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Bilil THE iii/Wl.ITER OF THE tNQUIRY OF 
~'.l'BETHER 'TO RECLASStFY U $ WEST 
COi-:ruMUM!Cf-.TIONS, INC.'S 
:i'fffiA.LA"Ol, TOLL AND V\ilOE-AREA 
TEU.:PNONE SERVICES 
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South Oakotil PubHc Utmtie~ Commh:;.$k1n 

\JVEEKL Y F!LiMGS 
For the Period of September 16. 19~9 through September 22, 199'9 

If you need a ccmplete copy of a filing faxed. overnight ex:pnJs.sed, or rmliled tQ you. plori.!':-•.:7 c.:,n\~,.:t D~lnine 
l<olbo within five b1.1sines.s d:.~ys of this filing. Phono: t!OS-773--3705 FgK C0S-Ti3<3o09 

CONSUMER COMPLAUiJTS 

CT99-040 ~fll the re~atter of tl\l:e Compla~nt filed by Jane Ham, Custer. South Dakota, ag.1inst 
t'l·west Communications. Im:. Ragaroi.ng Unauthori.:ed Switching of Services. 

The Complainant alleges the Company s,Nitched telecommunications services from /\Ti1 T to Qwest 
on A.ugust 3, 19S9. without authorization. Complainant states she v..tants to r1Js,.1me srervice with 
AT8.T, she wants Qwest to pa)( a $1.000 fine plus an additional $500 in damages. 

Consumer Representative: Leni Healy 
Staff Attorney: Camren Hoseck 
Date Filed: 09/17199 
lr.tervention Deadline: n/a 

ELECTRIC 

~ITTl tt~e Marti,~::- of the !Fmrag by Otter Tail Pm'),vcr Company for Approvei cf 
E.ii,ergy-()niy UahUni1 Tariff. 

OttF'r Tail Pqv;er Company is filing to revise the South Dakota Electric Tariff to include a pri:e cede 
for:i;m energy only, outdoor lighting service. --

Staff P,na!yst Keith Senger 
Staff Attorney: Camron Hoseck 
Date Filed: 09.120/99 
Intervention Deadline: 10/08l99 

NATURAL GP~S 

NG99--0[16 in me Matter of tht: FHing by Micte.\.merican Energy Co npany for Approval 
Nah.mll! Gas Optnona! Off Pea!1 Firm St-rviree Rider. 

MidAmerican is developing this surcharge rider on the ini.erruptilbe tanff s to accommodate the 
seasonal customer currently on these rates. MidAmerican is requesting approval from :he Sot.:ti-i 
Dakota Public Utilities Commission that these tariffs become effective October 20. 1999 

Staff .L\.na!yst: Michele Farris 
Staff Attorney. Karen Cremer 
Dc1te Filed: 09i20/99 
lr, 1,3:rvention Date: 10/08/99 



Upon its O\\'n 1mtion and pursu~;nt to i~s Aug1.1sl 26, 1£138, ordt1:r, t.he Commls.~;J,o.n 
to determine \'Vnether to reclassify intraLf\ TA loH and 1tVidtH:'M1:;J:a b?.!ephon'@,. ,;;,u.,n.n,a"~''"" 

competitive" to nft.J!ly competitive" as pe.m11tted by SDCl .m~3 i 

Staff Analyst: Harlan Best 
St~iff .Attorney: Camron Hoseck 
D:.:1t~~ Fllii?.!d: OSf22lS9 
lntervenUon [)sadline: i 0/08/99 

Y~u maw recehte this listing and other PUC publications via our v,tebsit~ :or 
Yow m:s1y subscribe or tmisubscribe to the PUC mamng fist."$ at http://wwrr1 



BEFORE THE PUBLIC UTILITIES C0i\1M1S 
OF TME STATE OF SOUTH tlAKOTl\ 

IN THE MATIER OF THE INQUIRY OF } PRuCEOURJ\t SCHEDULE; 
WMETHER TO RECLASS~FY U S 'NEST ) ORDER FOR AND NOTlCE 
CO~JHV'iUNIC,{\TIOftlS, INC.ts lNTRAlATi.\ TOLL } OF t-H:~1:\RlNG 
AND W1DE-AREA TELEPHONE SERV1CES } rcrm~t}S9 

At its August 17, 1999, meeting, the Public Utilities Commission (Commis.s:on) 
to direct the Executive Director to open a docket to consider \vl1ether to have inlrnLATA 
toll and wide-area telephone services for U S \NEST Communications, Inc. (U S VVEST) 
reclassified from emerging competitive to fully competitive (Commissioner Schoonfo1d(ir. 
dissenting). Pursuant to SDCL 49-31-3.2, when determining how a telecommunications 
service is to be classified, the Commission shall consider the following: 

(1) The number and size of alternative providers of the service and the 
affiliation to other providers; 

(2) The extent to wt1ich services are available from alternative prnvider:s 
in the relevant market; 

(3) The ability of alternative providers to make functionally equivalent or 
substitute services readily available at competitive rates, terms, and 
conditions of service; 

( 4) The market share, the ability of the market to ho!d prices dose to the 
cost, and other economic measures of market power; and 

(5) The impact on universal service. 

The Commission has jurisdiction over this matter pursuant to SDCL 49-31-3.2 and 
49-3·1-3.4. Pursuant to SDCL 49-31-3.4. in any procBeding to reclassify a 
telecommunications service, the telecommunications compBny providing the service has 
the burden of proving that the classification is appropriate if the proct'l'eding is commenced 
by the Commission on its own motion. Therefore, the procedural schedule is as foHO\v: 

DA1'E 

October 22, 1899 

November 5, 1999 

November 12, 1899 

U S \NEST Prefihs·d Testimony Due 

Staff and Intervenor Testimony Due 

Reply Testimony Due 

A hearing shall be held at 9:00 a.m .• on November 22, 1999, ire Room 412, State 
Capitol Building, 500 East Capitol, Pierre, South Dakota. The heming is op,en to 
public. A!I parsons testifying shall be subject to cross-examination 



The issue at tha hearing, is whother the 
intraLA TA toll and \vide~area 
competitive. 

The hearing shall be an 
Chapter 'l-26. All parties have right to 
attorney. These rights and other due process rights, 
the hearing. If you or your representative fan 
hearing, the Final Decision vvill be based so!eiy on the 
if any, during the hearing or a Final Decision may be b}l default 
1-26-20. After the hearing the Commission \Viii consider all oo·,nat'!rf.JI 

'A'8S presented at the hearing. Toe Commission wm then 
Conclusions of Law, and a Final Decision n:11garding this a 
the Commission shall determine whether it shall reclassify U S WESTs 
wide-area telephone services from emerging competitive to fu!iy 
Commission's Final Decision may be appealed by the parties tha 
the state Supreme Court as provided by law. It is tt·mrefore 

ORDERED, that the procedural schedule 
parties to these proceedings. It is further 

by 

ORDERED, thF!t the hearing shall commence at 9:00 a.m.,, on November 22, 199'9. 
in Room 412, State Capitol Building, 500 East Capitol, Pierre, So1...1h Dakota. 

· Pursuant to the Americans with Disabilities Act, this healing held 
physically accessiblrj location. Please contact the Public Utilities Commission i 
332-1782 at least 48 hours prior to the hearing If you have special ne,eds so arrangern·ents 
can be made to accommodate you. 

·tt 
Dated at Pierre, South Dakota, this .1:./ day of October, 1 

CIERTIPl.:IUE Of SERmCE I 
The undersigned ~ ~~ l:hat this 

· c!ocur~ ~s oom ~ ~ upori mm pr~. of t 
mt:. Ord ,n this doc.'wt, 1l'S listed QO tm doc. !~.ct ~°'l.\'lCt.?. .

1

"".· 
ils'I, by~ or by firat ~ nwil. in propaiy 
a,:k!res~ed • 'Mitl ~ prep.>id !..~ 

" I A ',~ 

By. " • . '-(} 

Dmte:. __ 1_.,,__,12 __ /JJ-'--+J ____ c;_r_ 
I I 

(OFFICIAL SEAL) 

GYORDER THE COMMiSSION: 



\Villiam Bullard. Executive Director ',1;1 Federal 
Souili Did<0ta Public Utilities Commission 
500 East Capitol Street 
Pierre. SD 57501-5070 

Re: '(''99-099; Inquiry into Dedassificafim: of US WF:,'J,7's irltrnLAT/i 
Wide-Area Telephone Services 

Dear Mr. Bullard: 

Endosed you will find an ori3imll and thrtc (3) copies of to 
Intervene in th-e above dockeL Please return u fife stamped copy to me using the 
self-addressed stamped envelope. 

Thank you for your ccnsiderntion, and please caH with riny conoc:n1s you m3y 



BEFORE 

IN THE ftiA TER OlF THE INQUIRY O!;' 
WHETHER 1'0 RECLi\SSIF'f U S 
COl\illVitJNiCA TIO NS, INC. 'S 
INTRALATA TOLLAND 
TELEPHONE SERVICES 

l 
) 
) 
) 
) 

-----OCOll:-Hl---~-a4l; _______________ ""!Pf~_,,-_,,.. ft' &l lllfft~l;OI. 

PE'FrI'lON 01'"' SPRINT 1'0 lNTERJll~NE 

Sprint Corporat,on ("Sprint") rc.spectfally rctiuc~t~ intervention in nbovc 

matter. Sprint has substantial interests i:1 the outcome of these ,.,t<>,._,,~.,-r,, 

participation herein will ensure that Sprint is aff ordcd opportunity to p:rolect 

interests. 

Respectfully submitted this .J:.~ day of October. !999. 

SPRINT 

By: __ _,._ ________ -=;;;;.... 

Andr,,.;:·tV 

(913) 
. (913) 624-5681 (fa.,'lt) 



US ~VEST 
Thom.as J. \Velk 
Boyce. Murphy, Md.)o,vdl Gre!;nfickl, 
?.0. Box 5015 
Sioux Falls. SD 571 !7·5015 



-----------· -----..-~-~~~ ..... --.,.--,..-*-----"-.. -~-·...,.-~,,-~.-

f:::lir. \Villi"lln Bulls.rd, Jr. 
E.~~ve Secreta.!!)· 

Tffil~m~i~i~ 
ff~liCf'Ji, 
,~m:ti~~ 

Fublfo Utilities Cornmission of Soi.'1h Dakota 
S~ O]pitol 
500 East Capitol Street 
Pi~ South D:akota 57501-5070 

RE: in the ~lb.•~er 1'.lf the inquiry ('If \Vbetber to Recl~,:ify tlS 
inc.~s IntraLATA Toll~ \1/i.d..-Arell Tdcphone Services,, Dodu:t No. 

&dosed pler:r.se find an origin':\I and th.rec copies of the Petition to Intu·..-,en,e the 
Te1ecommll.E'i,cations P...esell<f.!1-s A..,~mtion in the above reforenC""...d proceeding. 

Tek,rormmmicati.ons Resellers Association 



BEt:(tllE Tlf k~ ~ 

PUBLIC lffILn1ES COM1VilSSlON OF 11-iE STi\TE OF 

1¥:11;;;.;Ji'!l::l" Of Th1,;; h::qu.ir-J of ·virhcthcr 
~~-D~ IM~ 

) 
} 
} ___________________ ) 

PElTnON FOR LEAVE TO INTERVENE OF 
THE TELECOMI\ltUNiCATIONS RESELLERS. --~uu 

pursu.ant to ARSD §§20:10:01:15.02 and 20:10:01:15.03. hereby f'C.<tp'.:ctfuily 

meE:llbers offer a variety of value-added competitive interexchange.. local. v.ireless:. lntemet. and 

ell.~ICOO smn.ces to the oublic. Several TR.A members a.re authoria"d bv the Commission to . ., 

------Si.aJl:73:'Crm~:mJ interest in the matters raised by the Commission's 



Andrew 0. lsar 
Dire-~tor - St:!tc Affairs 
Tdecommunications Resdiers As:socii11fon 
3220 Uddenberg Lime, Suite 4 
Gig Harbor. WA 98335 
Tc·lephone: 253.851.6700 
Facsimile: 253.851.6474 
Email: aL'!::;_"s.r@Qc.row-grogi:>.COip 

\\
1HEREFORE. me Telecmr..munications ReseUers Association respectfully requ~t) 

t.~ O:nnmission grant its Petition for Leave to Intervene in this procee.di."lg. 

Respectfully Slibmitte..i. 

Telecommunications ReseUe.rs Association 

BY:~UL 
Andrc'..v 0. Isru.· / 
Director - StBte Affi'l-irs 
3210 Uddenbcrg Lr· ie. Suite 4 
Gig Harbor~ WA 98335 
Telephone: 253.851.67'00 
Faiesim.ite: 253.85 ~ .6474 



- BEFORE 'THE ?lJeUC U11UTli2:S CC'IMMlSSrON 
vf THE ST,''(fE Of S()lirM DAJ\OT,':\ 

-~ 

fli Ti"'!-E ~J~fl;,TIER OF Tt!E INQUIRY Of \I\JHETh13RTO REClASSlFY lJ S \N'EST 
iNC.'S INTR/1.lATA TOLL t\NO \il/l{)E"1\REI\ 

SCHEDUlE; ORDER FOR 

l:l~ r!:!i A;,.~~tSt '!7. 19SSI, m~ting. 
t."l'(;;OJ/;;lve o~.tor to ~ ooc:ket to wootn-:er to 
~.,,i,~?i-,..,"""" ~wiros fer S Vi/EST (U S 
t".1.'.l,m~~'l'in't ro Mfy rorr~ttt~ (Com:m~voor Sch00-¥'1~,Gr. 
31-32, "1rhar. ootsirminmg hO>f.t a ~~"COffimunic-;;itions iS to b'!l'I 
s~~ ronsider it?e fch~O'ft:·ing: 

(3) TI~ a~ii?Ry of attamr;-;1!Th'c provkiern to rr.ake ft1,nctionBtly 11'1-.n,urvr1,,,:e>·1,! or "'".,.,, . .._ ... ,,,~, :;:;;zin,1,(:,1;·~ 
at OOff!pOOtilif!.:J t~rms. and of .,,,,,,,n.,cr.<,· 

{4) The !i'TI.:\\liv3t sh~-e. Ula .llbWty of IM market to hold ~ ~.e to &I.~ cost 
e,.:)Onom~c m~sures of lili:?rli~t p01':ii'er; ~nd 

The Commission ti,..:;s junsdh('.tion over this matter pursuant to SOCl 49-31-3.2 and <119-31-3.4. 
?~1t w SOCL 49-31-3.4. in any proceeding to reclass.ify a te!eoomrr,unlicatiions oon,ice, the 
~mmun~ons company providing the service has th~ t:».110011 of pn::r~,g that !ht, 
c.~~n is a~rO?t"ial!e if the proceeding is COIT:mG~ by the ~ion oo its CNrn 
rrn:raioo. Ther~f-ore, the procedural schedu}e is .:i'~ fo!imw. 

PROCEDURAL.SCHEDULE 

U S WEST Prefit~ Testiroony Ooo 

No'll'emoor 12, 1999 

h he~riiig shari be 11:sk:i at 9:00 .a.m., on f"-tonrrttisr 22, H:199, in Roo.-n 4i2, 
E::.>.RVJ. Caµtlo!, Pierre, South The h.e;;inng is opiin to the public. 

isFl>lre at hearing is 1MMthsi ~1e -~omm~,r.Jon shall reda:ssify U S WEST's 
2,,1~ 1.,oo~""'l"iea tsephone from e~igtng rompeotr.re to ruHy comp..etiiJva. 

-----
Tt,e h~armg stl.u!i b-e an p.~ing condu~'ct pursuant lo S0Cl 
rr;~''"~- ti,.ave ti~ to h;";': pr~;·.s,~int ood to be oy arr~omcy. 
:c)JC ~ ri-.ght3 shall be fuff,~ltoo if om axercis"l.~ at the oof;lriw~. ir y:01) Of 

tn ~~ a:t ti.a time ~,nd pl~ oot f~f too hC:.$rt.fig, ti'ra Final ~Jaloo 'w#11i oo b\'ll.:$00 
t~mnorr1 and ,1vidsnca Pfv'lk1rad. ff an,/, du.ling too M~ring or a Fina! l)e;C~sloo be! ~,tl'&J 

purnuant to SDCL 1-2-&-20. Aft~r t~ too Comrru:s~ion \lfill 

"'"'·"'""'"""' and testimony thirt vws Pfe'SefllOO th~ Ti",,r,, 



ORDERED, that ths h::::zifing 
St.llt'C Czpi'i'of Sui1-ct~ng. &JO 

P,1J,rsuant to the ~lie.ans 

comrrr~noe a'i. 9:00 4]..m .. on N,"r>.r!'l,,rrr,c,,r 

South u,""''·'"""'' 

\.1liti1 Db;,S!bnttios this ooarlrvg ~ ~\ng lle~d i,r-1 il'l 
pi,~~·""~ oont~t the Public UtlJmz:-'!$ Cornrr1~n i.:rt 1-600· 331·1782 at a~e lcr..ation. 

48 hours piior to too h,s:}!il'l:g if you hav-e f>p-edm! ne-{1(l~ so ~ii 



BOYCE, MURPHY, lViicDOWEi .. t, JS., GREENFtELf)., 
i\"'rf()RNEYS AT l ,.:\ \\ 

~..;. 
c~n. <=-""1" 
~J.V.'i,~ 
Gm!y j. )'~by 
v"""""" ac.. G,,l,,l"'"'"""" 
~J.v:-da 
T-:;r !',l. lP~:,:,:;1 
J-iE.!l;i.::'I~~ 
M~8.ll.3,::J" ... ~ 
Gr~S ~.,,,li,,M 
ir..o;:w .lli. !,.,.~, 

WI :\'nrih P'h~~J;{'' ,!h.>t:·m.1i, -S.1.-r,t,t i:fl;J 

~o:<iKl'.'t h&):l-,Sn<1.H:h D·~~n~it )i!lkl 
....... __ P.O. l'Jow ':>{HS 
S1,:l'l.U, hi.ti~<S0111rh Di..ku~ 511 n '."<Ill\ 

T ,-.'.,.-p-f'.>OG!' (-01 J 'l.t.)..~i.;:1 

i~~..,·n11.,~ ~:i" '.n-4.-1~ rn 

---............ 

1·"'~·"?'·'$"~ .. ~;,i'J'.!,;,.,­

(~~·~ ~" 'f~,_~, 
ti,~ rt~,-~ ... M·,~ 
~-'q"!§ t: c,..,.,~~~ 

~ )f (J~,tf~.,~~ 

r-"" ~ ~.ri,.,-,..l!l 

Hon. Stever~ L Zinter 
Circuit Court Judge 
P.O. Box 1238 
Pierre. SD 5750 i 

OCT 1 R fS99 

f O~T~!)A1<01"'A PUBUC 
UT14.,,,1 i.::::..,;;., 

Re: in The Mauer OfTI1e Inquiry oflJlhiether to Rcchi~si'fy US \VEST C,)mmur1:ie.,fron.~. 
KirnterLATA Toll anrl \Vide-Area TeJ<i~ph-one Services 
D-Oclcet No. TC99-099 
Our file No. 2ll04.047 

Dear Judge Zinter: 

1 . Motioill for Admis,gon of Non-Remd,ent Attorney; 
2. Motioo for Admzssi041 by Resident m~..icing Atto."11eY~ lind 
3 Order Admitting Hun-R~ Attorney Afe,c M. Duarte 

1lfth9.:! Order is acoept~hle to you. p~ sign 200 furwm-d Ell the documents to the clerk for filing. I 
mve also enclosed a checlc for filing fees. 

TTz:VJl •• 
i:..Hcr~ • 
~c.tos-~"'es 
<DC: D:mtro:n Ho~~ 

li'J..-~ }Vi_ -..,.·,,"',., '-·'-­

CoJ!IlOOfl Sevolcl 
Jon Lehner 



OF DAKOTA } 

} 

WHETHER 
lU S WEST COMMUNICATIONS" llNC. 'S 
lIN1fRALATA TOLL 
TELlEJPHONE SERVICES: 

us 

before the Pubiic Utilities Commission in Docket No. TC99-099. ln oft.ht 

\i'lfhcther to Reclassify US WEST Communications. Inc, 's IntraL\ TA ToH and Wide 

Telephone Services. 

Under ,oath I state the foBowing: 

of 

of 

L I am ar1 employee of U S WEST Communications, Inc. and my address is 1 l 

California St., Suite 5100, Denver, Colorado 80202. 

2. I am associ.J.ted in this matter with Thomas j, W1dk, of Boyce. Murphy. 

McDoweH & Greenfield, 0. Box. 501 Skmx Falis. South Dakote. 57 l i 5. 

Iama 

4.• orrourts of 

or California or any state during the preceding five 



5. 

<ii. I am f..1.mih.'lr ,vitb the ruk,:; of the st::t!C' b!1r S,..-:mth Q;:akot:J f:,o·rc-mins the 
. ..______ 

ofmenbt.'TS of the state bar of South ~'Jta, mid '-'.,·m ~t alt timt"."5 -~ -.._ 
by 

s..;me so kmg r.s the healing in this matter is pending ~nd t t:tm stm ernployed ~- c101mr..ci 
...___ 

7. on us 

. '•.7 ., , .. ·,:,~~ 

..... - ,, 
~ -;... :..: ::. C ....... .,, 
.., ····---. ~ , .. 

--~i~~~-~-~·om to before me this LJ'!f day of October. 1999. 
- ~ . '..,; ... 
- . -



3 

~N THE M.ATTER ) ---
OF WHETHT:.::R TO ilEe-Lli.SSU.Y ) 
u s WEST COMMUNICATiONS~NC.'S ) 
INTRALA TA TOLL AND \'VIDE~AR:t:J\---_ 
TELEPHONE SERVICES: ) 

MOTll:ON FOR A.DMlSSiON BY 

Pursuant to SDCL 16-18-2. J. Thonuis l \Vdk. move for the 

Duarte to participate in this action rcpn.::scnting U S WEST 

Public Utilities Commission of the Star.c of South Dakota. I st;1tc 10 the 

i. I am a resident of Sonth Dakota and a member of the State 

good standing. I am actually employed and associated ,vi!h nnd wili pe·rsorm\ly 

Mr. Duarte in this action. 

2. I find Mr. Duarte to be a reputable attorney a.11d recommend his :..,dmission to 

practice before this Court. . 
' /14"" 

DATED this / J day of October, 1999. 

5015 
Sioux Fulls, SD 57117-50!5 

Attorney US Cornmtmk~rtion.s. 



Bi:FORE TIU: PUBl,.JIC UTn .. n·rES 
o~- THE STATE SOUTl:I 

SOUTH 
UTiU 

m The r:,,1~ner Of The foquii)' of W1'1cther lo 
R:.ecL1t.~f1 U S Vilest Communications. Inc.';; 
m1t1e.rL\TA ToU ~mi-Wide-.ti.rc.1 Tdcphonc 

ORDER ADMrrnNG NON•iU~StOENT 
ARTI: 

~ ... 

···---"----: -------···---·--··--.. ·--····-··--· -·-·-··· . ._______ 

apF~,;gr cm behaif of U S \VEST Communications, Inc. before th1'! Public Utiliti~ 

St:iite of So,uth Druma~ refating to this mBttcr is grnnted. 

Dated this • dv.v of October. 1999. ---·- .. 

A:fl!EST: 
1'1l-1n;· Eri~~kso11 Clerl=re __ _ 

(SEAL) 

BY THE COURT: 

Hon. Stevt":fl L. Zinter 
Cimut Court Judge 
Sixth Judicial District 



222 t<Ut Capitol. s.~;,., l 
P.O. B-1,,,-.1( 550 
P~rre. S<n11,tl, [,~,:;J,i:,01,1 $i'S0i..f}$ .. "i0 

-e-lrnail: ricsrenl.a ~€1usu ~ rict 

Octobt:r 20. 1999 

WiUi&-n Bullard 
Ex~utive Director 
South Dakota Public Utilities Commission 
500 East Capitol 
Pierrt!, SD 57501-5070 

Re: 

South Dlilkot~, 
U!!i!:!!tuthornoo Sv.<>'i!ching 
CT99-032 

' 

Ili1 th~ fdstter of the }h1quiry ofWhtd1e1:· tc. Rec.b1S$ify US 
ln(l!/g Kntrnlat~ ToU sud '\Virlc-Are.'i Telephone 
TC99-09i9 

Den! Director Bullard: 

EU?dosed for fJing in the above-referer1ced matters are Orders signed by the Honorable St~~ L 
Zinter, Sixth Ci..-cuit Court, admitting Andrew Jones to the Bar to appear in the above .. rete..-rr.m,ced 
matters. AH communications should continue to be provided to '.Mr. Jones. 

Sincerely, 

1'UESZEN LAW OFFICE, LLP 

. I i ! I 
}7(}1tu(ftOliffM'O/t~) ~~ u ! 'I 'I;( ' 

Thoma..c; H. Harmon (/ 

TI'IH:mf 

cc ·w/enc: Andrew Jones 



IN CIRCUIT COURT 

CIRCUTf 

BElFOFJE THE IP'UBLIC UT~K~rrn~ 
S'f A TE OLfi" 

l!N 'rnE ~TIER O\F' 'I'Vd.E lfNQln~ ) 
OF WHETHER 'fO F.ECLASSlFY 
US ~l'fSI' C01\1I.M'UN1CA TIONS ) 
INC..'S IM11R1\L.e~:r A TOLL AND ) 
WIDE--J~ .... TELEPHONE ) 
SERVICES ) 

---------------------· ---·-·-
Based upon the Motion of Non-Resident and the Motion of K!!S:u:i.c:1111. Attorney~ it 

ORDElllED that Andrew Jones be a.u.d hereby iS ADl\iflffED to of this 

Court for the purpose of appearing before the PubHc Utilities Conunission in the abov.:­

~tioneri mmtet. J\.1r. Jones shall <f.lbserve, comply with, and be responsible to follow the Rules 

ofthls Court, the rules of the South Dakota Supreme Court, the laws ;:u,:d the Constitution of the 

s~ of South Dakota. 

---Dated this_/ .$day of October, 1999. 

BY THE COURT: 



US WES'f. me. 
1ro1 C,;/,~,ll s:ro.,"'(. S·'11,1 5100 
c~-. Oct~ so~~ 
T~l!:lOO ~ 61;1•~,!!71 
'F ll't~:nkl 303 295,. i()ro 

~~= 

;\\1~ti.~ 
~/Jt;'/Of!'.,.':'y 

October 2 l . 1999 

-------­Wimam BuH3Td. Jr.. Executive Di.rector 
South D'dcota Public Utilities Commission 
500 E. Capitol A venue 
Pierre, South Dakota 57501-5070 

Rt:: D,..,.,..k,~·· NC" T('f'I.C-QN) ·i.J"'- ,,~,.. ... ' ••. Y,)l .'ft.,, 

} ,c. 

"~ 1 i l, 

In the J!'..ifattcr of the tnquiry of Whether to Rcdussify US WESrs 
ToU and Wide-Area Tdephone Services 

Dear I\'ir. Bullard: 

Enclosed are rm original and ten copies of the foHowing: 

Direct Testimony ofDa,vid L. Teitzd 
Motion for Confidential Treatment 

The documents will also be fonvan:ied electroriicaHy. 

Please stamp ::md return the t.··ndosed ex.tra ,copy of this letter in the enclosed address.t.-d. 
p-o.st..age paid envelope. 

Sincci';;:ly, 
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Q. 

A. 

Q. 

A. 

&~ i:nkr.Ytll l1UC 
r,(l,c~$;-..:{ T(''"'fil«@'?, 

01nxt .._,r l'l'\\l"m L T r:r~:-t.·t 
r:aic i 

-----2904, Seattle, \V ~shington,. 98 l 9l>Lr~ em1;,ioycd by U S WE>'T 

~ 

Inc. (U S WEST) 1c:S Director-Product awJ !Vlrukt.1 

PLEA.SE DESCPJrBE YOUR EIHJCAT¥.ONAI., BACI(GROUND 

I reccived a Bachelor of Science degree from Washington. Stntc Universizy in 1974 

in fudustriaJ Psychology. Since that time, I have been ~..ontinu.ou.sly t."IDplo)''et<l by 

U S \VEST and its predecessor company, Pacific Northwesl! Bell. I have heid a 

m.unb-er ofmanagemc-nt positions in various de-p,artments. ioch..1dfr1g Regulatory 

Affairs, Network and Marketing. As a Marketing product managt".T, i w;"'<;. 

responsible for product managernent of Hasic Exchang~ Cen .. re,"C and intra.LA TA 

I....ong Distance services. I have afao s,-:aved as a Market Ma:.,ager for U S \¥EST 

Dex. I was named to my present position in March 1 S-'98. 



2 

3 

,.; 

5 

6 

7 

C, ., 

9 

10 

11 

U2 

13 

l~ 

15 

16 

17 

18 
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Q. 

A. 

Q. 

A. 

5.()t.!t'h D.:1J.u,:l PliC 
r}.x\:,;:11t~~ . .1,l1+'9 
[h..:,;1 Tc,~m~r.iyt?f P;;iqd L Tcit::td 

P."licl 

HA VE YOU TESTiFllED iN SOUTH DAl'(OTA rrru•:VU.lUSt. ,t? 

Yes. I testified in Docket TC98-I871 in April of this year~ filed direct te;;timony in 

I have aiso served 2s an expert witness for US \VEST in kl'w;t,. Mi.nnc..wta, Nc;.w-

·-------._ _ n. PURPOSE OF TEST!MONY 

-----·· 
\VHAT IS THE ~URPOSIE OF YOUR TESTUi,'IOJi1'? 

I &"TI filing this testimony to address changes in the South Dal;.ota markctpl;acc 

which have intensified the level of competition for intras,t~tc long distance mci. 

Wide Area Telephone Service (WA TS) services. On October 4, 1999. the 

Commission issued a proced~Jral sd:edule in Docket TC99-099 directing U S 

WEST to file direct testimony on October 22, 1999 containing factual support as to 

why these services should be reclassified as .. folly competitive ... The .c:vi<len(',;e 

competitive·· status_ 

1 South Dakota catalog/tariff procedures 

::. Reclassifieation of Directory Assistance as fully cornpctifrvc 

3 R,:;r.;overy of implementation costs of intrastate dialin:g: p.1riay 
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WHETHER INTRA.STAT!-: l.ONG DISTANCE S[RVICr:s SHOUtD 

The guide'lines in SDCL 49-31-3.2 direct the Comniis.sion to consit.Jcr t.hc fo:kY,Ying 

criteria when determining how a tdcicommunic.:ltions scrv-icc s.hou!d he dt\ssit~~: 

1) TI1e number and size cf a!temz.frvc r,rovid(,~rs of the service rM1id ilffihntitm -
to other providers. 

2) The extent to which services are availabk fr,pm alternative pro·,ri-dcrs in the 

relevant market 

3} The abiEty of alternative providers to make fimctionally eqttlvaknt or 

substitute serviceS readily available at competitive rates. tenns ?..'<l<l conditions 

of service. 

4) The market share, the ability of the market to hold prices close to the c.ost~ 

:and other economic measures of market power. 

5) The impact on Universal Service. 

i \vill discuss the current market factors relevant to each of tlt<. 3C categories which 

support reclassification of U S \VEST's intrasta.te kmg di~,tmi;{,;e .services. 
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!S:\1\1tl:1 D;;1\_t~;; Pt °C 
thx~t't 'f0f?,Q'.?~,! 

4 Q. HOW MANY PROVIDERS CURRENTLY HOl .. O CERTn,:icATI''.S 'f() 

5 PROV[DE ii.NTP~.ST.-\ TE LONG DXSTA,NCE SERVICES IN SOiffH 

6 s)AKOTA? 

7 A. In Docket TC 98-187, U S WEST prcsentoo a vi,.ricty of t.xhi"bits in daoon~tmting 

-------8 the scope of competition currently in existence in 1;1 va:rir:t)" fif Soi!th Dllto1.1a 
·-..._"'---

9 telecommunications markets. Exhibit N (attached to this testimony ~.s E;i:hibit 

i o DLT-0 l) identified ~proximately 250 providers ccrtifir..:aied to offer intra.m:te 

l l distan,ce servkt.-'"S in South Dakoti'!. 

16 A. A total of 25 carriers., in addition to U S WEST~ elected to be included in the ri!IJtice 

17 of intrastate diialing parity implementation (Exhibit DLT-02) imd r~prc.sart re-.t.diiy 

18 available alternatives to US VVEST's kmg as->i.ance services. In 21.:klition~ our 

20 

21 Q. "\'\THAT IS YOiUR ASSESSMEl'fl' OF 'fHE a.El.A 111tiE Si.7...£ OF THE 

22 PROVIfll)JERS KNOWN TO BE ON.•'k.RiNG l~1Att SE.R\''1Cf,S IN 

23 souru DAKOTA? 
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largest and best capitalizc..xl of the long distam:c curricn; in the \\"Ot{d. Addith.:in::i.Hy. 

GTE~ Frontier uu1d McLco,J Conmmnk.utions arc nH compGtitm:" nfimh1r1.nntiai 

scope and resources who arc actively competing in South Diikol:J. The rcm;1indcr Qf 

competitive providr;rs on the dialing parity :1oticc inch.ides prnvidcrs \vi,hout d1,c 

level of name reco,gnition of AT&T. I'w1CI .. md Sprint but who arc offain~ s;c:ritir:cs 

on a national basis. Cle2dy, the intc:rcx.dmnge carricr:s. n'Ow serving ~he .South 

resources at their disposal in providing services wdl into th~ future. 

......._ 

10 Q. \Vlt!AT AFFiiLIATlIONS ARE YOU AJ,VARE OlFTHAT Vv'H .. L !NFlJJENCf: 

x 1 CAR.RlllER.S' ABILITY TO SERVE. THE SOUT!-lOAKOT~'t LONG 

1 ·• 
1.) 

14 

15 

16 

17 

20 

21 

22 

24 

25 

A. A variety of mergers and aBia.nccs have occurn.."'Cl or have been announced which 

will have imp21.cts in South Dakota, !:tcluding: 

,rt AT&T's merger with TCG and TCI 

* MCrs merger with Worldcom 

* MCfWorMcom's merger Sprint 

'* McLeod's purchase of Dakota Teiecom Group {DTG) 

* McLeod's ans10unced marketing affiliation with AT&·.:i. 

* FirsTd's merger with Pam Oil 

* Midco 's announced marketing affi!fation \vith TCi for ddwc.ry of high 

speed internet access 

Each of these affifo,.tions will enhance the carriers· ability to focus on the South 

Da.\ota market in delivering long distance services. For ~ui.m~lc .. r,,,.foL,cod · !i. 

affiliation with AT&T wilt cn~bk AT&T to lcvc:mgt: ivkLe'Ocl · s <:xp~mding 



t}~kO'LR 

n'l.~~.rt ·n~n.u~ 
thn:'Ct T~~m1u,ri)· ~,r t?:a·n~-1 L T,:1e..;"'l 
P-3.~ ti 

customer base by co-branding their services. ancl McLCL>d \ViH c.crt~iiniv benefit '-' ; 

2 from AT&T's brand recognition as ,,·di as through ,vhofcsruc im:c.t1fr,rc.5, 

3 discounts AT&T is likely to provide Md.A,,-o<l, Similarly. Fin.Tel',:; mcrgc,ri,vith 

4 Pam Oil provides the mefb'r-t:.-d company the opportuniiy to sp~d its fi1.a? rost,; o,:cr 

s a larger customer base and cnabks the finns to channel energies that were <levo!ccl 

6 to competing against one :~neither into ;::i C(lTnmon mnrkcting focus. ··n'!~e prtwidcrs 

7 all ofter intrastate long distance services in South D·akota~, and the nOiHAt.inn.r:: 

8 outlined above win clearly intensify the kvd of compctiiion in this rmukct 

9 

I2 

I3 Q. WITHIN THE CONTEX'if OF THUS DOC!(ET, HO'\V DO YOU DEFINE 

M THE REL.EV ANT MAfUffiT? 

i 5 A. U S VvEST' s intrastate long dis. ·a.nee an(\ WATS services in South Dakota shouki 

16 be viewed as the relevant market for purposes. of this do·cket. 

17 

:rn Q. A~ INTRAS'J' ATE J..,ONG DISTANCE SERVICES GENE.RAl .. \LY 

19 AVAllLliJRL!E !FROM ALTERNATIVE PROV!DERS IN T11:lE RELEVANT 

20 

21 

22 

23 

24 

25 

}ti,. Yes. Inttrastat,r; long distance ser1ricc is now available from at k:ast 48 aite:m.ativic 

providers within U S WEST's service territory in South Dakota_ AdditionaHy. 

W 1-tTS services are: currently avaiiabie throughout South Dnkota from. at ~:i. 

minimum, AT&T, MCI Worldcom and Sprint 
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A. 

s,,,iih rtr 
l1'r.:kd T("?-0.1.1Q'l 
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ARE INTRASTATE LONG rnsT.,\NCE SERVICES A VA.itA8tE {.'ROM 

FROVU)lERS OTHER THAN INTEREXCHANGE CARRU:RS? 

in South Dakota also provide intras1.atc. long distance strvicc;;. In Docket TC 

187, US WEST filed Exhibif. A (attached tot.his testimony as E~hibit DLT~o:n 

\vhich depicted the primary lixa1 c:i;.changc provide.rs offering services in 

US \1\1 EST's service territory. Included in thi~ exhibit. l1 S \VES·, idc.ni.ifiei:I 

Dakota Telecom Group (DTG). Bl~ck Hills Fibcrcom, Northern V aiky 

Communications, Firs Tel, Midco and rvtcLcod USA. Ench of these pmvidcrs offers 

10 intrastate long dist.1nce St.'r'Viccs in addition to their locnl cxchaJlf~C products. lt is 

11 important to note thatvirtuall)l any, ,.irrent U S \VEST residence or busin~ 
----

12 cuslomt'f in South Dakot~ now has the option of subscribing to th;! services of one 

i3 of thes,~ alternative providers. 

14 

15 Q., Nfi'J l/t\DDffiON TO TtIB SJER\11.CES OF TRADITIONAL PRO\'lDEP(S~ "'\J1lE. 

16 OTHJER l.ONG DlIS'f ANCE ALTERNATIVES AV AIL.ABLE TO SOUTH 

·rn A. Yes. US ?~VEST introduced Exhibit N (attached tot.his testimony as Exhibit DLT-

E9 04) in Dockct TC 98-187 which inciuded a copy of ,m on-line promotion fer the 

2.0 Netl.Phone Direct intiemet telephony service.~ This service has been introduced 

21 relatively recently and provides aH South Dakota consumers with )''Ct anothc1 

21 aliema.tiv,~ long distance cailing service and fcatu.res pric~::s as lmv as S-0.05 per 

23 minute. 

14 

4 fod-1ibit N, P. 4 
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Q. 

A. 

X>\:lth n,1~,lt.1 ,~vc 
t)Qt.:.!\;!(f T\'_'??, .. (l'~~ 

V. THE ABILITY OF ALTERI'\iATl'\/ff: PROVU)r:ns TO MAKE 

FUNCTUONALL y EQUIVALENT OR SUBSTn·uTE SER.VU:r:s REA.OU .. y 

AV AU .. ABLE AT COMPETITIVE lflA TES~ TERMS AND CONDITIONS Of 

SERVICE 

\VITH THE ADVEN''f OF iNTRA.~TATE DiAl.iNG PARITY ON JUW..Y ll. 

1999, IS BT ACCURATE TO STATE THAT FUNCT!ONALL'f 

Yes. AU South D.::!kot.'1 custorgers niow have the .ihi~ity t.o preselect a specific c:v£rriel· 
---

for ilieir intrastate c;llling n~ a."'i<l no-tcmgcr must dial a special ac:cess. oodc to 

reach that carrier. 1;\,'ben a cusi.ome:r preselects a carri{;r other than U S WEST to 

carry his or he, intrast..atr calls~ the customer simply dials "1" and the telephone 

number of the person he or she wishes to call. In the dialing parity environmc:rr.t 

placement of an intrastate long distance call via an alternative canier fa fimction:aHy 

identical to the placement of that call with US. WEST. 

20 AV AIJLABJLE FROl\·~ fa_.LTE!RNATifVE PROVIDERS ,AT CO'MPETiTiVE 

21 RA.TES, TERJVuS AND CONDITl0l'•1S'? 

22 A. Yes. As a point of reference, US WEST's 2v1:rage rate for a direct dialed three 

23 minute, thirty-mile caJl on a v1eekday in Souu1 Dakota is $0.253. The price for the 

24 same call on a Sunday in $0.152. ln Docket TC 98-187. US WFST provided 

25 Exhibit V (a'i.tache<l 10 this testimony RS Exhibit Di.:f-05) which containc:d 
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l marketing materials from DTG, AT&T, Dimd'irtc. ~{Cf nnd Prcrnk:n::om iih1s.trnring 

2 intrastate iong distance prices currently avnHnbk to nH South Dako-t:i cusiom:t::r.5. 

3 ranging from $0.05 per minute (OTG'r price fol' "on ncf' callmg) tn i\!Crs One 

4 Savings rate of $0.12 per minute for evening ~ind \\'cckct1d c.13.Us. ln addition. 

5 Exhibit DLT-06 displays the price points and terms associated "vith ?i.KT!, "One 

6 Extra·· caning plan in South Dakota which features intn1stnte pridng of S.O. i 2 pt't 

7 minute for calls placed betv.:"t:en noon and l i :59 P.f,ri. any <fay of the ~ry•cck.' Exhibit 

8 DLT-07 is a summary of AT&T's One Rate Online culling phm in South Dnkotn 

9 which features a rntc of!,0.15 per minute for im.ra.sWtc caH.ing and 

1 o interstate caHing. There is no rninimum usage R"Q.Uircmr.:nt or monthly f ec 

1. I associated vvith this-pir.m. C1e:Mly, a vvidc varieay of :1,ltcmJ?.tive imrosfa!c kmg 
-,_____ 

12 distance servic~ arc now availabk~ to 'll:U South Drucota customers at r.7ltes, terms 

B and conditions ve:r; competitive with those offered by U S WEST. 

H 

16 PRICES CLOSE TO COST AND OTHER ECONOMlC MEASURES OF 

lf, 

19 Q. \VJH!AT Ef'iFECT HAS THE /tDVENT OF l!NTRASTATr: tONG D!ST;\JiClE. 

21 A. Since US \\TEST does not have the ability to quantify the proporticrn of intrnstatc 

22 long distance minutes currently being carried via ded.icak'.d fucilitic.s .and the intt.':rnct 

5 MCI's One Extra plan requires the customer tt) pince ~ minimum of $5.00 on lung 
distance calls per month to qualify for thi$ i>lan. The $5.00 minimum can be 
attained by aggregating intrastate and intcrst:,itr.: calling. Th~ is no rccurdn?; 
monthly fee associated wit.h thi::.. plan. 



in South Dakota.. it nQt possible to accurntdy a.."--css S of 

2 overall intrastate market. Howc\"Cf, Ct,td1dcntial Exhibit OtT-08 tJi ,.:tu.tm-ttfic'1Jior, 

3 of the trend of US WEST's shru-c of intrns.U1tc long distlocc :u ""'"'""'111
'1'1"'fl 

4 by US \VEST's proportion of the total minutes of use US WEST C!ln m~~ure 

5 which is attributable to U S WEST direct dialed toll, dial around compet.iiion 

6 dialing parity competition. 

7 

8 Q. \VHAT CONCLUSIONS 00 YOU DRAW FROM THE TREND 

9 MARKET" MINUTES OF USE !DENTU1ED IN CONflDENTlAi~ 

IO EXHHUT 

.11 A. The t.vend data suggest that volume of measurable intrastate minutes par.sing 

12 through U S VJ'EST's-switchf'.s has declined by approximately 46% benvec:n Jam.1,a.ry 

13 1996 and July 1999, while the level of minute.,; of use carried on a dinl around. basis 

14 remained relatively constant. This evidence suggests that US \VEST's 

15 participation in the intrastate long distance market in South Dakota b~s been in a 

16 sharp decline, even prior to the advent of dialing parity on July 22. 1999. 

17 

rn Q. BETI''VEEN ,JA.i"fU.l?:..RY 1996 A~ro AUGUST 1999, \ViE:RE 

19 RNTlllASTATE IL.ONG DISTANCE ROUTES CONVEftTED INTO 

20 EXTENDED AI{EA SlER\'1CE ROUTES1 REDUCING MEASURl\BLE 

21 US "\VEST LONG DISTAJ~CE ~HNUTES REPORTED? 

n A. Within this tirnefnh'L!e, then:! were only two EAS route c.onvcrsions ,t.·hich h3d ~i 

23 negligible impact on intrastate long distance caU volumes in South Dnkota. 

!4 Specifically~ these ccnversfoll]s were OeH R,1-pids and Cohon. which arc lndcpcnd~1t 

25 exchanges with EAS calling into Sioux FaHs. 
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Q. DO YOU BF.LREVE THE SOUTH DAKOTA INTRASTA]'F. CAtt 

2 VOLUMES, BN THE AGGR'EGATi~ 1\iARKET~ ARJ.: J)l~Ct.!NtNG? 

3 A. No. I must emphasize that the usage dntn reflected in Confidcntiai E,,;;hibit DLT-08 

4 contains only minutes of use which U S WEST is physic3Hy cnpdblc of rm:::a.surin8. 

5 To the extent intrastate long distance minutes of use arc cruric.d in il manner which 

6 US \VEST cannot track, such as via dcdicntcd faciiitics. internet telephony t,r 

7 wireless services, these data do not acci.m;tdy ass<..-ss trends in the O\·crl'!H ni."\_rkci. 

8 In fact, the annual growth rate in the long distnncc mnrkct on n nntional b~~fa ha, 

9 been estimated at approximately ! Q01p.°' 

11 Q. !IF THE OVERALL U~TRAST ATE. LONG DIST l~NCE ?\fARKET !N 

12 SOUTH DAKOTA HAS GEO\VN, HO\V WOULD YOU EST!M'lATE 

13 U S WEST'S ACTUAL MARKET SHARE? 

14 A. Using a conservative estimate of 5% .dS an annual gro1,vth r-ate from July l997 

!5 through July I 999, U S i,VEST's share of the overaH market would have been 

16 XXX% (Confidenhal Exhibit DLT-09). While it is not poss-ihie to precisely 

17 measure U S \VEST's true mark.et share in the South Dakota intrnstv,te tong distm1ce 

l8 market, I believe this calculation is a more c:ccnrate rcflt":Ction ofU S \iVE.ST's 

n actual share of the overaH market 

21 Q.. 00 YOU HAVE EVIDENCE THAT ALTERNATX'\lES TO US \¥EST"S 

22 NETWOFJ{ No,;r, EXIST TO sot.rrH DA.KOT A CONSUi\tER.~ lFOR 

----...... ---
6 Wireless Long Distance Markct TP!r!ds. Pmge 3. MJ.rc.h 1998. Copyrir;ht 1999. 

Faulkner Information Scrvice5 
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A. Y t~. Altcmativc technologies. such n.s private <lcifo~<i.tttl facihti.c:s. ,,..irdc$S 

4 the state. For example. South Dakota NcN .. ·ork. tnc. high.Hg.hts in its '!,\'<!b 

6 within South Dakota'"' and that its list of S.)tisficd ,;;us1omt':fs indudc '·' ... cormncrt.fat 

8 available in 211 major South i.hkota ma.d~cl5 as indicated in the mnp ofthe Cli.rrtnt 

9 South D2.kota Nchvork focilities in this cxhihit Tnc presence of il bypzi;sz;. ndworl.:.. 

1 o as massive as that mvned by South D3kom Network prcsv.:nt:i a v1..,'f"y rc:al oppo:rttmity 

11 for US \VEST's customers ~.o mign;:..te away from US WEST's network for thc.ir 

12 

B 

intrastate ca!iing needs. 

14 Q. UN YOUR OPl!NnON, HAS THE INTRASTATE LONG DlST ANCE 

15 MARKET IN S0U1fff DAKOTA EVOLVED TO THE POIJ\1"1' ATVfHICH 

l7 A. Yes. I cited previously in this testimony prices as IO\\' as S0.05 per minute for 

18 intrastate long distance in South Dakota. A wide variety of tratlitjonitl and non-

19 t.ro<lition.::il long distance competitors and bypass pnwickrs is no,\· entn."nch¢d in 

20 Soui.h Dakota, and competitive pricing. qLm1ity and the abHit} to p21.;by,c will 

21 dearly be the primary drivers of competitors' ¥.ibiiity lo win. or retnin~ customers, 

23 

24 

25 
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3 Q. '\VIHAT IMPACT l\DGIIT RECl.,ASSIFiCATION OF US \Vl!:sT·s tONG 

4 DISTANCE SERVICES AS FUl.L V COMPETITIVE HA VE UPON 

s UNIVERSAL SERVICE CONCEPT IN SOUTH DAKOTA'?' 

6 A. I believe reclassification of U S WEST's long distance services \Vilt st.hm.2lJtc 

7 additional competition in the intrastate long distance mllrkct nnd th<>.rcby irl1..-rett.sc 

8 dovmward pressure on prices. In addition to local exchange services. m.nny South 

9 Dakota customers regulnr1y use U S WEST's intrmitatc tong distt1.nr: .. ~ and ATS 

10 services, and to the extent prices for these services ::1.rc reduced in respom-.. e to tl1c 

11 competitive market, these custon1ers' telecommunications cxp4!11ditures win be 

12 reduced in keeping with the vision of affordable universal service. 
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A. 

ViH. CONCLUSION 

l?LJEASE SUI""ii~iAJFUZE YOUR TESTllMONY. 

The South Da~,;:ota intrastate long distance market currently features a broad range of 

at least 48 well financed and aggressive competitors offoring. vety attractive price 

points. With the advt11t of dialing parity on July 22, 1999, customers have the 

option of preselecting a carrier other than U S ',VEST to carry :heir intrJ.SU.tc !ong 

distance caHs~ and need only dial a "1" plus the desired telephone number to rt,och 

the called party. There is no technical distinction between intf'l.1..statc r.aliS.i pl,2,Ccd 'Yi~i 
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11 Q. 

s~iih n~l1)A:a 
t)Q(~ltt n;:q,q..Q'l:r';i 
thrtt't Tl:~11:11"1:1':>t:}' \1flJ,,1,q-o L ti.::H:.·d 
i~~c i,I~ 

2. 1992. the Cmmnis.sion entered an ortlcr in d'l.1'Ckct numbcr TC 91AJ1{, en.titkd "in 

Services''. in which the Commission dctcm,inr-d thnt nit intrn.t ... AT l~. tong disttn<ec 

services, with the exception of those provided by US \VEST. should be c.i~"')Hioo 

as "fully compct.ifrvc'' due primarily to th(! fact the intrnsui.tc dialing pruit}' Wll.s no, 

then available. Dialing parity is now in plac~ nnd the kvd nnd extent of 

competition in the South Dakota intrastate long distnnce mo.rkct d~riy \v;,.mmts 

redassification by the Commission c)f US WEST's long distimcc 1and VI A TS 

services a'5 "fully competitive." 

DOES THF.S COMPi,JETE YOUR TF:STilviONY? 

12 A. Yes. it does. 
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NOTICE Of MTJEF.NATIVES FOR SOUTH DAKOTA lN~ST~D C.r.JJ...I~ 

You may now choose from among many companies, including U S WtsT,, to h$$1d'!~ 
ln~state long distance calls effective July 22, 1999. Cunent!y, US WEST CttJtfC -
for 1 + directly dialed ca!ls within South Dakota. 

If you choose to make a change, that change will only apply to calls m~d~r \1timin St~~ iJit:t~ah 
change will have no impact on long distance c:alls you place to locations 1tn.ttsr® ~!il.~h tl1att~iL 

Should you decide to make a change, you may do so by contacting the b'tl!Siti~.! offitt 
you wish to select. A list of companies you can choose from, including tlii~.(f' tori ft}ttt n'ilf'if;f~tt, 
wlt.h this notice. You may change your in-state long distance provider orit it~'n;t; tmi~m:1n, 
I999, without incurring a carrier change charge. After that date appmptl,Me ~~r~i~~ 

lf you do not elect to make a change, u s WEST wm conunu~ tot~ ,ov f~"~ !flt' ti 
lon; di.stance calls you make ~Jitldn South Dakota. 

No action on your part is necessary if you want yout in-state calts to r~mi~in with tr 
i1tre today. 

This notice has been approved by ihe South Dakota~Pubiic Utilities Comrtiis~M~ 

t· 

South Dakbta Cm:rler 0ptiort11 

Ctmier Ma1N.ie 
Excel Cl."Jmmunications, Inc. 
t.-evel 3 Communications 
Westinghouse Communications 
Mdeod USA/Consolidated Communications 
J\1'&.T 
Variltc Telecom, Inc. 
M!dco Communications, Inc. 
frontier Communication Services, Inc. 
CGl tong Distance Services 
~1pTc!com 
O!at&save 
$pl'i11t Diai l Service 
s<fdco Communications Group, Inc. 
Matrix Telecom 
Cl~ar Choke Communications, Inc. 
Long Distance Wholesale Club 
Amerivision/Uflt:Une 
'.feleHub Network Services 
(lwest Communications 
C,0a.st International Telecom 
'Th, Phone Company 
(t't'E: t.ong 'Distance 
"'~ijth 1 Communications. 
iv~ ~wVfJ>'T Communications 
r.:.ib~ & Wireless, USA 
Ml;."'! \r~lrldCom 

Resld~:e N'mri.bff 
(800} 815~9235 
(67'1} 453~8~ 
(800) 441-21 H 
(800) S00-8000 
(800} 222·03-00 
(800) 583-6161 
(605) 3M•t20i,.), 
(800) 4S:::~·4M& 
(S00} )00.404.i 
(ggB) 888·6566 
(800} 737.3333 
(800} 7193· 1159 
(800} 875·9235 
(800) 262-024.2 
(000} 583-6167 
(800) 187-333:a 
{800} 800~ 7550 
(888) 383-24'$2. 
{800} 524-4Q;S 
(800} MS.-2661 
(800} 728·l288 
(&YJj 343·2092; 
(800) 28:6--82'4 t 
(8001 2•l4· l 11 t 
(800; 4&'H!6..~ 
{800} 444~~~ 

tw.~~-f*' 
~:W-) :10,.,1~ 
~ni ~~1,~!il, 
tiiL"1i~ .i'tl:';i' ~~t, ~f :r, t~t,~f 'f_t .,.ff· ~>t 1! f 

!~~ 
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l~l !!J.,f'.fil 
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t~ei .l.lii,'\l·,;,l'>!,j~ 

(~{ji f::~}~ U:!J>:J 

t$;.11;l}' M~ll#fit 
t'!~j; 
{i~ .:},'l'i:),,li'Hii:: 

~i ,111!,,tg~;l 
ro&~ lr:fis,~,~Et 

t~A~ l}J:j,~"~r,l,, 

{~l ""'"''"''5,if~II;~,. 
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500 Tuesday, April 20, 1999 

COUNTftf RA TES 

IDT is proud 'to oiler ttv~ opportunity to can fol' as ~ a\1li .05 ~ ~ 
minute for all domestic call$ in the us~ Witti fo~M~ t'Jm, is• 
as . 10 ce[lts a minuie to certain in!em.Jitkl1"\al t«:a~ lffl ~~ 

Curlfentiy. available in the continent.a! Unioo Stal'!!a, ymr a.,"i r~ lif.,f 
tto..achttono talephonG, even- a- payphono to calf t.t.:t ar;y ·~.t;jcµl'~~ ~ 
the world with some of the bwest rate.'} av-dab4e. 

·-
Here are some HzmplH of.our incredibfy ~ rt~~ rn:~~~-·~. 
you 24 hours a da)! _1 da1'S .s wee.~.:. . :- · ' -

·: :-~·.-.~:·;: 
A.B..!;..U,E.f...Q;lilJ:.K.LM,?:LQ.eQ.&.S.LUa~~ -



~a ~'pt~: 
~ iQ!l'),~lt 

Direa 1ffilffll'lnJ of~ii'-lia L 1~~ 
E~tit'f~ ,~1~·~ 

ffec ,pra·vides long distance telephone services in six $ta.tes:' So~uth Dakata, .Nartti. 
• 11.triA'itfl~v Nebraska, Minnesota, Wisconsin, and Iowa. We serve about '3,200 

.,, ,. I . d b 1 "5111 1l b • TJ, ·~·k . tt· J-·~ ~,f~li4i 1,;cXSt1,rs an a · out ,J v sma1. usiness customers. «-. nu~ e most tong ti:t,£:i:uJiw:~ 

~ i(f~~panftS1 DTG offers .flat rate service. You get the sa111e low rate at a;ll ti1'r-til"""24 
· 4 day, 7 days a weelc--guaranteed. 

DT 1s Long Distanc~e 

per. minute on au in..,state lc1ng disti.EHtce caJfe;,,. 
p·ar minute on an long distance calls it'HJ:tside SD"' 

~YtJU get this one !FLAT r-ate: 24 houris a day, 7 
a ·we~e!ka;>;;,iguaranteeda . 

l.·.:_._• .. • .. • ..... , . 
I 

Y($fti pay NO hidden pr,ogran1 fees a.s:socia·ted ViJith 
·,,il;,La.~.l".'!,<iffi\ fil','ateS ~,,·,-f~il~\-.~ .. '!! . ,' . _· .•• 

DTG Is A South Dakota Phone Compan)t 

tti(f$lJS Its rn<>ts to the Hurley Tielephone Company in 1902. Our corr1pan~, 
''";;ll'i:itli''!fl,'1..i. triene. 'Ne are owne·d by thousands of stockholders who Hve in South 

puriehia~.ed the Old City Hall in Canton. When that building is rernod(:fhtd 
"\tt~,,..f tutt~~"t~)rk i$ built, we will start serving our Canton custorners face ~o 

KciWf'{'.t'\Hf'~;,, ~~ceilen't cush1'n1er service because we !ike serving our n\?ighbors., if yrlU 
,:','tt1~,;/}J:'u:1ri,~, or ~orH:t?rns about your account. help is just a ton free caU a\c,1a-:;. 



I one allin Fe~at ·-'--------------.Jiiliilll~-

US West 

·W1'1ting Caller ID 
C~1 P.or1i1arrllng· .. . ~ 

.f'rt'tlJ~,;n 
. ~*''~rJr:.t.·l .i-:, 

t:atNnt1 

$5.95 I Month 
$5.00 I Month 
$3.00 /Month 
$3.00 I Month 
$350/ Month 

T 

r 

~~:~i~]l\.t;' 
D~:r~1t~"'-~n "'n,.,. .. 

Ad;cHtional calling features provided D1TG 
C.1dW:1mng ,. .. ,~··-··~·---·-·--·-·--· ..... $ 1.00/tno. Automatk: RecaU ..... u.-.-~---..... ,~ ... ,J.,lSi~~n,, 
(il.fti~._'1l,f-ding .. ~ .. --.~ .. ·-·-----S 1.00/mo. Select Toll Resttiction__.. .. ._""~--~.,S-2-00ltM, 
C•ltrll (tHJ:mber onty> .. --... $3.50/mo. Truck Hunting {per iine)--....~~~--.S3.00/.n1~. 

-~.t:VQit~ Mtil --·,.~----·····---S3.75/mo. SelectToU Restr>iction ..... ---···"'~S'.2:J~t'tt1:ff1"' 

Local Calliing Are.a 
US West D'T 

.. · 
'' 
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In-State Rates 

SOUTH DAKOTA SD S .10 ·---------------------'-,-· '----~~' 



South Dakota In-State Local Toll and Long Dis1tance Ratet 
l lwlll'tl tbditota 

~~~ttlte yorJ money on your local wll calls. Wilth MCI One SaVinga • ~'0Ut'.®sr~4n~tJ~ti.fl)f ,,~;li :1\1'.1"1'.:3,g.e basic. rate for evening and weekend calls. 

·1' $0 .. \:2 a, t7Amute !)!l evenings and weekends. 
"' Sttl'.S a . .l~:iutc: during the day (Monday - Friday 7 a.m. - 1 p.m.) 

Cill.i • MCI custotne:r smvice represe~:tath,·e at 1-800-358-8130 to sign up fc1r th..~ ~J!Q.wt~ l?ill 
f~~f 

ft.t--~:e lo,ng diStan.ce calls. you'll pay jUSlt $0.15 a. minute on~ uid ~~~" ~. S();lS-~ 
~~lng ~ dll,y (Monday - Friday 7 a.m. - 7 p.w_).. 
~~3tUt9,i 

- JU.DCO tac. All rupu ReserFed. lm nam~ logo,J;, tMgla~• ~i 

. \tl(lrJdCom·s products and ~..rvice.-s i.\'e propr".mq mm afMCI 'i/'OM..l)(;OW. -

.) 



~.t}i,j;c~,t~ 
·~t~~' 

Direct: Testlmo1ty ofDrivft.i:~ 't~l 
E:,M&!t m:r.,~ 

~~~dt 

p r call urch 
onthl £ 

J 

· 998 and pay only 5¢ per minute every 5th can }'Otl i 

{./·only lOc per n1inute for all other state-terstate calit~ 
\.;· .~fl,. ;tn ,'!l:,t, I 't\ ,~1;,,,l 11.1 rl :1,.1 ! ~ r-: I s.~~~ 
,f' JY"JV".1.;;t f IV W .;..:.t ltL!t~...f, ''''""'' .. 

S2.h~ su. 9iJ i ';, 1.1 o I s 1.00 

so.so $0.50 i so.,o I $0.50 

Long dist.111<.·~ made c:tn.J'··· 
Jl>-111-Wl'i i, ~impk· ... Ilk 11 mfouw kif. lilhtilh"l~~,li~"f'i~~ 
2-t l111110.;.1,L1y. ~'\'l'l'Y <~tr of lhL·}\"Jt·!t~~tJl!y~iiUr, ;tn}~fiiHt• It~.t,I:~ 

m11ii1wnl:1l l !.S. '.'io 111t1t1!My (4.~.t,~ mh1:1!11t~n {';t{h;tliij~·~ 

( ;;,llinJ: \\ itl1111 ~nm '4:tlt' writ tc'tN \AJn# k:;..s:' f\;f mo.itl'l't 

'"•• I 1, I, I; J•rp1 
5ic per mh mlc Cvt'J'Y flfth e.11! ynu p1™.,t.,.. 
'l11.1t's ril,\hl l·i,,r t~'I.~ litll1 t~ilf pl111v'til,Gi':h,)il'd1Wij~ \<V.eit!H·!i.!l!\i 

p1.~r 111i1111k 'i<I\I! ~11u tlotil fmw lu wuif imii1l Smid\i;\ ~Jii.it 

.l, t , .......... .,u .. 
•• • ~ t111,,-: ... .J.i. .. . 

·""" ~ .......... . 
.i minnk. 

for uum'. i11(111111al1imt 11bmd CGl 1,uoil it:f /i$;.l\'¥l',tfi 

fift,w,,· 1·i,.il our 1,-eb 11itt: tit l)Q:.~~~(,\ffl; 

It's m ~1il.ablcon your tck,pt1on~rrigf1t 1~~,1 

Just dial 10-10""998 + l ,r,. areacQ(fe + 
for the lx~t ~}\ it~ on .dl)Ullt kr-~1g d?!;tttw..irt;,~~ 
0 lo:\·(:~ firth 1::1!1 i;'. 1111?y 

k pi:r 111i111th: 

e,• Ill,: p1.:r lllil t11l1: HH 

slalc,l.u-.. 1ah; t:aHi11.i; 

GI ln-sl,ot,· t.111i111:, fm 
ju.,,:i I :;1: :t 111i1it1h: -·-------

GI IX:tito;. :1ppk ~ d:.1~·;. .1 Wtt'-: 
~,t l:rnu-. ., d.1,· 

• Jlic1:.db a,.~1tf.;i **1 . . , . 
~t~!i:l t\11tl~ir ~~ti1:1i'll!,llli!ii;J~ 

"' Nti n~,·d io 
nim.1~· t:,tn1ll;:t 

v; Nt:1 titnot:hir k~'* 

• Nu n1iuiu~nu H'$W~· · 

tlt{jHitt:H'!i'.\\'.lf -

,.,: 

· .. ··1 
.·.· •. ·:·: .. · .• , 

; .• · .. ·.·1 ... i! 

ci!Ji 

' 

·.:·'/ 
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~;t!.;p !V.,\~ stt 11.e;i, ~.11:f i~tt 



Then Click below ... 

· 1tti$. New Oimet..ine® 

~,~ft~ 
~Jft:1~· 

rnreaT~or~1,"·r~ 
~~t;ut,.;t~ ,,.,~,, 

.·. ~, .,, .. Only t0¢ a minute"' ... State-to-State or in-State 
, .... id no more $5 monthly fee 
~~ii {3C~} fl'li.\'l.ir,l'lvro ~r eomplet.ed ~11.SutiJ&a to S0rvice .• waila~illty. In~ it#lfd 'Vtf/,.~ ~~ f 

Q011ammer.tal talil!:$ & films~ U~SeNic:a F'• ; 



) 
L~ Obtan~ lnctei,. 

~~.~lf.t.Ie 
~~l~"~ 

Dw.~ 'fg$~~.1 eyfl:))IJ11~ t"" v.ti~ 
~ti~J/t ~lff:~ 

h~lf,ift 

~f!;"'1i!Y'.1'1:i •.. N!tR!ffl"""l ..... l_,. _.,.,, __ ,.....""""""""""""""""',_=>=.~.cmJllnC.iJiU.--..,,....,..."""'""""""""' ..... -Pq,IOil, z!al&dtib>liie:.it! 2!L···a;:.:_;i_tS.:.a\§.;s?lfit!f •t~ cllifri.,r ls be$t for me? - To further s1mp:ify the quest for the l'>eSt leing distance: mte.-t, 
~· tmve created a comprehensive table of our 0es1 earners for instate ca Ills. in:l!lirStme ca~, ::lM 
1-~na! cans - no guesswork, no fine print. just the bol'iom !in~! 

~ hst Rate lnde:,,; - Here is a list of the 48 contiguous United Stat~!IS and 1hli' 
~~~ing best rate counrerpans. 



'"t~ f'~t $0 J\l'aUable at same rate 

~~rial LO. H~re is a list of the top 14 countrie~ and their corresponding best rate 
(11 tt1e country you are looking for i:s not listed below. plea$e use our Best Rm; 
~~~~~~-b~ .. 
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long distance 
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Company Background 

South Dakc1ta PUC 
Docket TC:99-099 

Direct, Tr:stimony of David L. Teitzel 
Exhibit Dl.T-10 

Pa el of3 

A privately held company Incorporated in 1989, South Dakota Network 
{SON). is owned by a number of South Dakota's lndc~pen.1ent TelephoM corn,,a.,!es.. . 
Our product portfol!o lncludes offerings such as Fra~~N~ela~Tr.4, 
Private l.ine, IXC Switching, and Internet Services ... , , s ne roi1<'t$ 
fnieirtcinneded with 7 regional fiber optic network providers, givl~ig SON a 
virtual 19 state network ti, assist our customers with their transport needs. 
SON's list of satisfied commercial, governmental, carrrier/cellular and 
msldential customers who utilize the~ services continues to expand "iS 
1997 :tales increased to oviar $6 miffion dollars. 

Mlssten Stateme!llt 
Our ob!ective is to become the leader of network self\/ices within the state 
of South Dakota. Our commitment to our customers is first and foremast. 
and wiih thillt vision in mind, SON defines it's mission statement as: 
-.whenever it makes economic and strategic sense, SDN will develop 
$.tl'ategies that will assist its customers in executing their cusiness plans. 

Corporate Headquarte~ 
S0i1th Dakota Network 
2000 West 1 oth St. 
Sklux Falls, SD 57104 

Phone: 605.334.7185 
Teli Free: 800.247.1442 
f'~~ 605.3M.471Zl2 
e~mall: !i;i~sdnet.net 

ff you would like to receive more infl:>rmatlon, please click here. 



South Dalmia t>UC 
Docket TC:99-099 

Direct Testimony of David l.. Teit.tel http://v.r-w.v.so.nrt_u~t/lle\W(),rn;,bt • .c,1 
ExhibitDLT-10 

PaE;e2 of3 

t£ffi! ll!I.IAPS fliUPums!i: IHrO J~cv UIB. J (AA'Yl'I flflllffll 
:South Dakota Network and it's owner>li have built a 100% fiber optic 
ootwotk that encompasses over 4000 miles within South Dakota. Tahe a 
~ at some of the features of our netwcm: 

• lt connects 160+ markets with over 125,000 ,access lines tc a Nortel 
SuperNode 500 Switching system. 

• TI1.e network utilizes tne advanced capabiHties c,;f Signaling Syi3tem 
7 ($$7). 

• The netwo,k is monitoried 7 x 24 at our Sioux Falls location 
• Our network is fully protected through SDN's utilization al 

Synchronous Optical Network (SONET) technology. 
• Intersects all major South Dakc1ta markets (R:apid City, Sioux Falls, 

Aberdeen) . 
.. Four Magellan Frame Relay/ATM switches 
.. Redundant DS..1 Internet Cloud ln\'.erconneciion 
• SON's network ls interconrnacted to 7 regional fiber c,ptic network 

providers creailng a virtual 19 st,Jte 1regional 'fiber netw~ri(. 

If you would fike to receive rnore information, ple.a~m s:ontact usl 



S
ou

th
 D

z.
ko

ta
 P

U
C

 
D

oc
ke

t T
C

99
--W

9 
D

ire
ct

: T
es

tL
rn

on
y 

of
 D

av
;--

-d
 L

. T
-e

i~
 

E
xh

ib
it 

D
LT

~1
0 

P:
:ig

e3
 p

f3
 



BEFORE THE PUBLIC iJTIL111Ei COl\$)~:US.~toN 
OF THE STATE OF SOUTH DAKOJ'fi\ 

IN TH€ MA TfER OF 'fllE INQUIRY 
OF WllETHER. TO RECLASSIFY 
US WEST COMMUNICATIONS., INC. 'S 
INTRA.LAT A TOLL AND 1W'IDE-AREA 
TELEPHONE SERVICES: 

) 
) 
) 
) 
) 

mt undersignt'<i counsel, requests confidentiai treatment at foUO'Wi~~ 

closed~ all protected information must be returned to U S WEST. 

!/ 

~;,: ~: t:k:-:-t ;;. ~.-§;.;_,,[;;. """'io?"c'#{;f~'..h;;iic;i):':Cc;;,/;'\r, 

4) The claim for pmtection is based on ,t.,RSD :U.kH'.'i:01:Ji(~'.i i;i~i 

1(4). 

5) 



U S WEST respectfully requests that the Commission grant thii; 1~1~t,~:; 

protection. 

",;~J--
D~ted this .d::!..__ day of October, 1999. 

2 

Tiw~ J. \\1~r~ 
'.BOYCB.,, MUl~Jiff\r\ ~f~lfKl~~lttJ~.:­
ORlmrWmtJD~ l,,t,,r, 
1 tu ~f-0rtit Pbillf:pi. J\l't~'.}'.fw~, 
P. o~ Box Stl!S-
Smwt: f'.'~U~, !ID ~ 
·&. _, ~} .,.,,;r:; 1'-"·'':lf," \'-'"(}.J; · ,l.'.,1'\'i"',.,:"'!ioi:JI~ 



DillfAround . :t+.PniMlub TOTAL: 

.·.··>: .... ~;~~~~ ·~~~" : ·~~R~:,;,,.usv:s~,R~ 
. ,:1,~1?: ... 4m40i!~.~ . , ~1J~.ii;J1,,,. ,1ti~1 

·~'/,!/'' 'if,-·i .. -~ . ,.: .. t;d}-1 ·-c - ":.,,;" •• :pt':...~· . .· ·_:_::: .c •• ; .. ;:~·:.f.r (~;'~-~': ~-~· 
/:1~.i~,i~f!Q'' · 4',Ml$;76l , . ,1~;4~;Q3G .. · 77.3~1 

\;:i~~!:~:,':l;~~l?8; ~ · · ,Jf,~fl~Jt., 75:~~1; 
IG(C1tt4l~i· \' .t.,f~\4t'l ,; ..... , . . : , ?~;68.918.~2.: · . 77:5% · 

;:;:;?il1i~1r i;1ta;1 ;~. 
i i;$f4r-t~ . · · ~.13ae.~~~ ::: . · 1~.'Zn;z.:~T · · · n\a.%. 

:1¥~~1!1' ' a,:2~i;;~ ' ' ' Ji;t~~t~r 1~i2~r: 
,,1;~iff& 4:;~Ji1.,a~J .... · . · •. 1.swo,o;~3s: 74~$~,. ·· 

: t1,19a.a04 4t264;t~f<P: ,'.;,·i::-: .. . ·.~e:igi~¥t> · r:¥:Jic;, . 
11,;§lt,5&> ·4.44~i401 . . · '• ,1~1271;,9§6·: . . ' ,,. ' ,, 

... "J,:t 

...... '., 

.. 
~ ..,., 



{j:',• " ... 
,. Sm."h m~~~uc 

t:~it:~} 
Dir~ 1·~im~tr;f(lii¥W"t..T~t 

iConfidetitf.\'U ~f.ibtt ~Tr$ 

ES1'IMATE OJF US WEST'S SHARE OF THEME:ASUP~Bki 
IN11RASTATE LGNG I»ilST>..N<;~-~'.l' IN::§

1
tl~~~~A~ 

ASSUMING A FIXEilGROW'fil RA.TE OF 5o/rl1PJR·:~, 

:mg~.···. ·_Y.• 
.,,: :. . jJ, 

. "• "" ' ... 

J.t,tJy 1.997 

J~y1998 

~1999 

IN YEARS 1998 A.t'ID 1999 

TOT~ MARKET 
MlEASl.JllA$LE 

Mm.tri'ESOFUL 

16,801~2,4 * 

16,801,224 

17,641,285 

. . 

ANNUAL 
GROWI11·· 
~ 

n/a 

1.05 

1.05 

ll S WIST Switch®d MOU J'ully 1999f7,411,350* 

: 

...,,·-~
1
'"'-·· So,~e .. C~nfidenda:D.~~bit DLT ..ft:&:duli 

ES11l~Bli, 
TQT;;tt 

._.Jtf~~ -

l~t~4 

11;&U~$l 
. ,· "·,.':. 

1/o ,;~'!;I :'!i_. : •. a,n:. 
.0~-~;~~7 



South Dakota Pub&ic Utmtnes Commis1ih:m 

WEEl(l Y FllJNGS 
For the Period of December 16, 19919 through O·ecemb1;)r 22'i!. Hi'9 

ff w~.;u MOO ~a t':Omplete copy of a filing faxed, ovemqght exp;ess(rl';f, or mailed to ~~ p~~~ ,c;a#\W~t~ 
Delaine Kolbo within five bus111ess d8'fi of this fi!rrr.3, 

Phone: 605-773-3705 Fax: 605--773-~~ 

CONSUMER COfnPLAiNTS 

In ~ Matter @f the Con~laint fi«ed by Myrna Mo1rk~ PiefPOOt~ Sffi~ ~ij~tt'" 

aga!llinst One Smr long Distance, Inc. Ptegarding UM~ri~~ S~~1ti:1 
~Ce$. 

,~ ~ 14, 1999, the Commission received a oomptaint frc)m Myrna~ tlf i,J/';li',~,til'':!af':wtt 

S1f1dti DIJkota, against One Star regarding unauthorized switching of serit1ices11, Thl!tt 
~'il~~ aUegos that her long distance provider was s-mtd'led to Ona Sfflf ·~~ 
~~wn.. 

t-lldf Anally-st: Keith Songer 
S~lf Ait.OO~llY: Camron Hosed, 
On R~ived: 121'14199 
t-i- fl~'. 12116199 .c..,,~....i........, 0!'::<4.:.• '4.JNA 
~-·~~· 'i"'l1i:i!'lf i;\\iY'!. . o,111,,.,,, l'l!f I"\ 

Wtl'~f in tt&® Matter of the Compl&int filed by Glenn «md: ~~ &ttt0Wi1 
lN&.bYri@ww~. Soll.!lth Dakota, against OlS, Inc .. R~~: lwft~Mffg 
Telec...cvnmunicdons Services Through O&ctt(dllve Ta:efQ~ 

Y'h~ Coi,~,a~nan't.$ indicate that they received two cans conooming their t~~- "'"'"·'"'fi"''fi. 
f~J1 ~ i1&bted they did not want to switcll. Whan they received thair b4'iU~i .. "tf~/ 
.~~~~ change fees and toil charges wom OLS, Inc. · 

CM.-, In tbAI M21~r @f the C,ompRai01t filed by Ro.4ney Mick ·titt ~,:ff,~ ~~in::mit~ 

Unioo Coop Ell$~G~tcrp Kenrwbac. South Dai~ota. ~~1 U 8 ~;:1;-t~t1t;;; 
Co~1liietiaticna;v !rec. Regalf'ld!~ng Un~u-tfM'h~ Switehiir~ IJf ·~:rvt~l\,. 

·rt~, ~;rri~toont st.ates that. ~n unautfi1orized switch was i'Mde· fi~ AT&T ,~ 
t'!;ttrtrM'~~n.s,, Inc. Compieinant riequests reimbura~errt {rOO'l ,tffi fl~~ 



~'~~~ and Filed: 1212.0/99 
i~~Ut Oate: NA 

'"''i~'~"'f ~ij,~'~l!l!'j in th~ Matter of the CompOaim fi@~d by Jeny Ogan 11.)n bahltf cf ~ii 
t~fi Blunt, ~.h Dif:ik@ta, agaioot Sprint Commtinl,.$i!th:w~-
CG:i•my LP .. Regarding Una~thomed S">Nitching of ~Jen,. 

-~-~ wAicatfi that his long distance .vice was switdhed ~. ~. 
amr~t For relief, ttee. t~np;ainant requests that the Commis.~ ~Yan~~~~~ 
;~·--;;iliH_~ ,~, ... ~ ... ~~ '.i\~fi.li- ·ij_lit,!ff,D~ 

(- ~the~ of ttM1 C@fflplaint ~·by Tim&lddj1~ ~' ~jffi~~-~ 
~-~ Cotmwni~, Unc.. RDgaftiinglffllnQ~~. 

''l~fitf~df'Aat~• h9 VII$ offered, 5 ~ pa' minute far mmi.ale~4J·d~~A,, 
111·,,j,\V~•itwll~ [}'~a 9 cwm ft\Vilrfflint.te ~-1- fa 5 ~~w·~~,'1d'~,~Joo. , /jffe\li.~!1, '• >., - . , . ,, il:11 . f"""" 1 il'tit ,,,.., ,, , ,, -~-'"' ~'""l!!I'.', '"' '"''~,, .. 

, •• , ••• ,~. Mt, wa ailw charged for calls which ware not afi~OO;. h o~~tt 
~nltlt t,,.a~y be investigmoo. 

ft•~- ffi • Miitttrof the FiHng. by MidAmerican EmtrgyrC~iyfM·~~lof 
Tmtr~~-



~i• ~~cations, Unc. h~s fi!ed a request for a Cenif~~ of ~t" t.".11 ~[I!~~ 
.. ~. · · - _ ~: · ~a ,r,,:,,-1..1 --..n ~ .... a~; ...... 11,,,,.,..,....,,... "~I B•,.,,,.n.. .... N'IA.· ,a,,..~ 1-~-~~~:~~;i;l!"<")"""" ... "' , ... ,., .. :';!;i•."'"'ii!!-.'":"'.::''/.·.~, 
~~~~ ~ fJ!lifi,-...JfN c:11 M u~Cvu.l"G~~~t.A U~.&.'i gl\Jwfl la•~,...,. l'~i'N 'iK~~tijJ!l·'f1rjjj1.:~l~9'.' ~~~. 'f~,1r~r¥~~-~~rtt~~ 

-~ iri So,;.Ji Dakota. Amva6 Communiications v.tiil ~ a, tt1i$· ~'ltmiffl ~!~· 
~#Jt~." ih'Y,t.t and other adva~ se.i'Vic.es to residW'itia' and bi'-Ji~ ~t~~ll\, i~i~~ 
~ ~" ~ide local d~! tons, switched access, ard inter~• ~~~111,. 

¥• may r~:i1hil th~~ <all'Kil @tt"!l!i!r PUC ~ficlijou viii Mf~-~,~~·:,.~ 
YfJI~ may If~ @:r li.iiijl~~crib2 kb th@. PUC f.rnll~ ~·~••1~9;~~~~ 

s 



;i;j'r/f;;;. ... "tt~.,.,;::1;.,1, 

1@1""'1'9/M~Q:'!II, ~-•l..A,Nt> 

,,j,J,,W11i"f't,.., mt:iONE 51"" 

ii,,.1~~.,i;.,, 'f'f,~ il>Hll..ll't1"H41!:;$ 

,-1;,'tt"'i~l. iNCMA 

",.~Yi;:\, JAl>A>< 

~,. WiUimn Bwiard, Jr. 
~tive. Direcwr 

SIJITE SOO 

WASHINGTO!III, o.c. 2oi.::rJe 

March 13, 2000 

~fu Dakota Public Utilities Commission 
~~Caipiml Avenue 
500 E$l Capitol Building 
fffin'e, South Dakota 57501-5070 

Re: Request to Withdraw Appli"fiell -Gf Qt¥~t •D~~fflil:~1•1~ 
C@rp@irataon to Provide Local E:s:diJtl'i~ Str1rkt; I• iif~ -li!il 
1fC'99dH8 

~Mr.Bullard: 

Qwest Communications Corporation (uQwest~), ~;t 
mt, &1,t.wve referenced application for authority to provide foad te,'l~u~iw:tt~t£'fi~i· ~11lt,;,•·t~l 
~\Ufl! Dakc,'Ull. The withdrawal of the subjt-ct application sbonid ~ 1;11.tth~'U:t. pr~j~t,(:1;1;.~t ()~<ff/W(\\t; 
~li,ty to rt}~fU-e sv.ch application on a later date. Please fwd an mgin:td ~~! · 
~ r~~~ for withdrawii!i. Also enclo&..~ is a duplicate vf this m.in,g. Pl~m~,11~,11£,,;iil!:lffl~~~ 

d~Ueate wid 1·etum in the post2ge pre~pai.d envelope pmvidstd. Pirate' t~~t~1l ·~. 
YQ~ ~"'Ve my questions. 

f.J~:J~u..~ 
C~~ K~tb Senger 



BEFORE THE PUBLiC UTti .. ilglES C0l11MIS$10N 
nE 1·H[IE'! @TATE OF so·u'TU n,t: 1"c·~-,-ur ~ ~ A - . - r, r1 w~w%,· rl I A 

tt£ THE MA"rTER OF THE APPUCAThON OF l ORfJl!RP~IIQ 
·.-esr COMMUNBCATIONS CORPO~ATION ) Nrnt~~ OF' 
POR A CERTIFICATE Of AUTHORBnr TO ) Afli:PIJCATKJ~ A~D 
PROVIDE LOCAL EXCHANGE SERVICES It! ) CL~ ~ff 
SOU1"M DAK(YrA ) T~'t'fl; 

On December 21, 1999, Qwest Communications Cor~troooo {~!.t-) 
~ with ttm Publijc Utilit.ies Commission {Corrtmissioo) fw a ~~a ~ ~\i~!'!-4m1t~ 

to -~wide services throughout U S WEST territori~s withiin the irtl!l~ df ti{~!~ Dll:t~i1, 

On March 14, 2000, ():.rest requested that tts applicatk)n, for· a ~t~~ .~f 1i1Uflf~'llfj~,,t 
oe vritr~rawn. 

N. res regulaf1y scheduled M':lrch 28, 2000, meeting, the G0t1nm~1Dh~it1*~t$J~~i 
matter. The Commission has jurisdiction over this mstt~r pursuant ttr SDCt .. 'i'!-...r«"','t''11

" ,.t• 

AR.SD Ch8iP1:er 20: 10:24. The Commission found that a,.r11 *~*' t~ ·\!~1,•i~ 
~Jelit '1lr a certffic:attii of authort!y is reasonable and dosed ti'wll ~~t !Ji 

ORDERED that this docket is cfosed. 

-+-
Dated at Pierre, South Dakota, this 3.L b~. day of Mlur.ih. 2000~ 

{OFFICIAL SEAL) 

10Y ORD~0 o· .E ·r• '",.JI~~ D · ·-R ·. r l 1~r.;. 



f-~-1US7~\16' 
l'il!L~J.<m!I 

(-.,~ffl·~M 
•• ;.~lffl 

11~·~~ --,~~-,~ .. Utl 

~w~ 
'~P~' 

f; = ,--~-v.~r,ffl 
l,,~litd~f"~~' ,,~ 
iil!~P\I!'~ h, 
,~~~ 

Jiil~.c-,i;W.1.11~~ 
~ 

November4,1999 

Mr. Thomas J. Welk 
Attorney ai law 
Boyce, Murphir, McDoweAI & Gt~.e£d 
P. 0. Box 5015 
Sioux Fains, SD 57117-5015 

Re: In the Matter of the lnqui,y ef \f~'ffll 
Re-·~ll!t!>ffl, u s WEST c,l'Wi'lt,tttilv!I<~.'-.,,~, iii...~ '<\i'!e :O'W...a:oiiJ¥n y . ... · Vll'tt'f·'~~~t%,R.!:f~;:r:- /!if-~1;. '"~ 

lntralATA Toll and Wi~• T~~.,,q, S.ij•t 
Docket TC99-099 

Dear Tom: 

E.nclosed you rNiH find original Stipuialm a'd t~~: 
captioned matter. 

Very tru~y yours, 

Camron Hoseck 
Staff Attomey 

CH:dk 
Enc. 



Tni~~ 
-~NM'~ll'~ 

t:~~'71.J.$2M 
fU tw..rn~lll5 

C.ilf~~rH~• 
.J~M'l'l!n 

~Wtoote 
~~~J~J/pud 

? -~ a..:.~ 
f~flld~I 

'f,!~~ffll',illl 

j,~·~dtr 
<:~i~i;iii~r 

ti(~~ l\fi!lutl Jr 
~~i"¥111~, 

J~1m~ 
M~l!i!C, ll~mm ·~,~~!,:. 
~t.O~·r 
~~M .. f!ini$ 
.~f'~ 
~K.f~ 
~-.f~ 
~t~ 
!.~'lit~~ 

i'~tw-'~'1' 
,,;:,~~~ 

lm.fWi 
~J~ 
~·l~ 
M,11~ 

ffi(i~~lxt 
i;.~t .. 'l:l"..¢ 

T~~~~ 
,~ Ji,,, .J)g9JJ'!? 'i~~,· 

November 4, 1999 

Mr. Andre\PJ1 Jor.tes 
Attorney at Le# 
Sprint Communications c«~y l .. P. 
8140 Ward Parkway 
Kansas City, MO 64114 

Mr. Andrew 0. isar 
Oirectc,r - State Man 
TelecommunicaiiOllS ~~rs A:mn. 
3220 Uddenbefg Ul!N) N.YI .• $~9 4 
Gig Harbor. WA 98335 

Re: In the Matt~r of tM mqutry of ~tnw ·~ 
Re:dassify U S WEST C~i.r~Jt~iJ;;ft. ~W;~ 
•nl}ra1 ~ "'"A Toi' -~ ,.u·,.~ ~ ........ ""' "r~i"""~-~,., f!,"'t~il";""1ti. 5 ~ u·u J qll'!IY VVl~"\l~ ll!'w,~ -·11/lill: "N ...... e,,;;r .. 

Docket TCW..099 

Dear folks: 

Enclosed each of you wiU find a a.)py ~ 11• ~lf.1ilifli!t1t~ 
in the above captioned matta,r. 

Ver-t truly yours, 

Camu-on Hoseck 
St~Attomey 

CH:dk 
IE1tle. 
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Novem~4. 1999 

Mr. Andrew Jones 
Attorney at Law 
Sprint Communications Compa~ LP. 
8140 Ward Parkway 
Kansas City, MO 64114 

Mr. Andrew 0. isar 
Director - State Mai."" 
Telecomrr..unicmions Rescll$-rs A,~ .. 
3220 l~ lane N.\Jil .• Suti,. 4 
Gig Harbor, VJA 98335 

Re: i?t the Matter of the fnq14if</ of ~tt.41t ffl, 
Reclassify U S WEST C~~~-n~~~ l~, 
ftnfl.r~il A'f.ATo•t -.-.... ' W· ,f .. J..,.,,.;,..,,h;d "i"'<i!;f/,i/N. .... ~~.,, ~,,,,,;,l"."lU'•,:''"-.. ·~;;;;;;, U rlt1Q~ J «aiJN 1~ .~~1g f~-i~"lr~~'-~l.f: ~~tJ!i1~1~.t-,:Ri'f.i~ 

OOC'.kat -r(C99--009 

Dear folks: 

Encloset.1 each of you wm find a OOt?Y ot ti'ffl, si~~!ii~, 
in the above captioned matt~r. 

Camron Hoseck 
Sti!!ff Attorney 

CH:dik 
Enc. 



BEFORE TIHIE PU3LIC UTIJ .. .ITIJLS COM~tlrt.S!izf.)n t~ ;"\; 

OIF THE ST A TE OF SOUTH DAKll'Tctl :',, 

t'N nm MA ITER OF 1'HE INQUIRY TO 
UCLASSilFY U S WEST 
OOMMUNiCATltONS iNC • .,S iNTRALA TA 
TOLL AND WHlE-AREA TELEPHONE 
SERVICES 

U S WEST Communications, Inc. ('~U S WESl:"") 1.nd t~ 

L UCIITAIL§ 

Priv.atit: Line Transport Services Catalog) 
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f l'l~ P.ttrti-ei hi.we engaged in setdement negotiations in an attempt to resolve a."ly 

(~JJitJfim:~~iJgf'.\i!ti~ tt?Jy may have regarding this docket. This Agreement reflects th~ results of those 

fbl;;]S_li)t;~ii;~l'fif;§ !fi\11.i ft~olves all of the issues which were or could have: been contested among the 

\~Hf!J(J2J•Oi-'t!t the Parties agree and stipulate to the following· 

!11'~rti~, a;r~ dull U S WEST's intraLAT A toll and wide .. area telephone services are 

©iiM!r~luw., and thus that such intraLAT A toll and wide··area telephone should be 

mt~~~~~~~ ~~m imtrging competidve to fully competitive pursuant to SDCL 49-31-l .3 and 49 .. 

"""°=· .. ~.,.,, ,~~I ;-\iU1i) :ltl' 10:24: 1 I et seq. Tfoe factual basis for this agreement is set forth below. 

Ft!ily CJ;)ffipetitive services are defined in SDCL 49-3 1- l. 3. SDCL 49-3 l <l. 2 

dtil thl Comrnission, in determining how a telecommunications service should be 

( t) Tl~ number and size of alternative prnviders of the service and the affiliation to 

{l), 'J"h;::i t~tent to which services are available from alternative providers in the 

fl) n~ ibHity of alt~.r.1:1ative providers to make functionally equivalent or substitute 

{·{) U~t rr~r:kt~t $hare, the abiHty of the maurket to hold prices close to cost, and oth:er 
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U S \\i1~'),TJ intr-aLA TA ton and wide-area telephone services are presently 

tit ~'l'.(,;;tn,it ~l(lnmetitiW! services by Commission order dated November 2, l 992 in ~ ~~.,;; JI 

(ln d~ Matta of the hnvestigation int,:. the Reclassification of 

~~ tii~!JmC-r: ervices. In addiltion, U S WEST°s records indicate that a total of 48 

J,ii~-~~ • Mtl~USA. Some of these long distance camlers arc also affiliated with 

~li#li~rJ. wt~h 1;ft\tij);tkms influence these carriers' abmty to serve the long distance market 

llw...t alternative providers halve made themselves known to custon1ers in 

'l'bi1y ttjive tpcnt mimons of doiiars in advertising their long distance offerings. 

fr~i l~lt:rcxchange Carriers, including Competitive L,.:,cal Ex.change Carriers 
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{(:tsx:.i} ~tt:h as Dakota Telecom Group (DTG), Black Hills iFibercom, Northern ViH~y 

,:,i'!'nim:ttnk;:i:tions, FirsT et and McLeodUSA. There are also long distam;e .alternativ .. es .iuth M 

t'M:1!':f'.ffi~ ;,.:11:ler,Jijtme services, like Net2Phone Direct. 

As. set forth in the prefiled testimony of D~vid T•t!itzel (at pages 8-9), the~ 

·m~m-~nui ru.tenmtivt~ providers have the abiHty to make functionally equivalent or rubsdtuU;: Ion; 

ij~~i;wi~:t, ~tvices readily available at competitive terms and conditi<ms. Now that dialing parity 

implement.ed, all South Dakota customers now have the ability to preselect a s.peccnlc 

"'-'1'"'··1~"""" for their intrastate calling needs, and no longer must dial a ~1pecial access co<:te to reach 

~ni~r. but. may simply dial 'T' and the telephone number. In the dialing p,Mtty 

ffl'\f'ift~in1mt. placement of intrastate long dustance calls via an alternative canier is funetionidly 

~~t~!l!tl~~l to the ~acement of that cali with US WEST. Moreover, intrastate Sief'Vices art r~adiiy 

~,;;'.~fbt@ from alternative providern at competitive terms and condutions. There ru-e numerous. 

tll~~m~t,e;,~ of intrastate kmg dit."tince can prices that show that intrastate long distance S4::rvict:1$ ~((\ 

~Wlf ~·~'lilhmh: to all South Dakota customers at rates, tenns and ,~nditions competit}vo with 

t;i,ff(lied by lJ S WEST. 

ft With respect to market share, and as set forth in the prefiled testimony of David 

'f,fi!l'it~ ... r:1 ·(~ ;wtieii 9~ 12), U S WEST' s trend data sugge§t thai ihe voiume of mea:$urable intraitate 

t~~~Jt~~ri ~:~Y-ng through U S WEST1s swatches has declined by apprmdmaiely 46% befw'l!I~ 

!ii@~~~'¥ H~6 ind July 1999. lri addition, alternatives to U S WEST's network now exist ro 

t)~;~,ili cur.tomers for '1:heir intrastate long distance ca!ling needs, S!Jch as private dooit.atc~.i 

!~i.sfllt:!wlii!i, iffirtle~i. $f!rvfoe& and internet protocol telephony. The wide variety of tradi~.ii1n1:1I and 

if~'ri,ilip,~!·f~l:iii~iJimI tt«te: disU1.J1ce competitorn allld byr,us pro-vidern is now en1renched in South 



!~!!ti,., 8lnd rompet.itive pricing, quaUnty and the ability to package will b,e the pnmary dr:i:v~i of 

t:'(-~Jtf1n' m.\ility to win, and retain, customers 

G Finally, as set forth in the prefiled t~stimony of D~1vid Tcitze! (at pip UJ, 

~~~-n~ition of ll S WEST's long dista.nce services wiU stimulate additional competition iu zt~ 

J~))k~lt~~.t, ltw,g disit.ance market ~.nd thereby i.ncrf'..ase downward preuu:re ,cm pr~, Titit 

(!.fm'~·,ttion ii in keeping wiili th~ vision of affordable universal servk.e. 

H For .tU the reasons set forth above, reclassific.ation of U: S \VEST! inuast:11e kma 

1:;ft~~tl ind WATS services is in the public interest for South Dakotai customers. 

i The Parties ~tipulate that the prefiled testimony in this case m.ay be revh~w.ied by 

C:e,1n.rna1Jicn in considering this Agreement. 

! The f'lanies stipu!ate that U S WEST will contim.te to impute access chars~ tn 

ij.tttif ili providing intraLA TA toll ind wide area telephone services. 

Gl:N'i!~AL l"ROViSIONS 

A TI1is Agreement is made for settlement purposes only. No Party oonoedti th~ 

'ii'iit~1i~y OJ' c..o:rrectness of any regulatory principle or methodology dfrecdy or indirectly in thii 

~.~~:m Fm~hermore, this Agreement does not constitute agreement, by nny Party. dl!Jl:t 1u1y 

,,1~~;ipl:1; or methndoiogy ,wntained within this Agreement may be applied to any ~ituation other 

~l t~ Jbov<e: ... captioned c:ase in South Dakota. Notwithstanding, this Agreement d.001 :trot 

f,#100~.;.1.de hiformal consultation by representatives of the Parties to consider using the s.arne t1r ~ 

~tt~~·iJ!M ~t'itlt,rncnt approach in simiiar dlockets in other states. No prf\~dential effect or crt.htr 

:~i\~lI>C.iifr,t.:ei. ~ct,pt ai may be necessary to enforc.e this agreement or a Commission ordt1 

~~'(~~,~~lliing too Agreement, shaH attach ao any principle or n-aethodoiogy oontah100 hi. th<: 



.. .. 
Stipulation and Settlement Agreement - TC 99-099 

st;ted in this Agreement in any proceeding other than ihe m1e nec~~.ary to em·.tifil~· 

Agreement or a Commission order com;eming the Agreement. Nnthing in thii ,l\if~l~~ri:a:. 

Agreement. 

C. Th;s Agreement shall not become effective and i~h:aH be of :W..'l forc<C J;~ 

untH issuance of a final Commission order approving it in 1its eutir(;'ty ~(' wtiicli ~t~III~~.t 

n10f'Jification(s) of the terms and conditions that are acceptable to aU of'thc Part~ ~tk). iJ1', 

Pini~s within ten (10) days of the date of the order. In the event a PM} ei~i.1ft~ it:i. 

withdr.iaw from the Agreement, this Agreement shaH be nun and void iU;ld of oci ~«t m~ 

Stipulation, the Parties will proceed to litigate the entire matter before the Com:r,i1i11,d:or1: 1.u 

0 In the event this Agreement becomes null a,nd void or in tht- ~tl:ttt 



~~~tkm ind Settlenumt Agreement - TC 99-099 

·r~muJ.W k 
~r~. ,turphy. McDowell & Greenfield, 

North Phmips Avenue. Suite 600 
fails. SD 571 nMsou 
Jl6~2424 

?vi [)um.rte 

(;lt1ifornia Stroot, Suite 5100 
J)Uj~·. CO 80202 

6'12,.5871 

Camron Hose.ck 
Staff Attorney 
South Oak~ Plllblfo Utilttie$ Co,m"~,1~n 
SOO E. Ce,pitol Ave. 
Pierre, SD 5750:l 
Attorney for the: Staff of the South WJ~t 
Public Utilities Commisiioo 



BEFORE THIE PUBLIC UTILITIES C4DMMISS!ON 
OF THE STATE OF SOUTH DJJ~KOTA 

tH THE MATTER OF THE BNQUBRV OF ) 
WHETHER TO RECLASSIFY U S WEST l 
COUMUMCATIONS~ SNC."S UNTRALA TA TOLL ) 
AND MDE .. AREA TELEPHONE SERVDCES ) 

ORDER GR'ANltM& 
f~11SR\9rnot.i 

Upon its own motion and pursuant to its August 17, 19$t9. Ofdar~ Um Pw~ IJfiiji~~. 
ICl'Jimffliss:ion (Commission) opened this docket to detoonine ~ to i•t1,,~~ 
tmi'l"tA TA toH t:Utd vi.tide-area telephone services from "em4~ng ~t1iv~ tii, "f~ty 
~tttvtl as, permitted by SDCl 49-31-3.2. 

l'ln September 23, 1999, ihe Commission elearontes1.ny tranmTiiffed ~• r:JI t~ 
fUttlg airid the intervention deadline a1 October 8, 1999, toi intera&t~ iooi~~ 
~ittiris .. On October 8, 1999, Sprint Corporation (Sprint) and T~~ti1t~~~ 
fleitiM,Jrs A$$ociation (TAA) filed Petitions for Leave to inten~. N. U'$ ~~1!t 
~uted November 1. 1999, meet~ng, the Commission coosic~ tM t~~-· \,-r 
tt'd:~'Vmltitr.. 

"fhe Cornrnission has jurisdiciion in this matter pursuant to SDCL. C~ 1 . ..:s ;~ 
,e..a1. 

·rh(I! Commission found th,it ihe petitions to irr1erJrene ~· timeiy fiW ~ 
•iromtrated good ~use to grant intervention. It is ther(dore 

ORDERED that the req~ of Sprint and TRA for imervention are hereby ,;rartNd .. 

Oated m Pierrte, Sooth Dakota, this _:::/~ day of November, 1999. 

BY ORDER Of' THE COl.JIJUS,SIOM: 



Anudrew M. Jones 
Allomel' 

~ ~ 4n i:~i\1 P~1t~1~i~~ 

K:ul"l,15 )!H 1Hi H 
~1:ii~b:)fi WJi(MJ,ft'ii,1 
i~lil.1'; Ill; 61'.4 Ji,~; 

St:i::: Hegulatory Aff:11r.~'Cm1r.il l<t.'J!l/\.n 

November 4, l 999 

fill ':ii} &!41f;,_'jJ 

R El 
NOVO 81999 

~~~~~H L!AKOTA PUBUO 
,Lt fE~ COMM1SStQH 

Re: CT99-099; Recli!'5sification of U S 'WEST' s intra.LAT A and WATS sen1ir..-::e~ 

St)rint provides this letter in response to staff attorney Camrou Ht~eck*s leUt1"ta 
!:prtru itaicd November 4, 1999 in the above dccket. Mr. Hose:ck's h:t.ter included a 
(jfifintudon and Settlc!ment Agreement signed by Com ... ,nissfon Staff and US WF$T. 

\lJhUe Sprint was not involved in aU discussions leading up to the Stipuli:tion rutd 
1,tti~~m,. Agreem,:nt, Spriijt did make known to Staff and US WEST its c1.mcerns w.ith 
~:I.ltd to intpUtation by US WEST of f>Witched access charges in connection with 
U $. V/1:.ST·'s intraLATA toU and WATS services. Paragraph J .• Part Ill of the 
St!j~lhltion notes U S WEST' s continued imputation of acce£s charges in providing 
'itrimi.l,.A'"fA toU and( WATS services. With indusfon of this provision in the Stipuhitk~i~ 
ititd Seu~nwnt Agreement, and in any Commission Order.so approving* Sprint .is 
i~t:,1;:fie-d with the result herein. 

Tiinnk you for your consideration, and please call me with any questions or 
~~tfJt':'t1l:li yi;:vu may bave. 

,{):unro.n Ho~~k 
'fom \Velk 
Afldrew Isar 
'"f1;1m !fo.rmon 



BEFORE THE PUBLIC UTllDTIES <:OMMISSION 
OF THE STATE Of SOUTH IJ~AKO"fA 

lN T'i/'IE MA TIER OF THE UNQUiR'V Of ) 
WHETHER TO RECLASSIFY U S WEST ) 
COMMUf~1TIONS~ INC.as i~JTRAlATA TOLL ) 
AND fflfJE-AREA TELEPHONE SER.VICES ) 

nane~ r,.4;.w~>t t ,;,~ie u,,u;;;.N ~~iliJ"'*~~ 

HEAfflNG 

At its Augu~ 17, 1999, meeting, the Public Utilities Commission (Commis~~'J vot\!d 
to direct too Executive Director to open a docket to consider whether to nave imY2ll(f'.A 
roJi and wtde-area telephone services for U S WEST Communications, !mt {U S WESl:') 
r~~iiilfied from emerging competitive to fully competitive i(Commis.~iotw Sd~~·f, 
i1l~!Jhnttng). Purslmnt to SDCl 49-31 <t2, when determining how a i~municauoos 
Htv~e i$ to be classified, the Commission shall consider 1the fuUO'Wing: 

( 1) The number and isize of alternative providens of the sarvice- and the 
affiliation to other providers; 

(2) Tne extent to which sernices are available from alternative providers 
in the relevant market; 

{3} The ability of alternative providers to make fuootionaUy equivalent or 
~ubst.itute services readily ava~lable at competaive rates. terms, anti 
conditions of service; 

(4) The market shBJre, the ability of the market to hold prices ~ to tl1e 
coist, and other economic measures of markcet p()lwr; and 

(5) The impact on universal service. 

The ('.,001mission fla!S juruooiction over this matter pursuant to SOCL 4ft-31-3.2 ar.:,,d 
·14$,3'1-3-4. Pursuant to SDCl 49-31-3.4, in any proceeding to. red8$$~ a 
t~~m1.inications service, the telecommunications compan}~ providing too S9r\>100 ~;s 

bur~ of proving that the classification i:s appropriate if the proce,ooing is cornitne~ 
t~r, ·~ CeitNnission oo its own motion. 

By order dated October 4, 1999, a hearing was scheduied for 9:00 a.rtt, ori 
t~•~zt 1999, in Room 412, State Capitol Building, 500 East Ca.pitol. Pierre, S<.1uilh 
i}~~ttt U S WEST and C1r>mmission Staff entered into a S~ipulation and SetUemai'ift 
~~:nGnt tn this matter and the Agreement was approved by the Con1miM>ioo ~l 

f~r 15, 1999, oo therefore the hearing is canc-.ellad. It is therefore 

()flDEREO. that the hearing scheduled for November 22, ·1999, is canooUed, 



~"""""'~-=-·-····"""•·.,-~.im~~~~-,-------------

Dated at Pierre, South Dakota, this /f!t/l; day of November, 1999. 

ll~ u1ta.1i~11.ifJMd ooreby ~mfies that this 
~,;1;1;);~ l'IM ~, Mfltllld ~odl!:y u.poo a!I parties of 
t~:~oo~ 11'1 W@ ~. n mr.t.J!ld on ~he docitet service 
~~t ~ ~~ <lt t-1 flf'1GI: ctsi~ mail, in property ~··~·:~--·-
____ Ll~_,..9f_ 

{OffiC!Al SEAL) 

IBY ORDER OF THE COMMt8St0N: 

2 



ll"e§ea;omm1miir.:,ttiom; 
fleifjlitJR 
Anou:e2ti@n 

Suite 4 
3220 Uddenbe1·g lane HW 
G;g Harbor. \/Vil). 98335 

[lE: In the Matter of the Inquiry of Whether to Reel~~ US W~ Comml::b1..~~o~ 
Inc. 's Intral,ATA Toll and Wide-Area Telephone ~t«vi~ ~ No. i~~~ 

lt~ '¥'tifq.;iemmunications Resellers Association ("TRA"J, on behalf ofits ~-~ 
~ d•ppJOinttnoot i.~ the Commission's summary adoption of ~ 
~1.lt~a Agr!!emtnt ("Stipwation") between U S WEST Comm~ru~ lftC. (\'U S \V~:"1 
~ii~ Staff of the South Dakota Public Utilities Commission r'Staff") in tM :mro'~-t~~~. 
~~~g .. this week. The StipuUation, which represents little more than a ~le t:tl'lt~mM~, 
tit !~ W~t'~ purported demonstration of the existence of oom~1ition, hardly dttil(Wfflffl'lit~ ,~, 

·~~Ji.n:ments of SDCL 49~3 l-l .2. for reclassification of U S West's toU -vi~; bav~ l~~ 
-~l~j' ~ was adopted in viirtwli obscurity. 

(~~:tbly Ure Stipulation finds tl'.mt U S West's intraLATA toll a,.id wide-~a t~.~h":!iI11i't 

~~ti'~~ ("1WA TS") are fully C4-->mpetitive, not bec~use the l'C\:ord. in this· p,w~~~ ~l~~Jy *•,t~tt'i~~ the existence of meaningful toU competition, pm'SUiiin tu SOCL 49,..3J,...t'.1, but 
~~ U S Vi/est says these markets we competitive ("' As set forth in the preili:ed ~wnolt)- ~f 
lt:fftiti T.ti~l ... " at p.ru.a C; "'rFW'flher as set forth in the preftled t~imony of:David: T,ft@l ..... t~ 

J•t,, D. md agam at para E, ~'As set forth in the prefiled testimony of ~:vid Tl.:i~t '""'' 
~-~ ii there any indication of evi.dence U S Wem provided to alabl~ the lf)J~~~ ib 
~~rb th~ v.bilily of alternative providers to make fimctionrdly e1.1uivaldli or lt1bstititlt:~ ~,i?Jj~:t 
~ ~~itiw a-a~ (SDCt 49-.J !-3.2(3)) or, moreovff, what marlrzt •.e et 1"t,:,~~~~k1 
~''t!H)f ~trt power" (SDCL 49-3 R<t2(4)) e1dst to support U S Wests f~G~i\,i(:n ~tltt1t[ 
-J WA1'8 ~rv~~ are in fact cc»mpt;titive. We have only US 'West's bald ~~iQUJ tt~;t~ 
~~ ,xtj~~ of .,wm~titive providers, ~oup!~d \\rith the existence of inttd..A TA toU di~!~ 

~~~~ t.o "\c.ciinpetiticm." This cmsnty evidence supports a logic which,. •n Uik• 'ffl 1~ 
i~UJ?i!l!l oon~hmiori, woulld :!>imHairly result in a Smib~ 



~td. nwtet too should be deemed competitive, based solely on the preseuoo of ne~v 
ntilli'li't't-'t 1.\l'!ll'~ti.i: who have an "ability" to provide funct:ionaUy equivalent or substitu~ 

.... ~~-"'"'CE< r.~~ted argument that a given nwnber of market competitors ( or i.nteroormectfon 
•~,~~. Wt\.~isi lines served by competitor~. or other q\U&itltative data) ttansbrte imo 
,~--ffl'.lftil it ~ious and makes a case only for potential not actual competition. Pottnti.:al 

" (&W$t be rolied upon to impose the type of market pressure necessary tQ pre:vent a 
~~~ty earner from abusing its entrenched market pc1wer. Thfa point has been made, 

r•~lty in the Federal Communications Commission's rejection of early incumbent BeU 
y ipplicat.ious for in .. regicm interlA TA nui.'rket entry under S®tion 271 of the 

Act of 1996. Nevertheless. the existence of competition caninnt simply be 
~W'lt ~~ TR.A ~lieves has occurred in this proceeding, but must be factually and 

d~~m1trated through an evidentiary hearing if the obligations of SDCL 49-ll ·; l .2. 
~~ 

ti:oobi~I i, th:~ manner' in which this Stipulation was approved. Although TRA wa.."1. 
!~ i,i in~rverie in this proceeding, no effort was made by U S West or Staff to ¥.ncbidt,l; 
lt~ulsJtioit discussions. Apparently no such courtesy was extended to Sprint, the oth~r 

~if~ in t~ ~~in;. Additit.:,raally, TRA. received no procedure! notice ad:rising of~. 
C~i~t~~, 'Nov~mbet H:i~ 1999 hearing, but instead received an infomud telephonic notice ~•i ~ tr~ u, a twf before this hearing. !Further, TRA 1~ceived no nooce that h~g:fi 

~cd f(}r Commission delil~tion wowd be cancelled or that the Stipuhufo1~ 
lil'.(;l!a~ for adoption at the November 16. i 999 hearing. In the a..."5ence of SU¢h 

"t~,A~, d~ I~"t~S right13 to argue agairuit the Stipulation before its adoption bave been 

"''""'"'",.. ""'"""''"'· ~it i1itttnd t(I s«k t~ourse for violation of its due pro-:ess rights. P~tbter, 'f'D~ wishes 
illf,tpO',.ti·on to tlw Stir,ulation for the record, mull wges the Commission to er;;Sure &~ 

~!~ti <Q:l\'l)ltbn.r~ to have tlllnpk:' opportunity to participate in Commission proceedings.~ 
uw~ ~i'tl.lining to further dereguKation of U S West or its service...\\, ~font 
-J;,;;.., tlil. t,.t...,. .. , . ~-~:iir-tJF. \l!i'l'!; +.f~~,.,~, 



· t Utilities Co 

Mt, ~10. lsar 
Dir-or ... State Affairs 
Tt*~ifflYm1'C8tlons R&-!1'J;GHers Associaiion 
3'220 UdanbElr'Q Lane N\N. Suit-a 4 
{"'iitt!t u .......... ..,.... \AllA 983:iS ;'Jif'l! f'l<lllfl ~ I 'Ifill'; 

Re: In ttlEt Matter of the tnquiwy lOf Whether to 
Red~$$itt U S WEST Communications, tinc.'s 
lntmt>:rA Toll and Wide-Area Telephorne Services 
~tTC99-099 

n~i$ ~1, a rer~se whim ~ am sending to you on behalf of the staff of the Soidh 
t-kc>ta Public Utmties Commission to youir November 19, 1999, letter ,o vvmiam 
Buftlird, the· Executive Director foil' the Commiss~on. 

A'1JJi l .-n ~ you are aware, there is an old principle in the law that says one ~net 
tit on one's hands and then later oompli:;ain of the act.ion '1\tiich has ~~Q. it 
~~ to rrte ·~ this is the situation in which you have placed your Qrg~i~Uort 
'r1':nD ~ ·tl.a$. attem~ed to treat you fair~y and to keep you fully eppri$~l'i of;~~t it, 
iWlk,~tWite tn this matter. As early as October 25, 1999~ I sent a !t-£\~rttiyQM/~ 
lb$ repr~sentatl1\ie$ from Sprint temng you that we v,ere emertn; int<:r~~~t10n~ 
with U S V\f!ST 3nd that ijt was up to you if you v.rished to enter ~nto any J$tlt~eni 
i~gettaUon&. Nothing was heard from you. If my r500lmctk.m ijs oon®t1 hl m'} 
Q:r.nvt,niauo.mi with the representative of U S 'NEST, ha heard nothing from yot 
~Rh~r. 

My phooo r\'Oteis qndicate that in the latter part of Oct~~r. ! had a di~clt~!~Qn wili 
O,J'f1.l Kovak and exp!ainlf1ld to heir wh~t staff's po$itiCn t&!SIS ~nd the feet that n~ 
Sttpulation hid yi.~t been resct~ied~ 

tin ft4ov~il'W}$f 2, 'l999, I had ~nother oonversation v.rith this indi'11'idual an~ cit~~~~i 
\l?lth h~r what option$ might be avaol~si'.Jl~a to your organizaUon ss an interv~oor ~t 
t fiJ\htr ~~~ to siand a copy of u,e Stipu,ation that was enter~ into b6Nre'$rt th ,.,:c-~, " .~ ii r (," welt!>T ;it\~'l'.'l {if ~,i !JI Ii.) . . (".;. ",JI , 



A~ t~ ~· or not your organization got a copy of the agencl::1 of the Commission's November 
t~~. m.Mting, I do not know. Ii was my impression that one had been sent; however, t 

~¥~t ~Y the fad th.tilt it was. However, having not heard anything from your organization, t 
t~t~ to 11\~, Kovak an hour or so before the time of the meeting, and asked her what your 

f~~~1Jo.rrt position was. Because she indicated she did not have the agenda or know of this 
~?Mil~,, i off,er@d her every opportunity to appear at the meeting and make a presentation on 

af ~u organb:ation. She was given the name of the contact person here '1vit:h the 
t.;tiffiitlJt1ci,klf\ i;.i,; weH as the r..alt-in number. Had you felt that your organization's ri,ghts were so 
~~\~i~r:~:.v i'.,,"f:f}Judtood at that time, you were certainly given the opportunity to appear v~a 
'tfi~g:,roer:M'l:Cf!t before the Commission and make your position known. 

t~~ that Sprint, acting upon the same notices as we gav,e you was, able to participate and 
,~ 8;~,t it fen necessary·. !t is also notable that your P1etition for lnteirvention stated that 
~~~ ,~-e to rnonitor the case and that )'Ou did not intend to sponst1r witnesses, engage 

~~t.)l!f,ttfV or cro,ss-exam!ne witnesses. Despite the stated and limited intent of your 
at.atf tr€1.ated your organization as any other inteirvenor and, in fact, afforded you 

~,~)Jtur~ttg~ broader than your stated intentions. 

t rttffQ?l ~~11 thiit In the future if you wish that your organization's position be considered, that 
ff~ rtght of intervention which you were granted in this case more serious treatment and 

~~~11t1 ~ft ~ive p,irticipant as we afforded you every oppoirtunity to do in this case. To now 
iifiJ~~i'!:ilfi U'-vmy In v..tiich you feel you were treated and the final outcome of this docket is totally 

t"?fiiftl~$ of Record 
(;~~nn1iiliiloners 



BEF()RE THE PUBLSC Ul'iLITiES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

THE MATTER OF THE ONQWRY OF ) 
V'JTl"tETHER TO RECLASSIFY U S WIEST ) 
C.OMMUNK:ATIONS, UNC.0S dNTRALATA TOtl ) 
ANO WIOE-AREA -U"ElEPHONE SERVICES ) 

) 
) 
) 
) 

ORDER RECLASSiFYl~lG 
U S WcST'S INTRA.LA !A 
TOtL ANO WID.E•1A.R:EI\ 

l'El.EPHONe SERVICES AS 
FULLY COMPETITIVE; 
ORDER APPROVING 

SETI"LEMENT AGR&i!MENT 
'TC994lff 

At its August 17, 1999, meeting, the Public Utilities Cc:>rnmission {Ccmmissl.on) vt,tt!d 
t(J ditrict the Executive Director to open a docket to consider whathar to have: intrat..-i\T A 
totl aJ~d wide~area telephone services for U S WEST Communications, Inc. {U S WEST) 
r11~f;!i~ttl~d from emerging competitive to fully competitive (Commissioner Schoonf@i®t\ 
d~s~nting). Pursuant to SDCl 49-31-3.2, when determining how a telecommuriicationSc 
i~rvic'S ts to be classified, the Commission shall consider the following; 

{ 1) The number and size of alternative providers of the service and th& 
affiliation to other providers; 

{2) rhe extent to which services are available fmm alternative providers 
in the relevant market; 

(3) The abiiity of alternative providers to make functionally equivalent or 
substitute services readily available at competitive rates, terms. and 
conditions of service; 

( 4) The market share, the ability of the market to hold prices close 'lo the 
cost, and other economic measures c:if market power; and 

(S} The impact on universal service. 

The Commission hSis jurisdiction over this matter pL!rsuant tQ SDCL 49-3 ·i -3.:l and 
49,~31w3.4. Pursuant to SDCl 49-31-3.4, in any proceeding to reclas8ify a 
,~~·nt.mications service, the telecommunications company providing the service has 
thlj!, buroan of proving thai the ciassifir..ation is appropriate if the proceeding i:s c-0rrunsnc1d 
by tha Commission 10n its own motion. On October 8, 1999, Sprint Corporation {Sprint} 
~nd 'fe!ecommunicetions Resellers As'3oci~iion {"fRA) filed Petitions for t.eave to 
lrat.rv~na, At its November 1, 1999, meeting, the Commission granted the requaits for 
trn~vtirrtion. U S WEST filioo testimony on October 22, 1999. The hearing was sch~dulid 

tt;ov.ember 22, 1999. 

On November 3', 'l 999, the Commission received a Sitjpulation and Seitl(imarn 
,~~mefnent entered into between U ~ \NEST and Commission Staff. In the Stip1.datt0n and 
ll(i;ttl~m,mt Agreement, U S WEST and Commission Staff agreed thal U S VVEST'1 



,~~Jt,,~,~l~!tl ~~1ruv~rt of the Stipulation and Settlement A1greement. On November 8, 
(:.,JfM1iss~on received a letter from Sprint stating that with the inciusion of 

&ttiil~~~ iU{J}. 'M"lid'l notes U S WEST's continued imputati(:>n of access charges, Sprint 
~m~ ·W\lfh the result TRA did not respond until after the Commission approved the 

,~~~ii~~rt ~ t\grNment. TRA was given the opportunity to participate in the settfemant 
f~~'liiid:li11 and ~ seint a copy of the Stipulation and Settliement Agreement. Although 

th~t it did not have sufficient notice of the Commission meeting, TRA was 
i{~t.ft~~, h morning of November 15, ·1999, that the Commission would consider whether 

·if'.'.4f'.l1!f~t ti'~ S,Upulation and Settlement Agreement that a.fternoon. TP~ chose not to 
ui the meeting. 

,Al ~~~ t~vernber 15, 1999, meeUng, the Commission considered the Stipulation and 
~oorr-~. Thet Commission voted to approve the Stipulation and Settlement 

-t•~rn ,M~r c:oosideration of the criteria listed in SDCl 49-31-3.2 and based upon 
~t'ift1ffn~ttii m~ in this docket, the Commission finds that U S WEST's intraLATA toil 

w~~,,i~tii·~ tef~honio services are fully competitive and shall be reclassified from 
i-~®f,use r~~)pfflitive to fully competitive. The Commission finds the reclassification is in 
~J~ ifittJrfit bee.au$& there are numerous alternative providers of intraLA TA toll and 

~!11,w,~~ t~ services in South Dakota. Further, the Commission notes that since 
~~,~~lion of intraLATA dialing parity all South Dakota customers now have the 

il~lfti!f i~ pr11el'1iict a specific carrier for their intra LAT A toll calls by dialing "1" plus ths 

{)fltl'EREO. that US WEST's intraU\TA toll and wide-area telephone ser11ices shall 
l~il~t~IW11~~ ~ f'ully competitive; and it is 

r:Ufff'HER ORDERED, that the Stipulation and Settlement Agreement shall ibe 
~~tt1'!~1 if\i 1half be lm.~{)rporated by reference inlo this Order the same as if it had been 
- f~1h ~ra ni; enUrety herein. 

~\'00 ®:l Pterre, South Dakc1ta, this £ 1!_?:,_ day of December, 1999. 

f~~~~-.M.,~m~~·~~-====n 
t:t~'t1if!,fJid't ~ ~ II 

ommissionar 
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