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IN THE MATTER OF MERIDIAN 
TELECOM CORPORATION'S FAILURE 
TO SUBMIT A REPORT AND PAY THE 
GROSS RECEIPTS TAX 

Public tilitie Commi ion of the State of outh Dakota 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF MERIDIAN TELECOM ) 
CORPORATION'S FAILURE TO SUBMIT A ) 
REPORT AND PAY THE GROSS RECEIPTS ) 
TAX ) 

ORDER FOR AND NOTICE 
OF SHOW CAUSE HEARING 

TC98-163 

SDCL 9- A- es ablts es he South Oa o a Public Uttht1es Commission 
(Comm1ss1on) Gross Rece1p s Tax Fund T 1s fund Is 1nanced by assessing a ax of .0015 
or $250. 1 e 1s grea er on t e annual I rastate gross receipts received by a utility 
from t e company's customers w1thI t e state of South Dakota, and requires that all 
telecommunica ions companies submit o June 1, each year. a report of the amount of 
such gross receipts received dunng ne preceding calerdar year and pay he tax. A 
penalt of 10% of t e a 1s Im sed for each mon h of de11nquency 

Despite re 1nde le ers from t e C IssIon on May 7, 1998, and on July 7, 1998. 
Meridian Teleco Corporation. as failed o tie the required report and pay the gross 
receipts tax 

Pursuant to SDCL 49-1 A-6, the C mi 10n may collect this debt by distress and 
sale of any personal property of the company within South Dakota. Further, the 
Commission has the authority. under SDCL 49-31 -3, o suspend or revoke the certificate 
o authority grantee to the company, assess a c1v1I fine against the company from $200 to 
$1 ,0CX) under SDCL 49-31 -38, proceed under SDCL 49-3 -3 2 or 49-31 -38.3 to stop the 
company from transacting any future business In South Dakota; or take any other 
enforcement actions against the company allowed by law. 

Meridian Telecom Corporation, shall appear on October 20, 1998, at 1:30 P.M. 
(COT) in the Cactus Conference Room, State Capitol Bu1ld1ng, Pierre, South Dakota, to 
show cause why adlon should not be ta en against the company for fa ilure to comply with 
SDCL Chapter 49-1A The hearing is being held pursuant to Commission's jurisdiction 
over telecommunications companies found at SDCL Chapter 1-26, 49-1A, and 49-31 , 
specifically, 49-1 -11 (4), 49-1A-3, 49-1 A-4, 49-1A-5, 49-1 A-6, 49-31-3, and ARSD 
20: 10:01 :45. 

The issue at the heanng Is whether the Com Iss on shall e, or suspend or re o e 
Meridian Telecom Corporation's Cert1f1cate of Aul on or ot e 1se I stItu e collection 
proceedings against Mend1an Telecom Corporatto • for a,I re o pay gross receipts ax 

At the heanng representatives of the co any ay appear I person and may be 
represented by legal counsel or legal assistant (pa alegal) 1 desired The hearing shall 
be an adversary proceeding and the company s all have e burden of proving that none 
of the above enume ~ated adverse actions should be ta en against rt These and other due 
process rights shall be deemed waived If no exercised at the hearing The de is1on of the 



Commission may be appealed to the C1rcu1t Coun and the State Supreme Court as 
provided by law. It 1s therefore 

ORDERED, that a show cause hearing in the matter of Meridian Telecom 
Corporation, shall be held on October 20, 1998, at 1 :30 P.M. (CDT) (or as soon thereafter 
as the parties can be heard) in the Cactus Conference Room, State Capitol Building, 
Pierre, South Dakota. And it is 

FURTHER ORDERED, that, in the event Meridian Telecom Corporation, shall fi le 
an appropriate report and pay the delinquent gross receipts tax. including the 10% penalty 
for the months of June, July, August, and September, the hearing and actions mentioned 
herein shall not be held or taken, otherwise this order shall remain in effect 

Dated at Pierre. South Dakota, this £L day of September, 1998 

CERTlflCATE OF SERVICE 

OFFICIAL SEAL 

2 

BY ORDER OF THE COMMISSION: 
Commissioners Burg Nelson and 
Schoenfelder 

WILLIAM BULLARD, JR. 
Executive Director 
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South Dakota Public Utilities Commission 

WEEKLY FILINGS 
For the Period of September 18, 1998 through September 24, 1998 

If ou need a i:omple e copy o a f 1hng fa ed. o ern,gh expressed or mailed o you, please 
co'."\ ac Delaine Kolbo 1thIn fi e business days e, his 11tng 

Phone 605-773-3705 Fa 605-773-3809 

GE98-002 

TC98-158 

GAS AND ELECTRIC 

he App 1cat1on o id Amen can Energy Company for a S atemen 
change Comm1ssIon Regarding In es rnen in a F ore1gn 

Appl,ca ,on b 1dAmerican Ener y Company or an or er by he Comm1ss1on 
cla1m1n 1unsd1ctIon ever ,dAmenr.an In or r o e emp rom e Public U 11tty 
Hol ,n Com an ct ,, American Is be1 cqt.,1red by CalE ergy and as 
resul 111 a e an In ,rec interes In several ore,gn , ,:, prope ,es PUHCA 
pro 1d s ha ore, u 111.y companies 111 no ue su iect to regulation as ut111 ,es 
1 ce 1 ,ca I0n b Regula ory CommIssIons ,s rece1 d by .he Secun ,es an 

chan e CommIs~Ion sta 1 .g I Comm1ssIon as he a honly an resourc s o 
pro ec rat payers sub1ec to I s 1urisd1c 10 a 11 in ends o e cerc1se its 

au hon o he ullest e en allo·ned by la 

S at orne Camren Hosec 
Sta Analys Dave Jacobson 
Oa e Filed 09/17/98 

In e 
Re o 

TELECOMMUNICATIONS 

a r of Cypress Tetecommunicattcns Corpora ion's Failure o Subm1 a 

Pa he Gross Rece1p s Ta 

C pre!3s Telecommunica ions Corpora ,on shall appear on Oc ober 20 1998 a 
1 30 m In h Cac us Con erence Room. Sta e Cap, ol Bu1ld1ng. Pierre. SO o 

cauc;e hy ac ,on should no be a en against he company or f a1lure o 

I I h SOCL Chapt r 9- A 

orne Camren Hoseck 
ecull e o ,rec or Sue C1chos 

09/2 /98 
0/20/98 
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TC98-163 

TC98-

TC98- 5 

S aff A ome Ca ron Hose 
De y ecu I e Directo · S e G1chos 
Date O ed 09/2 

0/20/98 

Te ecom Corporation's Failure to Submit a Report and Pay 

ratio shall appear on October 20, 1998, at 1 :30 p.m. in 
oo • Sate Ca i ol Building, Pie ie, SD, to show cause 

ta en a a, st the co pany for f a1lure to comply with 

e C1chos 

e a er o 1cro-Co m, Inc ' Failure o Su 11'1t a Report and Pay the Gross 

Rece1p s Ta 

1cro-Comm. I c s all appear on October 20, 1998, a 30 p m in the Cactus 
Co erence Room. Sta e Capt ol Bu1ld1 g, Pierre, SD. to sh cause why action 
should no be a en agains e compa or a1lure o com ly with SDCL Chapter 

49-, A 

ose 
Sue C os 

s Corpora 10 's Fall re o Su it a Report and 

mca ions Corporahon shall appear on Oc o r 20, 998, a 1.30 p.m 
s Con erence Room. Sta e Capitol Bu1ld1ng, Pierre, SD. o s ow cause 

y ac 10 ::. o Id no be a en agains he co pany for failure o comply 1th 

SDCL C ap er 49- A 

S aff A torney. Camren Hose 
Depu Executi e Director Sue Ctchos 
Date Op ned: 09/21/98 
Heart g Date 10120/98 



TC98-166 In the Matter of Prof e s,onal Communica ions anagement Se ices. Inc d/b/a 
PROCOM's Failure to Subm1 a Report and Pa the Gross Receipts Ta 

Professional Communications Management Services, Inc d/b/a PROCOM shall 
appear on October 20, 1998, at 1 30 p . in the Cactus Conference Room, State 
Capitol Building, Pierre, SD, to sh cause why ac ,on should not be taken against 
t e company for failure to comply with SDCL Chapter 49-1 A 

Staff At orney· Camren Hoseck 
Deputy Executive Director· Sue C1c os 
Date Opened: 09/21198 
Hearing Date: 10/20/98 

TC98-167 In the Matter of Providian Group, LLC's Failure o u m,t a Repo nd Pay the 
Gross Receipts Tax 

Providian Group, LLC shall appear on October 20, 998, a 1 30 m 1n the Cactus 
Conference Room, State Capitol Bu1ld1ng, Pierre. SD, o sho cause wny action 
should not be taken against the company for f a1lure o comply I h SDCL Chap er 
49-1 A 

Sta Attorney Camren Hosec 
Deputy Executive Director Su C1chos 
Date Opened: 09/21/98 
Hearing Date 10/20/98 

TC98-168 In the Matter of SmarTel Communications, Inc 's Failure o Subm1 a Report and 
Pay he Gross Receipts Ta 

SmarTel Communicat ions, Inc shall appear on Oc o er 20. 1998 at 1 30 pm 1n 
he Cactus Conference Room, State Cap, ol Building, Pierre. SD, o sho cause 

why action should not be ta en against the compan or a1lure o comply 1th 
SDCL C apter 49-1 A 

Sta Attorney Camren Hosec 
Deputy Executive Direc or Sue C1chos 
Date Opene.., 09/2 /98 
Hearing Date. 10/20/98 

TC98-169 In he at er of T e Phonco, Inc d/b/a Net or Services Long 01s ance's Failure 
to Subm1 a Repo and Pay he Gross Receipts Ta 

T e Phonco. Inc d/b/a Net or Se ices Lon Dis ance s all a pear on Octo er 
20, 1998, at 1 30 p m 1n e Cactus Con erence Room. S a e Cap, ol Building, 
Pierre, SD. o show cause y ac ,on should not e company for 
fa il re to comply 1th SDCL C aper 9- A 



Staff Attorney: Camron Hoseck 
Deputy Executive Director: Sue C1chos 
Date Opened: 09/21/98 
Hearing Date 10/20/98 

TC98-170 In the Matter of TW Communications, lnc.'s Failure to Submit a Report and Pay the 
Gross Receipts Tax 

TW Communications, Inc. shall appear on October 20, 1998, at 1 :3 p.m. in the 
Cactus Conference Room. State Capitol Building, Pierre. SD, to show cause why 
action should no be takAn against the company for fa ilure to comply with SDCL 
Chapter 49-1 A 

Staff Attorney. Camron Hoseck 
Deputy Executive Director. Sue Cichos 
Date Opened: 09/21/98 
Hearing Date: 10/20/98 

TC98- 71 In the Matter of United Wats, Inc 's Failure to Subm1 a Report and Pay the Gross 
Receipts Ta 

United Wats, Inc shall appear on October 20, 1998, at 1 :30 pm 1n the Cactus 
Conference Room, State Capitol Building, Pierre, SD, to show cause why action 
should ot be taken against the company for failure to comply with SDCL Chapter 
49- A 

Staff Attorney: Camren Hoseck 
Deputy E :ecu!lve Director: Sue C1chos 
Date Opened. 09/21 /98 
Hearing Date. 10/20/98 

TC98-172 In the Matter of V I. P Telephone Network. Inc. 's Failure to Submit a Report and Pay 
he Gross Receipts Tax. 

V.1. P Telephone Network, Inc shall appear on October 20, 1998, at 1 :30 p m in 

the Cactus Conference Room, State Capitol Building, Pierre, SD, to sho use 
why action should not be taken against the company for f a1lure to comply with 
SDCL Chapter 49-1 A 

Staff Attorney Camron Hoseck 
Deputy E ecuttve Director: Sue C,chos 
Date Opened 09/21/98 
Hearing Da e 0/20/98 



TC98-173 In e a er o XIEX Telecomm mca ions I c ·s Failure o Subm1 a Report and 

Pa e Gross Rece1ps T 

XI Telecom unica ions. Inc s all a pear on Oc ober 20, 998 a 30 pm ,n 
he Cact s Conference Room, Sae Cap, ol Bu1ld1 g, Pierre, SD. o s ow cause 

ac I0n should no e co pan or a1lure to comply with 

SDCL C ,ap er 49-1 A 

TC98- 7 

a resale basis 
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TC98- 75 In laI 

TC98-176 

1 eat 

a ero e Co pla1 
EST Commumca ,ons 

On Septembe 2 . 9 
St r ,s. SD. a a,ns US 

e Co m1ssI0 
ST e ar 1 
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several ,netden s o ongoing service problems and poor or slow response by U S 
WEST The phone outages require the complainant to drive 26 miles to Sturgis to 
report the outage and to make necessary phone calls. The complainant paid 
$2,500 last year to have a telephone line installed. The complainant asks that U 
S WEST reimburse time and trav I expenses for past and future phone outages or 
that U S WEST pro ide two cellular phones free of cos to be used when the 
outages occur 

S aff A orney: Carnron Hoseck 
Consumer Representative: Leni Healy 
Date Filed 09/21/98 
lnterven ion Deadline NIA 

You ma rece, e his hsti g and other PUC publicatio s via our bs1te or via inteme e-mail 
You ma subscribe to e PUC mailing list a 

h tp I state.sd s/state/e ecutive/puc/puc h m 

7 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF MERIDIAN TELECOM ) 
CORPORATION'S FAILURE TO SUBMIT A ) 
REPORT AND PAY THE GROSS RE EIPTS ) 
TAX ) 

) 
) 

FINDINGS OF FACT, 
CONCLUSIONS OF LAW 

AND FINAL ORDER; NOTICE 
OF ENTRY OF FINAL 

ORDER 
TC98-163 

On Sep ember 1 1998, t e Pubhc Ut1l111 s Comm,ss1on (Comm1ss1on) issued an Order for 
and o ,ce of Show Ca se earing against e d,an elecom Corporat,on for failure o submit an 
annual report a d pay e ross receipts ta The heanng was held as scheduled on October 20. 

998, at 30 p m in the Comm,ss,on's Conference Room, State Capitol Building, Pierre, South 
Da o T e reason for e earing was to gi e endIa Telecom Corporation an opportunity to 
s o ca se y he Comm,s I0n sho· Id not revo e i s Ce 1f1 e of Aut onty, or other spec1fi d 
a o s or 11 re o pa the gross receI s tax as required by SDCL 49-1A-1 Comm1ss1oners Burg, 

elson. d S oenfelder ~ere present lso present were Camron Hoseck. Comm1ss1on Staff 
om y and Sue C1c os Business anager for h Comm1ss1on o representative o Meridt n 

Telecom Corpora ,on appear d a the hearing fer heanng the tes Imony, the Comm1ss1on voted 
u n,mously o re o e e ,an elecom Corporation's Cert, Icate of utho Ity f r failure to pay the 
gross receipts a 

T e Com , sIon a Ing heard t estImony presented at the earing, ma es the following 
mdin s of Fae an Conclusions of Law 

Fl DI GS OF F CT 

end1an Teleco Corpora ,on Is a elecommunicallons company holding a Certificate of 
on ,ssued Is Co I s,on o provide 1elecommunicat1ons services In South Da ota. 

II 

S e C1chos, B siness anager for the Comm1ss1on sent letters to Meridian Telecom 
Corpor 10 on ay 7 998 and July 7. 1998, requesting payment or the gross receipts tax as 
a onzed SOCL 49- -1 S e es 11ed ha end1an Telecom Corporation never paid the gross 

Ill 

copy o the Order or and otIce of S ow C use earing was sent by certified mail to 
end1an eleco C-,. po a 10 

IV 

o represe ah e end1an eleco Corporation appeared at the heanng to show cause 
IssIon s ould not re o e , s Cert, Ica1e o ut ority 



CO CLUSIO S OF LA' 

e Co IssI00 has Junsd1ct1on o r ttus mater pursuant o SDCL 49-1 -3, 49-1A-4, 49- 1A· 
5 49- .S, and ~31 -3 

II 

-3. e Co Is 10n assesses at· of 0015 or $250, h1chever ,s grea er, 
on e an al ,n ras a e gros ce,pts received by a elecommun,cations company from the 
com any's cus e In t e s a!e of South Da ota ?ursuant to 49- -5. he tax Is due on June 
irs o each year 

Ill 

end,an elecom Corporation as failed o pay e gross receipts tax. 

IV 

e Comm,ss,on as t e au nty, under SDCL 49-31-3, o suspend or revo ea Certificate 
of u onty grant d to a co pa y or a II I ,ola on of th law oft Is state Based on the fai lure 
of endta Telecom Corpora ,on o p t e ross receipts t x I v1olat1on o 49-1A-S, the 
Comm1ss1on re o es end,an Teleco Corporat on's Cert1f1cate of Authonty 

Based on t e foregoing Fmd1n so Fae and Concl s,ons of Law. ,t Is therefore 

ORDERED. that the Cert cate of uthonty granted to end1an Telecom Corporation by this 
Comm,ss,on Is '1ereby revo ed and shall be returned to the Comm,ss,on within thirty (30) days from 
the date of th is Order 

OTICE OF E TRY OF ORDER 

PLEASE TAKE NOTICE that his Order as duly entered on the ..-....__ day of October, 
1998 Pursuant to SDCL -26-32. this Order will ta e effect 10 days after t e date of receipt or 
failure to accept dehvery of the decision by t e parties 

CERTIFICATE Of SERVICE BY ORDER OF THE COMMIS ION. 

OFFIC SEAL 


