC1' share 
r wth of IJ· 1 'Mi (excluding mcrger-rtlatrd hargcs) in each o( the 

first t years i II wing the mplcti n the mergcr. B the third 
ear after the c mplcti n f tht merger. we arc targeting rcvmuc 

growth in u f 10% Jnd t.umn J>C1' shue growth in aces of 
IS (ex-duding merger-rtl:atrd c.ha cs). 

As a result of the mtrger, the con1binrd 
incnmental and tnn 11j n o u currently 
to S2.0 billion (pre-tu) in onn«tion with 
lion and inttgming tht pcntioM f GTE 

ts consi I prin 'pall f ystcm modifi tion ts, c.o s i-
atrd with the eliminati n and c.onsolid1ti n f duplicate f.ac.ilitics, 
empl yce evcran c and rclo ation re uhing from the mergtr, 
branding, mpc1U31 n arnngcmen , and professional nd rtgis­
tration fee . While thl' c.u t linLing. nature and amount of these 



co lS is ubj«t to changr, we antkipatr that thr mbined compan 
will r«ord a chargr of approxim trly $375 million (prr-tu) for 
dlr«t incrrmcntal cost in thr quarter in whi h the merger i 
completed. Tran ition ts of appro1.im1ucl Sl.2 billion to $1.6 

billion (prc-1a ) will bt in urrcd over the 1hrcc cars following 
comple1ion of 1hc mtrgrr. 

D1a11t1cT....._ 
Of'HATIOlll 

Our D mtitic Tel 

burd on(crcn ing. in luding d la and vidro), intrrnctworking 
( ublishing links brtwcrn 1hr co raphi all d. p.ua1c nct'"orks o( 



, 

We ar unable 10 prtda t dinll iH·I • 1he imp.a 1 1h.a1 the I 
will uhimald lave n ur busin~ reiuhs of pcrali ru or finan­
• .11 ondiu n. The fin.an i1l 1mp.a t will dt'pfnd n ~ral factors. 

of 

FCC • HUU TIOII AIID llltHITAfl •n u 
The Opt"r.tling tckph nc u idiarics re ubjrc1 I 1he urisdktlon 

1he ... -ith rnpc t to inter late su,•i e and cruin rda1cd 
In I . the ntinucd to implement reforms to the 

1cm and to implcmcn1 the · uni trul 
thcr rcquinmcnu f the I A . 

,.CCCSS CH,lRCCS 

lnl«st.alt' hargn arc lht' ralcs Ion dinan carrier pa for 
UK and .a ib ilir o ur pcrating ltkph nt' ub icliar' ' facilitia 

. tht lrutia1td • proc.ttdin with rcsptct to iu 
to determine ht'lht'r a h.an t in the urrt'nt 

tht' · unittnal wrvi«• 
• lht naks rcquitt exb 
tribuua~ 

t aod I 



[ 
charges 10 l n dis1at1 e carriC!1'5 and end-wcrs. r domati wireless 
t.Omp.tny is ttquirtd 10 con1ribu1r t the!SC! unn"n"W scrvicc prognms 
and will tt('()vtr thr cost of its nlriburi ru fi m c-nd-uscrs. 

A n ftdual hi h-co t unh'frsal n'i e upport mr hanism for 

nonrural ca"iers and an incrcasc in the funding lc-vcl i r h Ii 
and libraries arr up«ttd 10 be ome effce1i,·e in 1999. The F C 

currcotl is considering, in onjuncti n with a rrcommrndati n 
from a joint board of fc-dcral and late rcgulat n. a number of · ucs 

that could affect the iu of the uni~ SC!rvicc fund (i r high 

arc and the amount of univerS.tl rvi e t that arr uscsscd 
against our operating 1clcphone sub idiarics and mcsti cUular 
subsidjary for recovery. 

RCC/'1ROCAL CO,.,J'E SATIO 

We hnc bttn ttquittd b 
"rcciproa.l 

1un ...... , ... o, Uni AN NIIIWIICU 

State public utilit mm1 ru r 

subsidiaries with rcspcc1 l CffUln Int 

ertaio other matter • In m t 

ubsidiaries ~ bttn 
price rqulatioo pl.uu. 

£W l'OltlC TEl HO E 

New York 
The New York 1a Public Sen · 

caps prices a1 current rates (or 

and busiMS a.change 

and UfruM Kf'\icr. 

tSta hshu pri rrdu u n 
fn'Vices. including toll md intra 

adjmts prico anouall) n arum 

,n 

DC 

k'1' .and 
the 1C'lepbonr 

um rcpiLi n .. -nh 

ll' 

ll'1wion IND and othn ckfiMd · ·aogcl'IOUS 

• csublisbes 5C't'Vltt qll'1lity targcU wtth stnngffll 

if New York Tclcph nc · utubk 10 mttt 

• 

Conncc1icu1 
New York Tclcph nr pcration .are subjrct to r,tr of rt'lurn rrgu­

lation. but an incentive rrgulation plan whi h w u!d diminatr rrgu­

lation of earnings h bcrn filed with 1he nnrcti ut Orpanmrn1 

f Publi U1ilit ntrol. 

BEU ,HLA TIC- CW JERSEI' 

Brll Allanti -Nrw Jrrsey is rrgulatcd undrr a Plan r Ahrmati\'C 
Form Rrgula1i n, whi h expires on Drcembcr I, I . A pcti-

bcrn filrd to u1rnd 1hr plan for another car. The plan 
Bell A1lan1 I • New Irr e •' rrvi r into mpl'lllhr 

ni nd Ra1r-Rrgula1td 

Tht pn cs fi r mprt111,r rrvi ma • r h.an cd wnh ut 

rrgulat f)' in\ lvmirnt. 

Ra1 r-

r\'i ti·: 81 1 rN1d n r and busin U'rTI r. 
and thr ordrrin insulla .and 

n wring o arrun wi1h C\bt m 

mum rrgulat i n. 

n-1 «. ID lud1n 

, bu1 BdJ 
.abo,e ,1 rc1urn on 

mm1 10n rrgul.11c Bell 
hcrnati c Rrgul.allon Pl.an 

r a purr pn r p pbn with 
ntc b;uc. ntc ( 

ur pracr r led. The pl.an: 

• prrmll annual pn r ID rasn up I but n I 

OP-Pl min _9 

ttdin • 1hr 

rrqu1m .innu.al pn r d 
_9 

.. bm the ;op.pJ ill 

ro1drnllal and 

and khrd 

pcrmi rrnnuc-ncutnl rate rotru turing fi r n n mpcull' 

>l'f'\ 



From ~p1,mbn I 

sponsored a muhi -part gl Ill 1d 

procttding a.iml:d at lving · su m a numbi:r o ntcnu us 
11:li: ommunica1ions rqula10 d :krt ,i the ommwion. Tht 
formal nqotution period mdrd on hrch I, I , without a St1Ik· 

mm1 amon all thc nqo1uuon ~n)ft havmg bttn rudiai. an« 

lhc dow of n up f p~ici~nu. °' o wh1 
includes us. compctilJ\T o.dwl ca.rmn.. and a number 
of small ulephont mp.uiit$. luff proposc,cl 11:p&n , nonunanj. 

mow 11:ttkmmu i r comidna · n the- coauniJ.AOn m raolving 
some or all of thc- tcl«omm 11,c comm· n has 
IIOl dccickd what pro«durcs it in addn,mng the i.nua 
ra~ in that St1tlc:mn11 pr 

ln I 
price 

Me,wbYKU> 

1i:gorics art mis.std 

In 1995. thc- M hu"tU Dtpanmm1 o Publi Utiliues appro,'td 
a pria rcgul,ti n plan r New Engl.llnd Tdcph n, through Au ust 
.?001, with no r nnaj n on t'unings. Certain ruidcn , n.:chan t 

n1cs art capped. Pr" ·ng ruin limit New Eng.bod T,lcphone· ability 

to inc.nu, pri 1:1 for most service . including a tiling on th, 

wcigbtl:d awnge price fall wiffl:d scrvic.cs bUtd on a formu.b of 

i.nfbtion mmUJ a productivit fact r plus or minus crtain aogt· 
nous changes. In additi n. New Engl.tnd Tek-phoM' scrvia qlWlty 
pafornuna 11:Ytll in an gi-'m month ould ruult in an incTeuc in 
thc- produc.tivity o St1 one~twcJfth of ont pcrc.cnt f, r pu f 

the- anniw price p filin 

NarH,mmNrr 
~ England Tdcpbonc', openuons a.rt• ,ub"cct to rat, return 

rtgubncm. 

Bbedcleknd 
In 1996, mt Rhock blmd Public Utilities Commisuoo appnwa! ID 

~ rcpbtioa plan for New England Tdrphorx. The plan 
DO 11(1 limn Of apiratioo, although mtff .art opportunities annu.aJ 
mriirw bf mt Slate • • and thn-c is no eaminp or dw-
lna mechanism. Otha features O the pun include mott stnngcnt 
JCrYicc qualit fl'qll, :mtnU, indudjng a finandal pawty, and 

mcrnw in~ businas buic CIChanr. rates through I 

YmDGm 
New Engbnd Tclcphon1:'s openf ns arc subj«t to ntt of return 

rqul,tion. but an inc.mtm plan has been fikd with thc ermont 
Public Service Board which uld diminat, rqul,tions o urnings. 

I 

11£ll ATLA TIC- AtAJO~O 

In I • tht Publi rvi r mmi ion of Muylmd :appro~ a 
pria ap pun for rcgul,tfo th, m1ru111r k'TVi ts provided Bdl 

Atlanli -Maryland. ndtr tht plan, scn•1 cs arc dividl:d into lilt 

ria: AG CSJ; Bui -ResidmtW; Bu1 -Busincs ; DiKKtlo 

mpctiti . and Mi.Ktlun<o Rates fi r c Bui -Residential 
ncu ut ppcd for a pt'riod of thrci: yea.rs. After the 

ap pi:riod . rate for i:rvi , in the t thrtt :atC'g rie an be 

mcrca;~ or dKrC~ :anmwly unda I fonnub that " bul:d upon 
changn tn tht DP-Pl minus a produ ti ii ofTKt bawd upon 
hangcs in th, rat, o inflat ion (CPI). Rat, for o· ctionar 

~trviet ma bt in rca ,d undtr tht amr formula . Rates for 
compctiti , Strvi cs may bi: in reutd without rqula ury limits. 

Rqulation pr Ii is daminatl:d. 

eru ArLAN11C - IIG ' " 

Efft ti t in I S. tht irginia talc rp ration Commiuion 

:approved an alti:rnat ivt rtgul:at r plan 1h1t ri:gulatt Btll 

Adantic- irginia', non ompniti"-c "1\'i. a n price p basil and 
docs DOI rtgul,tt Bt'll Atunli . trginia' mpnitiYt' KTYica.. The 
plan in ludcs a m rat num on nit: m rtasa r bui loca.l ttlc­

phont "1\'icc until 2001 md dimina1es rqub1f n ( profi 

IIEU ATU.NTIC -WEST VIIIGI IA 

In Ftbruu 199 , the Wtst Virginia Publi rviu Commwion 

issu,d an ordtr extending tht In tnlht Rt ulation Plan until 
D«cmbi:r JI, 000. Tht ln«nlh Rc-gubl n Pl.tn in udn pncing 
Oaibili1 for 1 til iYt' Strviccs. Bt'U Allanti - West 1rginia u 
commiul:d to in, t at lust sns million in iu ntt rlt OVff the 
dutt-ynr period fr m 199 through 2000 . 

IICU ATLA•mC-0£LAW r 

In 199-4, Bt'II Atunli - lawart tJ«tl:d 10 bi: rqula11:d under tht 
altr:matm ~lion p . . ns of thc lxb~rt Td«o WUC&IXJOS 
T«hooiogy lllffStmm of 1993 (the ·Dc1awart Tdtcommunica­

tions Ace-). The Ddaw.a"' Tdccommun · tions Act p rides tha 

• thc prict" or· Ttlcphonc Savka· (t'.g., dW· t "'and loaJ 
usage) will ri:ma.in ~tl:d and cannot change n an OM yar 
by rnon tJun tht ratt of infbl' n (GDP-Pl) ku J · 

• the prices of·Discrni nary Strvicn• (e.g., ldcnta Ring"' and Call 
Wa.itin n I inCffUt' mott than IS per year per~ 

th, prices of ·eompcti1ivt rvica· (e.g., 
~ toll scrvi«hrt DOI ub· to tari 

i c mes gi.ng and 
r rqubti n: and 

• Bdl Atlanti • Ddawut will dtvdop a t hnol deployment 
plan with a commitment 10 inftA a minimum of S250 million in 

Ddawarc's tcl«ommuruation IWtWOfit durin tht Iii'$\ 6w yean 
of thc- plan. 

The Ddawarc Td«.ommururaf ns Act also provida pr tetions to 
nuutt that competitors will IIOl bi: unfairt Jisadvantagl:d. includ­
ing a prohibition on cro · ubsidlution, imputnion ruks. SffVi« 
unbundling and resale scr i t availabilir ri:quircmtDIJ. and a 

rtYK'W by the Ddawvt Pu · l11flUWOII during mt fifth 
year of the plan. In March I tt ommwion afl'Pl'IMd 8t 
Atl1nti • Delaware' rt'qucs to on11nu, undtr the Delaware 
Tclccommun · tiotu Act until I.arch • 



IELL ATLANrlC-WASHINGTO , D.C. 

In 1996, the Oi11rk1 or Columb~ Publi ervice Commission 
approwd a price cap pun for intra-WuhinglOn, O.C. sn-viccs pnmd· 
ed by 8dJ Atbntic-Washington. O.C. Pnmsiomolthe pun include 

• a term of four yurs. through O«anber 3 I. 1999; 

• thrtt saYi« atqoria: · . cfucmionary, and competitive 

• capt n certain bUlC ruidmtuJ rates for the ICffll o( the pun, 
with otha basic ntes to change with the GOP-Pl minus 3 

• ducrrtiomry KTVi« rate inaasa o( up to IS ann~ly: 

dimwti o of p e limiu on competitiw servi« ntes; and 

• durlwtion of the regubti n of profiu. 

cwn1not1 
Lqisl.ttM changes, indudin provuioiu or the 1996 Act ducumd 
ahem under "Telecommunia.tions ct o( 1996." rrgubtory dwl 
and new kChnology are continuing t expand the types o( available 
communications services and equipment and the number o( 

competitors offering such KrVkes.. We andcipate that these industry 

changes. together with the rapid growth. enormous me and glob&! 
scope or these markeu, will allnct new entrants and encourage 
existing competitors 10 broaden their offerings. Currmt and polm· 
tiaJ competitors n telecommunication services include Ion 
diswKe companies. other local telephone companies. able com~ 
nies, wireless servief provider , foreig tele ommunication 
providers, electric utilities , Internet servi e providers and other 
companies that offer network services. Many of these compani 
have I strong market presence, brand recognition and n :isting 
c1u1omer rel11ionships. all or which contribute 10 intensifying 
competition and may afftct our funm revmue grow1h. In addition, 
a number of major industry panicipanu have announ mergers. 
acquisitions and joint vmtum which could s tantially affect the 
dndopment and nature of t0me or all of our multets. 

LOCAL EXCHAJ«JE $£/fVICES 

The ability 10 offer local exchange ser · ces has historically bttn 
subject to regub1.ion by state regub mmissi ns. Applications 
&om rompetito.n to provide and resell I exchange services haw 

been al'Pf'OY'd in~ jurisdi<tion in our territory. The 1996 Act is 
apected to gnificantly incnue the I o( competition in all of 

our local achange mullets. 

OM o( the purposes o( the 1996 Act wu ure, and accdente. 
the cmtrgence of competition in local exctun e markets. Toward 

this md. 1996 Act ~uires most existing I exchange anien 
(incumbent loc:al exchange carriers, or ·1u ·), in ludin our 

opaariag telephone subsidiaries, 10 permit p rmtial competitors 
(c:ompetit.ift loal exchange c.arrim. or·cu ·> to: 

• purdwe scma from the II.EC for ra:ale to a.EC customers 

• pvrdwe unbundled network clements m the II.EC. and/or 

• illtaconnect the Cl.EC nenworit wi.th 11.EC's network. 

The 1996 Act provida for ar itntion by the state publi utility 
c:ommiaion if an II.EC and a CUC are u.nable to reach agrument 
on the terms of gemait sought by the a.EC. 

• 

Nqotiatiom ~ the penting tdep ne 1ubs.dwics and vari­
ous LE · and arbitrations bdi re sute pu · utili mmWtOnJ. 
hawe continued. of Ja.nuary I , I , the perating teleph DC' 

subs diaries lwt nnemf into approximatd .agrttme:nts with 
Cl.EC 64 hue bttn 

cues o( our opcnti 
nrious ttmmts and arbitntio 
telephone ubsiduries att gfflfflllly rrqwred 

at d. unu ranpn from appr-onn:u1tdr 
the pri es our openti tckphone 1w>DC1w,a 

omen. 

I T LUA TOlL $£11 CC$ 

lnrru.ATA toll al origm.ltc and tmnitWC" wtthln the WD<' L\TA. 
b y Yff • gJnltr dlSta.lX.C dwl ,I IC' regulate>­
,, commiuions nther than federal auth nuo genenlly regubu 

services. AlJ o( OW $UIC' rtgUl.a COll\fflUUOIU (an-pt in the 
rict o( Cotwnbu. whett intnLo\TA toll ~ ts not provided) 

permit other c:arrien to o er intral.ATA toll lCnlCCI within the sUte. 

Until the impkmcntaf n or·presubscnpt· n: in1ralATA I U calls 
wae completed our opent1ng tekphone wbsicli.lria unlcu the 
C\ISIOmtt dialed II code C$J a competing carrier. Pm ·ption 
changes this dialin method and m.lbks awomns to make thac toU 
alls usi.ng another a.nicr without havin to dw an code. 

The 1996 Act general! prohibits. with eruin exceptions. .a t.atc 
from requiring presubscripti n until the nrl.ttt h time as the 
BOC is authorized to provide I n distancr ~ ongin.aling in 
the state or three ,an from the df'tctivc date o the I Act .. 

Nrw York Telephone Cully omplcted intra TA presub ription 
implementation by Sq,tcm~r I • B Oc«mbn- 199 • our operat· 

ing telephone ubsidia.ries in DC"lawue. bane, 'lcw Hampshire, 
N<w Jersey, Pmnsyl • RhodC' bland, Vermont and West u-ginia 
had aho implemented pruubs r ipt ion . We npe I to offer 
intnL\TA presub• rir ion an h su huseu in Apr il 19 • In 
Maryland ind \!ir tnia, the stale commwions ha e decided that 
intral.ATA pttS need not n the third annhttUry 
of the I Act, bu1 d .d n t set dates for implementat ion. The 

recent upreme Coun ccuion reinstated the F • auth rit 10 
adopt rules ,-n run inualAl: pmubscripti n. and the FC 1w 
ffllUittd that implemmtat o be mpletcd u nrl ta 1999. 

lmpkmmtation o pmubscription ~ r intnlATA toll RTVices 1w 
h.ld a m.ttm:&I oeptive df'ttt on intnl..ATA toll sen-ice m-mues in 
those ·urisdictions wbffc. u ted above, pttSubscription 1w been 
implemented bcfott we ue permitted 10 fftt I ng distance suvices. 
How~ er, the ne ative effe t is beginning to subside now that 
pruubscription bu been available in m t of our tales for more 
than one year. In addition. the ad erse imp.act on intralATA toU 
service revenues is being partiall offse t by an increase in 
intn.LATA network as revenues. 



A1.1CltNAf C ACCE 

A substantial rt ion of ur p<'Ullng tdephonc subs1d1aric ' 
rn'fflua from bUStn and go\'ffnmmt 10mm · drriV'C'd from a 
ulltivdy small numbff of largt. muhiple-hne u ribrn. 

We fa« omp<'t ition from aherna1i c communi at ion 1cm , 

nst by largr md·Ukn. intcradangc arrkn and altcma· 
ti~ css \'ffl which an a~ le riguutin and/or ttrmJ · 

nating ~ without the UK our plant. The ·, ordcn ttquinn 
us to offer irtual ollo aud inttr o nne l ion fo r sptetal and 
switched as scrvica havt mJunccd the abil,t f such ahtmath~ 
a prOVtCkn 10 mpne with 

ther potent ial sources of ompetition include cable 1dcvi ion 
S)'StfflU. shattd tenant servica and other nonarricr rm whtch 
an p,abk of bypassing our opcratin tdcphonc ubsidiaria' local 
pwu. rilha ~niall ' or mplndy, lhrough ubstiruti n f p«ul 

cas i r swit~ ceu or through omcntniion of tckcommuni· 
on fewer of ur pcratm 1dcp ne u idwics' lines. 

CLESS SLltYICES 

\\trdcss 

mmun, ,11 n scr i cs. csp«iall wireless 
-arricn cont inue 10 lower 1heir pri c 10 end u er . Wircleu 

portable ttlcph ne scrvi cs empt analog and digital tcchno 
that t men 10 rnau and rccri~ 1clcpbonc calls from an 
loauoo 1Um small bancbcu. and can also be used for data tram­

mi ion. ur mvc tmcnl in "' irdes urvi ts i dt:Kn~ below 
under * lobal \ ,rd 

l>UILIC TCl(,.lfO C sett ICC 

We face in «uing c mpnition in the provuion of pa telephone 
from thcr pro den. In addiu n. the growth of wiulcs.s 

pu r tckph no. 

OPC/fAfOlt SEif CES 

Alttmati\~ operator scrvtecs provtdtts ha mtcttd int.o pcti· 
lion with our opcr.11 r 1tn product line. 

Dllult, 
Through BdJ Atuntic Ydlow ~ Co~ , Bdl Adan • EJ«tronic 

rnmaa Scmcu. lnc. and othn- $Ubsid1Ula, - publish prin C'd 
and dcctron1 dircctorit:1 and provide lntcrnl.'t ·b~ d roni 
shopping guides. wdl wdlsitc acatioo and and othn-

Page dirtttoncs 
wtth o r 900,000 ad,ert iscrs and dt.Stnbutcs appr imatrl 80 
m.illioo ClOplC$ a.nnuall U> I regional markns, U wdJ 
the «h Rcpubl i , I nha. rttee, G, raltar and 

provide on-lint~ savica • mo~~ I 
and nearly 2J m.ilU n 1.lits pa nth. I ~nun fr m t ~ 

Dirtttory 5tgfflCtll WCrt apprcmnutdy S billion. 

............. 
1998 rnmucs £rom ur Jobal Wirdcu scgmmt Wfft .approximate­
ly SJ.8 billion. 

' 

U ITED SrATES 

We provide wirtl ommuni tions scrvi es in the rulC'd tatcs 
principall through our ubsidiuy, ~ II Adanti Mobuc (*BAM·), 

and PrimtCo Pcrsoml Communi ti ru.. P. (•Prim · ,. a joint 

~turt. 

BAM pro 

pont IU 

carnt>n and n,I ommuni ti a ~rvi e c· 
Comprting providffJ 

nology. and enhanced Jin fatu.r 
introduced n pr, 'n plans dcsig,Kd 10 mtt1 this n- compctt · 

tion. and en digital service well as mhanccd allin fat\Uft in 

itsmarkru. 

PrimcCo i1 a partnership ~tween Bell Atlant i and AirTou h 
Communications which provides PCS k'rvius in o~r .30 major 
citia across the United talcs. Al yar-end Primc<"A had appnw· 
ma1,ly 902,000 u tomen. n e 1994 - ha , mvestC'd approli· 
mate! Sl.6 billion 1n PrimcCo to fund it opcra1 ion1 and the 

build-out of its 

tlUN:O 

We havt a 47~ cc.ooomic interest in rupo Jusa U. de C.V. 
c·1usaceU-). a tclccommuni at ioni compan in Maico whose 
prinwy business is the provision of wireless tdcphonc scrvicr. The 

Peralta Group. the other princip-al shareholder of lusa ell, holds 
appro.dmatdy 0 .6 , and the rcm11 ining 9. is htld by publ i 

sbardioldcrs. 

C'd approximattl Sl.l billi n in lwaccll 
7, -consummated a rcstrvcturin of our 

pcm,it us t.o umc trol fits ~ of 
ditteton and m.u,._:mci,c. At ,a,- a,d, lusaall pproxi,,wdy 
7S0.000~ 

,r,u 

Wt ha¥t a 19.71 ccooom ~ in Omnitd Pronto ltl.ba. p.A. 

(•Om.oitin, an Italian di tal cdhalu ld«x>cnmunicatiotu company. 
Sin« 1994 - ha¥t . ed appromn,rdy SSM million in Omnitd. 
At ,a,--eod. Omnitd had apprmimatdy 6.2 millioo subtaibm.. 

GlfEECC 

Wt ha~ a 2°" economic intcrat in STET Helw Tdccommunia­
tions S . (·STET Hctw•l, whkb holds one of thrtt n,tionwick 

ticm1es fof cdlula.r fCrYic:cs in G.rttee. At year-awl. STET Hcllu had 
lppfODfflltdy 6A,OOO sublcribm. 

CZECH lf9VIUC O SLO 

Wt NM an C'.CIOOOfflk intm:st o( approximatd 25 in EwoTd Praha 
, r.o. and EwoTd Bnt.idaYa u., •hich ha¥t hem operating cdlulu 

in the Czmi Republic and Smu.ia. rapectiYdr, "°" 1991 . 

lfltOO#ESIA 

We have an eco nomic inttrcst of appro1imatcl 2)~ in P.T. 
Esukomiodo Pntarna (*Elrcelcomindo·), wbi holds a nation­
wide licmM to provide cdluw la'Yicc in Indonesia. 



ln thc third qUMttt o I 
;act·USI the n nlue 
C1tim,11cd fair nlue. We n "dettd the (. 
m nin chi turgc: 
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Ca .. 111 1•••••1IIIC1an,l&C'-••• L ....... 
II I I Ula 
In this Ann~ Rq,ort on Form IO·K- ha~ made fo rwud-looking 
1,11emen1 . The t 1a1emen1 art based o n o ur u1itna1e and 

a ump1 ioru and are sub'e 1 to ris and uncertainties. Forward ­

looking tltffllenu md ude the information onceming our pouible 
o r u rned future re ults of op«11ions. Forw,rd-lookiilg s111e­

ments al indude 1hojt pre«<kd or oUowul b the words · an1 ici­
pa1e1: · bdie : · estimates: ·h pes· or imilar e.xpn-uioru. For 

thOjt tatements, we laim the protection of the safe harbor for 

orwud-looking lllcmcnu o ntaintd in the Pr ivate , urit itt 
Lltigati n Rd rm f 1995. 

The foUowin import,mt factors, al n with thOjt duc~ clsc-

whn-r in thi Ann~ Report , uld aff futllff rcsul and ould 

ausc 1h results to d iffer matuw.l m those apra.sed in the 
forward-looking tatrmtttts~ 

• matmall advtne changes in nomt condlllom in the maruu 
erved b u o r ompanie 1n wh i h we ha e substantia l 

investmcnu; 

• malffW ~ in availabk technol 

• the fuw out me f ecknl, 1tate and local rtgUlatory initia-ttva 

and pr ttdin ,n uding arbitration p ttdinp. and judkial 

,- in tutms and procttdin perutnmg to. amon 
other matter the mn mt nn«tion, a«cu chugu. unrvn-
uJ ~. and unburidkd net rk elements and reAk rata: 

the 1mung and p fi 
distma awbt: 

and ~'tt&ll dfi u of compttiuon from 
n< and toll laVie< markrts; 

of our entry into the in-r(li n long 

our 
nonconuolltd mvtStmcnts and 

1tm:oac1XC11:ini a:mcn ,n ~ year 2000 compli&nce; and 

• the uming . and rc:gu1a or other ndit10n auociattd with. 
the o mplet ion of the rn« gcr with CT and our 1bili1 to 

111< opcrauoru and obtain rC'Vfflue cnhancefflffll and OSI 

IOU.DW11ri,t the rn<fl'P• 

' 



I ...... 
r pri.ncipal p Pfftics do n t k:nd t1lcmschu 10 simple dac:rip-

1ion by dwacttt .uid loati n. r toul in¥atrM:01 in pl.&nt. prop­
erty and equ.ipmm1 wu approximate! S8 . I illi n .at Dttembff 
31,199 and S 7.4 billion 11 D«cmbCT 31.199 , indudingdK 
of mimnm . bu1 bcfott dcductin accumulated dq,r«g1 
gross imalment in plant, propmy md equipment conmttd of 1~ 
following al D«embtt ) I: 

OUlslOe COIMVllcaClons plant 

c.nt,a,I otflce ~ 
t..r,d and ~ 

Fumlnn. ~ and cc,., .,,..~ 
°"* 

40.S 
37.9 
8.5 

9.5 
3.6 

100.<1" 

1dtd amo ng ur opna1ing ugmtnl a 

~ 

7.2 .. 
. 1 

100.01' 

"Ouuidt communiaf ns pl.ui1· nsuu primuil f KriaJ le. 
underground able. ndui1 and wiring. cellular plant, and telt · 
phone poles. "Central offitt cquipment" o '1ching cquip­
menl, tnn minion cquipment ind rd11cd r iliti«. "Lind and 
buiJdin • co u of land md land am /ffllC:nts, and principally 
cmtral office buildln "Furnitutt, ,'dudes anJ otheT cquip­
ment" on i u f publ i 1tlephone iru1r·umen1 and tele-phont 
equipment (in luding 8 , fumi1ure. o 
~hiclt and other work equipmtnl. • 
primarily of plant under nstruction, 
impro,anm 

Tht customtr5 of our operatin tekphone subsldi.ana att ~ 

dtctronic s ·,chin ems that provide a wick 
The operating 1tle-ph nt u id1ari ' n 
from an analog 10 a digital ntn. r which p 
10 fumiih dvan cd data transmission and in 
ment Servi es. At D«embcr ) I, I , app 
aa:a6 lines ~ saved digital apabi)i . 

Substantiall 111 of the uwt of cw 'ork Ttle-ph ne 
totaling appro1ima1tl SI .) billi n .u Dtttmber I. I , ue 
subjKt 10 the lien of tw Yor Td ne ttfundin 
monpge bond indmrure. 



,_ ........ ,, ...... 
Thctt we:tt no procttdings ttperubk undn hffll 3. 

,-4.1 D Sn7Hefllatln•••Vllleef •.. ., ......... 
Not Appl" bk. 

[H· cull\l" Ofl1Ct•r, of th,· Re~"''·" '' 

.... 
Ivan G. Se«lll11be11 
LNrwa T. BlllClo. Jr. 

James G. CuAen 

~8. GM.es 

~H. Good 

PaCrick f Jt .,.,, 

OoN6d J. Slcco 
Fr V. Salemo 

ThomasJ. T~ 

Doreen A. Tot>en 
Ches18f N. w.tlon 

Morrison DeS. WeOb 

Oiefl C. Wolf 

JamesR. ~ 

... 
52 
54 

56 
47 
49 

47 
57 
55 

48 
49 
48 

51 

45 
47 

I 

.... .... .... 
Chairman and Ctlief ~ Offlcef 1998 
President Ind Chief Operat~ Office, \_998 

PresJdent and Cnlef Operacq Officef 1998 
IC9 Presldent...£ltllcs and CofpcQte ~ 19118 

EllecutNe Vice Presldent-SU..0 1998 
and Co(por8t DN!lor,menl 

Vice President~ Communlcallons 1997 
~ Vice President..ffuman ReS0Ufca1 1997 
Senlof Eaeeutrte VICI President end Chief Ananclal 

Officer / StrateCY end 1k41ness DN!lopment 1997 
Senlof Vice President-Government Relations 1997 

ice Presldent-<:orltroller 1998 
Vice President""'1tenlll AuditJrC 1997 
EilecutlYe Vice President-External Affairs and 1997 
Corporate 

1997 
Counsel 1997 

Prior to Kn'ing as &n o«Uli~ off°JCtt, e of tM ~"C officns hn~ hdd high kYCI man& n-id position with the compuiy Of ooe of its 
subddiaria r at lust ~ rnn.-

Off!Cffl att not~ for a fiud term of ltt but att ttme>vablc at 1M ducrrtion of 1M Board of irKt rs. 

u -



~ _L..._.,_ ... 11..rac1 1,...-,_,. 
~ 

High .and low to It pri ·c , as rep rtcd on the 'e York t 

Exchange compo Ile upc of traru.action .and divldcnd d.au .arc ,~ 

11N 
Quarte, s 53 ' ,2 $ .385 

Second Quatte, 51 " .385 
Thwd Quarter 50 ,4,o co ;,.. 
f1M1n Qulrlef 61 ~ •1,r. .385 

111T 
Arwt Quarter s 35 s 29 s .37 
Second ()ua,te, 39 28 .37 

Third Quart• co;,. 34 .385 
f1M1n Quarter C5i\ 37 .385 

,_, ... -..... ___ "'"" 
Pu..-nt to the ttffl\S o .an ~t md Pl.an ( Mttga. d.atcd 

xptanber 23. I 7, rcbting to the mugcr ( Blue Ridge Cdlulu 

T~ p.any with one of our sub:t.idwia. ~ is.Ned 212.1 I 
wns of common sn l'Ri .and 1,742 dwa of ommon in 

nocw o( which ~ under thc Sccu.ritio Act of 1933. 

t 
~ infornution ttquimi br this ikm i indudcd on F-21 
this report. 

I- T. r • ..... Mui. mu_......, ... ., 
_ n 111rc,....... ., 

The information required b)• th " item u an luded on pa es F-2 
through F-20 ofthi rq,ort. 

I- TL Qr lflalll8 _. Qr .. tal .... Dh 1t111r• 
_ ............... 
~ inform.at ion rcquimi b this item i i.n Jud 
through F~ IS oft report. 

n p.a t1 F- 1 

I 

1-a.---- 11 ca I 1 _., I SC I J8.., 
f •ll 

,-.. a.a ........... . 
111 I I •A11 M .... -

I.. I 
I OP•••-• 

ppl 

For information with respe t 10 ou r uc ut i c of I cu, su 
·Ex«u1i>-c en the ~:ant· at the end of Put I o( this 
Rcpoct. For sn mution wuh ttSf>CC1 to the Duccton and compti-

with ion I a) the ntics Excb:an~ Act of 19}4. IC'C 

the Pro t:atcmcnl r I Anniw M«ting of Sh:anowncn 

to ~ filed punu.ant t lltgubt1 n 14A. which iJ incorpontcd berrin 
fflfftn c. 

1-u.a.1 IOuc, .. , lfln I 
rm.ati n with rcsp«t to accuu~ compcns.ation. 1tt the 
atcmc:nt our I Annual 1ttting cowncn to~ 

u:ant to Rcgu.unon 14A, wh, u ed berrin br 

1
-11.11 lt)O - D\ efc.tallll111ft1llt 

_ .......... I 1 I 
or informat ion owner h ip f the 

O.r«1 :and uttmcnt for our 
I Annual Mcctin b.arcowncr to be filed pursu.ant to 
Rcguu · n 14A, which in rporated herein br reference. 

1-la. c.ta111 a1hOh 1t1• _. a11 I IC 
Ta Oh I 

n with re p«t to cruin rcbuooships :and rel:attd 
utnnmt i r our 1999 Annual Mtt1ing 

f h.arcownt°fS I M filed pur uant to lkgubuon 14A, whi :h is 
incorporated hncin 



~lit~ ... u-:::::::::::: .................. 
a) Th<' (i II wing umcn U<' filed as part of th i rcpon: 

( I ) inan ial Wl'fflm 

Stt lndt 10 Finan ial lnforma1ion appcnin • n P.ige -1. 

(2 Financial latcmcnt hedulc 

lndc to Finan ·al lnfi mul n appc-,uing n P.lg<' F-1. 

(l hibiu 

Exh1 iu idmtified in p;a_rmthescs bclo"''• n filt "''ith tht uri1ia 
and Elchange mmi i n ( ) in ,le N I· ncq,t othtr· 

Wllt' no1ed. arT in rporated htrrin b)· rcferm ahibiu hm10. 

2 

b 

4 

u n rrqUt"SL 

rpora1i n o Bell ii.anti 

hib11 (i) 10 rm .J.: . d.i1t 

l();l Bell 11.ln1 i 0<' erred mpen u,on Pl.tn or ut 1de 

IOb 

IOd 

IOt' 

IOf 

IOg 

.tmmdcd nd rcn,ied ~ f Jamu · I , I 

i) Resolution 

Pr gram. 
I .) ' 

II 

I Oh Bell Atw1u Sm, r M1tna =• h n Tcnn lnccnti\~ Pbn, as 
ammdcd and restated df'ecth~ of Janu.uy 22 1996. (Exhibit 

l<b t Form 10-K (i r the ~ar mdcd Dtccmbcr I. 1996.)' 

IOh(il Dcsc:ripti n of Ammdmmt, dftctivt Augwt 14, 1997. 
( E ibtt 10.i(i ) to Form 10-0 for the quarter coded 

ptl'fflix-r 0, 199 .) ' 

IOi Bdl t1,n1i ()('(erred mpnu,ti n Pl,n. as ammded and 

fi tated a o Januar)' I, 1997. (Exhibit 101 1 Form 10-K for 

1he ~.armdal cmbcrll,1996.) ' 

IOi(i) Description of Amendmcnu to Bdl Atlantic Deferred 

mpmsat n Plan (rmamed th<' Bell Atlantic Senior 
Man1gt'ffltnt In omc De{anl Plan ), df'tctiw January 

I, 1998. (E•hibit IOi(i ) t o Form 10-K for the year 

mded tx«mlx-r ) I, I 7.) ' 

IOj Bell tlanti I S lncmth~ tock Opti n Plan, amcndcd 

and reruted as f Jul I. 1996. (Exhibit IOj to Form 10-K i r 

tht CU t'Oded December ) I, 1996. ' 

IOj (i) De ription of Amendment and AdminiJtrati,c 

han <' t Bell tbnti 198S In rn1i~ tock ption 
Plim. mive ugu I 14. 1997. (Exhibit I (i) t Form 
10 fi rthe quarm ended Scpttrnbt-r • I 7.) ' 

10 r m Bell Atlanti h 81l1n e Plan rcprding 

I I 

n p.1yment of pc-1 ion am unt.s which atted the 
limimi n ontaincd in the Empl ytt Retirement In rM 

urit • t of 1974. (Exhibit IOg t ffll 10, K fo the yur 
mded tx«mbcr I, I .) ' 

ni. r Managemt'nt Long- crm Disability and 
ur,i ~ r Pro1.« 1i n Pl.tn, 11S amtndcd. (Exhibil IOb l Form 

filed n M rch 27. I .)' 

IOI i) Rnolutions amending the Pbn, dfrctfrt' as o( January I, 
1 . (Exhi t IOd to Form E dated Match 29, 1989.)' 

IOI ii ) Dcscripti n f Ammdmm 
10 Bell Atlanti enior lanagemrnt L~n Ttrm 
Disabil it Plan ( formcrl kn wn, the Bdl Atlantic 

enior Man1gtmcnt Long-Term Oisabilit and 
urvi r Pro1 i n Pbn). ( 1 it IOb(ia) t Form 10-

K for the lt'Jr mded December I, 1997.)' 

IOm lkU Adan11, 

Au 14. I 
mdedScp1 

IOn r ip11on I di tlan11 tnior t.hnagtmtnt talc 

bnagcmen1 Pl&n. • 

IOp 

ammdcod and rauacd. 
I to N 's Registration 

l-t160f.)• 



IOr 

IOs 

IYNEX 1987 Restri fd 1.od Awud Pim (Exh1 i1 No. (28) 

(i) I 10 NYNEX' filing on Form E cb1fd Mar h - • 19 • 

ilcNo. 1-8608.) ' 

NYNEX 1990 lock tioo Plan u amrndfd. (Exh1 it No. 2 
10 NYNEX's Proxy Statemmt cbtNI Mardi 20, 199 • File No. 
1-8608.) ' 

IOC NYNEX 1995 Stock Opt.ion Plan u amm&d. ~du it , 

10 NYNEX' Proxy Utrmcnt cblfd Much O. 199 • Filr ' 

1-8608.) ' 

IOu NYNEX 1995 1.-0ng Trrm In tnlive Pr gnm .:a .:amrndNI. 
(Exhibit No. ) to NYNEX's Pro utrmmt cb1Nl ~brdl 20. 

1995. Fik No. 1-8608.) ' 

IOv NYNEX uppkmmtal Life lnsuran c Plan. {Exhibil N • 10 iii 
2110 NYNEX's Quarterly Rq,ort on Form 10- f, r the pm· 
od mdtd June 30, 1996. Fik No. 1-8608.)' 

IOw NYNEX Ex«uti~ Retention Agrttmcnt. h ibi1 No. 10 iii 
)5 to NYNEX' Quarterly Rq,ort on Form 10-Q, fi r the prri· 
od mdfd June )0, 1996, Fik No. I· .) ' 

IOx Emplo ment Agrt>emrnt , dated Augu I 14 , I 

IOy 

~ BdJ Atlantk and Raym nd \ . ith ( ibit IOu 

to rm 10- r the qwrtrr en<kd Sq,tl"fflbcr 30. I 7.) ' 

IOx(i) Ltucr dated pnl 16, 199 , to Ra m nd W. mith 
ncarun anploymfflt -ttutfd 1 (Exhibi1 IOv(i) 

10 Form I r tht quancr rndfd June )0, I 998.) • 

to Emplo ment A rt'cment 
( ibit IOv(ii) 10 Form I 

June )0, I .)· 

Empl ymcnt Agrttment, d.:atfd u of lunr I . I • b • and 
bcNttn BdJ Atlanti rporati n and Lawrc:n T. B,abbi • 

Jr.. (Exhibit I t Form 10-Q for the qu.:ancr rndfd lune 

IOz t"Ot Agrttmtnl, datfd of June I. I • b and 

IOu 

bt"f «n lkll A1bn1 i Corpout i n and James . ullen. 

( Exh1 ' t IOb to Form 10. f, r the qu.:arttt mdNI June 

I 

tttffl<t11. cbtt"d u )UDt" I . I , b .:and 

tunt i rpontion ,1nd frf:dnic v. 
rm IO· Q f. r tht' quutn rndNI Junt' 

IOc:c Employment Agr«mcn1. d.:a tt'd .a 

bcNttn BdJ Allan ' 
Exhibit IOc to 

1998.)' 

!Odd Employment Agrttmtnt. cb1Ni 

bt"c tt11 lkll Atbnti 
Esh ' t IOf' 10 Form 10· 

June I , I • tn• and 

n and Jame, R. 

10cc 

IOhh 

ii 

IOjj 

IOU 

1011 

F r m o mrndmcn1. d,1ttd .a obrr 2 • I • to 

Ernploymmt Apffmmts wnh Lnttmc:c T. · Jr~ Juna 

kn. Fmknc \'. n.:a1d L 
Wd>banJ J,1 ~ 

m 
~ttnfkD 

Employmmt 
1xt .. -«n Beil 

10 

ra · n .:and • n­
\\'ol f 

) 

10mm rttmmt. cbtrd .as ( 'O\Yfflbtt 23. 

l .tnd CSlt'r K W.:a n.' 

nn Fo rm 

th 

Mrrgcr Agr«men1. d;uNI u o January 29. I 
r«n Tob<n and lcn W I • • 

,_ 

.4 

Form ( Mcrgtt grttmrnt. d,IINi ;as J.1.nu.1. 2 • I 
wi1h P.at ri k F .•. Mulham ,1nd m.:1> J. Tauu. • 

F rm o Mtr er 
· 1h J quclyn 8. 

rttmcn1. d.t tcd u l.anuu)· - • I 

l~ .and ·. ' .. n. · 

BdJ 11.tnu.:. 

lndq,,mdcnt unt.an 

lndJ .ti~ m.111.a t'fflCn l mprnut • pl.tn or 



A 

rrmr lkpon obt-r I , I 
fikd rrgudm CCTl~in 
I 

A rr-mt R.tport n rm ·K. .brtJ 

rJrd rr rd1n lkll 1l,n1i ' 1h1rd qu.arrrr I 
rtSul 

. " 
Pl,n 

w 

\'IO Mid ~n r .trkd 
hangr ,n 1hr Plan' indrpmdtnt 

obrrz., . ... 
tl.1011 
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PunU&DI to the rcquifffflCIIU o( I ) r IS d f the ntte:S t.selt\AI\O: 

signed on iu behalf by tht un&nipd. th,cmlll dul aut rizrd. 

Mardi 29.1999 

Pursuant to the rcquiranm of the s«urirics ui::banio: 
tbc rcpstrant md in CM "rid and on the datt iDdia 

PrinaP'1 ~ ()fficer: 

Frederic v. Sakmo 

~ 
~ T. B,bbio, Jr. 
Richard L Carrion 
James G. Culkn 
Lc,ck,ti J.R. ck ink 
Jama H. Gilliam. Jr. 
Suokr , . Gc,ld,ldn 
HekDt L Kaplan 
i,-.H.Kan 
f.liDbdh T. ~ 
Joba F, Mayp,k 
~Neubauer 
n.oa,as H. 1lriffl 
f.dhard P&iftcr 
HQgh a. Pricx 
Jt.omUlt L RidgwlY 
Frederic V. Salemo 
Ivan G. Scidfflbcrg 
Wahtr V. Shipley 
John R. sutfonl 
Morrison [)cS. 'Webb 
Shir\cr Young 

Qwrmall of the 

Boardand ~ 
~Qfti«r 

Senior Eucum ICC 

Pmid(nt and Chief 
~ Officer ttgy and 
Busmd,l~t 

K:t Pmid,C11t- uolkr 

og pcnons n ~I f 

B /s/ 



M:uu cmmt' D' un on and Anal is of Rnults 

a.nd Financul Conditi n 

MOIMDtni tatcmnits I DK 
rthc c:ndcd Otcanbt-r )I . I , 199 and I 

in~' lm ment 

~ ..mbn )I. I • 199 and I 

R.tpotl ~I 

~ f lnckpaldcnt unWI 

11-Valuauoo and Qu,lifyiQ& Ac.coUD 
Fonhc ya c:ndcd [)Kcmbt-r 31. I 1991 and I 

inancw ~temfflt ICh«tuks other than that hstni 
00( ttquittd Ot' appl. 

N 

--



1998 marud a yar in wbkb W\' achitwd -, ICllid fumxial raults 
while aintinuing to pmirlon ouneha f« mb'y into rww rnarbu in 
tcl«ommunications. Our resulu wuc dmTD by snong m.u~t 
danand for voic.t and d.u tcrrias in our Domatic Tdea>m buAness 
1111d robust opcnting pafonmn« by our Global W-udca group. 

In 1991. we rq,orud Mt inconx of S2.96S millioo, or SI. diluted 
a.nli.ngs Pff sbart. In 1997, wt rtporttd nt1 in omt o( S2,4SS 
million ex Sl.56 dil.attd aminp per shatt, a:nd in 1996 W\' rq,oned 
Dd ilicocnt of SJ,402 million or S2. III diluted amings pn- shart. 
Our rq,orttd resulu for all thrtt yu.n wrrc aff«ttd b sp«U.I 
itam. Alta acfusting for such itans. Mt ~ would have bttn 
S4.J2J mIWon r S2.72 diluted arnin per shatt in I , SJ.847 
million or Sl.45 dilured nminp pcr share in 1997, and SJ,474 
million Of $1.23 diJuttd amings Pff shatt in 1996. Tht ca.bk~ 
swnmarius rtp<>rttd and ad"UJt.td results o( operations (or 199 , 
19'1'1 and 1996.. 

---· SNe J.N7 ~- S31.,5ee 130.19' 129.J.55 
~~ 24.939 24.852 23.0715 
~Income IS.!27 5 2 6.079 .......... ..._ 2.965 2,455 J ,402 
~ -P,.-tall 

...... ~COIU 196 519 

.......... lnctnche COIU 1.021 513 23& 

oe.o-.. and~-- 589 1.041 315 --..... - ON-tat 1.806 2.073 551 
.n.ct.,., 00. ~ ("81 (Gall (208 

~ eftllct of c:twWt in 

- •c pnnc:1ipee, '*,,, ta (273) 
1111111 ........ 1.3151 1.392 n ......... ..._ • 4..323 S l.147 I 3..474 .............. • I ... s ue s 1.5e s 2..18 ............. ,, C 9 s 2.n s 2.45 • 2.23 

AD prior yar pa IUR 11D01111n haft bcm ~ to n&a ~ 
for-Gat a111U110111 AIOC:t tp6r oa Juac I, l 

TM following table itam .att rdlcatd in our 
consolicla.ttd sutcmcnu of incomt f« ol dlr duft 

-~--..,....._ 
~COICJI ... IClft 

,..,_CIIIII 
Aetinlmec'II ~ COIU 

....,.., diir.ct ~ COSb .....,_CClb 

....... lr..clon ClOltl 

~et.a dlafts 
Ollw IClllda ...,. 

•• : r _., a a 
~ . of .... .. __....,._ 
...,.. dlll9d 1ow1•1t11 coas 
..... tr9lllibon costs 
"*-'ti.., dllrln 
ANI ..-coneolidllion 
~ -ta..,..,._ .. ..,_ .., __ __ 

uee--•• .. • ... , ..... _ 
Wllli.4- d ..... .,.,.."'"' ... 

1 SU 23& 

53 
223 

t5 ' 
12 

30 41 

9 171 

Ull 1.815 467 

2..0 

73 
S 1.3151 S 1.392 I 72 



\\'bat (. II is • urthC'r npbnah n thC' natutt and timing f 
theR p«:ial itC'ffl • 

, .... ,. ..... c:..ea 

In c:onnC'lli n w11h the 8<11 Atlant, -NYNEX merger, wbi b .. ,.. 

mplctfd in Au UJl 199 , wc r o rded prMu u I taJin SI 

mlllion in I and SS19 m1Ui n in 1997. 

Mer er-rd11fd u wcrc mprisnl the f. U wing 1mounu in 

I and I 

---A 
J...-•t lld II C:.... 
~ modiflc.uons 

ArMI~ 

8landirC 
Aeloclllon, ~ and ONf 
...... ,.,...... ... , ....... c:.... 

Dllwt IIIOl 1 • I F tlll C:.... 
~-w,H 

~~" 
~-f$ted 

~andOCNtt~ ,_and __ 
W ...... IIL@ I nQII C:.... 

.....,.. ....... ,c..es 

.......... , 111,c-. 

S 149 
20 
11 
16 

196 

S 196 

Utl 

I s 36 

48 
12 
96 

80 
54 
16 
18 
32 

200 

223 

s 519 

\ e upe t to in ur betweC'n SI OO million and S 00 milli n 
(ptt-tu) in truuiti n and integudon cos ,-er the next 12 to I 
mondu 10 complete our trans:i( n effi r You an find addi · naJ 
information on mcrger-relatNI u in c 2 I thC' n.solidatNI 

financ:W sat enu. 

, ..... JaJIII lalJlttlN C:... I 

in c the in cpti n o tbc rctircment in«nti,"C pr m. "'-e m::ord· 
NI additional , total ing appr ximatd S .0 billion (ptt•tu ) 

thr uah ()C', IL"fflbcr 31. I • TbaC' adciltiotu.l u and the rtt· 

pondm number ( tmplo "CC'S a cpl n thC' rrtirtmcnt 1n«ntive 

o C'f r ca h "Cal cndNI Occrmber I are as f 

- .._ 
994 s 694 7.209 

1995 515 4 .759 

1996 236 2.998 

1997 513 4.3U 

1998 021 7.25)!1 

s 2. 79 2$.574 

The additional ts arr mprut'd f termination pension 
.and postretimncnt benefit am unt wdl :u C'mpl "CC i r 

ther 11cm • Th~ t ha,-e bttn rt'duced b ' K'\ttan C' and posttt-

(erred t 1hr pC'n ion anJ p tnt irC'ment benc II li;ab11i t ie a 

cmpl a ccptcd the retifC'ment in tntivc o er. The remaining 

$C'\'C'ran e and ponrctirnntnl mNl.cal rCSC"fVt' balan cs I talNI S9) 
milli n at =ber 31, 1997 and WC'rc ull utili.ud at D«cmbcr 

I , I . The rctlfC'ment in C'ntive program ,-cring management 

emplo "CCS ended on Mar h 31. 1997 and the pr 
date e,mpl ee w-a mpleted in Scptember I 
additional m ormati n on retiremtn t lnccnti,-e 

tht oruolidated 6nan a.I sutemenl . .... 
YUJI UM 

During 199 • ~ r, her charges and ~ ial it totaling 
SS 9 mim n in oon tion w1tb the wrltc-d wn o Asian invat• 
menu and ob,oletc , impairNI uscu. and i r other sp«:iaJ items 

ari ing during 1hr ar. The mnaining Iii ilit • led with 
hugcs was $8 mill ion at ember I, I 

mprucd of the followin ,grufiant item . 

A I vrsrMCN15 

In tht third quarter of 199 • we recorded pre-tu bar cs UIS 

million to ad 'u I the rrying values of tw Asian in,ucmans -

TdccomA.sia, 1 wirelinc in,"CSuncnt in Thaibnd, :and ekoaliDdo. 
a wirelt anvrstmcnt in lndontsia. We a _count r thC"SC' invat· 

menu under the cOit mrthod. 

• 



than ttmporuy. \\'t ddnmintd tht · r valutS f thtR investments 
by · untin ntinu1.Nf fu1urt 

In the case of TdttomAsu. - rffl>«kd a dwJt o( "41 million to 
ad 'USl lhe carrying nlut of tht imutmcnl IO its estimuNf fair nlw. 
Wt considcnd tht followin bctors in dctamining this dw-gc 

Tht ontinuNf wnknts f tht Th:u currency u mpuNf 10 
hlltor· l adun t nits will pla« ~tional finandal bunkn.s 
on tht mpui in lffYicin dolw~ debt. 

• Tht busin 
KVfflll lin 

rdingl . a 

plan or Td«omAsu contcmpbtNf flows &om 
busi h-m TdecomA.sia', uxtin.uioa to 

thac other lines may DOC 

at pttViowly exptt:tNf lc-¥d.s.. 

In thr sr of mindo. ~, r ordni a dwgt o( Sil nullioa 
t ad Ult tht arrying alur of tbt invfflmm1 to iu atimatNf fair 
alut. Wt on.s dc:rrd tht llowU1 fa ors in dttnmining thi.s 

du,v-

• Thr ntinuNf wcuncss of lhe lndoneswi currmcy comp&mt 
to hist rical achan t rata will pba ~ financul burdms 
on tht mpui in snvidn • . dollu-dmominatNf debt. Tht 
ontinuing polili .ii unrtst in lndona~ has con1Jibu1td to tht 

currm 's instability. 

• Tht «onom · insubtli and prosp«U an atffldicd ~ 
period h, t rnuhtd in wuktr tlw, ap«ttd growth in Eu:d­
comindo' buiints . nt si nifi .01 factor has btto inlkxiblt 
tariff rrgul.ui n dtspi1t ruing dur 10 infbtion. Thu and 
otha bet rs ha~ rc:sulttd in ttduad ap«t.atioM of futurt ash 
flows and, rdingl . , ttduction in the value of our imatmtnt. 

• luucs with h Oow arr rrquirin Eudcomfodo's Jhartholckrs 
to tnlualt the futurt fundin of the business. 

Wt will ntinut 10 monit r thr polit • economic and 6nanaal 
or ur rmwning inw:slmt:nts in Th&il,nd and lndonau. as 

wdl as otha invatmnus. Tht book value or our mn&inin M~ 
inV'CStmmlS WU approximatdy S 10 million ,1 D«rmbt:r I, I 

Should - ddnmint that an funhff d«lint in the wr values of 
thcsr invutmtnt i othtr than tnnporuy, thr impact ould bt 
rMterial 1.0 our rt$Ul r Optn . llS. 

VID£04f£LAT£0 CHMIGCS 

In 1998, we: r«ordcd prt-W c.harga of SD prirMrily mat­
ed to wirclint and tha nons.atdlik video 11111.iatift:S. Wt rmdt , 
11ratcgi dr ision in 199 to focw our · 
snvkt bring offtttd in n · unction with 

• 

rfforu on s,tdlitr 
TV and USSB. We 

commwuattd tht d«won 10 uop prov1dm WlffllDt nJco JffYica 
to 5Ubtcribers and offtttd thnn tht oppomm I the 
s,tdlitt-butd vidto ~ that - introdUMf in I . In tht third 
qu,rtn f I , wt d«ided to dis~ of lhNr UKt b ult r 
abuwionmmt. and wt nducttd &n tmp,,al'fflfflt ~ widn tht 
rrquittmmu of FAS N 121: countin r tht lm~irmcn1 f 
Lon -1..aYtd Asstts and for Lon ,Lfrtd Autti 10 Be lmpolCd : wt 
hued our tstinu1r on •n c 1im,1t of 1ht uh n trp«ltd 10 
rault from tht Ult o tbt uKU prior 10 1hdr dispow and tht ntt 

pn>cttds (if &ny) apectrd 10 t'ffull from dii~ Wt arr currmtl 
providing vidro scrvict adwivd in con·unction with our arran t · 

mmts with DittcTV and SSB. 

w;,t,rf-l)OW Of ASSETS ANO OrHCJt I TCMS 

Results fo r 1998 abo incJudNf I prt-1u hugt, ntl or min nr 
intcnst. of S42 mill· n f, r tht writ.e-down fiud mtts prinwil 
buiJdinp and wirdcu communia.1ions rquipmtnt) and pitaliud 
i.ntncsi usocuttd with our Mai n wirtlr» 1nvntmm1- ru 
JuSKdJ, S de C. . (lusacdl). Thnt UKU rtbk to lusacdJ' trw 
of fiud wirt lrss Jtrvi r pro idtd tr the 450 MHz. frtqutn . 
While continuing this lrial, lusacdl is nsidn'Ulg wbtthff or DOC 

~ its righu 10 acquirt 450 MHz licnucs fi r other ueas, t di 
~ that tht capability o tht OMA 1tehnology and tht 
II has had with its dtploymml ind' ltt th,1 imp,,arrntnl aulS 

resp«t to uuu rdatrd 10 1ht 4SO MHz It hn I . luu dJ u 
currmtly proriding s.trri e ovrr tbt 450 MHz p«lrum and has 
c01110uo1XG that the arrying .am unt or that UIC'U acttds tbt sum 

or tht rstirna1Nf future uh flows a ia1td with tht :u We 
rte.Op an impairmtnl lo undn tht pro uion f F S . 
121 . It u current! inti pa1td thil tht -450 )CU will rrmaan in 
scnicr until at k~ tht third quartrr of I • at wtuch point , dto-
sion on llrattgy will bt m,ck. Wt uni ur lusac<ll 
imatma u u a fully coruolicbted sut-iiary. 

Odin items arising an I included dur 1ouhn SJ9 million 
prin ip I 1a1td with tht s.ttllrmtnl I• r on1ra , 1n 
August I 

' . ,..., 
· g 1997, wt rttt>rckd othtr c.hargts and p«ial 1tmu totaling 

$1 ,041 million in conntct1 n with on lid,un optutioM and 
mbi.nin orpni:uoom, and r otha ~ i1ans .&ruin during 

ynr. You can find addif nal dtw1 ut thac accrued li:.lbtlitics 
ID Ott 2 to tht oruoladatrd finmcuJ SUltrntn 

104CHf CLA1(0 CHAJtGCS 

ln 1997. - r«c>gniud t t,J prt-W hugei Sl4 mill n rda1td 
10 «rWn vidto i-tmfflU and OptnllO \\'~ dnc:rmintd that -
would no longn punue a muluchannd, mulu 1n1, dutnbution 
systnn (MMD ) 1 of 0111 v,dto rat • rtSuh. wt r«og· 

· attd with tht 
tht openuoru 

n our rnnaining 
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I w-rvi cs rcYcnun aR urned b , our 
.idbriC$ from lhc pnm 

publi 1d~phonc (pa 



Tht Federal 
rates tha1 .. --c 

ruknuk.in 

in Ion d" un t n i mmucs ( S2 I million or 11. 

in 199 and Sl84 million or 7.8,. in 1997 wcrr en td by 1wo 

fact rs. Fint, "'" impltmmlcd prtSubscrip1ion for inlra.LATA toll 
lt1'Victs during 1997 in m l UltS through ul tht region. In thcsc 

tatti , u t mer ma now use an ahcrnati\'t pr vidcr of thtir 

ch i c fo r intral.ATA t II alls without di,lin • w a ode 

include u h strvicn billing and coll«tions 
tmu intcgrllion, voice mcssaging. 

mer premises cquipmmt and wirin d main-

Rtvmucs from an · lny strv tS gr $67 milli n or J . in 1998 

and Sl3S million or 7.2% in 1997 dut principally to new contracU 
with b11&in cus1omtr for emu inttgraiion strvictS and higher 
dmiand for \' i c m saging, bilJing and collteli ns and lnltmtt 

a css er i t . Rt cnuc tarncd from our ustomtr prtmiJ« 
scrvi d«lincd in 199 , while in 1997 rcnnutS from 1hcsc savica 
grew over the prior ·ear. 

ONHTllle Uf'UIIS 

CM/>t.Orrc COSTS 

Employtt C , whi h n Ul of warics, wag and Othtr ffllpioyff 

com~tion, trnploytt bmcfiu and payroll tuu. dcd1ncd in 1998 
by SI 8 mill i nor I. and in 1997 by $20 million or ) .2'9. Tbae 
rcdu 1i0DJ were lugel auributabk 10 lowtr pcrui n and bmdit 

in both ,car A numba of &cton c ntn1>u1cd to thew cmt 

rcdu It n • in ludin favorable pcruion plan invntmml rrnanu. 
l~r lhan opc-cttd tttirtt mtdical cwms. and plan amcndmfflu 
lnduding 1hc con,'fnion of a pension pun t a ash t>.bn« pbn. 
Effc tivc Januar I , 199 • we cs11bli bed mm n pen ion and 
uvings plan bmtfi1 prov· ion (, r all nwugicmmt cm As a 
rauh, all ormcr NYNEX managtrnmt employees R'Ct'n~ tlw saaw 
bmefit ltvcls previously gi\'ffl undn Bell Atlanl' managcmmt 
bmcfil planl. Thi change included the convcnion f lhc 'EX 
managnnml pension plan to a cash balance plan. 



er ittm nln ut in to the d«ttua. but t ;a lesser aunt, 
were I wcr rtt for« In-tis in I and Iowa O\TTlimc pa 
rqwr and m.aintmana activity in I 7. 

inCl'U$CS ,n 
unions rq,ttSffllin 

for wage and pemi 

described bdow: 

The pension and OO>ff bmcfi • IC tmployus 

art Mg,OCutNf with uni 
year contra with the mmuni at ion Worker of Ameri , 

A), rrprumring moiT 1Jw, 7 .000 tc rktn , nd with 

the lntcrHI nal Br thcrhood of EJ«triul Workers (18 ). 

repraa,ting approximitcly I ,000 · tc workers in New York 

and the cw Engbnd tarts. These ntraru, which c.xpirc in 
August 2 • provide for wage incrcucs up t J.8 pcrcm1 cff«­

tm AugUlt I • and up I 4 pcrcmt dT«ti~ August 1999. Chu 
the rounc of th· t year contract period, pension incrc:a~ wa11 
range from 11 pcrcmt to 20 pcrcmt. The contnct 1n ludc 
cash pa men rking nditi n improvmK'n • and continu,­
tion o( cc-ruin employment s«Urit • pro · i 

• We also mttttd int a two-yur ntc · n 

IBEW. rcprcscnti.ng appr imattl 9.000 
cw Jersey .and Penru)'lvanfa. Th~ 

Augwt 2001, provide fi r wa c in c 

ntnru with the 

iatc membcn in 
whi h apirc in 

pcrcmt in April 
1999, J pcrcmt in ~ 1000. and 
will incrcaK by a total ( 11 percent fi 
thert will be impro cmcnts 1n a 

tin Ma 1001. Pensions 

he :ars 1999-2001. nd 

workin nditiom. 

AMOltTIZ,ln 

Dq,ttci.ati n and am niuti n cxpcruc in 

4.1 in 199 •nd $79 million r I. in I 

g,owth in dcpr«iable tdcpbone pla.nt and 
pb.nt l)q,ttcgblc tdcphonc pb.nt I 

compared to I in I 7 pri · u a 

upcnditures t upport the uparui 

apcnw mcrusd were partially ~ 
dq,reaatio 

The cost in rcasc in I .,..u put1a.lJ , 

than in ome due 10 the cff«t 

IIIC-1 (LOU) ,a- UIICOII IOAUO IIVSl....a 

The chan c in in omc (lo s ) from un on ltcutcd bwtncu« in 

both )'CU'S wu primariJ due 10 the cff«t the o ur 
video operations m the 1h1rd qua.nm o I and I 
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m111i n through 
pil;al u 

We uc targeting rn,muc wth o - IO'lli .1nd t'.'<1m1n pc1 h,Ut" 
growth o 13-15 (cxduding mtrgcr-rda1ed tu cs) in uch o( tht 
first t ~us fi Uow1ng lht" mpkti n of 1ht merger. 8 the 1h1rd 
~ar after tht mplt"li n ( the'.' mtrgt"r, ~ .Jr<' 1argc1intp. rncnuc 
growth in excess I .1nd cnrun per sh.art SJ0"''1h in c 
15 (cxduding m<"rgt"r-rcu1ed ch.argo). 

r 
dirt" t in Tt"mtnlal o I in lht quulcr in "'hi h 1hr mt'rgt'r 1 
omplc1ed. Trarui1i n 1 .appro 1ma1d SI.. billi n I SI. 

billion (prt"•I ) wiJI be'.' in rrcd ovt'r lht" 1hrt"t" yur oll "''" 
mpleti D 0 , ...... hallHI t1•111:rJ tt ,11 I 

mcn1ing pr 

1.11c mm i ru III St111n pn cs or 
nna"ti n .and ru.alt" ur.an~mmu. ;and 1"t"insu1ed rules 
mpcm 1 1.hoosc indt\tdu;aJ 1am u1 negotiated 

nn ,on iagrttmmU.. .and th.11 pr hi 11 in umbm1 loc;aJ 1dr· 
mp.ini fr m scpar.aung net rk dcmmu 1hu afrt.ad • arc 

mtd in lht an umbmf wn n~ r 

un also dn:,ded 1h,u the • h.ad applied th 
rks 



tthtt wttb t~ rapid 

I 
In I • the ntinutd t 1mplcmmt rd fflb t tht munutt 
ac.ccs tern and 1 1mplttnCflt c · un"en,J ~ • and 

other miuimnmu 1hr I 

ACCUSCNANU 

ln1crsu1r a lurgn arr the rata I n dtsun« ricn ~ r 
~ and availabilit u ur pcrating ttlcpb nr u idiarics" b itics 
for the originari n and tnmi_nation or intmutc SttVl«. The 
re-quired a phased rtstru uring a ns chugts, wh.i h bqan in 

Januar 1998, ti at the opcuting telephone ub idiarie ' 
n nuugc-SfflJiln"C c. ts will be rec rn-cd from Ion duuntt m · 
en :and md-~rs through fut rile char , :and uu c-scnsi~ 
will be rte<»"tt'cd from I n distance men through usagt· bascd 
rates. In addition. tht F h rc-quutd that di crcot le d 
usa c·lnsal harga for inaung and r tcrmin.ttin intcrsut 
traffic be atabl ishtd. 

c urrcnt produ tivn 
changes will be rdl«ttd in uri ch:an 
dlcctonJ I.I 

UIIIYIHA\ IIIYICI 

Tht C hu .ad pttd rulr 
the I Act.As 

IC C .... I 
IIITIIAUTA TOU. &IIIYICU 

lntn.1.ATA U al ·n tc and ttm1inate within the same 1.ATA, 
but g<flt'nll ~Yr :a grralt r distan c than a I J call. Thoe scrvica 
arc generally rtgulattd 
(tdtra.l aurhoriti All f 
in the Distri t o 
provided) permit other arncr t o er intralATA I U scr ius 
within the )Ult. 

ntil the implemcntau n pmu pti o, intral.ATA toll calls 
pktcd lflDtt ttkphont wbsidiarits unlcia W 

de t a ce a mpeting curler. 
dialing method and enables cwtorMn 

dial 

r openun tdcphonc subs.idiary in Ntw York full • mpkud 
pmubs..,iption impkmcntat' n b}• Scpttmba I By 

ba I • ur pcming tdcphollt' ubsidwi rn Ddewatt, 
IIiM. , Ha.m h.irt, ·cw Jersq-, Pmru vania. Rhode ltland. 

\umont and Weit ll'glnia ~ WO impkmcnttd ~csubic.riptioo. 
We cxpca er 1ntral.ATA prnubscript" n in Musachllkfts io 
Apnl I • In Muyland and 1rginia, the ate mm· brtt 
ckaded that intral.A A prCJubsaiptJOn nctd n t cur n the third 
annivcrsuy the I Act, but dJd not K1 dates r impkmfflta· 
tion. The re cot upremc un de i ion rcirutated the FC ·, 
authority to pt rwcs ·o intral.ATA prnu ·pf • and 



Ho rvcr. the nt ti e t t 

praul>Kripcion bu bttn a,-. 
th.in one yur. In ~if n. w 

p 

LeCll UC1Wlel llft1CU 

Local a.change SttYico ~ hntnnt~ 

k regub 
provide and mdl 

r··"~ ... c,, c...w, 

• d~m European untrin arc parti · • 
oV\'n chrir ai ting 

....... h11 II C ..,•• •••Ila I 

due to tbc Pf'O'P('Ctl\'C caii•tlliul:ion 
apmwd ,1$ incwttd. and tnining. u wdl 
the of toftwan tlw doa not add .t n.alit to the a.isting 
syttan will concinuc to Ix c:sptmcd :wmi. 

r UtUl"t' rerult> 

,-----·---
mprtherut\e pr r m t 

the Yt.u • d.ue tun 111 

in udn tc-ps I 

rt'mcd ,11e. repla e r retire the 11cm • 

Int the iteffl>. whttc rtquiml: and 

I 

n mph.ant 

• provide m.1n:agcmen1 ..- i1h reporting ,1nd i u m.1n.1gtmcnt I 
up n, KMnl tr.a ti n t. tht' Yt.&r. 



• 

rcqufring ttpair. ' 1wi1hmnJing tht' additi ru1 
Frl>ruu 1999. we ha\C ttpaircd or rtpl cd :approxinutd 
of the dcplo cd network dt'mt'nl rt'qumn rcmcd1.a11on •. md 
crtification tnting/C"v.tluation i, well undt'rw.a • We I h,nc 

madt' ubstan1ial prog~ on the rt'maining nC'lw rk cltmcnt • 

Although"'' rt g~ralJ n I k 10 ,1 h1n our lun, JO. I 

~ (, r nt'tw rk t'lfflltnl • it i po 1blc that th, tune ramt' f, r 
mplw,cc o a nwJ number f n~ r dtmcnt m• Ul('nd 

Jul or Au ust, with ut ,n im~ 1 on ust mt'r SttVi t or 

cati n , , 1,m . Wt' I 

rtmaining appli ati n 

1Crvitt or our Opt'fllti ns. 

• INfORM4r,O 1CCH O 0G I fRA 1R CTUlfC 

Approximatdy -10 mainfr11mt, 1.00 mid -range, and 90,000 

pt'fSOnal mputc , R'.la1cd network mponent , and ftwMC 

products mpriu ur ,fi rmati n ttehnolog (IT) infra.stru • 

tM app ximatcJ IJSO unique typn f clnncnu in thc 

f, r t~ rT infrutructurc, we original! :wcsscd appr • 
7 u mpl.iant or 10 be rt'tircd. f Fd>ruuy 1999, 

full complrtcd ccrtifi ti n testing/evaluation of 

a fall cltmcnt types. We ha\e made ubstan· 

tial pro re on the remainin item and e Ht' on tra k to 

ach- U1 Junt JO, 1999 g J. 

For our otJ\n n1ro1Jed or nuj rit -owned ubsidbries, in luding 

lkll Atunti Mobil.c and our dirtetor ompanics. the in\tntory, 

aucummt and pbnning dfort art ub tantiall mplctc, a.nd 

r.am auo an fodcs .a pro· 1 rc-;i(W .tnd re c-
with ffll~dcd twinology) 

, and 

d ir('('led towarru in urin we m«t ur Year 

We .arc nunuin Yur n with u1iJitin and 
1mllu scrvi cs pr idcn. In general. information rcquc u I 

b ~cs pr ,·idcr la,'t' 'cldcd '" meaningful information 
than inquiries to ur produ I nnd r , and we do n I ti h.ave 
u 1cn1 inform111on I dctt'rmin, whether kc ut litic and 

Ymilar ~ c p idcn will u nsfull ompletc tht' Year 000 
1ranii11 n. Howcvt'r, we arc now beginning to engage in more 

productive d" • n with large utilities Sl"rVi ing our f'-, lilies 

and "''t' arc hopt"ful that tht'k d ' uuions will pro idc u addi­
t" naJ uran c of Year 2000 omplian« for th 1l' mtitlts. Al tM 
prcanl time. we Mmi.n unable to drtcrminc the Ycu 2000 rod.i­
n of mo t k.cy udlitics and imi!M SC1vi« providtn r the liu­
libood that th K provider will u e full omplcte the Ynr 

2000 traruition. We inll'nd to monitor rltkal ~rvi c pro idcr 

activities. u appropriat.c, through the complcdon of their resp«· 
to't' rcmcdiati n pr 

• C SfOAIERS 

ur u tomcr remain kttnl interested in the progrt four 
Ycar 2000 cfli ru. and we anti ipalt incnued demand fi r inf, r­

mation, including detailed testing data and ompany- pcdfi 

re pon " · We arc providing limited wurantic of Year 2000 
mplbnc:r (i r atain MW tckcommuniations scrvkcs and other 

offnin but we do DOI cxptet an resulting warrant osu to be 

maltrW.. We arc also analyzing and addrasin Ynr 2000 · ucs in 
c:wtomcr p~ cquipm<nt ( PE), indudln PE that Wl' lave 



t mer I r pon 1blC' 

m.alfuncf 

J ~ re1d b tht md 

C,1ut1on,11~ St,,teml.'nl Conc,•rn,n~ Fo,,.,,1rd Loolo.1111;; 
St,11t•m,•11h 

In this Man.i~mmt' Ducw..~ n md An£! 
nual Rl'port , wc ha\'l' madt i rw1rd· I 

"crvcd 
in, tmcnu: 

nutn-uJ hm '" ,I ubblr tc-chn 

the final 
.ind p 
rC'\ ll'W 

dt U~t'~· 

uld 

aprcucd in the 

nd11 ru in tht m.arktu 
h WC' ha\t ,ub t:anwal 

thtr nutttn, Ult tcrrru c 1111n, nn«t lQn, .:bar 

wJ stn ' ·t , .inJ un undkJ net.,. r tltmcnt .ind rn.ak nt 

• tht t ., .. n, . 11m1n 
m tbt in tbcl 

1hr: timm .&nd pr fit.lb1ht I our cntr mt Ult in· i n I ng 
d' t.in c market: 
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...... .,_..,r.. 
()pedon&~ ' 31.565.9 s 30,193.9 s 29,1.SS.2 s 27.926 s 21 ,098.0 

~#lCOrM 6,627.2 5 ,341.5 6 .078.6 5.417.4 4.522.4 

lncorM oefote ~ 

and CUTIUUICM ef lect of cnarces 
in~PMCfl)ln 2.990.8 2 ,454.9 3.128.9 2.826.1 2 .224.9 

Per common sl'lare-t>asic 90 1.58 2.02 1.85 1.47 

Per common sl\lf 1.8 1.56 2.00 184 1.'6 
.. Income (k>Ul 965.3 2.'54.9 3 ,402.0 I 68..2 

Pw common~ 1.58 2 .20 1 06) .05 
Pe,common 1.86 1.56 2.18 (.06) .04 

Cdl dMOetlds decW9d pet' c:ornmon 1.54 1.51 44 1,40 1.38 

............... 
TotalasMU s 55.143.9 s 53.964.l s 53.36 1 s 50,623.1 s 54.020.2 
L~et'ffloebt 17.6'6.4 13.2S5.2 15.286.0 1.5. 44.1 14.590.2 

~ 10.38'.2 10,004.4 9.588.0 9 4 8.980.2 

329.7 911.2 2,014.2 1 1 648.0 

200.5 200.5 145.0 145.0 85.0 
13.025.4 12.789.1 12.976.4 ll.213..& 13.063..5 

l!l*OCI 1, 1 

( lff, 2 
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0,1 rare 11 

~ COlta. lndudwW benefits end 

OepredabOn and amortization 

~ 

) from lillCCII..,....., bul--8 

00w' Income .., ). .,.,.. 
Income babw Pl'CMSion far ll'ICafN 

~ ef1lct of~ on accounr.w 
"-*' b lllCOll'le i... 
..._ ..... llDII __ ., 

C SM 
&1180/dl-, ~----ftNll'lt 
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..... -.111ona1....-. 
.._..1 eoo,, d ~ ltodl 
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.............. c-. ... 

..._ ..... 1:t C ,._ 

C 7 M ..... flca.._111.__._......_ 
£41.,.cfll•r 
~9'tactal~., ~ ... ..._ ,.,. ............. ~ ,II\ 
............... c-. ... 

C ,.__. 

C t1ca.._111 •u 17 C 
Etllwdil•J 
c-...-.,.. d in~ pnnc,ole ... ..._ 
W&Willd ••• ~ 11n mi.ltionsl 

3 565.9 S J0.~939 

u.2, .11 
3 3) 

1.2300 

... -
S 29. 55.2 

039 
S.J .0 

993.7 
23.0766 

6.07 6 
1,.2 

(99.6) 

1.082.0 

3 1 4 ,911.2 

2.:... • ..;;.;;..;.;;l ______ c;.;1...;.529;;;..;...2"'--_____ ...;1"".7...;8.;;;2.;.;;.3~ 

2.990 

!25.,SI 

3 

S 2.9330 

s 

s 

s 

s 

.90 
(.01) 

1.S53.0 

L87 

(.01) 

2 • 9 

S 2,'54 

s 1 

s 

s 156 

3 9 

S 3. .0 

s 

s 

s 

.02 

1 

2. 20 

2.00 

.18 
s 1 56 S 2 

.. 
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...... 
Cu,tent auets 

Cati and CUii equ nts $ 237.1 $ 322.8 
Short-te,m rwestments 785.8 720.6 
Account$ receivable. net or allowances of S593.3 and $611.9 6.559.9 6.340.8 
ltwentOfies 566.0 5!50,3 
Prepaid e penses 522.0 634.0 
Othef 411.5 432.3 

9.082.3 9,000.8 
Plant. property and equipment 83.064.1 77.437.2 

Less accumul ted oeprec atlon 46.248.6 42.397..8 
36.815.5 35.039.4 -lnwestmenl5 in unconsofld e<1 businesses .276.0 5,144.2 

OUleras 4,970.1 4,779.7 
Total assets s 55 .143.9 s 53.MU 

11 nnu.....e.._ __ •. 1a •• 1aent 

Cwrent labllctlel 

Oebt maturinC within one ,ear s 2, 7.6 s 6,342.8 
Accouols payable and ec:crued habihtie 6,105.0 5,998.4 
Othet 1.438.6 1,355.0 

10.531.2 13.IMM.2 
~enndebt 17,646.4 13.265.2 
Employee benefit obti&atlOM 10.384.2 10.004.4 
Deferred credrts and other llabil s 

Def red Income taus 2.253.8 2.106.2 
u ed inYHtment t&l er s 221,8 2!50.7 
Othef 550.9 772.6 

3.026.5 3.129.5 
Minority lr,te,est. includinc I portion subject to redemption requ11ements 329.7 911.2 
Preferred stock of subsld1a,y 200.5 200.5 
Commitments and cont ~s 1Notes 2. 3. 4. 6 and 71 
Stllreowliers' lnwtst.mt it 

Series prefefred llodl (S.10 par value; none ssued) - -
Common stodl (S.10 par value: 1.576.246.325 lhafes and 1.576.052.790 shares issued) 157.6 157.6 
Contributed capital 13.368.0 13.176.8 
Aeffiested e¥flinCs 1.370.8 1.2eus 
Accumulaled OChef coml)l'ehens IOSS 1714.2) (553.31 

14.182.2 14,042.7 
Leu common stock 1t1 11easury. at cost 592.2 590.5 
Leu deferred~ stoc:k ownersh p plans 564.6 Ml.1 

13,025.4 12.719.1 
Togt 1ia,i1it1es and Shlreowners' lrwestment s 55.143.9 s 53.984.1 

... 
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'""" dosoosllJon ol llUSIIIK-

Pl'lnooal f'ecNl~!fltaol bol.-.. and~ 
£.*'r ol CNClt 

c:nar.- "'ah0rt9"1 CIOfroM1!15 . ~ ~ ol 

moi,ois Of '"' 

DMana""' and~ ol lf.oc:k ,WU 
,.,.... tram u1e ot common 
Plftftae al COfMIOn fat IJUSl,W., 
~ 
A9dlOOfl in int«red ol lUbllOll,y 
,,.... hm .. ol ~ llodl ~ IUDUllary 

Neit CfllrCil 111 -~ chedls ct,-, on COfll70ileO 
~ 

... cal UMd tn ~ ectiwltln 

-....1C11cnMe) 111 CMh ano ca.h equi,...u 
c..-,~~ o1..-
c.. .... c-. ~ . end ol ,ew 

.3 

5.870..2 
15.5 

f .s, 
10.0 0..9 

U .9 
.0 

1~.9 
(7. I 

21..1 

6 9 
602 I 
637.3 

63..2) 

6,.3289 
es , , 

.()) 

4.()31.A) 

(2.379.5) 
559.0 

t ,001.8) 
631.9) 

133.4 
(2.47L7) 

S 237.l 

5 • 

12• 1 
192 

(U0.31 
2369 

11 

(1395 
173.8) 
65..2 

(9331 
415.5 

1127.61 

Ml I 
•26.9 

6,637.7) 
5.5 

(16 61 
83 0 

1 

153.3 
1 I 

(833 0 
Ste5 
179..2) 

633.0 
t.A) 

1.580.3 
(2.3'0.4) 

710 7 

1919.81 
(.1) 

110.0 
65.5 

{1.4'e 7) 

73.4 
249.4 

• 322.8 

5.3790 

2:13.3 

77.1 
12 U 

3 
(118.3) 

M7.8 

75.3 

S 2'9.4 
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8dJ Ad.uttK • U iDumationaJ lt'k,a,nun_~IOicllJOM 0:lffll""'1Y 

opaa i.n our sqmm 
Dlffc:t«y and Olber lkll&-~ __ ..__ ' r 17. 

upifi nt in01K11 r onr oprrating 111d 

I 

~ for llDda' tht mrtbod. AJJ uanmalJll 1&1.tae,Dmi-r 

aallNIIUlftd tnmaruolU haw bffll dulWUl,IN. 

l/ ,ru, ICJ Ol'OfATIONS 

In thr l«OOd quu1ff o( 1 m . ~ tnrulamf 
ldmJioft and tdecommuniatiom open 
to Cablr a ifflaic c.ommun · · pk 

Prior 

UtnNCmin drdan,! I for-oM split 
dJuud in thr form of I I 

w 1rebc,ldcn ol recOfd on JUM I, 1991 and p,yablr on 
' l Shanholdm o( recOfd rccdwd &D additioml dw'f 

CICIIIUDOll Aod. b each share of c:ommoo bdd at the rttord 
datie. We ttUiotd tht par va1ur of S. IO pa lbarc for all t.bares 
a,amoe ltOd. 11w prior~ fiJWICial infonmtlon (iAcluding 
tblft aad pa lbarc data) C011taincd in th.is rcpon hu bttn ao·uard 
to p,r retnwtiw m:opitioo to this common 'f)lit. 

...., ..... .... ,.... 
rMnm invatmfflu 

hdd ID truJI I pq 
men Ml" tC'd at 

~ Ii"" u ur puatiog ttlrpb nr ub idiuin u~ 

prucntrd in the •- 111
- · · - · ~ 

- -1·= 
8ulldrWI 
CMJII otb ~ciment 
~ c:ommuncaillfll plant 

rvncn. ~.., ao.. eQUPNnl 



-··-When - rtpl c or rttirt dtpr iahk tdtph nc pl.lnt. "'l' dcdu 
the arrying amount o ,u plant ~ m tht rnp«tht .a oun1 .and 
durgc cumulated dq,r«uti n ains r I n d1 1110n u 
am rtitcd with the rtma.ining net i"' tmrn1 in ttltph ne pl1mt. 

Plant. p pert and equipmtnt of ur othtr ubsidi.lri 
atcd on a traight-linc b is o 'l'1' 1hr i II ing tima1nl wd'ul II\ 
buDdin , 0 1 40 fl''~ and othtr equipment. I 10 20 a 

Whtn the dtpr ublc ISKU f our 1her ub idiuin art rrtircd r 
thl'fWisc: diJpo,td o , lht r<latcd I and a umul.atcd dcpr«u -

t' n art dcdu td fr m tht plant .i 1unt , and .an gain or I 
on · posj1i n art r«ogniud in in om • 

~ tonWAH eona 

ur opcnting tdtph nc ub idi ri :.ipitaliu in i11al n 
(ca for central offi t wit hing equipment. induding init1.al pent· 
ing i ltm and nilial appl i ation softwart 
oflkt equipmtnt, on! the nit i.al opcraung pi-
tallud. ubsc,qutnt addili M. modifi ati n • r up rad 
softwart prognms, whrthtr r .appl' lion pa 
opaucd as in umd. 

We capi. llu inttrest 
of plant UKU. pitaJiud IOll'f~I I 

a reduction in inttrl'St 

e4IOOWIU ANO OTIIU llrTANIIIUS 

Goodwill i tht the 

impairment 
bd re any reduct 
long-livtd , id 1dcn1ifaab&c inun 

lnvatmmt, in our 
pins and~ n int mp.1 
loog· lffm natu.rt in cumubtcd 
~ pins and arc rq,oncd in income. 

tru I n 
plant and 

rngn tnll • prnnes in II hi I inOati rary n my, Wt 
.. doll.ar a the u i nal r.:athtt than the I 

KIIIVAnv1 1NaTaU11D1f1 

led 
I nchangt rates. Wt traNUtc 
u~ng .a era c udungc rates 

Wt ha 't tnttrtd int dm ativt transa 

• or loA arc included in 
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lnttrcst ratt wap ig.rttmmts and intettSt ratt 
quaJif, u hcd 

-'-"" 0, 11rw ACCCMINTIN ITAJIOAaOI 

In 199 , we adopted FA t.. • I O. · Rep rung 
Income· (s« N lt 20), F I I. · 01 lo ur 

ur r ul i ~nti n r 

n the 

1100. the uiwnortiud buan« ,n prni 

mustbc~ 

-
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n Au orp rati n •nd N 
Corporiti n mplecrd a mug<r ( eqU.Jl under a ddimtht' mt'r!tff 

ag,ttment t'nlered into on pril 21. I and :um:odrd on Jul •• 
1996. ndtt the tcmu the arnendrd ag.rttmml •• 

b idiar ( lkll Allam, .• • 

a harc of Bt'II Adanti 

that th 

Tht' mcrgcr qual1fit'd a a tu -fr« rt'Orgamut ion and ha been 

accountt'd for u .a po lin of intnnts. ndtr thu method 
a ounun , tht' mpani arc uc.a1td a I th h_.ad alw.a- b«n 

o mbinrd r .a unting .and man 1al reporting purposn and. 
thndort. we rc-,tatcd ur mm a,J in rnuti n r all datn and 

pcn<Kh prior to the merger. 

~ bincd rauJ rdlcc:t cnain rtda.uifi ti ns t nfi rm to 
the pracntation uk'd b lkll Atlanti and ccrtain ad justmcn 10 

nform , , unt ing mc1hod logic bctwctn Bell Atlant i and 

N Re.ul o~tions for Ct'IUin period pri r to tht mcrg-
mbintd and n rmtd a (, I 

Odlular c.onsoliclilllo 
Cononeo 

Ce4lll&lr COftlOlidatlo,I 

SfAS~. 106~ 

°"*~ 
eomo-c, 

wcnmadtt 

·-- -­- ... .., -II.UN 

' 6.854 6 s 13. 14 
6.1)15 l 13.4S3 

.1 
454.5 2.619 

' 15.124.3 s 29.155.2 

s 1.014.5 ' 1.81U 
S40 t.4n.o 

3.3 (7.6) 
.1 62.4 

12.01 (U .31 
s 1.595.0 s 3.402.0 

form I ur J'O"•mttgrr pt'bCftt.-1 

her ad;uwntnc were mack 10 conf. rm tht cht 
ciompui and to r d the rdacnl tu « 

M HIHtUATlD CDlff 

OTMl• 111"1ATI 

During I 7. w r 
app ·ma1tl SI. 

dating opcr.ation 
·a1 iternurhin 

'c al o wr 

mu.In . 

j. 

~lion no 
tc -d wn our 
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R.t-¥muc ttd ns n~ of approxi~td SI mill ' n 
Wa-al ttgwDOfY ffliUlff5. ~ ma.nm rmtc t spco6c . 
lff cunmdy uoda lmatlption by fedmll ~ '* ~ dw it is ~ that the ultinutc resolution 
pa,ding manen will ~ in refunds 

~ following u.ble pro, a 
Dccanbc:r 31. I and I 

• a R ca c 
Direct~ costs 

S.-lct~ 

O..twlPw 
~costs 

Wlite-down °' ftlled "'° 
... Har.~ 

I 

I 

the IW>ilitics 

I 199.5 
U0.9 222.7 

242 

355.0 

525.9 
U0.9 11.545.9 

I 

s 

t uttl1n the rmuanm , 1.ko .tnd re:&! ~lt lubilirin an 
• ahh u h me lr.uc l1,i1b1h11~ '-' tll c lt'nd 1hr ugh 2 I . 

lubiJ ltlC$ I T rcgul.a • tu .and kg;,J .and OIM p«i:&I 
1lffl'U Ix uu.hud tht' 

· tcd with mcrgcr-rcb ,.d mu 1nd othrr harg ilnd p«i.al items at 

IDOi 
l.197 

c,,o., (HOf -
11&e s,• I s 35.0 s 15.21• s (2551 I 4.3 

(ZJ61• 19 329. 1606)" 46.7 3158 

12266 51 13 1301• (12.81 5.5 

t3U8 '34 (1 12 5) 23.3 

1.6 1118 2)< (14.4) 2490 
I (204.6 ) s 18.5) s 597.9 

o, f urnh I 

SI O mil n 



I 3• la• 111•111 .. la U•11•11lll•l11I .. 1la11H1 I 
Our imutmm1 in un n licbrtd bll)_inc-s Uc.' mprunl ( the.' 
foUowin 

(OOl, .. . 

UN Utl ·---............ 
~LJ> 50~ S 1.0U.4 50~ I 9199 

1&50 675 ... 1 665-8 
.an 520.8 17.'5 313.2 

2, 95 373.0 2, 95 ,11.1 
fl.AC Lid 3 67 37 7 

Toca 
c... ....... n , ... s .a.21e.o 

Dividends rcuivcd from in utcu am unrtd t SI 9.4 mill i n in 
1998. $192.1 milliou in I , and Sl94. mill ' o io 1996. 

..._CO l'CltMNIAl COINIUMCATIOIIS, L f'. 

PrimeCo Pawn.al uo" t' ru. P. (Prun('('.o) i a ip 
e tablished in I 94 between Bell Atbnt i and Air~ u h 

· c 1 • we tu invested approximate! S 1.6 billion in PnmcCo 
fund i opcntioos and the build-out o · nctwort.. lindn 

the tcrou o the panncr hip agr«mrnr. Prim cnttted int a 
~ &cue fimncin ffl'llngmlfflt f. r «n~n tquipmfflt "' 

bu bttn guaranteed by the pAnlhTS in tht • int \'ffltun. r .hue.' 
of this pwanttt · approximatd SI mill' n. 

CA8LS 6 ..a.us C( - · TINS .... 
ln the Ka>nd quana of I 
~ · • and ldc-cXll'IIJmw:uatiom 

OlltllTll -1'0 ITAUA a.,-A, 

mnitd Pronro Italia p.A. ( moitd) o~ratcs a cdlul&r mobik 
tdq,hont nt1 rlt in Ital . We.' •c ount for thi investment under 
tht cquit mrthod bt au t wt ha t signi I ant influence over 

mnitrl' optratin and fi nan ial poli ics. in e 1994, we haw 
invnrcd :app,odnutd SS44 mill ion in mn ittl . Approx.imatdy 
Sl62 million of Lhi .imount wu invested in April 199 , wlu 
incTe~ our wmnhip inrmst from 17.45 to 19.71'i. Goodwill 
rcut.td I this UlVfflfflc.'nl l ta.ls approximatd $400 milhoft, whicb 
is bring am n.iztd on a ~nighr-linc bu' over a period of 25 

TIUC .. CMf'OIUTIN W .. nMMa ~ 

Tdtt rponooo of New Zeal.and Limi1td (11 ) is tut 
try's princip.J pn)'ida o 1decommunic:adons MTVica. Al dw .. 
of quuition ( ur inttttSI in 1990, ~ 
S S million. ·, an amon.rung thi.s amount on a straight-line bait 
OVCf· a Pffiod ( yea 

During 1997. we portioru of our im t to TCNZ ill 
rq,wchase plan. raukiQg ia pvamdl 

million. That u-tloas miuccd - .... 
mcnt and increastd our ownmbip intaat in TOlZ. iakllllW 
in TCNZ wa al o reduced by appro.dmatel S3 millioa as of 
Drccmbrr JI, I &om brign currmcy ~ 1oaa,. 
Wr ttQX,ied these 

ln nncai n with our i.nwstrM!lt in iZ. in f-dlfury 19M wt 

iuucd $2,455.0 million of ,7 ffflior adv .... DOies *ir oe 
April I, 2 ) . The notes UC~ in 0 7.1 millioe ordi­
lU wns ·Z st that• own at the opcion of dw lioldcr. 

Sq,tanbcT I. I • You find additional lnfomutioa 
adwignbk notn in Nolt' 

Filw..-:..- U Around the lobe Lad. (Fl.AG) owru and opaata an 

undcna 6bcrof't.ic abk sysaan. proriding digital c:ommWUCltiom 
bcrwcal Europe and Asia. FLAG la:undled commercial terVic:c 

m dw fourth quut.cr of 1997. We bold ~matdy a 34'i cquiry 
huoat in tM w<mNtt and have inwslcd appraximaldy Sll7 million 

in ~· 
We- h..n appro.si.matcl a S interest in the pumt company o( 

Fl.AG. Fl.AG Td«om Holdinp Limited (FLAG Tdtcom). In dae fine 
quartc-r or I , • ub idiary of FLAG Tdt om and Global 

Tdt:Sylt.am roup. lnc.. a U tdeciommunicatiom COfflpa.ny. 
~ a joint vmtun to build and opcnte 1 ~ dual 

able )'Affll to any high-speed dab and Yideo tnf6c &aOIII dae 
tluitic Ocean. The companies apcc1 to offer savicr in 2000. 

FLAG had o ut tand ing borrowings of $615. 1 million as of 
O«cmba I , 1997 Wida a limittd ff'Q)Qf1C' dd,t bcili , whc it 
rcfll'Jllnccd in the fi.rst qumn of 1991 thn,qp a new SIOO.O millioo 
credit fxili . This rdimncing rauhcd in ao mer-cu CIIU10nliuty 
huge- of S1 4.7 million. The rmMncing abo rdC'UC'd us from 

crrtain obliptions Wida • Wtf!!Dt spomor auppon apcuaent 
signed in nn«tion with the- ckbc ~ ~ iD I 
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IOOpaa,m 

... 
I 

... I 

non ting common stod at a pri e o( SiO pc 
mbu I • - acuptrd u o er from \> • m 10 

rcpiua- -Ml( of' our inwatmcnt. or 12 miDioa slwa 
ol 11w pn{ffffd 1todt (with a book val1K ( appromna 
millioa), app,osimatdy SS64 million This tn11S1Cuoa 

raultcd in a smalJ loM:. which - ~ ill lncome ( 1..-) &om 
Uacomolicbtrd Businc8a in our comollcb swanmt o( incw 
iD 1991. ~ rmwnms inf'Mmmt iD V' 12 m.iJlioa Ibara o( 

prdaTcd (with a val~ o( approsiaut.dy MOO 

in our OIUOli«btrd SUI~ 
values Td«om.Asi.a and 

n«'l~rY ~ ~ dttm:niMd 
ua · ad, o( thcK imat· 

Wltff od,a dw, tc:mponry. We ckicrminrd the fair values of 

dlat imlatrncnu tin, cstmulfti future 

• The c.onti.nucd walmaa o( the lndonai.an cum:ncy u compamt 
o historical acmngir rata pba additional fuwici.al bwdau 

OIi tlw in la'YKlfll dollar-dmominatui dd>c. The 
ntinuing politkal utll'at in Indonesia !us contn1nnrd to the 

.... ,~,_,..,·s inmbili . 

• The «oaomic insubili uid prosp«ts for an atmdcd recovery 
period hue r suited in wukcr than capected growth in 
&.cdc:omindo'• business. One signifiant bctor bu bttn inflai. 
bk wi8' rqubtion dapik ruin ORS d~ to inflation. This uid 
ocher facton ha~ resulted in redu«d ap«UUOIU or future ash 
Bows and. accordi.ngty, a reducti n Ill the vallK or our inwstl'l'lfflt. 

laucs · ash flow att ttqvirin mindo' shutbolckn 
~ me future funding or the busann 
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incc 1993, we have invcs1cd S 1.2 b illion in luu ell, Lhc st ond 

t 1clccommunk a1i ru mpan an Ma:a o. Goodwill rd a1cd 10 
dili in 1mrn1 toulcd approximate! SIHO million and i1 being 

amortiud on a 1raigh1-linc bui o,tr a period of 25 years. ln tht 
first quarter of I 7, we ruumm,1ed a ratructuring of our invesi· 

mtnt in li»a tll 10 permit 11 10 usumt :ontrol of tbt Board of 

Dirtt1on and mffl1l cmmt f llll&Ct!J. As a result f the resuuctur­

ing. wt chan cd tht I 
equity mtthod to full 

In 199 and 1997, "''t mitred in1 .nm trarua...'lions which ha,'t 

resulted in chan cs I ur n m1 wntnhip per mtagc. As pan 

of I.ht ini1iaJ rcs1rue1urin an tht fin1 quana o 1997, we conV'l'rtcd 

appr lim11tly S malli n of debt into Sffie5 A shares, 1htrtby 

in reasin our owntnhip per cntagc m 41.9% to 42.l 'MI. Wt also 

a rted to provide IUQUlJ up to S1 50 milla n und.cr a subordinal· 
td convrniblt debt fa ilit (lht Fa ili1 ) a luu ell ma require 

from time t time. Th~ ligJ n a:pircs an June 1999. 

In I~ third quaner ll and iu principal harthoJdtrS 
tnttrtd into anoth« agrccmml (tht 199 Restructuring Agrccmmt) 

to rcsuucturt wn« hip of tht ompan . This re tructuring, if 

complttcd, will rc1:d1 in tht ormation of a new holding compmy 

with two dusn of hares, onr of which will trade public.ly. The 
rc11ructuring is in1cndrd 10 in rcuc the liqu idit of luu tll 's 

pubr traded ham and to incrtflt tht availability of dd>t 6nan • 

ing to lusa dl. lusa ell borrowed SIOl.5 milli n from us under the 

Facility durin~ he s«ond half of 199 . We immeduatd nvutcd 

the dtbt into 145.0 milli n additi nil Stria A sharts at a price of 

S.70 per share a co ntemplattd b tht 1998 Rutructuring 

Agr«mtnt. Howt er, under thi amc agreement , we sold 21.4 

million of thoK hues to the Peraha roup. the othtr prin ·pal 

hartholdtr of luuccll, for S.70 per hue. As a result of this dtbt 

com ·on and Alt of hues to the Peralta Group, our ownenhip 

ptrcmragt incrrut'd to 47.1% as of D«tmber 31 , 1998. 

The 199 Restructuring Agrttmcnt alJo ntcmpbtcs that the MW 

IIUl«IJ holding ompan will engage in a righu offering to ai.sting 

shartholdtrs, and that we and the Ptraha Group, under cenain 
ir um tan e , will engage in I teondary publi offering of a 

porti n of our rapccth-c ,ba.rtS. The:K trmuctions would redu« 
our owntrship ptr entagt 10 approximattly 42 . We would, hc)wn,. 

er, continue to re11ln managtmtnt control of )11$1ccll through the 

compktion of th~ transactions and, thcrtforc, would continue to 

con,olidatt the ompa ny' results . The 1998 Restructuring 

Agrttmtnt also pro ides that any funher borrowings by luuccll 

undtr the Fa ilit 11 be immediatc.ly converted into shares of 
lusaceU 11 a convcrsi n pri t of S.70 per share. It funbn providts 

that the Peralta roup will purchaK from us ont-half of any shllC$ 
rt tivcd from that debt conversion for S.70 per share. lu111cell 

~ approximately S31 million under tht Fadllty in tht' first 
q nu of I , which hu bttn converted to equity, inatuing our 
ownership pcrccnta.ge to 47.2%. 

l'VT OPTIOIII 

The Pcnh;i roup o n require u to purchaJc from it 1ppr 'matdy 

517 milli n IU.P ell lurrs fo r S.7S per h.arc. r appr imnd)1 S 
million in tht .aggrega te, b gi ing no ti c 

November IS and December 15, 2001. 

js.- ........ - ........ .. I 
The following tablt displays the detail of pl.mt, prop<n nd uip, 
ment , which is SlatC'd at t: 

---. 11N 

Land $ 412.3 s 408.5 
~ 6.666.7 6.323.A 

central "' iCt tqUipmel'IC 31.440 29.167.2 
Oulllde communauons plant 33.604.9 31. 9.7 
rwn.tunt. ~ and OChef 

work~ 7.870 0 7.253.2 
Otnef 1.356.6 1,276.5 
ConsuuctJon.ln.ptoe, 1.712. 1.338.7 

83,064.1 77.437.2 
Accumullted OepreciatJon 46.248.61 142.397.8 
Tocal $ 36.815.5 $ 3S.03!t4 

Plant, propcn • .1 nd equipment at Oc ember I. I 9 and 1997 
ncludes real C$latc proptrty and tquipment under operating I 
(or held for ltaK) o S96.6 million and S52. million. and umu-
b1ed dcpr«ia1ion 1.9 milli n :and $14. malla n. 

I•• La.•-•• .. c• An •• au:la 

AS I.UIOlt 

We arc tht lessor in ~gtd and dittC'I finan ing leuc a rttmmts 

under which mmcr al alrcnft. rm tquipmcnr. indu trial equip· 

mmt, power gentrating facilities, real rstate pr pen , and tel m­

municatio and othtr tquipmtnt art le for rcm1ining term of 

I to 48 years. Minimum Ins< paymcnu r«rivable rcpr('$('nt unpaid 

rentals. less principal and interest n third-part n nrttOUf'5(' dtbt 

rtlaling to lcvuag~ lrUt> traDAction . in r we have no groc.raJ 
liability for th is debt, tht related prin ip;il and intcrtst ha~t' been 

offKI against the minimum ltue paymtnts re ch bit. Minimum 

lase payments tt«ivlblr 11rt subordinatt t the Jtb1 and the hold· 
m of the dtbt ha\"C a sccurit interest in the IUSt'd equipment. 
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AiKU in ur n l~trd ~ c 

LIii .1) 

·--- 1911 

$ 2,986.3 
2.186,8 

(2.1319 
$ 3,0U.2 

$ 

s 

--
189.9 
36. 1 

(58.1) 

167.9 

$ 3.176 .. 2 
2.222.9 

12.190.0) 
3.209.1 

(37.3) 

3. 71.8 
$ 37 2 

S 3.13'.6 

°""'1 

$2,674.6 $ 223.5 $ 2,896.1 
1.969 7 36.2 2.005.9 

(1.87'.7) (70.7) (1,945.4 ) 

$ 2,769.6 $ 1 9.0 2.95&6 
(24..9) 

$ 2,933.7 
$ 39.2 
S 2.894.5 

Accwnubtrd ddcrttd tun arising from kWffaged art m Ddattd I me Tun. ffllOU_DIN t SU4S.l milli n .u 
Dettmba I, I and Sl,.233 million at Dcumba 

The i II win uble is a umma f the m nrnu 

from kvc:ragnl le 

----- u. UeT UIII 

..,._..__ s 99.2 I s 97.4 I s ·~ I lnCome ti& 47.2 30.7 
""'"1merlt 5.3 2.9 l.5 

This tabk displa thc fu!Uff minimum IQK ~ymm to ~ rccm ' 
from noocancdabk lcucs. Ott f non un.r lo.tn J>lll'lMtl 

to lcwragtd and di t finan ing leun in e eu 
requimncnts. for the pmods shown at Oec:cmbc 

-
1999 
2000 
2001 
2002 
2003 
Thll'Hftet 

Total 

million an I 

s 

65..3 
94.5 
83.l 

2,782.8 
S 3.176.3 s 

6.1 
.6 
.7 
2 

23.8 

U_D I JuJt(! ID punt, pr pat ,tnd cquipmtnt 

.. ·--- u. UeT 

Caotal s 296.2 s 307.2 
Aca.mulaleO wnortl.Z*30n U696l 1163.5 
Total s 126.6 s 143.7 

This table d, pl~. rbe a rcga rt minimum rtnul mmitmcnl~ 

under no new lt lnsn r tht pai ,11 Dc«mbn ) I. 
I 

- -
1999 s 36.2 s 253.7 
2000 45.0 22 1 
2001 3 7 174.5 
2002 25.5 1'8.3 
2003 16,8 125.4 
Therti 477.0 762.3 
T<UI nwwnum ,eru, 632.2 S 1.685.3 
Less and 4804 
Present ofl!WWTUII 

~ 151 
Less airrenc 15.4 
l.of'C{effll ctillpllOn 

-~31. 1 s 136.4 

D«nnba I. I • thc t ul minimum ub~ rrouls t ~ 

rttch'Cd III the uturc under nanctllblc opcntin ublc.-s was 
s . nullton. 
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In n«t 

mm 

cstima le. 

We n t c p«t th.at the uJtinutr rnoluti n ( pending rt"guLlt 
and lqal rmttC'n in future periods will ha,c a nutnul 
finan · ndit i n, but it uld ha,"C a m,ttrial t C'C1 

of opcrati ru. 

DtaT MATu•••• WlTIO II 0 111 ., ... 

Tbd U ·n table di pLl the druih 

car: 
t nuturing wuhm ocat 

·-n. 
peylble 

Commln:all PIC)ef 

8ankloln5 

~ deot mMUnt'C 
one-,e 

Totlll ~ maurirC one.,.. 

S 1.3817 
299.5 

1.JOU 

S 2.987 6 

pital expenditures (primaril corutructJOn 
paniaJI finan cd, pending Ion •tmn omLDCJng. 

and the i uan e of mmcrcW JUpcr 

ilm<nt ftes. 

s 5.067. 
509.7 

approxinulefy $725 

milli n at 3 I, 199 , att JUbj«t to liffl under a ~ 

__ .._ 

Telephone Sub Irie . deC>en u,es 

unamor dlseoun • net of premium 

. net d unamorweo ddcount of S243.8 

Rllfuncfinl fflOI 

Mort&lle and ins 

~stock 

Bel.I Atlantic ~ IIOtes 

NYNEX debentutes 

15) 

<:aortal lNM oblCMJOM- .-..e rate 11.°" and 10 
Total ~ debt. ,nc;~ eurrflflt maturities 

LAM~ one • 
Tout~detJI 

lendcn. 

LON-TUM NSf 

Th· tabk lhows o r outstanding 

4.375 - 7.00 1999-2033 

7.125 - 7.75 2002- 2033 
7.85 - 9.375 2010-2031 

£.25 - 5.75 2003-2005 
5.30 - 12.42 1999-2012 
4.25 - 7.375 2000- 2011 

10.50 - 11.00 1999- 2005 

8 .17 2000 
9.55 2010 

... 

-lnmdcbc 

-UN ..., 
s 4.572.0 s 3.867.0 

2.~.o 2.705.0 
979.0 2.179.0 

C56,01 (55.8 

8.960.0 8.895.2 
5.&&5.6 
3.036.0 3..515..S 

635.5 988.1 
11.2 22.5 

199.8 313.4 
30.1.9 327.3 

151.8 170.3 
18.950. 14.030.6 

1.304.4 765.4 
s 17,646.4 s 13.lft.2 
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DUIV VH 

uld ncpl iYC'· 

We r ognited prt· lax in me Ct pcnsc) $(3. ) milli n in I 

S1 7.3 milli n in 1997, ilnd S1 2.7 milli n i'l 1996 in our 1a1tmcnts 
of in ome rda1cd I our ri k man.ag,mcnt a tivlt c involving 

dcriva1h . 

..,. ... , UR 111• MAll,HPIIWT 

The table tha1 i II 

·-a. .......... .., ........ ,. 
l'otelCfl Currency. ff-. 
1998 s 303.2 
1997 s 375.4 

Olne, Int fllteSwapa 
P"111..o 
1998 s 2tl0.0 
1997 $ 260.0 

~ lllle 
1998 $ 783 7 
1997 ' 7 7 ................... .__,_ 
1998 S 60.0 
1997 S 600 

............. c.,,,...,-.,, 1 

1998 S 297.0 
1997 $ 262.0 

1999 - 2002 
1998 - 2002 

1999 - 2005 
1999 - 2005 

Ul99 - 2006 
1999 - 2006 

1999 

1999 - 2002 
1999 - 2001 

S 1.001 0 2003 - 2004 
$ 1.001.0 2003 - 2004 

5 6.o!l 
45 6.,.. 

5.o% 5.~ 
5.7 &.~ 

6. 5 
6.81l 6.1 

,.., 

Wc ~ forrign ( Um'n / inracst rate .w.tp ;a r«mcn I hcd the 
v.iluc cru111 inrcmation.al in\ tmcn The yttmcn g,mcn.l1y 

p;aymcnu b,ucd n fixed 111lcn"SI rates nd muz 

The lru turrd note w;ap .1grrcmcnt n t'rt t'\tr,d true1urcd 

med um -1rrm n lC$ 10 onvm11 rw fixed r.ur h;ab1li tlf'S while red • 

maturil 

ncnts arc bucd 

i.xed intcrnt rate n the:K' oot 

and I 

h wn in 1hc 1ablc 

mbcr I. I 7. 

tmcntul Occcmbcr31.1998md 1997 

nswhcn our 
rher 1Ji.n 
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~WCHDtl .... 

Finmci&J inst l'\lfflfflU I ha I sub. credit 

W,l 

nt finao ·ai iMliluti n And 
mooil our ountnpanies' Cfflfi1 nun We gmtnDy do noc gh'l" 
or~ lla1cnl on swap agrttmtnu dut t ur crnfit rating and 
tbott o( our nits. While nu bt ~ to credit !<ti • 

tio on ur 

,... WM&IU ., '1IIAJtC1AL ~ 

Tht Ill lcs th.:11 f. 11 pro 1.dc .-.dditi naJ iof rmau n a ul ur 
mfltrw fill.lJKW irutrumtt1 

or 

-

·---
S 14 6 

55'5 

1 4 

6.1 

255 

t 3 

26 7 

39.7 

1.6930 
3 9 

26.3 
24.8 

1.<164.6 

33.2 

31 8 
Jt.8 

2 .2 

nu ihown r clan 11\-U I luck Jd'cmd g.auu 

,II 

110. fflzarllJ 11 l11Nl 

-~-- UN un 

l'Or1lon 
s 6 s 618.3 

Por1IOn 3U.1 292.9 
s 329.7 s 9U.2 -

WIK .. ntMSACTICNll 

In rmbtr I 

one-ha! 

I 
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million b 

Trruury I k in our n 
of harcowncrs' im'n!mtnt. 

Tht' 

intaut in I 
for our in ~mmt in u 

ck:Krip<ion ur IUSil II an 

111. Po--.. ISlalltalt• .. •rirwr I 

In I ; , SO. ~ruble Tt'rm Prt crrtd t 

Wfff . utd at SI OO pa uc. At Dttcmoo I, I , these Wm 

~ n annual d1vidmd ntt .f.24 

112. ............ I 

up l U5 billion wrn of mmon 



lt3 ... ........ 
~ - ll per 

.. - -,,, ----. sae, UN 

s s 2.'549 s 3.128.9 

2. .9 2&.9 
(2!> 5) 

2 3.1 
s 2.9310 s 2 ,s-9 s l.'°2.0 

.............. c--
1.553.0 1..s51 1..5'6.6 

s 90 s 1.58 s 2.02 
101) 

.18 
s s 1. 58 s 2.20 

.............. c-... 
1.553-0 1..SS 1.5'6.6 

25 193 13.6 
1 3 .5 11 1.560.2 

s s 156 s 2.00 
0 1} 

18 
s 1 s L56 s 2.18 

-1 pn 

uundin lit I. I • 1997, :1nd 



114 ............. " ...... 
lt 

rma 

·-· .. ~~ ' tltf ..,. lll 

1"7 11M 

u .•$49 
2.393 

a.ic - s 1 ' 1 s 220 
J 86 1 S4 2.17 

Oolucllcl ~ - $ 1. $ 1 58 $ 2.18 
183 1.52 2.1.5 

Th rnulu ma n t be: rcprt'S4:nto111vc the c rcu on pr forma 
net in me i r future -«n. 

We determined the pro ~ rma •mount u ing the Black· hole 
option-pri in nodel but'd o n tht' foll wing weighted-aveugt' 

umptioM: 

5 5 

• 72!l 
15 1 
5 •2!l 

5 

pti n grantt'd wa S6.<I per pt i n 
pu n during 1997 .and S2. ~r pt i n 

the WCff ptions. Tht' NYNEX 
option actt it and hare pn tS ha c bccn rcslltt'd, for all yru 
pramttd, to BeU Atlanti wrcs using the nch.angc rati ( .7 ~r 

sluff of BeU Atlanti mmon t nt' shatt ( NYN 
stock. Our I inc.tntivc plans ue dc'lcnbt'd be 

'1XIO STOCK Ol'llCNI , uNS 

We ~ fwd st • 1 tion pbru for key !Thlrulgnncnt rmpio,'ftS unckr 
which Opt ' n t pun.hue Bdl Adanti mm n t k ire guntrd at 

a price equal to the nwkc1 pri c f the lt 11 the d.atc r grant. 

-

Under the I 

, th n prion 
th the 1990 and I 99S 

option 1w bren 

In 1992, 1994 and 1996, 

usociatcs and m1m anent anploytts thu than 
puti ipatt' in th e other I k opd n plans. These cmpl 
granted options (w1 the numbcr o options granted\ 

ing 10 emplo cc lt'vcl) to pur hasc: a find number r 
common stock 11 1 markt1 pri t' o( the t n the grant date. 

ion gnntcd undct these plam 1rc- au • aftt'r two Of 

and the muimum lt'rm is tm ynrs. 

Thi.Hable I I umnu hhc utus ( the fiud 

OUtstand1ne, Oec:ember 31 . 1995 68.715.92• s 24..93 
GtlnteO 31.8156.368 33.28 
&etdlecl (8.889.406) 24.65 
c.nc.ted/fOrleltecl (1 .099.888) L51 

OutatandirC. DecemCef 31. 1996 90.592.998 27.93 
~ed 15.670,210 3.1.10 
~ 126.238.090) 2~UO 
c.alecl~~ (885,184) 29.39 

~ December 31. 1997 79.139.934 29.21 
Granled 24.081.468 46.40 
EaerdMcl (23.373.126) 29.0 1 
canc..d/flrililed (1.7'4.531) 36.88 

~ Oecember 3 1. 1998 78.083.745 34.87 

OlltlOns. $Ible. Oectn-c,et 31. 
l 56.'82.8G4 27.68 
1997 63.650.570 28.27 
1998 55.395.762 30.17 



_.__ 
....... ....... --

S 15.00 - 19.99 5.552 .1,e1" 
20.00 - 24.99 8,711.76' 3..5 
25.00 - 29.99 16.780..585 5.6 
30.00 - 34.99 27.780.786 1., 
35.00 - 39.99 1.480.557 6 
40.00 - 4A.99 36-1.306 9.1 
45.00-4999 21.661.784 9.1 
50.00 - 54.99 1.()87,712 9.6 
55.00 - 59.99 213.699 9.9 

local 78,083,745 7.1 

...... IHCHH D WM fl\Alla 

Our pcrfonmncc:-bucd shan pwu provided (i r the gnntin o 
awards to a:rtain lcq an~ including crnployfts of the rma 
NYNEX com~nia i11 the form of Bell Adanti c.omm n t 

Autboriry 10 mue new gnnts apirtd in Dtttm!Kr I . Fin 
awards wn-c utditcd to ptt-mugcr cmploytts Bell A1lffl • in 

January I and t.o cmp&o,ut. of the fonncr NYNEX puua m 

Much 1994. Eff«ti~ unuuy 1. I , the In ml' Ddnnl PWI 
rt"pla cd thl' dl'furcd mpenAtion plan , an ludin 
pafonnana shares. and expmds thc award 

thoR cmployfts. EmploJ who wett 

had thrir pnfonmn ~ b.tb.n«s nnruhrrcd to thl' In 
Dd'mal Plan. l'bos,t cmpto,u:s who Wt"n LI\Kti~ 
COtltinUl' lO hold dcft:rrcd s.hatt bw.n(a. 

~ abo h.av dcfened mpnuatlo.n puns tlAt allow fflffl1bcn 
thc Boud o( Dirfflon to dcf.tt ul or • portion o( thl'ir m 
tion. ~ of tbac plans providr or rttums NR'd the 
11WKC of. and nauual Sffllcmmt in, Bdl Atb 
Compc:mation «pc,,K {; r all o( tbtK puns n 
thc lair marut nluc: of the sh.ala as arc credited to ~ i j. 

panu· n The: lncomc: ma! ao:ountc:d r with our 
pmSM>n pbns. 

Tbc: mamba o( shares ouutandin, in thl' pmormancc: s.hatt pwu 
Wffl' 39).491 at D«l'm!Kr I. 199 , I. , 90 al Ot«mbl'r I. 
1997,and l.l.S2 at Occcmba I, I 

A total 180.560.000 wrn m.1 be 

tock option pwu and the per orman 
Oc:canbct )I , I and 1997, a tow of 

In addition to pbl'IS described~. I 
stocl option pl,n for iu lcq cmplo,w:s in 
acquifl' lusa di ommon toclt. The c: 
comolidatc:d ruul f Opl'ntion wu not 

I maintaim a wpam" 
h it awards optio t 

of th is plan on ur 
ifian 

-

D«cmba I. I ......... ................. 
- ...... 

$ 18.00 5.552 $ 18.00 
23.07 8 . 11,764 23.07 
25.87 16. 80.585 25.87 
33.00 25.765.996 33.01 
37.76 796.719 37.71 
43.39 318.057 43.36 
47 .56 2.720.337 46.46 
52.13 295.852 51.84 
56.44 900 57.78 
34.87 55.395.762 30.17 

l1s .• , .. , ....... I 
·~ • i lo url' about 

19911. Th ' 

"" .and Ii " insuran c: 
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NMFIT COST 

,_ ---a. UN J..N7 -
Ser vice cost $ 388.6 $ 355.8 $ 3 .6 

lnteres cost 1.855.4 1.877.3 1.831 .2 
Eq,ected return on plan asse s (2,544.9 ) 12 ,346.6) (2,169.5) 

N'nOftlnl(lon of trltlS ,on (82.0 ) (82.0) 79.6 ) 

Arnoftlnbon of prior serw:e cost (132 7) (136.0 ) (129.9 ) 

Actuarial (Pit). net (111.5) (62.5 1 (9.4) 

Net pefiodlC (lflCOffle) bene1i CO$ (627.11 (394.0) (158.6 ) 

Sc,eclal tenninet,on benefi 1,029.3 687 .7 481 .3 

Curtadment (&llll1) loSs (~ recoc,won 

of pnc)f (134.4) 1n1.s1 (174.0) 

R and pOSl/etJfemeflt 

{38.8 ) (68..8) 191.0) 

cost. net• 856.1 397.1 216.3 

Toca cost $ 229.0 $ 3 .1 I 57.7 

. • Rcnmnn-,1 I fflU 
. n or adchtioml in lion 

ANUllf'TINS 

Tb, a I.I.Arial umpti ru uicd a~~ n finan ial markft intnnt rat 

c:h&n and n mi onditi ns. an es in theK umpti n ma impa 
uwmptions uicd in dftmninin Up(n~ and b(ndlt oblipdoru arr a fi 

Obcounl IC end of ~ 
~ ra&e d returl\ on cun to, lhe 11'1• 
Raia d future l'IC:l'e ,n compens4IIJ,on IC 

tnCI d)ear 
Medlelll co.t trend nu at encl or year 

UlllmaCe u-• 2001 tor 1998 and 1997. 
ye• 2008 tor 199«11 

oenc. CO.I trend ,_, Ill end ot year 
()'eer 20021 

7.00. 
8.90 

4.00 

Th( media.I co t t~nd nte signili ntl afT«u th, ttponed 
change in the a umed hnlthcare t trend rail' uld M\~ the 

Etf9ct on toe.el ,vie. a,,o inte<Ht cost 
Elfwct on pc»Vetir--.t benefit ob1.CMJon 

4.00 

-·· 

"·'° 

, ...... ..._ 
S 57.7 

831.2 

-
$ 101.1 $ 

593.1 
(287.6) 

52.7 
(101.8) 

357.5 
57.9 

149.9 

(54.6) 

153.2 

$ 510.7 $ 

-700. 
8.90 

4.00 
8.00 

5.00 
3.50 
3.00 

ffld b(ndit oblipti n 

I 

(oou aa.• 

19'1 -
98.4 $ 122.5 

626.3 653.0 
(249.1} (214 .8) 

50.0 66.1 
(40.3) (2.5) 

485.3 624.3 

60.0 39.8 

117.9 90.6 

(88.4 ) (126.0) 

89.5 4 .4 

57 .8 s 628.7 

t atimatc of futun bmdi.t 
The . rnght.Nf·•Wffaft 

19'1 -7.25 1.19 
8..70 8.35 

4.00 4.40 
6.50 30 

5 00 4.75 
3.50 3.75 
3.00 3.50 

A on~pa«nt•·point 



_ .. _ 
·---

,_.._ 
£1'dd,-. 

Ne(_,,,c~ 

---
_.,, 

-
I 28.732.0 

3118.6 
1.1155., 

31..2 
3'9..51 

.37 

28.0I0..3 

.2 

10.534.0, 
l 

35 1 

s 

s 

2 4 

s 

to )'Of wen aascd 
ID .Kl~NI assumptions (ltt 

. termination bmc-fiu. -
199' 
1995 
19!16 
1997 
1998 

,_ 
..., 

I 2 
3554 

1.877.3 
70 

1.1 ' (2.0•U.5) 
(159., ) 
687.7 

26.732.0 

31.075.5 
6.194.l 

24..1 
(2.0'1.51 

.8 
35.253.0 

.521.0 

(9.52.1.') 
u.,93.11 

439.0 

s 12.932.5) 

s (2.97' ) 

, 2 2 

932.51 

s 

s 

s 

s 

1011 
593 1 
109 

(90.9 
ts.&9. l 

5 .9 

9.063-1 

3.82,.6 
21.9 

173.l 
(257.0) 

, .'62. 

,, .600.5) 

11 .951.91 
1'3.2 

6.409.2) 

(6 ,409.21 

(6,409.21 

-
S 69'.0 

s 1,.9 

235.8 
S131 

1.021. 1 
S 2.97 9 

....... _ .... 

s 

s 

s 

s 

SN'f 

8 ,61 .2 

' 62fD 

(59.8) 
(537. l ) 

,1.2 
60.0 

2.2 

3.209.9 
673.3 
1 7 

(2'1.3) 

3.82,.6 

(5,027.6) 

(l.S12.11 
192.3 

(6.347., ) 

(6 .3'7.4) 

(6 ,347.4) 

7.209 
4,759 
2.996 
4.JU 
7.299 

u arc mdudcd m Employtt u in 
..nd th< O'l.lNi lubtlit a omponcnt 

rcporttd in o ur n ol dattJ 
prued r special ,ami-

and tran.i.ftrrcd to the pen i n and po tr-tt1rcmcn1 benefi t 
lubilitia ffllpioyas Ni the rffilfflK'nt tn«ntM er. 



_ .. _ 
The tt1.immn1 u1cmtivc: program COWfftn narugcmm1 employees 
tndc:d on 1arch I , 199 and lht program co c:ring 1.1 odate 
cmplortts wu mpk1cd in Sq,«mber I 

The 'n uble providn th.t amounts tnrufffl'cd from the 199) 

rCKrYe balan e to pen i n and postretiremc:n1 benc:fiu {OPEB) 

l~tics: 

- .... ONa 

199' s 293.0 s 179.0 s 472.0 
1995 8 6 720 153.6 
1996 91.0 126,0 217.0 
1997 81.6 88.4 170.0 
1998 54.6 ln.4 

s 586.0 S 520.0 s 1.106.0 

The rem in ing ~ nan e and postrictirc:mtnl mc:dical rt.serves 
~ · 1cd with lht I ratru uring pbn wne u ollows 

, ___ 
INT UN 

BepwqOf • s 263.4 s 93.4 
UlllilMion (170.0 (93.4 

EndOf)fft s 93.A s 

per shatt of BdJ Adaatic common 

The BdJ All.antic k\'ttagtd P trusts wne funded by tht iauana 
of $790.0 milli n in saiior noll:$. Tht an.nual interest nte on the 
liCllior no10 is . 17'. The Knior notes ue payable in tmli.aMual 
installmmts, wh ch bqan n Januuy I, 1990 and end in tht year 
2000. The EX k.~ !raged £SOP trust was esublisbed through a 

pa.oy loan f $450 rni1li n, the ptoettdJ or which wm: ustd to 
purdwr common shares NYNEX stod hdd in uaaury. NYNEX 

ucd and guar.anlttd S4SO m II on or 9.SS dtbentures, tht 
procttds of h, h wne princiiu) wed to repurcb&K common 

sh.atts in tht opm narkrt. The ckbcntura ffil'"" annual pqmcnu 
O principal and UC dut 00 Ma I. 2010. lntaat pqmcnts att dut 
~mi.\nnully. AJJ f the lcVttagtd ESOP tn::sts repay the dd>t , 

iodudina inlant. with funch from our contributiona to the ESOP 
trwu. u well di ' ds re«ivtd n unalloated and allocatcd 
~ofcommon 

-

The obli Ii ns of the ln-eragcd P uus whi h we guuun«. 
are rtcorded u Long , 1erm Debt and lht off cn,ng deftrrtd 
compensation is claui 1td a ;a redu tion o f bartowners' 

In 1. As tht ESOP trusts mau prin ·~ payment we n:duce 
the long•ttrm debt balance. The dtferrtd ompcnsat' n b.alancc is 
reduced by lht .am uni or cmpl~ m~don r«ognizcd u the 

ESOP shara are allocated to partldpants. 

Common stodt is alloa1cd from all l~ngcd P 1rvru bucd on 
the proportion of prind p.al and interest paid n P dtbt in a r 
to the remaining princip.al and interest due over the term of tht ddM. 
At December 31. 1998, lbt number of unaJI ttd illnd ted 

,hara of common stodt was 18.9 million ffld ) 2.4 mill' n. All kffr­
agcd ESOP shares arc included in C'unin per share mputatiom. 

We rccogniu lcvtraged ESOP cost b&Std on the modified shun 

alloated method for the BdJ Atbnti ltvtngcd P tru5ts which 
hdd J«uritics bdore Occcmber IS, 19 9 and the , h.ares alloated 
rMthod for the NYNEX IC'VCf'lgtd P trust which held rides 

after December IS, 1989. 

ESOP cost and trust activity nsist of the followin • 

--- UN 

I 98.,1 

48.6 
134.0I 

... , (.5 .2) 

11.2.& 125.0 120S 
(2.3 u.e 

I 104..1 I 122.7 s 1315.2 

' 6$.6 ' 7 ' ea 

S 143 I 136.5 I 1.41.8 

ln addition 10 th11 Ps ducribed abovt', we maintain " inp 
p1am for woci.atr ~ of the formff NYNEX mpuucs. aod 
tmployees of certain other 1tbsidiarin. omperuali n apcnk 
UIOCiated with thoe savings plam was mj)J ' n in I • S71 .I 
million in 1997, and $69.1 million in 1996. 



118 ....... taue I 
ttttJ IUCS mk' ht-a~ kandtubun 

of cc:ruin o( dd'«ml 
tur ·tin (UKU) ~ shown 1n ~ 

The ponents o( income tu expense fio«n op-n .. 
an pnKntcd in tN followin table: ·--- u. 1Ml 

DaMt'l9dtM I ----- u. 1Ml u. ~ s 3.63'.5 s 3.564.5 

~ 2.'37.0 2.225.3 
CUrNrl hnnerlhlo- 470.8 329.9 

rec.,., s 1.513.9 s 1.201.• s '50.2 63 1 1.044.2 
Sl*nlocll 222.2 7.173.• 7.1' 

1.882.2 1.A29.~ 
o.Mr'l9d 1• .122.sl (4.065.0) ,.... 279.2 235.9 (83.9) (94.3) 
Sta and local 

accounts (94. 1) (U7.4) 
ta credits (985,61 (1.114.8 

Cit-, a'ldta 109 (5.286 4) 5.391.5 
Tout-ta s 2,008.1 s 1.529.2 s ~allowance 317.2 79,4 

Net defffled taa s 2.2(),&.2 s 1.851.8 

l>wina I 
llD De erred tax a cts in ludc 1pprox1m1tcl S2,60 million •• 

ba I.I iind SJ. I 6 miUi n at tmbtt JI, I 7 related 
o. I 

-----

-



111 •• .. , .. w.1111t1ea I 
Wt ha,T a p1rd N I I. • oi .in 
Enttrprik md Rd,utd In rmauon: A • 'o. I I t.an -
duch for 1hr ~ mp.anics mus1 ,ictrmunt :md rrpon in urma· 
ti n a u1 ptr.uin srgmcnu an 1hcu .annual .ind mlmm rc:poru. 

Wr ha,-c i ur report.able srgmtnh. whi· h - ptr.arr .and nun.a c .u 
$1nlf'gi busi'ltU units and '-"l' rpnizc b p uct and srrvi C$. 

Wt me urr ,nd t"V,1Ju11c our rrporu le Stgmtnl) ~ on adjust · 
rd net in me. whi h t lud und1 tnbu1cd rpor.ite eirpcrt 
.ind ul item .aruing Ju ring t h ptriod. pt~a;iJ 1tcm .irt tr.an • 
11 ions 1hat man m1en1 ha u ludrd r m the businc unit • 
rnulu. but h, indud.-d in rcpor1cJ onwl,d,ucd urning . We 

~ not m.atuw in I 
any single omn. 

I produ and 
lnt~tmnu 

r stgmcn 1tnd their prin ip;aJ a ,un rui t the llowin 

to CUSIOfN<S Ito 

on Ille UNte<I S111H ana Of wue ss 
IMle$1Jneftll aervic cu11ome, In lat n America, 

(- - lhe Pac,1lc Rim. 

Oomutlc ano nte,nallonar pui:,11111 nc t>ualnenu 
pnnt Cllnlctoriei - llltemel~ lhOIJl)in& 

auldH. n ...e11 n wet> ta cruUon n nost nc ano 
Olhef electronic c:onvnerce 1etY1CC1. TIiis ~ lies 

~~In lhe Uftted SUlH - ~ 
Euroe,e. 

lntef1\allonal • t~ ~ 

111£..-nNPaa llimancl ~­
OCllef~. 

-

---IL ..... 
S 29.760.2 S 28.817.7 

37.43.l.5 Je.929.7 

397.7 433.7 337.5 
2. 7 2.7 21 •.U7 

C !S I f 

31.565.9 30.193.9 29.1.S5.2 
41,091.5 40.183.6 '1,057.0 



-IU-
.....,.. .. __, "*AIIC1Al .............. ... 

._...,...._ ~- S 25.557.5 S 24,809.2 
~eno~ S.195.l 4 6 
income (lou lram 
~ 27.2 113 7) 

44.6 1-46 
972.1 90&.4 

1.958..l 792.0 
(1-0 
172.5 2.993.3 

41.21 6 

~~ 3.9 
c.-...-... 6,409.4 5.4«19 ........... ~- s 3.797.9 s 3,347.4 
~ and -limtlOn 591.6 48 0 
1..0M) lram 

~ (96.2) 5) 
~Income 10.6 9.A 

275.4 267.2 
tncomei..~ U4 6 65.0 -- 5 95.0 

.7 6 7.089,7 
In 

~~ 

Clplal 

......, ~- s 2. 6 s 2.2:15.2 
~and-WMIOI\ .1 39.4 

IOU from 
28.6 22.7 

1-.l 
19,9 16.5 

436.2 410. 7 
683.9 656.6 

1,741.0 1,474.5 

14.5 22.l 
c.clll~ 34.: 34.0 --~- s 12 9 s 27 l 
~eno~ 2.4 47.9 

85.9 '7.7 
23.7 13.0 
3&4 33.9 

134,3) 140.7) 
(14.7) 

Nit tllCIOffle 135.3 48.4 __. ..... 5,353.2 5,583.3 
.......... ,tsln 
~ UMl7.6 2 .6 

Clplla .......... 3.3 .0 
Mlralll ~ ltld 
~ 

CCll!ll1billlll al net eMtl to 
1.tlCClftlCAicllll llullnesMS 681.8 

Contrtlullont to pertnerlhipa 73.0 

S 24.136.2 
4,9U.5 

I 1.7} 

140.8 
99-2 
796 

6J)SIJ4 

s 2,159.3 
33 

{.51 
.7 

20.8 
JM.2 
5851 
906.2 

.. 
32 

s 455.8 
103.1 

106.8 
44.7 
301 
59.2) 

U .8 
8,081.6 

1,813.3 
508.6 

220.1 

-

...-C. .... Ye_... _TD f'WIAL......,,.. 
1-..­,... ..... ..._ 

S 25.557.5 S 24.809.2 S 24,136.2 
3, 97.9 3.347 4 2,684.3 
2.263.6 2,215.2 2.159.3 

1239 27 .1 
3 742.9 )0,6'99 

11 .01 (192 91 
1263 ) 

S 31.5659 S 30.1939 S 29.155.2 ... ..._ 
s 2.790.5 

79.6 
585.1 

11.8 
3,467.0 

7.2 
(72.2 

s s 3,402.0 .......... 

items include und1 tributrd rpo· 
utc £UC"I .1nd inter cgmcnt chmin;all 

mp~ pnnurily ( Out in\ tmcnt in m.ln 

one· ( ur Ul\TStmcnt in i.t m wu rcpurdwcd (Stt ' IC 3). 



... a,...,.... 

n -rrbtt'd 119 •.......... I 
Thr u b r llow pr , idr •dditt nil I in n ii.I infonn• tion 
r lilted I our luutcd lnfflCW 

,oeu..,., 'y .. ~, ---II. UN 1911 UN INCOMl UIITOIJrT IN,-11~- ... ~) ---II. UN - s 2.382.1 s 2.016 5 s 2,413.4 
790.4 976.8 377.1 s 9 s 1..499.9 

~net- s 3.172.5 s 2.993.3 s 2. 905 e, I 

net o1 emounu ~ 1.3 5 .9 1 
904 

netincome s 50. s 112.5 s 729 453 2 

177.6 117.61 07 
s 22 .5 s 94.9 s 79.6 

lnterht uprn r in urrrd in lud S40 . M S.2 .,._.., m,lli n in 19 7 and S42. I milh a in I 

Aeoo,' net lnCOrne s 661.6 s 563.7 s 855.0 mm in bu in 
Sc,edll 22.3 92.9 269.9 perilling Expenses. 
~necincome s .9 s 656.6 s 585.1 

oe,.,a I 1111 UUJICI Pin I 
.,_ ~-- s (230 I s 286 s 56.9 .. 

365.6 19.8 (45 .1) ·-111. UN UP 
s 135 4 s 48.4 s u 

u... .. re..._ .f, l.40Ll s 3.575.A 

Reoorleel rcorne s 100.9 s (266.4 s 38 1.271.5 1,089.7 

Specal 2.5 320.0 3 .4 634.3 611U 

~ne\lnCOme s 103.. s S3.6 s 7.2 231.9 27!U 
329.0 245.8 
237.2 151 .5 

s 6.105.0 s 5.988.4 

111. Pli ., ... - ... Mlellllc-8TE- I 
-.c.-..u... 

s 695.7 s 643-0 
6 10.6 597.8 
132.3 U4.2 

s 1,4 ' 1.355.0 

CAMI now IN,-Htl.ATIN 

---II. U.1 UN 

c....,.w 
Income . ""ol 

amooots rtfunOeo s 1.369.3 s 1.402.8 s 1.667.9 
net ol amounts 

~ 1.20L2 1.215.4 1.162.5 



9 Rt the ...... 

in thl m nrnts ( thtt mptthnui,~ . «M ( , nt1 in - tu apnuc (~ndit), UC' ti IJ 

--- -- ue1 l.111 

ot Sl.8. 1 ) and 4.7) ' 11 .. , s (2.34.01 s 221.8 
1.2 1.1 

l 2 123401 221.9 

1.3 ) 12 0 5 15.8 ) 

1.2 .1 
2 15.9) 

-.c 0 t hs-- c&w» s 1231 7) s 216.0 

The m 1\ffl ubttd md 

·--- .... 1"1 

s s (553 4) 
1 l 

116. I 
s I 14 I s 1553 3) 

121 •• ..., ... ......... tin (II ••II> I 
--
1111 

3J S 7,651.1 S 1.712.0 s 9096 s .58 s .57 s 893.4 
Juns30 7,927.8 1,952.6 1.02 2 66 .65 1,020.9 
Septsmber JO• 7,909.9 1.130.1 (7.2) 1. 011 (.01) (8.11 
Oscemoe, 31 ,077.1 1.832.5 1.061 2 66 .65 1.059.1 

1N7 
Mardi 31 S 7,416.5 S 1.458.S s s .45 s .45 s 698.2 
June 30 7,707. 1.8'7.9 .58 .57 896.8 
~30· · 7,373. 42 0 ( 05) (.051 (80.1) 
o.c.nt,e, 31 ,695. 1,614.1 .61 60 940.0 

((N> lh 1M' r1r1JOD ot ow ,~att-
WTilt .. 

cs:u llftll Pff ~D 1M 1tt• nu DOI C'Qu.tl 1M 

.... 



9 Rt the ...... 

in thl m nrnts ( thtt mptthnui,~ . «M ( , nt1 in - tu apnuc (~ndit), UC' ti IJ 

--- -- ue1 l.111 

ot Sl.8. 1 ) and 4.7) ' 11 .. , s (2.34.01 s 221.8 
1.2 1.1 

l 2 123401 221.9 

1.3 ) 12 0 5 15.8 ) 

1.2 .1 
2 15.9) 

-.c 0 t hs-- c&w» s 1231 7) s 216.0 

The m 1\ffl ubttd md 

·--- .... 1"1 

s s (553 4) 
1 l 

116. I 
s I 14 I s 1553 3) 

121 •• ..., ... ......... tin (II ••II> I 
--
1111 

3J S 7,651.1 S 1.712.0 s 9096 s .58 s .57 s 893.4 
Juns30 7,927.8 1,952.6 1.02 2 66 .65 1,020.9 
Septsmber JO• 7,909.9 1.130.1 (7.2) 1. 011 (.01) (8.11 
Oscemoe, 31 ,077.1 1.832.5 1.061 2 66 .65 1.059.1 

1N7 
Mardi 31 S 7,416.5 S 1.458.S s s .45 s .45 s 698.2 
June 30 7,707. 1.8'7.9 .58 .57 896.8 
~30· · 7,373. 42 0 ( 05) (.051 (80.1) 
o.c.nt,e, 31 ,695. 1,614.1 .61 60 940.0 

((N> lh 1M' r1r1JOD ot ow ,~att-
WTilt .. 

cs:u llftll Pff ~D 1M 1tt• nu DOI C'Qu.tl 1M 

.... 



11 tc:d in the 

\'('. 

the rd Ulffllffl in 

mm !'ff. · unt io r di 

tub, rmmgc:mcnl and inlmw 11.udn 10 --· 
auditin IOICTIW trot liti l ion and 6nancw rq,onm 
Both the iD lt'f'lW audit n and the 1nckpcndm1 unw, h.t\'\' frtt 

t the ud,1 min« 'thou1 ~1 present. 

ul' 

~\ 

rttn Tobcn 
i« Pmidmt - otrolkr 



OCCI I . l 1 ' ., l ' ~, ....... ......... ca..- • ....... ~· -- D I • ....... .. .......... .. ,_ ...... -· - <•> .. ......... 
for 

~1998 $ 6i 9 s s 5 9 S 1,057.0 s 593.3 

-.1997 S66.7 557 3 1.042 6 611 .9 

V..1996 4 so 956.6 S66.7 

~ Allowance for Oefened T 

1998 s 4 s .. 63 s s 5 s 317.2 

1997 " 5 30.6 79.4 

-..1996 l -' 13 100 44.8 

~ 
1998 s s s s 95.1 s 54.5 

1997 180.S 149.6 

.1996 
370 5 330.1 

FlNw1Ce Le 

s s 50 s "' s s 37.3 

9 118 24.9 

. 5 23 . 



....... u 

----- ..... satf• -· ...... .aaa.• 

lnCoffle befofe ~ for - tax 
eiaraordinafy ems, and cumulattve effect of 

~In~ pnnc,pleS s ... 998.9 S 3,98,t 1 $ ... 911.2 S 4.535.0 S 3.~.a 
Minonty interest 32.3 , s.6 130.9 130.2 48.7 
Lou (Income) from ~ businesses 41'.6 124.1 (1.&..2) 22.l (65.9} 

OMdends from uncoMOlidated businesses 169 ... 192.1 19'.8 179.0 168A 
lnl.ll'est npense, ~ tnteffft related to 

..... financln( ICtMtle$ 1,375.9 1.275.2 1,124.1 .1.305.0 1.298.4 
Port1o1, of reot eq,ense r P,Hen~ erest 185.2 190.9 177.3 177.1 t65.6 
AmorUzllUon of capit8hzed ntlfUl 21.7 1s., 100 s., l .1 

Income, IS adjusted s 7.198.0 S 5.828...& S 6 .53.a 1 S 6.3$3.8 S 5.°'9.1 

Fbed en.ces: 
lntefes1 expense, tnr~ interest related to .. ~ac:tMtleS S 1.375.9 S 1.275.2 S 1.12,.1 S 1.305.0 s l.298.A 
PonJon of rent apense ~esent~ Interest 185.2 190.9 177.3 177.1 165.6 
Capitalized lntefest 90.• 81.0 128.5 73.2 19.1 
Priority~ - 18.8 58.5 ,1.1 29.9 
Prefefred stod' YIOefld requirement 20.S 15.5 14.9 9.8 !U 

FbedCh¥,a S 1.672.0 S 1.581.4 $ 1,503.3 $ 1.612.2 S 1,518.4 

R.uo at Eamincs to Riied en.en 4.31 3.69 4.35 3.9' 3.33 
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BELL A nANTIC COMMUNICATIONS, INC. South Dakota Tariff o. I 
Original Title Page 

Specialized Common · er Service 

Regulations and Rates 

of 

BELL ATLANTIC COMM CA TIO S, C. 

This tariff is filed in accordance with the Rules and Rcgulatio of the South Dakota 
Public tiJjties Commission. All services contained in this tariff are competitive. 

This tariff contains the descriptions, regulations, and rates applicable to lhc 
furnishing of service and facilities for interexc gc telecommunications services 
provided by Bell llantic Communications, Inc. C-BACI" within lhc State of South 
Dakota. This tariff is on file with the Commission. Copies may be inspected during 
normal business hours at the Company's principal place of business at 1320 
Courthouse Road, Floor Arlington. Virginia 22201. 

Issued: 

ls.sued By: 

Effective: 

Dorothy L. Jones, Acting Di~tor - Rcgulat ry 
Bell Atlantic Communications, Inc. 
1320 N. Courthouse Road, 9th Floor 

Arlington. Virginia 22201 



BELL ATLANTIC COMMUNICATIO S, INC. 

CHECK SHEET 

South Dakota Tariff o. I 
Original Page I 

Pag, of this tariff listed below arc effective as of the dale shown at the bottom of the respective 
page(s). Original and revised pages as named below comprise all clwlges from the original tariff and 
arc currently in effect as of the date on the bottom of this page. 

Nambcrof 
Pag: Revisions Page 

Title Original • 26 Original • 
I Original • 27 Origin • 
2 Original • 28 Original • 
3 Original • 29 Ori inal • 
4 Original • 30 Original • 
s Original • 31 Original • 
6 Original • 32 Original • 
7 Original • 33 Original • 
8 Original • 34 Original • 
9 Original • 35 Original • 
10 Original • 36 Original • 
11 Original • 37 Original • 
12 Original • 38 Original • 
13 Original • 39 Original • 
14 Original • 40 Original • 
IS Original • 41 Original • 
16 Original • 42 Original • 
17 Original • 43 Original • 
18 Original • 
19 Original • 
20 Original • 
21 Original • 
22 Original • 
23 Original • 
24 Original • 
25 Original • 

• - Indicates those pages included with this filing. 

Issued: Effective: 

Issued By: Dorothy L. Jones, Acting Director - Regulalory 
Bell Atlantic Communications, Inc . 
1320 . Courthouse Road. 9th Floor 

Arlington, Virginia 22201 Mlo9900 



BELL ATLANTIC CO UNICATIO S, INC. South Daota Tariff No. 1 
Original Page 2 

Issued: 

Issued By: 

CO C RRING CARRIERS 

oae 

CO ECTI G CARRIERS 

OTHER PARTICIPA Tl G CARRIE 

Effective: 

Dorothy L. Jones, Acting Director • Regulatory 
Bell Atlantic Communications Inc. 
1320 N. Courthouse Road. 9th Floor 

Arlington. Virginia 22201 



BELL ATLANTIC COMMU ICA TION~ I.NC. South Dakota Tariff No. 1 
Original Page 3 

EXPLANATION OF SYMBOLS A D ABBREVI TIONS 

SYMBOLS 

(C To signify changed regulation. 

D) To signify discontinued rate or regulation. 

(I) To signify an increase. 

(M) To signify matter relocated without change. 

·1 o signjfy new rate or regulation. 

(R To ignjfy reduction. 

(S) To signify reissued mauer. 

(T) To signify change in text but no change in rate or regulation. 

z To signify a correction. 

BBRE I TIO 

BA 1-

ISD • 

LEC-

MTS-

PB • 

Issued: 

Issued By: 

Bell Atlantic Communications. Inc. 

Integrated Services Digital Network 

Local Exchange Company 

Measured Toil Service 

Private Branch Exchange 
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Issued: 

APPLICATION OF TARIFF 

The regulations, rules and conditions set forth in this tariff apply to the pro isioo of 
non-facilities based long distance resold intrastate telecommunications services 
furnished within the State of South Dakota by Be1l Atlantic Communications. Inc., 
subject to the jurisdiction of the South Dakota Public Utilities Commission. 

Effective: 

Issued By: Dorothy L. Jones.. Acting Direc1or - Regu1a1ory 
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SECTIO I - DEFI mo s 

De followla& ddlaidolU att aPl)lical* IO dais lartff: 

South Dakota Tariff o. l 
Original Page 6 

Access Uae - A local channel for voice.~ or video communications which connects the 
Customer location t a location of the Company or its underlying carrier or service provider. 

Atcoual - The ustomcr ho has agreed. orall or in writing. to honor the term of sen•ice 
tablished by th Company. An c unt ma ha e more than nc SCT'Vioc r telephone number 

and/or telephone numbers billed t the same ustomer address. An ccount ma includ multiple 
locations for the same Customer. 

Acco at Code - A numerical code, assigned to the Customer, to enabl 
calls as auth(J,izcd by the Customer. Multiple Account Codes may be 

Company to complete 
ed to the Custom . 

Auregator - Any person or other legal entity that may be a Customer and. in the ordinary course 
of its operations, makes telephones a ailable to the public or to transient of its premises. for 
telephone calls using a provid f perator services. 

Aa .. orizadoll Code - A prc-d fined series of numbers to be dialed by the Cu.~mer upon access 
to the Company's system to identify the caller and validale the caller's authorization to use the 
services provided. The Customer is responsible for charges incurred through the use of his or her 
assigned Authorization od . An example of an Autho · tion Code is a calling card account 
number and personal identification number. 

Baliaess Cutomer - For the purpose of this tariff. a Business Customer is a customer of the 
Company whose primary use of the Company's service is for business purposes. A Business 
Customer is also Customer who accesses the C mpany • s service using an access I.inc that has been 
assigned to a business class of service by the local service provider. 

Calllag Card Call - A alling Card Call is an operator assisted or automated call placed by a 
Customer where the call charges arc billed to a local telephon company issued authorization code 
rather than to the originating or tenninating telephone number. 

Issued: 

Issued By: 

Effective: 
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SECTIO I - D fl mo . (Coat'd.) 

C..al CalUag - A service wbct'Cb the ustomcr accesses the Company's service by dialing a 
Company-provided access code prior to placing the call. such as 101 I area code 
destination number. 

CoUect Call - A billing arrangement by which tbc charges for a call · be billed to the called 
party, provid..Jt the called party agrees to accept the charges. 

0-mksioa - The South Dakota Public tilities Commission. 

Coapuy - Bell Atlantic ommunications. Inc. unJ stated otherwise. 

COlllllmer - A person who is not a Custom initi, ting any telephone calls using operator services. 

CastOllltt- An .. person. finn. partnership, corporation or other entity which subscribes to or uses 
service under the tams and conditions of this tariff. The omcr is responsible for the payment 
ofcharges for ser\'ice offi by the Company hich are subscribed to or used by the Customer. The 
Customer is also responsible for payment of charges for a third person's use of service to which the 
Customer subscribes. 

Eqg Acass - abili of the Company to serve Customers on a presubscribed basis rather than 
through the use of dial access codes such as, IO I~~~ 

btidal AINI Addidaul Paiod - The Initial Period denotes the interval of time allowed for a service 
at the rate specified for a connection between gi",:n senice points. The Additional Period denoles 
the intcn,al of time used for measuring and charging for time in ex.cess of the Initial Period. 

L TA - Local access and transpon area. A geographic area established b the S District Court for 
the District of Columbia in Civil Act,on o. 82-0192. 

LEC - Local Exe ge Company 

ls.sued: Effective: 

lssu 8 . Dorothy L. Jones.. ct:ing Dircctoc - Regulatory 
Bell Atlantic Communications. loc. 
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SECTION l - DEFI ~ITIONS, {Coat'd.) 

Operator Statioa Call - A service whereby the Customer places a non-Person to Person caJI with 
the assistance of an operator (live or automated). 

Pel"IOII to Penoa Call - A service whereby the person originating the call specifies a particular 
person to be reached. or a particular station, room number, department, or office to be reached. 

Premises - The physical space designated by the Customer for the t ination of the Company's 
service. 

Raldaadal Castomer - For the purpose of this tariff, a Residential ustomer is a Customer of the 
Company whose primary use of the Company's service is for personal use in a house, apartment or 
other residential dwelling. A Residential Customer is also a Customer who cesses the Company's 
service using an access line that has not been assigned a business class of rvice by the local service 
pro\'ider. 

Switdled Access - A method for reaching the Company through the local service provider's 
switched network whereby the Customer uses standard and/or ISO local lines. 

Termblal Equipment - elecomrnunications devices, apparatus and associated wiring on the 
Premises of the Customer. 

nlrd Party Bllllag - A billing arrangement by which the charges for a call may be billed to a 
telephone number that is different from the calling number and the called number. 

Travd Card - . proprietary calling card offered by Bell Atlantic Communications Inc. which is 
accessed by dialing a Company-provided access number. 

Issued: 

Issued By: 

Effective: 
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SECTIO 2 · TERMS ID co omo S 

2.1 adertaki•g of BA I aad Locatioas of Stt\ice 

Issued: 

The Company's service is furnished lo Customers for intcre change communications 
originating and tcnninating within South Dakota under the tenns of this tariff. The 
Company's service is available twenty-four hours per day. seven da per week. c cept as 
otherwise provided in the Company's tariffs .. 

Travel Card services will be provided ithin other talcs. betw this state and other states, 
and between other states only where lhc ompany has all OCQ:ssaJrv authorizations from the 
F eJeral Communicatjons Conuni · on and the applicable sta1C · · . lnterswe vel 

ard services will be provided under tariffs filed ~ "th the F . Travel Card services 
furnished within other swes will be provided under tariffi filed "th such other states or 
prevailing terms here tariffs arc nol required b appli le law. 

Effective: 
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SECTIO 2 - TERMS AND CONDmo S. (Coat'd.) 

2.2 Use or Senitt 

2.2.1 Sen · ce may be used for any lawful purpose for which it is technically suited. S rvice 
ma not be used for unlawful purposes. 

2.2.2 The ustomer obtains no property right or interest in the use of any specific type of 
facility service, equipm nt, number, process, or code. A I rights., title and interest to 
such items remain, at all times, solely with the Company r its underlying carrier or 
scr\lice pro ider, as appropriate. 

2.2.3 Recording of telephone con ersations transmitted over service provided by the 
ompany under this tariff is prohibited e cept as authorized y applicable federal, 

srate and local laws. 

ls.sued: 

ls.sued By: 
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SECTIO 2 - TERMS AND COSDl110 
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2.3.l Service is offered subjcca to the ·lity of neccssa,y facilities and/or 
equipmen~ including. but not limited 10 billing S)''SIC:mS~ and subject to the 
provisions of this tariff. The Compan may decline licarions for service to or 
from a location here the necessary r.cilitics or eq · are not available. The 
Company may discontinue furnishing sen ice iri with the terms of this 
tariff. 

2.3.l The Company reserves the right to discontinue or limit sen · when ncccssiwed by 
conditions beyond its control examp of these conditions more fully set forth 
elsewhere in this tari fl). or hen service i.s used in violan n of provisions of this 
tariff or the law. 

2.3.3 The Company docs not undertake to transmit messages. but offers the use of its 
SCJVice when available. and. as more fully set forth elsewhere in this tariff. shall not 
be liable for errors in transmission or for failure to establish connections. 

2.3.4 The Company reserves the right to refuse to process Third Party Billed calls when 
the billed party and/or standard validation techniques do not confirm acceptance. or 
based on characteristics of the originating or terminating location. 

2.3.5 The Company reserves the right to refuse to process Travel Card.. Calling Card/cn::dit 
c .l.rd billed calls when authorization for use of the card cannot be validated or to 
prevent the unlawful use of service. The Customer may be required to provide an 
acceptable altemale billing method or the Company may refuse to place the call. 

Issued: Effective: 
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SECTION 2 - TERMS AND CONDITIONS, (Cont'd.) 

2.3 Llmitadoas or Service, (cont'd.) 

: .3.6 The Company reserves the right to discontinue servi • limit service, or to impose 
requirements as required to meet changing regulatory or statutory rules and 
standards, or when such rules and standards have an adverse material affect on the 
business or economic feasibility of providing service, as etennined by the Company 
in its reasonable judgment. In such circumstances, the Company's tariff will be 
revised accordingly. 

2.3. 7 Service is offered subject to restrictions imposed upon the Company by any authority 
having jurisdiction over the Company's provision of service. 

2.3.8 The Company may require the Customer to sign an application for service fonn 
furnished by the Company and to establish credit as provided in this tariff, as a 
condition precedent to the initial establishment of scrvi . The Company's acceptance 
of an application or order for service by an applicant whose credit has not been duly 
established may be subject to the deposit , advance payment and/or refusal of service 
pro isions described in this tariff. The Company may also require a signed 
authorization from the Customer for additions to or changes in existing service for 
such Customer. An application for service canceled by the applicant or by the 
Company prior to the establishment of service is subject to the provisions of this 
tariff concerning cancellation charges. 

Issued: Effective: 

Issued By: Dorothy L. Jones, Acting Director - Regulatory 
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SECTJO 2 - TERMS D CONDmo S, (Coat'cl.) 

2.4 Assigammt or Traasfer 

The Customer may not transfer or assign the use of service ercd by the Company without 
the express prior written consent of the C-0mpany. Such fer or assignments all only 
apply where there is no interruption of the use or in the locati n of service. All tenns and 
conditions contained in this t.ariff shall apply to all such permitted transfcrccs or assignees. 
as well as all conditions of service. 

2.S Umitadoll of UaMllda 

2.5.1 The liability of the ompany fordamagcsof anynaturearising from errors. mistakes, 
omissions. intcrruprions, or delays of the Company. its agents. servants, or 
cmplo ecs. in the course of establishing, furnishing, rearranging, moving, 
tcnninating, or changing the service or facilities or equipment shall not exceed an 
amount equal to the charges applicable wldcr this tariff calculated on a proportionate 
basis where appaopriate) for the period during which such cm>r, mistake, omission, 
interrupt.ion or delay occurs. 

2.5.2 ln no event shall the Company be liable for any incidental, indirect. special, or 
consequential damages (including, but not limited to, lost l'C'Venue or profits) of any 
kind whatsoever regardless of the cause or foreseeability thereof. 

2.5.3 When the services or facilities of other common carriers or other service providers 
arc used separately or in conjunction with the Company's services. facilities or 
equipment in establishing connection to points not reached by the Company's 
services, facilities or equipment. the Company shall not be liable for any act or 
omission of such other common carriers, or other service providers. or their 
respective agents. servants or employees. 

Issued: Effective: 
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SECTION 2 - TERMS AND CONDITIONS, (Cont'd.) 

2.5 Umltadoa of Liabilities, (coat'd.) 

2.5.4 The Company shall not be liable for any failure of performance hereunder if such 
failure is due to any cause or causes beyond the reasonable control of the Company. 
Suc!l causes shall include, without limitalion, acts of God, fire, explosion. vandalism, 
cable cut. melcorological phenomena, floods, storm or other similar occurrence, any 
law, order regulation, direction, tion or request ofth United States government 
or of any other government or of any civil or military authority, national 
emergencies, insurrections, riots, wars strikes lockouls or work stoppages or other 
labor difficulties, supplier failures, shortages, breaches or delays, or prcemplion of 
existing service to restore service in compliance with state and federal laws. 

2.5.5 The Company shall not be liable for interruplions, delays, errors, or defects in 
transmission, or for any injury whatsoever, caused by the Customer, or th 
Customer's agents, servants, employees, or cuslomers, or by services, facilities or 
equipment provided by the ustomer or such agents, servants, employees, or 
cuSl.omers. 

2.5.6 The ompany shall not be liable for unlawful~ or use by any unauthorized person, 
of its service, or for any claim arising out of a breach in the privacy or security of 
communications transmitted by the Company. The Company is nor liable for any 
damages, including toll usage charges, the Customer may incur as a result of the 
unauthorized use of its telecommunications facilities. Such unauthorized us of it 
telecommunications faciliti includ , but is not limited to, the placement of calls 
through ustomer-provided equipment which are transmitted or carried on the 

ompany's network. The Customer is responsible for controlling access to, and the 
of, its own telecommunications facilities. 

I ued: Effi ctive: 
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SECTION 2 - TERMS D CONDITIONS, (Cont'd.) 

2.5 Llmitatioa or Liabilities, (coat'd.) 

2.5.7 WITH RESPECT JO SER ICE PROVIDED BY THE COMPANY, THE 
COMPANY HEREBY EXPRESSLY DISCLAIMS ALL WARRAN]]t;S. 
EXPRESSED QR IMPLIED. NOT STATED IN THIS TARIFF. AND IN 
PARTICULAR DISCLAIMS ALL W AllRANJJESQFMERCHANJABILQY 
OR FIT ESS FOR A PARTICULAR PURPOSE. 

Issued: Effective: 
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SECTION 2 - TERMS AND CONDITION (Coat'd.) 

2.6 Liabilida of tilt Castomtr 

The Customer shall indemnify, defend and bold harmless the Company (including the costs 
of litigation and reasonable attorney's fees) against: 

!aims for libel, slander, infringement of copyright or unauthorized use of any 
trad marlc, trade name or service marlc arising out of the material, data. information, 
or other content transmitted over the Company's SCl"'ices, facilities or equ.ipment; and 

ii) !aims for patent infringement arising from combining or connecting the Company's 
services facilities or equipment ith services, facilities equipment, apparatus or 
systems of the Custom r or the Customer's agents, servants, employees or 
customers; and 

(iii) All other claims (including, without limitation, claims for damage to any business or 
property, or injury to, or death of, any person) arising out of any act or omjssion of 
the Customer or the Customer's agents, servants, employees, or customers, in 
coMection with any service or facilities or equipment provided by the Company. 

Issued: EfTecti e: 
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SECTION 2 - TERMS AND CONDITIO (Coat'cl.) 

2.7 Tues and Fees 

2.7.1 All state and local taxes (e.g., gross receipts tax. sales municipal utilities tax) arc 
listed as a separate line item on the Customc(s bill and arc not included in the quoted 
rates and charges set forth in this tariff. 

2.7.2 To the extent that a municipality other political subdivision or agency of 
government, or the Commission imposes upon and collects from the Company a 
gross receipts tax, occupation tax, license tax~ pennit fee. franchise fee or regulatory 
fee, u h taxes and fees shall. insofar as practicable and allowed by law, be billed pro 
rata to Customers receiving service from the Company within the territorial limits of 
such municipality, other political subdivision or agency of government. 

Issued: Effective: 
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SECTION 2 - TERMS AND CONDITIONS (Cont'd.) 

2.8 Terminal Eqalpmnt 

The Company's facilities and service may be used with or tenninated in Customer-provided 
tenninal equipment or ustomer-pro ided communications systems. such as a telephone set, 
PBX or key system. Such terminal equipment shall be furnished and maintained at the 
e. pense of the ustomer, except as oth ·se provided in this tariff or separately agreed 
upon by the C omer and the Company. The ustomer is responsible for all costs at his or 
her premi , including, but not limited to, persoMel, wiring. electrical power, and the like, 
incurred in the use of the ompany's service. When such terminal equipment is used, the 
equipment shall compl with applicable rules and regulations of the Federal 

ommunicationsCommission. including, but not limited to. Pan 68. In addition, equipment 
must comply with generally accepted minimum protective criteria standards and engineering 
requirements of the telecommunications industry which arc not barred by the Federal 

o umunications Commission. 

2.9 Installation 

Issued: 

o installation of the Company's services at the ustomcr's premises is required to use the 
Company's service. Service is initiated by request of the ustomer. The Company may refuse 
10 provision service when the ompany cannot crify that the party requesting the 
Company's service is authorized to request or to change service. 

Effective: 
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SECTION 2 - TERMS AND CONDITIO (Cont'd.) 

2.1 O Payment for Service 

Issued: 

2.10.1 Service is provided and billed on a monthly basis uni s otherwise stated in the 
service description in this tariff. Bills are due and payable upon receipt. A late fee 
of 1.5% per month (or th maximum amount allo ed by law, whichever is lower) 
may apply to any unpaid and past due balance. The late fee may be charged by the 
Company directly or by the Company's billing service provider. The late fee begins 
to accrue no sooner than the 25111 day after the billing date. In the event that the 
Company incurs fees or expenses, including attorney's fees, collecting, or attempting 
to collect. any charges owed to the Company, the Company may charge the 

ustomer, and the Customer will pay, all such fees and expenses reasonably 
incurred. Collection fees on overdue charges apply in addition to all applicable late 
payment charges and shall begin to accrue when the Account is assigned to an 
out ide collection agency. 

2. I 0.2 The Customer is responsible for payment of all charges for service furnished to or 
used by the Customer, or the ustomet's agents, servants, employees or customers. 
The Customer is also responsible for payment of charges for all other third persons' 
use of service to which the ustomcr subscribes. All charges due from the Customer 
are payable to the Company or to the Company's authorized billing agent in 
immediately available .S. dollars. Any objections to billed charges must be 
reported to the ompany or its billing agent within six months after receipt of bill. 
Adjustments to the ustomcr's bill shall be made to the extent that circumstances 
exist which reasonably indicate that such changes are appropriate. 

2.10.3 The security of the Customer's Authorization Codes is the responsibility of the 
ustomer. All calls placed using such Authorization Codes shall be billed to and 

shall be the obligation of the Customer. The Customer is responsible for all calls 
pl ced via the Customer's Authorization Code, whether such use is as a result of the 
Customer's intentional or negligent disclosure of the Authorization Code or 
otherwise. However, the Customer shall not be responsible for charges in connection 
with the unauthorized use of Authorization Codes arising after the Customer notifies 
the Company of the loss, theft or other breach of urity of such Authorization 
Codes. 

Effective: 

Issued By: Dorothy L. Jon , Ac ing Director • Regulatory 
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SECTION 2 - TERMS AND CONDITIONS (Cont'd.) 

2.10 Payment ror Serv~ (cont'd.) 

Issued: 

2.10.4 The Company reserves the right to assess a charge of 20.00, or the maximum 
amount allowed by law (whichever is less), whenever a check or draft presented for 
payment of service is not accepted by the institution upon which it is written. 

2.1 O.S The Customer shall be responsible for payment of rates and charges for all calls 
placed by or through Customer's equipment by any person. In particular and without 
limitation of the foregoing. the Customer is responsible for payment of rates and 
charge for any calls placed by or th.rough the Customer's equipment via any remote 
access f eaturcs. 

2.10.6 The Company reserves the right to examine th credit record or other available 
external sources of credit of an applicant or Customer. The Customer whose service 
has been disconnected for nonpayment of bills shall be required to pay any unpaid 
balance due to the Company before service is restored.. and a deposit may be 
required. 

2.10. 7 The Company shall make no refund of overp yment by the Customer unless the 
cla.im for such overpayment together itb proper evidcncc. is submitted within two 
years of the date of alleged overpayment. In cakulating refunds. any applicable 
di ounts shall be adjusted based upon the actual monthly usage after all credits md 
adjustments have been applied. 

2.10.8 BUU.g Dispates / C•sto..r Complaillt Pr«edare 

South Dakota la pro ides for ust.omers to dispute a bill up to 180 days from 
receipt of the bill. While the charge is in dispute, the Customer shall only be required 
to pay the undisputed ponion in full. The Company will resolve any disputes brought 
to its attention as promptly and effecti ely as possible. Customer Service 
Representatives can be reached, · the following toll-free telephone number: l-800-
556-2355. Billing Inquires may be directed to l-800-SS6-23SS. 

Any unresolved disputes may be directed to the attention of the South Dakota Public 
tiliti Commi i n,S Capitol Building.SOOEastCapitolAvenuc, Picne,South 

Dakota 57501-507 . The toll free telephone number is 1-800-332-1782 and TTY 
th.rough Rela South Dakota 1- 877-1113. 

Effective: 
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SECTION 2 - TERMS D CONDITIONS (Cont'd.) 

2.11 ~its 

?.I I.I Each applicant for service may be required to establish credit. Any applicant whose 
credit has not been duly established may be required to make a deposit at the time of 
application to be h Id as a guarantee of payment of charges. In addition, an existing 

ustomer may be required to make a deposit or inc a deposit currently held. The 
Company shall pay interest on deposits pursuant to licable rules and regulations. 

2.11.2 A deposit shall not exceed the estimated charges for two months service for 
customers with past service and average cost of service for two months or S 130 
whichever is less for customer with no past service, and shall be returned: I} when 
an application for service has been canceled prior to e establishment of service; or 
2) at the end of twelve ( 12) consecutive months of a satisfactory credit history; or 3) 
upon discontinuation of service. The Company shall apply the deposit against any 
outstanding balances due. If a credit balance e ists after such application, the 

ompany shall refund the balance to the Customer. 

2.1 i .J Th fact that a security deposit has been made in no way relieves the Customer from 
the prompt payment of bills upon presentation. 

2.12 Advuce PaymHts 

Issued: 

The Company reserves the right to require an advance payment from the Customer instead 
of, or in addition to, a security deposit. The advance payment shall be in an amount equal to, 
or less than, estimated installation charges plus two months' estimated billing. 

Effective: 

Issued By: Dorothy L. Jones, Acting Director - Regulatory 
Bell Atlantic Communications, Inc. 
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SECTION 2 - TERM A D CONDITIONS, (Cont'd.) 

2.13 lattrraptioa of Strvlct 

Issued: 

2.13.l redit allowances for interruptions of service which are not due to the Company's 
testing or adjusting to the negligence or other wrongful act or omission of the 
Customer, or to the failure of services, channels, equipment and/or communications 
systems provided by the Customer or the Customer's agents, servants employees. 
or customers, are subject to the general liability provisions set forth in this tariff. It 
shall be the obligation of the Customer to notify the Company immediately of any 
interruption in service for which a credit allowance is desired by the Customer. 
Before giving such notice the Customer shall ascertain that the trouble is not within 
his or her control, or is not in wiring or equipment, if any, furnished by the ustomer. 
Interruptions caused by Customer-provided, or Company-provided aut.omatic 
dialing equipment are not deemed an interruption f service as defined herein since 
the Customer has the option of using the long distan e network via diaJ access code. 

2.13.2 For purposes of credit computation, every month shall be considered t.o hav 30 days 
and every day 24 hours. For services with a monthly recurring charge, no credit shall 
be allowed for an interruption of continuous duration ofless than two hours. For toll 
services billed on a per-call basis credits will be limit to, at maximum, the price 
of the initial period of the individual call that was interrupted. 

Credit is computed by multiplying the monthly recurring rate by the ratio that the 
number of hours in the period of interruption bears to 720 hours (30 days times 24 
hours). The credit shall be based upon the non-usage charges for the month during 
which the interruption occurred excluding equipment and access line charges. 

2.13.3 An interruption is measured from the time the Customer notifies the Company of the 
interruption until the trouble is cleared. Each interruption is considered separately for 
the purposes of establishing credit allowance. Unless otherwise specified in this 
tariff, the credit for a billing period shall not exceed the monthly rate. 

Effective: 

Issued By: Dorothy L. Jones, Acting Director • Regulatory 
Bell Atlantic Communications, Inc. 
1320 N. Courthouse Road, 9th Floor 

Arlington., Virginia 22201 
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SECTION 2 - TERMS AND CONDITIONS, (Cont'd.) 

2.14 Caacellatioa Saspemloa aad Resronttoa of Service 

Issued: 

Service continues to be provided until canceled by the Customer or untH canceled by the 
Company as set fonh below. The Company may render bills subsequent to the cancellation 
of service for charges incurred before cancellation. The ustomer shall pay such bills in full 
in accordance with the payment terms of this tariff. 

2.l4.I Caaceltadoa by die Customer 

The Customer may have service canceled upon ·nen or verbal notice lo the 
Company. The Customer shall pay the Company for service furnished until the 
cancellation date specified by the Customer or unt the date that the written 
cancellation notice is received whichever is later. Cancellation of service is subject 
to early termination liability obligations as set fonh in the tariff. 

Effective: 

Issued By: Dorothy L. Jones, Acting Director - Regulatory 
Bell Atlantic Communications. Inc. 
1320 N. Courthouse Road, 9th Floor 

Arlington, Virginia 22201 
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SECTION 2 - TERMS AND CO DITIONS (Cont'd.) 

2.14 Cucellatio• ud RatontJoa of Service, (cont'd.) 

2.14.2 Ref•sal, Sa1paa1ioa orCancdlatJoa of Service Without Prior Notice 

A. 

8. 

c. 

lssu : 

Issued By: 

Service may be suspended by the Company, without prior notice to the 
Customer, by blocking traffic and all servi to certain cities, countries 
NPA-NXX exchanges or individual telephon numbers. or by blocking calls 
using certain Customer Travel Cards, when the mpany deems it necessary 
to take such action to prevent unlawful or fraud lent use of its service. The 
Company will restore services as soon as it can be provided without undue 
risk. and will upon request by the Customer, assign new Travel Card numbers 
and authoriz.ation codes to replace ones that have been deactivated. 

For violation oflaw or this tariff: Except as pro ·ded elsewhere in this tariff, 
the Customer shall be subject to refusal suspension or cancellation of 
service, without prior notice, for any violation oftenns of this tariff, for any 
actual or apparent violation of any law, rule, regulation, order, decree or 
policy of any government authority of competent jurisdiction, or by reason 
of any order or decision of a court or other government authority having 
jurisdiction which prohibits the Company from furnishing such service or 
prohibits Customer from subscribing to, using, or paying for such service. 

or the Company to comply with any order or request of any governmental 
authority having jurisdiction: The Customer shall be subject to refusal, 
suspension or cancellation of service, without prior notice, in order to permit 
the Company to comply with any order or request of any governmental 
authority having jurisdiction. 

Effective: 

Dorothy L. Jones, Acting Director - Regulatory 
Bell Atlantic Communications, Inc. 
1320 N. Courthouse Road 9th Floor 

Arlington, Virginia 22201 
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SECTIO 2 - TERMS AND CO DITIONS (Coat'cl.) 

2.14 CucdlatiOII ud RatondOII of Service, (coat'd.) 

Issued: 

2.14.2 Refual, S•spm io• or Cucdladoa by die Compuy Wit oat Prior odce, 
(COllt'cL) 

D. 

E. 

F. 

G. 

ff. 

For unauthorized or unlawful use of Travel Card numbers and Authorization 
Cod : Tra el Card umbers and A rizalion Codes are issued by lhe 
Company only 10 the Customer and may not be sold or otherwise distributed 

"thout the written consent of the Com y. Any unauthorized or unlawful 
use of such numbers or Authorii.ation es shall result in the immediate 
refusal, suspension or cancellation of service without prior notice. 

The Company may refuse, suspend, or I service immediately and 
withou1 prior notice in the event of e cessive network usage which is 
detcnnined to be fraudulent or beyond th Customer's demonstrated ability 
to pay. 

Without prior no1icc in lhe event of Customer or Customer's authorized user 
use of equipmcnl in such a manner to adversely affect the Company's 
facilities and/or equipment or service t others. 

Without prior notice in the event of tampering with the facilities and/or 
equipment or services owned by the ompany or its suppliers and used to 
provide service under this tariff. 

\\ ithoul prior notice in the event of unauthorized or fraudulent use of service. 
Whenever service is discontinued for fraudulent. use of service, the Company 
may, before restoring service, require the Customer to make. at his or her 
own expense, all changes in facilities or equipment necessary to eliminate 
illegal use and to pay an amount reasonably estimated as the loss in reven 
resulting from such fraudulent use. 

Effective: 

Issued By: Dorothy L. Jones, Acting Director ~ Regulatory 
Bell Atlantic Communications, Inc. 
1320 N. Courthouse Road, 9th Floor 

Arlington, Virginia 22201 
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SECTION l - TERMS AND CONDITIONS (Coat'd.) 

2.14 Cuttllatioll ud Ratontloa ofService,(coat'd.) 

2.14.3 Rd sal, Sas~ or Cucdlatioll of Servitt wttlt Nodtt 

Issued: 

Issued By: 

The Company may refuse, suspend or cancel service under the following conditions 
provided t.hal. unless otherwise staled in this tariff. exis · g Customers shall be given 
I 5 days written notice to comply with any rule or rem y any deficiency. 

A. 

B. 

c. 

D. 

The Company reserves the right to refuse, suspend. or cancel service fi r 
applicants or Customers who cannot show nablc credit-worthiness or 
cannot satisfy deposit requirements set fonh in thi tariff. 

For nonpayment: The Company, by written notice to the Customer and in 
accordance with applicable law. may refuse, suspend or cancel service 
without incurring any liability when there is an unpaid balance for service 
that is more than 30 days overdue. 

For returned checks: The Customer whose check or draft is returned unpaid 
for any reason, after two attempts al collection, shall be subject to refusal, 
suspension or cancellation of service in the same manner as provided for 
nonpayment of overdue charges. 

For lack of use: The ompany. by written notice to the Customer. may 
refuse. suspend or cancel servi e in the same manner as provided for 
nonpayment of overdue charges if after three full billing cycles the service 
has not been used. 

Effective: 

Dorothy L. Jones. Acting Direct.or - Regulatory 
Bell Atlantic Communications, Inc. 
1320 . Courthouse Road, 9th Floor 

Arlington, Virginia 22201 
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SECTIO 2 - TERMS AND CONDITIONS, (Cont'd.) 

2.14 Cuttllatloll ud Restoratioll ofSe-n•ke, (coat'd.) 

: 14.J Rd'asal, Saspeasloa, or Caacdladoll of Se-rvitt idl Notice, (tOBt'd.) 

E. 

F. 

Issued: 

Issued By: 

For use of service for any purpose other than that dcscnl>ed in this tariff for 
the application for service. 

For neglect or refusal to provide reasonable to the Company or its 
agents, employees, or contracrors for pwpose of inspection and 
maintenance of facilities and/or equipment owned by the Company or its 
suppliers and used to provide service under this tariff. 

Effccti c: 

Dorothy L. Jones, Acting Director- Rcgulaiory 
Bell Atlantic Communications, Inc. 
1320 N. Courthouse Road, 9th Floor 

Arlington, Virginia 22201 
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SECTION 2 - TERMS AND CONDITIONS, (Coat'cl.) 

2.14 Cucdladoll ud Restondotl ofSenitt., (coat'cl.) 

Issued: 

2.14.4 Rmontiotl ofSttvke 

If service has been refused suspended, or canceled fi nonpayment or as otherwise 
provided herein and the Customer wishes it continued., service shall, al the 
Company's discretion, be restored when aU past due unts arc paid or the e ent 
giving rise to the refusal, suspension, or cancellation (if ther than nonpayment) is 
corrected. 

2.14.5 se aad Rtstontioa la E~rgeatles 

The use and restoration of service in emergencies shall m all cases be subject to the 
priorit system specified in Part 64, Subpart D, of hapter 47 of the Code of federal 
Regulations. 

Issued By: 

Effective: 

rothy L. Jones, Acting Din:ctor - Regulalory 
Bell Atlantic Communications. Inc. 
1320 . Courthouse Ro~ 9th Floor 

Arlington, Virginia 22201 
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SECTION 2 - TERMS AND CONDITIONS (Coat'd.) 

2.15 Application for Service 

The Company reserves the right to require Customers to m application(s) for service in 
W'iting using forms provided by the Company. Upon acceptanc of an application for · cc 
by th Company, all applicable provisions in the Company's tariffs as amended from ~imc­
to-time which are lawfully on file, become the agreement for service between the Company 
and the Customer. Requests for additional service and changes to service, upon acceptanc 
by the Company become a part of the agreement for service. provided that each item of 
additional service shall be subject to the applicable minimum term of service. Acceptance 
or use of service offered by the Company shall be deemed an application for such service and 
an agreement by the Customer to subscribe to, use and pay for such service in accordance 
with the applicable tariffs of the Company, as amended from time to time, which are lawfully 
on file. Any change in rates or other tariff provisions which are lawfully made and for which 
required notice has been given shall be deemed to modify all agreements for service affected 
by such changes without further notice by Company to the Customer. Customer provision 
of false information, or a failure by the Customer to provide material information, in an 
application for service either written or verbal) shall be deemed an attempt to avoid payment 
or to otherwise defraud the Company. In such circumstances, the Company may, at its option 
and with proper notice, revoke the application and refuse, cancel or suspend any service 
providl'!d to the Customer without further liability or obligation to the Customer. 

1.16 lntercoaaectloa 

2.16.1 Service furnished by the Company may be in rconn ted with services or facilities 
of other authorized communications common carriers and with private systems, 
subject to technical limitations established by the Company. Service furnished by the 
Company is not pan of a joint undertaking with such other common carriers or 
systems. The Company does not undertake to provide any special facilities, 
equipment, or services to enable the Customer to interconnect the facilities or the 
equipment of the Company with services or facilities of other c-0mmon carriers or 
with private systems. Customer is responsible for all charges billed by other carriers 
in connection with the use of service. Any special equipment or f acilit-ies necessary 
to achieve compatibility between carriers are the sole responsibility of the Customer. 

Issued: Effective: 

Issued By: Dorothy L. Jones Acting Director - Regulatory 
Bell Atlantic Communications, Inc. 
1320 N. Courthouse Road, 9th Floor 

Arlington, Virginia 22201 
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SECTION 2 - TERMS AND CONDITIONS, (Coat'cl.) 

2.16 latucoaafflioa, (COllt'd.) 

2.16.2 I nterconncction ith the services or f acilitics ofother common carriers shaJ I be under 
the applicable terms and conditions of this wi the other common carrier's 
tariffs. 

l.16.J The ustomer shall ensure that the facilities or equipm t provided by the ustomcr 
are properly intcrconnccted with the services, facilities and equipment of the 

ompany and its suppliers. If the ustomer maintains or perates the interconnect 
services, facilities or equipment in manner which lts or may result in hann to 
the Company's facilities. equipment personnel, or the quality of service, the 
Company ma , upon written notice, require the use of protective equipment at the 
Customer's expense. If this wrincn notice fails to eliminat the actual or potential 
harm, the Company may, upon written notice. tennin.ue the existing service of the 

ustomer . 

• 17 laspection Testiac ud djutmaat 

pon reasonable notice, the facilities provided by th ompany and its suppliers shall be 
made available t.o the ompany for such inspection, tests and adjustments as may be deemed 
necessary for maintenance in a condition satisfactory to the Company. No interruption 
allowance will be granted for the time during which such tests and adjustments arc made. 

2.18 LocaJ laarges aad Wirdess Air Tl.- Claarses 

I ued: 

ln certain instances. the Customer may be subject to charges by local e change companies.. 
including, but not limited to. message unit charges or to irelcss air time charges to ace 
the Compan netWork or lo terminate calls. The Company shall not be responsible for any 
such charges incurred by the ustomer in gaining access to the Company's netWork. 

Effective: 

Issued By: Dorothy L. Jones, Acting Director - Regulatory 
Bell Atlantic ommunications. Inc. 
1320 . ourthouse Road, 9th Floor 

Arlington, Virginia 22201 
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SECTION 1 • TERMS AND CONDITIONS, (Cont'd.) 

2.19 Odin- Rales 

1.19.1 The Company reserves the right to discontinue service, limit service, or to impose 
requirements on Customers as required to meet changing regulations, rules or 
standards of the Commission. 

I ued: 

Issued By: 

Effective: 

Dorothy L. Jones, Acting Director - Regulatory 
Bell Atlantic Communications, Inc. 
1320 . Courthouse Road, 9th Floor 

Arlington. Virginia 22201 
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SECTION 3 - DESCRIPTION OF SERVICE AND RA TES 

3.1 Gaeral 

Issued: 

Presubscribed service is offered from locations served with equal access end offices. 

The Company's service is a ailable twenty-four hours per day, seven days a week except as 
otherwise provided in the Company's tariffs. 

Issued By: 

Effective: 

y L. Jones. Acting Din:ctor - Regulatory 
Bell Atlantic Communications, Inc. 
1320 N. Cowthousc Road. 9th Floor 

Arlington, Virginia 22201 

-------------~ 
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SECTION 3 - DESCRIPTIO OF SERVICE AND RA TES" (Coat'd.) 

3.2 Calc11ladoa of Distance 

Issued: 

sage charges for all mileage sensitive services are based on the airline distance between the 
rate center locations associated with the originating and tc 1inating points of the call. 

The distance between the originating and terminating points i Jculated by using "V" 
and "H" coordinates of the applicable rate centers as d fined by BcllCore (Bell 
Communications Research and on file with the FC in AT&T TariffFC o. 10, in the 
following manner: 

Step I - Obtain the "V" and "H" coordinates for the rate c er of the original.mg and the 
destination points. 

Step 2 Obtain the difference between the "V" coordinates of each of the rate centers. Obtain 
the difference between the "H" coordinates. 

Step 3 - Square the differences obtained in Step 2. 

Step 4 - Add the squares of the "V'' difference and "H" differcnce obtained in Step 3. 

Step 5 - Di ide the sum of the square obtained in Step 4 by ten (10). Round to the next 
high .r whole number if any fraction results from th division. 

Step 6 - Obtain the square root of the whole number obtained in Step 5. Round to the next 
higher whole number if any fraction is obtained. This is the distance between the originating 
and terminating rate centers of the call. 

Fonnula: 
(v, - v,)2 + ("1- hz)2 

10 

Effective: 

Issued By: Dorothy L. Jones, Acting Director - Regulatory 
Bell Atlantic Communications, I . 
1320 . ourthouse Road, 9th Floor 

Arlington, Virginia 22201 
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SECTIO 3 - DESCRIPTION OF SERVICE AND RA TES, (Coat'd.) 

3.3 Tlmillg or Calls 

Billing for calls placed over the network is based in part on the duration of the call. 

3.3.J Timing for all calls begins when the called party ers the call (i.e. when two way 
communications are established). Answer detect n is based on standard industry 
answer detection methods, including hardware and ftware answer detection. 

3.3.2 Chargeable time foT all calls ends when the calling y disconnects from the call. 

3.3.3 Minimum call duration for billing purposes is on minute unless otherwise specified 
in the individual rate sc ules of this tariff. . 

3.3.4 Calls are measured and billed in one minute increments on a per call basis, unless 
otherwise indicaled in this tariff. Any panial minute is rounded up a full minute. 
F tional billing increments are round t.o the full billing increment as stated in the 
product description. 

3.3.5 o charges apply to incomplete calls. An incomplete call is a station call in which 
the called station does not answer, or a person to person call in which the station does 
not answer or the requested person is unavailable, or a collect call for which the 
called party refuses to ac ept the charges. 

3.3.6 Usage charges are computed on a per c I basis. When computation of call charges 
result in fractional cents, the r ulting charge is rounded to the nearest penny. 

issued: 

issued By: 

Effective: 

Dorothy L. Jones, Acting Director - Regulatory 
Bell Atlantic Communications, Inc. 
1320 . Courthouse Road. 9th Floor 

Arlington irginia 2220 l 
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SECTION 3 • DESCRIPTION OF SERVICE AND RA TES, (Coat'd.) 

3.4 Time-Of-Day Rate Periods 

nlcss otherwise spcci ficd in the product description in this tari fT. the following time-of-day 
and day-of-week rate periods arc applicable to aJI calls. 

. )A Y RA TE PERIOD 

EV ING RA TE PERIOD 

8:00 AM to S: PM Monday through Friday 

5:00 PM to 11 :OO• PM Sunday through 
Friday 

NIGHT/WEEKEND RA TE PERIOD l l :00 PM to 8:00• AM Sunday through 
Friday, all day Saturday and Sunday until 
S:00- PM 

• to. but not including 

aJls arc billed based on the rate in effect. for the actuaJ time-of-day rate period(s) during 
which the call occurs. Calls that cross rate period boundaries arc billed the rate in effect in 
that boundary for each portion of the caJJ. 

Otlaer Rate Periods 

Peak: Daytime Rate Period, per above. 

Off Peak: All other days and hours which arc DOI included in 
Daytime Rate Period above. 

Flat: Twenty-four hours per day, seven days a week. 

Issued: Effective: 

lssucd By: Dorothy L. Jones. Acting Director - Regulatory 
Bell Atlanti Communications, Inc. 
1320 . Courtboosc Road. 9th Floor 

Arlington, Virginia 22201 
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SECTION 3 - DESCRlmON OF SERVICE AND RA TEs, (Coat'd.) 

3.5 ..... 

3.5.1 Gearal Desca ipdoa 

Plan 1 Service is offeml to Residential for OUlbound direct dialed 
calling. Plan l Service utilizes CUstomcr-provided $Wiacbed access lines dllt arc 
presubscribc:d to the Company. 

Calls arc billed in one (1) minu&e iocranems after an · · · mininMDD call duration 
of one (1) m.iJlule. Any partial minu&e is rounded up a full minule. There is no 
minimmn momhly billing. 

The Customer is charged for actual usage for each call. 

Rale Per Mamre~): 
Rare Per Mamre (Off-Peat): 

Issued: Effective: 

$0.2800 
$0.1800 

Issued By: Dorochy L. Jones. Acting Director - Regulatory 
Bell Atlantic Communications, lnc. 
1320 N. Court.house Road. 9th Floor 

Arlington. Virginia 22201 



BELL A nANTIC COM fU ICATIONS INC. South Dakota Tariff o. J 
Original Page 37 

SECTIO 3 - DESCRIPTIO OF SERVICE AND RA TES (Coaa'd.) 

3.5 Plu I Servke (cont'd.) 

3.5.J Travel Carel Servke 

Issued: 

Issued By: 

Optional Travel ard Service is available to Plan I Subscribers for originating 
telephone calls while away from home. Service is accessed by dialing the ompany­
designated toll free access number. followed by O the destination number, the 
Travel Card number and the personal identification (PIN) number. Calls are billed 
in one I) minute increments. The minimum call duration for billing purposes is one 
( I minute. Partial minutes are rounded up to the n t minute. 

Usage Charge Per Minute: S . 000 

When operator assistance is provided by the C mpany operator to complete the call, 
a per call service charge applies as specified in Section 4 . . 6 of this tariff. ervice 
charges do not apply when the caller is placing the call fr: m a rotary dial telephon 
and must use the operator to input the required digits. 

Effective: 

Dorothy L. Jones, Acting Director - Regulatory 
Bell Atlantic Communications, Inc. 
1320 . Courthouse Road. 9th Floor 

Arlington, Virginia 2220 I 
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SECTIO 4 - MISCELLANEOUS SER O:S 

"-1 Dlrtttory Ass1stuce 

Directory Assistance is available to the Customer using the Company's communications 
services. The Directory Assistance charge applies to each call regardless of whether the 
Oircctory Assistance bureau is able to furnish the requested ldq,hone munber. All applicable 
SCMccclwges andsurcbargesapp!y in addition to the Dircctory Assis&anceclwgespecified 
below. 

4.1.1 Dlredory Alllstutt Rates 

Per Call S0.9S 

Issued: Effective: 

Issued By: Dorothy L. Jones. Acting Director- Regulatory 
Bell Atlantic Communications, Inc. 
1320 N. Courthouse Road. 9th Floor 

Arlington, Virginia 2no l 



BELL ATL NTIC COMMUNICATIONS INC. South Dakota Tariff No. I 
Original Page 39 

SECTION 4 - MISCELLANEOUS SERVICES, (Cont'd.) 

4.2 Operator Services 

Issued: 

Operator Services allow Customers and Consumers to place caJls using operator assistance 
for call completion or billing. 

Usage charges and an appropriate service charge will be assessed on a per call basis, as stated 
in tlus tariff. For calls made using a Travel and/or Calling Card, acceptance of the card will 
be dependent upon the Company's ability to verify the as valid. Only those cards 
accepted by the Company may be used to bill the Comp y's services. The Company 
1..:scrvcs the right to verify acceptance of charge prior to bi ing charges to a third party 
number. 

4.2.J Operator Services may be used by a Customer and by an Aggregator and their 
respective Consumers (i.e., patrons, guests, invitees or employees) to complete 
OpcratorStation.Person-to-Person,Collcct, Third-P y,Calling~and/orTravel 
Card calls. 

4.2.2 Charges for Operator Assisted Calls include two components: a US1ge-scnsitive 
component and a fi: ed per-call servic charge based upon the type of operator 
servi vided. A third component, the Openlor Assisted 0- Surcharge, applies to 
calls for which the Customer or Consumer has the capability of dialing the 
destination number but elects to have the Company operator dial the number instead. 

4.2.J The usage-sensitive portion of the charge for an Operalor Assisted Call is set forth 
in Section 4.2.7 below. 

4.2.4 The fixed per-call service charge portions of the charge for an Operator Assisted Call 
is set forth in Section 4.2.6 below. 

Effective: 

Issued By: Dorothy L Jones. Acting Director - Rcgulalory 
Bell Allantic Conumm.icarions. Inc. 
1320 . Counhousc Road, 9th Floor 

Arlington, Virginia 2220 I 
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SECTIO 4 - MISCELLANEO S SERVICES (Cont'd.) 

4.2 Operator Services, (cont'd.) 

4.2.5 Service may be uspcnded b the Company. without notice to the Customer or the 
Aggrcgator. by blocking traffic to ccnain · • citi • or NPA-NXX 
e cbang , or individual telcphooc number. r by loclcing calls using certain 

ust mer Authorization odes. Travel Cards. ailing or credit cards, rbco 
the Company deems it occcssary to take u h acf n to prevent unlawful or 
fra lent use of service. The ompany hall restore ice as soon as it can be 
pro ided without undue ri . and hall. upon request b the Cusuxner affeacd, 

ign a new utborization Code to replace the oc that been dc:aaivaled . The 
Compan rcserv the right to alidatc the credit worth· of Customers through 
availabl credit card. Travel ard, Calling Card, called number. Third Pany 
tel . ne number and room number verification proccdur . Where a requested 
billing method cannot be alidated, the Customer or onsumer may be required to 
pro idc an accq>t.able alternate billing method or the C mpany may re to place 
the call. 

Issued: Eff cctive: 

I ued By: Dorothy L. Jones, Acting Director - Regulatory 
Bell Atlantic Communications, lnc. 
1320 N. Courthouse Road 9th Floor 

Arlington Virginia 22201 
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SECTIO 4 - MISCELLANEOUS SERVICES (Cont'd.) 

.U Operator Sentea, (coat cl.) 

4.2.6 Per-Call Service C~arca 

Issued By: 

Customg Pialeit Callin& Card Station 
ustomer Dialed/ Automated S 1.20 

Customer Dialed and Operator Assisted S 1.20 

Operator Station 
Collect 
Third Pany Billed 
Olher 

Person to Person 

Operator Dialed CaJlio& Card 

Travel Card, Qperalor Assisted 

Qmltor Dialed Surchaqe, per can 

S4. 

.25 

$2.25 

SJ.IS 

Effective: 

Dorothy L Jones, Acting Director - Regulatory 
Bell Atlantic Cooununications, Inc. 
1320 . Counbou.se Road. 9th Floor 

ArlinglOO, uginia 22201 
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SECTIO 4 - MISCELLANF.OUS SERVICFS, (c.t'cl.) 

4.2 0penar Senices, (collt cl.) 

4.2. 7 Per Millate Usace Charges 

Mileu.e 

Initial 
Minute 

1 - 10 .4700 

11 - 16 .4700 

17 - 22 .4700 

23 -40 .4700 

41 - 55 .4700 

56 - 124 .4700 

125 - 292 .4700 

293+ .4700 

Issued: 

Issued By: 

Day Evenin2 Ni2ht/Weckeod 

Each Each Each 
Add'I Initial Add'l Initial Add'I 

Minute Minuce Minuce Minule Minuce 

.4700 .4700 .4700 .4700 .4700 

.4700 .4700 .4700 .4700 .4700 

.4700 .4700 .4700 .4700 .4700 

.4700 .4700 .4700 .4700 .4700 

.4700 .4700 .4700 .4700 .4700 

.4700 .4700 .4700 .4700 .4700 

.4700 .4700 .4700 .4700 .4700 

.4700 .4700 .4700 .4700 .4700 

Effective: 

Doroth L Jones. Acting Director - Regulalory 
Bell Atlantic Communications. lnc. 
132 . Courthouse Road, 9th Floor 

Arlin~ Virginia 22201 

I 
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SECTIO 4 - MISCELLAI'i'EOUS SERVICES, (Cont'd.) 

4.3 Busy Line Vaif"adoa wl lamntpt 

Issued: 

Busy line Verification and lmcrrupc sttVices arc offered in areas where the service ma 
be oblaincd from the local c change carrier. 

With Busy Line Verification (BL • the BACI operator will contact the LEC operator to 
detcnnine if the called number or line is in use. Only one BLV will be made per telephone 
ca.JI and an associated service charge wilJ apply wbetbC'r or DOI nvcrsatioo detcacd 
on the line. The opcrawr wiJJ not complete the call for the Customer initiating the 
verification request. The following service charge will ly per BLV request. 

Busy Linc lnterrupc (BLO aJlo the BACI operator to co a LE openaor iDlmupl 
a telephone conversation in progress, upon the caller' and after a Bus)• Line 
V rificarion occurs. Upon the caller' request. the BACI operaior will coaract the LEC 
opnat r. who will intemqK the busy line and inform the cd pany that there · a call 
waiting from the call r. The LEC operator will noc compl tbc call . but will ool infonn 
the called pany of the request . If the call is released BACI opcnaor will offer to 
compl e the call for the Customer initiating the imerrupc request . The following service 
charge will apply per BL.I request . Applicable per minute charges will apply to the 
comp! ced call . Only one BLI ancmp1 will be made per tcJepbooe call and a charge ill 
apply wbctb r or noc the called pany releases the line. 

Busy Linc Verificati n. per request 

Busy Line lntcrrupc. per request 

$6.50 

$13.00 

\Vt,en a call is subject to more than nc of the service charg r cd above, only tbc 
higbcsl service charge applies. 

Effccriv~ 

Issued By: • cring Director - Reguwory 
Bell · Communications, lnc. 
I - . . Courthouse Road, 91.h Floor 

Arlin on. irgini 222 I 



AlTACHME V 

Bell Adutic Commaaicatlou, lac. 

Sala & Marketill& Material 

There are no sales and marketing materials currently available. 



ATIACHMENT VI 

c .. S.ppert Baa 

This infomullion is being filed as proprietary and confidential. 
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BELL ATLANTIC coMMtJNICA noNS, INC. 

ATf ACBMENT VI 

PROFILES OF KEY PERSONNE 



BELL ATLANTIC COMMUNICATIONS, INC. 

PROFILES OF KEY PERSO EL 

Bell A1lantic Communications Inc. possesses the managerial and technical expertise to pro idc 

resold interexchange telecommunications services. The Company's management team consists of 

professionals with backgrounds in finance, telecommunications and mar\cting. Included in Bell 

Atlantic Communications, Inc. managerial team arc the following individual : 

MA: TRA C. BREEN, Presidcn1 and CEO 

Maura . Breen is president and chief exccuti officer of Bell All tic mmunications, Inc. She 

is responsible for leading the business unit that will market II B II tlantic's long distance 

services to consumers as regulatory approvals arc received. She has over 20 years experience in 

managing telecommunications businesses with Bell Atlantic and EX Corporation. 

Prior to her current position Breen served as Vice President, Operations, Consumer Sales and 

Service for Bell Atlantic's local telephone companies in th mid-Atlantic and Northeastern United 

States. In that role, she directed and led the execution of competitive marketing and customer care 

strategics. 

Previously, Breen held several positions with increasing responsibility with NYNE Corporation 

and its affiliates before consummation of the EX/Bell Atlantic merger, including Vice President 

of Consumer Sales and Service, orth and Vice President of Channel Management. 

A graduate of Skidmore College in Saratoga Springs, New York, Breen also attended cxecuti,•e 

development programs at Rutgers University and Harvard University. She is cUJTC11tly a David 

Rockefeller fellow. 



MA AGEMENT HISTORY AND 

PROFILES OF KEV PERSONNEL, cont'd) 

JILL WAGNER. Vice President - Marketing 

Jill gncr is vice president of marketing for Bell Atlantic Communications, Inc. Sh is responsible 

forthcl unchofl ngdistanccscniceandoverscesthemarketingeffonforthecompany•sconsumer 

long distance products including the development of calling plans. 

Wagner is a 22-year ctcran of the telecommunications and high technology industries and led 

Southern cw England Telephone (SNET) into a new compctiti e era. She joined Bell Atlantic 

CommunicationsonJuly26.1999. WagnerbcganhercarecrinAT&T'smanagementdevelopment 

program in 19n. She joined MCI Communications in 1983 and managed the corporate 

development team responsible for strategic and new product planning. In 1985, Wagner moved to 

IBM, where she managed mark ing and sales for various products, networking systems and 

applications software divisions. Prior to joining SNET in 1993, Wagner was a partner with 

Y an.kel•:h11ch Panners. 

Wagner holds a Master's degree in policy analysis from Harvard University and a Bachelor of 

Science degree in industrial administration from Iowa State Univ ity. 



MANAGEMENT HISTORY AND 

PROFILES OF KEV PERSONNEL, (cont'd) 

DONALD J. CARR. Vice President., Sales and Customer Se ·cc 

Donald J. Carr joined Bell Atlantic Communications, Inc. in 1996 bringing 27 years of sales, 

organizational development, operations, and management experience from various Bell Atlantic 

leadership positions in Large Business, Marketing, External Affairs, and C&P Telephone of 

Maryland. Before his position at Belt Atlantic omrnunications, Mr. Carr was Vice President of 

Sales for Bell Atlantic Public and Operator ervices. 

At Bell Atlantic Communications, Mr. Carr is responsible for leadership of all channel activity 

relative to the acquisition and service of Jong distance customers. Responsibilities include the 

planning. sel~tion, and implementation of sales channels and the attainment of acquisition goals. 

These channels include internal and e temal channels, inbound an outbound telemarketing, as 

well as alternate channels. Mr. Carr's other responsibilities include ew Business Development 

and Out ,J; Region Operations. 

Mr. Carr holds a MBA in Marketing from Loyola College and a BS in usiness Administration 

from Elizabethtown College. 



MANAGEMENT HISTORY AND 

PROFILES OF KEY PERSON EL (cont'd) 

DOROTHY L. JONES. A ting Director - Regulatory 

Dorothy Jones brings to Bell Atlantic Communications, Inc. 25 years of telecommunications 

experience. Before joining BACI, Ms. Jones was Lead Product Manager for lntraLA TA Consumer 

Toll Services for Bell Atlantic Network Services Inc. In that position. her responsibilities included 

pricing, regulatory suppon and marketing coordination of toll services of Bell Atlantic. Ms. Jones' 

previous experience includes a variety of regulatory and product management positions in Billing 

& Collection, Switched Access and Special Access. She also held numerous positions in both line 

and staff capacities in Operator Services. Ms. Jones received a Business Admjnistration degree from 

Howard Community ollege. 

GILBERT A. SMITH. Chief Financial Officer 

Gilbert Smith joined Bell Atlantic in 1994, where he worked in planning, program administration 

and international finance. Most recently, he was responsible for con lling Bell Atlantic's foreign 

wireline investments, including the accounting functions, finance operations, treasury and tax 

administration, compliance, auditing, investor relations, business practices, contract and project 

accounting, and general administration. Prior to joining Bell Atlantic Mr. Smith spent several years 

with Anhur Andersen & Co. as an audit manager. He is a graduate of Howard Univcrsity­

Washington. DC and has an MBA from George Washington University. 
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South Dakota Public Utilities Commission 

WEEKLY FILINGS 
For the Period of November 25, 1999 through December 1, 1999 

If you need a complete copy of a filing faxed, overnight expressed, or mailed to you. please 
contad Delaine Kolbo within five business days of this filing. 

Phone: 605-773-3705 Fax: 605-773-3809 

CONSUMER COMPLAINTS 

CT99-064 In the Matter of the Complaint flied by Janice catron, Mitchell, South 
Dakota. against Qwest Communications, Inc. Regarding 
Unauthorized Switching of Services. 

The Complainant indicates that her long distance service was switched without her 
authorization. For relief, the Complainant requests all charges be removed and $1000 
damages. 

Staff Analyst Leni Healy 
Staff Attorney: Karen Cremer 
Dated Filed: 11123/99 
Intervention Deadline: NA 

CT99-065 In the Matter of the Compl nt flied by Frank and Dorothy Vavra, 
Gregory, South Dakota. against Qwest Communications, Inc. 
Regarding Unauthorized Switching of s-llU' ..... 

The Complainants allege that their long distance service was switched to Qwest without 
authorization. The Complainants are requesting that all charges and the S5 switching 
fee be removed, that Qwest pay all associated fees for pursuing the complaint and that 
the Commission impose appropriate fines and penalties. 

Staff Analyst Leni Healy 
Staff Attorney: Karen Cremer 
Date Filed: 11/23/99 
Intervention Date: NA 

CT9SM)66 In the Matter of the Complaint filed by Frank E. Daly, Aberdeen, 
South Dakota. against OLS, Inc. Regarding Switching 
Telecommunications Services Through Deceptive Tactics. 

The Complainant claims that he was contacted by OLS to maintain one billing for 
telecommunication services. The Complainant uther claims that the OLS 
representative was questioned if the process woutd change his current long distance 



service. The Complainant claims the OLS representative promised that his service 
would not change. The Complainant's service was switched to OLS. The Complainant 
requests that South Dakota law be implemented and that OLS should be banned from 
operating in this state. 

Staff Analyst: Leni Healy 
Staff Attorney: Karen Cremer 
Date Filed: 12/01/99 
Intervention Deadline: NA 

TELECOMMUN A TIONS 

111 In the Matter of the Application of Bell AUantic Convnunications, Inc. 
for a Certificate of Authority to Provide Telecommunications 
Services in South Dakota. 

On November 29, 1999, the Commission rece·ved a request from Bell Atlantic 
Communications, Inc. (Bell Atlantic) for a Certif1CSte of Authority to provide intrastate 
interexchange telecommunications services in South Dakota. Bell Atlantic intends to 
provide travel cards, operator services, d outbound intrastate toll service on a 
presubsaibed basis to customers. 

Staff Analyst: Heather Forney 
Staff Attorney: Canvon Hoseck 
Date Filed: 11/29199 
Intervention Date: 12/17 /99 

Tel9-111 In the M er of the Application of MVX.COM Convnunications, Inc. 
for a Certificate of Authority to Provide Local Exchange Services In 
South ota. 

On December 1. 1 • the Commission received a request from MVX.COM for a 
certificate of nrv,rnu to provide local exchange service with1 the State of South 
Dakota. h intends to ide service ttvough resale only. 

Staff Analyst Heather F y 
Staff Attorney: Karen Cre 
Date Filed: 12/01/99 
lnt8Mb'ltion Date: 12/17/99 

You may raceive and other PUC publications via our website or via internet HMil. 
You-, subilCrili.e o, UMUbscribe to the PUC mailing lists at http://www.state.sd.us/puc/ 
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Mr. William Bullard. Jr. 
Executive Director 
South Dakota Public Utilities Commission 
soo East Capitol 
Pierre, South Dakota 57501 

D 

January 13, 2000 
Via Overalpt DellYery 

Re: TC99-11 O; Registration of Bell Atlantic Communications. I.nc. for Authority 
to Provide Intrastate Telecommunications Services within the State of South 
Dakota • Data Request Respoues 

Dear Mr. Bullard: 

Enclosed for filing are the original and ten ( I 0) copies of responses of Bell Atlantic 
Communications, Inc. to the Data Requests issued on January 3, 2000 by Utility 
Analyst Heather K. Forney. 

Please return. date-stamped. the extra copy of this cover letter in the enclosed self­
addressed stamped envelope provided for this purpose. 

Any questions you may have regarding the above filing should be directed to me at 
(407) 740-8575. 

Connie igb 
Consul t to 
Bell Atlantic Oilnmllllfi 

cc: John Broten. BACI 
Calvin Whetstone, BACI 
Heather Forney 

fi le: BACI - SD 
tms: sdo9900a 



Before the So•dt Dakota 

Public Utilities Commh Ion 

In the Matter of the Application ) 
) 
) 
) 

of Bell A.lantic Communications, Inc. 
for a Certificate of Authority to 
Provide Telecommunications Services 
in South Dakota 

TC99-l 10 

Data Request Responses of ell Atlantic Communications, lnc. 

l. SDCL 49:3 l :03 slates, 'A telecommunications company has the burden to prove in its 
application that it has sufficient technical, financial and managerial capabilities to offer the 
telccommunic tions services described in its application bcfon: the commission may grant 
a certificate of authority." ARSD 20:10:24:02(8) states that the applicant shall submit a 
current balance sheet, income statement. and cash flow statement. The financial statements 
that were provided as part of the application were for Bell Atlantic Corporation, an affiliate 
ofBACI. Please submit financial statements for the Applicant itself. If BACI is unable to 
provide this infomtation, I would suggest that lhe applicant provide a written request for a 
waive · of the specific rule subsection including an explanation and justification for the 
request Without the required financial information, Commission staff is unable to determine 
the" financial capability" of the applicant. I staff is unable to determine BACI's financial 
capability we would request that the applicant post a $25,000 bond naming the South 
Dakota Public Utilities Commission and South Dakota Consumers as beneficiaries. If the 
applicant agrees to this option, bond requirement language would be placed in the 
Commission Order granting authority. The applicant is fn:e to apply to the Commission for 
removal of the bond requircment once financial capability improves or is made known. 

Response: Sec Attachment l . The Applicant is wiling to post a bond if deemed 
necessary by the Commission. 

2. Please provide the federal tax identification number of the Applicant in accordance with 
ARSD 20:10:24:02(13). 

Response: S4-l7626S7 

3. The number and nature of complaints filed against the applicant with any state or federal 
regulatory commission regarding the unauthorized switching of a customer's 
telecommunications provider and the act of charging customers for services that have not 
been ordered has not been provided as required by ARSD 20:10:24:02(14). 

Response: BACI has had no formal complaints for unauthorized switching or charging 
for services not ordered. 



4. BACl's tariff attemps to limit the liability of the company. Under South Dakota law found 
at 49-13-1 and 49-13-1 .1. a person has the right to claim damages from a 
telccomrnunciations company by coming before th Commission or a court of competent 
jurisdiction. Please rcmov sections 2.5.1, 2.5.2 and 2.6 (in) from the tariff. If you have any 
questions or concerns regarding this issues, please contact amron Hoseck, staff attorney. 

Response: See Attachment 2. Pursuant to the telephone conversation between Steve 
Bozzo of BACI and Camron Hoseck, 2.6(iii has not be removed as it 
pertains only to customer indemnity and. does t need to be removed BACI 
agrees to withdraw Sect.ions 2.5. I and 2.5.2 of its tariff at this time. This 
action is without prejudice to BACl's view that Sections 49-13-1 and 49-
13.1. I do not bar r nable tariff liability limitation. 



Attachment I 

Financial Statements 
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BELL ATLANTIC COMMUNICATIONS, INC. South Dakota Tariff No. l 
Original Page 13 

SECTION 2 - TERMS AND CONDITIONS, (Cont'd.) 

2.4 Assignment or Transfer 

The Customer may not transfer or assign the use of servic ffered by the Company without 
the express prior written consent of the Company. Such transfer or assignment shall only 
.. pply where there is no interruption of the use or in the lo ion of service. All t rms and 
conditions contained in this tariff shall apply to all uch permitted transferees or assignees, 
as ell as all conditions of service. 

2.5 Limitation of Liabilities 

2.5.1 When the services or facilit i · of other common carriers or other service providers 
ar used separately or in conjunction with the Company's services facilities or 
equipment in establishing COMection to points not reached by the Company's 
services, facilities or equipment., the ompany shall not be liable for any 3Ct or 
omission of such other common carriers, or other service providers, or their 
respective agents, servants or employees. 

Issued: Effective: 

Issued By: Dorothy L. Jones, Acting Director - Regulatory 
Bell Atlantic Communications, Inc. 
1320 . ourthousc Road. 9th Floor 

Arlington. Virginia 22201 



BELL ATLANTI ICATIO S I South Dakota Tariff o. l 
Original Page I 

SE 10 . 2 - T RMS D CONDITIO S (Cont'd.) 

2.5 Umltadoa or UabDities. (coat'd.) 

2.5.l The ompany shall not be liable for any failure of perfonnancc hereunder if such 
failure is due to any cause or causes beyond the r nable control of the Company. 
Such causes shall include without limitation. acts fGod fir~ e plosion, andalism. 
cable cut, meteorological phenomena, floods, sto r other similar occurrence. any 
law, ord • regulation, direction. action or requ to the nited States go emman 
r of any other go\'ernmcnt or of any ci\'il or military authority, national 

emergencies. insurrections, ri ts, wars, strikes, lockouts or work stoppages or other 
labor difficulties, supplier failur . shortag • brcac r delays, or preemption of 
existing service to restore service in compliance " ith stale and f edcral law . 

2.5.3 The Compan shall no be liable for interruptions, d lays. errors, or defects in 
transmission. or for an injury whatsoever, caused by the Customer. or the 
Customer's agents servants. emplo ccs. or customers, or by scrvic • facilities or 
equipment pro ·dcd by the ustomer or such agents, servants, mployc:cs, or 
cust mcrs. 

2.5.4 The Company shaU not be liable for unla ful use, or use by any unauthorized person. 
or its service, or for any )aim arising out of a breach in the pri acy or security of 
communications transmitted by the Company. The Company is not liable for any 
damages including toll usage charges, the Customer may incur as a result of the 
unauthorized use of its telecommunications facilities. uch unauthorized use of its 
telecommunications facilities includes, but is not limited to, the placement of calls 
through Customcr-pro\'idcd equipment which are transmined or carried on the 
Company's network. The Customer is responsible for controlling access to. and the 
use of its own telecommunications facilities. 

Issued: Effective: 

Issued By: Dorothy L. Jones. Acting Director - Regulatory 
BclJ Atlantic Communications, Inc. 
1320 . Courthouse Road, 9th Floor 

Arlington. Virginia 2220 I 



... _____ _ 
BELL ATLANTIC OMM ICA TION~ I C. South Dakota TarifTNo. 1 

Original Page 15 

SECTIO 2 - TERMS AND CONDITIONS (Cont'd.) 

l.S LlmJtadoa ofLlabWda, (coat'd.) 

2.5.5 WITH RESPECT JO SERVICE PROVIDED BY THE COMPANY, THE 
COMPANY HEREBY EXPRESSLY DISCLAIMS ALL w ARRANTIES, 
EXPRESSED OR IMPLIED, J~OT STATED IN mis TARIFF, AND IN 
PABDCVLARDISCLAIMS ALL w ARRANTIESOF MERCHANJAIILP'Y 
QR FITNESS FOR A PARTICULAR PURPOSE. 

Issued: Effective: 

Issued By: Dorothy L. Jones. Acting Director - Regulatory 
Bell Atlantic Communications, Inc. 
1320 . Courthouse Road, 9th Floor 

Arlingto~ Virginia 22201 



BELL ATLANTIC COMMUNJCA TIONS, I C. South Dakota Tariff o. I 
Original Page IS 

SECl'IO 2 - TERMS AND CONDITIONS (Coat'd.) 

2.5 Lfmltadoa ofUabWdes, (coat'd.) 

2.5.5 WITH RESPECT IQ SER ICE PROVIDED BY THE COMPANY, mE 
COMPANY HEREBY EXPRESSLY DISCLAIMS ALL W ARRANTJES, 
EXPRESSED OR IMPLIED, NOT STATED IN THIS TARIFF. A I> IN 
PARTICULAR DISCLAIMS ALL WARRANJJESQF MERCHANTABILITY 
QR f]TNESS FOR A PARTICULAR PURPOSE. 

Issued: Effective: 

Issued By: Dorothy L. Jon , Aeling Dircc1or - Regulatory 
Bell Atlantic Communications. lnc. 
1320 N. Courthouse Road, 9th Floor 

Arlington. Virgini 22201 
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32790-0200 

Ttl: 407,740-8575 

Fu: 407,7'0-0613 

tmi•tminc.com 

Mr. William Bullard. Jr. 
Executive Director 
South Dakota Public Utilities Commission 
SOO East Capitol 
Pierre. South Dakota S7S01 

RECEIVED 
FEB 2 2tQJ 

SOUTH OAK TA PUBUC 
UTIUTtE C M ISSfON 

February 24, 2000 
Via Ovenlpt Delivery 

Re: TC99-110; Registration of Bell Atlantic Communications. Inc. for Aulbority 
to Provide Intrastate Telecommunications Services within the State ofSoudt 
Dakota - Boad Reqalffmnt 

Dear Mr. Bullard: 

Enclosed for filing are the original and ten (10) cop of the bond posted by Bell 
Atlantic Communications. Inc. in response to the recommendation of Utility Analyst 
Heather K. Forney. 

Please return, date-stamped. the extra copy of this co er letter in the enclosed self­
addressed stamped envelope provided for this p 

Any questions you may have regarding the above filing should be directed to me al 
(407) 140-8S1S. 

cc: John Broten. BACI 
Calvin Whetstone, BACI 
Heather Forney 

file: BACI - SD 
tms: sdo9900b 



fNDEMNJTY BONI> 
To the 

PEOPLE OF THE ST A TE OF SOlJfH DAKOTA 

Bond No. 8149-80-35 

We. Bell &r:Jmt1c o,-n1cat19 IncJbc principal and appliQlll for a Cf.RTIFICATE 
OF AUTHORITY IO mell loaa diOIDCt ldecornmuniClliam services within the Sla&e of South 
OltDla. and &dee] Imgpp 9rnrr IS ID admiaed Slftly imunr, bind ourselves unlO tbc 
Pablic Utilida Comnliaioa of Ibo S... of SoUlh Dlbca lad the CODIIUIHn of Sowb DlkDfa as 
Obfi&eo. iD tlw mm of W.000.00. 

The coaditioa• of dal obliplioG .. such that 1bo s,rincipu. bavina bCl:n putcd such 
CERTIFICATE OF AtmfOIUTY subjecl co the proYision that Slid priDcipa1 purc:b&tes this 
Tndcnity Band. and if aid pdnc.lpal shall in all respedl ftally aad faidlfillly compy will all 
appHculc plUVilioat otSo.lb Dlkola SClle Law. and rcimbul'lc CUIIDcDeft o( Bell Atlantic 
C91Pcfpic;at i ARI xv,, rur lllY p.c:p8)'11lm ot depolits Ibey haw made which may be unable 
ot uawilliaa to rcmm to said cusromcrs a a raalt of imnlw:ttt:Y or other IMllinen f'ailure. thca dlis 
oblipdon lblD be void. dildllrpd IDd forewr u.oncralCd. otherwise to rsmain iD full (CJl'CC ud 
eft'cct. 

1bls bond shall take effect as of the date bereoa ad shall lCID.liD · force and effect LIOlil 
the suretJ iJ rekll8CI tom liabillly by 1bc written order of the Public Utili Commission, 
provided lhat tbe surety may cancel thil 8oDd and be rcliewd of fbnbar liability bcnunder by 
delivaina tbirty (30) days wriun notice IO the Public Utilities Coaamiuion. Such c:aocdletion 
shafl noc a1fect IDY liability incum.t or ICCIUed hemmdcr prkw to me tcnninadoll or said thiny 
(30) day period. 

Dalcd tins 14th day or _ __.f .. c-hru_..ary..._ _ __,. 2000. 

By Federal InfU[IQSC C9991D)' •• 

Dy ~ .. ,.t ,Q,.. ~ ...t-..A': 
Attomcy iifaci. rank J. Nientadt 



.,.-.. Chubb 
~Surety 

POWER 
OF 

ATTORNEY 

Federal bllunlnce Company 
VlglJant IMurance Company 
Pacfflc lndemnlly Company 

Ann.: Sut'9ty Depanment 
15 llountaln View Road 

w ....... ,NJ 07058 

w.. M -, ,..._ ........, n. RDl!IW.. NSIMNilCE a,MPIM't. an n11r-. copolllb., VICII.Nn' INIUMNC:e a,,,,IM'(, • NN Yen CDljiW..._ • ..aFtC NJa9ITY COi._,, a V."Mlowi,, co,po .... do ad\~ conaaua and IAIGlrC Barbar a Guzzardo, 
Betty Calderon, Glenn Pelletiere, Vivian Carti, Debra A. Deaing, Thoaas Branigan, 
Caroline Scotto, Frank J. Niestadt, Robert P. McDonough and Marisol Plua of New York, 
Nev York~~~~~~~~~~·~~~~~~~~~~~~~~~~~~~~~~~~~~ 

....... waandl!MMAIIDl.~acttrJllaQa _.lUCft dl.aV ... , fttlllir,.,. and trJ aflke...carpara _..._and..,. wand "'"*...,.an1y.._, • ......., ..,..., wa ... 91 and-._.. o1111g11ary ft e. n1111n..., coe.1w1 w ..,., IIM" 
• ..... ft tit COUiN d ......._and..,...,....~•.._.., .. - . and car-* ID"' moclftoaloi, • alnlDII d.., 
~....,..l!Jftaaldlllildl•cdyai&w-. 

............. aid RDl!IW..NIUUNCECOI...,,.,. Vlal.Mf MIIMNCE a,MPIM'(, and PACH: NJa9ITY COIIINlff ~ .-:t, 

.....,.., ....... ._,._.and.,...tllllrca,par-._...on,. 24th dllyd Septeaber, 1999. 

J.J::L~ 
ITATI a, 9CW.,..,, } ._ 
ei..._f/1...... . 

a. ... 24th..,.. Septalber, 1999 ........... .....,,.. .. .._.....,,.......,_K...-c......., la - ..._la•_...,....., fl P'l!ICIIIUL .. IWG CCIPNtr, wa&MT .. IWG CCIP#tt, _. ~ NDeSffY cc,...,,, .. ___ _.._.... ................................... c. ........... _ -. ......... .., ........ ...... 
......,fll"BJBIW. NSUWa CCIP#tt, WJ&MT INIUWtC:e CCIP#tt, _. ~ NIB?ffY CQ/N#f _. ..._ ........... ...... 
...................... ,.._.,....., _ _. ___ ..... _._.._.. .... .,.....,., .. ~.,-,; C 111;_. .. ... 
.....,_.,._,.,,.__,.,...._......, .. -,; C I 'r .. ..-..-.: ... 1111•11 ... ,_.Ll"llltlt .............. . 
*'9....._.llf_, t C dsz_. .............. ,_.Llltl t .. C .............. ., laC......... .,,_. .. 
II l tt .,-, C a • .,....,.,_,~_.,........,_,..._. 

..... l(r-::S 
: --- : \ ,-IC .: 
~~ C&CIW«::ATION 

~ ._."' ~ fll F£DEMl. NSUtANCE CO/IIPNIY, VIOM.ANT INSURANCE COIIIPAHY, 11111 PACtFJC INDEJ,NTY COMl'AH"t: 
.,. ..... fll......, ..... Cll'l .... d .. C.....,i-,Cll'ld ........... ft ........ Cll'l ..... fll .. ~ ......... 
a.n.. ............ '*-,........."' Mallllrlt \/Ice ............ ~ ..... S.:,....,,,• .. Aellllall s.:,....,y, ----
: $ ct.e 9 ...... ..,.....,IUCft ..... car lie .... pHad • .... - TIie ..-,. ffl .-:t, fll .. ...... 
.-..: a..-. PliaeidlllC..., \/Ice ............ "" Mlillllll \/Ice ........... .., s.cr.., . .., Aellllall....,, ......... ., .. 
C....., i-, lie .-.S llf .._.ID.., p!IIIIIW fll ~•ID..,~ ,..,.. ._., FJJ r •,e M1i111111 Seoalw • 
Mllml .. ~ ............ ..,d ........ ~ .... andU1--9iandoe.--. .... ,ft ............. _,, ,_.,....., ........... adi.._. ..................... WIISandl*drVupan .. C:..,..,.,llld _,,ad.,_._..._,_... 111r IUCft ..... ....- and flClllnlll _. ... lie WIIS Cll'ld ._.,.upon .. C:..,..,., we. 
.,.. ... .,, ..... w ...................... . 

I. ec.w.11 C. Wwll2II, MIIIIIIII leollllrf d FEDEltAL INIUMNCE COIIIPAH'f, VIOllANT INSURANCE CO/f/l'AH'f, end PACtFJC N8NTY 
COIIIPNl't (llle"Cc:t:QS-, • ...,_., ... 

A ............. fll .. l,,lNaffl .. C ; ••waCll'ldCIIINd. 
(I) .. ca:, ........... end ......... .._..._ ..... ft .. !IDd .. lNld ... ., ...... l:Mllt., 
~-•• lwllllllllf .. U. a. n..,,c; ,,at.,._, ,......S\Vllt•...Sft,_....._1112 .. u.a. ~ 
......... ,..... ....... ftMWlcailllia.Gla:I...S .... d ........ dc..da ... ,...EiiSllalt ..... ..S 

(IQ .. .......,.,...,.,Nltllf9/ .................. and ...... 

a.tWIElarcn,twndand_...fllNldCcMy.s•atWerNn.NJ '* 14th dllyd February. 2000 

IN THE EVENT YOU WISH TO NOTIFY US OF A a.AIM, VERIFY THE AUTHENTICITY OF THIS BOND OR 
NOTIFY US OF ANY OTHER MATTER. PLEASE CONTACT US AT ADDRESS LISTED ABOVE. OR BY 

Telephone (908) 90S-3485 Fax (908) IC)3..3858 e-mail: suretyOc:hubb.com 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPUCA TION OF ) 
BELL ATLANTIC COMMUNICATIONS, INC. ) 
FOR A CERTIFICATE OF AUTHORITY TO ) 
PROVIDE TELECOMMUNICATIONS ) 
SERVICES IN SOUTH DAKOTA ) 

ORDER GRANTING 
CERTIF1CA TE OF 

AUTHORITY 

TC99-110 

On November 29, 1999, the Public Utilities Commission (Commission), in accordance with 
SOCL 49-31-3 and ARSO 20:10:24:02, received an application for a certificate of authority from Bell 
AtJantic Communications, Inc. (Bell Atlantic). 

Bell Atlantic proposes to offer intrastate interexchange telecommunications ser,ices, 
induding outbound intrastate toll service (presubsaibed), operator services and travel card services. 
A proposed tariff was filed by Bell Atlantic. The Commission has classified long distance service as 
fully competitive. 

On 1ecember 2, 1999, the Commission electronically transmitted notice of the filing and the 
intervention deadline of December 17, 1999, to interested individuals entities. No petitions to 
intervene or comments were filed and at its March 14, 2000, meeting, th Commission considered 
Bell Atlantic's request for a certificate of authority. Commission Staff recommended granting a 
certificate of authority, subject to a continuous $25,000 surety bond. 

The Commission finds that it has jurisdiction over this matter pursuant to SOCL Chapter 49-
31 , specifically 49-31-3 and ARSD 20:10:24:02 and 20:10:24:03. Commission finds that Seti 
Allantic has met the legal requirements established for the granting of a certificate of authority. 8eft 
Atlantic has, in accordance with SOCL 49-31-3, demonstrated sufficient technical, financiat and 
managerial capabilities to offer telecommunications ser,ices in South Dakota. The Commission 
approves Bell Atlantic's application for a certificate of authority, subject to a continuous $25,000 
surety bond. As the Commission's final decision in this matter, it is therefore 

ORDERED, that Bell Atlantic's application for a cert:ific:ate of authority is hereby granted, 
subject to a continuous $25,000 surety bond. It is 

FURTHER ORDERED, that Bel Atlantic shall file informational copies of tariff changes with 
the Commission as the changes occur. 

Dated at Pierre, South Dakota, this ~ !Lday of March, 2000 

CERTIF1CATE OF SSMC£ 

The undnlgned tw9by cnflas 1Nt .,.. 
document ,_ ~ .... lodly '4IOf\ J** d 
r9CO'd w, thia dodcel. • 111111d on the doc4C ..w:e 

~;p~· 
' 

a. 3/¥-?joo 
(OFFICIAL SEAL) 

BY ORDER OF THE COMMISSION: 

<j/::r::u({c~7" 



SOUTH DAKOTA PUBLIC UTILITIES 
COMMISSION 

CERTIFICATE OF AUTHORITY 

To Conduct Business As A Telecommunications Company 
Within The State Of South Dakota 

Authority was Granted Marcil 14. 2000 
Docket No. TC99-110 

This is to certify that 

BELL ATLANTIC COMMUNICATION , INC. 

is authorized to provide telecommunications services in South Dakota. 

This certificate is issued in accordance with SDCL 49-31-3 and ARSD 
20:10:24:02, and is subject to all of the conditions and limita ons contained in 
the rules and statutes governing its conduct of offering telecommunications 
services. 

Dated at Pierre, South Dakota, this ,2tl tA, day of ilviuJi . 2000. 

SOUTH DAKOTA PUBLIC 
UTILITIES COMMISSION: 

~u~c~ 




