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C. At rhe time East Plains agreed to purchase the Alcesttx and Iludson exchanges 

US WEST Coinmunications, Inc. ("USWC"). it had been assumed that thc acquisition 

Id be completed in 1996. The requirement in the October 1996 Order "to determine the 

switched access rates to be charged by the Buyer for the period from one year of 

the sale or May 1, 1998. whichever occurs first" reflected that assumption. Had 

East Plains acquired the exchanges in 1996, i t  would have owned the exchanges for at least 12 

months before conducting the cost study needed to devtlop new Switched Access rates. In 

actuality, East Plains did not acquire the Alcester and Hudson exchanges until June 1. 1997. 

. The Commission's Switched Access Rules require that a Switched Access Cost 

months of actual histori~sl data, adjusted to reflect known and 

ARSD 20: lO:27: 14. Because East Plains did not acquire the two 

une 1, 1997, it does nut have the required 12 months of actual operatins and 

Further support for an extension of the waiver results from the fact that two new 

nstalled. alcng with new transport facilities between the switches and the 

subtending host end offices. These switch and transport changes are now completed. Prior to 

these changes. USWC provided the switching for [he Alcestcr and Hudson cxchangcs. The 

swirch changes and rehoming of the two end offices represent known and measurable changcs 

I 

l 
and cctsld prcperly be included as an adjustment to the 1997 historical test year. However. 

I 
I 
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~vhen these changes are considered. along with the lack of 12 nionths nf operating :!lid tril'tic 

information for 1997. i t  becomcs clear that the better solution would bt: 111 continue the csistiry 

rate until a Switched Access Cost Study using 1998 calendar year infimiiatii~n c;rn be 

performed. 

F. If an extension of the waiver is granted. would continuc charging the current 7 

cent Switched Access m!e until the Commission approves a new rate. based on ;t cost study 

using calendar year 1998 data. The 7 cent rate was stipulated to bct~vccln USWC and East 

Plains as a condilion to East Plains' purchasing the exchanges from USWC. In its review of 

the initial sale of 55 exchanges by USWC. Docket No. TC94-122. the Conlmission approved 

the stipulated 7 cent Switched .4ccess Rzite. finding: 

Pursuant to ARSD 20:10:27: 14, switched access rates are determined by the 
adoption of a historical test year. There will not be a historical test period upon 
which to base a cost smdy for intrastate switched access rate purposes pursuant 
to the Conunission's regulations until after a period of 12 months. 

The US WEST cost-based switched access rate in the areas to be sold, pursuant 
io ARSD :!0: lO:27 to 20: 10:29. inclusive. would be 6.7394 cents per minute as 
de~erminerl in Docket TC93-101;. In the Matter of Establishment of Switched 
Access Rates for US W m .  In that docket. US k"ST was allowed to charge 
an interim rate oF 3.14 cents per minute as a phased-in rate pursuant to ARSD 
20: lO:?7:LO. 

The current intrastate switched access rates chargcd by some of the Buyers 
exceeds 10 cents per minute. which rates have been approved by the 
Cornmission in separatc proceedings. 

The Commission finds that an inlrastate switched access rate of 7 cents per 
minutes is a reasonable interim rate until May 1. 1997. and finds a good cause 
to waive is, swiiched access niles pursuant to 10: 10: l7:OZ. 

The interexchange carriers who have objected to an intrastate switched access 
rate of 7 cents per minuxe which will be charged to them by rhc Buyer have 

i f ~ i i e d  to sho\v that state-wide averaged toll rates will iccrease if the sale is 
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charged until May 1. 1997. should be adverscl\' affect the public. 

Based upon rhc evidcnct: prcsentcd at thc hearing. the interit11 r;~te of 7 ce1it.4 pcr 
minute for nrisinating and terminating intrastate access riites sought to 1x 
charyed by the Buyer to interexchange carriers is consistent with the rate 
currently charged by local exchange cornpanis pursuant to the Con~mizsion's 
rules and regulatiuns regarding switched acc :ss rates. If  any interexchange 
carrier believes that such rate is not fair and reasonable and consistent with such 
regulations of the Commission regardillg switched access. then that 
interexchange carrier may file a complaint with the Commission. 

Those findings remain va l~d .  While it  is not possible to complete the cost study required by 

the Commission's Switched Access Rules. East Plains' best estimate is that. if a study could he 

conducted, it would r ~ s u l t  in a rate that would be very close ro the current 7 cent rate. 

G. USWC has indicated that it does not oppose this request for an extension of the 

waiver. 

H. The Commission faced these identical circumstances with respect tc: the 55 

nges USWC sold one year previous to the sale of the Alcester and Hudson exchanges. 

rchases of those exchanges were similarly delayed. preventing the purchasers from 

operating rhe eschanzes for 12 months b e f ~ r e  a Switched Access Cost Study was required 

under the Commission Orders approving those purchases. In its Order Granting Extension of 

Waiver 13f Switched Access P.ules. daicd July 29. 1997. Docket TC97-042. the Commission 

~ ran rcd  the Buyers of those exchanges an extension allowing the111 to operate their purchased 

eschrtnges for the entire 1997 calendar year before filing Switched Access Cost Studies. 

I In addition. Fort Randall Telephone Company and Vivian Telephone Company have 
I 

made the same request and there will be z more uniforr~i application process and transition for 

I 
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South Dakota Public Utilities Commission 

WEEKLY FILINGS 
For the! Period of September l l , I 9 9 8  through September 17,1998 

If you need a complete copy of a filing faxed, overnight expressed, or malted to you. please contact 
Delarrx Kolbo within five business days of this filing. Phone: 605-773-3705 Fax 605-773-3809 

TELECOMMUNICATIONS 
In the Matter of the Filing by U S West Communications, Inc. For Approval of an 
Interconnection Agreement Behveen U S West Communicstions. Inc And Dakota 
Telecom, Inc. And Dakota Telecomr~unrcations Systems, Inc. 

Amended Interconnection Agreement between Dakota Telecom, Inc and U S WEST 
Communicat~ons, Inc. This amendment adds or replaces language in the or~grnal 
agreement. Any party w ish i~g  to comment on the parties' amendment may do so by 
filing written comments with the Commission and the partres to the agreement no later 
than October 7, 1998. Parties to the amendment may file written responses to the 
comments no later than October 26, 1998. 

Staff Attorney: Camron Hoseck. 
Date Fillxi: September 17, 1998 
Responses Due: October 7,  1998. 

' 

In the Matter of the Petrtion of East Plains Telecom, Inc.. for Approval of Extension of 
Waiver of Switched Access Rides 

Petition by East Plarns Teiecom. Inc for an extens~on of the waiver of the switched 
access I-ulzs granted in TCYS-125 East Plarns requests that i t  be allowed to continue 
chargrng a seven cent switthed access rate in the two exchanges it purchased from 
tl S WEST Corr;rr.unica:rcns iintii the Commission approves a new rate, based on a 
cost study using calendar year 7998 data East Plains did not acqure the Alceste; and 
Hudson exchanges unirl .lme 1, 1997, and rt does not have 12 months of actual 
opc?raticms and traffic informatron fo: these two exchanges 

Staff Attorney. Ka-en Crerner 
Staff Analyst' Harlan Best 
Date Fiied: September ? 4, ! 998 
Inierverition Deadilne October 2, 1998 

In the Matter of the Application of New Concept Ccmnunrcations. LLC for a ceCifrca;~ 
of authority to provide !elecommun!catic?ns services rn South D3kola 

Appiics;io13 by New Concept Commur;icatrons. LLC for a Cert:ficate of Author~ty fa 
provide resold interexchange telecommunica:rons services rn Soiith Dakota rncludmg 
intrastate long d~stance. travel and deb~t cards. and directory assls:anc? 

StaK Attorney: Camron Hosec!c 
Stag Intern Kylre Tracy 
Date Filed: September 15, 1998 
Intervention Deadline: October 2, 1998 



BEFORE THE PUBLIC: UTILITIES COMMISSION 
OF THE STATE OF SQUYH DAKOTA 

IN THE MATTER OF THE PETITION OF EAST ) ORDER GRANTING 
PLAINS TELECOM, INC. FOR APPROVAL OF ) EXTENSION OF WAIVER OF 
EXTENSION OF WAIVER OF SWITCHED ) SWITCHED ACCESS RULES 
ACCESS RULES 1 TC98-153 

On September 14, 1998, the South Dakota Public Utilities Commission (Commission) 
received a petition by East Plains Telecom, Inc. (East Plains) for an extension of the waiver of the 
switched access rules granted in TC96-125. East Plains requests that it be allowed to continue 
charging a seven cent switched access rate in all of East Plains' exchanges that it purchased from 
U S WEST Communications, Inc., until the Commission approves a new rate based on a cost study 
using calendar year 1998 data. East Flains did not acquire the Alcester and Hudson exchanges until 
June 1, 1997, and it does not have twelve mcnths of actual operations and traffic information for 
these two exchanges. 

On September 17, 1998, the Commission electronically transmitted notice of the filing and 
the intervention deadline of October 2, 1998, to interested individuals and entities. No parties have 
filed for intervention. 

At its regularly scheduled meeting of November 25, 1998, the Commission considered the 
matter along with comments from Staff. 

The Commission finds that it has jurisdiction over this matter pursuant to SDCL Chapters 1- 
26 and 49-34A and ARSD 20:10:27:02. Further, the Commission finds that it has good cause to 
grant an extension of the waiver of the switched access rules and petitioner shall file its cost study 
by May 1, 1999. It is therefore 

ORCERED, that the request for an extension of the waiver of switched access rules is hereby 
granted; and it is further 

OKDERE.D, that petitioner shall file its cost study by May 1, 1999. 

Dated at Pierre, South Dakota, this J& day of December, 1998. 

CERTIFICATE OF SERVICE 

The imdersigried hereby cerl~fies that this 
document has been served today u p n  all part~es or 
record in th~s  docket, as l~sted on the docket servrce 
list, by iacslmile or by first class mail, in properly 
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