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TELEC fesources:

Suite 401
i, NE 68508
4024414315

April 27, 1998

Mr. William Bullard Jr
Executive Director
South Dakota PUC

State Capitol

Pierre, SD 57501-507¢

Dear Bill

On behalf of the Western Telephone Company we are filing Western's 1997 intrastate switched

access cost development package and Western's  individual switched access rates developed in
accordance with South Dakota Switched Access Rules 20:10:2 9. This cost study replaces the
95 study filed in June of 1996 and includes the Cresbard exchange purchased from US West
Communications. Western is included in the Local Exchange Carmiers (LECA) consolidated tanfl
filing. Attachment A is provided in lieu of tariff sheets

If you have any gv stions concerning this matter Please call on (402) 398-0062

/,/ e i
m Phillips %

T'ELEC Consulting Resources. Inc




ATTACHMENT A

TARIFF SHEET

Western Telephone Company does not currently have its own tanif for switched access services.
Western has adopted the National Exchange Carriers Association (NECA) tariff for the interstate
jurisdiction and Local Exchange Carner Association (LECA) tanfY for the state jurisdiction.

If Western were to develop and adopt a switched access tarifl using its own revenue requirements
as determined by the PUC program. the resulting rates would be as follows

Switched Access Rates per minute (RPM)'

Carmier
Common Local Local

Line Transport
Onginating RPM $0.039163 $0.010626 $0.021672

Terminating RPM  $0.054502 $0.014788 $0.021672

Note (1) - Same rates for all Feature Groups

By ,/én l%

TELEC Consulting Resource, Inc

For: Western Telephone Company




CONSULTING 03N, 96 iee Sute 203
TELE RESOURCES 7 Omaha N‘fg’;g
FAX (402) 398-0065

Cornhusker Plaza
301 South 13th Street, Suite 401
Lincoin, NE 68508
RECE’ VED (402) 414315
FAX(402) 4414317
APR
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€S ¢co, quc
Mr Harlan Best EON
Staff Analyst
South Dakota PU(
State Capitol

Pierre. SD 57501-5(

Dear Harlan

Please find enclosed the a copy of the cost study, a study disk, and support data for Bnidgewater-
Canistota, Kennebec. and Western Telephone Companies  Included are the company financial
statements, cost study adjustments, development of traffic factors and other factors input on sheet
G

If you ¥ .ve any questions concerning this matier Please call on (402) 398-0062

Wendel Aanerud
TELEC Consulting Res:




COST STUDY CHECKLIST

COMPANY  Western Telephone Company

YEAR 1997

SDPUC cost study & disk

SDPUC rate development spreadsheet
Financial statemen: from accountant

Trial balance from accountant

Account adjustment & average spreadsheet
Capital investment support (average)
Expense adjustment support (6620)
Minutes of use factors

Loops worksheet

Circuit terminations and miles

Misc. factor support

04/24/98 TELEC Consulting Resources, Inc STDY_SUP.WK4
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INTERSTATE SWITCHED ACCESS CHARGE RATE DEVELOPMENT

DATE 04/27/98
COMPANY WESTERN TELEPHONE COMPANY
YEAR 1997

Revenue Orginating  Terminating
Requirement |  MOU MOou
. Carrier Common Line $133051 1,590,908 1,298,044
Local Switching * $36101| 1,590,908 1,298,044
Local Transport $62610 1590908 1,298,044
Total $231,762

* INCLUDING INFORMATION ELEMENT REVENUE REQUIREMENT

RATEDVL WK4 TELEC Consulting Resources, Inc.

Total

MOuU
2,888,952
2,888,952
2,888,952

Orginating ' Terminating

Rate

$0.039163 |

$0.010626
$0.021672
$0.071462

Rate
$0.054502
$0.014788
$0.021672
$0 090962







1 Suite 301

avett 'O Box 2027 . ND 58108

0., CPAs

1124
1854

To the Board of Directors
Western Telephone Company
Faulkton, SD 57438

We have compiled the accompanying balance sheet of Western
Telephone Company (a corporation) for December 31, 1997,and the
related statement of income for the year then ended, December 31,
1997, in accordance with Statements on Standards for Accounting
and Review Services issued by the American Institute of Certified
Public Accountants.

A compilation is limited to presenting in the form of financial
statements information that is the representation of management.
We have not audited or reviewed the accompanying financial
statements and, accordingly, do not express an opinion or any
other form of assurance on them.

Management has elected to omit the statements of retained
earnings and cash flow, and substantially all of the disclosures
required by generally accepted accounting principles. If the
omitted statements and disclosures were included in the financial
statements, they might influence the user’s conclusion about the
Company’s financial position, results of operations, and cash
flows. Accordingly, these financial statements are not designed
for those who are not informed about such matters.

Gary Cavett & Co., CPAs
February 12, 1998




WESTERN TELEPHONE COMPANY
BALANCE SHEET
DECEMBER 31, 1997

CURRENT ASSETS
CASH $118,483

TOTAL CASH & EQUIVALENTS

TEMPORARY CASH INVESTMENTS
INVESTMENTS

OTHER CURRENT ASSETS
DUE FROM CUSTOMERS 11,535
UNBILLED TOLLS & WATTS 44,380
RECEIVABLE TOLL CARRIERS 68,377
CURRENT PORTION NOTES REC 507
INCOME TAX RECEIVABLE 5,157
TERIALS AND SUPPLIES
PREPAID INCOME TAXES
PREPAID INSURANCE 4,194

TOTAL OTHER CURRENT ASSETS 134,129

TOTAL CURRENT ASSETS

NON CURRENT ASSETS
INVESTMENTS
CUSTOMER PRFMISE EQUIPMENT
A/D - CUST. PREMISE EQUIP.
INVENTORY
PLANT NOT YET IN SERVICE
NOTE RECIEVABLE
DEFERRED TAX REGULATORY ASSET

TOTAL NONCURRENT ASSETS

SEE ACCOUNTANT’S COMPILATION REPORT




WESTERN TELEPHONE COMPANY
BALANCE SHEET
DECEMBER 31, 1997

$6,815
VEHICLES & OTHER EQUIPMENT 192,769
OTHER WORK EQUIPMENT 242,766
BUILDINGS 329,988
FURNITURE 11,262
EQUIPMENT 62,686

GENERAL BUPPORT ASSETS
LAND

TOTAL SUPPORT ASSETS

OTHER ASBETS
CENTRAL OFFICE SWITCHING 1,176,769
ANALOG ELECTRONIC SWITCHING 79,174
DIGITAL ELECTRONIC SWITCHING 2,251
CIRCUIT EQUIPMENT 74,186
CUSTOMER PREMISE WIRING 41,750
PUBLIC TELE TERM EQUIP 5,644
BURIED CABLE 1,726,925
CONDUIT SYSTEM 2,954
GOODWILL 14,961
ACCUM. AMORTIZATION (1,579)
A/D - TPIS (2,528,970)

TOTAL OTHER ASSETS

TOTAL ASSETS $2,041,561

SEE ACCOUNTANT’S COMPILATION REPORT




WESTERN TELEPHONE COMPANY
BALANCE SHEET
DECEMBER 31, 1997

LIABILITIES AND STOCKHOLDERS EQUITY:

CURRENT LIABILITIES
ACCOUNTS PAYABLE $18,793
ACCRUED TAXES 34,959
PAYABLE TOLL CARRIERS 36,089
CURRENT PORTION-LT DEBT 67,162
ACCRUED INTEREST 14,220

TOTAL CURRENT LIABILITIES
LONG TERM DEBT
NOTE PAYABLE
TOTAL LONG TERM DEBT
OTHER LIABILITIES & DEF CR
UNAMORTIZED OPER ITC
DEFERRED TAX REG. LIAB

TOTAL OWNER LIAB. & DEF CR.

BTOCKHOLDERS’ EQUITY
COMMON STOCK 50,000
RETAINED EARNTNGS 1,032,204
PROFIT (LOSS) YTD (8,794)

TOTAL STOCKHOLDERS’ EQUITY

TOTAL LIAB. & EQUITY $2,041,561

SEE ACCOUNTANT’S COMPILATION REPORT




WESTERN TELEPHONE COMPANY
INCOME STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 1997

OPERATING REVENUES
Local Network $219,054
Network Access 709,961
Long Distance Network 21,353
Miscellaneous 62,461
Uncollectibles

Total Operating Revenues

OPERATING EXPENSES
Plant Specific 162,247
Network Support 0o
Depreciation 347,774
Plant Nonspecific 127,304
Customer 68,644
Corporate 224,458
Gross Earnings Tax 33,372

Total Operating Expenses

OPERATING INCOME BEFORE TAXES

INCOME TAX EXPENSE
ITC

Operating Income Tax

Total Income Tax

OPERATING INCOME

NON-OPERATING INCOME AND EXPENSES
Interest and Dividend Income
Nonregulated Activities 9,701
Gain (Loss) (12,583)
Amortization Expense (996)
Depreciation (8,236)
Income Taxes 38,998

Total Non-operating

NET INCOME BEFORE INTEREST EXPENSE

INTEREST EXPENSE

NET INCOME

SEE ACCOUNTANT’S COMPILATION REPORT




Accountant Data Request for Annual Cost Study (1997)

Page
Company_
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*$8,502 SHouLD




Accountant Data Request for Annual Cost Study (1997) cont'd Page2 of2

- Account 7200 - Operating Taxes (Excluding 7250)
-FIT
-SIT
- Gross Receipts

Misc. account information

Account 2121 - Buildings ik
Account 3121 - Depreciation Reserve, Buildings SEE/ SCHEDULES
Account 6121 - General Support Expense - Land and Building
Account 6561 - Depreciation Expense - Buildings




TELEC - 24
TELEPHONE COMPANY: Form Revised: 12,97

~~GENERAL st PPORT Fac ILITIES..
A/C 2110 Land & Support Assets
"t Assets 811,903 839,47)
6,815 6,815

TOTAL GsF 7 2

1,364,434 1,320,980
11,400 11,400

TOTAL cog
ALLOCATION NETwoRg
~—INFORMATION ORIGTERM EQUIPMENT .
AC 2310 Info Orig/Term Equipment
Cat 1.¢ uip 5,644
41.750 41,250

TOTAL jOT ~7|]‘)- 22,39

“CABLE & WIRE Fac ILITIES
A'C 2410 Cable & wire Facilities
Cat I-Exch Line Cat, | 3
CH2 Wideband & Exch Ty
Wideband Exchange
EAS Trunk
a3 Interexchange Tryny
Wideband
Interexchange Tryny
Cat 3 Direct Assignmeny
Cat 4-Host Remote Ca
Joint
WATS

1,712,582 1,729,879

TOTAL cwy 1,712,582
082

TOTAL 145 $3,954,528 $1,955,939

TELEC C'?Hsu‘l.ﬂg Resoucesv Inc. 402-3'58-(4062




TELEC -21
TELEPHONE COMPANY: Form Revised: 1297

~ Other Telephone Plant

A/C 2002 Prop Held for Future Use

A/C 2003 Pit Under Constru:tion 125,811 131,830
2005 Telephone Plant Adjustment

TOTAL TELEPHONE PLANT 4,080,339 4,087,769

~OTHER PLANT ACCOUNTS, MATERIALS & SUPPLIES—-
A/C 1220 Materials & Supplies 0 0
RTB Stock *55,043
Investment Allowances/Disallowances
Cash Working Capital 30,943
Tangible Assets
) Intangibles

TOTAL OTHER i 4 85,986
TOTAL TELEPHONE PLANT, OTHER PLANT & CWC 4,152,138 4,173,255,

—RESERVES & DEFERRALS

A/C 3100 Accum Depe-Tel Pt in Sve
Support Assets 463,659 527,035
COE - Switching 779.637 674,390

COE - Transmission Q o
Info Orig/Term Equip 46,491 46,978
Cable & Wire Facilitics 1,164,540 1,272,334
Equal Access Accum Depr. 4,433 8,233
A/C 3600 Accumulated Amortization Other 0 0

TOWAL ACCUM DEPRECIATION TPIS 2,528,970

— Customer Deposits
A/C 4040 Customer Deposits

~ Deferred Income Taxes

A/C 4100 Net Curmrent Def Op Inc Taxes 20,927
A/C 4310 Other Long Term Liabilities 0
A/C 4340 Net Noncurrent Def OIC Taxes 16,014

TOTAL DEFERRED TAXES 36,94
TOTAL RESERVES & DEFERRED TAXES 2 3,701 2,596,301

TOTAL NET PLANT INCL CWC ( Less A/C 4040) 1,656,442 1,619,264

NOT RTB STOCK BUT THEIR . INVESTMENTS. SEE SCHEDULE F

TELEC Consuiting Resouces, Inc. 402-398-0062

PAGE 20of 5




TELEC -21
TELEPHONE COMPANY: WEs N TELEPHONE CO} Form Revised: 12/97

EXPENSES

~PLANT SPECIFIC EXPENSES
Network Support Expenses

TOTAL PLANT SPECIFIC EXPENSES

SPECIFIC EXPENSES--—

" Equip
ire Facilities
y Held For Fu

Exo. - Other

TOTAL PLT NON-SPECIFIC EXPENSES

TELEC Consutting Resouces, Inc




TELEC -21
TELEPHONE COMPANY: WESTERN TELEPHONE COMPANY Form Revised: 12/97

EXPENSES

~CUSTOMER OPERATION EXPENSES—
A/C 6610 Marketing Expense
A/C 6620 Services Expense
Published Directory Listings
Classified
Alpha
Foreign
Call Completion - Operator Assist
Call Completion - Direct Assignment
All Other, Local Business Office Expense
LBOE EU Sv Order Pros
LBOE EU Sve Order Direct Assignment
- LBOE EU Pmt & Collect
LBOE EU Billing Inquiry
- LBOE EU Coin Collect
LBOE EU End User Access
Total Cat | LBOE

Message Processing
Other Billing & Collecting
CABS
Direct Assignment
Total Cat 2 LBOE

3 Other LBOE
Direct Assignment

TOTAL CUSTOMER ¢

~-CORPORATE OPERATIONS EXF
A/C 6710 Exec & Planning Expense
All Other 40,786
Direct Assignment
Interstate Amt. of Dr Assignment
A/C 6720 Gen'l & Administration Expense
160,397

Interstate Amt. of Dr Assignment

TOTAL CORPORATE EXPENSE 2 83

— Operating Taxes Exc. ICT
A/C 7200 Operating Taxes Exc. ICT
All Other 22,003 33,371
Direct Assignment =
Total Operating Taxes

TOTAL OPER. EXPENSE EXC. CONTRIB. & ICT 269,417 292,134

TELEC Consulting Resouces, Inc. 402-398-0062 PAGE 405




TELEPHONE COMPANY

TELEPHONE COMPANY: WEST
EXPENSES

~ Non-operating Income & Expenses

Investment Ta ization
Uncollectibles Direct As: ent
Amortization of excess De!

Summarry of Operating Expenses 1

Total Plant Specific Expenses

Total Non-Plant Specific Expenses
Total Customer Operating Expenses
Total Corporate Expenses

AIC 7200 Oper. Taxes Excluding ICT

Contributions

Total Operating Expenses ( Excl. ICT)

TELEC Consulting Resouces, Inc. 402-398-0062

154,825

401,168

68,234
201,183
17,721

0

TELEC -21
Form Revised: 12/97

162,247

353,861

PAGE




Western Telephone Company
Supporting Schedule
1997 Cost Study
Calender Yr Calender Yr
1996 1997

General Support Facilities
Acct # Bupport Assets

2112.0 Motor Vehicles 192,769 192,769
2116.0 Other Work Equipment 217,061 242,766
2121.0 Buildings 329,988 329,988
2122.0 Furniture 11,262 11,262
2123.0 Office Equipment 60,822 62,686

811,903 839,471
2111.0 Land 6,815 6,815

Total General Support Facilities 818,718 846,286

Central Office Equipment
Central Office Switching 933,364 1,165,369
Analog Electronic Switchirg 295,032 79,174
Digital Electronic Switching 2,251 2,251
Circuit Equipment 133,787 74,186
Equal Access Investment 11,400 11,400

Total COE 1,375,834
Information Orig/Term Equipment
2321.0 Customer Premise Wiring 41,750
2351.0 Public Tele Term Equipment

Total IOT 47,394

Cable & Wire Facilities
Buried Cable 1,709,628 1,726,925
Conduit System

Total Cable & Wire Facilities 1,712,582 1,729,879

3100.0 Total TPIS 3,954,528 3,955,939

2003.0 Plant Not Yet In Service 125,811 131,830

Total Plant 4,080,339 4,087,769

G:\W\WESTERN\97COSTDY\97CSTSTY . WKS




Western Telephone Company
Supporting Schedule
1997 Cost Study
Calender Yr Calender Yr
1996 1997

Other Plant Accounts, Materials & Supplies
Materials & Supplies 0 0
Investments 49,367 55,043
cash Working Capital 22,437 30,943

Total Other 71,804 85,986

Total Rate Base 4,152,143 4,173,755

Other Income

Nonoperating Income & Expenses
Dividend Income 50 3,111
Nonoperating Revenue 33,837 59,992

Total 33,887 63,103
Interest & Related Items
Interest Income 5,995 1,813

Investment Tax Credit Amortization (4,282) (4,282)

G:\W\WESTERN\97COSTDY\97CSTSTY . WKS




Western Telephone Company
Supporting Schedule
1997 Cost Study
Calender Yr Calender Yr
1996 1997

Reserves & Deferrals
Support A 8

3100.0 Motor Vehicles 133,045 151,797
3100.0 Other Work Equipment 151,848 180,482
3100.0 Buildings 122,732 132,356
3100.0 Furniture 8,052 8,941
3100.0 Ooffice Equipment 47,982 53,460

463,659 527,035

Central Office Equipment

Central Office Switching 446,141 552,185
Analog Electronic Switching 246,218 70,162
Digital Electronic Switching 322 52,007
Circuit Equipment 86,957 35

779,637 674,389
Information Orig/Term Equipment
Customer Premise Wiring 41,750 41,750
Public Telephone Equipment

Equal Access Accum. Depr.

Cable & Wire Facilities
Buried Cable 1,163,209 1,270,856
Conduit System 1,333 1,479

1,164,540 1,272,334

Total Accim Depreciation TPIS , 458,760 2,528,970

Net Current Def Op Inc Taxes 20,927
Net Noncurrent Def OIC Taxes 16,014

Total Deferred Taxes 36,941
Total Reserves & Deferrals 2,495,701

Net Plant 1,656,442

G:\W\WESTERN\97COSTDY\97CSTSTY . WKS




WESTERN TELEPHONE CO.
SUPPORTING SCHEDULE
1997 INTERSTATE AND INTRASTATE COST STUDY

PLANT SBPECIFIC EXPENSES
#6110 Network Support Expense

#6120 General Support Expenses
#6121 Land & Building
#6122 Furniture & Artwork
#6123 Office Equipment

Total General Support Exp

#6210 Central Office Equipment
#6310 Information Orig/Term Equipment
#6410 Cable & Wire Facilitien

Total Plant Specific Exp

PLANT NON-SPECIFIC EXPENSES
#6530 Network Operations Expense
#6531 Power Expense
#6533 Testing
#6540 Access Expense

Total Network Operations Exp

#6560 Depreciation and Amor Expenses

Total Plant Non-Specific Exp

CUSTOMER OPERATIONS EXPENSES
#6620 Customer Services Expense
#6621 call Completion
#6622 Number Services
#6623 Customer Services

Total Customer Services Exp

Calender Yr Calender Y
1997

32,513

49,071

7,251
63,315
56,738

127,304

347,775

12,645
55,554

68,234

G:\W\WESTERN\95COSTDY\96~-97STD.WKS




WESTERN TELEPHONE CO.
SUPPORTING SCHEDULE
1997 INTERSTATE AND INTRASTATE COST STUDY

Calender Yr Calender Y
996 1997

COPORATE OPERATIONS EXPENSES
#6710 Executive & Planning Expense 40,946

#6720 General & Administrative Exp
#6721 Accounting & Finance 169,991
#6722 External Relations 3 3,593
#6725 Legal 1 815
#6728 Other General and Admin. 8,145

Total General & Admin Exp 7 182,544

Total Corporate Exp

Total Operating Expenses

OPERATING TAXES

#7200 Operating Taxes Excluding ICT
#7220 Operating Federal Inc Tax Excluded froExcluded
$#7240.1 Gross Earnings Tax 2,003 33,371

Total Operating Taxes

OTHER INCOME
#6728.2 Donations

#7500 Interest & Related Items 141,195

#7210 Investment Tax Credit ) (4,282)

G: \W\WESTERN\95COSTDY\96~975TD.WKS




WESTERN TELEPHONE CO.
SUPPORTING SCHEDULE
1997 INTERSTATE AND INTRASTATE COST STUDY

Calender Yr Calender Y
1996

OPERATING TAXES (FIT, SIT, GROSS RECEIPTS, ITC)
#7210 ITC - Net (Income) (4,282) (4,282)
#7220 Operating Federal Inc Tax (4,209) 22,440
#7240.1 Gross Earnings Tax 22,003 33,371
#7250 Provision Deferred Op I/T (15,368)

Total Operating Taxes

G: \W\WESTERN\95COSTDY\96-97STD. WK




WESTERN TELEPHONE CO.
SUPPORTING SCHEDULE
1997 INTERSTATE AND INTRASTATE COST STUDY

Calender Yr Calender Y
1996 1997

* Western Telephone Co. is a Class B Company and is not required
to account for #7250 Provision for deferred operating income taxes
separately on the financial statement. Instead, this amount was n
with #7220 Operating Federal Inc. Taxes. Below is an allocation
of the Provision of Deferred Income Tax.

Operating Tax
Non-Operating Tax

Total Deferred Tax

G:\W\WESTERN\95C0OSTDY\96~-97STD.WKS




WESTERN TELEPHONE COMPANY
1997 INTERSTATE AND INTRASTATE COST STUDY
EU BILLINGS BY JURISDICTION

CALENDER YEAR CALENDER YEAR
1997 1996

LOCAL NETWORK

5001.000 Basic Service 209,549 166,680
5010.000 Public Telephone 450 945
5060.000 Optional Services 9,056 11,534

TOTAL LOCAL NETWORK 219,054 179,160
NETWORK ACCESS

5081.000 End User 49,377 44,015
5082.100 IS Common Line 69,041 84,777
5082.200 IS Switched Access 309,774 278,984
5083.000 IS Special Access 7,275 8,078
5084.100 State Common Line 41,387 14,322
5084.200 State Switched Access 232,127 145,624
5084.300 State Special Access 980 [}

TOTAL NETWORK ACCESS 709,961 576,399

LONG DISTANCE

5100.100 IS LONG DISTANCE 12,905
5100.200 STATE LONG DISTANCE 8,448

21,353
MISCELLANEOUS

5230.000 Directory Revenue
5240.000 Line Rent Revenue
5260.000 Miscellaneous

5270.100 IS Biliing & Collect
5270.200 State Billing & Collect
5280.000 Operator Surcharge Revenu

TOTAL MISCELLANEOUS
UNCOLLECTIBLES

5301.000 Uncollectible - Telephone
TOTAL UNCOLLECTIBLES

TOTAL EU BILLINGS BY JURISDICTION

G:\W\WESTERN\97COSTDY\REVSTUDY . WKS










Western Telephone Company

INVESTMENTS

Form Revised: 296

~GENERAL SUPPORT FACILITIES—
AC 2110 Land & Support Assets
Support Assets
Land
TOTAL GSF

~CENTRAL OFFICE EQUIPMENT
AC 2210 COE-Switching
andem Switching
qual Access Investment
ocal Switching
2230 COE-Transmission
Cat 4 1-Exchange Circuit
4.11 Exch Wideband
412 Ex Tk EAS
4.13 Ex Line
Cat 42-Interexchange
422 Interexchange Wideband
423 All Other
Cat 43-HosURemote
Jount
WATS

TOTAL COE

~—INFORMATION ORIG/TERM EQUIPMENT ——
AC 2310 Info Orig/Term Equipment
Cat 1-Other 101 Equip
Direct Assignment
Cat 2-Cust Premises Equip

TOTAL 101

~—CABLE & WIRE FACILITIES
AIC 2410 Cable & Wire Facilities
Cat 1-Exch Line Cat. 13
Cat2 Widkchand & Exch Trunk
Wideband Exchange
EAS Trunk
Cat 3 Interexchange Trunk
Widehand
Interexchange Trunk
Cat 4-HostRemote CAWF
Jownt
WATS

TOTAL CWE

TOTAL TPIS

04/24/58 03 23 PM ACCTADJ WK4

EOY
1996

$839.471 $825,687
81

ﬁ‘ S §‘B‘l5

$0 $0
$11,400 $11,400
$1,320,960 $1.342.707

$0 $0
S $0
$0 $0

$0 S0
$0 £0

$0 $0
S0 30

88 8L 888

$1,332,380 $1,354,107

$1.712.582 $1729879
50 30
$0 0
$0 50
$0 0
50 $0
$0 30

$1.712582 $1.720879 $1.721.23

$3,954,528 $3,955,939 $3,955,233

TELEC Consulting Resouces, Inc




Western Telephone Company

INVESTMENTS
Form Revised 296 EOY
1996
~ Other Telephone Plant
A/C 2002 Prop Held for Future Use $0 $0 $0

A/C 2003 Plt Under Construction $125811 $131,830 $128,821
A/C 2008 Telephone Plant Adjustment $0 $0 S0

TOTAL TELEPHONE PLANT $4,080,339 $4,087,769 $4,084,054

~OTHER PLANT ACCOUNTS, MATERIALS & SUPPLIES—

AC 1220 Materials & Supplies $0 $0

AC 1402 RTB Stock $40,367 $55.043 $52,205
Cash Working Capital $22.437 $30943 NA

A/C 2690 Intangibles $0 S0 S0

TOTAL OTHER $71,804 $85,986 $78,895

TOTAL TELEPKONE PLANT, OTHER PLANT & CW(C $4,152,143 $4,173,755 $4,162,949

~RESERVES & DEFERRALS

A'C 3100 Accum Depe-Tel Plt in Sve
Support Asscts $527.035 $495 347
COE - Switc 79.637 $674,3%0 $727.014
COE - Transmission S0 $0 $0

Info Orig/Term Equip $46.978 $46.735
$1218.437

Cable & Wire Facilitcs 4 $1272334
Equal Access Accum Depe 3 $8233 $6.333

AIC 3200 Accum Depe-Plant Future Use $0 $0
TOTAL ACCUM DEPRECIATION TPIS $2,458,760 $2.528,970 $2.493,865

~ Customer Deposits
A/C 4040 Customer Deposits

~ Deferred Income Taves
A/C 4100 Net Currrent Def Op Inc Taxes $20.927 $0 $10.464
A/C 4340 Net Noncurrent Def OIC Taxes $16014 $25521 $20.768

TOTAL DEFERRED IANES $36,941 $25.521 $31.231
TOTAL RESERVES & DEFERRED TANES $2,495,701 $2,554,491 $2,525,096

TOTAL NET PLANT INCL OWC ( Less A 3040) 51,656,442 $1,619,264 $1,637,853

04/24/98 0323 M ACCTADJ WK4 TELEC Consuiting Resouces, inc




Western Telephone Company

EXPENSE:

% Change
~=PLANT SPECIFIC EXPENSES—--
A/C 6110 Network Support Expenses
Joimt $0 $0 0.00%
Direct Assignment S0 $0 0.00%
A/C 6120 General Support Expenses
Joint $32,513 $24,999 23.11%
Direct Assignment $0 $0 0.00%
AIC 6210, 6220, 5230 Central Office Eqpt $49,071 $54,865 11.81%
A/C 6210 Equal Access Expense S0 $0 0.00%
A/C 6310 10T Equip Expenses
Cat 1-Other 10T Eqpt Expense $512 $154 -69.83%
Cat 2-Cust Prem Eqpt Expense $0 $0 0.00%
A/C 6410 C&WF Expens $72,720 $81.846 12.54%

TOTAL PLANT SPECIFIC EXPENSES $154,825 $161,864 455%

~PLANT NON - SPECIFIC EXPENSES—

A/C 6510 Other Prop Plant & Eq Expe: S0 0.00%
A/C 6530 Network Operations Expense $51.400 127.3 147.67%
A/C 6540 Access Expense (IX Carriers) 0.00%

A/C 6560 Depreciation and Amort Expenses
Depreciation Expense TPIS
Support Assets
COE-Switching
COE-Equal Access Switching
COE-Transmission
Info Orig/Term Equip
Cable & Wire Facilities
A/C 6562 Property Held For Future Use

A/C 6565 Amort Exp. - Other

TOTAL LT NON-SPECIFIC EXPENSES $397,361 $475,079

04/24/98 03 23 PM ACCTADJ WK4 TELEC Consulting Resouces, Inc




Western Telephone Company

EXPEN

~CUSTOMER OPERATION EXPENS| S
A'C 6610 Marketing Expense
A/C 6620 Services Expense
Published Directory Listings
Classified
Alpha
Foreign
Call Completion - Operator Assist
All Other, Local Business Office Expense
Cat 1-LBOE EU Sv Order Pros
at 1-LBOE EU Pmt & Collect
at |- LBOE EU Billing Inquiry
at 1- LBOE EU Coin Collect
1-LBOE EU End User Access
Total Cat | LBOE

Message Processing
Other Billing & Collecting
CABS
Total Cat 2 LBOE

3 Other LBOF

TOTAL CUSTOMER OPER. EXPENSE

~~CORPORATE OPERATIONS EXPENSES-—
A/C 6710 Exec & Planning Expense
All Othe $40.786
Direct Assignment $0
A/C 6720 Gen'l & Administration Expense
ANl Other $160,397
Direct Assignment 0
Interstate Amt. of Dr Assignment SO

TOTAL CORPORATE EXPENSE $201,183 $223,490
-~ Operating Taxes Exc. ICT and Gross Receipts
A/C 7200 Operating Taxes Exc ICT & Gross Receipts Taxes

A/C 7240 Gross Receipts Taxes $22,003 $33371

TOTAL OPER. EXPENSE EXC. CONTRIE & 1CT $821,603 $929,077

04/24/98 03 23 PM ACCTADJ WK4 TELEC Consulting Resouces, Inc
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n Teleph 1e Cc

EXPENSES

% Change

— Non-operating Income & Expenses
A/C 7300 Non-operating Income & Expen
Funds Used During Construction

Contributions

- Interest & Related Items

A/C 7500 Interest & Related Items
A/C 7510 Interest On Funded Debt $62,597 $141,195 168.45%
A/C 7540 Interest on Customer Deposits $0 $0 0.00%

= Miscellancous items
Investment Tax Credit Amortization $4.282 $4.282

Capitalized Payroll S0 S0
Depreciation Adjustments $0 s0

Summarry of Operating Expenses 1
Total Plant Specific Expenses $154 825 $161.864

Total Non-Plant Specific Expenses $397,361 $475,079
Total Customer Operating Expenses $68,234 $68.644 060%
Total Corporate Expenses $201,183 $223,490 11.09%
AJC 7200 Oper. Taxes Excluding ICT $0 $0 0.00%
Contributions S0 $0 0.00%

Total Operating Expenses ( Excl. ICT) $821,603 $929,077 13.08%

04/24/98 03 23 PM ACCTADJ WK4 TELEC Consulting Resouces, Inc




Western Telephone Company

INVESTMENT & EXPENSE ADJUSTMENTS

PRGRY 1997 COST STUDY
LINES ASACCOUNTED DEBITS CREDITS INPUTS.

AL SUPPORT FACILITIES.

TOTAL GSF

CENTRAL OFFICE EQUIPMENT

$0
$11.400

$902,093

Wideband
412Ex T EAS
413 Fx Lin

Cat 4 2dmterench

TOTAL COF. 1384107 342,707 42,707 $1354.107

INFORMATION ORIG/TERM EQUIPMENT

10T Equip
Diret Assignment

2-Cust Premises

TOTAL 107

04/24/98 0308 PM ACCTADJ WK4 TELEC Consulting Resouces.




Western Telephone Company

INVESTMENT & EXPENSE ADJUSTMENTS

1997
AS ACCOUNTED DEBITS CREDITS

CABLE & WIRE FACILITIES
AC 2410 Cable & Wire Facilities

Cat 1-Exch Line Cat |

Cat2 Wideband & Exch Trunk
Wideband Exchange
EAS Trunk

Cat ) Interexchange Trunk
Wideband
Interexchange Truk

Cat 4-HostRemote C&WF

Jois

TOTAL OWF

COSTSTUDY
INPUTS

$1.447,109

$161,497

2002 Prop ield for Future Use

2003 Pit Under Construction S18821
it

2005 Telephone Plast Adjustn

TOTAL PLANT $4.08805¢ 3 ($3.140.893)

s128821

$0

$4.007,100

~OTHER PLANT ACCOUNTS, MATERIALS & SUPPLIES
AKC 1220 Materials & Supplies
A 1452 RTB Sto

s Working Capital

(53.140.893)

50
$52,208
$10.943

50

TOTAL TELEPHONE PLANT

08 PM ACCTADJ WK4 TELEC Consulting Resouces. Inc




Western | elephone Company

INVESTMENT & EXPENSE ADJUSTMENTS

1997

COST STUDY
AS ACCOUNTED DERITS CREDITS INPUTS
RESERVES & DEFERRALS

$484,068
SR8, 181

$218832

TOTAL ACCUM DEPRECIATION TPIS

(785 031)

$2.435 849

DEFERRED INCOME TAXES

TOTAL  RESERVES & CUST DEPOSITS

2525 098 ($785.031)

TOTAL NET PLANT

04/24/98 03.08 PM ACCTADJ WK4

TELEC Consulting Resouces, Inc
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Western Telephone Company

INVESTMENT & EXPENSE ADJUSTMENTS

PRGRM 19
LINE # AS ACCOUNTED DEBITS

RESERY | 5 & DEFERRALS.

TOTAL ACCUM DEPRECIATION TPIS

COST STUDY
CREDITS INPUTS

$484,065
S4s8.18

s28802

$2.435 849

CUSTOMER DEPOSITS
A/C 4040 Customer Deposits

DEFERRED INCOME TAXES

TOTAL RESERVES & C1ST DEPOSITS

$10.464

$20,768

$2.467.081

TOTAL NET PLANT

04/24/98 03 08 PM ACCTADJ WK4 TELEC Consutting Resouces, Inc
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Western Telephone Company

INVESTMENT & EXPENSE ADJUSTMENTS
COST STUDY

PRGRM 199
CREDITS INPUTS

LINE®  ASACCOUNTED DEBITS

SPECTFIC EXPENSES.

Equal Access Expense
0 10T Equip Expen
Cat 1-Other 10T Eapt
Cat 2-Cust Prem Eqpt Expense

AIC 6410 CAWF Fxpense

TOTAL FLANT SPECIFIC EXPENSES

PLANT NON - SPECIFIC EXPENSES.
C 6510 Other Prop Plant & Eq Expense
6530 Network Operations Expense

6540 Access Fxpense (IX Carriers)

6360 Depreciation and Am
Depeeciation Expense TPIS
$63

Suppont Asset
" S111492

Equal Access De

COE-Transmissios

tnfo Orig/Term Fquip

Cable & Wae Facilite

AC 6562 Property Hek

AC 6565 Amort Exp. - Other
(3168 675)

TOTAL PLT NONSPECIFIC EXPENSES

98 03.08 PM ACCTADJ WK4 TELEC Consulting Resouces, Inc




04

Western Telephone Company

INVESTMENT & EXPENSE ADJUSTMENTS

RM 197
LINE®  AS ACCOUNTED

DERITS CREDITS

CUSTOMER OPERATION EXPENSES.
Marketing Faper
Services Expense

Published Directory Listin

($58.644) 6
Alpha

Foreign

Cat 1 - LBOE

LBOE ¥
LBOE EU Fad
“ | LBOE
Cat 2 Message Proce

Cat 2 Ocher Dilling & ¢

Cat 2 CABS

Cat 3 Other LBOE

TOTAL CUSTOMER OFEF EXPENSE

568.944)

COST STUDY
INPUTS

$32
$6.426
$8.014

517,041

$31481

$145

ORPORA | E OPERATIONS EXPENSES.

Exec & Planning Fxpe

Direst Assignment

interstate Ar

TOTAL CORPORATE EXPENSE

$67.99%

$145 948

$36,599

$19.881

4/98 03 08 PM ACCTADJ W4 Consulting Resouces, Inc




Western Telephone Company

INVESTMENT & EXPENSE ADJUSTMENTS

PRGRM 19
LINEX  ASACCOUNTED DERITS CREDITS

7200 Operating Taves Exc

Yperating Taves Fx

Gross Receipt
TOTAL OPER. EXPENSE EXC CONTRIBA 1CT

— Non-operating Income & Expenses
AC 7300 Non-operating Ir &

Funds Used During Con

Contributions

« Interest & Related ltems
A/C 7500 Interest & Related Item:

A/C 7510 Interest On Funded [X

A'C 7540 Interest on Customer Dep

= Miscellaneous Items
Investment Tax Credit Amortization
Capitalized Payroll

Depreciation Adjustments

Summary of Operating Expenses 3

Total Plant Specific Expenses $161,854 0 ($2.331)

Total Non-Plant Specific Expenses $475.079 $167.824 (5168,675)
Total Customer Operating Expenses $68 644 $67,898 (568 944)
Total Corporate Expenses $223.4%0 $36,569 (836,599,

AIC 7200 Oper. Taxes Excluding ICT $0 $ $0
Contributions $0 ) $0

Total Operating Expenses ( Excl. ICT) $9820,077 7 ($27€ 549)

04/24/98 03.08 PM ACCTADJ WK4 TELEC Consulting Resouces, Inc

COST STUDY
INFUTS

$926,140

$159,533
$474.228
$67.598
$223 450
s291

$0

$925,140




Western Telephone Company

INVESTMENT & EXPENSE ADJUSTMENTS

PRGRM 1997
LINE®  ASACCOUNTED DEBITS CREDITS

Notes: Adjustments to Accounted Data

COSTSTUDY
INPUTS

Note 1
Note 2
Note 3
Note 4
Note 5
Note 6
Note 7
Note 8

Note §

Adjustments for Common & Power Investment based o
Land and Building adjustment for Non-Regulated space

Adjustment for Non-Regulated Investment

Adjustments for Interexchange & HosURemote OSP Investment

Adjustment of Reserve & Depreciation Expense associated with CPR Adjustments
Distribution of Account 6610 & 6620 based on time study (1997)

Direct assignment of TELEC expense:

Payphone Deregulation per South Dakota Rules

Reclassify TRS to Account 6620 Cat 3

Note 10 FCC Fee, Refer NECA letter dated 8/19/97

04/24/98 03.08 PM ACCTADJ WK4 TELEC Consulting Resouces, Inc







CENTRAL OFFICE EQUIPMENT COSTS (AVERAGE)

Company Western Telephone Company
Study Date  1/1/97 - 12/31/97
Total COE Total COE Average
Book Costs Book Costs Book
COE Categories as of 12/31/96 as of 12/31/97 Costs
Category 2 $0
Category 3 $920.916 $906,069 $913 493
Category 4.11 S0
Category 4.12 $0
Category 4.13 $309,723 $342 545 $326,134
Category 4.22 S0

Category 4.23 $68,298 $36,983 $52,641

Category 4.3 $76,895 $46.782 $61.839

Total COE $1,375,834 $1,332,380 $1,354,107

04/24/98 TELEC Consulting Resources, Inc STDY_SUP.WK4




BURIED CABLE BREAKDOWN

Company  Western Telephone Company

Study Dates 1/1/97-12/31/97

Category 1 Category 2 Category 3 Category 4 Total C&W
1996 Total $1.468.461 S0 $199,250 $74.872 $1,742,583

1997 Total $1,455,758 $64.256 $123,744 $86,121 $1,729,879

Average $1,462,109 $32,128 $161,497 $80,497 $1,736,231

* Special study to identify Cat 3 for study

04/24/98 TELEC Consulting Resources, Inc STDY_SUP WK4







COMPANY WESTERN TELEPHONE COMPANY

DISTRIBUTION OF ACCOUNT 6610 &6620
TIME % DISTRIBUTION
STUDY TOTAL OF IDENTIFIED DISTRIBUTED
HOURS = HOURS UNIDENTIFIE EXPENSE  EXPENSE
6610 MARKETING EXPENSE $0 $0
6620 PUBLISHED DIRECTORY ALPHA $1.384 $1,384
6620 CALL COMPLETION $1.915 $1,915
6620 END USER SERVICE ORDER PROCESSING 38.17 31.72% $10,899 $10,899
6620 END USER PAYMENT COLLECTION 66.33 5512%  $18,942 $18,942
6620 END USER BILLING INQUIRY 9.92 8.24% $2,832 $2,832
6620 END USER COIN COLLECTION 367 3.05% $1,047 Non-Reg = $746
6620 END USER ACCESS 0.00 0.00% $0
6620 MESSAGE PROCESSING 0.00 0.00% $6.426
6620 CABS 225 1.87% $17,041
6620 OTHER BILLING & COLLECTION 0.00 0.00% $8.014
6620 TRS FEE 0.00 0.00% $0 $145
TOTAL 12033 100.00% $68 644
TOTAL REGULATED $67,898

6620 AS ACCOUNTED
IDENTIFIED EXP
UNIDENTIFIED TOTAL

04/24/98 TELEC Consulting Resources, Inc TIMES7WN WK4




MPANY

TATEMENT

MAR 3 5 0

1 v { ABS
a5 “ 3489 04 $847 04 $10, 468 48 $10 468 48
1000

27230
$352 11
$1a4 7y
33

38 3149785 81 950 42 918 400 63
358004 84904 $849 04’310 488 48
4208 052'820 985 44 814 104 42" #

NMACC

F TOTAL BILLE

TATE TAXES
AL TAXE




04/24/98

WESTERN TELEPHONE COMPANY

6620 EXPENSES
1996

from US West Netting Statement

Call

Completion
Jan $169.86
Feb $171.74
Mar $224 32
Apr $134 70
May $148 67
Jun $186.62
Jul $14087
Aug $158.90
Sep $22064
Oct $181.59
Nov $177.16
Dec

6620

CABS

$119.16
$132.41
$137.56
$113.08
$124.90
$130.87
$117.73
$102.70
$108.63
$107.39
$100 04

Total $1.91507 $1,294.47

ALPHA
$117.25
$118.65
$116.20

$93.80
$112.00
$106.40
$114.80
$103.95
$133.00
$259.70
$108.15

$1,383.90

TELEC Consulting Resources, Inc

TIMES7WN WK4







COMPANY WESTERN TELEPHONE COMPANY
1997 04/21/98

FACTORS IS-ER IS-RA ST-ER ST-RA LOCAL
SLuU 0.259059 0.000268 0259907 0.48076%
SPF 0.250000 0.000258 0249742 0.500000
WEIGHTED DEM 0.777178 0.000075 0072747 0o 150000
CONVERSATION MINUTES 0.498925 0.000516 0.500559 X
CONVERSATION MINUTE MILES 0 498925 0.000516 0.500559 X
HOST REMOTE MILE 0.251888 €.000223 0.239312 0.508577




COMPANY WESTERN TELEPHONE COMPANY
1997

SLU DEVELOPMENT

IS-ER I1S-RA ST-ER ST-RA  EXCHANGE
TOTAL COMPANY

TOTAL

FGC 1,646,021 2,987 3,184 2605864 5712049 9,970.105
0

FGA, FGB, INT 800 1,428,914 0 482,130 0

1,911,044

SLU MOU 3,074,935 2,987 3,184 3,087,994 5712049 11,881,149

TOT COMPANY SLU 0258808 0.000251 0.000267988 0.259907 0.4807657

1.000000




COMPANY WESTERN TELEPHONE COMPANY
1997

SPF DEVELOPMENT

FROZEN SUBSCRIBER PLANT F ACTOR (SPF) 1981
Company WESTERN TELEPHONE COMPANY
DATE PRINTED

INTERSTATE
INTRASIATE
TOLL 0500000
LOCAL 0.500000

PHASED INTERSTATE SUBSCRIBER PLANT FACTOR (SPF) TO 25%
PART 36154 INTERSTA  LOCAL
FROZEN X + SPF SPF

1986 0250000 0875000 o 031250 0.250000
1987 0250000 0750000 0 062500 0.250000 0.500000
1988  0.250000 0625000 0 093750 0.250000 0.500000
1989 0250000 0.500000 0 125000 0.250000 0.500000
1990 0250000 0375000 0o 156250 0.250000 0500000
1991  0.250000 0.250000 0 187500 0250000 0.500000
1992 0.250000 0.125000 0 218750 0.250000 0.500000
1993 AND AFTER 0.250000 0 500000

SINCE THE INTRASTATE TOLL SPF IS FROZEN BASED ON 1981
THE SHIFT IS TO OR FROM LOCAL
FROZEN
STATE

SLUMIN % TOTAL SPF
ST-ER 3184  0.001030 0.000258
ST-RA 3087994 0998970 0249742

3091178 1.000000 0.2500




COMPANY WESTERN TELEPHONE COMPANY
1997

PHASED DEM FACTORS
INTERSTATE

ADJUSTMENT
FACTOF
0258808 3
0000251 3
0259059

4 STUDY WIEGHTED DEM

STUDY YCAR 1697
5 INTERSTATE B COMP MINUTES 0.777178
6 INTRASTATE (1 -LINE €) 0.222822

INTRASTATE
UNADJ ADJ WEIGHTED
DEM FACTOR DEM
7 ER 0000268 0000536 0.001030 0.000075
8 RA 0.259907 0519814 0998970 0072747
9 TOTAL 0.260175 0520350 1.000000 0.072822

10 TOTAL INTERSTATE 0777178
11 TOTAL LDS ER 0.000075
12 TOTAL LDS RA 0072747

13 TOTAL WEIGHTED DEM 0.85000

WEIGHTED DEM FOR COST STUDY
14 TOTAL INTERSTATE 0777178
15 TOTAL LDS ER 0.000075
16 TOTAL LDS RA 0.072747
17 LOCAL 0.150000




COMPANY WESTERN TELEPHONE COMPANY
1997

CM 5TUDY FACTORS

IS-ER IS-RA ST-ER ST-RA TOTAL
SLU TOLL MINUTES 3,074,935 2,987 3,184 3,087,994 6,169,100

CM FACTOR 0498441 0000484 0000516 0.500559 1.000000

CMM STUDY FACTORS LDIER LDS ER LDS ER LOS RA TOTAL
SLU TOLL MINUTES 3,074,935 2,987 3,184 3,087,994 6,169,100
AVERAGE ROUTE MILES 26.90 26.90 26.90 26 90

MINUTE MILES 82,715,752 80,350 85,650 83,067,039 165,948,790
CMM FACTOR 0498441 0.000484 0000516 0.500559 1.000000




COMPANY WESTERN TELEPHONE COMPANY

1997

HOST REMOTE STUDY

ORIENT SLU MINUTES
MILES

MOU MILES

CRESBARD SLU MINUTES
MILES

MOU MILES

TOTAL COMPANY MOUM
MOUM FACTORS

IS-ER IS-RA
499,693 157
116 16
5,796,439 1.821
594 845 349
184 18.4
10,945,148 6422

16741587 82428
0251764 0.000124

* EAS TRAFFIC ONLY

ST-ER
599
116
6,948
429
184
7,894

14842
0.000223

ST-RA
507,518
116
5,887,209
544 909
184
10,026,326

15913534
0239312

LOCAL *
0
116

TOTAL
1,007,967

011,692,417

1,837,986
184

33,818 936 54,804,724

33818936 66,497,142

05085773

1.000000
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CRESBARD TO FAULKTON

DEENCRE SBA
MELLET/CRESBARD_RCAN
MELLETICRE SBARD

EAS CRESBARD-MELLET

VERFICATONFAULKTON
VERIF ICATONORIENT
VERIFICATONCRESBARD
211ED

TSPS-FA ORIENT ERT
TSPS.FACRES E8T




0512212
0487788

2853

8269 8.668
0670858

0281202 0320142
0000000  0.00000%







COST STUDY LOOP WORKSHEET

Company Western Telephone Co.
YEAR 1997
PERIOD  1/1/97 - 12/31/97

Yr. End Yr. End
MESSAGE TELEPHONE LOOPS 1996 1997 AVG

1 Customer service loops 1069 ° 1093° 1081
2 Company official loops 17 24 21
3 Concession service loops 0
4 Coin telephone (public) loops
§ Fixed mobile/BETRS/RRS service loops
6 All other joint message service loops
7 Total service loops (1 thru 6)
8 Cost study loops (total less official)
LOOPS OTHER
9 Local exchange private line loops
10 State private line loops
11 Intersite private line loops
12 WATS/B00 service loops
13 FX loops - closed end only
14 Limited pay toll stations
Dedicated level 8/other toll message
service
GRAND TOTAL
Total all loops

* From NECA latest view (Dec)

04/24/98 03 25 PM TELEC Consulting Resources LOOPS WK4







CIRCUIT TERMINATIONS AND MILES

ompany Western Telephone Company

Study Date  1/1/97 - 12/31/97

Total Joint Intrastate
Company Message interstate InterLata IntraLata

CKT Terms 76 69 4 3

CKT Miles 1.850 108 81

04/24/98 TELEC Consulting Resources, Inc STDY_SUP WK4







Company Western Telephone Company
Study Year 1997

RELATIVE TOLL MESSAGES

INTERSTATE TOLL MESSAGES 59,699 0.214577
INTRASTATE INTER-LATA TOLL MESSAGES 27,602 0.099210
INTRASTATE INTRA-LATA TOLL MESSAGES 190,916 0.686213

TOTAL 278,217 1.000000

South Dakota PUC Cost Study Sheet 'G' Line 43

RELATIVE USERS PERCENT

Split one third to each jurisdiction, interstate, intrastate and local
Per NECA cost issue 2.10 dated 5/67

South Dakota PUC Cost Study Sheet 'G' Line 44

CABS PERCENT

Fifty percent ‘o state and interstate
Inter - Intra LATA split based on SLU

South Dakota PUC Cost Study Sheet ‘G’ Line 45

04/24/98 TELEC Consulting Resources, Inc STDY_SUP.WK4




Western Telephone Co
1997 Cost study

LOCAL EU BILLING DEVELOPMENT
BILLING EXCLUDING ACCESS LINE 5¢

LOCAL SERVICE REV
OPTIONAL SERVICES

INTERSTATE TOLL REVENUE
INTRASTATE INTER-LATA TOLL REV
INTRASTATE INTRA-LATA TOLL REV

TOTAL REV

$209,549.00
$9,056.00
$218,605.00

$78,816.00
$206.00
$199,923.00
$278,945.00

$447,550.00

South Dakota PUC Cost Study Sheet 'G' Lines 35, 37, and 38

TELEC Consulting Resources. Inc

0.439363

0158408
0000414
0401815

1.000000

EU B!l WK4




WESTERN TELEPHONE COMPANY
ACCOUNT 6720 DIRECT ASSIGNMENT

1997 Cost Study

INTERSTATE INTRASTATE TOTAL
TELEC 1STQTR $4,251.03 $4,251.03 $8.502 06
TELEC 2ND QTR $3,698.06 $3,698.06 $7.396.12
TELEC 3RD QTR $4.142 39 $4,142 39 $8.284.78
TELEC 4THQTR $3,789.56 $3,789.56 $7.579.12
TOTAL $15.861.04 $15,881.04 $31,762.08

ACCOUNTANT $0.00 $4,836 75 $4,836.75

GRAND TOTAL $15.881.04 $20,717.79 $36,598.83

South Dakota PUC cost study sheet V' Line 231




WESTERN TELEPHONE COMPANY
SUPPORTING SCHEDULE
REAKDOWN OF DEPRECIATION EXPENSE

SUPPORT ASSETS 64,072
COE - SWITCHING 167,824
COE - EQuAL ACCESs SWITCHING 8,233
CABLE & WIRp FACILITIES 107,646

347,775

G: \H\HESTERN\9 7COSTDY\DEPREC -WKs




VESTERN TELEPHONE COMPANY
1997 ASSETS

97 12/31/97
BEGINNING ENDING
SALANCE ADOITIONS  DELETIONS  BALANCE

™ 6,815

WOTOR VEWICLES . 192,769

OIsER wORK EQUIP.

BUILDINGS

FURN | TURE

OFFICE EQUIP.

CENTRAL OFFICE Swi

ANALOG ELECTRONIC 59 G

DIGITIAL ELECTRONIC SWITCHIN 2,251

CIRCUIT EQUIPMENT 787 1106 7,186

CUSTOMER PRENISE EQUIPNENT 5 41,750

PUBLIC TELEPHONE 5,644

BURIED CABLE ¢ x 1,726,925

CONDUIT SYSTEN 2,95
83,954,526 $3,955,93%

DESCRIPTION ADDITIONS  DELETIONS

OTHER EQUIPMENT 12,610
o EQUIPMEN

OFFICE EQUIPME!

OFFICE EQUIPMENT

s
CIRCUIT EQUIPME
CIRCUIT EQUIPMENT
BURIED CABLE
BURIED CABLE
BURIED CABLE

G5 \W\MESTERN)\97SCOSTDY. WS\ 1997ASTS WS




VESTERN TELEPHONE COMPANY
RECIATION EXPENSE ON SUPPORT ASSETS
FOR THE CALENDAR YEAR ENO 1997

AuGUST
SEPTEMBER
oCTOBER
NOVEMBER
DECEMSER

61 \W\MESTERN\P7SCOSTOY . WKS\1997ASTS . WKS




WESTERN TELEPHONE COMPANY
BREAKDOWN OF NETWORK SUPPORT EXPENSE
FOR CALENDER YEAR END 1997

NETWORK SUPPORT POWER EXP TESTING ACCESS EXP
ACCOUNT 6530 6531 6533 6540 TOTAL

Jan 1997 227 1,150 2,281
Feb 1997 215 1,150 2,222
Mar 1997 282 1,150 1,432
Apr 1997 168 1,150 1,962
May 1997 528 1,150 2,105
Jun 1997 26,487 34,204
Jul 1997 3,358 ,0 5,030
Aug 1997 6,669
Sep 1997 7,717
oct 1997 5 E 3,854
Nov 1997 7 24,132
Dec 1997 9 35,697

63,315

127,304

G: \W\WESTERN\97COSTDY\NETWKSP.WKS




WESTERN TELEPHONE COMPANY
LAND & BUILDING EXPENSE
FOR CALENDER YR END 12/31/97

#6121

& BUILDING EXPENSE

600
607
1,279
748
761
11,245
(642)

441
236

24,806

G:\W\WESTERN\97COSTDY\ACCT6121.WKS




























In The Matter Of The E Revenue Re:
Sta¥ HB/KC) Kennebe ¥

In ttes The Establs!
(Staff T -) Venture

that is included in the reve
ASSO n (LECA "

Of The Establishment Of Switched A u For Hanson Com ations. Inc
HB/KC) Hanson Cc n ok Telecom filed a switched access
TC98-088 Jevelop ravenue reauirement thel is. i
©ss rates for the Local Exchange Car
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e TELECOMMUNICATIONS SERVICE FILINGS

Public Uulities Commission
These are the telecommunications service filings that the Commission has received for the period of

State Capitol 500 E. Capitol
Bierpe o So70L 2008 04/24/98 through 04/30/98
Phone: (605) 773-3705 Il you need a complete copy of a filing faxed, overnight expressed, or mailed 10 you, please contact Delaine Kalbo within five days of this filing

Fax: (605) 773-3809

NowBER TITLE/STAFF/SYNOPSIS

DATE ‘ INTERVENTION
FILED [ DEADLINE

REQUEST FOR CERTIFICATE OF AUTHORTIY

Application by NXLD Company for a Certificate of Authonity to operate as a telecommunications company within the
state of South Dakota (Staft TS/CH) NXLD “proposes to provide 24-hour intrastate interexc
telecommunications services to and from all points within the state Subject to demand and overall e
circumstances, NXLD may subseguently offer additional services

Application by Elias Ventures, Inc. a/b/a American Freeway100 for a Certificate of Authonty to operate as a
telecommunications company within the state of South Dakota (Statf TS/CH) "American Freeway 100 offers direct
dialed (1+) service, inbound toll-free number service. travel card and prepaid calling card services

NONCOMPETITIVE TELECOMMUNICATIONS FILINGS

rastate Telephon

In The Matter Of The Establishment Of Switched Access Reveaue Requirement Fo:
198078 (Staff HB/KC) Intrastate Telephone Company filed a switched access cost study o
that is included in the revenue requirement used to determine the switched access rat

Assocation (LECA). Intrastate Telephone Company joined LECA on March 3. 1998

s for the Local E

In The Matter Of The Establishment Of Switched Access Revenue Requirement For Stateline Telecommunications
Inc (Staff. BK/KC) Stateline Telecommunications, Inc filed a switched access t study developing a revenue
requirement that is included in the revenue requirement used to determine the switched a s rates for the Local
Exchange Carrier Assocation (LECA) Stateline Teleco cations. Inc_joined

In The Matter Of The Estabishment Of Switched * Req

Independent Teiephone Company. (Statft TS'KC) Brdgewater-Canistota
switched access cost study developing a revenue requirement tha
determine the switched access rates for the Local Exchang
Independent Telephone Company joined LECA on #
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| In The Matter Of The Establishment Of Switched Access Rates For Th al Exchange Carrier Assocation (LECA
ntiny

Sta#f HB/KC) On behalf of its member companies, LECA submitted revised tanff pages impl e ting the cost study
revenue requirement that was filed by each member company

In The Matter Of The Establishment Of Switched Access Revenue Reguirement For James Valley Cooperati
Telephone Company and Accent Co Inc (Staff TS/KC) James \ ooperative Telepho
ent Commun filed 2 ned access cost st ¢ ue requirement
the revenue requirement used to determine the switched access rates for Local Exchange C

LECA) Accent Communications_ Inc joined LECA on

Of The Establishment Of Switched Access F pleg
| Co taff HB/KC) Stockh Strandburg Telephone Co hed access 3 eloping a revenue
| requirement that is included ir
| Exchange r Assocation

venue requirement to de! ne the switched access rates for the Local

Switched Access Revenue Requirement F
and RC Communications, Inc  (Staff BK/KC
MuUNICatio nc filed a switched access cost

t used to determine

ack as a long distar
from AT&T was not

mised 10 cents per mir n ad Mr. Hertz to contact C Mr. Her
d from it The February billing from AT&T was still not at the promised 10 cent per minute rate

e Hertz requests that the Commission “require AT&T to charge me the

would be paying if | switche ack to ATET
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South Dakota
Public Utilities Commission

State Capitol Building 500 East Capitol Avenue, Pierre, South Dakota $7501-5070

May 29, 1998

Karen E. Cremer

Commission Staff Attorney

South Dakota Public Utilities Commission
500 E. Capitol Ave

Pierre, SD 57501

RE: Docket TC98-083
Dear Ms. Cremer
Please provide a copy of all data dbyC Staff to any

party or interested entity in Docket TC98-083 and any corresponding data
responses remitted to Commission Staff to myself at the above address

If you have any questions, please contact me

Sincerely.
r

) /
JJot
Dave Jacobson

cc: Ron Phillips




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE ESTABLISHMENT ) ORDER ASSESSING FILING
OF SWITCHED ACCESS REVENUE )

REQUIREMENT FOR WESTERN TELEPHONE ) TC98-083
COMPANY )

On April 29, 1998, Wes'emn Telephone Company (Westem) filed for approval by the
Public Utilities Commission (Commission) its 1997 Intrastate Switched Access Cost Study

On Apnil 30, 1998, the Commission electronically transmitted notice of the filing and
the intervention deadline of May 15, 1998, to interested individuals and entities

SDCL 49-31-12 6 authorizes the Commission to require a deposit of up to one
hundred thousand dollars ($100,000) in the South Dakota Public Utilities Commission's
(SDPUC) regulatory assessment fee fund to defray Commission expenses incident to
analyzing and ruling upon this type of filing

The Commission has jurisdiction over this matter pursuant to SDCL 1-26-17 1, 49-
1A-9, 49-31-126, 49-31-18, 49-31-19 and ARSD 2010011502 2010011505
20.10:27.07 and 2011027 08

On May 28, 1998, at its regularly scheduled meeting. the Commussion, pursuant to
SDCL 49-31-12 6, unanimously voted o assess Western a $3 000 filing fee, subject to
additional amounts as requested by the Executive Director up to the statutory limit of
$100,000. It is therefore

ORDERED that Western shall deposit an initial assessment of $3.000 in the
SDPUC regulatory assessment fee fund and shall deposit any additional amounts as
requested by the Executive Director up to the statutory limit of $100,000

Dated at Pierre, South Dakota, this _// %~ day of June, 1998

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION

The undersigned herey certifies that this
document has been served today Lpon al partes
of record in thes docket, as ksted on the docket
service ist, by facsimie or by first class mad, in

7
PRDELY SNISSAI. SEVSIDN.. Wi Shemes JAMES A BURG. Chairmanr

—

Oren. || 12001
PAM NELSON. Commissioner

r LMt e Ay

il B £
LASKA SCHOENFELDER, Comgussioner




MEMORANDUM TO COMMISSIONERS BURG, NELSON AND SCHOENFELDER
FROM: Bob Knadle

RE: Western Telephone Company's Switched Access Revenue Requirement, TC98-083
Date: October 13, 1998

Western Telephone Company (Western) filed an Intrastate Switched Access Cost Study
pursuant to the administrative rules on April 29, 1998, based on the twelve months ended
December 31, 1997, The cost study submitted by Western developed a revenue requirement of
$231.762. Western's minutes of use for 1997 was 2,831.148. Western purchased the Cresbard
exchange of US WEST on June 22, 1996 Western is a member of the Local Exchange Carrier
Association (LECA). As a member of LECA, Western's revenue requirement and minutes of use
are part of the total revenue requirement and total minutes of use used in the determination of the
Carrier Common Line, Local Switching. and Common Transport elements for LECA

On April 30, 1998, the Commission electronically transmitted notice of the filing and the
intervention deadline of May 15, 1998, 1o interested individuals and entities. No interventions
were received by the Commission

In June 11, 1998, the Commission ordered Western 1o deposit an initial assessment of $3,000 in
the SDPUC regulatory fee fund and to deposit any additional amounts as required by the
executive director

Staff data requests were responded to by Western in a timely manner and all information was
submitted under oath. Staff conducted an on-site \m( 1o the headquarters of Western on August
5, 1998 Staff reviewed auditor reports, supy for adj that were
proposed in the cost study, test year general lcdl.u depreciation rates, continuing property
records, and minutes of use records.

Staff has reviewed Western's cost study filing and all of the data responses submitted by the
company and would recommend that the cost study submitted by Western be adjusted by the
following

1. Remove donations in the amount of $510 from account 6722

2. Revise interest on funded debt, account 7510, 1o reflect the proper amount

3. The $145 amount related to the Telecommunications Relay Service on Sheet V. Line 210
should be directly assigned 10 interstate on Sheet V., Line 211

4. The $291 amount related to the FCC regulatory fee on Sheet V. Line 232 should be directly
assigned to




5. Revise FGA, FGB, and Interim 800 minutes to reflect the proper amount for Scpte

6. Revise U S WEST Intrastate minutes of use to reflect the proper amount

If the abxc d items are incory d in the cost study, the revenue requirement is
decreased by $1,587 10 $230,175. Western has agreed to Staff's recommendations.

Respectively submitted: Bob Knadle

cc Ron Phillips, TELEC Consulting Resources, Inc
Harold Brown, Manager, Western Telephone Company




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE ESTABLISHMENT ) ORDER APPROVING
OF SWITCHED ACCESS REVENUE ) REVENUE REQUIREMENT
REQUIREMENT FOR WESTERN TELEPHONE )
COMPANY ) TC98-083

On April 29, 1938, Western Telephone Company (Wester) filed for approval by the
Public Utilities Commission (Commission) its 1997 Intrastate Switched Access Cost Study

On April 30. 1998, the Commiission electronically transmitted notice of the filing and
the intervention deadline of May 15, 1998, to interested individuals and entities. On May
28, 1998, the Commission voted to assess a $3,000 filing fee  Staff filed a memorandum
on October 13, 1998, with the concurrence of the company, setting forth a recommended
revenue requirement and minutes of use. The Commission considered this matter at its
November 3, 1998, meeting

The Commission has jurisdiction over this matter pursuant to SDCL 1-26-17 1, 49-
1A-9, 49-31-124, 49-31-126, 49-31-18, 49-31-19 and ARSD 20:10:01:15.02,
20:11001:15.05. 20 10.27.07 and 20:10.27:08 Upon review of Western's filing, the
Commission found that the revenue requirement and minutes of use as depicted in Staffs
memorandum was fair and reasonable and should be approved. (Commissioner
Schoenfelder dissenting ) As the Commission's final decision in this matter, it is therefore

ORDERED that Western's revenue requirement and minutes of use are hereby
approved as revised and shall be incorporated in the Local Exchange Carriers
Association's determination of switched access rates. (See TC98-090.)

Dated at Pierre, South Dakota, this Ql/f day of November, 1998

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION

The undersigned heredy centfies. that this
document has been served today Lpon al partes of
record in thes docket. a8 kstad on the docket service A = // 2
st by ‘acemie or by first class mad. in properly Y2182 L),
SOARI00] YA, Wi Cherons paspald s ARMES A BURG, Charman
) - v Y /7
/ S / (%

B PAM NELSON, Commissioner

LASKA SCHOENFELDER, Commissioner
dissenting
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