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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF V.I.P. TELEPHONE ) 
NETWORK, INC.'S FAILURE TO SUBMIT A ) 
REPORT AND PAY THE GROSS RECEIPTS ) 
TAX ) 

ORDER FOR AND NOTICE 
OF SHOW CAUSE HEARING 

TC98-172 

SDCL 49- A- estabhshes the Sou h Dakota Public Ut1ht1es Comm1ss1on 
(Com 1ssion) Gro s Rece1p s Tax Fund Thi fund Is 1nanced by assessing a tax of 0015 
or $250, 1chever Is grea er, on e an ual Intrasta e gross receipts received y a t1hty 
from the company's customers I h1n the state of Sou h Dakota, and requires that all 
telecommunicat1ons companies subm1 n June 1, each year, a report of the amoun of 
such gross receipts received during the preceding calendar year and pay the tax A 
penalty of 10% o the ax Is Impo ed for each month of dehnquency 

Despite reminder letters from the Commission on May 7, 1998, and on July 7, 1998, 
VIP Telephone e or . Inc , has failed to file the required report and pay the gross 
receipts a 

Pursuan o SDCL 49-1 A-6, the Comm1ss1on may collect this debt by distress and 
sale of any personal property o the company w1th1n South Dake a Further, the 
Comm1ss1on has e au o Ity. under SDCL 49-31-3. o suspend or revoke the certificate 
o au on gran ed o the company, assess cI 11 f Ine agains he company from $200 to 
$ ,000 under SDCL 49-31 -38, proceed under SDCL 49-3 -38 2 or 9-31-38 3 to stop the 
company from tra sacting any future business In Sou h Da o a, or ta e any other 
en orcemen ac ,ens against he company allo ed y la 

V I P Telephone Ne erk, Inc . shall appear on Oc ober 20, 1998, at 1.30 P M. 
(CDT) ,n he Cac us ~onference Room, State Cap, ol Bu1ld1ng, Pierre, South Dakota, to 
she cause y action should not be taken against the company for ailure to comply with 
SDCL C a er 49- A T e hearing ,s being held pursuant to Comm1ss1on's Junsdictton 

mun,ca I0:1s companies found a SDCL Chapter 1-26, 49-1 A, and 49-31 , 
speer really, 49- -1 ( ) 49. A-3, 49-1A-4, 49-1A-5, 49-1A-6, 49-31-3, and ARSD 
20 0 01 5 

The issue a e er the Cornm1ss1on shall Ine, or suspend or revo e 
VI P Telephone e o I c 's Cert1f1cate of Authority or otherwise institute collect1on 
pr I s agaIns VIP Telep one Ne or , Inc , for failure to pay gross receipts t x 

At the hearing re resen a , es of he company may appear tn person and may be 
represen ed le al counsel or le al assistant (paralegal) 1f desired The hearing shall 
be an ad ersary pr Ing and e company shall have he burden of proving that none 
of e abo e enumera ed a erse actions should be taken against 1t. These and other due 
process n I ed 1f not e erased a he hearing The dec1s1on of the 



CER 

o e C1 cu, Cou an e S ate S preme Cou as 

se ea In ,n e a ter o VIP Telephone Ne or , 
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BY ORDER OF THE CO ISSION 
Comm,ss,oners Burg. elson and 
Schoen elder 

ILLIAM BULLARD, JR 
E ecu , e o ,rec or 
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South Oakot Public Utili ties Commission 

WEEKLY FILINGS 
For the Period of September 1 , 1998 through September 24, 1998 
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TC96-159 Int e a er o Fre o Commun1ca ,ans Corp ·s Fa,lur o S m, Re o and 
Pay the Gross Rece1 s Ta 

reedom Commun,ca 10 s Corp shall a pear on Oc o er 20 9 8 a 30 p m in 

he Cac us Conference Room, S ate Cap, al B 1ld1ng P1e~re SD. o sho caus 
ny ac 10n should no be a en a a,ns e co any or a1lure :o co ply I h 

SDCL C aper 49-1A 

S a A or e Camren Hosec 
Depu E ec t e Direc or Sue C1c os 
Da e Opened 09/2 /98 
Hearin Date 0/20/98 

TC98- 60 In the a ter o Glo al T elemed, In er a 1onal 'nc ·s Ilure o Su m, a Report 
nd Pa he Gross Rece1p s Ta 

TC98-16 

TC9 -16 

Global Teleme Ia In erna ,anal, Inc s all appear on Oc o er 20 998. a 1 30 pm 
1n he Cactus Conference Room, S a e Ca I al Bu1I In_. Pierre SD o sho cause 

ac ,on s oul no be a en a arns co pan or a1lure o comply I h 
SDCL C ap er 49- A 

Staff A tome Camren Hosec 
Deputy E ecu Ive Dtrec or Sue Crchos 
Da e Opened 09/21 /98 
Hearing Da e 0/20/98 

e a er o Hos 
Rece1 s Ta 

, Inc ·s F allure o Su m, R o an Pa e Gross 

Hos e or . Inc s all appear on Octo 
Con erence Rao S a e Ca I al Burl In 

In 
an 

e co a y 

Ca ro Hosec 
S e Crc as 

a er o Long D,s ance D1rec Hot in s Inc ·s 11 re o Su m, 
h Gross Receipts Ta 

Long Dis ance D1rec Hal In s. I c s all a 
In the Cac us Con erence Room. S a e Ca 

ac I0n shout no e a n a ams 
SDCL Cha er 9-

Cac us 

r 



taff Attorney Camren Hoseck 
Deputy Executive Director· Sue C1chos 
Date Opene . 09/21/98 
Hearing Date 10/20/98 

TC98-1 63 In the Matter of Meridian Telecom Corporation's Failure to Submit a Report and Pay 
the Gros Receipts Tax 

Meridian Telecom Corporation shall appear on October 20, 1998, at 1:30 p.m. in 
the Cac us Conference Room, State Capitol Building, Pierre, SD, to show cause 

hy action should not be taken against the company for f allure to comply with 
SDCL Chapter 49-1 A 

Staff A tomey Camron Hoseck 
Deputy Executive Directo Sue Cichos 
Da e Opened 09/21 /98 
Hea In Da e 0/20/98 

TC98-164 Int e a er o 1cro-Comm, Inc's Failure to Submit a Report and Pay the Gross 
Receipts Ta 

,era-Comm Inc shall appear on October 20, 1998, at 1.30 pm in the Cactus 
Con erence Room, State Capitol Building, Pierre, SD, to show cause why action 
should no ta en against t e company for failure to comply 1th SDCL Chapter 
49-1 A 

S a Attorney Camren Hoseck 
Depuy Executive Director· Sue C1chos 
Date Opened: 09/21/98 
Hearing Date· 10/20/98 

T 98- 65 In t Ma er of Polar Communications Corporation's Failure to Submit a Report and 
?a e Gross Receipts Tax 

Polar Communications Corporation shall appear on October 20, 1998, at 1 :30 p m 
In the Cactus Conference Room, State Capitol Building, Pierre, SD, to show cause 

hy action should not be taken against the company for f a1lure to comply with 
SDCL Chaµter 49-1 A 

Staff A torney Camren Hoseck 
Deputy Execull e Director. Sue C1chos 
Date Opened 09/21/98 
Hearing Date 10/20/98 



TC98-166 In the Matter of Profess,onat Communica 10 s anagemen Services. Inc d/b/a 
PROCOM's Failure to Submit a Repo and Pay the Gro s Rece,p s Ta 

Professional Commun,ca ,ans Ma agement Se ,ces. Inc d/b/a PROCOM shall 
appear on October 20. 1998. a 1 30 p m In the Cactus Conference Room, Sta e 
Cap, al Bu1ld1 g, Pierre, SD. o show cause y ac ,en shoul no be ta en a ains 
ne company for f a,ture to com pl 1 SOCL Chap er 49- A 

S aff A ome Camren Hosec 
Deputy E ecu I e Oirec or Sue C1chos 
Da e Opened. 09/2 /98 
Hearing Oa e 10/20/98 

TC98-167 In the Ma er o Pro 1 ,an Grou . LLC's Fail re o Su m, a Report and Pay the 
Gross Rece1 s Ta 

Pro 1d1an Group, LLC s all ap ar on Oc o r O. 998 at 1 30 p m In the Cactus 
Conference Room Sae Cap, ol Bu1I In . Pierre. SD. o sho cause why action 
s ould no a en aga,ns he compan or allure o comply I SDCL Chapter 
.9- A 

Camren Hosec 
1 e 01rec or Sue C,c as 
09/ 1/98 
10/2 /98 

TC98- 68 a er o SmarTel Co m nica 10 s Inc ·s Failure o S mI a Report and 
Pay e Gross Rece, s Ta 

30 pm ,n 

OS 

TC98- 69 T e P onco Inc la ices Lon O,s ance·s F 11 re 
Pa e Gross 

e compan or 



TC98- 70 

TC98- 7 I .e 
R ceI 

Camren Hos 

OS 

ions. Inc 's Failure o Submt a Report and Pay the 

Sue C,chos 

Inc ·s Failure o Submt a R port and Pa he Gross 

Uni e a s. Inc s all ap ear on October 20, 1998, at 30 p m In the Cactus 
Con erence Room Sae Cap1 ol Bu1I Ing, Pie re, SD, to show cause why action 
s oul no be a en agatns he com any or a1lure o comply , h SOCL Chapter 

9-

S a A orne Ca ron ose 
De ecu I e 0 1 ec or S e C1chos 
Oa e Opened· 09/2 /98 
Heann Da e 0/20/9 

TC98-172 In e a er o VIP Telep one ,,c ... YYUI . I c ·s Failure to Submit a Report and Pay 

e Gross Rece1p s Ta 

V I P elephone e or , Inc s all appear on Octa r 20, 998, a 1 30 p.m 1n 
he Cac us Con erence Room, Sta e Capitol Bu1ld1ng, Pierre. SD, to show cause 
h acuon should no be a en a aInst the company for a1lure to comply with 

SDCL Chap er 9- A 

Sta A orne Camron Hosec 
Deputy E ecutI e 0 1 ec or Sue Crc os 
Oa Opened 09/21/ 8 
Heann Date· 10/20/98 



TC98-173 

TC98- 74 

TC98- 75 

TC98- 76 

IE Teleco, 
sT 

,,ca ,ans I c ·s all r o Su I a Report and 

98 a 30 pm In 
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hca ,on o Pre 1erCom, Inc or a C 
Ica ions Se ,ces ,n So h 02 o a 

1 ,ca e o Au hon y o 

on o pro I e intras ate. 
ou an callln ca d services on 

0/09/9 

In e a er o e Co lain lie b Jo n R S ele Plan ,n on. Sou h Oa a, 
aga,ns Cl Telecomm me 10 s Corpora I0n R len Mar etIn 
Prac,ces 

Complain Jo n R S eele, Plan In on a aIns 
act•Jal ra es char ed Cl ere ht er 
long Is ance calls Compla1nan Is re 
ra e along I h a O percen 
his se ,ce bac o OTG a 

Sa At orne 
Cons mer Re resen a 1 
Oa e File Sep em 
In en I0n Deadline 

al 

a er o e Co plain ,le K,e er Sur ts So h O o a, 
ST Comm nica ,ens. I c . Re ard,ng Se ice Pro lems 

e Comm1ss1on receive a com lain ro an Kie 

ins 

On Se ember 2 , 1 98. 
S ur Is SO a ams U S ST r ar ,n se Ic ro lems T e com lat s a es 



several 1nc1dents of ongoing service proble s and oor or sl res nse U S 
EST The hone outages require he compla1nan to dn e 26 ties tc Sturgis o 

report the ou age and to ma e necessary phone calls The compla,nan paid 
$2,500 last year to h ve a telep ne line instal ed The complainan asks that U 
S WEST reimb rse lime and tra el ex nses for past and f u ure phone outages or 
that U S WE ST pro 1de two cellular pho es free of cos to be used en the 
outages occur. 

Staff A torney Camren Hoseck 
Consumer Representative Lent Healy 
Date Filed 09/21/98 
Intervention Deadline. NIA 

You may receive th is hst1ng and other PUC publications via our website or v,a in ernet e-mail 
You may subscribe to the PUC mailing list at 

http·/ state sd us/state/execut, Ip dpuc h m 

7 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

!N THE MATTER OF V.1.P TELEPHONE ) 
NETWORK, INC.'S FAILURE TO SUBMIT A ) 
REPORT AND PAY THE GROSS REC IPTS ) 
TAX ) 

10 I 

DI GS O C 

) 

) 

FINDINGS OF FACT, 
CONCLUSIONS OF LAW 

AND FINAL ORDER; NO ICE 
OF ENTRY OF FINAL 

ORDER 
TC98-172 

1ss1on) ,ss e an Order for 

Inc 1s a eJeco nica 10 s co pany old1ng a Ce 1ficate o 
u on issued 1s Comm1ss,on o pro ,de eleco un,ca 10 s services tn Sou h Da ota 

at 

e Or er or and o ice o S 
I 

II 

Ill 

case 

le ers o I P Telephone 
e gross receipts ro as a 
I c ever paid t e gross 

s sen by ce , 1ed mail o I P 

o repr sen a e o I P Telep one e o Inc ap eare a eanng to s o cause 
e Co 1ss1on s ould no re o e I s Ce 1 ,ca e o 



CO CLUSIO S 0 

The Comm1ss1<>n as Junsd1ct1on over his matter pursca o SOCL 
5, 49-1 A-6. and 49-31 -3 

II 

A-3 · A-4 , 9- A-

Pursuant to 49·1 -3, the Comm1ss1on assesses a tax of 0015 or 250, wh1c e e 1s greater, 
on the annual ,ntrastate gross receipts rece1v d by a telecommunica ions company from the 
company's customers within the state of Sou h Oa ota Pursuant to 49-1A-5, the ta 1s due on June 
,rst of each year 

Ill 

V I P Telephone e work, Inc has failed to pay the gross receipts a 

IV 

The Comm1ss1on has the authonty, under SDCL 4g..31-3, to suspend or revo ea Certificate 
of Authon1y granted to a company for a 1. ul v,olataon of the laws of this statE' . Based on the failure 
of V I P Telephone Network, Inc to pay the gross receipts tax in v1olat1on of 49· A-5, the 
Comm1ss1on re o es VI P Telephone etwork, lnc.'s Cert1fica e of uthonty 

Based on e foregoing Findings of Fac1 ard Conclusions of Law 1t 1s therefore 

ORDERED. that the Cert1fica e of Authonty granted to V I P Telep one etwo • Inc by this 
Comm1ss1on 1s hereby revo ed and s all be returned to the Comm1ss1on within thirty (30) days from 
the date of this Order 

OTICE OF E TRY OF ORDER 

PLEASE AKE OTICE t at this Order was duly entered on the fl ..., day of October, 
1998 Pursuant to SDCL 1-26-32, his Order will take effect 10 days after the date of receipt or 
failure to accept dehvery of the decision by the parties 

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION: 

OFFIC L SEA.. 


