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DOCKLET NO

In the Matter of IN THE MATTER OF THE

APPLICATION OF NORTHERN VALLEY
COMMUNICATONS, L.L.C. FOR A
CERTIFICATE OF AUTHORITY TO
PROVIDE TELECOMMUNICATIONS
SERVICES, INCLUDING LOCAL
EXCHANGE SERVICES, IN SOUTH
DAKOTA

Public Utilities C ommission of the State of South Dakota
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Hyde & Allred Law Olffice

C W (Bill) Hyde—of counsel
Kent Hyde
Forrest C Allred

1001 First Avenue SE
Aberdeen, SD §7401-4702
(605) 225-3933

FAX (605) 225-3936

Intemet FCA: allred@iw.net
KH: hyde@nvc net

RECEIVED

Mo r S QQF
arl 17, X
MAR 14 1998
Lt . : : SOUTH DAKOITA PUBLIC
Public Utilities Commission
o 2l UTILITIES COMMISSION
oUU Ekast AP1lLOL
Pierre, SI 1501
Re: Northern Valley Commu ications,
Application for Certificate of A
elecommunications Services in &
Encleosed please find an original and ten copie
referenced application aiong with the applicat fee O
Please let us know if there 18 anything else we can provide to
enable approval of this appiil ation.
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CERTIFICATE OF ORGANIZATION
LIMITED LIABILITY COMPANY

I, JOYCE HAZELTINE, Secretary of State of the
State of South Dakota, hereby certify that the Articles
of Organization of NORTHERN VALLEY COMMUNICATIONS,
L.L.C. duly signed and verified, pursuant to the
provisions of the South Dakota Limited Liability Company
Act, have been received in this office and are found to
conform to law.

ACCORDINGLY and by virtue of the authority vested in
me by law, I hereby issued this Certificate of
Organization and attach hereto a duplicate of the
Articles of Organization of NORTHERN VALLEY
COMMUNICATIONS, L.L.C.

IN TESTIMONY WHEREOF, I have
hereunto set my hand andg
affixed the Great Seal of the
State of Soutnh Dakota, at
Pierre, the Capital, this

March 27, 1997. y,
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JOYCE HAZELTINE n(/
Secretary of Sta
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Northern Valley Communications, L.L.C.

Balance Sheet
January 31, 1998

e NS, 90 :
Total 390.0 - Equipment-internet 255,000.67
808.61 - Accum. Depreciation-internet ik -12,748.55
Total 390 - Internet Equipment 242,254 12
391 - Cable Equipment
391.1 - Equipment-Cable 6,732.42
808.62 - Accum. Depreciation-Cable -330.60
Total 391 - Cable Equipment 6,401.82
393 - General Plant
393.1 - Hardware & Software 2 344 T4
Total 393 - General Plant e 34475
Total Fixed Assets 249,000.69
Other Assets
392 - SDN Agreements
392.1 - SDN Rack Agreements 1,253.00
808.64 - Accum. Amort.-SDN -78.30
Total 392 - SDN Agreements 1,174.70
395 - Organizational Setup
395.1 - Organizational Setup-Legal 1,886.63
808.63 - Accum. Amort.-Org. Setup B i W-EBZ.QG_
Total 395 - Organizational Setup 1,603.67
396 - Special Projects
396.1 - CLEC Application 5,000.82
808.65 - Accum. Amort.-CLEC App. -98.70
Total 396 - Special Projects “ 4902.12
Total Other Assets 7.680.49
TOTAL ASSETS 288,940.22
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
232.1 - Accounts Payable-NEC 4,148 85




Northern Valley Communications, L.L.C.

Balance Sheet
January 31, 1998

s S JAnShaB oot

232.3 - Accounts Payable-Other 29,734.11

233.1 - Short Term Payable-NRCTV Hotaaeran T 2403108

Total Accounts Payable 57.920£

Total Current Liabilities (et b ST, 820015

Total Liabilities 57,920.15
Equity

201.1 - Member Equity-NRCTV 130,000.00

201.2 - Member Equity~James Valley 130,000.00

201.3 - Other Equity 24,047 18

3900 - Retained Earnings -50,342 52

Net Income L e 000

Total Equity ooria oy 289,020.02

TOTAL LIABILITIES & EQUITY 288,940.22




OLSEN THIELEN & CO., LTD.

Certified Public Accountants & Consullants

INDEPENDENT AUDITORS' REPORT

Board of Directors

James Valley Cooperative Telephone
Company and Subsidiary

Groton, South Dakota

We have audite! the accompanying consolidated balance sheet of James Valley Cooperative
Telephone Company and subsidiary as of December 31, 1996 and 1995, and the related
consolidated statements of operations, members' equity and cash flows for the vears then
ended. These financial statements are the responsibility of the Company's management. Our
responsibility 1s to express an opinion on these consolidated financial statements based on our
audits.

We conducted our audits in accordance with generally accepted auditing standards and the
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the consolidated financial position of James Valley Cooperative Telephone
Company and subsidiary as of December 31, 1996 and 1995, and the consolidated results of
their operations and their cash flows for the years then ended, in conformity with generally
accepted accounting principles.

In accordance with Government Aud:iting Standards, we have also issued a report dated
February 6, 1997, on our consideration of James Valley Cooperative Telephone Company and
subsidiary’s internal control structure and a report dated February 6, 1997, on their
compliance with laws, regulations, contracts and grants.

February 6, 1997 Oﬂm v G Y LM 3

2
Associited World-wide with Jeffrevs Henry International \éﬂ

223 Little Canada Road. St. Paul, Minnesota 55117-1370 612 483 4521 FAX 612 483 2467

6040 Shady Ouk Road, Eden Praine, Minnesota 55344 -7709 612 941 9242



JAMES VALLEY COOPERATIVE TELEPHONE COMPANY

AND SUBSIDIARY

CONSOLIDATED BALANCE SHEET

DECEMBER 31, 1996 AND 1995

ASSETS
__1996
CURRENT ASSETS:

Cash $ 826,900
Cash - RUS Construction Fund 126,570
Certificates of Deposits 1,238,648

Accounts Receivable, Less Allowance for
Uncollectibles of $6,900 and $18,639 489,820
Inventories 87,509
26,800

Prepaid Expenses
Total Current Assets

INVESTMENTS AND OTHER ASSETS:
Investment Securities

2.796.247

1,927,802

Nonregulated Telecommunications Plant, Net 10,761
Other Investments 200,676
Excess of Cost Over Net Assets Acquired 2,480,286
Deferred Charges and Intangible Asset 209,776
Total Investments and Other Assets 4.829.301
PROPERTY, PLANT AND EQUIPMENT, NET 5.975.744

1995

$ 1,089,166
2,800
1,118,903

312,090
109,834
17,150

1,326,595
3,250
226,258

486,666

2.681.661

TOTAL ASSETS $13.601,292 S 7.374.373
LIABILITIES AND MEMBERS' EQUITY

CURRENT LIABILITIES:
Current Portion of Long-Term Debt $ 386,420 $ 156,000
Accounts Payable 127,905 80,363
Accrued Interest 26,409 -
Accrued Taxes 22,633 94,959
Other Current Liabilities 63.661 48.222
Total Current Liabilities 727.028 379.544
LONG-TERM DEBT 9,451.433 4,144.329
DEFERRED INCOME TAXES 73.961 -
MEMBERS' EQUITY 3.348.870 2.850.500
TOTAL LIABILITIES AND MEMBERS' EQUITY $13,601.292 $ 7.374.373

The accompanying notes are an integral part of the financial statements.
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JAMES VALLEY COOPERATIVE TELEPHONE COMPANY
AND SUBSIDIARY

CONSOLIDATED STATEMENT OF OPERATIONS
YEARS ENDED DECEMBER 31, 1996 AND 1995

- —— e )

1996 1995 |
REVENUES:
Local Network $ 404,572 $ 183,201
Network Access 1,954,480 1,520,697
Equipment Sales, Nt of Costs 12,135 8,851
Lease Revenue 84,000 83,479
Cable Television Service 196,023 195,796
DBS Revenue 256,357 120,657
Miscellaneous 190,839 86.245
Total Operating Revenues 3,098,406 2,198,926 ‘
COSTS AND EXPENSES: ‘
Plant Specific 428,695 205,479
Depreciation and Amortization 847,811 556,025
Plant Support 55,700 52,503
Customer 306,370 205,697
General and Administrative 343,389 286,120
Programming Fees 221,527 131,672
Other Operating Expenses 178,997 165.868
Total Operating Expenses 2,382,489 1.603.364
OPERATING INCOME 715,917 595.562
OTHER INCOME AND (EXPENSES):
Interest and Dividend Income 254,287 245,226
Interest Expense (338,545) (218,909) :
Net Other Income and (Expenses) (84,258) 26,317 l
INCOME BEFORE INCOME TAXES 631,659 621,879
INCOME TAX EXPENSE 11,463 39.900
NET INCOME $ 620,196 $ 581979

The accompanying notes are an integral part of the financial statements.

4
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JAMES VALLEY COOPERATIVE TELEPHONE COMPANY
AND SUBSIDIARY

CONSOLIDATED STATEMENT OF MEMBERS' EQUITY
YEARS ENDED DECEMBER 31, 1996 AND 1985

BALANCE - December 31, 1994

Net Income (Loss)
Retirement of Capital Credits
Excise Tax Refund

Valuation Adjustment for

BALANCE - December 31, 1995

Net Iocome (Loss)

Retirement of Capital Credits

Exzise Tax Refund

Valuation Adjustment for
Secunties Available-for-Sale

Reallocate Capital Credit Retire-
ment Checks Not Cashed

BALANCE - December 31, 1996

— e am am an = AB a3 a2 B S 8 E B B A am

Secunities Available-for-Sale

1

5

The accompanying notes are an integral part of the financial statements.

Accumu- Unrealized
lated Gain (Loss)
Deficit of on
DBS and Accumulated Available-
Capital CATV Deficit of for-Sale
Credits Divisions Subsidiary Investments Total
s 2916089 $ (150,524) $ (121.886) $ (54.755) § 2588924
650.854 (53.599) (15,.276) 581.979
(381.434) (381,434)
11,441 11,441
49.59%0 49.590
3.196.950 (204,123) (137,162 (5.165) 2,850,500
590,780 29,480 (44) 620,196
(383.151) (383,151)
12,286 12,286
246,918 246,918
2,121 2,121
$ 3.418.986 $ (174.663) $ (137.206) $ 241,753 $ 3.348.870
TR e T — i e et 2l s T o ST SR T8 D R AT




JAMES VALLEY COOPERATIVE TELEPHONE COMPANY
AND SUBSIDIARY

CONSOLIDATED STATEMENT OF CASH FLOWS
YEARS ENDED DECEMBER 31, 1996 AND 1995

L1096 1995
CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income $ 620,196 $ 581,979
Adjustments to Reconcile Net Income to Net
Cash Provided By Operating Activities:
Depreciation and Amortization 847,811 556,029
Capital Credits From Other Cooperatives - (4,069
Receivables (177,730) 7,462
Other Current Assets 12,675 68,205
Current Liabilities 117,064 19,586
Deferred Income Taxes (54.837) -
Net Cash Provided By
Operating Activities 1.365.179 1.229.192
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of Property, Plant and Equipment, Net (3,828,377) (992,650
Purchase of Investments (699,475) (720,126)
Sale of Investments 379,821 1,275,580
Cash - RUS C.astruction Fund (123,770) (1,512}
Deferred Charges 41,389 (51,159
Excess of Cost Over Net Assets Acquired (2.565,813) -
Net Cash Used In Investing Activities (6.796,225) (489.867"
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from Issuance of Long-Term Debt 5,712,218 656,000
Principal Payments of Long-Term Debt (174,694) (168,361
Cap:ital Credits Reured (383,151) (381,434
Excise Tax Refund and Reassigned Capital Credits 14,407 11.441
Net Cash Provided By Financing Actuvities 5.168.780 117,646
NET INCREASE (DECREASE) IN CASH (262,266) 856,971
CASH at Beginning of Year 1,089,166 232.195
CASH at End of Year $ 826.900 $ 1.089.166

The accompanying notes are an integral part of the financial statements.

6



Eide Helmeke PLLP

Certified Public Accountants & Consultants

The Board of Directors

Northemn Electric Cooperative, Inc.
and Subsidiary

Bath, South Dakota

We have audited the accompanying consolidated balance sheet of Northem Electric Cooperative, Inc. and
subsidiary as of Apnil 30, 1997, and the related consolidated statements of operations, equities, and cash flows
for the four months then ended. These financial statements are the responsibility of management. Qur
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit incly'es examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the financial position of Northem Electric Cooperative, Inc. and subsidiary as of April 30, 1997, and the
results of their operations, changes in equities, and their cash flows for the frur months th<a ended in
conformity with generally accepted accounting principles.

Sl Hebmehe /LLY

May 30, 1997
Sioux Falls, South Dakota




NORTHERN ELECTRIC COOPERATIVE, INC.
AND SPINK ELECTRIC COOPERATIVE, INC.

MERGED BALANCE SHEETS
APRIL 30, 1997
Northem Spink
Electric Electric
Cooperative, Cooperative,
Inc. Inc. Merged
ASSETS
ELECTRIC PLANT
In service 15,622,543 $ 7,447,490 $ 23,070,033
Under construction 475,148 82,131 557,279
Total electric plant 16,097,691 7,529,621 23,627,312
Less a. cumulated
depreciation 5,658,351 3,762,276 9,420,627
Electric plant - net 10,439,340 3,767,345 14,206,685
OTHER PROPERTY AND
INVESTMENTS:
Nonuulity property - net 170,697 170,697
Investments in associated
companies 2,255,594 831,033 3,086,627
Investment in subsidiary plant 826,481 826,481
Other investments 1,276,720 36,364 1,313,084
Total other property
and investments 4,529,492 867,397 5,396,889
CURRENT ASSETS:
Cash and cash equivalents 27,693 706,276 733,969
Accounts receivable - net 866,598 200,573 1,067,171
Materials and supplies 414,304 234,946 649,250
Prepayments 24,303 25,144 49,447
Interest receivable 1,181 297 1,478
Total current assets 1,334,079 1,167,236 2,501,315
DEFERRED DEBITS 4,655 8,085 12,740

16,307,566 § 5,810,063

$ 22117629
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' Northern Spink
Electnc Electnic
Cooperative, Cooperative,
' Inc. Inc. Merged
EQUITIES AND LIABILITIES

' EQUITIES:

Patronage capital 5,529084 § 2,209,351 $ 7,738,435
' Other equities 251,303 87.594 338,897

Retained eamings - subsidiary 214,716 214,716
' Total equities 5,995,103 2,296,945 8,292,048
. LONG-TERM DEBT, LESS

CURRENT MATURITIES 8,970,737 3,134,870 12,155,607

CURRENT LIABILITIES

' Note payable - CFC line of credit 50,000 50,000

Current maturities of long-

term debt 363,000 147,000 510,000

. Accounts payable 441 400 67,530 508,930

Customer deposits 57,671 2,340 60,011
l Taxes accrued 209,999 58,383 268,382

Other current liabilities 104,140 31,044 135,184

Total current liabilities 1,226,210 306,297 1,532,507

. DEFERRED CREDITS 115,516 21,951 137,467
. 16,307,566 S 5.810,063 S 22117629



NORTHERN VALLEY COMMUNICATIONS, LLC
PO. 80X &85 PH. 8052250310
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Public
State (
Pierr

FFax

South Dakota
Utihities Commussion
apitol 500 E. Capitol
¢, S 57501-5070

Phone: (605 773-3705

(605; 7733809

TELECOMMUNICATIONS SERVICE FILINGS

These are the telecommunications service fitings that the Commission has received for the period of:

03/06/98 through 03/19/98

If you need a complete copy of a filing faxed, overnight expressed, or mailed 10 you, please contact Delaine Kolbo within five days of this filing.

B ——

DOCKET DATE INTERVENTION
NUMBER TITLE/STAFF/ISYNOPSIS FILED DEADLINE
: REQUEST FOR CERTIFICATE OF AUTHORITY
Applicaton by Northern Valley Communications, L.L.C. for a Certificate of Authority to operate as a telecommunications
company within the state of South Dakota. (Staff TS/KC) Applicant seeks to provide “telecommunications services
TCH2.083 | including local exchange services, intraLATA services and interLATA services through a combination of reseller and | 03/18/98 04/03/98
facilities-based provisioning. NVC will enter into agreements with local exchange companies for the resale of
L telecommunications services "

imponant Notice: The Commission is compiling @ kst of internet addresses If you have an internet address please notdy the Commission by E maikng # 10 Terry Norum at terryn@puc state sd us Faung the address o the

Commumsion al

605 173-3809

PAGE 1 OF 1
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May 22 1998

Mr. Bill Bullard

Executive Director

SD Public Utilities Commission
State Capitol

Pierre, SD 57501-5070

RE Docket TC 898-083
Dear Bill

P.0. Box 455
Bath, SD 57427-0455

1-800-529-0310
Phone: 225-0310
Fax: 605-225-1684

e-mail: nvc@nvc.net

Consistent with the Commission's decision at its May 12 1998, commission meeting,
attached piease find Northern Valley Communication's (NVC) indemnity bond. This
bond supports NVC's application for a certificate of authonty in the above docket If you

have any questiuns please contact me
Sincerely

7/ /v
At

[ A7
Doug Exdah!
Chief Executive Officer




INDEMNITY BOND SO+
to the ur Lic
PEOPLE OF THE STATE OF SOUTH DAKOTA 'ON

Bond No. JP9003

We, Northern Valley Communications, the principal and applicant for a
CERTIFICATE OF AUTHORITY to resell long distance telecommunications services
within the State of South Dakota, and St. Paul Fire and Marine Insurance Co , as an
admitted surety insurer, bind ourselves unto the Public Service Commission of the State
of South Dakota and the consumers of South Dakota as Obligee, in the sum of $25,000

The conditions of the obligation are such that the principal, having been granted
such CERTIFICATE OF AUTHORITY subject to the provision that said principal
purchase this indemnity Bond, and if said principal shall in all respects fully and
faithfully comply with all applicable provisions of South Dakota State Law, and
reimburse customers of Northern Valley Communications for any prepayment or
deposits they have made which may be unable or unwilling to return to said customers as
a result of insolvency or other business failure, then this obligation shall be void,
discharged and forever exonerated, otherwise to remain in full force and effect

This bond shall take effect as of the date hereon and shall remain in force and
effect until the surety is released from liability by the written order of the Public Service
Commission, provided that the surety may cancel this Bond and be relieved of further
liability hereunder by delivering thirty (30) days written notice to the Public Service
Commission. Such cancellation shall not affect any liability incurred or accrued
hereunder prior to the termination of said thirty (30) day period

in no event shall the aggregate liability of the surety exceed the penal sum
specified herein

Dated this 22™ day of May, 1998
To be eftective this 22" day of May, 1993

By

/(/w /V—l’/&l( 7’*—") &ch ' Principal

W /’ /
(,émtersxgned this 22™ day of

May, 1998 ST. PAUL/F'IR 2 AND MARINE INS. CO.

Coumcrsggned for South Dakota 7 \

By AR }y‘//%__&:) Attorney-in-Fact
- Resident Agent j Surety

[[//Z(//MC Bl 42 Nomumr, VALLEY ?om’/n i GATIONS




mauul ST. PAUL FIRE AND MARINE INSURANCE COMPANY CERTIFICATE OF

Surety 385 Washington Street, St. Paul, Minnesota 55102 AUTHORITY NO.
CERTIFIED For venfication of the authenticity of this Power of Attorney, you may telephone toll free 1800421 3880 and ask for A ACD
COPY NO. the Power of Attorney Clerk. Please refer to the Certificate of Authonty No. and the named individualis) 101MLO I

F-12736 GENERAL POWER OF ATTORNEY - CERTIFIED COPY
(Onginal on File at Home Office of Company  See Certification.)

KNOW ALL MEN 8Y THESE PRESENTS: That St. Paul Fire and Marine Insurance Company. a corporation organized and existing under the laws of the State
of Minnesota. having its pancipal office in the City of St Paul, Minnesota, does hereby constitute and appont

George A. Olson, Jim Harr, Thomas Seyer, individually, Aberdeen, South Dakota

s true and lawful attomey(shan-fact 10 waecuie, seal and deliver for and on its behall as surety, any and all bonds and undertakings, recogmzances, contracts of
indemnity and other wntings obligatory 10 the nature thereof, which are or may be allowed, required of permitied by law, statute, rule, regulation, contract or
otherwise

NOT TO EXCEED IN PENALTY THE SUM OF TEN MILLION DOLLARS($10,000,000)EACH

and the execution of 2! such instrumenti(s) in pursuancs of these presents, siall be as binding vpon said St Paul Fire and Marine Insurance Company, as fully and
amply. to all intents and purposes, as if the same had boen duly executed and acknowledged by its regularly elected officers at its pnncipal office

This Power of Atomey 15 executed, and may be certified 10 and may be revohed, pursuant to and by authonty of Article V.-Section &(C), of the By-Laws adopted by
the Shareholders of ST. PAUL FIRE AND MARINE INSURANCE COMPANY at a meeting called and held on the 28tk day of Apnil. 1975 of which the following
15 @ true transenpt of saud Section 6 (C)

“The Pressdent or any Vice Presaident, Assistant Vice Presdent, Secretany of Senvice Center General Manager shall have power and authonity
(1) To appoint Attormeys in-fact. and 10 authonze them to execute on behalf of the Company. and attach the Seal of the Company thereto, bonds and
undermakings, recognzamnes. contracts of indemmty and other wntings obligatory in the nature thereol, and
121 To sppoint special Attorneys 1o fact, who are herehy authonzed to certify to copies of any power-of -attomey rsued in pursuance of thes section
andior any of the By -Laws of the Company, and
(3 Toremove, at any time, any such Attorney in-fact or Specal Attomey -in-fact and revoke the authonty given hum

Further, thas Power of Attomey s signed and sealed by facsimile pursuant 10 resolution of the Board of Directors of sasd Company adopted at a meeting duly cailed and
he it on the Sth day of May, 1959, of which the following i3 a true excerpt

‘Now therefore the signatures of such officers and the seal of the Company may be affined to any sach power of aitorney or any cerificate relating thereto by
facsunile. and any such power of attormey or ceificate beanng such facsimule signatures or facsimule scal shall be vahd and binding upon the Company and
any such power so executed and certified by facsimile signatures and facsimile seal shall be valid and binding upon the Company in the future with respect to
any bood or undertalung to which it 1s attached

IN TESTIMONY WHEREO! St Paul Fire and Marine Insurance Company fas caused this instrument 1o be upned and its corporate
seal 10 be atfined by s authonrzed officer, this Mith day of November, A D. 1990

ST PAUL FIRE AND MARINE INSURANCE COMPANY

A 0%
W X / (L A W
\

County of Somerset MICHAEL B KEEGAN, Secretary

STATE OF NEW JERSEY }“

On thas 5th dy of  October 19 94 before me came the individual who executed the preceding instrument, (o me
personally known, and, beang by me duly sworn, said that he/shie 15 the theremn descnbed and authon zed officer of St Paul Fire and Marine Insurance Company:
that the seal atfixed 1o sad instrument i the Corporate Seal of said Company | that the saad Corporate Scal and havher signature were duly affived by order of the
Board of Darectors of said Company

IN TESTIMONY WHEREOF | hasve hereunto set my hand and affised my Official Seal. at the township of Bedmunster. New Jerwey  the
dav and vear first abonve wnitien
gl
A Sy A~ LA
/,"/‘(;(')3 ailaal e

LINDA SMETHFRS, Notary Public. Mauddlesex, NJ
My Commussion Expires December 16, 1996

CERTIFICATION

L. the undersigned oificer of S Paul Fire and Marine Insurance Company, o hereby cenify that | have compared the toregong copy of the Power of Attorney and
affidavit. and the copy of the Section of the By Laws of ssd Company as set forth in said Power of Attorney, with the ORIGINALS ON FILE IN THE HOME
OFFICE OF SAID COMPANY, and that the same are comrect tansenpts thereol, and of the whole of the said onginals. and that the sad Power of Atomey has not
been revoked and 1s now in Tull force and effec

IN TESTIMONY WHEREOF | have hereunto set my hand thas

<2nd day of May : v 98 MICHAEL W ANDERSON At Secretary

Only a cemified copy of Powes Srormey beanng the Cemificaie of Authonty No ponted in red on the upper nght comer s binding. Photocopses, carbon cogees
other reproductions of this docume s o mvahid and not bindung upon the Company

ANY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE IS TOTALLY VOID AND WITHOUT ANY VALIDITY,

29550 Rev 195 Pnnled n US A




ACKNOWLEDGEMENT OF ATTORNEY-IN-FACT

STATEOF _South Dakota )

COUNTYOF Brown )
Ontis_22nd _dayof____May 19_98 before me, a Notary Public, within and for
said County and State, personally :\ppc:ucd_ﬂﬂms Seyer e e )

me personally known, and known 10 me to be the Attomey-in-Fact of and for the ST. PAUL FIRE AND
MARINE INSURANCE COMPANY, Saint Paul, Minnesota, a corporation, created, organized and
exwsting under and by virtue of the laws of the State of Minnesota, upon oath did say that the comporale
weal alfixed 10 the attached mstrument 1s the seal of the said Company; that the scal was affixed and the
swad instrument was executed by the authority of its Board of Directors; and he/she did also acknowledge
that he/she cxccuted the sad instryment as the free act and deed of sind Company.

S Y ({4_\ _,"'(4_,‘: ‘

_11/15/2003

My Commmssicm Lapwees




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION OF ) ORDER GRANTING

NORTHERN VALLEY COMMUNICATIONS, ) CERTIFICATE OF
L.L.C. FOR A CERTIFICATE OF AUTHORITY ) AUTHORITY
TO PROVIDE TELECOMMUNICATIONS )

SERVICES, INCLUDING LOCAL EXCHANGE ) TC98-063
SERVICES, IN SOUTH DAKOTA )

On March 18, 1998, the Public Utilities Commussion (Commussion), in accordance with SDCL
45-31-3 and ARSD 20:10 2402, received an application for a certificate of authority from Northern
Valley Communications, L L C. (NVC)

NVC seeks to provide telecommunications services including local exchange services,
intraLATA services and interLATA services through a combination of reseller and facilities-based
provisioning. WVC will enter into agreements with local exchange companies for the resale of
telecommunications services. A proposed tanff was filed by NVC The Commission has classified
long distance service as fully competitive

On March 19, 1998, the Commission electronically transmitted notice of the filing and the
intervention deadline of Apni 3. 1998, to interested individuals and entities. No petitions to intervene
or comments were filed and at its regularly scheduled May 12, 1998, meeting, the Commission
considered NVC's request for a certificate of authonty Commission Staff recommended granting
NVC a certificate of authonty, provided NVC furnished the Commission with a surety bond. NVC
proposed filing an Irrevocable Letter of Credit rather than the bond

The Commission finds that it has junsdiction over this matter pursuant to Chapter 49-31,
specifically 49-31-3 and ARSD 20:10:24.02 and 20:10:24.03. The Commussion finds that NVC has
met the legal requirements established for the granting of a cenrtificate of authonty. NVC has, in
accordance with SDCL 438-31-3, demonstrated sufficient technical, financial and managenal
capabilities to offer telecommunications services in South Dakota. The Commission approves NVC's
application for a certificate of authority, provided that NVC furnishes the Commission with a bond
As the Commussion'’s final decision in this matter, it is therefore

ORDERED. that NVC's application for a certificate of authonty is hereby granted, provided
that NVC furnishes the Commission with a bond. Itis

FURTHER ORDERED, that NVC shall file informational copies of tariff changes with the
Commission as the changes occur

Dated at Pierre, South Dakota, this £ ”iday of May, 1998

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION:

The undersigned hereby certifies that this
document has been served today upon all parties of
record n this docket as iisted on the docxet service
list, by first class mad, in properly addressed
envelopes with ctwgn prepaid thereon

avmm Vi
Date ﬁ',/ Db / 74 PAM NELSON C_roﬂ?mlssmy

(OFFICIAL SEAL)




SOUTH DAKOTA PUBLIC UTILITIES
COMMISSION

CERTIFICATE OF AUTHORITY

To Conduct Business As A Telecommunications Company
Within The State Of South Dakota

Authority was Granted May 12, 1998
Docket No. TC98-063

This is to certify that
NORTHERN VALLEY COMMUNICATIONS, L.L.C.

is authonzed to provide telecommunications services in South Dakota.

This certificate is issued in accordance with SDCL 49-31-3 and ARSD
20102402, and 1s subject to all of the conditions and limitations contained in
the rules and statutes governing its conduct of offering telecommunications
services

Dated at Pierre, South Dakota, this _{,{_ﬁjj"day of: -7 27@’4 , 1998

SOUTH DAKOTA PUBLIC
UTILITIES COMMISSION:

PAM NELSON: Con{mussmrﬂ'

—’ — |
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION OF AMENDED ORDER
NORTHERN VALLEY COMMUNICATIONS, ) GRANTING CERTIFICATE
L.L.C. FOR A CERTIFICATE OF AUTHORITY ) OF AUTHORITY
TO PROVIDE TELECOMMUNICATIONS )
SERVICES, INCLUDING LOCAL EXCHANGE ) TC98-063

)

SERVICES, IN SOUTH DAKOTA

On March 18, 1998, the Public Utilities Commussion (Commission), in accordance
with SDCL 49-31-3 and ARSD 20:1024.02, received an application for a certificate of
authority from Northern Valley Communications, L L C (NVC)

NVC seeks to provide telecommunications services including local exchange
services, intral ATA services and interLATA services through a combination of reseller and
facilities-based provisioning. NVC will provide service in those areas in South Dakota
where U S WEST Communications, Inc is the incumbent local exchange carrier. NVC will
enter into agreements with local exchange companies for the resale of telecommunications
services NVC has requested a waiver of ARSD 201024 02(8) and (12) The
Commission has classified long distance service as fully competitive

On March 19, 1998, the Commission electronically transmitted notice of the filing
and the intervention deadline of April 3, 1998, to interested individuals and entities. No
petitions to intervene or comments were filed and at its regularly scheduled May 12, 1998,
meeting, the Commission considered NVC's request for a certificate of authority
Commission Staff recommended granting NVC a certificate of authority, subject to rural
safeguards, provided NVC furnished the Commission with a surety bond. NVC proposed
filing an Irrevocable Letter of Credit rather than the bond. Commission Staff further
recommended a waiver of 20:10.24.02(8) and (12)

The Commission finds that it has jurisdiction over this matter pursuant to Chapter
49-31, specifically 49-31-3 and ARSD 201024 02 and 20:10.24:.03 The Commission
finds that NVC has met the legal requirements established for the granting of a certificate
of authority. NVC has, in accordance with SDCL 49-31-1, demonstrated sufficient
technical, financial and managerial capabilities to offer telecommunications services in
South Dakota. Further, the Commission finds that there is good cause to waive
subparagraphs (8) and (12) of ARSD 20 10.24 02

The Commission approves NVC's application for a certificate of authority, subject
to rural safeguards, provided that NVC furnishes the Commission with a bond. The
certificate of authority for NVC shall authorize it to offer local exchange services in those
areas in South Dakota where U S WEST Communications, Inc. is the incumbent local
exchange carrier In the future, should NVC choose to provide local exchange services
statewide, with respect to rural telephone companies, NVC will have to come before the




Commission in another proceeding before being able to provide local service in that rural
service area pursuant to 47 U S.C. § 253(f) which aliows the Commission to require a
company that seeks to provide service in a rural service area tc meet the requirements in
47 US.C. § 214(e)(1) for designation as an eligible telecommunications carrier. In
addition. the granting of statewide certification will not affect the exemptions, suspensions,
and modifications for rural telephone companies found in47 U S C. § 251(f). It is therefore

ORDERED, that NVC's application for a Certificate of Authority to provide
telecommunications services, including local exchange services, is granted, provided that
NVC furnishes the Commission with a bond, and it is

FURTHER ORDERED, that NVC shall file informational copies of tariff changes with
the Commission as the changes occur; and it is

FURTHER ORDERED, that the Commission shall authorize NVC to offer its
services in those areas in South Dakota where U S WEST Communications, Inc. is the
incumbent local exchange carrier, and it 1s

FURTHER ORDERED, that the Commission finds good cause to waive
subparagraphs (8) and (12) of ARSD 20.10.24.02

Dated at Pierre, South Dakota, this _2~ 7 day of June, 1998

it BY ORDER OF THE COMMISSION:

The undersigned hereby certifies that this
document has been served today upon all parties
of record in thus docket, as ksted on the docke!
service st by facsimile or Dy first class mad, in
properly addressed enveiopes, with charges
prepaid thereod
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S Z Z? ] G5 PAM NELSON, Commissioner
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SOUTH DAKOTA PUBLIC UTILITIES
COMMISSION

AMENDED CERTIFICATE OF AUTHORITY

To Conduct Business As A Telecommunications Company
Within The State Of South Dakota

Authority was Granted May 12, 1998
Docket No TC98-063

This is to certify that
NORTHERN VALLEY COMMUNICATIONS, L.L.C.

is authonzed to provide telecommunications services in South Dakota

This certificate i1s issued in accordance with SDCL 49-31-3 and ARSD
20:10:24.02, and is subject to all of the conditions and limitations contained in
the rules and statutes governing its conduct of offering telecommunications
services

-

1A / p
Dated at Pierre, South Dakota, this . % day of £ Ln il 1998

SOUTH DAKOTA PUBLIC
UTILITIES COMMISSION:

Gl

w

JﬂES A BURG, Chairman /7

/

f e g
A Q. /1 Fipiinii)
PAM NELSON, Commissioner

e
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LASKA SCHOENFELDER. Commissioner




Office

Capitol
Telephone (605)773-3201
FAX (605)773.3809

Warehouse Division
Telephone (605)773. 5280
FAX (605)773.3228

Consumer Hotline
1.800.332-1782

TTY Through
Relay South Dakota
1-500-877-1143

Internet
billb @ puc.state.sd us
L
Jim Burg
Chasrman
Pam Nebson
Vice-Chasrman
Laska Schoenfelder
Comemussione

William Bullard Jr
Executive Darector

tdward R Anderion
Harlan Hent
Marun C Bettmann
Charlie Bolle
Sue Cichos
Karen E Cremer
Marletic Fuschbach
Shurleen Fupit:
Lewrs Hammood
Katie Hartford
Lema Healy
Camyon Hoseox
Dave Jacobson
Bob Knadle
Delame Kolbe
Jeffrey P Lorensen
Terry Norum
Gregory A Ruslov
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Steven M Wegman
Rolayne Aslts Wiest

South Dakota
Public Utilities Commission

State Capito! Building, 500 East Capitol Avenue, Pierre, South Dakota 57501-5070

June 8, 1998

Mr. Doug Eidahl

Chief Executive Officer

Northern Valley Communications, L.L.C
P O.Box 455

Bath, SD 57427-0455

Re  Northern Valley Communications, LL.C
Docket TC98-063

Dear Doug:
Enclosed you will find a copy of the Amended Order Granting Certificate of Authority
and the original Amended Certificate of Authority for Northern Valley

Communications, LLC

The Order has been amended to include the waiver of ARSD 20:10.24:02(8) and (12)
and also includes rural safeguard language

Very truly yours,

Karen E. Cremer
Staff Attorney

KEC.dk
Enc

cc: Mr. Kent Hyde




