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EARLY, LENNON, PETERS & CROCKER, P.C. RECEIVED
ATTOANEYS AT LAW JUL 07 1997

CommcA BuLowa
MAZOO, MICHIGAN 49007-4752
1616) 381-8844 SOU L+ UAKOTA PUBLIC

& FAX (616) 349-8525 UTILITIES COMMISSION

June 23, 1997
Mr. Marshall Damgaard
Exscutive Director
South Dakota Public Utilities Commission
State Capitol
Pierre, South Dakota 57501-5070

Re:  USBG, INC.
SDPUC Docket No. __

Dear Mr. Damgaard:

Enduoclummwmun Cunm-wonpumlmdmmlmlwunummofﬁn

above wac.mﬁcan of Authority to transact the
business of a reseller of services within South Dakota,
along with a check in the amount of $250.00 to cover filing fees relating to same.

Also enclosed is an exact duplicate of this letter. Please date-stamp the duplicate and retumn
same to me in the enclosed postage pre-paid, addressed envelope.

Should you have any questions concerning this filing, please contact me.
V-rv truly vnuu.
/ EARLY, LEN“ON PETERS & CROCKER, P.C.

m&nm o
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1C97-123

RECEIVED

Jul 1897
BEFORE THE

PUBLIC UTILITIES COMMISSION SOUTH DAKCTA P JIBOLINC
OF THE STATE OF SOUTH DAKOTA UTILITIES COMMISS!

IN THE MATTER OF:

THE APPLICATION OF USBG, INC. )
FOR A CERTIFICATE OF PUBLIC CONVENIENCE )
AND NECESSITY TO TRANSACT THE BUSINESS ) DOCKET NO.
OF A RESELLER OF INTEREXCHANGE )
TELECOMMUNICATIONS SERVICES AND )
FOR APPROVAL OF ITS INITIAL TARIFF )

APPLICATION FOR AUTHORIZATION

USBG, INC. (herei “Applicant”) ly requests that the Public Utilities
Commission of the State of South Dakota (hereinafier referred to as "Commission”) grant
Applicant authority pursuant to SDCL 49-31-3 and in accordance with ARSD 20:10:24:02 to
provide intrastate telecommunications services to the public within South Dakota through the
resale of similar services offered by other interexchange carriers (“IXCs") in the state.
Applicant further requests that the Commission approve its initial proposed tariff. Applicant,
for purposes of verification, and in evidence of its fitness to operate and the public need for its
services, offers the following information in support of this Application:

Identification of the Applicant

its at:

5601 West 120th Street
Alsip, Illinois 60658
Telephone (708) 389-3200
Applicant’s toll free number is (888) 406-8724.
Applicant is incorporated under the laws of the State of Illinois. A copy of the

Company’s Articles of Incorporation is attached hereto as Exhibit A. Applicant has the




authority to transact business within the State of South Dakota as a foreign corporation. A copy

of the qualifying document is set forth in Exhibit B hereto.

4. C ding this ication should be directed to:

Patrick D. Crocker

EARLY, LENNON, PETERS & CROCKER, P.C.
900 Comerica Building

Kalamazoo, MI 49007-4752

(616) 381-8844

S. The name of Applicant’s Registered Agent, and the address of the registered office
of the corporation in South Dakota is:
Corporation Guarantee and Trust Company
117 E. Capitol
P.O. Box 66
Pierre, South Dakota S7501-0066

Description of Authority Requesied
6. Applicant seeks authority to operate as a reseller of intrastate telecommunications

services to the public on a ide basis. Appli secks ity to offer a full range of

"1+ ications services on a resale basis. Specifically, Applicant seeks

authority to provide MTS, out-WATS, in-WATS and Calling Card services.
7. Applicant does not intend to provide operator services, 900 or 700 services.

8. Appli owns no ission facilities. Applicant will offer service to its

subscribers using facilities of the communications networks of Sprint, other facilities-based IXCs
and the local exchange telephone companies ("LECs").
9. Applicant has no plans at this time to any

transmission facilities of its own and seeks no construction authority by means of this
Application. Applicant will operate exclusively as a reseller.

10.  Applicant will abide by all rules governing telecommunications resellers which




the C ission has Igated or may p in the future, unless application of such

rules in specifically waived by the Commission.
Proposed Services
11.  Applicant is a wholesale supplier of long distance services to other resellers,
rebillers, aggregators and similar medium to high volume business users. Applicant combines

high quality transmission services with very competitive rates, flexible end user billing,

1 service and ing to create a unique blend which meets the

individualized needs of such business customers.

12.  Applicant’s services are designed to be especi ive to small and medium
sized businesses.

13.  Applicant’s intends to engage in “switchless® resale. Applicant will arrange for
the traffic of underlying subscribers to be rvuted directly over the networks of Applicant’s
network providers.

14.  Applicant is committed to the use of ethical sales practices. All distributors of
its products must commit in writing to market Applicant’s services in a professional manner, and
to fairly and accurately portray Applicant’s services and the charges for them.

Description and Fitness of Applicant

15.  Applicant’s officers have

with which to execute the business plan ibed herein. i s

represent a broad spectrum of business and technical disciplines, possessing many years of
individual and aggregate telecommunications experience. In support of Applicant’s managerial

and technical ability to provide the services for which authority is sought herein, Applicant

submits a iption of the and ience of its current management team as




Exhibit C. In support of Applicant’s financial ability to provide the proposed services, Applicant
attaches a recent Income Statement and Balance Sheet along with Company projections as
Exhibit D.
Public Interest Considerations
16.  Applicant's entry into the South Dakota marketplace is in the public interest

because Applicant intends to make a uniquely attractive blend of service quality, network

management and reporting, and low rates avail Namely, A

Pp s offering

will enable small and medium businesses in South Dakota to obtain long distance services at

rates which previously were avai only to larger

17.  Inaddition to the direct benefits delivered to the public by its services, Applicant’s
entry into the South Dakota marketplace will tenefit the public indirectly by increasing the
competitive pressure felt by existing IXCs, spuriing them to lower costs and improve services
in response.

Requested Regulatory Treatment,

18.  Applicant is a non-dominant reseller of i
services. Applicant requests to be regulated by the Commission in the same relaxed fashion
extended to other, similarly situated resellers.

Initialed Proposed Tariff
19.  Applicant proposes to offer service pursuant to the rules, regulations, rates and

other terms and itions included in Applicant’s initial propx tariff which is attached hereto

as Exhibit E. Billing, payment, credit, deposit and collection terms are set forth in Applicant’s

initial proposed tariff.




Compliance with ARSD 20:10:24:02

In accordance with ARSD 20:10:24:02, Appli

The name, address and telephone number of Applicant:

USBG, INC.

5601 West 120th Street
Alsip, Illinois 60658
Telephone (708) 389-3200

Applicant shall provide services under the name USBG, INC.

@
®)

See paragraph 2 of this Application.
Applicant has no principal office in South Dakota. Applicant’s registered
agent is set forth in paragraph 4 hereinabove.

A copy of Applicant’s Articles of Incorporation is attached as Exhibit A.

Applicant’s Officers and Directors are as follows:

Thomas Jacobs - President and Director
Joseph Amendala - CEO and Director
Brian Amendala - Secretary/Treasurer and Director
A list of the names and addresses of Applicant’s current Officers and
Board of Directors:
Joseph J. Amendala - CEO
5601 West 120th Street
Alsip, lllinois 60658
Thomas Jacobs - President
5601 West 120th Street
Alsip, Illinois 60658
Brian Amendala - Secretary/Treasurer

5601 West 120th Street
Alsip, Ulinois 60658




in Applicant.
(@  Applicant owns or controls no subsidiaries.

Applicant is a i ized under the laws of Illinois.

See paragraph 5 of the Application.
See paragraph 6 of the Applicztion.

Applicant shall offer services or all equal access areas within the State of South
Dakota. Accordingly, Applicant does not attach a map describing service

boundaries.
See Exhibits D and E attached hereto.
All complaints and regulatory matters should be directed to Applicant’s attomey
as set forth in paragraph 3 of this Application,
Applicant’s Cost for Underiving Transport Services
21.  Applicant proposes to resell services within South Dakota in excess of Applicant’s
cost of purchasing services from Applicant's underlying carrier (Frontier). Applicant purchases
intrastate services from LDM SYSTEMS, INC. for approximately $.10 per minute.
Conclusion
21. A decision by the Commission to grant Applicant a Certificate of Public

Convenience and Necessity is plainly in the public interest. Appli will introd

new products and services at very competitive rates as well as enhance the competitiveness of

the overall long distance market in South Dakota.




WHEREFORE, USBG, INC., respectfully requests that this Commission grant it

authority to transact the business of a reseller of i

within the State of South Dakota, that the Commission regulate it in a streamlined fashion, and

that the C:

granting authority.

approve

s initial tariff effe

Respectfully submitted,

|

By:

the date of the order

Patrick D. Crocker

EARLY, LENNON, PETERS
& CROCKER, P.C.

900 Comerica Building

Ka'amazoo, MI 490074752

Its: Attomeys




VERIFICATION
Patrick D. Crocker, Attomney for USBG, INC., first being duly swom on oath, deposes
and says that he has read the foregoing Application and verifies that the statements made therein

are true and correct to the best of his knowledge, information, and belief.

USBG, INC.

Patrick D. Crocker

Ad
The foregoing i ged before me this 3—day of ] é,lm
by Patrick D. Crocker. o
j T—€
2 00

/ o)
Notary Public Linda D. Tetzloff

For the County of St. Joseph, MI
Acting in the County of Kalamazoo, MI
My Commission Expires 7-14-2001
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Fiie Number §937-315-3

5 Wsﬁlw“/ TRTI) e
. L %-97-3X7774
5 CO0K COUNTY RECORCER

State of 3llinois COPY

Office of
The Secretary of State

Whereas, ARTICLES OF INCORPORATION OF

TSBO, INC.
mcoummnmuuovn:mnu:mc HAVE BEEM
FILED IN TEE OFFICE OF TEE SECRE'ARY OF STATE AS PROVIDED BY TER
BUSINESS CORPORATION ACT OF ILLINIIS, IN FORCE JULY 1, A.D. 1984.

Now Therefore, I, George H. Ryan, Secretary of State of the State of
llinois, by virtue of the powers vested in me by law, do hereby issue
this certificate and attach hereto a copy of the Appllcltion of the
aforesaid corporation.

3n Westimony Whereof, | hereto set my hand and cause to be
affixed the Great Seal of the State of lllinois,
at the City of Springfield, this 3%
day of ArRIL AD. 19 * and of

the Independence of the United States the two
2187




B

n/12/97 18:08; 708 338 3378 -> EAALY LENNON PETERS CROOCKE!
r-12-1997  15:09 USEG ~ .7B 38 ;’E"‘F’éﬂ

20 A-2.10 | ArTicLES OF INCORPORATION

Thi 3pace for use By Sec: *an: of Staze

FILED

A%Q 2z uq?

EORSE H. RYAN RIS
SECRETARY OF STATE FingFeg

wx!’/'x ?

* ONATE NAME: USIG, Inc. —_—

new »::raamam_umﬂmm'wmn 2 IroOporEe: e wed’ Of AN sl avevaRton [mAng Y b

it %—— ﬁ__---.'ﬁnr‘—:
761 I.t North
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—_— N — et

D583 Of QUTPISES S0r WhCh She COMPOrStion is organ'sed:

11 Tuificoe~T SEACS 10 cover iz point, 90d 0ng OF MGra oot of this size.

SEE ATTACHED SOMEDULY “A"

=ar3anm 1 Aumonted Shares, lssued Shares and Cansicration Hecelved:

Ve Namber of Shares Nurhar of Shares  Consicerstion Labe
::s::: Authorired Proposid 1o be issued  Roceived Iner Ay

B N, R Y M ¥ S Ty

TOTAL = $1,000.00 e
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of cacr c'use 3re: g

w.-«uwumhmuﬂlm 2dd one of MOre s:ets of this size 30y vy
APEDN

NONE

‘T RETARY OF STATE
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(a) Number of cirectnra c snstinding ta iriim.

() Memes and addresse ¢f the persons 8
anuw‘.ilurmum i'ac:ed anc cum Y.

_Resoantisl Ag raes

(2) "t estimated that the value of 28 propet (2 Ce owred by e
corparation for the following yeas whereve 'ccaiad wit be:
(b) Itis estimated a: ihe value of the procer. ©
ne State cf Winos dunng the fallowing ;v -
{e) 1t is estimated that the gross amount o'
trangacisd Dy the coparation dunng Ut
(a) N is estimaled that the gross amount ¢
transacted from piaces of business in n¢
-the foliowing year witl be:

OTHER PROVISIONS
-mulm le shaet ¢! nﬁulmlum JNOr proviedn 3 be TCoec 1 INg A
donying

ng cun it voling, togdnu\g "-mrw
altgirs, ngnp-kymumldmu 700 other nar- perpetual. aic.

NAME(S) & ADDRESS(ES) OF INCORPORATCR(S}

ne uadersgned incorporatons) heraby caciare(s), under 2uc. lios of pequy, il (re staiements mage it "2 fo
ite of Incorcoration are ive

Jton ol
2recuicn shall te by ks president or « verified by hwm, and dbyts
FEE SCHEDULE

I re nugal franchiss Iax is 35508304 at the rale of 15/100 :f 1 parcent (S1. 'Opllilmm"wﬂﬂ-fw
‘eprasented in this state, with & minimum of $25.
The tang les 4 $75.
The minimum total due (tranchise tax | Mng fee) is $100.
{Auphes when the Consideraion lo be Received o8 sat fort in llem 4 does r.t exceed $16,667)
+ Tre Depastment of Busingss Services in Sprngfleid will prov-de n g he iote! fees J
ningry Secrotaty of State I, 62756
Neoanment of Business Services Tolephone (217) 782-95 -2 or 782-9523

LR |
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SCHEDLLE "A"

To acquire by purchusc. lease or otherw «¢ any cquipmuat amd machinery necessan:
und requisite 1o conduct the business of the coracration.

I'o do cach and everything accessary. suituble or propes for the accomplishment of the
purposes or the anainment of any one or morg .1 the objects burein cnumcrated. or which
shali at any time appear conducive to or expedicnr for the prot. ction or benefit ol this
corporation.

To purchuyc. rent. leass, design. patent. manufacrure. produce and otherwise acquire.
wwn. huld. deal in. preperc for market, sell. excliunge, le3se o iiyn, and otherwia dispuse
ol uperate. provide service fur. and deal with «ther as princip | or agent. and upon
sommission of wtherwise., any and ull types el um and “:lephone auipment, wherher
opcrarcd mnllr or ise, 80w in e or whish may be
hercatter invented or crearcd.

To develop, maaufacture. assemble, fabricate. import. lese. purchase o othet wise

acquire. invest in. boid. s, license the use of. insall. handlc. maintain. senvice wr reparr. sel .

ge. morgage. cxchange. expon, distribure, icusc, assign. ard otherwise dispose ofl. and
sencrally 1o trade and deal in and with. 85 pein:ipal or ageat. : ; wholesle. remil. on

L of otherwise. ¢hxtronic systema, cywipment and componcars. wnd clectrical.

mechunical. and el ! ard squip o1 svery Nind and dunpmnu
clectronic, icati ining. re. civing.
and similar equi of every ‘i device and equipment. “radio. xonar,
radur. television and refated devices ud cquiprical. and simitm yoods. wares merchandis.
comimadities, anticies of commeice, and peopeny of every kine and deseription. and uny and
all products. machincry. equipment. and supplice used or wsefll in connceiion therewirh,

o acquire by purchase. lease or otherw 52 and (0 imprive and develop rewl properry.
To duy. sell. morigage. exchunyc. lease . fer, hold or iavesrme at or otherwise, use, and
operute real esuate of all kinds. improved or unimproved. and iny nght of interest thercin,

I'c Such CXIEt 4y 8 corporation urgatized under the Busineas Corpo.stion Law of thin
statc muy now or hereafter lawfully do. To such cxicot a3 # ci-poration organiccd under the
Business Corporation Law of this state muy no-v or heraalier Liwfllly do, to Jo. cither ax
principal or ageat and either alood of in cumncvtion with other corporations, firms, v
individuals. »l] and cverything necessary, suitablc. convenient. o proper for. ur in conncctior
with, or focident to. the accomplishment ol w; of the purpos. or the aitsinment of any vae
or mare of the objects herein coumersicd. or dougned directly or indircstly (0 promote the
interoms of this Corporaiion or 10 enhance the value of its pro “ertics: and in gencral to Jdo ary
and uli chings and exercinc any 30d all powers. Aghts. aad privilcgys which 3 curpomnon may
now or hereafter be arganized 10 Jo of 10 excrviae under the Business Corporation Law of 1his
state or under say act d thereof. supy thorens, or substituted therefor.
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OFFICE OF THE SECRETARY OF STATE

CERTIFICATE OF AUTHORITY

I, JOYCE HAZELTINE, Secretary of State of the State of
South Dakota, hereby certify that duplicate of the
lication for a Cert: tic.t- ot Aut

1 (IL) to n;:mc:
gned and ver: pursuant

outh Dakota Corporation Acts, have been received in
thin office and are found to conform to law.

ACCORDINGLY and by virtue of the authority vested
in me by law, I he: issue this Certificate of
Authority and attach to a duplicate of the
nﬁliu: on to transact business in this state under
the name of USBG

Pierre, the Qpiul this
May 29, 1997.
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FILE NO
RECEIPT NO

APPLICATION FOR CERTIFICATE OF AUTHORITY

(o Visions gLEDCL 47-8.7, the undersigned corporation hereby applies for a Certificate
‘hbrity to trfnsacyd ess in the Siate of South Dakota and for that purpose submits the following
Jinent

4"t name of the fofy 0 USBG, INC.

{Exact corporate name)

t the name of the corporation does not contain the word “corpotation”, “company™, PO
muted” of does not contain an abbraviation of one of such words, then the name of the corporation
the word of abbreviation which it elects to add thereto for use in this suate is

“tate where incorporated — ILLINQIS ____ Federal Taxpayer ION
» cate of its incorporation is 4/23/97 and the period of its
—PERPETUAL

“i'e address of s principal office in the svate or country under the laws of which it is incorporated is
il W, 120TH ST., ALSIP, IL Zip Code 60658
5} The street address, or 2 statement that thert is no street address, of its proposed registered office in

tate of South Dakota is 117 €. CAPITOL, PLERRE, SD 2ip 57501
rcx‘-namooliurop&adr-gitwmtin|mswnol5w\hbmnmmi

__FUNALD D. OLINGER SRE

.i;,.Th.YELEMEICAI'E& g!lvl&! AS AW'W

£) The names and respective sddresses of its directors snd officers are:

Name Street Address City State Zip
10SEPH J. AMENDALA DIR, . 5601 W. 120TH ST., ALSIP, IL 60658

THOMAS JACOBS PRESIDENT
Y29 ; Z

7) The aggregate number of shares which it has suthority 10 issue, itemized by classes, par value of shares,
nates without par value, and series, if any, within a class is:

Number Par value per share or statement that shares 3
o shares Class Series without par value

COMMON_ - WITHOUT PAR VALUE
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+ AGGIegaIe number Of s issues shares temizad by classes, par value of shares, shares without
« ard scries, o any, within 2 class, 1s

Par value per share or siatement that shares ai¢
Class Series without par value

COMMOR_ o WITHQUT PAR VALUE

The smount of its stated capital is $ £ 909G

- application is accompanied by a CERTIFICATE OF FACT duly acknowledged by the secretary of
ther officer having custody of corporate records in the state or couniry under whose laws il is
¢

tnat such corporation shall not directly or indirectly combine or make any contract with any incorporated

oreign or domestic, through their stockholders or the trustees or assigns of such stockholders,

17y coparinership or association of persons, or in any mahner whatever 10 fix the prices, lima

uctien or regulate the transportation of any product or commodity S0 as 10 prevent competition
“ices, production or transportation of 1o establish excessive prices therefor.

zuch corporation, as a consideration of its being permitted to begin or continue doing business

State of South Dakota, will comply with all the laws of the said State with regard 10 foreign

ans

cation must be signed by the chairman of the board of directors, or by the prasident or by another

CLAAE AND AFFIRM UNDER THE PENALTY OF PERJURY THAT THIS,

.+ AND CORRECT.
w71

4  ommissiol

canal Seal

R F 33 30 3 6 3 33 2 NN NN
Tre Consent of Appoiniment below must be signed by the registered agent listed in number six.

CONSENT OF APPOINTMENT BY THE REGISTERED AGENT
FONALD D. OLINGER hereby give my consent 10 serve as the
{name of registered agent)
tered agent for USBG, INC.
(corporate name)
/7Y SR i

(signature of registered agent)




EXHIBIT C




USBG, INC.

MANAGEMENT PROFILES:
Joseph J. Amendala: Chief Executive Officer

With twenty-four years’ i in the ications industry, CEQ Joseph
J. Amendala brings a breadth of industry knowledge to USBG. Aft.f working for lllinois Beil
Telephone for thirteen years, NH A dals founded Sy Inc., Sheffield
Inc.,a ializing in small business interconnect, was awarded
Public Utility status by the Ilhnou Comm- Comrmwon in January of 1987. Mr. Amendala
is Prasident of Sheffield Systems, Inc., and has served as President and Member of the Board
of the lllinois Public Tmcunmuucanw Association (IPTA) from the years 1990-1994, and
as CEO of i Inc.

Thomas W. Jacobs: Prasident

After recsiving his B.S. from S.U.N.Y. in Albany, New York (Business/Computer
Science), President Thomas W. Jacohs has workad in the telecommunications industry for ten
years. He spent two nusumwmmmunlmmbm a subsidiary of
Rochester Telephone Cemoanv. in Eimsford, New York; and six years as national Account

at MCI T ions in New York, New York: and President of international
Gateway Communications, Inc.

Sesn Trepeta: ive Vice S.

After receiving his B.S. in 1990, Executive Vice President Sean Trepeta spent two
years working for NYNEX in the MIS depsrtment of the business Information Servicss
Compeny. Mr. Trepeta then spent four years working for MCI, in their ssles division,
advancing to the position of investment Major Account Manager in the Intemational Markets
Branch of MCI.
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ACCOUNTANTS' COMPILATION REPORT

COMPILED FINANCIAL STATEMENT
Balance Sheet

Note to Financial Statement




m WONAK & COMPANY, LTD.

Certified Public Accountants

To the Board of Directors
USBG, Inc
Alsip, lllinois

We have compiled the accompanying balance sheet of USBG, Inc. (A Development Stage Enterprise), as of April 23,
1997, in accordance with Statements on Standards for Accounting and Review Services issued by the American
Institute of Certified Public Accountants

A compilation is limited to presenting in the form of financial material i that
is the representation of management. Wemumdumwhmmmu-d.
accordingly, do not express an opinion or any other form ¢ f assurance on it.

Management has clected to omit substantially all of the disclosures and the statement of cash flows, presentation of
which is required by generally accepted accounting principles. If the omitied disclosures and the statement of cash
flows were included in the financial statements, they might influence the user's conclusions about the company's
&-nlmmwluo{opum-dﬂﬂm‘ Accordingly, these financial statements are not designed for
those who are not informed about such matters.

/er—‘,’o/Mj%vd/.

Schaumburg, |l
June 12, 1997




USBG, INC.

BALANCE SHEET

APRIL 28,1997

TOTAL ASSETS
e

Common Stock, No Par Value, Authorized 100,000
Shares: Issucd and Outstanding 1,000 shares

| TJOTAL STOCKHOLDERS' EQUITY

Sec accompanying accountants’ compilation report and selected notes to financial statement.




USBG, INC.
SELECTED NOTES TO FINANCIAL STATEMENT

SELECTED INFORMATION - SUBSTANTIALLY ALL DISCLOSURES REQUIRED
BY GENERALLY ACCEPTED ACCOUNTING PRINCIPLES ARE NOT INCLUDED

NOTE)  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A_ORGANIZATION

USBG, Inc (A Stage in Illinois on April 23, 1997 as
.nullaarlmlmm;mwmmmm.mwm
efforts. To date, the Company is in the initial stage of its operations and has not yet engaged in
significant commercial activities.

The Company is a development stage company as defined in accounting Standards Board
Statement No. 7. mcmnmmmdmmm‘mm
2 new business and its planned principal jons have not no
revenue has been derived therefrom.

Initial funding of operations is to be proviad by The Faulkner Group, Lid., a company affiliated
by common ownership.




THE FAULKNER GROUP. LTD,
COMPILED FINANCIAL STATEMENTS
{WITH SUPPLEMENTAL MATERIAL)

FOR THE PERIOD
JANUARY 16, 1996 (DATE OF INCEPTION)
10 DECEMBER 31.19%




ACCOUNTANTS' COMPILATION REPORT

FINANCIAL STATEMENTS
Balance Sheet

Statement of Income and Retained Eamis
Statement of Cash Flows Esmiags
Selected Notes to Financial Stat
SUPPLEMENTAL MA’
M-j-arcuas..,ﬂu‘“'

of Selling. General and Administrative




WONAK & COMPANY, LTD.

Certified Public Accountants

To the Baard of Directors
The Faulkner Group, Lid.
Alsip, lllinois

‘We have compiled the accompanying balance sheet of The Faulkner Group, Lid., as of December 31, 1996 and the
rdndmdmmmdmmp-daﬁdomhdzpmdhmylﬁ lm(ﬂ:nrm)u
December 31, 1996, and the MNM for supplementary analysis
pusposcs, in accordance with Statements on Standards for Accounting and Review Services issued by the American
Institute of Certified Public Accountants.

A compilation is limited t0 presenting in the form of financinl and material i ion that
is the representation of management. We have not sudited or reviewed the accompanying financial statements and
supplemental material and, accordingly, do not express an opinion or any other form of assurance on them.

Management has clected to omit substantially all disclosures required by generally accepted accounting principles.
If the omitted disclosures were included in the financial statements, they might influence the user's conclusions about
the Company's financial position, results of operations, and changes in financial position. Accordingly, these financial
statements are not designed for those who are not informed about such matters.

sk (4

Schaumburg,
April 2, 1997




THE FAULKNER GROUP, LTD.

BALANCE SHEETS

DECEMBER 31, 19%6

ASSETS
——

CURRENT ASSETS
Cash
Accounts Receivable, Net
Notes Receivable

Prepaid Expenses
Refundable Income Taxes

$ 261,166
1,480,311
21,110
158,089
1,680

Total Current Assets

1._1

1.922.356

OTHER ASSETS
Start Up Costs. Net of Amortization of $2,000

Costs, Net of Amortization of $513

8,000
2,082

Total Other Assets

10,052

TOTAL ASSETS
e




LIABILITIES AND STOCKHOLDERS' ﬂﬁ

CURRENT LIABILITIES

Accousts Payeblo $ 13919
Accrued Expenses (Note 1) 331293
Current Maturities of Long-Term Debt 283.637

Total Current Liabilitics
LONG-TERM DEBT. Less Current Maturities

Total Liabilities

STOCKHOLDERS' EQUITY

Stock, No Par Value - 100,000 Shares

Common
Authorized, 970 Shares Issued and Outstanding
Retained

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY

report and selected notes 1o financial statements.




THE FAULKNER GROUP, LTD.

STATEMENT OF INCOME AND RETAINED EARNINGS

PERIOD OF JANUARY 16, 1996 (DATE OF INCEPTION)
THROUGH DECEMBER 31, 19%

NET SALES $3.949,500
COST OF SALES 2911338

Gross Profit 1,038.162

SELLING. GENERAL AND ADMINISTRATIVE EXPENSES 90,018

Opcrating Income

OTHER INCOME (EXPENSE)
Interest Expense ( 82102)
Interest Income 400

948.144

Total Other Income (Expense)

(_81.702)
—

NET INCOME, WHICH REPRESENTS RETAINED EARNINGS AT
DECEMBER 31. 1996 (NOTE 2)

S 866,442

Sec accompanying accountants’ compilation report and selected notes to financial statements.




THE FAULKNER GROUP, LTD.

STATEMENT OF CASH FLOWS

PERIOD OF JANUARY 16, 1996 (DATE OF INCEPTION)
THROUGH DECEMBER 31, 199

OPERATING ACTIVITIES
Net Income

Adjustment to Reconcile Net Income to Cash

Provided (Used) By Operating Activities:
Depreciation and Amortization Expense

Accounts Receivable

Notes Receivable

Refundable Income Taxes

Prcpaid Expenses and Other Asscts

Accounts Payable. Accrucd Expenses and Other

2513

(1.480311)
( 2L110)
(  1.680)
( 170.654)

345212

(Cash Used By Operating Activitics

( 459.588)

INVESTING ACTIVITIES
Proceeds From Issuance of Common Stock

970

Cash Provided By Investing Activitics

970

(Continued)

Sec accompanying accountant’s compilation report and sclected notes to financial statement.




THE FAULKNER GROUP, LTD.

STATEMENT OF CASH FLOWS

PERIOD OF JANUARY 16, 1996 (DATE OF INCEPTION)
THROUGH DECEMBER 31, 19%

(CONTINUED)

FINANCING ACTIVITIES
Proceeds From Additional Long-Term Debt
Principal Pavments of Long-Term Debt

Cash Provided By Financing Activities

INCREASE IN CASH AND CASH
EQUIVALENTS
CASH AND CASH EQUIVALENTS
/3

Ending

CASH PAID FOR INCOME TAXES
e

CASH PAID FOR INTEREST

See accompanying accountant’s compilation report and selected notes 10 financial statement.




THE FAULKNER GROUP, LTD.

SELECTED NOTES TO FINANCIAL STATEMENTS

SELECTED INFORMATION - SUBSTANTIALLY ALL DISCLOSURES REQUIRED BY
GENERALLY ACCEPTED ACCOUNTING PRINCIPLES ARE NOT INCLUDED

NOTE 1. ACCRUED EXPENSES

Accrued Expenses arc summarized as follows:

—1996
Service and Collection Fees $153384
Commissions 131,262
Interest —46647

121208

NOTE2. _ INCOMETAX STATUS

Effective January 16, 1996 the Company has clected, and the stockholders have consented to
include the net income or losses of the Corporation in their individual tax retumns to the extent
allowed. The Company is, however, liable for Illinois Replacement Taxes. Accordingly, no
provision has been made for Federal or State income taxes.




THE FAULKNER GROUP, LTD.

SUPPLEMENTAL MATERIAL

PERIOD OF JANUARY 16, 1996 (DATE OF INCEPTION)
THROUGH DECEMBER 31, 1996

ANALYSIS OF COST OF SALES

Commussions
Service and Collection Fees
Line Charges

$2.412386
401,086
97.866

$2911.338
e

ANALYSES OF SELLING, GENERAL AND ADMINISTRATIVE EXPENSES

Management Fee Expense
Accounting Fees

Amortization and Depreciation Expense
Office Expensc

Donations
Bank Service Charges

Sec accompanying accountants’ compilation report
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$.D.P.U.C. Tariff No. 1
Original Page No. 1

SOUTH DAKOTA TELECOMMUNICATIONS TARIFF

This Tarifl contains the P and rates applicable to the fumi of service and facilities for
m”muudumqum INC. ("Company”). This tariff is oa file
‘with the South Dakota Public Utilities Comsmission, -lew--ynlnhuq-md duning sormal businces hours,
ot the following location: 5601 West 120th Street, Alsip, lllincis 6065!




$.D.P.U.C. Tariff No. 1
Original Page No. 2

CHECK SHEET

The title page and pages 1-27 inclusive of this Tariff are effective as of the date shown. Original and revised shests,
a8 mamed below, comprise all changes from the original Tariff in effect on the date indicated.

18
9

HifHH

by
Ol!p_-l
w
m
&!PI
Original
Ch,‘.ﬂ
Oqg.nd
Original
Original
Original
0!,{&
Original
&_u—
G|_¢_ﬂ
Oviginal




$.D.P.U.C. Tariff No. 1
Original Page No, 3

CONCURRING, CONNECTING AND OTHER PARTICIPATING CARRIERS
CONCURRING CARRIERS:
No Concurring Carriers
CONNECTING CARRIERS:
No Coanecting Carriers
OTHER PARTICIPATING CARRIERS:

No Participating Carriers




S.D.P.U.C. Tariff No. 1
Original Page No. 4

TARIFF FORMAT

Sheet Numbering - Sheet numbers appear in the upper right hand comer of the page. Sheets are numbered
sequentially sad from time (0 time mew pages may be added 10 the Tarifl. Whea a new page is added between
cxisting pages, 3 decimal is added 10 the preceding page sumber. For example, & new page added betwoen Shests
3 and 4 would be sumbered 3.1.

Soqueace - There are nine levels of paragraph coding. Each level of coding is subserviest

Check Sheots - When a Tariff filing is made with the Commission, an updated check shoet accompanies the Tariff
filing. The check sheet lists the pages contained im the 1 wiff, with & cross reference 10 the currest revision sumber.
Whea new pages are added, the chock sheet is changed 0 reflect the revision, all revisions made in & given filing
are designed by am asterisk (*). There will be 20 othes symbols used o this page if these are the oaly changes
made 10 it. The Tariff user should refer 1o the latest check sheet to find out if a particular page is the most carrest
oa file with the Commission.




$.D.P.U.C. Tariff No. 1
Original Page No. S

APPLICABILITY
This Tariff contains the Service offerings, rates, terms and conditions applicable (0 the furnishing of intrastate
isborexchange tolecommunications

services within the State of South Dakota by USBG, INC. (*Company®).




$.D.P.U.C. Tariff No. 1
Original Page No. 6

EXPLANATION OF SYMBOLS

To sigaify discontinued material

To sigaify a rate or charge increase

To signify material relocated without change in text of rate
To sigaify new material

To signify a reduction

To signify a change in text but no change in rate or regulation




$.D.P.U.C. Tariff No. 1
Original Page No. 7

CONCURRING, CONNECTING AND OTHER PARTICIPATING CARRIERS . . .
TARIFF FORMAT

2.1.
22.
2.3.
24.
25.
26.
2.7.
2.8.
29.
2.10.
2.11.
2.12.
2.13.

2.14.




USBG, INC. S.D.P.U.C. Tariff No. 1

4.1.

42

4.3.

44,

45,

4.6.

47,

Issued by: Thomas W. Jacobs, President
5601 West 120th Street
Alsip, lllinois 60658




$.D.P.U.C. Tariff No. 1
Original Page No. 9

For the purpose of this Tariff, the following definitions will apply:
Coordinati

Provides for the design, ordering, installation, coordination, pre-service lesting, service tum-up and
maintenance on 8 Company or Customer provided Local Access Channel.

aminigtnative )
A change in Customer billing address or contact name.
Alternate Access
Alternate Access is a form of Local Access except that the provider of the Service is an eatity, other thes
the Local Exchange Carrier, suthorized or permitted 10 provide such Service. The charges for Alermate
Access may be subject (0 privaie agreement rather than published or special tariff if permitted by applicable
governmental rules.

Jication for S

A“d&nyudukﬂlednhdlmh“m.M-l_w
information which will easbie the Company 10 [sovide 8 communication Service as required.

ASR

ASR (Access Sorvice Request) means an order placed with s Local Access Provider for Local Access.
Awhortiaed User

A person, firm, corporation or other eatity that either is suthorized by the Customer 10 receive or sead
‘communications or is placed in a position by the Cusiomer, cither through acts or omissions, 10 sead or
recsive communications.

Baadwidsh

The total frequency band, in hertz, allocated for a chanael.

Bill Dete

The dete om which billing information is compiled and sent t0 the Customer.

Call

A completed connection between the Calling and Called Stations.




USBG, INC. $.D.P.U.C. Tariff No. 1
Original Page No. 10

Called Staton

The telophone number called.

Calling Stat

The telephone sumber from which a Call originstes.

Cancellation of Orser

A Customer initisted request 10 discontisue processing 8 Service order, cither ia part or in its entirety,
prior 10 its completion. Cancellation charges will be assessed for each Circuit-end or Dedicated Access
lime canceled from am order prior 10 its completion by the Company, usder the following circumstances:
(1) if the LEC has confirmed ia writing 10 the Company that the Circuit-end or Dedicated Access line will

be installed; or (2) if the Company has already submitted facilities orders (0 and intercomsecting telephons
company.

o Circu

A dedicated commmunications path betweca two or more poists having a Bandwidth or Tranemission Spesd
specified ia this Tariff and sslected by & Custuwer.

i
Compeay

c Recomi jonal Holid

‘The followiag are Compasy Rocognized National Holidays determined st the location of the origiastor of
the Call: New Year's Day, Martia Luther King Day, President's Day, Memorial Day, Indepeadence Dey,
Labor Day, Columbus Day, Veteraa's Day, Thasksgiviag Day, Christmas Duy.

The evening rate is used ualess 2 lower rate would sormally apply. Whea a Call begins in one rate pariod
and ends in another, the rate in effect in cach rate period applies (o the portion of the Call occwrring withia
that rate poriod. In the cvent that & misule is split betwoen two rale periods, the rate in offect af the start
of that minute applics.

The persos, firm, corporation or governmental wait which orders Service and which is responsible for the
paymant of charges aad for complisace with the Company's Tariff regulations. A Customer is considered
hh-“h“m—. The term Customer also includes an emtity thet remsins

the Company S affer i removed from the Compasy's billing system,
‘subsequently contisues 10 wse Company's actwork, and 1s billed by a local exchange carrier for such wse,
or otherwise uses Service for which 20 other Customer is obligated 10 compensate Company.




$.D.P.U.C. Tariff No. 1
Original Page No. 11

Locations designated by a Customer where Service is originated/terminated whether for its own
commumications needs or for the use of its resale customers.

.

DCS means Digital Cross-Connect System.

Dedicatod Accoss/Special Accoss

Dedicated Local Access between the Customer's Premises or serving wire center and the Company's Poist-
of-Prescnce for origiastion or termination of Calls.

Dso

DS-0 means Digital Signal Level 0 Service and is & 64 Kbps signal.

DSl

DS-1 mesns Digital Signal Level | Service and is a 1.544 Mbps signal.

RS-0 with VF Access

DS-0 Service with VF Local Access facilities provides for the transmission of analog voice sad/or deta
withia 300 Hz 10 3000 Hz frequeacy range.

DS-0 with DDS Acooss

DS-0 Service with VF Local Access facilities provides for the transmission of digital data at sposde 2.4,
48,9 5 or 56 Kbps.

Due Dete
The Due Date is the date 0n which payment is due.
Eapeditc
A Service order iaitisted ot the roquest of the Customer that is processed in a time poriod shorter than the
Company's standard Service isterval.
ECC
: :

involve situations where complex Customer-specific Company
serve the Customer. The asture of such Service requirements

Effective:




USBG, INC. $.D.P.U.C. Tariff No. |
Original Page No. 12

makes it difficult or impossible 10 establish general tariff provisions for such circumstances. Whea it
becomes possible 10 detormine specific terms and conditions for such offerings, they will be offered
pursuant 10 such torms and conditions.

Lestallatron

The comsection of & Circuit, Dedicated Access line, or port for new, changed or an additional Service.
Intersachenge Service

Isterexchange Service means that portios of s communications channel betweea a Company-designated
Poist-of-Presence ia one exchange and 8 Point-of-Presence in another exchange.

lasernption
shall mesn & condition whereby the Service or a portion thereof is i

h-dmw&m—nmﬂﬁkvnumwdﬂubhd
restoration.

LATA (Local Access Transport Area)

A geographical area established for the provisios and administration of communications Service of s local
exchange company.

Losal Accose

Local Access means the Service between a Customer Premiscs and a Company designated Poist-of-
Pressace.

Losal Access Provider

Local Access Provider means an entity providing Local Access.
Losal Exchange Cammier (LEC)

The local telephose wtility that provides telephone cxchange services.
Mbge

Megsabits per second.

Mstiplesi

Multiplexing is the sequeatial combining of lower bit rate Private Line Services onto & higher bit rate
Private Lise Service for more efficient facility capacity usage or vice versa.




$.D.P.U.C. Tasiff No. |
Original Page No. 13

Nosrecurring Charges
Noarecurriang Charges are ome-time charges.
Payment Mothod

The menner which the Customer designates as the means of billing charges for Calls using the Company’s
Service.

Physical Change

‘The modification of an existing Circuit, Dedicated Access line or port, at the request of the Customer,
requiring some Physical Change or retermination.

Poist-of-Preseace (POP)

A Compasy-Cosigaated location where & facility is maintained for the purpose of providiag sccess 10 its
Service.

Primacy Rowte

The route which, ia the abssnce of Customer designated routing or temporary re-routing, would be wesd
by the Company in the provision of Service.

EPrivate Lise

A dedicated transenission chanacl furmisbed (0 8 customer withoul intermediste switching armangements for
full-time customer use.

Private Lise Servi
Rate Camtex

A specified geographical location used for determining mileage measurements.

Raguested Service Date

The Requested Service Dete is the date roquested by the Customer for commencement of Service and
agresd 1o by the Company.




$.D.P.U.C. Tariff No. 1
Original Page No. 14

To make Service operative following sn by repai
‘component parts, or otherwise, nwbyhmml(l)-volvd

Rowe Diversi

Two chansels which are furnished partially or entirely over two physically separaie routes.

Service

Service means any or all Service(s) provided pursusat (o this Tariff.

Service Comail Period

mnmwuwuwumsﬂmwwmuc«—yﬂm
the Services subscribed 10 by the Customer. The term can be monthly or in the case of Private Lise

Services for a period of up 10 5 years.

Soocial P ional Offeri

Special trial offerings, discousts, or ifications of its regular Servi the Company may,

from time 40 time, offer 0 its Customers for a particular Service. S-Aaﬁ-,-yh_h-ﬁ

dates, limes, and locations.

Stant of Service Dale

The Requested Service Dete or the date Service iirst is made availsble by the Company whichever is later.

Tadfl

The current Intrastate Services Tariff and effective revisions thereto filed by the Company with the

Comaled

I issica &
Deta transmission spoed or rate, in bits per seconds (bps).
Two-Way Cogversation
A Two-Way Coaversation is a telephone conversation between or among two or more parties.
VE

VF is voice frequeacy or voice-grade Service designed for private-line Service. Normal transmission is in the
300 hertz t0 3000 hertz frequency band.




S.D.P.U.C. Tariff No. 1
Original Page No. 15

Intrastate Telocommunications Service (“Service®) is the ishing of Company
Services contained herein between specified locations under the terms of this Tariff.

Mymdbwﬂk(mmlny“dmuhﬂlywmyﬂ-l
btain Service under this Tariff, provided
M&Coq-yl—w-lhnﬂlndnykvm (A) to any Customer that, in the Company's
reasonable opinion, presents an undue risk of nonpayment, (B) in circumstances in which the
hmhmuh_dumwwhmdhhnﬂwm
wlwkl.nov -yMmeMmdﬁMu(@d
facilities are availabl ide the Servi such cases Company shall make best efforts
umm.«dmwomw-—duny.mum
of capacity, if such efforts will, in the Company’s opinion, provide the Company with a reasonsble
retum o0 its expenditures), but only for 50 long as such unavailability exists.

Company, when acting at the Customer’s request and as its suthorized agent, will make reasonsble
efforts 10 arrange for Service requirements, such as special routing, Diversity, Alteate Access, or

Service is offered in equal access exchanges subject Lo the availability of facilities and the provisions
of this Tariff. Company reserves the right to refuse to provide Service 10 or from any location where
the necessary facilities and/or equipment are not available.

Service may be discontinued afier five Lusiness days written notice to the Customer if:

2.1.5.A. the Customer is using the Service in violation of this Tariff; or 'A

2.1.5.B. the Customer is using the Service in violation of the law or Commission regulation.

Service begins on the date that billing becomes effective and is provided oa the basis of & minimum
period of at least one month, 24 hours per day. For the purposes of computing charges in this Tariff,
» moath is considered to have 30 days.

Service will be provided until canceled, by the Customer on not less than thirty (30) days’ written
notice from the date of postmark on the letter giving notice of cancellation,

Nothing herein, or in any other provision of this Tariff, or in any marketing materials issued by the
Cmy‘dlmnuypuu-ywumhp.m or proprietary right in any code or 800 number
issued by the Company 1o its Customers.

The Company rescrves the right 1o discontinue fumishing Services or billing options, upon written
notice, when ecessitaled by conditions beyond its control. Conditions beyond the Company's coatrol
include, but are not limited 10, a Customer's having Call volume or a calling pattern that results, or
may result, in network blockage o other Service degradstion which adversely affects Service 10 the
calling party, the Customer, or other Customers of the Company.

Issued by: Thomas W. Jacobs, President
5601 West 120th Street
Alsip, lllinois 60658




S.D.P.U.C. Tariff No. 1
Original Page No. 16

2.1.10.

Except as otherwise provided in this Tariff or as specified in writing by the party entitled to receive
Service, notice may be given orally or in writing to the persons whose names and business

appear on the executed Service Order and the effective date of any notice shall be the date of delivery
of such notice, not the date of mailing. By written notice, Company or Customer may change the party
to receive notice andor the address to which such notice is to be delivered. In the event no Customer
or Company address is provided in the executed Service Order, notice shall be given to the last known
business address of Customer or, as appropriate.

Other T Condit

The name(s) of the Customer(s) desiring o use the Service must be stipulated in the Application for
Service.

The Customer agrees to operate the Company provided with i ions of
the Company or the Company’s agent. Failure to do so will void the Lompny liability for interruption
of Service and may make Customer responsible for damage to equipment pursuant to Section 2.2.3
below.

Cusiomer agrees 10 retum to the Company all Company-provided equipment delivered to Customer
within five (5) days of termination of the Service in connection with which the equipment was used.
Said equipment shall be in the same condition as when delivered to Customer, normal wear and tear
only excejaed. Customer shall reimburse the Company, upon demand, for any costs incurred by the
Company duc to Customer's failure to comply with this provision.

A Customer shall not use any service-mark or trademark of the Company or refer to the Company in
coanection with any product, equipment, promotion, or publication of the Customer without prior written
approval of the Company.

In the event suit is brought or any attorney is retained by the Company to enforce the terms of this
Tariff, the Company shall be entitled to recuver, in addition to any other remedy, reimbursement for
reasonable attomeys' fees, court costs, costs of investigation and other related expenses incurred in
connection therewith.

The provision of Service will not create a partnership or joint venture between the Company and the
Customer nor result in joint Service offerings to their respective Customers.

The rate or volume discount level applicable to a Customer for a particular Service or Services shall be
the rate or volume discount level in effect at the beginning of the monthly billing period applicable to
the Customer for the particular Service or Services, When a Service is subject to a minimum monthly
charge, account charge, port charge or other recurring charge or Nonrecurring Charge for both intrastate
and interstate Service, only one such charge shall apply per account and that charge shall be the
interstate charge.

Service requested by Customer and to be provided pursuant to this TarifY shall be requested on Company
Service Order forms in effect from time to time or Customer's forms accepted in writing by an
authorized headquarters representative of the Company (collectively referred to as "Service Orders”).

Thomas W. Jacobs, President
5601 West 120th Street
Alsip, lilinois 60658




S$.D.P.U.C. Tariff No. 1
Original Page No. 17

If an entity other than the Company (¢.g., another carrier or a supplier) imposes charges on the Company
in connection with a Service that entity’s charges will be passed through 1o the Customer also.

The Service Commitment Period for any Service shall be established by the Service Order relevant
thereto and commence on the Start of Service Date. Upon expiration, each Service Commitment Period
for such Service shall automatically be extended subject to written notice of termination by either
Company or Customer as of a date not less than thirty (30) days after delivery of said notice to the
other. The charges for Interexchange Service during any such extension shall not exceed the then
current Company month-to-month charges applicable to such Service.

Liability

Except as provided otherwise in this Tariff, the Company shall not be liable to Customer or any other
person, firm or entity for any failure of performance hereunder if such failure is due to any cause or
causes beyond the reasonable control of the Company. Such causes shall include, without limitation,
acts of God. fire, explosion, vandalism, cable cut, storm or other similar occurrence, any law, order,
regulation, direction, action or request of the United States government or of any other government or
of any civil or military authority, national emergencies, insurrections, riots, wars, strikes, lockouts or
work stoppages or other labor difficulties, supplier failures, shortages, breaches or delays, or preemption
of existing Services 1o restore service in compliance with Part 64, Subpart D, Appendix A, of the FCC's
Rules and Regulations.

With respect to the Services contained herein and except as otherwise provided herein, the Company's
liability shall not exceed an amount equal 1o the charge applicable to a one minute Call to the Called
Station at the ime the affected Call was made. If the initial minute rate is higher than the additional
minute rate, the higher rate shall apply. For those Services with monthly recurring charges, the
Company's liability is limited to an amount equal to the proportionate monthly recurring charges for the
period during which Service was affecicd

The Company is not liable for any act or onvission of any other company or companies (including any
Company affiliate that is a participating or concurring carrier) fumnishing a portion of the Service or
facilities, equipment, or Services associated viith such Service.

The Customer is responsible for taking all necessary legal steps for interconnecting the Customer
provided terminal equipment with the Company facilities. The Customer shall ensure that the signals
cmitted into the Company’s network do not damage Company equipment, injure personnel or degrade
Service 1o other Customers. The Customer is responsible for securing all licenses, permits, rights-of-
‘way, and other arrangements necessary for such interconnection. In addition, the customer shall comply
with applicable LEC signal power limitations.

The Company may rely on Local Exchange Carriers or other third parties for the performance of other
Services such as Local Access. Upon Customer request and execution and delivery of appropriate
authorizing documents, the Company may act as agent for Customer in obtaining such other Services.
Customer’s liability for charges hereunder shall not be reduced by untimely Installation or non-operation
of Customer provided facilities and equipment.

Issued by: Thomas W. Jacobs, President
5601 West 120th Street
Alsip, Illinois 60658
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The failure to give notice of default, to enforce or insist upon compliance with any of the terms or
coaditions herein, the waiver of any term or conditions herein, or the granting of an extension of time
for performance by the Company or the Customer shall not constitute the permanent waiver of any term
or condition herein. Each of the provisions shall remaia at all time in full force and effect uatil
modified in writing.

The Company shall not be lisble 1o the Customer or any other person, firm or eatity in any respect
whatsoever as & result of mistakes, accidents, errors, omissions, interruptions, delays, or defects in
Service (collectively “Defects"). Defects caused by or contribuled to, directly o indirectly, by any act
or omission of Customer or its customers, affilistes,

Company, and Customer shall pay to the Company any reasonsble costs, expenses, damages,
penalties incurred by the Company as & result thereof, including penalties incurred by the Company as.
a result thereof, including costs of Local Access Providers® labor and materials. In addition, all or &
portion of the Service may be provided over facilities of third parties, or sold by third parties, and the
Company shall not be lisble to Customer or any other person, firm or entity in any respect whatsoever

out of Defects caused by such third parties. THE COMPANY SHALL NOT BE LIABLE FOR
ANY DIRECT, INDIRECT, CONSEQUENTIAL, SPECIAL, ACTUAL, PUNITIVE OR ANY
OTHER DAMAGES, OR BUSINESS INTERRUPTION, FOR ANY LOST PROFITS OF ANY KIND
OR NATURE WHATSOEVER ARISING OUT OF ANY DEFECTS OR ANY OTHER CAUSE.
THE COMPANY'S LIABILITY, IF ANY, WITH REGARD TO THE DELAYED INSTALLATION
OF THE COMPANY'S FACILITIES OR COMMENCEMENT OF SERVICE SHALL NOT EXCEED
$1,000. THIS WARRANTY AND THESE REMEDIES ARE EXCLUSIVE AND IN LIEU OF ALL
OTHER WARRANTIES OR REMEDIES, WHETHER EXPRESS, IMPLIED OR STATUTORY,
INCLUDING WITHOUT LIMITATION IMPLIED WARRANTIES OF MERCHANTABILITY AND
FITNESS FOR A PARTICULAR PURPOSE. IN THE EVENT OF AN INTERRUPTION IN
SERVICE OR ANY DEFECT IN THE SERVICE WHATSOEVER, NEITHER COMPANY NOR
ANY AFFILIATED OR UNAFFILIATED THIRD PARTY, THIRD PARTY PROVIDER OR
OPERATOR OF FACILITIES EMPLOYED IN THE PROVISION OF THE SERVICE SHALL BE
LIABLE FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, SPECIAL, ACTUAL, PUNITIVE
OR ANY OTHER DAMAGES, OR FOt ANY LOST PROFITS OF ANY KIND OR NATURE
WHATSOEVER.

With respect 10 the routing of Calls by the Company to public safety answering poists or
Emergency Service providers, Compaay liability, lf-y.mllbeh-tdlnhl—af(l)hﬂ
monetary damages incurred and proved by the Customer as the direct result of the Company’s action,
o failure 10 act, in routing the Call, or (b) the sum of $1,000.00.

In the event parties other than Customer (e.g.. Customer's customers) shall have use of the Service
directly or indirectly through Customer, then Customer agrees 1o forever indemaify and hold Company
and any affiliated or unaffiliated third-party, third-pasty provider or operator of facilities employed in
provision of the Service harmless from and against any and all claims, demands, suits, actions, losses,
damages, assessments or payments which may be asserted by said parties arising out of or relsting to
say Defects.
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23.10

In the event that Company is required to perform a Circuit redesign due to inaccurate information
provided by the Customer; or, circumstances in which such costs and expenses are caused by the
Customer or reasonably incurred by the Company for the benefit of the Customer, the Customer is
responsible for the payment of all such charges.

Cancellation of Service by a Customer

If a Customer cancels a Service Order before the Service begins, before completion of the Minimum
Period, or before completion of some other period mutually agreed upon by the Customer and the
Company, a charge will be levied upon the Customer for the nonrecoverable portions of expenditures
or liabilities incurred expressly on behalf of the Customer by the Company and not fully reimbursed by
Installation and monthly charges. If, based on a Service Order by a Customer, any construction has
cither begun or been completed, but no Services provided, the ble costs of such i
shall be bome by the Customer.

Upon thirty (30) days’ prior written notice, cither Customer or Company shall have the right, without
cancellation charge or other liability, to cancel the affected portion of the Service, if the Company is
prohibited by governmental authonity from fumishing said portion, or if any material rate or term
contained herein and relevant to the affected Service is substantially changed by order of the highest
court of competent jurisdiction to which the matter is appeal, the Federal Communications Commission,
or other local, state or federal government authority

Cancellation for Cause by the Company
Upon nonpzyment of any sum owing to the Company. or upon a violation of any of the provisions
govemning the fumishing of Service under this TarifY, the Company may, upon five business days written

notification to the Customer, except in extreme cases, without incurring any liability, immediately
discontinue the fumnishing of such Service. The written notice may be scparate and apart from the
regular monthly bill for service. Customer shall be deemed to have canceled Service as of the date of
such disconnection and shall be liable for sny cancellation charges set forth in this Tariff.

Without incurring any liability, the Company nay discontinue the furnishing of Service(s) to a Customer
upon five business days written notice if the Company deems that such action is necessary to prevent
or 1o protect against fraud or to otherwise prot:ct its personnel, agents, facilities or Services under the
following circumstances, except under exireme cases where the customer may be disconnected
immediately and without notice:

2.52.A. if the Customer refuses to furnish information to the Company regarding the Customer’s credit-
worthiness, its past or current use of common carrier communications Services or its planned
use of Service(s);

252.B. if the Customer provides false information 1o the Company regarding the Customer’s identity,
address, credit-worthiness, past or current use of Customer communications Services, or its
planned use of the Company Service(s);

2.52.C. if the Customer states that it will not comply with a request of the Company for reasonable
security for the payment for Service(s):

Thomas W. Jacobs, President
5601 West 120th Street
Alsip, lllinois 60658
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2.5.2.D. if the Customer has been given five business days written notice in a separate mailing by the
Company of any past duc amount (which remains unpaid in whole or in part) for any of the
Company’s communications Services to which the Customer either subscribes or had subscribed
or used,

in the event of unauthorized use.

Following the disconnection of service for any of these reasons, the Company or the local
exchange utility acting as Company agent, will notify the telephone user/customer that service
was disconnected and why. The notice will include all reasons for the disconnection and will
include a toll-free number where an end user/customer can obtain additional information.
Notice shall be deemed given upon deposit. postage prepaid, in the U.S. Mail to the end
user's’customer’s last known address and in compliance with the Commission's rules.

The discontinuance of Service(s) by the Company pursuant to this Section does not relieve the Customer
of any obligations to pay the Company for charges due and owing for Service(s) fumished up to the
time of discontinuance. The remedies set forth herein shall not be exclusive and the Company shall at
all times be entitled to all rights available to it under cither law or equity.
llow;

Credit allowance for the interruption of Service is subject 10 the general liability provisions set forth in
this Tarifl. Customers shall receive no credit allowance for the interruption of service which is due to
the Company's testing or adjusting, negligence of the Customer, or to the failure of channels or
equipment provided by the Customer. The Customer should notify the Company when the Customer
is aware of any interruption in Service for which a credit allowance is desired. Before giving such
notice, the Customer shall ascertain that the trouble is not being caused by any action or omission within
Customer’s control, or is not in wiring or equipment, if any, fumished by the Customer in connection
with the Company’s Services.

No credit is allowed in the event service must be interrupted in order to provide routine service quality
or related investigations.

No credit shall be allowed:
2.6.3.A. For failure of services or facilities of Customer; or
2.6.3.B. For failure of services or equipment caused by the negligence or willful acts of Customer.

Credit for an interruption shall commence after Customer notifies Company of the interruption and
ceases when services have been restored.

Credits are applicable only to that portion of Service interrupted.

For purposes of credit computation, every month shall be considered to have 720 hours.

Issued by: Thomas W. Jacobs, President
5601 West 120th Street
Alsip, lllinois 60658
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No credit shall be allowed for an interruption of a continuous duration of less than two hours.

The Customer shall be credited for an interruption of two hours or more at a rate of 1/720th of the
monthly recurring charge for the service affected for each hour or major fraction thereof that the
interruption continues. Calculations of the credit shall be made in accordance with the following
formula.

Credit Formula:

Credit _AXB
720

“A" = outage time in hours

“B" = total monthly charge for affected facility

Use of Service

The Services offered herein may be used for any lawful purpose, including residential, business,
governmental. or other use. There are no restrictions on sharing or resale of Services. However, the
Customer remains liable for all obligations under this Tarifl i ing such sharing or resale and
regardless of the Company's knowledge of same. The Company shall have no liability to any person
or entity other than the Customer and only as set forth in Section 2.3. The Customer shall not use nor
permit others to use the Service in a manner that could interfere with Services provided to others or that
could harm the facilities of the Company or others.

Service fumished by the Company may be arranged for joint use or authorized use. The joint user or
Authorized User shall be permitted to use such Service in the same manner as the Customer, but subject
10 the following:

2.72.A. One joint user or Authorized U.er must be designated as the Customer.

272.B. All charges for the Service will be computed as if the Service were to be billed to one
Customer. The joint user or Authvrized User which has been designated as the Customer will
be billed for all components of fae Service and will be responsible for all payments to the
Company. In the event that the designated Customer fails to pay the Company, each joint user
or Authorized User shall be liable to the Company for all charges incurred as a result of its use
of the Company’s Service.

In addition to the other provisions in this Tariff, Customers reselling Company Services shall be
responsible for all interaction and interface with their own subscribers or customers. The provision of
the Service will not create a partnership or joint venture between Company and Customer nor result in
a joint communications Service offering to the Customers of either the Company or the Customer.

Service furnished by the Company shall not be used for any unlawful or fraudulent purposes.

The Customer will be billed directly by the LEC for certain Dedicated Access arrangements selected by
the Customer for the provisioning of direct access arrangements. In those instances where the

at the Customer’s request may act as agent in the ordering of such arrangements, the Company will bill
the Customer Local Access charges.

Thomas W. Jacobs, President
5601 West 120th Street
Alsip, lllinois 60658
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The Customer is respoasible for payment of all charges for Services fumished to the Customer or its
joiat or Authorized Users. This responsibility is not changed due o any use, misuse, or sbuse of the
Customer's Service or Customer provided equipment by third partics, the Customer’s employees, or
the public.

‘The Company's bills are due upon receipt. Amouats not paid within 30 days from the Bill Date of the
invoice will be considered past due. Customers will be asscssed a late foe on past due amounts ia the
amount not 10 excoed the maximum lawful rate under applicable state law. If a Customer preseats an
undue risk of noapsyment at any time, the Company may require that Customer o pay its bills withia
a specified number of days and to make such payments in cash or the equivalent of cash.

In determining whether a Customer prescats an undue risk of nonpsyment, the Company shall consider
the following factors: (A) the Customer's payment history (if any) with the Company and its affilistes,
(B) Customer's ability to demoastrate adequate ability 1o pay for the Service, (C) credit and related
information provided by Customer, lawfully obtained from third parties or publicly available, aad (D)
information relating to Customer’s management, owners and affiliates (if any).

Disputes with respect to charges must be presented (0 the Company in writing within thirty days from
the date the invoice is rendered or such invoice will be deemed to be correct and hinding on the
Customer.

1f a LEC has established or establishes & Special Access surcharge, the Company will bill the surcharge
beginning on the effective date of such surcharge for Special Access armangements proseatly in Service.
The Company will cease billing the Special Access surcharge upon receipt of an Exemption Certificate
or if the surcharge is removed by the LEC.

In the event the Company incurs fees o expenses, includi 's il
10 collect, -y*pwdhCmy.h&wmllhlnN«thmy hhm
of all such fees and expenses reasonably incurred.

Company will not require deposits or sdvance payments by Customers for Services.
Assignment
The obligations set forth in this Tariff shall be binding upon and inure (o the bemefit of the parties

hereto and their respective successors or assigns, provided, however, the Customer shall not assign or
transfer its rights or obligations without the prior writien consent of the Company.

Taxes

. Al state and local taxes (i.¢., gross receipts tax, sales tax, municipal utilitics tax) are listed as separste
lime iteems and are not included in the quoted rates.

. If ot any future time a municipality acquires the legal right to impose an occupstion tax, license tax,
permit fee, franchise fee or other similar charge upon the Carrier, and imposes the same by ordisace
or otherwise, such taxes, focs or charges shall be billed o the end users receiving service within the
territorial limits of such municipality. Such billing shall allocate the tax, fee or charge among end users

lssued by: Thomas W. Jacobs, President
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uniformly on the basis of cach end user’s monthly charges for the types of service made subject to such
tax, fee or charge.

If at any future time a county or other local taxing authority acquires the legal right to impose an
occupation tax, license tax, permit fee, franchise fec or other similar charge upon the Carrier, and
imposes the same by ordinance or otherwise, such taxes, fees or charges shall be billed to the end users
receiving service within the territorial limits of such county or other taxing authority. Such billing shall
allocate the tax, fee or charge among end users uniformly on the basis of each end user's monthly
charges for the types of service made subject to such tax, fee or charge.

When utility or telecommunications assessments, franchise fees. or privilege, license, occupational,
excise, or other similar taxes or fees, based on interstate or intrastate receipts are imposed by certain
taxing jurisdictions upon the Company or upon local exchange companies and passed on to the Company
through or with interstate or intrastate access charges, the amounts of such taxes or fees will be billed
to Customers in such a taxing jurisdiction on a prorated basis. The amount of charge that is prorated
to each Customer’s bill is determined by the interstate or intrastate telecommunications service provided
to and billed to an end user/customer service location in such a taxing jurisdiction with the aggregate
of such charges equal 1o the amount of the tax or fee imposed upon or passed on to the Company.

Method for Calculation of Airline Mileage
The airline mileage between two cities can be calculated using the Vertical (V) and Horizontal (H)
coordinates of the serving wire centers associated with the Company's POP locations. The method for

calculating the airline mileage is obtained by reference to AT&T's Tariff F.C.C. No. 10 in accordance
with the following formula

the square root of (VI-V2) + (HI-H2)

10
where V1 and HI correspond to the V& coordinates of City | and V2 and H2 correspond to the V&H
coordinates of City 2

Example: v

N H
City 1 5004 1406
City 2 5987 3424

the square root of (5004-5987)" + (1406-3424)°

10
The result is 709.83 miles. Any fractional miles are rounded to the next higher whole number;
therefore, the airline mileage for this example is 710 miles.

Time of Day Rate Periods
Time of Day Rate Periods are determined by the time of day at the location of the Calling Station.

Issued by: Thomas W. Jacobs, President
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The rates shown in Section 4 apply as follows:
DAY: From 8:01 AM to 5:00 PM Monday - Friday

From 5:01 PM 1o 11:00 PM Monday - Fridsy and Sunday

From 11:01 PM to 8:00 AM Everyday
From 8:01 AM to PM Saturday
From 8:01 AM to 5:00 PM Sunday

Special Customer Arngements

huMlMﬂmﬂllwﬂummM-y“M

, Installation, construction, facilities, assembly, purchase or lease of facilitics and/or other
wds:vn-moﬂ:mhﬁrﬁu‘l‘mﬂ the Company, st this option, may provide the requested
Services. Appropriste recurring charges and/or Noarecurring Charges and other terms and conditions
will be developed for the Customer for the provisioning of such arrangements.

Inspection

. The Company may, upon notice, make such tests and inspections as may be necessary 10 determine that
the requirements of this Tanff are being complied with in the Installation, operation or maintenance of

Customer or the Company equipment. T\-Cmq:nymywh&-ml-yn-,“ﬂ

penalty (o the Company, should Customer violate any provision herein.

Q I iC 3

. Customers may direct inquiries and compizints to the Company or the Commission by using the address
and toll free number set forth below:

USBG, INC. South Dakota Public Utilities Commission
5601 West 120th Street State Capitol Buildi
Alsip, lllinois 60658 500 East Capitol Avenue
(888) 406-8724 Pierre, South Dakota 57501
(800) 332-1782

Thomas W. Jacobs, President
5601 West 120th Street
Alsip, Illinois 60658
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DESCRIPTION OF SERVICES
Wi "WATS") and M: "MTS™) Toll Servi

The Company offers WATS and MTS intrastate interlATA long distance service utilizing switched or
dedicated access arrangements between the Customer's Premises and the Company’s facilities for call
origination. Call termination is completed through a combination of the Company 's facilities and LEC
switched access arrangements.
Timng of Calls
Long distance usage charges are based on the actual usage of the Company network. Chargeable time
begins when a connection is established between the Calling Station and the Called Station. Chargeable
time ends when cither party "hangs up" thereby releasing the network connection.
Unless otherwise specified in this Tariff, the minimum call duration for billing purposes is sixty (60)
seconds. In addition, unless otherwise specified in this TarifY, usage 1s measured thereafter in sixty (60)
second increments and rounded to the next higher sixty (60) second period.

i all C jon R

A Customer can expect a call completion rate of not less than 90% during peak use periods for all
Feature Group D services.

Issued by: Thomas W. Jacobs, President
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Usage Ratcs

The followiag are the per minule usage charges which apply 10 all calls. These charges are in addition
10 the Non-recurring Charges and Recurring Charges referred 1o herein.

I s Servi

Message Telecommunications services consist of the furnishing of message telophone scrvice botwoen
stations Jocated within the state.

RBATE PER MINUTE

EVENING

Postpaid Travel Card Service
Postpaid travel card service is available to Customers of Carrier’s long distance services. Customers
will rzach Carvier’s metwork via a toll-free number. A Customer who elects (o use this service will pay
the tariffed rates for calls charged 0 the card. Charges for such calls appear on the Customer’s regular
monthly bill.

Per Minute Rates: $0.30
Di s Servi
Customers will be billed the following pur call charge for each directory assistance call. The directory
assistance charge applies to each call regardless of whether the directory assistance burcau is able to
furnish the requested telephone number.

Per Call Charge: $0.70
800 Service
800 Service is an inbound-oaly service in which callers located within the state may place toll-free calls
10 a telephone in the 800 area code assigned 10 the Customer. 800 Service is available to Customers
wtilizing switched or dedicated access.

RATE PER MINUTE

RAY EVENING

$0.2739
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The Company may from time to time engage in Special Promotional Offerings or Trial Service
Mh—dhmﬁqh—umhﬂb“-ﬂmw——
subscriber usage whea spproved by the Commission. Company will not have special

offeriags for more than 90 days iz any 12 moath period. In all such cases, the rates charged will mot
exceed those specified in Section 4 bereof.

Emerpency Calls

Customer shall coafigure its PBX or other switch vehicle from which a customer places & call
50 that 911 emergency calls, where available, and similer emergency calls will be
call origiasted without the interveation of Company.

4.7.LA. 911 calls are not routed but are completed through the local setwork.  No billing
applies to emergency calls.
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TC97-129

Application by Telco Holdings, Inc. d/b/a Dial & Save for a Certificate of Authority to operate as a telecommunications company
within the state of South Dakota. (Staff: DJ/TZ) "Telco proposes to provide resold local exchange service to subscribers from
all points within the state of South Dakota and, therefore, seeks statewide authorization. Specifically, Telco seeks authority to
resell local exchange service in the existing service areas of U S WEST.... The specific manner in which Telco will provide local
exchange service depends upon the result of with the i local carriers currently operating within
the State.”

07/1097

0772597

REQUEST FOR ELIGIBLE TELECOMMUNICATIONS COMPANY STATUS

TC97-125

0! Utilities - T D pursuant to 47 U.S.C. 214(e) and 47 CFR 54.201 hereby seeks
designation as an eligible telecommunications carrier within the local exchange areas that constitute its service area in South
Dakota.  Brookings Telephone s the facilties-based local exchange carrier presently providing local exchange
telecommunications services in the following exchange prefixes in South Dakota: 688, 692, 696 and 697 - serving within the

limits of SD. is the only carrier today providing local exchange

PO 9t toits
telecommunications services in the above identified service area. (Staff: HB/KC)

TC97-130

07/07/97

0772597

Hanson Communicabons db/a Hanson County Telephone Company pursuant to 47 U.S.C. 214(e) and 47 CFR 54.201 hereby

seeks as an eligible carrier within the local exchange areas that constitute its service area in

South Dakota. Hanson is the facilties-based local exchange carrier presently providing local exchange telecommunications

services in the following exchanges in South Dakota: Alexandria (239). Hanson, to its knowledge, is the only carrier today
roviding local exchange telecommunications services in the above identified exchange area. (Staff: HB/CH)

TC97-131

07/10/97

0772587

Hanson Communications Inc. d/b/a McCook Telecom pursuant to 47 U.S.C. 214(e) and 47 CFR 54.201 hereby seeks
designation as an eligible telecommunications carrier within the local exchange areas that constitute its service area in South
Dakota. McCook Telecom is the facilies-based local exchange carer presently providing local exchange telecommunications
services in the following exchanges in South Dakota. Salem (425). McCook Telecom, to its knowledge, is the only carrier today

providing local exchange telecommunications services in the above identified exchange area. (Staff: HB/CH)

07/10/97

07725197

NEGOTIATED INTERCONNECTION AGREEMENT FILED

TC97-126

U S WEST Communicatons, inc. filed for approval by the C: the between U
S WEST and Dakota Telecom, Inc. and Dakota Telecommunications Systems. Inc. Any person wishing to comment on the
partes’ request for approval may do so by filing written comments with the Commission and the parties to the agreement no

later than July 28 1997 Parbes to the agreement may file written responses to the comments no later than August 15, 1997

ant Notice.

07/07/97

Responses Due
07728197

The Comemmaion is comping kst of internet sddesses. f you have an intermel address pleate noty the Commasion by E-maiing d 1o Terry Norum st lenyn@puc state 3 us. Fauing the address 1o the Commission
€08.773.3808
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DOCKET
NUMBER

Public Utilities Commission
State Capitol 500 E. Capitol

P S 7501507 07/04/97 through 07/10/97

Phone: (800) 332-1782 1 you need & complete copy of 8 Mg faxed, overmight xpreesad, or malled 1o you, plesse contact Delaine Kolbo whhin fve days

(605) 773-3809

for the period of:

South Dakos TELECOMMUNICATIONS SERVICE FILINGS

of this filking.

TITLE/STAFFISYNOPSIS I

DATE
FILED

INTERVENTION
DEADLINE

REQUEST FOR CERTIFICATE OF AUTHORITY

TC97-122

Access f Authority to of munummmunkmmwmplnymnnwmal
4 P At Cl_mncalo n u:vlltvn:h intends to offer 1+ direct dialing, 800 toll free, and travel

Apphcaton
South Dakota. (Staff: TS/TZ) * sa 1
card (no pupa(u calling cards) service through the resale of telephone services provided by facilities-based interexchange

070797

carriers.”

Applicaton within the state of South
USBG, Inc. for a Certificate of Authority to operate as a telecommunications company

Dakota. (s?-'n TS/TZ) "Applicant seeks authority to offer a full range of 1+ interexchange lilcaomnwmulmcu m :'n

‘a resale basis. Specifically, Applicant seeks authortty to provide MTS, o:aI—WATs. in-WATS and Calling Card sel

07/07/97

Applicant does not intend to provide operator services, 800 or 700

TC97-124

Application lectric Lightwave, Inc. for a Certificate of Authority to operate as a I-hcommuniqmm cmmnymh the state
of South D:tymea (Staft: TS/TZ) "Applicant seeks ... authority to provide 1+, business 800, business calling cards, and prepaid

07/07197

calling cards to the general public and to small and large business.”

TC97-127

: lecommunications company
Teico Holdings, Inc. db/a Dial & Save for a Certificate of Authority to operate as a teleco
within the state of South Dakota. (Staff: DJ/TZ) “Petitioner proposes to provide 2&!\091 mu-su: h\(n:x;l;ng:
telecommunications services, 800 services, and postpaid debit travel card services... Teico Holdings, Inc. reby

tariff of Dial & Save which has been approved and is on file with the Commission.”

TC97-128

Application by Clarity Telecom LD Network Services, Inc. for a Certificate of Amhu(my b‘: t;'po:;o b:‘c r‘:lynu;m:n‘xg:
thin the state of South Dakota. (Staff: DJ/TZ) “The specific services to be offer
:1‘:::::: ymwnd nl:tbound services lo employees of Clarity and switched and dedicated mpourd and outt_mund services for

071087

commercial customers, calling cards and directory services for an

customers ”
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION OF ORDER GRANTING
USBG, INC. FOR A CERTIFICATE OF CERTIFICATE OF
AUTHORITY TO PROVIDE AUTHORITY
TELECOMMUNICATIONS SERVICES IN

SOUTH DAKOTA TC97-123

On July 7, 1997, the Public Utilities Ci with SDCL
49-31-3 and ARSD 20:10:24:02, received an application for a certificate of lulhonty from USBG, Inc.
(Applicant)

Applicant seeks authority to provide a full range of 1+ icati
services on a resale basis. including MTS, out-WATS, in-WATS and calling card services. Applicant
does not intend to provide operator services, 900 or 700 services. A proposed tariff was filed by

PPl The C has long distance service as fully competitive.

On July 10, 1997, the C: i notice of the filing and the
intervention deadline of July 25, 1997, wm«mmmmms No petitions to intervene
or comments were filed and at its ngulmy whedulcﬂ Augult !B 1997, mumg the Commission
considered Applicant's request for a
granting a certificate of authority, subject to the eondmcn that Apphcam not olm a prepaid calling
card or require deposits or advance without prior

The Commission finds that it has jurisdiction over this matter pursuant to Chapter 48-31,
specifically 49-31-3 and ARSD 20:10:24:02 and 20:10:24:03. The Commission finds that Applicant
has met the legal requirements established for the gnmmg ofa cnmﬁcato of authority. Appilcanl
has, in accordance with SDCL 49-31-3, financial and

to offer i services in South Dakota. The Commission approves
Applicant's application for a certificate of authority, subject to the condition that Applicant not offer
a prepaid calling card or require deposits o advance payments without prior approval of the
Commission. As the Commission's final decision in this matter, it is therefore

ORDERED, that Appl for a i of authority is hereby granted
effective September 7, 1997, wtomwdmmmw;amnmoﬂnnmmm
or require deposits or advance payments without prior approval of the Commission. It is

FURTHER ORDERED, that Applicant shall file informational copies of tariff changes with the
Commission as the changes occur.

-
Dated at Pierre, South Dakota, this .7 7 ‘/fdly of August, 1997

BY ORDER OF THE COWISSlON:

% )1[/4'&7 A\
PAM/ ELSON Cocpmssnoner 3

s

1

(OFFICIAL SEAL) /}' & [T Sk
LASKA S'CHOENFELDER Commissioner




P

SOUTH DAKOTA PUBLIC UTILITIES
COMMISSION

CERTIFICATE OF AUTHORITY

To Conduct Business As A Telecommunications Company
Within The State Of South Dakota

Authority was Granted August 18, 1997, effective September 7, 1997
Docket No. TC97-123

This is to certify that

USBG, INC.

is authonized to provide telecommunications services in South Dakota.
This certificate is issued in accordance with SDCL 49-31-3 and ARSD
20:10:24:02, and is subject to all of the conditions and limitations contained in
the rules and statutes govemning its conduct of offering telecommunications

services.
Dated at Pierre, South Dakota, this_27%day of W 1997.

SOUTH DAKOTA PUBLIC
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