
DOCKt, NO, TC 97-204 

['- ln ltwM.atlffof .. THEIIATTEROFGTNCORP. Dt81A 
~ GL08AL TELEC0II NETWORK'S 
C.., -- FAILURE TO SUBIINT A RE.POAT AND 
t-- PAYTHE GROSS~TSTAX 

Public Utilities Commission of the Stale of South Dakota 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF GTN CORP. D/8/A 
GLOBAL TELECOM NElWORK'S FAILURE TO 
SUBMIT A REPORT AND PAY l11E GROSS 
RECEIPTS TAX 

ORDER FOR ANO NOTICE 
OF SHOW CAUSE HEARING 

TC97-21M 

SDCL 49-1A·1 establishes the South Dakota Public Utilities Commission 
(Coomiss,on) Gross Receipts Tax Food. This fend is finanoad by assessing a ia,, of .0015 
or $250. '-NhlChever 1s greater, on the annual intrastate gross receipts received tr/ a utility 
from the company's customers within the State of South Dakota, and requires that all 
telecommunK 1tt0ns companies submit on June 1. each year, a report of the 8IT'IOl.nt of 
such gross receipts received during the preceding calendar year and pay the tax. A 
penalty of 10% of 1"8 lax ,s imposed for each month of delinquency 

Despite reminder letters from the Comm,ss1on on May 9, 1997. and on June 12, 
1997. GTN Cc,p d/b/a Global Telecom NelwOrk has fa,leo 10 file lhe requinld report and 
pay the gross receipts tax 

Pursuant lo SDCL 49-1 A-6. lhe CommissJOn may collecl lhls debt by distress and 
sa le of any personal pr_,iy of lhe company withtn South Dakota. Further, lhe 
Commission has lhe authority, uncle< SOCL 49-31 -3 , lo su_.i °' revoke !he ce<1ilicate 
of authority ganled lo the ~ assess a civil fine against the company from $200 lo 
$1 ,000 unde< SOCL 49-31-38; proceed uncle< SOCL 49-31 -38.2 0<49-31-38.3 lo slop lhe 
company from lransacling any Mure business in South 0akota; °' lake any other 
enforcement actions against the company allowed by law. 

GTN Cc,p. :llb'a Global Telecom NeMork shall appea,on February 3, 1998, at 1:30 
P M (COT) ., R00<n 430, Slate Capitol Building, Pierre, South Dakota, 10 show cause why 
action should not be taken against lhe company 10< faillM'e lo ccmply wi1h SOCL Chapter 
49-1A. The hearing is being held pursuant 10 the Commiss100·s jlM'isdidion over 
telecommunications 00<npanies found al SOCL Chapter 1-26, 49-1A. and ~9-31, 
speafically, 49-1-11 (4), 49-1A-3, 49-1A-4, 49-1A-5, 49-1A-6, 49-31-3, and ARSD 
20.10·01 :45 

The ,ssue al the heanng is whether lhe Commission shall suspend 0< revoke GTN 
Corp d/bla Global Telecom Network's Cert1ftea1e of Authority or otherwise institute 
oolleclion proceedings against GTN C()(I). d/b/a Telecom Network '"' laillM'O lo pay gross 
receipts tax. 

Al the heanng representatives of the company may appear in person and may be 
represented by legal counsel 0< legal asS1S1anl (paralegal) ff desired. The heanng shall 
be M adversary Pf'C)OOedJng and the company shall have lhe burden of proving !hat none 
of lhe aoove enumerated adverse adions should be lal<en against it These and other due 



process ngu shall be deemed waived W not exe«:ised at the hearing The deClsion of lhe 
Commission may be appealed to the Circuit Court and the State Supreme Court as 
provided by law. It IS therefo,e 

ORDERED, that a show cause hearing in the matter of GTN Corp. d/bla Global 
Telecom Netwon< shall be held on February 3. 1998, at 1:30 P.M. (CDT) (Of as soon 
thereafter as the part,es can be heaa) in Room 430. State Capitol Building, Pierre. South 
Dakota And it is 

FURTHER ORDERED. that, in the event GTN Colp. d,bla Global Telecom Network 
sha ll file an appropriate report and pay the delinquent gross receipts tax. including the 
10% penalty for the months of June. July, August, September. October. Novembe<, and 
~ . lhe ',earing and adions mentioned herein shall not be held or taken. o«llefwise 
this order shall remain in effect. 

Dated at Pierre. South Dakota. this 30th day of December, 1997. 

OFFICIAL SEAi. 

BY ORDER OF THE COMMISSION: 
Commissioners Burg, Nelson and 
Schoenfelder 

~~ 
ExeOJtive Director 
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In The Mder Of PreferT9d T.-com, lnc.'1 Failur• To Submit A R•Pof1 And P•y The Gross Re-ceipb Tax Pref•rred Telecom He1nng 
TC07-207 lhal IJ)PNl"on F.oru.,y 3, 1998, M 1:30 pm (CST}fl Room 430, Stale Capitol Buikfing , Pierre, Soulh Datota , lo show cause 12/30197 

.;,..... Ktion should not be t•k•n aaltMt the comoanv lor failure to c:om;:.,.; wrth SOCL Cha Dier 40-1 A fS!aN SC/CHI 
02/03/98 

In The Matter Of SmarTel Communications, 1nc: 's Fallure To Submit A Repor1 And Pay The Gross ReceiptS Ta. Sma, Tel 

TC07-208 
Communications shall appear on February 3, 1998, at 1.30 pm (CST} In Room 430, State Capctof Building , Pieue. South 12/30/97 

Heanng 

O.koet, 10 lhow caUM why action shOuld not be taken ag1ins1 the eornp,ny tor lailure to compty with SOCL Chapter •9-1A 02103/98 

•Staff: SC,C"' 

In The Mder orT.i.c:om USA d/bll Telec:onnect Comp,ny'1 Fallure To Submill A Repor1 And Pay The Gross Recmpts Ta11 

TC07-209 
TeM>CQfv,echMR appear on February 3, 1998, at 1:30 pm (CST} In Rl)Om 430, $1110 C111pnol Building, Pierre, Soulh Dakota. 12/30197 

Heanng 
lo lhow ~UM why action should not be takan atgalnsl the company tor failure to comptyWllh SDCL Chapter 40-1A {Slall 02/03/98 

SCJCHI 

In The Mallar Of T•l•n11ion11 Commu~• Failure To Submit A ~•port And Pay The G1ou Recerpts Tu Telenabonal 

TC07-21 0 
Communication• shall appear on February 3, 1098, al 1·30 pm (CST} In Room 430, Slate Capitol Budding , Pierre, Soulh 12/30/97 

Heanng 

Oekota, to show cause why action should not be taken agalnSI the company lor fa1lu1e to compty with SDCL Chapter 49-1A 02/03/98 

IStaff: SCIC"' 

lnlhlMlaerOfTCQINllonelCommunicllllonadlb"I Total Wor1d Tellcom's FaHure To Submit A Report And Pay The GrO'IS 

TC07-211 
RecaipllTu. TcolWotldTalecomlhd'PPN"on F•twuary3, 1998, at 1 30 pm (CST} In Room 430, State Capitol Building, 12/30197 

Heanng 

Pte,re , South Dakota, to lhow cause why action should not be laken against the company for lallu1e to comply wrlh SDCL 02J03/9& 

Chant•r 40-1 A. 'Staff: SCICH'I · 

In The Matier Of USXConMJllntl, lnc.'1 Ftiure To SUbmit A Report And Pay The Gross Receipts Tu USX Con1ullants shall Heanng 
TC07-212 appear on Februaty 3, 1908, at 1:30 pm (CST) In Room 430, State Caprlol Buddt0g, Pierre, South Oakota, 10 show CIUH why 12/30197 

action should not be taken aaaiMt the com ........ for failure 10 com ...... With SOCL Cha,..er 49-1A lS!aff SCJCHl 
02J03/9S 

In The Mlaef Of Urwa!Ml Networit 5eMcel of South Dakota. Inc ·• Failure To Submit A Repor1 And Pay The Gross RecetJ)ls 

TC07-213 
Tai, Unlverul Networ11: Services shall appall on February 3, 1098, al 1:30 pm (CST} In Room 430. State Cap11ot 8u11dmg , 12/30197 

Heanng 

Plerre , South Dakota, to show CIUM why action Should not be taken agalnsl the company lor fa ilure to comply wtth SDCL 02/03198 

ChaNer40-1A. 1Slaff: SCICHl 

In Thi Matter Of Utility Analysts, lnc.'s Failura To Submit A Rapoll And Pay The Gross Receipts Ta.1 Utility Anaty5ts Shall Hearing 
TC07-214 appear on Fetiruary 3, 1998. at 1:30 pm (CST) In Room 430, State C1pctol Bu11d1ng, Pierre. South Oakola, to show cause why 12/30197 

action should not be taken anolnst the comnanv tor llrlure to comnht \llrfflh SDCL Ch.11 "'e1 49-1 A IStafl· SC/CHl 
02/03198 

In The Mdef Of WATS/800, Inc. d/bJa ITS's Failure To Submil A Repor1 And Pay The Gross Receipts TH. ITS Shalt appear Heanng 
TC07-21S on F.t,,uary 3, 1908, at 1:30 pm {CST) VI Room 430, State Capitol Buiklu,g , Pierre , South Oakola , 10 Show cause why acbon 12/30197 

shOuld not be taken --a1n11 the com-- for failure lo com,.,.; with SDCL Cha,..er •9-1A IStaff SCICHl 
02JOl/98 

In Tht Malle!" Of Wor1dTel SeMC:u, lnc.'s Fallure To Submit A Report And Pay The Gross Receipts Ta, WorldTel SeN'ICH 
121Jdl97 

Heanng 
Tco1.21e shad appNI on Fallruary 3, 1998. al 1:30 pm (CST} in Room 430, State Cap.101 Building. Pierre, South Dakota , lo show cause 

whv action should not be liken analnsl the com---· for failure lo com.vw" \llrfflh SOCL Chapter 49-IA tStaH· SC/CHl 
02J03/98 

In The Mder Of CoRular Express' Faih.111 To SubmllARepor1 And Pay The Gross Receipts Ta11 Cellular ElJ)l'esS shall appear Heanng 
TC07-217 on February 3, 1998, 111 :30 pm (CST} in Room 430, State Capitol Building, P10ne, South Dakota, to Show cause why actJon 12/30197 

.L ___ ,,._,.,L_·._ , __ · __ ' th11comoan11f rl·H"f''"''"'m..a.. ..... hS--;:..-,.;.h•"'• r4° -1A (St N C:l"'" ll'"'Hl 
02/03/Sl8 

....,..,.....Notlu: lhoo~•~•-'ol_ MI_ .. ..._ lp_WI _Nl _ ... ,,.,.. """'lhotC.,-.-"' f~•lof.,fJNot...., M N<fJ"S-•1-WI "' '"••"'VW..-"• IO ..,_~
• ... ,,,__ 

-
South D:1kot2 TELECOMMUNICATIONS SERVICE FILINGS Publ11: Unhncs Comm1Ss1on 

Sa te Capitol 500 E. Capitol n. .... o..-.:~,~ .... thltthec:.mn.1MOftM1r.c:etv.dlortt'WP"NNlof: 

Pierre, SD 57501 -5070 12/24/97 through 12/3 I /97 
Phone: (60>) nJ.J70S 

Fu , (605\ nJ.J809 W,ou,__.•~copyof•llnt.....__..,...a,,.....,o,ININ .. ....,,__,...ceructDNIMK.-o~ttwM1••11'1h ... 

DOCKET TITLE/STAFF/SYNOPSIS DATE INTl!RV!NTION 
NUMBER Ftt.ED OUDUHE 

FORMAL COMPLAINT FILED 

TC97-200 Jerome Jacoba WI U S WEST Communications. Complllnanl "Would Iii!.• lo hlvt (an) 11ttr1 lino for Pl' ... nt al'ld lulur• 
d ..... 1A~--1. U S WEST s8'd I would hew lo nav for thil line and urvic:e at a wn. ....;h cowt: (Sblff• Lh/KC) 12'24197 NA 

ORDER FOR ANO NOTICE OF SHOW CAUSE HEARING 

In ThoMalat"OfMnnondT~ Nelwoft[, lnc.'s Failure To Submit A Report And Pay TM Grou Receipts TH. 

TC07-201 Ad'llncld shall appear on Febn.lary 3, 1998, II 1:30 pm (CST) In Room 430, Stall C1pitol 8uildlng, Pterr,. South 01kota, lo 12/301117 Hunng 
show cauH why action should not be taken aglinsl the company'°' rlilure to comply with SOCL Ch1pt1r 49-1A (StaN· 07/031118 
SCJCHl 

In The Matter Of Central Peyphone SeMCN, lnc.'1 Flilu1• To Submill A Repor1 And Pay TM Grou Rec:erpts Ta• C•nllal 

TC97-202 ~==--wh-::o°: ~-=•:J/~~~ ~!:'11h~c~~~°: ::U~!~:1~~~ ~(6'~~~1~•k~:~~
0 12/l0/117 HH nng 

07103/H 
SCJCHl 

In The Mltt•r Of Fone America, lnc.'1 Failure To Submit A Repor1 And Pay Thi Gron Rec:.ipts T111 Fone Ame1ic1 111111 
Hnnng TC97-203 IPPHf on Fllbnutry 3, 1998, M 1 :30 pm (CST} In Room 430, State CapitOC ~ . Pietra. South Dakota, to show CIUH wtly 12'301117 

action should not be taken analnst the com---~ for failure 10 comnht Wlltl SOCL Ch1n1er 40-1A tSiarr SC/CHl 07/031118 

In The Mitter 01 GTN Corp. d/bJa Global Telecom Network's Failure To Submit A Report And Pay The G1oss Rec•lpts Tai ~- GTN Corpshall appea, on February 3, 1998, 111.30 pm {CST} In Room 430, State Capitol Building, Piene. South Dllkota, lo 
12/30197 

Heiring 
show cauM why action should noc be taken against the company for failure to comply with SOCL Chepter 40-1A (S11N 07103/H 
SC,CH\ 

In The Matter Of Inmate ~Cot;IOfWOn'I Falure To Subrnrt A Report And P1v The Grosa Receipts T11 lnm,te 

TC07-20S 
Communications shall appear on February 3, 1098, at 1.30 pm (CST) In Room 430, Sate Capitol Budding, Pieue, South 12/30/97 Heanng 
Olkotl, to show c,u.M why action IMUld not be liken against the company ror lallure to comply With SOCL Ch1pte1 •O- 1A 02101,oa 
!SI.IN: SCJCHl 

In Tho Matier Of Networ1t SeMoes. Inc dib'I Long Distance Netwofk S•Mces. Inc ·• FN u1e To Submit A Report And Pay The 

TC97-20fJ 
Groa Receipts TP. Long Distance Nofwoftt s.M::a W I apc)Olf on Febru1ry 3, 1998, ., 1 30 pm (CST} in Room 430, State 

12/30197 
Haanng 

~~.:~!;. ~~~.;~~ c,11,.. wt,yactorl should not be 1,ten aga,nM tho company lor fakure lo comply 07103/H 
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SoatleV~ 
Public Utilities Commission 

May9, 1997 

AE: ANNUAL GROSS RECEIPTS TAX ASSESSMENT 

o .. , 

SDCL Chaplet 49-1A Htablisl'les lhe So\l1h DakcCa Pwk: UliliMs Commission Gu• R.c:eipb Tax 
Fund. 1las Fundis "-"ced bf aneaing ataof .0015 onh---~ gross receipls r9CIMd 
bf 11 lMl:y. The fund is used bfh: Commaian to detray1egulalofyu:pens,n ret.ted lolhe re,gulllon 
ol te4e<:ommunicabon$, l!lemic:ily and natural gas. The s,peciic tlabM reads as folows: 

SOCL ◄9- lA-l . Annual intra.stat. gross NOalpts tu levied - Amount. 
There as hef~leW!doneac:hJl'ticlMilyasde6nal in 5UbdMlion49--3'-1(12),~issulljed 
to 1he rate regulation of lhe comrnssion, and al lillecommunicat companies as delnad in 
subdMsior'I 49-Jt -1(9).•tvol .0015 or two tuw:nd-,,d.,~. whichevwU ~--upon 
tMI anrua, ~ g,oss receipts defwed by the public utility or telec:ommunicalions company 
from b W5bnefS..., ,-si. of~ ~ kola dumg 1M preceding ca~ar yea,. The two 
htniredltydolar ff'nffll.m g,ou recelpttai: does not apptwo 101etecotnmunic::ncompenies 
providing local e..chanoe seNice as defined in subdNision 4 9-,.31.1(5) ot 10 rildio Common 

On June 1st ot each year al ullibes and Wtlecommtncalon companies da.ng bus,ness ri Souch DHoia 
5l.al lie with lhe Commissaon, on Jotrm. p,D\llded bf lhe Commission, the amount ol llts gross receipts 
de1Mld h orn custorMrs 'M!twl South Dakota during the p,eceding ca'-'Adar year pun.uant 1o SOCL 
49 -IA~ The report sha ll be swom to and "entied by an otlcef ol VMtcompany In acco,dance .rh 
SOCL 49-1A-5, the ID is due and payab6eonJune JSlol each year P'teaseno1etna1one k>rm must 
be filed IOI' EACH company 

Your paymcneto lhe COtnmlS.SIOt'I should be based on GROSS INTRASTATE REVENUES. the sl.llute 
does nol ~any~ ol thlS 1tveflue Tho d ata may be ¥enfied W(h od\ef <tau &eel ""°' the stale 
ol South Dakota 

Please note tt\al late paymenl shall ,esun tn a penally assesvnonl ot 1e-n po,cent ol the tar due IOI' each 
month ol 5UCh delinquency pUfSU;tr\l lo SOCL 49 -1A,6 

II you have any qUfl'SbollS 1eg,11dmg you1 payn,ent ptease conlxt our office 

Sincerely 
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Sord4,V~ 
Publiu Utilities Commission 

J une 1 2 , 1997 

• I A- NAME• 
• COMPANY• 
• IA- ADDRESS • 
• C ITY • , • STATE• • ZIP• 

RE : DBLINQUBMT PAYMllff OP GROSS RECBIPTS TAX ASSESSMENT 

Dea r • f IRSTNAME• • LASTNAME • : 

On Hay 2, 1997 a let t er a nd a c companying form were sen t to 
you a dvisi ng you tha t your com~"[Si • as a telecommunications 

;~~!~ts d~~~g ~:t!'~"°pu~':iu~~t to a~~• 4~u-81~-~y t;:is9ri:: 
fili ng is due June l o f e a c h y ear . A pena lty assess me nt o f 
ten percent o f t he a x due 1s a c c ruing for e ach mont h o f 
such delinque nc y . 

Because of you r f a 1 lure to r espond t o t he above r equest f o r 

~~~g,~f:af~~ ~:~8:h:e;ic1~ ilct:xto 1re~~k~bio~~f~~th0~~~~~ 
~~~;~i~~ati0 o f s r::'t..t h~r9i.\\ . : s i~ t~~:c~~~i c a1~ ~o1:~i~:m~rr 
penalties, i s not pai d by July 1, 1991. In add ition, t he 
Cocnrussion 1:1a y t a ke either of che f ollowi ng ac t ions agains t 
your company. Pursuant to SOCL 4 9-lA • ti , t he Commission mar 
~~~~~~y c~;s th!e bc~: ~n;

0! f i~f~0
~ uathd o!t ~~a ~ f aF7r t re ~ ~= . 

pursuant to SDCL 4 9·31·3 8 .2 a nd 4 9 - 31 · 3 8 . 3 , the Comiruss ion 
may request the South Dakota At torne y Genera l to cake ac t i o n 
to void you r South Dakota corporate f r a nc h ise or your 
corporate authority Lo do business 1n South Dako t a . 

To avoid the above actions agalnst your company , . please ~:=~~~:1 t;!.~l~f~~: J:1xy ~~d lc;~:lcyfhean:a/~~~r1~ng.o~ r ; 
o( tot.al 1ntrasc.ate r evenues or S250 . 00, whichever is 
a!t~~~~nc~~~s a ten percent pena 1 t.y (or each mont h of 

If you need further 1n(ormat1on, formo o r assistance . lease 
con ac he Convn1ss1 o n 

Sincere ly . 

ROl.AVNE Atl.TS WIEST 
General Counsel 

encl osed n!.se9s~nt Fo r111 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF GTN CORP. DIBIA 
GLOBAL TELECOM NE"T\'VORK'S FAILURE TO 
SUBMIT A REPORT AND PAY THE GROSS 
RECEIPTS TAX 

FINDINGS OF FACT, 
CONCLUSIONS OF LAW 

AND FINAL ORDER; NOTICE 
OF ENTRY OF FINAL 

ORDER 
TC97-204 

On December 30, 1997, the Public Utihties Commiss.on (Commission) issued an Order for 
and Notice of Show Cause HeaMg againsl GTN Coq, d/bl'a Global Tetecom Netwotk (GTN) for 
failure 10 su'>o lllt an annual rep0f1 and pay the gross receipts tax. The heanng was held as 
sched~ on February 3, 1996, at 1 30 pm • 1n the CornmtsSK>n's Conference Room. St.ate Capitol 
Building, Pierre, South Dakota The reason for the heanng was to grve GTN an opportunity to show 
cause why the Comr'nlSSK>n shOuld not reYOke rts Certiftcate of Authonty, or other specified actions. 
forfallln to submt an annual repo,1 as required by ARSO 20-10 24:04 or pay the gross receipts tax 
as required by SOCL 4 ~ 1A-1 Comrnss,onr.s Burg, Nelson and SchoenfekSer were present Also 
present were Camron Hoseck. Commssion Staff Attorney, Hanan Best. Deputy Director of Filled 
U1ihhes, and Sue Qchos, Business Manager for the Commission No representative of GTN 
appeared It the hUnng After heamg Che tesemony, tne Commission voted Ut"lanimous.ty to revoke 
GTN's Certificate of Authonty for failure to pay the gross recetpts In 

The Comnusion. having heard the tesbmony presented at the hearing, makes the f~lowing 
Findings of Fact and Condusions of Law 

FINDINGS Of FACT 

GTN IS • telecommunicabonS oompany holding • Certific:ate of Authonty, issued by this 
Commission, to provide te!ec.ommunbtions serv,ces ,n South Dakota. 

Sue Cdlos, Bus.ness Manage,forthe Commts.sion. sent SetterstoGTN on May 9, 1997, and 
June 12, 1997, requesbng payment o f the gross receipts tax as authorized by SOCL 49-1A·1. She 
testified that GTN never paid the gross receipts tax. 

Ill 

A OOf1; of the Order for and Notice of Show Cause Hearing was sent by certified mail lo GTN 
on December 30. 1997. 

IV 

No representatr"'e of GTN appeared at the heanng to snow cause why the Comm,ssk>n 
should not revoke tis Certificate of Authonty 



CONCLUSIONS Of LAW 

The Cofm'tission has jurisdiction overthis matterpursuantto SOCL ◄9-1A-3 , 49-1A◄. ◄9-1A-
5, ◄9-1A-6 , and 49-31-3. 

Plnu2nt to ◄9-1A-3. the Comn'Jssion assesses a tax of .0015 or $250, whichever is greater, 
on the annual intrastate gross raoeipts received by • tefecommunic:ations company from the 
~s wstomers within the state of South Dlll«rta. Pursuant to ◄9-1A-5, the tax is d•.ie on June 
first of eac:h year. 

Ill 

GTN has failed to pay the gross receipts tax. 

IV 

The Camission has the authonty, under SOCL 49-31 -3, to suspend or revoke a Certifiellte 
ol Aulhonty ~ed to a ~fora wilt\; violation of the laws of this state. Based on the failure 
of GTN to pay the gross nteeipts tax m vk>lation of ◄9- 1 A-5, the Commission revokes GTN's 
C.roficatoofAuthori1y. 

Based on the foregoing Findings of Fad and Conclusions of Law, it Is therefore 

ORDERED, that the Certificate of Authority granted to GTN by this Commiasion is hereby 
revoked and shall be retuNd to the Commission within thirty (30) days from lhe date of this Order. 

NOTICE Of ENTRY Of ORDER 

PLEASE TAKE NOTICE tha1 this Of1W was duly entoted on tho~ day of Moo:h, 
1998. Pursuant 10 SOCL 1-26-32. this Order will take effect 10 days after the date of receipt or 
failun> to OC<ef>1 doivo,y of tho decision by tho parties. 

Ootod ot Pioml, South Duoto, this ~ day of Moo:h, 1998. 
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