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T097-124

TELECARD REGULATORY SERVICES

JERRY W. HENDRICKS

July 2, 1997 RECEIVED

JUL 07 1997

SOUTH DAKOTA PUBLIC
South Dakota Public Utilities Commi UTILITIES COMMISSION
Tammi Hendrix

State Capitol

500 East Capitol Street

Pierre, SD 57501-5070

RE:  Application of Electric Lightwave, Inc. for Public Convenience and Necessity
Dear Tammi Hendrix:
Enclosed, please l'ndlnonpmlmd lOmnfﬂ:lwlmMmﬂ'nfEm

Lightwave, Inc. to Resell Services the state of South Dakota
along with a check in the sum of $250.00.

1 am also enclosing an additional copy of this letter to be stamped as filed and retumed to this
office.

If there are any q this ion, please don't hesitate to
contact me.

Sincerely,

e L

Rebecca Scribner
Assistant

enclosures

Telephons: (503) 641-8169
FAX: (503) 643-1872




1097-124 Recevep
JUL 07 1997

SOUTH DAKOTA PUBLIC
BEFORE THE UTILITIES COMMISSION
PUBLIC UTILITY COMMISSION
OF

SOUTH DAKOTA

In the Matter of the Application of
Electric Lightwave, Inc. for a

C of Public C: To
Operate As A Resalier Of Telecommunications
Services Within the State of South Dakota

Electric Ligh , Inc. ( ), hereby applies to the South Dakota

Public Utility Commission for a Certificate of Public Convenience and Necessity to
operate as reseller of services within the
State of South Dekota. Applicant has applied 10 provide resoid long distance services in
the states of Arizona, Califomia, Connectict, Fiorida, idasho, linois, Massachusetts,

Minnesots, Missouri, New York, North Dekots, Ohio, Pennsylvania, South Caroline,
Tennessee, Washington and Wyoming and is in the process of filing in the remaining
48 states. seeks y to provide, 1+, business 800,
business calling cards, and prepaid calling cards to the general public and to small and
large business.
In support of this application Electric Lightwave, Inc. states as follows:
(1) Applicant is a Corporation formed under the laws of the State of Delaware on
July 18, 1990. (Exhibit 1)

Electric Lightwave, inc.
Bouth Dekata Apphication for Authority to Resel Telscemmunicstions
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(2)  Thelegal name and address of Applicant and its principal representative are:

Susan McAdams

Vice President, Govemment Affairs
Electric Lightwave, Inc.

8100 NE Parkway Drive, Suite 150
Vancouver, WA 88662
1-800-354-2780 Customer Service
1-800-662-4354 Maintenance
smcadams@czn.com

3) Questions comments and notices conceming this application should be

addressed to:
Jerry W. Hendricks
Consultant
Telecard Regulatory Services
11655 SW Alien Bivd., #23
Beaverton, Oregon 97005-4849
(503) 641-5169
FAX (503) 643-1572

Electric Lightwave, Inc. is a for profit corporation organized under the laws of the State
of Delaware on July 18, 1980. A copy of the Articies of Incorporation are attached

hereto as Exhibit 1. Evidence of Applicant's authority to transact business as a foreign
corporation appears at Exhibit 2. A list of the executive officers, the board of directors,
and the principal of Electric L Inc.is as Exhibit 3.




(5)  Description of Service:
EL! intends to resell services to end users
throughout the State of South Dakota.

Exclusively through resale of other authorized carier's services, EL! intends to
offer the following long distance services to its own customers.

Long Service
Advantage Switched Long Distance Service is a direct dialed
service which utilizes switched

access facilities from equal access locations on the originating end of
each call.

Advantage Switched Inbound ‘800" Service

Advantage Switched Inbound ‘800" Service provides for the routing of
inbound 800 calls to points which utilize

switched access facilities, fror® equal access locations, on the
terminating end of each call. Chargss for the 800 calis are billed to the
ELI of ge Sv Iinbound ‘800" Service rather than
the originating caller.

O Long Service

Advantage Dedicated Long Distance Service is a direct disled

interexchange service which utilizes dedicated access facilities on the
originating end of each call.




Advantage Dedicated inbound ‘800" Service
Advantage Dedicated Inbound ‘800" Service provides for the routing of

inbound 800 calis to g points which utilize
dedicated access facilities on the terminating end of each call. Charges

for the 800 calis are billed to the ELI of 0

Inbound ‘800" Service rather than the originating caller.

ELI Travel Card Service

ELI Travel Card Service is a calling card service that allows customers to
call to and from anywhere in the United States. Customers dial an 800
number plus their identification code for access and then enter digits for
the terminating number.

Directory Assistance Service

Directory Service p

requesting customers.

ELI Prepaid Phone Card Service

Prepaid Phone Card Service is a proguct that is neither time of day nor
distance sensitive while calling within the United States, that provides
prepaid calling card service. This service permits use of a prepaid card
for placing long distance call. Users may purchase ELI Prepaid Caling
Cards at a variety of retail outiets or through other distribution channels.
Prepaid Calling Cards are billed in one minute increments.

Electric Lightwave, inc.
South Dahota Application for Authority to Resell Telecommunications
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ELI's provision of long distance services in South Dakota will enhance
competition by allowing customers another choice of provider in the long distance
market. By taking advantage of high volume discounts and reselling such services to
end users, ELI will be able to offer a price-competitive altemative to existing carriers. In
addition to price, the addition of another carrier gives customers the opportunity to
choose a camier that offers improved customers service options, billing altematives,

and impf d service Additional competition aiso leads to greater
efficiencies and more rapid introduction of new technologies.
Granting ELI a Certificate of Public C and

competition and is in the public interest.
(7)  Geographic Area to be Served in South Dakota:
Electric Lightwave, Inc. will offer

throughout the entire State of South Dakota.
(8) Proposed South Dakota Tariff:
Electric Lightwave, Inc. has included an informational tarif for South Dakota
which is attached hereto as Exhibit 4.
(8)  Financisl Qualifications:
Electric Lightwave was estabiished in 1990 to provide telecommunications

services in the Westem United states. CU Capital Corp. ("CUCC"), a wholly owned

subsidiary of Citizens Utilities, owns 100% of Electric Lightwave's preferred and

common stock.




Citizen's Utilities, incorporated in 1935, is a diversil growth
telecommunications, natural gas, electric, water and waste water treatment services to
over 1 million customers in 20 states. Each of the subsidiaries of Citizens Utilities
Company receive investment capital and operations funding from Citizens Utilities
Company.

Citizens Utilities Company has committed to a) arrange for all capital funding and other
financial support necessary for electric Lightwave to provide adequate service to its
customers b) to fund any losses sustained by Electric Lightwave, and c) to provide

support to the of Electric Ligh to assure its financial and

customer service obligations are met.
As of December 31, 1996, Citizens Utilities had approximately $1.6 billion in sharehoider
equity. Citizens Utilities had $1,306,517,000 in revenues and $178,660,000 in net
income for its most recent annual reporting period. Citizens Utilities Company has the
to fund the ions of each of its through access of national

equity and debt markers.
Citizen's Utilities' common stock holds Standard & Poor’s highest rating, an "A+". in
addition, Citizens' long term debt is ratec "AA+* by Standard & Poor's and Fitch

and its ial paper has & Poor’s and Fitch Investors’ highest
ratings.
The effect of these superior ratings is two fold. First, they allow Citizens Utilities
Company and its subsidiaries ready access to debt and equity markers. Second, they
provide Citizens Utilities Company, and its subsidiaries, financial capability to pursue
and support their various operations.

Electric Lightwave, inc.
South Dakota Appiication for Authority to Resell Telecommunications
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In summary, Electric Lightwave through the backing of its corporate parent, has the
financial capacity to support its business operations in the states where Electric
Lightwave owns and operates its own fiber optic networks and to sustain its resale

operation in South Dakota and other states.
(10)  Technical and Managerial Qualifications:
The Electric Lightwave executives bring to the organization extensive technical
and managerial experience which Electric Lightwave will draw on in its day-to-day
The i of Electric Lightwave's

management team will enable Electric Lightwave to provide reliable, quality service to
its customers.
David B. Sharkey - President
David B. Sharkey is the President of Electric Lightwave, Inc. (ELI)). Mr.
Sharkey joined ELI in August of 1994. Prior to joining ELI, Mr. Sharkey was
Vice President and General Menager of MobileMedia's Atiantic region. Before
that, Mr. Sharkey was National Accounts for 3
Telegraph ("ATAT"), managing the sales and service organization in the
company's Baltimore office. Prior to joining AT&T, Mr. Sharkey an Account

Executive and Industry Consultant with New Jersey Bell Telephone. Mr.
Sharkey holds a Bachelor of Science degree from Rutgers University.




Emest D. Yates - Vice President, Operations

Emest D. Yates is ELI's Vice President of Operations. Mr. Yates joined ELI in
February of 1995, working initially on installation of a DMS 100/200 switch in the
Seattle area. Prior to joining ELI, Mr. Yates worked for Southwestem Bell
Corporation holding a variety of positions over thirty years. His last position,
before joining ELI, was General Manager of Southwestemn Bell Paging with
responsibilities for sales and operations in Austin and San Antonio, Texas.
Todd T. Hanson - Vice President, Engineering

Todd T. Hanson is ELI's Vice President of Engineering. Mr. Hanson joined ELI
in June of 1995. Previously, Mr. Hanson was Vice President of Network
Engineering for MFS Telecom. Prior to that, Mr. Hanson was Senior Director of
Packet and Frame Relay SMC and Senior Director of Project Management and
Access for Unitel C Inc. Prior to joining Unitel, Mr.
Hanson was Manager of FTS-2000 Client Network Engineering for Sprint
Corporation. Mr. Hanson holds a Bachelor of Science degree in electrical
engineering from the University of Ltah and a Masters of Arts degree in

Business Management from Webster University.




James Berthot - Vice President, Marketing

James Berthot is Vice President of Marketing for ELI. Mr. Berthot joined ELI in
July of 1995. Previously, Mr. Berthot was Director of Marketing and Public
Relations for Century Telephone Enterprises. Prior to that, Mr. Berthot was
Sales Director for the Information Line. Mr. Berthot was aiso Sales Manager for

ATAT C and Divesti for
Bell Telephone Company. Mr. Berthot holds a Bachelor of Science degree from
Kansas State University and a Masters degree in Business Administration from

the University of Missouri.

slohn Wolff - Vice President, Sales

John Wolff is ELI's Vice President of Sales. Mr. Wolff joined ELI in September
1984. Previously, Mr. Wolff was Vice President and General Manager of
MobileMedia's Southwest region. Prior to that, Mr. Woiff was a manager in the
sales and marketing organization of AT&T. Before AT&T, Mr. Wolff was a Sales
& Marketing Manager for New Je:sey Bell Telephone. Mr. Wolff hoids a
Bachelor of Science degree from Viliar ova University.

Electric Lightwave, inc.
South Dakota Application for Authority to Resell Telecommunications
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Susan McAdams is Vice President of Govemment Affairs for ELI. Susan
McAdams joined ELI in February of 1992. My experience spans a 20-year
career in telecommunications policy at federal, state and local levels. Prior to
joining ELI, | was a Senior Policy Analyst at the Washington State Utilities and
T C Earlier Ms. Mk held policy with the

National Tt and ("NTIA"), the State

of North Carolina, and the National League of Cities, and was a partner in a Los
Angles-based telecommunications consulting firm. She eamed a Bachelor of
Science degree, awarded magna cum laude, from the University of Washington,
and has completed all course work for a Ph.D. in Human Information
Processing.

Randall Lis - Vice President, Staff Support

Randall Lis is Vice President of Staff Support for ELI. Mr. Lis joined ELI in
February of 1995. Previously, Mr. Lis was General Manager of the Mid-Atiantic
region of Nextel Communications. Prior to that, Mr. Lis was Senior Director of

Operations for MobileMedia. Mr. Lis nolds a Bachelor of Science degree from

Wayne State University.




Ellen S. Deutsch is Vice President and General Counsel of ELI. Ms. Deutsch
joined ELIin 1995. Previously, Ms. Deutsch was Senior Counsel for Citizens
Utilittes Company. Ms. Deutsch came to Citizens from a partnership at Thelen,
Marin, Johnson & Bridges, a private law firm. Prior to private practice, Ms.
Deutsch served as Director of the Office of Policy Analysis and Development at
the National T and ("NTIAY).

Earlier, Ms. Deutsch was a legal advisor to a Commissioner at the Federal
Communications Commission. Ms. Deutsch has also served as an attomey in

Office of the F

Since divestiture of the Bell System, interexchange carriers have become highly
visible and very competitive in the marketplace, with such giant market carmiers as
AT&T, US Sprint and MCI dominating the industry. Many smalier carriers have aiso
evolved by making use of economies and efficiencies of operation, availability of
transmission  capacity and of to the
traditional provider.

The consuming public is the primary beneficiary of this competition, as it gives long
distance carriers the incentive to offer efficient service at competitive rates.

in such a no provider will survive uniess it
provides high quality customer and technical services. Simply put an unsatisfied
customer has the ability to change to a different provider, and the level of customer

Electric Lightwave, Inc.
South Dakota Application for Authority to Resell Telecommunications
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chum in the long di market today

to exercise this ability.
Certification of ELI will provide with an choice among

intrastate long distance providers. As the number of competitors increases, so does
the incentive for each provider to offer unique services and service packages in the
marketplace. For example, to the extent that ELI's customers have branch operations
in states in which ELI is a facilities-based competitive local exchange provider, those

customers will have the option of service local and long

distance services.

When technology is advancing quickly as it is today, there is more opportunity for

innovation. However, the driver of innovation is the search for competitive advantage.

Competition will in and the rapid

of new




CONCLUSION
Electric Lightwave, Inc. is prepared to offer services upon the granting of this

Application. By this application and exhibits, Electric Lightwave, Inc. demonstrates
that it has the and financial and ability to conduct this

business for the benefit of the public in South Dakota and throughout the United
States.

WHEREFORE, for the foregoing reasons, Electric Lightwave, Inc. respectfully

that this F C grant this petition for a Certificate of Public

Convenience and necessity to allow it to resell long-distance telecommunications in
the State of South Dakota.
Respectfully submitted,

Electric Lightwave, Inc.
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STATE OF D
SECRETARY OF STATE
DIVISION OF CORPORATIONS
FILED 10100 AM 07/18/1990

901968331 - 2236297

CERTIFICATE OF INCORPORATION
or

ELRCTRIC LIGNIMAVR, INC.

FIRST: The name of the ( called
the "Corporation”), is Electric Lightwave, Inc.

SRCOMD: The registered office of the Corporation is to be
located at 1209 Orange Street, in the City of Wilmington, in the
County of Mew Castle, in the State of Delawvare. The name of its

registered agent at that add is The on Trust .

THIRD: The of the on is to engage in any
lawful act or activity for which corporations may be organized
under the General Corporation Law of the State of Delaware.

TOURTH: (A) The total number of shares of all classes of
stock wvhich the Corporation shall have authority to issue is Three
Million Seven Hundred and Fifty Thousand (3,7350,000), of which One
Million Seven RMundred and Pifty Thousand (1,750,000) are to be
shares of a class of Preferred Stock, with a par value of $0.01
pexr share, and Two Nillion (2,000,000) are to be shares of a class
of Common Stock, with a par value of $0.01 per share.

(B) A Series of shares of authorised Preferred

Stock of the Corporation shall be and the same is hereby created
and designated as "Series A Voting Preferred Stock™ (such
Preferred Stock being scmetimes hereinafter in this clause (B)




and rights of the Preferred Stock and qualifications, limitations
and restrictions thereof, are hereby fixed in this Certificate of
Incorporation, subject to any amendment hereof, and shall be as
set forth below:

(1) Designation of the Series. There shall
be a series of Preferred Stock to be known as Series A Voting
Preferred Stock consisting of One Million Seven Hundred Fifty
Thousand (1,750,000) shares of Preferred Stock with a
Preferential Amount of $10.00 per share.

(2) Dividends. The Holders of shares of
Preferred Stock shall be entitled to receive and the
Corporation shall be required to declare and (if declared in
cash) pay from funds legally available therefor dividends
computed so as to reflect the accrual of dividends at the
rate of 7% per annum based on the Preferential Amount,
payable quarterly on January 1, April 1, July 1 and October 1

of each year, commencing Octobsr 1, 1990. Partial dividend

payments shall accrue and be made pro rata on the basis of a
year of 360 days. Such dividends shall be cumulative and
shall accrue, whether or not declared, from the date of issue
of the shares of the Preferred Stock. Accumulations of
unpaid dividends shall not bear interest. Such dividends
shall be payable in cash or in additional shares of Preferred
Stock valued at $10.00 per share at the option of the Board
of Directors. No dividends may be paid in respect of the
Common Stock unless and until dividends are paid in respect
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of the P Stock. Fur no dividends may be paid
in respect of the Common Stock or of any preferred stock of
the Corporation which is junior in right to Series A Voting
Preferred Stock in dividends and liguidation preference, out
of the aggregate capital of the Corporation. No dividends
may be paid (except in shares of Preferred Stock) out of the

of the P al Amount of shares of Preferred
Stock outstanding. For such purposes of the foregoing
sentences capital shall include (a) the aggregate
Preferential Amount or other liguidation value of all

Stock ng on the date of declaration or

» whi is » (b) a deemed capital value of
$10.00 per share for outstanding Common Stock and (c) any
additional amounts which have been designated as capital by
the Board of Di or the lders. The of
dividends shall be limited as af id notwi ng (and
dividends shall not be declared or paid by reason of) any

right or power of the Board of Directors under Delaware
corporation law to pay dividunds from net profits or from any
source other than surplus.

(3) Conversion.

(a) (1) Conversion Privilege. Each share
of Preferred Stock shall be convertible at the option of the
Holder at an office or agency referred to below into a number

of fully paid and non-assessable shares (calculated at each

to the 1/100th of a share) of Common Stock




(as such shares shall be constituted at the time of
conversion) determined by dividing the total Preference
Amount of the shares of Preferred Stock being converted by
the Conversion Price. The right to convert shall be
exercisable at any time, even after the giving of notice of
redemption of Preferred Stock, prior to the receipt and
acceptance of payment by the Holder of the redemption price.
The initial Conversion Price, prior to any adjustment
pursuant to the subparagraph (£), shall be $10.00.

(11) Automatic Conversion. On July 1,
1997, or in the event of a merger or sale of substantially
all of the assets of the Corporation, each share of Preferred

Stock shall be automatically converted into fully paid and

non-assessable shares of Common Stock as provided in this

paragraph (3). No notice of conversion shall be required.
(b) Method of Conversion. In the event the
Holder of Preferred Stock shall tender to the Corporation or

its agent for on, certificates representing
such shares together with a notice electing to convert such
shares of Common Stock (the date of such tender herein
referred to as the "Conversion Date"), such outstanding
shares of Preferred Stock shall be converted automatically
without any further action by the Holders of such shares. On
the automatic Conversion Date specified in clause (ii) of
subparagraph 3(a) all remaining outstanding shares of
Preferred Stock shall be converted without further action by




the Holders of such shares. As promptly as practicable after
surrender of the certificate or certificates representing

shares of Preferred Stock to the Cor ion or any

agent of the on, the ion shall issue and
deliver to or upon the written order of such Holder a
certificate or certificates for the number of full shares of
Common Stock to which such Holder is entitled and a check or
cash with respect to any fractional interest in a share of
Common Stock as provided in subparagraph (3)(d). The person
in whose name the certificate or certificates for Common
Stock are to be iscued shall be deemed to have become a

Holder of record of such Common Stock on the Conversion Date.

If so required by the Corporation, any certificate for shares

of Stock for on shall be
ied by 1 of » in form satisfactory
to the on, duly by the Holder of such

shares of his duly authoriszed ive. The {

of certificates for shares of Common Stock issuable upon the
conversion of shares of Preferred Stock shall be at the
Corporation's expense and without charge to the converting
Holder for any tax on the on in of
the 4 « The ion shall not, however, be
required to pay any tax which may be payable with respect to
any transfer involved in the issuance and delivery of any
certificate in a name other than that of the Holder of the
shares of Preferred Stock being converted and the Corporation




shall not be required to issue and deliver any such
certificate unless and until the person requesting the
issuance thereof shall have paid to the Corporation the
amount of such tax or has established to the satisfaction of
the Corporation that such tax has been paid.

(c) Mjustment for Dividends. Upon any
conversion of shares of Preferred Stock into shares of Common

Stock to this par (3), all dividends accrued
and unpaid whether or not declared, shall be deemed declared
and payable in additional shares of Preferred Stock as
provided in paragraph (2) and such additional shares of
Preferred Stock shall be deemed converted into Common Stock.

At the option of a Holder, the Holder may elect to receive
accrued and unpaid dividends in shares of Common Stock valued

at the Conversion Price.
(d) Practional Shares. No fractional shares
of Common Stock, or scrip representing a fractional share,

shall be issued upon the of any P Stock
to this (3). If more than one share of
Preferred Stock held by the same Holder shall be converted,
the number of full shares of Cosmon Stock into which such
shares are converted shall be computed on the basis of the

aggregate number of shares so held. If any fractional
interest in a share of Common Stock would otherwise be
deliverable upon the conversion of any shares of Preferred




Stock, the Corporation shall pay, in lieu thereof, in cash
the value thereof.

(e) Cessation of Rights. All shares of
Preferred Stock converted as herein provided in this
paragraph (3) shall no longer be deemed to be outstanding and
all rights with respect to such shares, except to the extent
given separately from the Certificate of Incorporation by
contract, including the rights, if any, to receive notices
and to vote, shall forthwith cease and desist, except only
the right of the Holders thercof, subject to the provisions
of subparagraph (3)(d), to receive shares or, if in
connection with an Organic Change (as hereinafter defined) or

another corporate event, other assets or property, in

exchange therefor.
(£) on Price Adj In order

to prevent dilution of the rights granted to the Holders of
Preferred Stock, the Convorsion Price shall be subject to
adjustment from time to time as provided in this subparagraph
(£) (such price or such prics as last adjusted pursuant to
the terms hereof, as the case may be, is herein called the
"Conversion Price”), and the number of shares of Common Stock
obtainable upon Conversion shall be subject to adjustment as
provided in this subparagraph.

(1) Subdivision or Combination of
Common Stock. If the Corporation at any time subdivides (by
any stock split, stock dividend, recapitalization or




otherwise) one or more classes of its outstanding shares of
Common Stock into a greater number of shares, the Conversion
Price in effect immediately prior to such subdivision will be
proportionately reduced. If the Corporation at any time
combines (by reverse stock split or otherwise) one or more
classes of its outstanding shares of Common Stock into a
smaller number of shares, the Conversion Price in effect
immediately prior to such combination will be proportiocnately
increased.

(1i) Reorganization, Reclassification,
Consolidation, Merger or Salec. Any capital reorganization,
reclassification, consolidation, merger or sale of all or

substantially all of the Corporation's a S to another

Person which is effected in such a way that Holders of Common

Stock are entitled to receive (either directly or upon
subsequent liquidation) stock, securities or assets with
respect to or in exchange for Common Stock is referred to
herein as an "Organic Charge". Prior to the consummation of
any Organic Change, the Corporation will make appropriate

provision (in form and sati y to

the of the Stock ng a majority of

the Common Stock obtainable upon of all

Stock outstanding) to insure that each of the Holders of
Preferred Stock will thereafter have the right to acquire and
receive in lieu of or addition to the shares of Common Stock
immediately theretofore acquirable and receivable upon the




Conversion of Preferred Stock, such shares of stock,
securities or assets as may be issued or payable with respect
to or in exchange for the number of shares of Common Stock
immediately theretofore acquirable and receivable upon
conversion of Preferred Stock had such Organic Change not
taken place. In any such ca the Corporation will make
appropriate provision (in form and substance reasonably
satisfactory to the Holders of Preferred Stock representing a
majority of the Common Stock obtainable upon Conversion of
Preferred Stock then ng) with P to such

Holders' rights and interests to insure that the provisions

of this h (£) will ter be applicable to the

Preferred Stock including, in the casc of any such Organic
Change in which the c ion or p 1

corporation is other than the Corporation, an immediate
ad)j of the on Price to the value of the Common

Stock reflected by the tarms of such Organic Change, and
corresponding immediate adjustment in the number of shares of
Common Stock acquirable and:. receivable upon conversion, if
the value so reflected is less than the Conversion Price in
effect immediately prior to such Organic Change. The
Corporation will not effect any such Organic Change, unless

prior to the ion , the o
(if other than the Corporation) resulting from consolidation

or merger or the on ing such

by written instrument (in form and substance reasonably




satisfactory to the Holders of £ d Stock rep g a
majority of the Common Stock obtainable upon Conversion of
Preferred Stock then outstanding), the obligation to deliver
to each such Holder such shares of stock, securities or
assets as, in accordance with the foregoing provisions, such
Holder may be entitled to acquire. Any provision to be made
pursuant to this clause shall take into account, and be
consistent in operation with, any similar provision made for
the protection of Holders of warrants or ‘options.

(11i) Certain Bvents. If any event
occurs of the type contemplated by the provisions of this
subparagraph (£) but not expressly provided for by such
provisions, then the Corporation's board of directors will

make an appropriate adjustment in the Conversion Price;

provided that no such ad: will the
Price or decrease the number of shares of Common Stock
obtainable as ise ned to this
subparagraph.

(iv) MNotices.

(A) Immediately upon adjustment of the
Conversion Price, the Corporation will give written notice
thereof to the Holders of Preferred Stock.

(B) The Corporation will give written
notice to each Holder at least 20 days prior to the date on
which the Corporation closes its books or takes a record (1)
with respect to any dividend or digtribution upon the Common
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Stock, (2) with respect to any pro rata subscription offer to

Holders of Common Stock, or (J) for determining rights to

vote with respect to any Organic Change, dissolution or
liquidation.

c) The Corporation will also give
written notice to each Holder at least 20 days prior to the
date on which any Organic Change, dissolution or liquidation
will take place.

(v) Liquidating Dividends. If-the
Corporation declares or pays a dividend upon the Common
Stock, payable otherwise than in cash, out of earnings or

earned surplus ned in with 1ly

d ng consistontly applied) except
for a stock dividend payable in shares of Common Stock (a
"Liquidating Dividend"”), then the Corporation will pay to the
Holder of Preferred Stock at the time of payment thereof the
Liquidating Dividend which would have been paid to such

Holder on the Common Stock i ble upon 1

of the shares of Preferred Stock held by such Bolder
immediately prior to the date on which a record is taken for
such Liquidating Dividend, or, if no record is taken, the
date as of which the records Holders of Common Stock entitled
to such dividends are to be ned. Such Liquid
Dividend shall be paid to the Holder on the same terms as
such Liquidating Dividend is paid to the Holders of Common
Stock.




(vi) Purchasc Rights. If at any time
the Corporation grants, issues or sells any Options,

Convertible Securities or rights to p stock,
securities or other property pro rata to the record Holders
of any class of Common Stock (the "Purchase Rights"), then
the Holder of Preferred Stock will be entitled to acquire,
upon the terms applicable to such Purchasg Rights, the
aggregate Purchase Rights which such Holder could have
acquired if such Holder had held the number of shares of

Common Stock issuable upon 1 of the
of Preferred Stock held by such Holder immediately before the
date on which a record is taken for the grant, issuance or
sale of such Purchase Rights, or, if no such record is taken,
the date as of which the record Holders of Common Stock are
to be determined for the grant, issue or sale of such
Purchase Rights.

{4) Liquidation. In the event of any
dissolution, liquidation or winding up of the Corporation,

or i ary, the d of

shares of Preferred Stock shall be entitled to receive for

each such share, as a liquidati in cash

equal to the Preferential Amount per share, plus an amount
equal to all dividends declared and unpaid thereon to the
date fixed for such payment, and no more, before any
distribution of assets shall be made to the Holders of shares
of Common Stock, but if the distributable assets are




insufficient to make such payment in full to the Holders of
all outstanding shares of Preforrod Stock, such assets shall
be distributed among the Holders of outstanding shares of
Preferred Stock ratably per share in proportion to the full
per share amounts to which they respectively are entitled.
The voluntary sale, conveyance and, lease, exchange or
transfer of all or substantially all the property or assets
of the Corporation, or the merger or consolidation of the
Corporation into or with any other corporation, or the merger
of any other corporation into it, or any’ purchase or
redemption of shares of Stock of the Corporation of any class
or series, shall not be deemed to be a dissolution,

liquidation or winding up of the Corporation for the purpose

of this paragraph.

(S) Voting. The Holder of each Share of
Preferred Stock shall be entitled to vote in all matters as
to which Holders of Common Stock may be entitled and shall be
entitled to the number of vates egual to the number of shares
of Common Stock into which such shares of Preferred Stock
would be convertible, pursuant to the provisions of paragraph
(3) hereof in accordance with the most recently determined
Conversion Price at the record date for the determination of
the shareholders entitled to vote on such matters or, if no
such record date is established, at the date such vote is
taken or any written consent of shareholders is solicited.




(6) Class Voting upon Certain Events. In
addition, to such other voting rights, if any, as may be
required by law, the consent of the Holders of a majority in
Preferential Amount of the total number of outstanding shares
of Preferred Stock now existing or hereafter issued, voting
separately as a class, shall be required to effect or
validate each of the following:

(a) The amendment, alternation or repeal of
any of the provisions of the Certificate of Incorporation so
as to affect adversely the preferences, special rights or
powers of the Preferred Stock as a class or of the securities
into which the Preferred Stock as a class shall be
convertible, or the terms or conditions of such conversion;

(b) The modification of any of the terms,
rights, p or 4 of any Stock;

or
(c) The merger or consolidation of the

Corporation with or into avy other corporation having an
effect on the Corporation's Preferred Stock as a class
substantially similar to the effect of any action described
in subparagraphs (a) and (b) above.

The reference to other voting rights shall not, of
itself, give rise to such rights of any class or Series of

capital stock or other body.




(7) Definitions. The following terms when
used in this Certificate of Incorporation shall have the
meanings set forth below:

“"Common Stock" means the Corporation's Common
Stock, and, except for purposes of the shares obtainable upon
conversion of shares of Preferred Stock, any capital stock of

any class of the C ion zed which is

not limited to a fixed sum or percentage of par or stated
value in respect to the rights of the Holders thereof to
participate in dividends or in the distribution of assets
upon any liquidation, dissolution or winding up of the
Corporation.

“Holder” means a Holder of shares of stock of

the Corporation, registered as such on the books of the

Corporation.

"Person” means an individual, a partnership,
a joint venture, a corporation, a trust, an unincorporated
organization and a government or any department or agency
thereof .

(8) Shareholder Reports. The Corporation
will, or will cause its agent to, transmit to the Holders of
the Preferred Stock all reports and communications from the

ion that are ally mailed to Holders of its

Common Stock.
(9) Reservation of Shares. The Corporation
shall at times reserve and keep available, free from




preemptive rights, out of its authorized but unissued Common
Stock, the full number of shares of Common Stock then
issuable upon the conversion of all shares of Preferred Stock
then outstanding.

(C) The Board of Di is 1y

the authority to fix, by resolution or resolutions, any of the
designations and the powers, preferences and rights and the
qualifications, limitations or restrictions, permitted by
applicable Delaware corporate law, in respect of any class or
classes of stock or any series of any class of stock, including in
respect of any series of Preferred Stock, which shall not be fixed
by the certificate of incorporation.

(D) & ve of ion (b)(2) of Section

242 of the General Corporation Laws of Delaware, the number of

authorized shares of Common Stock may be increased by the
affirmative vote of the holders of a majority of all of the
outstanding capital stock of the Corporation entitled to vote,
voting as a class, if (i) the Common Stock resulting from such
increase is intended to be issucd to a person, firm or corporation
(a "Third Party”), other than CU CapitalCorp, John Warta, John

° Rivenburgh, Earl Kamsky and Richard Purnival (the "Original
Securities Holders"), or any successor in interest to, or
affiliate of, any of the Original Securities Holders, or if (ii)
any securities convertible into, or any options or warrants to
acquire such Common Stock are intended to be issued to a Third

Party or Parties.




FIFTH: The Board of Di. is exp ly
make, alter and repeal the bylaws of the Corporation.
SIXTH: The name and maliling of the i

Name Mailing Address
Dennis S. Soter c/o Citizens Utilities Company
High Ridge Park
Stamford, Connecticut 06905
SEVENTH: (A) A director of the Corporation shall not be

personally liable to the ion or its lders for

monetary damages for breach of fiduciary duty-as a director,
except for liability (1) for any breach of the director's duty of
loyalty to the ion or its lders, (ii) for acts of

omissions not in good faith or which involve intentional

misconduct or a knowing violation of law, (iii) under Section 174

of the Delaware General Corporation Law, or (iv) for any
transaction from which the director derived an improper personal
benefit. If the Delaware General Corporation Law is amended after
the effective date of this ARTICLE to authorize corporate action
further eliminating or limiting tae personal liability of
directors, then the liability of a director of the Corporation

* shall be eliminated or limited to the fullest extent permitted by
the Delaware General Corporation Law, as so amended.

(B) No modifications or repeal of the provisions
of this ARTICLE shall adversely affect any right or protection of
any director of the Corporation existing at the date of such
modification or repeal or create any liability or adversely affect




any such right or protection for any acts or cmissions of such
director occurring prior to such modification or repeal.




TN WITWESS WHEREOF, the undersigned being the sole
incorporator hereinabove named, hercby further certifies that this
is my act and deed and that the facts herein stated are trues and,

ngly, has set his hand this |b day of July, 19%0.

[/ mg pfea

er

Incorporator




STATE OF COMNRCTICUT
COUNTY OF FAIRFIELD )

On the /’day of July, 1990, before me personally came

Dennis S. Soter, to me known, and known to me to be the individual

ing 4 as his act

described in and who the
and deed and duly acknowledged to me that he executed the same and
that the facts stated in the Certificate are true.







State of South Bakota

o

OFFICE OF THE SECRETARY OF STATE

CERTIFICATE OF AUTHORITY

I, JOYCE HAZELTINE, Secretary of State of the State
of South Dakota, hereby certify that the Application for
a Certificate of Authority of ELECTRIC LIGHTWAVE, INC.
(DE) to transact business in this state duly signed and
verified pursuant to the provisions of the South Dakota
Corporation Acts, have b received in this office and
are found to conform to law.

ACCORDINGLY and by virtue of the authority vested in
me by law, I hereby issue this Certificate of Authority
and attach hereto a duplicate of the application to
transact business in this state under the name of
ELECTRIC LIGHTWAVE, INC.

IN TESTIMONY WHEREOF, I have
hereunto set my hand and
affixed the Great Seal of the
State of South Dakota, at
Pierre, the Capital, this
July 15, 1996.

(=

Secretary of Sta




OFFICER AND DIRECTOR INFORMATION IS AS FOLLOWS:

NAME
David Sharkey
Leonard Tow

James Berthot

TITLE
President, CEO
Chairman

Vice President

Vice President, Treasurer, CFO
& Ass't Secretary

Vice President
Vice President

Vice President
Vice President
Vice President

Vice President & Ass't
Secretary

Vice President

Vice President, General Counsel
& Ass't Secretary

Vice President

Vice President

Vice President
Secretary & Ass't Vice
President

Ass't Vice President & Ass't
Controller

Assistant Secretary

ADDRESS
8100 NE Parkway, Vancouver, WA 98662
3 High Ridge Park, Stamford, CT 06905

8100 NE Parkway, Vancouver, WA 98662
3 High Ridge Park, Stamford, CT 06905

8100 NE Parkway, Vancouver, WA 98662
8100 NE Parkway, Vancouver, WA 98662

3 High Ridge Park, Stamford, CT 06905
8100 NE Parkway, Vancouver, WA 98662
3 High Ridge Park, Stamford, CT 06905

8100 NE Parkway, Vancouver, WA 98662

8100 NE Parkway, Vancouver, WA 98662
3 High Ridge Park, Stamford, CT 06905

3 High Ridge Park, Stamford, CT 06905

8100 NE Parkway, Vancouver, WA 98662
8100 NE Parkway, Vancouver, WA 98662
3 High Ridge Park, Stamford, CT 06905

3 High Ridge Park, Stamford, CT 06905

3 High Ridge Park, Stamford, CT 06905










ELECTRIC LIGHTWAVE, INC.
Financial Sheets Attached
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Electric Lightwave, Inc.

REGULATIONS AND SCHEDULE OF INTRASTATE CHARGES
APPLYING TO COMMUNICATIONS SERVICES
WITHIN

THE STATE OF SOUTH DAKOTA

8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662




South Dakota Tariff No. |
Original Page 2

CHECK SHEET

The sheets of this tariff are effective as of the date shown at the bottom of the respective sheet(s).
Original and revised pages as named below all contain changes from the original tariff and are currently in
effect as of the date on the bottom of this page.

Number of Number of
oS

Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original

28
i

g?

Original
Original
Original

I HE

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Sum 150
Vancouver, WA 98662
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Undertaking of the Company .........
General

. 3
Ownership of Facilities

Rights-of-Way
Term of Service
Liability of the Company.

All for
Credit for Service
Obligations of the Customer..

Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662




Advantage Switched Long Distance Service
Advantage Switched Inbound ‘800" Service
Advantage Dedicated Long Distance Service
Advantage Dedicated Inbound ‘800" Service.
ELI Travel Card Service.

ELI Prepaid Phone Cards ..
| Features.
Verified Account Codes
800/888 Call Blocking by Area Cede
800/888 Time of Day/Day of Week Routing
800/888 Real Time ANI
800/888 DNIS Sending
DTO Switched

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662




Electric Lightwave, Inc

Section 3.9

Section 3.9.1

Section 392

Section 3.10

Section 3.10.1
Section 3.10.2
Section 3.10.3
Section 3.10.4
Section 3.10.€
Section 3.10.6
Section 3.10.7
Section 3.10.8
Section 3.10.9
Section 3.10.10
Section 3.10.11
Section 3.10.12
Section 3.10.12
Section 3.10.13
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Section 3.10.15
Section 3.10.16
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(continued)

Prepaid Phone Card Service
Chantable Prepasd Card Service
Collectible Prepaid Card Service
Rates and Charges

Advantage Switched Long Distance Service Rates
Advantage Switched Inbound ‘800" Service Rates .
Advantage Dedicated Long Distance Service Rates...
Advantage Dedicated Inbound ‘800" Service Rates
Advantage Travei Card Service Rates

Operator Service Rates

Directory Assistance Service Rates
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Prepaid Card Services.

Charitable Card Services

Collectible Card Services

Electric
8100 NE Parkway Dnve. Smle 150
Vancouver, WA 9!




South Dakota Tariff No. 1

Electric Lightwave, Inc.
Original Page 6

PRELIMINARY STATEMENT

This tanfY contains all effective rates, terms and conditions relating to intrastate communications services
offered to customers in the State of South Dakota by Electric Lightwave, Inc.

CONTACT INFORMATION

For customer contact regarding establishment of service, complaints and inquiries regarding service and
billing, or reporting or inquiring about network outages or service problems:

Electric Lightwave, Inc.

8100 NE Parkway Drive, Suite 510
Vancouver, Washington 98662

Toll Free 1-800-354-2780 Customer Service
Toll Free 1-800-662-4354 Maintenance

The following symbols sall be used in this tariff for the purpose indicated below:

To signify changed condition or regulation

To signify discontinued rate, regulation or condition

To signify increase

To signify that material has been transferred from another sheet or place in the
taniff

To signify new rate, ;egulation, condition or sheet

To signify reduction

To signify a change in test for clarification

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
3100 NE Parkway Drive, Suite 150
Vancouver, WA 98662




Electric Lightwave, Inc South Dakota Tariff No. |
Original Page 7

TARIFF FORMAT

Sheet Numbering - Sheet numbers appear in the upper right comer of the page. Sheets are
numbered sequentially. However, new sheets are occasionally added to the tariff. When a new
sheet 15 added between sheets already tn effect, a decimal is added. For example, a new shect
added between sheets 14 and 15 would be 14.1

Sheet Revision Numbers - Revision numbers also appear in the upper right comer of each page.
These numbers are used to determine the most current sheet version on file with the South Dakota
Public Utilities Commission ("S.D.P.U.C."). For example, the 2nd revised Sheet 10 cancels the
Ist revised Sheet 10. Because of various suspension periods, deferrals and other delays which
may occur before the SDPUC. as it follows the normal tanfY approval process, the most current
sheet namber on file with the Commission is not always the tariff pages in effect.

Check Sheets - When a tanfY filing is made with the Commission., an updated check sheet
accompanics the tanfY filing. The check sheet lists the sheets contained in the taniff, with a cross
reference to the current revision number. When new pages are added, the check sheet is changed
to reflect the revision. All revisions made in a given filing are designated by an asterisk (*).
There will be no other symbols used on the check sheet if these are the only changes made to it
(i.e., the format, etc. remains the same, just revised revision levels on some pages). The taniff user
should refer to the latest check sheet to find out if a particular sheet is the most current on file with
the Commission

Susan McAdams
Vice President, Government Affairs
I

Vancouver, WA 98662




Electric Lightwave, Inc.

DEFINITIONS
The following definitions are used throughout this tariff.

Access Line- An arrangement from a local exchange telephone company or other commeon carrier,
using either dedicated or switched access, which connects a subscriber’s location to Telecard
Services location or switching center.

Ascount Codes: Permits a VPX user to input a billing number when making a call. This billing
number can be 2 to 14 digits in length. This information is used by a customer for cost accounting
or internal chient billing purposes.

Authorization Code - A numerical code, one or more of which may be assigned to a subscriber, to
enable Telecard Services to identify the origin of the service User so it may rate and process the
call. All authorization codes shall be the sole property of Telecard Services and no Subscriber
shall have any property or other right or interest in the use of any particular authorization code.
Automatic numbering identification (ANI) may be used as or in connection with the authorization
code.

Calling Card - A debit calling card issued by Carrier which allows Subscribers and/or Users to
make telephone calls and charge the calls to against the debit account of that card. Calls charged
10 a Telecard Services-issued debit travel card will be charged against the debit account.

Central Office: Company facilities where subscribers' lines are joined t0 switching equipment for
connecting other subscribers to cach other, locally and long distance.

Commeon Caict - A company or entity providing telecommunications services to the public.

Company or Electric Lightwave, Inc.: The issuer of this tariff.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662




Eiectric Lightwave, Inc South Dakota Tariff No. |
Original Page 9

1.0 DEEINITIONS (continued)

Credit Card Calls - Calls for which charges are billed not to the originating telephone number, but
1o a credit card, such as VISA, MasterCard, or American Express.

Customer or Subscriber: The person, firm or corporation which orders service and is responsible
for the payment of charges and compliance with the Company’s regulations.

Debit Card Calls - Calls for which charges are billed not to the originating telephone number but
are deducted from the remaining prepaid value of the debit card. Company debit card calls do not
result in a bill being sent to the subscriber.

Dedicated Inbound Calls: Refers to calls that are terminated via dedicated access facilities
connecting the Customer's premises and the Company's Point of Presence (POP). This service is
offered to the extent facilities are available and where the Company and the Customer jointly
amange for the establishment of dedicated access facilities connecting the Customer’s trunk-
compatible PBX or other suitable equipment to the Company’s POP. The Customer shall be
responsible for all costs and charges associated with the dedicated access facilities.

Refers to service that is offered to the extent facilities are available in
those cases where the Company and the Customer jointly arrange for the establishment of
dedicated access facilitics connecting the Customer’s trunk-compatible PBX or other suitable
equipment to the Company’s POP. The Customer shall be responsible for all costs and charges
associated with the dedicated access facilities.

LATA: A Local Access and Transport Arca established pursuant to the Modification of Final
Judgment entered by the United States District Court for the District of Columbia in Civil Action
No. 82-0192; or any other geographic area designated as a LATA in the National Exchange
Carrier Association, Inc. Tariff F.C.C. No. 4.

Line Restrictions: Allows a line to be restn:ted from access 1o various long distance locations.

- A charge assessed on a pcr minute basis in calculating the charges due for a
completed call.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662




Electric Lightwave, Inc. South Dakota Tariff No. 1
Original Page 10

10 DEFINITIONS (contmnued)

Prepaid Calling Card: A debit calling card issued by Carrier which allows end users to make
telephone calls and charge the calls against the debit account of that card.

Recumng Charges: The monthly charges to the Customer for services, facilities and equipment,
which continue for the agreed upon duration of the service.

SDPUC - Used throughout this tariff to mean the South Dakota Public Utilities Commission.

Service Commencement Date: The first day following the date on which the Company notifies
the Customer that the requested service or facility is available for use, unless extended by the
Customer’s refusal to accept service which does not conform to standards set forth in the Service
Order or this tariff, in which case the Service Commencement Date is the date of the Customer’s
acceptance. The Company and Customer may mutually agree on a substitute Service
Commencement Date.

Service Order: The written request for Services executed by the Customer and the Company in
the format devised by the Company. The signing of a Service Order by the Customer and
acceptance by the Company initiates the respective obligations of the parties as set {on.h therein
and pursuant to this tariff, but the duration of the service is calculated from the Service
Commencement Date.

- The of voi or, subject to the transmission
capabilities of the service, the transmission o(dnn. facsimile, signaling, metering, or other similar
communications.

Time of Day: Day period includes 8:00 a.m. local time 1o 5:00 p.m. local time at the originating
terminal, Monday through Friday, excluding holidays. Night period includes 5:01 p.m. local time to
11:00 p.m. local time at the originating terminsl. Evening/Weekend inchudes all other periods.

User or End User: A Customer or any other pesson authorize by a Customer to use service
provided under this tariff.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Sunt 150
Vancouver, WA 9866




20

REGULATIONS

of i Terms and Conditions

The following regulations, terms and conditions apply to the intrastate common carrier
long distance telecommunications services provided by Electric Lightwave, Inc.,
hereinafier referred to as the Company.

Undertaking of the Company

The servi

ices of the Company pursuant to this tariff consist of the furnishing of common

carrier long distance communications services between and among points within the state
of Alaska.

221

Genel

Intrastate Long Distance Services are furnished for the transmission of voice
:mmmmhnmyﬂmbemedfothu.fmmk signaling, metering, or
mhnnmnln mb,oa ilities of the

IVM Service is available

my-fmho\n-uy,md-yuwd.

Sclection of Transmission
mCmnkcuMwmmhdnmiywmmu&lm
carrier(s) the channels and/or service and underlying

A
wmnmymw»mnmuofmm:lnlutdw
this tariff.

Susan McAdams
Vice President, Government Affairs
i Inc.

Electric 3
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662




Electric Lightwave, Inc. South Dakota Tariff No. 1

Original Page 12

20  REGULATIONS (continued)

23

Use of Service

The services offered herein may be used for any lawful purpose. There are no
restrictions on sharing or resale of the Company's services. However, the Customer
remains liable for all obligations under this tariff cven if such sharing or resale
arangements exist regardless of the Company's knowledge of these amangements. The
customer may advise such additional users that a portion of the service is provided by the
Company, however, the Customer shall not represent that the Company jointly
participates with the Customer in the provision of the Customer’s service. If service is
Jjointly ordered by more than one Customer, each is jointly and severally liable for all
obligations. Company services may be connected to the services or facilities of other
communications carriers only when authorized by, and in accordance with, the terms and
conditions of any tariffs, or price lists, of such other communications carriers.

231 Prohibited Uses
The Customer shall not use or allow the use of the Company's facilities or
ipment installed at the Customer's premises for any purpose other than that
for which the Company provides it. without the prior written consent of the
Company.
Abuse

The abuse of Long Distance Services is prohibited. The following activities
constitute abuse:

(a) Using service to make calls which might reasonably be expected to
frighten, tormaat, or harass another; or

®) Using service in :uch a way that it interferes unreasonably with the use
of Company servies by others.

Susan McAdams
Vice President, Government Affairs
Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662




Electric Lightwave, Inc South Dakota Tariff No. |
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20 REGULATIONS (continued)
233 Enudulent Use

The fraudulent use of, or the intended or attempted fraudulent use of service is
prohibited. Fraudulent use consists of using or attempting 1o use service with
the intent to avoid the payment, either in whole or in part, of the tariffed or price
listed charges for the service including by:

(@ Rearranging, tampering with, or making connections not authorized by
this taniff to any network components used to fumish service; or

(b) Using fraudulent means or devices, tricks, schemes, false or invalid
numbers, false credit devices, or electronic devices.

Eraudulent Use of Authorized Code
In order to control fraud, the Company may disable or refuse to accept,
Codes which it suspects or to be invalid or

expeniencing abuse. The Company will notify the Customer when
Authorization Codes are disabled.

() Invalidation of verified authorization codes: If the Customer notifics
the Company that a Cu verified code
1s no longer valid, the Customer shall be liable for any calls placed
using the verified authorization code, until the Company receives
confirmation from its underlying carrier(s) that the verified
authorization code has been effectively disabled. Customer
notification to the Company may be delivered in writing or given orally
when followed by facsimile or electronic mail. Company will notify its
underlying caivier(s) or undertake other appropriate security measures
within the shorte it duration of time after the Customer's written,
facsimile, or elecvronic mail notice is received by the Company.

Shonage of Equipment or Facilitics

The Company reserves the right to limit or to allocate the use of its existing and future
facilities when necessary because of a lack of facilities or due to any cause beyond the
Company's control.

The furnishing of service under this tariff is subject to the availability on a continuing
basis of all facilities necessary to provide the service. Services will be provided on a
resale basis, using long distance services and transmission facilities the Company obtains
from other cammers.

Electric 3
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662




Electric Lightwave, Inc. South Dakota Tariff No. 1
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20  REGULATIONS (continued)

Non-routine Installation
At the Customer's request,
wmduh:tonpmyuegnhlhumhmmmmhlnmlonm In
such cases, charges based on cost of the actual labor, material, or other costs
incurred by or charged to the Company will apply.

Special Construction
Subject to the agreement of the Company, special construction of facilities may
Customer.

be undertaken on a reasonable efforts basis at the request of the
Special is that

(a) where facilities are not presently available, and there is no other
requirement for the facilities so constructed;

(b)  ofa type other than that which the Company would normally utilize in
the finishing of its service;

(c)  overa route other than that which the Company would normally utilize
in the furnishing of its services;

(C)) 1n a quantity greater than that which the Company would normally
utilize in the furnishing of its services;

() on an expeditzd hasis;
(0} on a temporary basi: until permanent facilities are available;
® involving abnormal costs; or

(h) in advance of normal construction.

Special construction will be undertaken at the discretion of ELI consistent with
bud‘turymﬂnlnmlndcommmfuhmm!iu 's other
customers and contractual responsibilities.

Susan McAdams
Vice President, Govemment Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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REGULATIONS (continued)
26 Ownership of Facilitics

Title to all facilities and equipment, and relatd plans and proposals, provided by the
Company in fumishing service remains with the Company, its agents or contractors.
Such facilities and equipment, plans and proposals shall be retumned to the Company by
the Customer whenever requested, within a reasonable period following the request in as
good condition as reasonable wear will permit.

Government Authorization

The provision of the Company’s services is subject to and contingent upon the Company
obtaining and retaining all governmental authorizations that may be required or be
deemed necessary by the Company. The Company shall use reasonable efforts to obtain
and keep in effect all such governmental authorizations. The Company shall be entitled
to take, and shall have no liability for any action necessary to bring its facilities and/or
services into conformance with any requirement or request of the Federal
Communications Commission or other governing entity or agency.

Provision of the Company's services is subject to and contingent upon the Company's
ability to obtain and maintain, rights-of-way and access to private property necessary for
installation of the facilities used to provide the Company’s services to the Customer's
service point as agreed to by the Company.

Tem of Service

The minimum term of service under this tarifY is one month. For purposes of this tariff, a
month is considered 10 have 30 days.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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20  REGULATIONS (continued)
210 Liability of the Company

The liability of the Company for damages arising out of the furnishing of its services,
including but not limited to mistakes, outages, omissions, interruptions, delays, errors, or
other defects, representations, failures arising out of the use of these services or failure to
furnish service, whether caused by act, omission or negligence, shall be limited to
extension of allowances as set forth in the section of this tariff on Allowances for
Interruptions in Service. The extension of such allowances for interruption shall be the
sole remedy of the Customer or other person, and the sole liability of the Company. The
Company will not be liable for any direct, indirect, incidental, special, consequential,
exemplary or punitive damages including without limitation damages for lost profits
regardless of the form of action whether in contract, indemnity warranty, strict liability or
tort, including without limitation negligence of any kind whether active or passive to the
Customer as a result of any Company service, equipment or facilitics, or the acts or
omissions or negligence of the Company’s employees or agents.

The Company shall not be liable for any delay or failure of performance due to causes
beyond its control, including but not limited to: acts of God, fire, flood, explosion or
udm :amnaphes any law, order, regulation, direction, action or request of the United
moflnyolhﬂ including state and local agency,
bureau, or other ity of any one or more of these
federal, state or lonl govemmmu. or of any cml or rmhufy authority; national
of rights-of-way or materials; or

strikes, lockout, mwumwm

The Company shall not be liable for any act, omission or defect of any entity fumishing
1o the Company or to the Customer services, facilities or equipment used for or with the
Company's services; or for the acts or omissions of common carriers or warchousemen.
The Company shall not be liable for any damages or losses due to the fault or negligence
of the Customer or due to the filure or malfunction of Customer-provided equipment or
facilities.

Nothing in this tarifY shall limit the ~ompany’s liability:

(@ in tort for its willful or intentional misconduct, or

(b) for bodily injury or death caused by the Company's willful negligence.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662




Electric Lightwave, Inc. South Dakota Tariff No. !

Original Page 17

20 REGULATIONS (continued)

210

Liability of the Company (continued)

The Company is not liable for damages to premises mllmg from the fnmlshlng of
service, including the and removal of

unless the damage is caused by the Company's negligence or wxllful mucouduct_ Except
that upon termination or expiration of service, and upon request by the Customer, the
Company will remove, at its own expense, any property which the Company has installed
in provisioning service on the Customer's premises within a reasonable time. The
Company will use reasonable care in removing such property and will return the
Customer’s premises (0 their original condition, wear and tear excepted.

The Company does not guarantee nor make any warranty with respect to installations it
provides for use in an explosive atmosphere. The Customer indemnifics and holds the
Company harmless from any liability whatsoever, and for any damages caused or
claimed to have been caused in any way, directly or indirectly, as a result of any such
installation.

The Company is not liable for any defacement of or damage to Customer’s premises
resulting from the fumishing of services or equipment or the installation or removal
thereof, unless such defacement or damage is caused by the willful misconduct of the
Company's employees or agents.

With respect to the furnishing of Company's services to public safety answering points or
municipal emergency service providers, the Company's liability, if any, will be limited to
the lesser of:

(@) the actual monetary damages incurred and proved by the Customer as the direct
result of the Company’s action, or failure to act, in providing the service; or

(b the sum of $1,000.00.

In the event parties other than Customer, including but not limited to joint users and the
Customer’s customers, shall have ase of the Company's service directly or indirectly
through the Customer, then the Customer agrees to forever indemnify and hold the
Company harmless from and agains! any and all such claims, demands, suits, actions,
losses, damages, assessments or pavments which may be asserted by said parties arising
out of or relating to the Company’s furnishing of service.

THE COMPANY MAKES NO WARRANTIES OR REPRESENTATIONS,
EXPRESSED OR IMPLIED, EITHER IN FACT OR BY OPERATION OF LAW,
STATUTORY OR OTHERWISE, INCLUDING WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR USE, EXCEPT THOSE
EXPRESSLY SET FORTH HEREIN.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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20 REGULATIONS (continued)
211 Indemnification

With respect to any service or facility provided by the Company, the Customer shall
indemnify, defend and hold harmless the Company from and against all claims, actions,
damages, liabilities, costs and expenses, for:

(@ any loss, destruction or damage to property of the Customer or any third party,
or the death or mjury of any person, to the extent caused by or resulting from
the negligent or intentional act or omssion of the Customer, its employees,
agents, representatives or invites, and

any claim, loss, damage, expense or liability for infringement of any copyright,
patent, trade secret, or any proprictary or intellectual property right of any third
party, anising from any act or omission by the Customer, including without
limitation, use of the Company's services and facilities in a manner not
contemplated by this tanf¥ or any agreement between the Customer and the
Company.

Allowances for Inicrruptions in Service

A credit allowance will be given for interruptions of service, subject to the provisions of
this section.

2.12.1  Credit for Service Interruptions

A credit allowance will be made when an interruption of a continuous duration
of two (2) or more hours occurs because of a failure of any component
furnished by the Company under this tariff. An interruption in service is
considered to exist when a circuit, service or facility is unusable.

An interruption period begins when the Customer reports a circuit, service or
facility to be interrupted vod releases it for testing and repair. It shall be the
obligation of the Custome: ., prior to reporting an interruption, to ascertain that
the trouble is not being cau:ed by any action or omission of the Customer or by
any defect of failure in wiris g or equipment, if any, fumished by the Customer.
An interruption period ends when the circuit, service or facility is operative.

Effective:
Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662




Electric Lightwave, Inc South Dakota Tariff No. 1
Original Page 19

20 REGULATIONS (continued)
2121 Credut for Service Inierruptions (continued)

If the Customer reports an interruption but declines to release the circuit, service
o facility for testing and repair, no interruption period will be deemed to exist.

For credit every month is i to have 30 d-yi.
The credit for an i ion or for a series of

not exceed (a) any applicable monthly rates, or (b) a reasonable estimate o( lh:
minutes of use charge otherwise applicable for the service or a portion thereof
interrupted in any one monthly billing period.

Obligations of the Customer
The obligations of the Customer shall include the following:

(a) The Customer shall be responsible for any damage to or loss of any facilities or

equipment of the Company or the Company's underlying carrier caused by the
acts or omissions of the Customer.

The Customer shall provide at no charge, as specified from time 10 time by the
Company, any personnel, equipment, space, power, heating and air conditioning
needed to operate, and maintain a proper operating environment for any
Company facilities and equipment installed on the Customer's premises, or for
any facilities and equipment of the Companys underlying carrier which may be
installed on the Customer’s premises.

1f required by the Company, the Customer shall obtain, maintain, and otherwise
have full responsibility for all rights-of-way and conduit necessary for
installation of the facilities of the Company or the Company's underlying carrier
from the building entrance or property line to the location of the Compe 1y's
equipment space on the Customer’s premises. The Customer may
b:nquurdmburm,mmukdwﬂiobﬁmnﬂmth
rights-of-way described erein, mclud.mg building modification costs. The
Customer shall also be le for ‘with all applicable laws, and
obtaining all required pern.its or other approvals related to the location and
installation of the facilities and equipment of the Company or the Company's
underlying carrier in the Castomer's premises or within the rights-of-way for
which the customer is responsible. The Customer and the Company may
mutually agree to enter into a contract under which the Company will provide
some or all such non-regulated services and facilities.

Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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20 REGULATIONS (continued)
213 Obligations of the Customer (continued)

(d)  The Customer shall grant or obtain permission for the employees or agents of
the Company or the Company's underlying carrier to enter the premises of the
Customer at any time for the purpose of installing, inspecting, maintaining,
repairing, or removing the facilitics or equipment of the Company or the
Company's underlying carrier and/or inspecting the Customer-provided
equipment which is connected to the facilities of the Conv-ny or the
Company’s underlying carrier.

The Customer shall be responsible for the provision, operation and maintenance
of any Customer-provided terminal equipment connected to the equipment and
facilities of the Company or the Company’s underlying carrier, and for ensuring
compatibility with the equipment and facilities of the Company or the
Company's underlying carrier. The Customer shall be responsible for ensuring
that the Customer-provided equipment shall not cause damage to the
Company's equipment, facilities and wiring or injury to the Company's
employees or to other persons. Upon the Company’s request, the Customer will
submit to the Company a complete manufacturer's specification sheet for each
item of the Customer-provided equipment that is or is proposed to be attached to
the facilities of the Company or the Company's underlying carrier. The
Company may provide, at the Customer’s expense, any additional protective
equipment required, in the sole opinion of the Company, to prevent damage or
injury resulting from the connection of any Customer-provided equipment.

‘The Customer warrants that the services taken pursuant to this tariff are
intrastate in nature.

The Customer shall cooperate with the Company to plan, coordinate and

undertake any actions required to maintain maximum network capability
following natural or su>nmade disasters which affect telecommunications
services.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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20 REGULATIONS (continued)
21%  Pavments
Obligations of the Customer with regard to payments shall include:

(a) Payment for service is due upon presentation of the bill. Service may be denied
for nonpayment of a bill. The Customer is responsible for safeguarding the
service from use by unauthorized persons, and to pay all charges for use of the
service by any persons whether or not authorized by the Customer, except in
Mmumuhmuhub«nd«mmdmlmcmm'lmm
former agents and auth d users were not for calls
billed 1o the Customer via third party billing and the Company did not verify
that the charges for the call would be accepted. The Customer is not responsible
for unauthonized use of service to the extent such use is proximately caused by
the Company’s willful or negligent act.

The Customer shall pay outstanding charges in full within 30 days of the invoice
date. Charges not paid by the Customer with 30 days, or paid in funds not
immediately available to the Company shall be subject 10 interest at up to the
maximum lawful rate.

The Customer agrees that the Company may conduct a credit verification at any
time, and will supply such financial information as may be reasonably requested
by the Company. If, in the sole opinion of the Company, a Customer presents
an undue risk of nonpayment at any time the Company may require that the

Customer pay its bills within a specified number of days, pay in advance of the
furnishing or continuation of any service, and/or make such payments in cash or
the equivalent of cash.

If required by the Company, and permitted under state I.ntlndn'ulnim.lhe
Customer shall make an advance payment before services are furnished, whicl
advance payment will be credited to the Customer’s initial bill. The

may require such an advonce payment, whxchmybemddnwnb-dq)om. if
the Company considers this action necessary to safeguard its interests.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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20  REGULATIONS (continued)

214 Payments (continued)

() 1f required by the Company, and permitted by state law and regulation, the
Customer shall make a deposit before a service is furnished or continued, to be
held as a guarantee for the payment of charges. The Company may require such
a deposit, which may be in addition to an advance payment, if the Company
considers this action necessary to safeguard its interests. A deposit shall not
relieve the Customer of the responsibility for prompt payment of bills on
presentation. No interest shall be paid on lbedepn-umlcuothawuelpeedby
the Company or required by law. At any time, at il
retumn the deposit or credit it to the Customicr's account.
discontinued the amount of any applicable deposit will be applied to the
Customer's account and any credit balance remaining will be refunded.

The Customer is responsible for payment of any sales, use, gross receipts,
excise, access or other local, state and federal taxes, charges or surcharges
(excluding taxes on the Company's net income) imposed on or based upon the
provision, sale or use of the Company's services. Provided, however, on
Prepaid Calling Card Service, all federal, state and local taxes (e.g., excise tax,
gross receipts tax, sales tax, municipal service tax) are included in the amount
deducted for each call. Taxes are included in the Quoted rates.

(8 A $25.00 service charge shall be imposed for any payment which a draft is
returned for insufficient funds.

215 Billing Disputes

() In the case of a billing dispute between the Customer and the Company
for service furnished to the Customer, which cannot be settled with
mutual satisfaction, the Customer can take the following course of
action:

) First, “he Customer may request, and Carrier will provide,
an in-a>pth review of the disputed amount by contacting
customr services at:  1-800-354-2780. The undisputed
portion and subsequent bills must be paid on a timely basis
the services may be subject to disconnect.

Effective:
Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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20  REGULATIONS (continucd)
215 Billing Disputcs (continued )
@) Second, if there is still a disagreement about the disputed

South Dakota Public Utlities Commission

State

500 East

Pierre, SD 57501-5070

(605) 773-3201
Cancllation of Service
1f the Customer cancels a service order or terminates service before the completion of the
term of service specified in the service order for any reason, the Customer agrees 10 pay
to the Company all costs, fees, and expenses reasonably incurred in connection with
special construction and with the term of service. In addition, the Customer may be
liable for termination charges up to a maximum amount equal to the total of charges
applicable for the remaining term specified in the service order.
D 8 fServi

Ifr«wluhmpymhmmmbﬂnc«m-y-dlﬂhm

any other remedies as may be provided by law.
Changes in Equipment and Services
ThtCouvanyml) substitute, chln':uw-ye@mﬁnhywlmud

services at any time and from time 1o time, but shall not thereby
uluhmhudmolﬂ!wmupwﬂcdmbhmlm
order.

8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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20 REGULATIONS (continued)
218  Changes in Equipment and Services (continued)
The Customer shall not cause or allow any I’nnluyotewxvnkulnNtCamnyalhe

Company's carrier to be moved, altered or repaired
without the Company's prior written consent.

bpmrxnptorlwnnmmutﬂlmd:(\mm the Company will add, delete or
change locations or features of specific circuits and/or equipment. The Customer shall be
liable for nonrecurring charges for such change. If a request for deletion of a service
represents a cancellation prior to the applicable term of service, the Customer will be
subject to termination charges.

Assignment

The Company may, without obtaining any further consent from the Customer, assign any
of its rights, privileges or obligations under this tariff: to any subsidiary, parent company
or affiliate of the Company; pursuant to any sale or transfer of substantially all the
business of the Company; or pursuant to any financing, merger or reorganization of the
Company.

The Customer may, upon prior written consent of the Company, which consent shall not
be unreasonably withheld, assign its rights, privileges or obligations under this tariff: to
any subsidiary, parent company or affiliate of the Customer; pursuant 1o any sale or
transfer of substantially all the business of the Customer; or pursuant to any financing,

merger or reorganization of the Customer. Any attempt by the Customer t0 make any
transfer, or disposition of its rights, privileges or obligations under this tariff’
without the consent of the Company shall be null and void.

License, Agency or Partnership

No license, expressed or implied, is granted by the Company to the Customer by virtue
of an agreement for the furnishing € service hereunder. Neither the Customer nor any
joint or authorized users shall represe 1t or otherwise indicate 10 its customers or others
that the Company jointly participates 11 the Customer’s or joint user's services. The
mhmmmmCmthwmwkMofmu
agents for one or the other, and shall nc¢ be deemed to constitute a partnership or

unless such umiywwdwmmby
both the Company and the Customer.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA
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REGULATIONS (continued)

221  Proprctary Information
Neither the Company nor the Customer or any joint or authorized user shall disclose any
plans, drawings, trade secrets or other proprictary information of the other party which is
made known in the course of the furnishing of service hereunder, except as may be
required by law, without prior written consent.
Promotions

The Company reserves the right, from time to time, to provide promotional offerings.

Electric
!lOoN‘EPtrkwly Dnvc.Sune 150
Vancouver, WA 98662
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VI
Genenal Service Description

Long Distance Services are a general offering of voice and data telecommunications
capabilities and may be customized 1o meet specific customer requirements. Service can
be designed by the Company based on customer-specific information, e.g., calling
patterns and traffic volumes, jointly developed by Company and the Customer.
Consistent with the customer-specific information and objectives, the Company retains
the right to use either switched or dedicated facilities to provide service. Long Distance
Services may be available for multi-year service periods and may be subject to a
minimum monthly charge. Rates for service may be stabilized and can be distance-
sensitive or postalized, sensitive to time-of-day, or otherwise developed to suit the
Customer’s needs as may be specified in each service option. Long Distance Services
will support customer-specific seven and ten digit dialing plans.

Descaption of Rates and Charges
Application of Charges

Long Distance Communications Service includes recurring and

charges. Stabilized recurring charges may be offered on a customer-specific
basis where service demands or competitive necessity justify such charges.
Recurring charges consist of flat-rated monthly and usage-sensitive charges.
Service also may include a Minimum Charge. charges for
installation of a service and additions to service, as well as a Termination

Charge and Cancellation Charge, are also included.
(@) Non-Recurring Charges: Non-Recurring Charges are billed in advance.
()  Recurring Charges: Recurring Charges, including usage-sensitive

charges, are billed in arrcars.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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30  LONG DISTANCE SERVICES (continued)
32 Description of Rates and Charges (continued)
322 Milcage Measurement
‘When applicable 1o a specific service, mileage is the distance in airline miles
between locations. The following mileage measurements apply: the distance
between the rate center of the onginating station and the rate center of the
terminating station.
Single Rate Period/Distance Scnsitive

‘When calls are rated on a distance sensitive basis, the rate in effect at the calling
station at the time the connection is established applies to the entire call.

Multiple Rate Period/ Distance Sensitive

For calls that are rated on a rate period/distance sensitive basis, when a call is
established in one rate period and ends in another rate period, the rate in effect
at the calling station for cach rate period applies to the portion of the call
occurring within that rate peniod. Where specified in this tariff, the rates used
shall be those in effect at the station to which the call is billed rather than the
calling station. When a unit of time is split between two rate periods, the rate
applicable to that unit of time is based on the rate period in which it began.

Minmum Charge

Should a Minimum Charge apply 10 a service option, it shall be as specified in
the applicable rate section of this tariff.

Installation Charge

Should a nonrecurring Installation Charge apply to a service option, it shall be
as specified in the applicadle rate section of this tariff.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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30 LONG DISTANCE SERVICES (continued)
32 Description of Rates and Charges (continued)
327  Changes to Service

As specified for cach service option, service components may be added to or
deleted from a service. A nonrecurring Installation Charge will apply to
additions, and recurring charges will be adjusted, as necessary, to reflect all
changes to service.

Termination Charge

The Customer will be billed a Termination Charge if service is discontinued by
the Customer under the provisions of the regulations specified in this tariff.

Rate Changes

The Company expressly reserves the right to initiate tariff revisions seeking to
change the applicable rates under which the Customer has ohhmed-uvlce
ﬁmglnyq)euﬁedmmpandyukrm-nymmm period
provided under this tariff, unless otherwise agreed upon between the Company
and the Customer.

Changes to Terms and Conditions

During any specified service period other than any minimum service period
specified in this tariff, the Company expressly reserves the right to initiate
changes in the terms and conditions under which service is provided, unless
otherwise agreed upon between the Company and the Customer and filed in this
tariff. If the Company initiates such tariff revisions without the Customer’s
agreement, the Customer may discontinue service without liability. If elected,
this provision must b exercised by the Customer in writing within 30 days
following the date of the Company’s tariff filing. Any changes in the terms and
conditions under which service is provided will be filed in this tariff.

8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662




Electric Lightwave, Inc South Dakota Tariff No. 1

Original Page 29

30  LONG DISTANCE SERVICES (continued)

33

Special Access Surcharges

The Customer agrees (0 pay to the Company the amount of any monthly Special Access
Surcharge which a Local Exchange Carrier may collect from or which the Company’s
underlying carricr(s) may impose on the Company for any services or facilities used to
provide service.

Gross Recorpts Tax

When utility or teleccommunications assessments, franchise fees, or privilege, license,
occupational, excise, or other similar taxes or fees, based on intrastate receipts are
imposed by certain taxing jurisdictions upon the Company, its underlying carrier(s) or
upon Local Exchange Companies and passed on to the Company through or with
intrastate access charges, the amounts of such taxes or fees will be billed to customers in
such a taxing junsdiction on a prorated basis. The amount of charge that is prorated to
each Customer's bill is determined by the communications services provided to and
billed to a Customer's service location equal to the amount of the tax or fee imposed
upon or passed on to the Company.

Other Taxes and Surcharges

The customer will be billed for, and is responsible for payment of any other taxes,
fees or taxes on the Company’s net income) imposed
on or based upon provision, sale or use of the Company’s services.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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30  LONG DISTANCE SERVICES (continued)

36

Rate Determination
The rate for a long distance call which is charged on a per call basis may be determined
by:

(a) The locations of the originating (calling) station and the terminating (called)
station;

(b)  The time of day and the day of the week; and
() Theclass of service applicable 10 the call.

The specific factors which apply to a given call and their application are listed in the rate
section applicable to that type of call.

361 Junsdiction
When the location of the calling and the called stations is a factor in rate

determination, the rate is calculated according to whether the termination of the
call is intrastate, interstate, or international.

8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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30 LONG DISTANCE SERVICES (continued)

Advantage Switched Long Distance Service is a flat rate direct dialed
interchange service which utilizes switched access facilities, from equal access
locations, on the originating end of each call. Calls are billed in six (6) second
ncrements. All charges are billed monthly in arrears.

Advantage Switched Inbound *800" Service

Advantage Switched Inbound ‘800’ Service provides inbound ‘800 calls to
terminating points throughout the United States which utilizes switched access
facilities, from equal access Jocations, on the terminating end of each call.
Charges for the ‘800" calls are billed to Electric Lightwave, Inc.'s customers
rather than the caller. Calls are billed in six (6) second increments with an
witial call duration of six (6) seconds. All charges are billed monthly in arrears.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 2
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30  LONG DISTANCE SERVICES (continued)
37 Service Offerings (continued )
373  Advantage Dedicated Long Distance Service

Advantage Dedicated Long Distance Service is a flat rate direct dialed
interexchange service which utilizes dedicated access facilities on the
onginating end of cach call. Calls are billed in six (6) second increments with
an initial call duration of six (6) scconds. All charges are billed monthly in
arears.

Advantage Dedicated Inbound *800"

Advantage Dedicated Inbound ‘800" Service provides inbound ‘800’ calls
utilizing dedicated access facilities on the terminating end of each call. Charges
for the ‘800’ calls are billed to the Company’s customers rather than the

originating caller. Calls are billed in six (6) second increments with an initial
call duration of six (6) scconds. All charges are billed monthly in arrears.

ELLAd Travel Card Servi

ELI Advantage Travel Card Service is a calling card service that allows
customers to call to and from anywhere in the United States. The caller dials an
800 number plus their identification code for access and then enters the digits of
the terminating number. Calls are billed in arrears.

Operator Services

Operator Service rates apply when calls are completed with the assistance of a
Company operator. Operator Services rates apply to calls which are billed to a
different telephone number (¢.g., collect, third party billed) ~c a calling card.

Directory Assistance Ser ice provides telephone number information to the
requesting customer. Nonoublished telephone number information is not
provided with Directory Assistance.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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30  LONG DISTANCE SERVICES (continued)

378

ELI Prepaid Phone Card Service

Prepaid Phone Card Service is a product that is neither time of day nor distance
sensitive while calling within the United States, that provides prepaid calling
card service. This services permits use of a prepaid card for placing long
distance calls. Users may purchase ELI prepaid Calling cards at a variety of
retail outlets or through other distribution channels.

(a) ELI Phone Cards are available at a face value ranging from 5 minutes
10 500 minutes. A call is placed by dialing an 800 number to obtain
access to ELI's network. The caller is prompted by an automated voice
response system to enter his/her account number, and then to enter the
terminating telephone number.

ELI's Processor tracks the call duration and destination for rating
purposes on a real time basis. The total price of each call, including
applicable taxes, is deducted from the prepaid amount on the caller’s
card. Should the balance on the card approach zero, the caller is so
advised, and, if desired, the caller may enter a valid account number on
a separate ELI card or may enter a valid commercial credit card
number to continue the call. Callers may also add value to a ELI card
by arranging to charge a credit card on a regular basis,

Special features are available for use with the ELI Prepaid Calling
Card. These features include speed calling capability for two digit
dialing of up to ten numbers. In addition, multiple calls can be made
without r:dnlmanacceun\lmbﬂummlnmnbﬂ

ELI offers universal origination from anywhere within the state, and
ilability of

both
terminatics may be limited by service availability for international
direct dialing.

8100 N[ Pukw-) Drive, Suite 150
Vancouver, WA 98662




Electric Lightwave, Inc. South Dakota Tanff No. |
Original Page 34

30 LONG DISTANCE SERVICES (continued)
378  ELIPrepaid Phone Card Scrvice (continued)

(e) ELI will enter into agreements with retailers or other distnbutors of
ELI Prepaid phone Cards to discount the price of cards purchased by a
particular retailer or other distributor in order to induce the distributor
10 offer the cards to end users. These distribution arrangements will
not affect the rates charged 10 end users of the cards,

All prepaid calling cards expire twelve (12) months after the date of
first use.

Cards are available at over-the- counter and dispenser locations. All
rate and company contract information is prominently displayed at the
dispenser location; such information is also available from the
company via the 800 number provided on the reverse of the card. All
rates apply to intrastate calls. Cards are available in $5, $10, $20, $30,
$50, and $100 values, except as otherwise noted. An 800 number for
customer service is indicated on the reverse of the card.

Chargeable time begins when the called party answers and a
connection has been established. Chargeable time ends when either
party “hangs up” there by releasing the network connection. Calls are
measured and billed in one minute increments; fractional minutes of
use are rounded up to the next full minute. There are no

Commmum;ELlhvpldM:delnmhcchudl‘u
unanswered or uncompleted calls.

Cards are available in various denominations incorporation one of the
rate plans as specified in Section 3.10.14 through 3.10.16 of this tariff.
These rates apply all hours, all distances. The particular rate associated
with a card determined by the rate plan available at the point of
distribution. Jale materials provided to customer at point of
distribution wi'l specify the rate applicable to the card or cards
purchased.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
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30 LONG DISTANCE SERVICES (continued)
38 Optional Features
38.1  Verified Account Codes
Authonization codes used by the customer to restrict and/or monitor long
distance usage Upon the customer's request, 1+ dialing is limited to callers
with authorized access. The caller dials the 1+ number, is prompted for the

code, and then connects to the dialed party. This feature is only utilized at the
Customer s request.

800858 Call Blocking by Arca Code
At the Customer’s request, an 800/888 number can be blocked from access by

area code parameters. Standard setup of 800/888 numbers is to allow calling
access from all 50 states.

$00'888 Time of Day/Day of Week Routing

At the Customer's request, an 800/888 number can be routed differently based
on time of day, or day of week parameters. This feature allows for an 800/888
number to be routed to multiple locations based on the pre-set pattern.

800/888 Real Time AN]
This feature allows the customer to receive real time ANI information with cach

800/888 call reccived. ANI provides Automatic Number Identification by
delivering the outpulsed digits of the originating number.

800/888 DNIS Sending
This feature allows %= customer to receive DNIS digits of each 800888 call

seceived. The Customer can then depend on receiving dialed number
identification, or dummy qumber, of the 800/888 number.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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30  LONG DISTANCE SERVICES (continued)

38 Optional Features (continued)
386 DIO Dedicated
With DTO Dedicated Service (direct termination overflow), the Customer can
choose to have their dedicated inbound 800/888 service overflow automatically
to another dedicated facility of their choosing.
DIO Switched
With DTO Switched Service, the Customer can choose to have their dedicated

inbound 800/888 service overflow automatically to a switched line of their
choosing.

Susan McAdams
Vice President, Govemment Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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S (continued)

Prepaid Phone Card Service is a product that is neither time of day nor distance sensitive
while calling within the United States, that provides prepaid calling card service. This
service permits use of a prepaid card for placing long distance calls. Users may purchase
ELI Prepaid Calling Cards at a variety of retail outlets or through other distribution
channels. Prepaid Calling Cards are billed in one minute increments.

(@) ELI Phone Cards are available at a face value ranging from 5 minutes
10 500 munutes. A call is placed by dialing an 800 number to obtain
access to ELI's network. The caller is prompted by an automated voice
response system 10 enter his/her account number, and then 10 enter the
terminating telephone number.

ELI's processor tracks the call duration and destination for rating
purposes on a real time basis. The total price of each call, including
applicable taxes, is deducted from the prepaid amount on the caller's
card. Should the balance on the card approach zero, the caller is so
advised, and, if desired, the caller may enter a valid account number on
a scparate ELI card or may enter a valid commercial credit card
number 1o continue the call. Callers may also add value to a ELI card
by amranging to charge a credit card on a regular basis.

Special features are available for use with the ELI Prepaid Calling
Card. These features include speed calling capability for two digit
dialing of up 1o ten numbers. In addition, multiple calls can be made
without re-dialing an access number or account number.

ELI offers universal origination from anywhere within the state, and
i of

termination niay b= limited by service availability for international
direct dialing

ELI will enter into agrsements with retailers or other distributors of
ELI Prepaid Phone Ca-ds to discount the price of cards purchased by a
particular retailer or eder distributor in order to induce the distributor
10 offer the cards to end users. These distribution arrangements will
not affect the rates charged to end users of the cards.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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30  LONG DISTANCE SERVICES (continued)
39 ELI Prepaid Phone Card Service (continued)

() All prepaid calling cards expire twelve (12) months after the date of
first use

®) Cards are available at over-the-counter and dispenser locations. Usage
rates are dependent on commission paid to vendors; all rate and company
contact information 1s prominently displayed at the dispenser location;
such information is also available from the company via 800 number
provided on the reverse of the card. All rates apply to intrastate calls.
Usage is per minute; there are no surcharges. Cards are available in $5,
$10, $20, $30, $50 and $100 values, except as otherwise noted. An 800
number for customer service is indicated on the reverse of the card.

The calling process is detailed on the reverse of the calling card.
Customers access the debit calling platform by dialing an 800 access
number, entering the card identification number (provided on the front of
the card) and entering the customer personal identification number
(customers activate the card by calling free of charge to an 800 number
on the reverse of the card, and, via voice-prompt automated order entry
which directs the customer in choosing a PIN), and the terminating phone
number. mphﬁmmwdmnwnlm
mulkrmlmmm-ndulbefmdlouondm
platform also adviscs th f the
allotted time for the card. Omnamymhnphwiu
appropriate.

Calls processed by ELI are rated and charged in increments of one
“unit.” One unit equals one minute of usage. Calls are generally rated
using the rate plan designated and chosen for the particular card being
utilized to place a call.

Chargeable time begins when the called party answers and a

peniod
beginning of the call. Consumers using ELI Prepaid Calling Cards will
not be charged for unanswered or uncompleted calls.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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30  LONG DISTANCE SERVICES (continued)
39.1  Chanitable Prepaid Card Service
Charitable Card Service is designed primarily as a prepaid card used in
conjunction with governmentally registered charitable organizations for the

of fund raising. Each card user is charged an additional designated
amount that is dedicated to the charitable organization sponsoring the card.

Collecuible Prepaid Card Scrvice

Collectible Card Service is designed primarily as a prepaid card marketed for its
collectible value rather than its MTS value. Each card has a value of 10-20%
that is designated as a collectible \1lu¢‘ -nd u uud © ply royalties, wpryn;hn
and other fees in

that may be associated with the card.

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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30 LONG DISTANCE SERVICES (continued)
310 Rates and Charges
Applicable per minute rates for each service are as specified below, and may be
determined by both the term of the service commitment and the level of the monthly
minimum billing agreed to by the Customer.

3.10.1  Advantage Switched Long Distance Service Ratcs
Rate Per Minute: $0.11

Rate Per Minute: $0.11

Advantage Dedicated Long Distance Service

Term LMuutly Minimum

N
31,250

$2.500

8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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30 LONG DISTANCE SERVICES (continued)
310  Rates and Charges (Continued)
3.106 Operator Service Rates

0+ Calling Card

0+ Credit Card

0+ Calling Card

0+ Credit Card

Person - Person Calling Card
Person - Person Credit Card
Collect

Person - Person Collect
Third

Person - Person Third Party

3.10.7 Dircctory Assistance

Per call: $0.75

3108  Verified Account Codes

Monthly Recurring
Charge
1-499 Account Codes $15.00

500 + Account Codes ICB

3.109 800/888 Call Blocking by Area Code

Susan McAdams
Vice President, Government Affairs
Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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30 LONG DISTANCE SERVICES (continued)
3.10  Rates and Charges (Continued)
3.10.10 $00/888 Time of Day/Day of Week Routing
Monthly Recurring Non-recurring

Charge
Per 800/888 Number $35.00 $75.00

3.10.11 800/888 Real Time ANI

Monthly Recurring Non-recurring
e
Per Trunk Group $100.00 $200.00

3.10.12 800/888 DNIS Sending
Monthly Recurring Charge | Non-recurring

Per Trunk Group | $35.00 [ s7500

3.10.13 DTO Dedicated
Monthly Recurring Non-recurring
PerDTO |  NoCharge | $50.00 per change

3.10.14 DTO Switched

Monthly Rezurring
harg::
Switched Acczss Rates | $50.00 per change |

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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30 LONG DISTANCE SERVICES (continued)
3.10  Rates and Charges (Continued)
3.10.15 Prepaid Card Service
For call placed anywhere in the United States, the following rates apply:

Rate per minut:

Susan McAdams
Vice President, Govemnment Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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30  LONG DISTANCE SERVICES (continued)
3.10.17 Collectible Prepaid Card Scrvice
Rate per minute:

Rate Plan |
Rate Plan 2
Rate Plan 3
Rate Plan 4
Rate Plan §
Rate Plan 6
Rate Plan 7
Rate Plan 8

Susan McAdams
Vice President, Government Affairs
Electric Lightwave, Inc.
8100 NE Parkway Drive, Suite 150
Vancouver, WA 98662
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by Teico Holdings, Inc. d/b/a Dial & Save for a Certificate of Authority to operate as a telecommunications company

within the state of South Dakota. (Staff: DJ/TZ) "Telco proposes to provide resold local exchange service to subscribers from

TC97-129 all points within the state of South Dakota and, therefore, seeks statewide authorization. Specifically, Telco seeks authority to

resell local exchange service in the existing service areas of U S WEST....The specific manner in which Telco will provide local

exchange service depends upon the result of with the local carriers currently operating within
the State.”

0711097 07725197

REQUEST FOR ELIGIBLE TELECOMMUNICATIONS COMPANY STATUS

Brookings Municipal Utilities - Telephone Department pursuant to 47 U.S.C. 214(e) and 47 CFR 54.201 hereby seeks
as an eligible carrier within the local exchange areas that constitute its service area in South

197125 Dakota. Brookings Telephone is the facilities-based local exchange carrier presently prowviding local exchange o7/0797 0772507
telecommunications services in the following exchange prefixes in South Dakota: 688, 692, 896 and 697 - serving within the

corporate limits of , SD. gs Telephone, to its is the only carrier today providing local exchange
telecommunications services in the above identified service area. (Staff. HB/KC)

Hanson Communications d/t/a Hanson County Telephone Company pursuant to 47 U.S.C. 214(e) and 47 CFR 54.201 hereby
ks as an eligible carrier within the local exchange areas that constitute its service area in
TC97-130 | South Dakota. Hanson is the facilities-based local exchange carrier presently providing local exchange telecommunications | 07/10/87 07725197
services in the following exchanges in South Dakota: Alexandria (238). Hanson, to its knowledge, is the only carrier today
oviding local exchange telecommunications services in the above identified exchange area. (Staff: HB/CH)

Hanson Communications Inc. d/b/a McCook Telecom pursuant to 47 U.S.C. 214(e) and 47 CFR 54.201 hereby seeks
as an eligible b carrier within the local exchange areas that constitute its service area in South
TC97-131 | Dakota. McCook Telecom is the faciiies-based local exchange carier presently providing local exchange telecommunications | 07/10/97 0772597
services in the following exchanges in South Dakota: Salem (425). McCook Telecom, to its knowledge, is the only carrier today
providing local exchange telecommunications services in the above identified exchange area. (Staff: HB/CH)

NEGOTIATED INTERCONNECTION AGREEMENT FILED

U S WEST Communications, Inc. filed for approval by the Ci the between U
S WEST and Dakota Telecom, Inc. and Dakota Telecommunications Systems, Inc. Any person wishing to comment on the 07/07/97 Responses Due
parties’ request for approval may do so by filing written comments with the Commission and the parties to the agreement no 0772897

later than July 28, 1997 Parties to the agreement may file written responses to the comments no later than August 15, 1997

The Comimission i compiing a ks of internel addresses 1 you have an ilenet address please nobly the Commiasion by E-mading f 10 Terry Norum st terryn@puc slate d us. Fasing the address 1o the Commission

TC97-126
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e i TELECOMMUNICATIONS SERVICE FILINGS

Public Utilities Commission o
State Capitol 500 E. Capitol
PiereSD_57501507 07/04/97 through 07/10/97
Phone: (800) 332-1782 W you nesd a complete copy of a g pressed, of malied 10
Fax: (605) 773-3809

for the period of:

DOCKET, TITLE/STAFFISYNOPSIS

NUMBER
REQUEST FOR CERTIFICATE OF AUTHORITY

Application by Access il the state of
" Inc. f Camuuoumomtnop-nualbhcommummwwm
Smmonkoz (Staff: ﬁ%nfuzi;nh-mmm intends to offer 1+ mm.mmm-wmn 07/07/87
card (no prepaid calling cards) service through the resale of telephone services provided by facilites-based interexchange

carriers.”

b within the state of South
Applicaton USBG.In:.hvlcmuolmwmop-munhhmmummmm f
Dakota (Stbzn TS/TZ) "Applicant seeks authority to offer a full range of 1+ interexchange hheommgn:uﬁogs :nmu on | o707/07
Teor123 a resale basis. Specifically, Applicant seeks authority to provide MTS, o:A-WA‘I’S, in-WATS and Calling Card services.
Applicant does not intend to provide operator services, 900 or 700 %
Appiication by Electric Lightwave, i ithin the state
% Certificate of Authority to operate as a uhoon.muriclnom company within t
TCHI-434 | of South o.:ym (Staff: Tm'!mm...nmmpmm 1+, business 800, business calling cards, and prepaid | 07/07/87
calling cards to the general public and to small and large business.”
: i te as a telecommunications company
Application Tnlmm.wvmmamlalcamﬁc»molAnmoriyloop'u_ 0 i
within the l:ym. of South Dakota. (Staff: DJ/TZ) TPetitioner proposes tp provide 24-hour Im:‘wh:r |mn:x‘:|;v::
Teo7-127 telecommunications services, 800 services, and postpaid a-qunm card services. Telco Holdings, Inc. hereby
tariff of Dial & Save which has been approved and is on file with the Commission.’
f Authority to operate as a telecommunications
A i Clarity Telecom LD Network Services, Inc. for a Certificate of
c:::::n:mm the state of South Dakota, (Staff: DJ/TZ) 'Tha_ specific services to bo offered by Clmn::’ud‘: Mch'o; e
TC97-128 | inbound and outbound services to employees of Clarity gnd switched and dedicated mt_;o«nd and o umd Mm_
commercial customers, calling cards and directory services for
ustomers.”

PAGE 1 0F 2
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INDEMNITY BOND RECEIVED
the

1o
PEOPLE OF THE STATE OF SOUTH DAKOTA JAR 75 1398

SOUTH DAKOTA PUBLIC
SIILITIIRGS M PAISSION

We, Electric Lig! Inc., the principal and applicant for a CERTIFICATE OF
AUTHORITY to resell long distance telecommunications services within the State of
South Dakota, and _Seaboard Surety Company as an admitted surety
insurer, bind ourselives unto the Public Service Commission of the State of South
Dakota and the consumers of South Dakota as Obligee, in the sum of $25,000.00.

The conditions of the obligation are such that the principal, having been granted
such CERTIFICATE OF AUTHORITY subject to the provision that said principal
purchase this Indemnity Bond, and if said principal shell in all respects fully and
faithfully comply with all applicable provisions of South Dakota State Law, and

of Electric Li Inc. for any oF o they
mmMmuMUMbmmmudmunmd
insolvency or other business failure, then this shall be void, and
forever exonerated, otherwise 1o remain in full force and effect.

This bond shall take effect as of the date hereon and shall remain in force and
effect unbi the surety is released from liability by the written order of the Public Service
Commission, provided that the surety may cance! this Bond and be relieved of further
IMMWMM(M)&”MMW»“MW
Commission. Such cancellation shall not affect any kability incurred or accrued

prior to the ination of said thirty (30) day period.

Dated this 20th 20th gay of Januacy 1998.
To be effective this _20thdayof January 1998.
llc(,trl(, Lightwave, Inc.

/ A
m Principal

Cwmuunmdlhu 20|h¢,y.,1 Seaboard hun._t.y 5

_Shirley Dewely,
L\-\ v AllomeymFaet

[“‘/ el ﬁ‘w(/mu
1{&[(4’1/) Mfé//w,
" dock st




owwcwn  SEABOARD SURETY COMPANY 2X- 1435

No. 12945 ADMINISTRATIVE OFFICES, BEDMINSTER, NEW JERSEY
POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS: Tnat SEABOARD SURETY COMPANY, a corporation of e State of New York. has
made, constituted and appointed and by these presents does make, constitute and appoint a Otero o)
Paula Yip-Ying or Hillary Baylor or J. Holland or Shirley Dewely or Jemy Wilder ot
Kelly R. Bratton
of New York, New York
Al ‘act, 1o make, ute
other instruments of similar nature as follows: Kithout Limitations

Such insurance policies, surety bonds, undertakings and instruments for said purposes, when duly executed by the aforesaid
Attorney-in-Fact, shall be binding upon the said Company as fully and o the same extent as if signed by the duly authorized
officers of the Company and sealed with its corporate seal, and all the acts of said Attorney-in-Fact, pursuant to the authority
hereby given, are hereby ratified and confirmed

This appointment is made pursuant 10 the following By-Laws which were duly adopted by the Board of Directors of the said
Company on December 8th, 1927, with Amendments 10 and including January 15, 1982 and are still in full force and effect:
ARTICLE Vi, SECTION |

“Policies, bonds, consents of surety,
ipulations. sgreements and other
relating in any way thereto or 10 any claim or loss thereunder, shall be 3ign the behatl of Y

() 2 Resident
Secrotaryor & Resicent Assstant Secretry. o (b) by n Atlomey-i-Fact o the Company apponted and suthorized b the Chaiman o ihe Board, the
President or & Vice-President 10 make such signature. of (€) by such other officers. may from

The seal of appropnate be Dy-vytu:hoﬁw Ano"-v-\‘xlwmnl
IN WITNESS WHEREOF, SEABOARD SURETY COMPANY has caused these presents to be signed by one of its Vice-
Pmmn% g corporate seal 1o bo“munlu affixed and duly attested by one of its Assistant Secretaries, this . 6th

AR UWSE,) e

day of

STATE OF NEW JERSEY
COUNTY OF SOMETSET
On this 6th day of December .19 94 ., before me personally appeared

Michael B. Keegan a Vice-President of SEABOARD SURETY COMPANY,
with whom | am personally acquainted, who, being by me duly sworn, said thal he resides in the State of . New Jersey.  ;
that he is a Vice-President of SEABOARD SURETY COMPANY, the corporation descnbed in and which execuled the foregoing

; that he knows of the said Company, that 0 said
mm it was so affixed by order of the Boaru of Directors of said Company; and that he s-gn«i his name thereto as Vice-President of
id Comy

8 authortly. BELINDA FAYE LEE
NOTARY PUBLIC OF NEW JERSEY
My Commission Expires Sept. 9,199

CERTIFICATE
SURETY COMPANY

ss

atull vice
Atiorney was one of the Officers authorized by the Board of Directors 10 ApPONE an attormey-in-1act a3 prowided in Articie VI, Section 1, of the By-Laws of
SEABOARD SURETY COMPANY
This Certiticate may be signed and sealed by facsim le under and by authority of the tuilowng resolution of the E xecutive Commitiee of the Board of
Durectors of SEABOARD SURETY COMPANY at a meating duly called and held on the 25th day of March 1970
RESOLVED (2) That the use of a printed Iacsimie ol the corporate seal of the Company and of the signature of an Assistant Secretary on any
acopy of an President o a pursuant 1o Article Vi, Section 1, of the By-Laws
2pDOINIING and AUthoNZINg an ANOMEY--1act 10 $1Gn in the name and on behall of the Company surety bonds, underwnting undertakings or other
msiruments described in said Article Vil Section 1. with iike effect as i such seal and such signature had been manually alfixed and made, heredy 15
Buthorized and approved ~

In WiTnESS WNEIIEOF. 1 have hereunto set my hand and affixed the corporate seal of the Company 1o these presents this
20t day January .19.98.

For vorification of the authenticity of this Powor of ARormav vou may £ad sollact G0A-655 360 A as




Form 132
Corp. Ack.
STATE OF New York |
COUNTY OF New York ( i
On this 20th day of January 19 98, before me personally came
Shirley Dewely
to me known, who, being by me duly sworn, did depose and say; that he resides in
New York, New York that he is the Attorney-In-Fact
of the Seaboard Surety Company the corporation described in and which

executed the above instrument; that he knows the seal of said corporation; that the seal affixed to said

instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said cor-
A

-
i i i ik 3 Notary Publc, State of New York
poration, and that he signed_ his name thereto by like order. 'Ym P B

o ‘7/’/ fied in Kings Count
(Seal) =5 A Quabtied in Kings y
S enasf /j//(jﬁf’/ cuiae ot ek Som




FINANCIAL STATEMENT
DECEMBER 31, 1996

ASSETS LIABILITIES
*Stocks and Bonds. $292.627.361 Reserve for Uncarned Premiums
Cash in Office & Banks 1034088 Claim Reserve 78342529
Accrued Interest 4460861 Other Reserves 13444329
Outstanding Premiums. 3 Capital Stock 5,000,000
Accounts Receivable 2 Surplus 139.007.129

Other Assets
Total Admitted Assets $308,069.014 Total Liabilities $308.069.014

B e sioxhs e valued on Basis approved by National Assocution of Insaraace Commisuioners
Secantien carmed ot $4,149,247 i the abave scatement are deprwited for the purpone fequired by law

STATE OF NEW JERSEY
COUNTY OF SOMERSET

1. G. F. THOMPSON, President of SEABOARD SURETY COMPANY, do hereby certify that the foregoing is & full,
true and correct copy of the Financial Statement of said Company, as of December 31. 1996

IN WITNESS WHEREOF. | have signed this statement at New York. New York, this 20th day of

January 1998

Prevdent

Revised Form 157




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION OF ORDER GRANTING
ELECTRIC LIGHTWAVE, INC. FOR A

CERTIFICATE OF AUTHORITY TO PROVIDE

TELECOMMUNICATIONS SERVICES IN

SOUTH DAKOTA

On July 7, 1897, the Public Utilities C:
49-31-3 and ARSD 20:10:24:02, received an
, Inc. (Applicant).

to offer 1+,
cards. Apmpoudlmﬁmﬁhdhy
service as fully competitive.

On July 10, 1967, the C:

The Commission
specifically 49-31-3 and ARSD 20:10:24:02 and 20:10:24:03. The Commission
mmnmwmmmma-mdw&y Applicant
anwm‘nmm technical, financial and managerial
ities to offer services in South Dakota. The Commission approves
for a certi of authority. As the Commission's final decision in this matter,
it is therefore

finds that it has jurisdiction over this matter pursuant to Chapter 49-31,
finds that Appiicant

ORDERED, that Applicant's for a certificate of y is hereby granted. Itis

FURTHER ORDERED, that Applicant shall file informational copies of tariff changes with the
Commission as the changes occur.

Dated at Pierre, South Dakota, this Lféuyanwuy. 1998,

BY ORDER OF THE COMMISSION:




SOUTH DAKOTA PUBLIC UTILITIES
COMMISSION

CERTIFICATE OF AUTHORITY

To Conduct Business As A Telecommunications Company
Within The State Of South Dakota

Authority was Granted February 3, 1998
Docket No. TC97-124

This is to certify that

ELECTRIC LIGHTWAVE, INC.

is authorized to provide telecommunications services in South Dakota.

This certificate is issued in accordance with SDCL 49-31-3 and ARSD
20:10:24:02, and is subject to all of the conditions and limitations contained in
the rules and statutes goveming its conduct of offering telecommunications
services.

Dated at Pierre, South Dakota, this _/. ﬁf of M 1998.

SOUTH DAKOTA PUBLIC
UTILITIES COMMISSION:

7
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