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In the Matter of IN THE MATTER OF THE
APPLICATION OF JOURNEY TELECOM
INTERNATIONAL, INC, FOR A
CERTIFICATE OF AUTHORITY TO
PROVIDE TELECOMMUNICATIONS
SERVICES IN SOUTH DAKOTA
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1097-076

" 6919 Vajjean Avenue, Suite A Van Nuys, CA 91406
JOURNEY TELECONMES (818) 902-5077 (Ph.) (818) 909-5801 (Fax)

INTERNATIONAL, INC. 24 Hour Voice Infermation Line with Fax On Demand: (512) 505-6848
www.journeytelecard.com
June 5, 1997 RECE) VED
- JUN | 3 1997
UTli ey KOT
South Dakota Public Utilities Commission "inigs ‘*u.aﬁl.-?gil:f

500 East Capitol Avenue
Pierre, South Dakota 57501-5070

RE: Application for Certificate of Public Convenience and Authority to resell intrastate and
Interstate South Dakota long distance telecommunications services.

To whom it may concem;

Joumey Telecom Intemational, Inc. hereby submits the enclosed Application, seeking
Authority to operate as a reseller ol interexchange telecommunications services within the
State of South Dakota.

Should there be any questions or additional information required, please do not hesitate to
Contact me al the indicated phone number. Thank you.

Sincerely,
0,

LAQ N
SRVE T S\ v e

“~Jatk Goldwater
CEO, Joumey Telecom Intemational, Inc.

Encl

JG/sa
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Joumey Telecom International, Inc. South Dakota
Tanlf Sheet

Joumney Telecom International, Inc., a network marketing company, will ba re-selling pre-pad
phone cards for intrastate and interstate use as well as offer, as an agent, long distance senice
to residents and businesses of the Stale of South Dakota. (Note: We are currently filing
Certification of Authority in all states throughout the Union.)

SOUTH DAKOTA TELECOMMUNICATIONS TARIFF

This tant! contains the descrptions and rales applicable 1o the fumnishing of service for
telecommumnications services provided by Joumey Telecom international, Inc. with pnncipal
offices at 6910 Valjean Avenus Van Nuys, CA 91406. This tanff applies !or services fumnished
within the state of South Dakota. This tanff is on file with the South Dakota Public Utilitias
Commission, and copies may be inspected, during normal business hours, at the Company's
principal place of business.

Issued: Effective;
By Jack Goldwater, President, and CEO

6919 Valean Avanuae

Van Nuys, CA 51406
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Journey Telecom South Dakota

Tanll Sheet

I
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PRE-FAID PHONE CARDS

The pre-paid phone cards allows the customer 1o prepay for intrastate and interstate long distance
calling time within the State of South Dakota. The cards are intally sold with 60-minutes of
calling time set for each card. The cardholder accesses the pre-paid time by dialing an 888
number identified on the back of the phone card. The cards are not rechargeable (*NOTE: For the
future, we will have a Custom Card Program. The sole purpose will be fundraising for different
organieations, schools, . etc., and those cards sold will be rechargeable at a cost 1o be determined.
Part of those proceeds wall go directly back to the organization.) The cost for a pre-paid phone
card will be $20.00 for a 60-minule phone card. which amounts 1o 33.33 cents per munute

LONG DISTANCE SERVICE

The long distance service allows intrastate and interstate access for residents and businesses with
the State of South Dakota. There 1s no sign-up fee, and no monthly service fee. The raies are 24
hours a day, 7-days a week. The rate for hmg distance service will be | 1.9 cents per munule
intcrstate, and 11.53 cents per minuie intrastaie

LIABILITIES OF THE COMPANY

Journey Telecom International, Inc."s liability for damages ansing out of mistakes, omissions,
interruptions, delays, errors, or defects in transmission occwming during the course of furnishing
service, and not caused by the negligence of its employees or its agents, in no event shall exceed
an amount equivalent to the charge to the customer for the service during which the
alorementioned faults in tranamission occur. However, any such mistakes, omissions,
interruptions, delays. errors. or defects in transmission of service which are caused by or
cuntnbuted 1o, by the neghigence or walllul act of the customer, shall not result in the imposition of
any liability whatsoever opon the Company

Carrier 15 not liable for the quality of service provided by any local exchange carrier. Carrier is
not liable for any act, omission, or negligence of any local exchange carmier or other provider
whose facilities are used in furnishing any porbon of their service received by Cusiomer.

Carmier shall not be liable for any lailure of performance hereunder due 1o causes beyond its
control, incl~ding but not limited 1o civil disorders; labor problems; and fire. flood atmasphenic
conditions ¢ other phenomena of nature, such as radiation. In addition, Carmer shall no be liable
for any failure of performance hereunder due 10 necessary network reconfigurations; system
modifications due (o technical upgrades; or regulations established or actions taken by any coun or
government agency having jurisdiction over the Company

lasped

By

Effective; __

Jack Goldwater, President and CED
6919 Valjean Avenue
Van Nuys, CA 91406
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SECRETARY OF STATE

CORPORATION DIVISION

l. BILL JONES, Secretary of State of the State of California.
hereby certify:

That the annexed transcript has been compared with
the corporate record on file in this office, of which it
purports to be a copy, and that same is full, true and
correct.

this certificate and affix the Great

IN WITNESS WHEREOF, | execute I
Seal of the State of California this

DEC 6 199 I

secretary ol state

|
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JOURNEY TELECOM INTERNATIONAL, INC. .E:w SED - F“-.f
of B Secregy
of Do S of +

[ DEC 04 B8
The name of this corporation is JOURNEY TELECOM INTERNATIONAL, INC. UL JONES, Seenntary of Ity
n

The purpose of this corporation is to engage in any lawful act or activity for which a corporation may be
organized under the General Corporation Law of California other than the banking business, the trust company
business or the practice of a profession permitted to be incorporated by the California Corporations Code.

m
The name and address in the State of California of this corporation’s initial agent for service of process
Mr. Jack Goldwater
15236 Burbank Boulevard ¥ 120
Van Nuys, California 91411-3505
v

The corporation is authorized to issue one class of shares. The class shall be designated 35 common stock
no par value. The wotal number of common shares which this corporation is suthorized to issue is 10,000,000.

v

The liability of the directors of the corporation for monetary damages shall be eliminated to the fullest
extent permissible ‘mder California Law v

vi

The corporation is authonzed to provide indemoification of agents (as defined in Section 317 of the
Corporations Code) for breach of dury to the corporation and its stockbolders through bylaw provisions or through
agreements with the agents, or both, m excess of the indemuification otherwise permitted by Section 317 of the
Corporations Code, subject 10 the limits on such excess indemmnification set forth in Section 204 of the Corporations
Code.

Dated: October 30, 1996 3
\g—g"~ mmﬁ-
riuv-:
I hereby declare that | am the person who executed the foregoing Articles of Incorporation, which execution
is my act and deed ~
L
ot BN
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JOURNEY TELECOM IHLE'.HHATIOHAI... INC, WESTWOOO OFFICE

. SEAN AVE 81 LOS ANGELES. CALIFORNIA 90034
NN B 16-3327.1222 06/06/97

PAY TO THE Py L P g SRS
OADER OF S. Dakota Publie Urilities Commission § ** 250 .00
™G q:ﬂr&: F;fp::{ a.:-d :; :ﬂﬁc..c--.c...u-tcn--.--..-.----.---q--qq-ppq;-.qq.-p|.||.. OOLLARS

S. Dakota Public Urilities Comission

ﬂ L b ——

i State Capitol \[ - N
3 Piarre, South Dakota 0 ey
ilE 57501-5070 -\.-r-’ —_r '-~' N
MERD)
f:f_ NS
; *O0LE38= nnicd2332760 n‘?u-'-lc?."
L - s, i e S —

JOURNEY TELECDM INTEFIN#TIONAL INC.
Dk Publa kilities Comussion

£/06/9 1639




South Dakota
Public Utilities Commission
State Capieel 500 E. Capitol

Pierre, SD 57501-5070 06/13/97 through 06/19/97

Phone: (80C) 332-1782
Fax: (605) 773-3809

DOCKET
NUMBER

TITLE/STAFFISYNOPSIS

DATE
FILED

TELECOMMUNICATIONS SERVICE FILINGS

These are [ha telecommunications sarvice Bilings that the Commassion has received fof the period of

It you need a complele copy of a fling lased, overnight expressed. of maiked 1o you, please contact Delane Kolbo wiihn five days of this filing

INTERVENTION
DEADLINE

REQUEST FOR CERTIFICATE OF AUTHORITY

TC87-076

Apphcaton by Journey Telecom international, Inc. for a Certficale of Authorty 10 operale as a lelecommunications company
within the stale of South Dakota (Staff. TS/T2)

061387

070797

TC&7-091

Application by Calls for Less, Inc d/b/a CIL for a Certficate of Authorty to operale as a telsecommumcabons company within
the state of South Dakota (Staff TS/TZ) Applican! seeks authonty lo originate and terminale “intrastate, intralLATA and
interLATA calls of business and residential customers, to operate as a Travel and Debdt (Prepaid Caling) Card reselier, and
to pronde COCOT/COPT service

o817e7

orormeT

TCH7-103

Applcaton by Crystal Communications, Inc for a Certificate of Authomly to operale as a lelecommunications company withan
the slate of South Dakota. (Staft: TS/TZ) Applicant seeks authority to provide local telecommunications semices and
interexchange telecommunications services. The Applicant will not offer any local telecommunications senvices within a Rural
Telephone Company senice area withou! seeking separate Commission authonty

0811997

oT0Te?

TCaT-104

Ap'zaton by Quintelco, Inc. for a Certificate of Authorty to operale as a telecommunications company within the state of South
Dakola. (Staft. TS/TZ) Applicant “intends o subscnbe to and resell all forms of inter-exchange and intra-exchange
telecommuncations senvices in the state of South Dakota, including local dial tone services, Message Telephone Service, Wide
Area Tolephone Senvce, WATS-ike sendces, loregn exchange sanice, privale lines, be lines, access semice. cellular serace.
local switched senice and other senices and faciliies of communicabons commaon carriers and othe entibes ”

0619387

070787

REQUEST FOR ELIGIBLE TELECOMMUNICATIONS COMPANY STATUS

TC97-077

Intrastate Telephone Company, Inc. pursuant to 47 U.S C. 214{e} and 47 CFR 54 201 hereby seeks designation as an eligible
telecommunicabons camer wrthin the local exchange areas thal constitule its service area in South Dakota. Intrastate
Telephone Company is the facilites-based local exchange camer presently providing local exchange telecommunicabons
senvices in the following exchanges in South Dakota. Bradiey (784), Castiewood (793), Clark (532), Florence (758), Hayt (783)
Lake Norden (T85), Waubay (847). Webster (345), Willow Lake (625) and Bryant (628). Intrastate Telephone Company, to
its knowledge, s the only camer today prowding local exchange lelecommunications services in the above identified exchange
arens (Stallr HB/KC)

06113987

PAGE 1 OF &




TC97-078

Interstate Telecommunicalions Cooperative, Inc pursuaniio 47 U S C 214(e) and 47 CFR 54 201 hereby seeks designabon
as an ehgible telecommunicatons carner within the local exchange ureas that constitute ds servce area in South Dakola
Interstate Telecommunications Cooperative is the facilities-based local exchange carmier presently provding local exchange
telecommunications servces in the lollowing exchanges in South Dakota Goodwin (795), Clear Lake (874), Gary (272)
Esteiine (873), Brandt (876), Astona (832), Toronto (794), West Hendrnicks (479), Elkton (542), White (628), Brookings Rural
(693). Sinai (826), Nunda/Rutland (586), Wentworth (483) and Chester (488) Inlerstate Telecommunications Cooperative
to s knowledge, is the only carner loday prowiding local sxchange telecommunications senices in the above wdenbfied
oxchange areas (Stafl. HBKC)

08/1347

o7TaTAe?

TCOT-080

West Rver Cooperatve Telephone Company pursuant o 47 U S C. 2'4(e) and 47 CFR 54 201 herely seeks desgnation as
an ehbgible telecommunicabons carmer within the local eaxchange areas thal constitule s serice area in South Dakota. West
River Telephone s the facktes-based local exchange carrier presently provding local exchange telecommunicabons senices
n the foliowing exchanges Bson (244), Buffalo (375), Camp Crook (505-787) and (406-972), Meadow (788) and Sorum (866)
West Rver Telephone, to its knowledge, s the only carner today providing local exchange telecommunicalions serices in the
above denbfied exchange areas (Stalf. HBXC)

0611697

oTOTeT

TCa7-081

Stateline Telecommurscations, Inc. pursuant 1o 47 U.S C 214(e) and 4T CFR 54 201 hereby seeks designation as an ebgible
telecommunications carmer within the local exchange areas that constitute its senace area in South Dakota Stateline s the
facilities-based local exchange camer presenlly prowding local exchange lelecommumicabions senaces in the followang
exchanges: MNewell (458), Nsland (257) and Lemmon (805-374) and (701-376) Stateline, lo its knowledge, is the only catner
loday providing local exchange lelecommunications senaces in the above denbfied exchange areas (Staft HBKC)

08647

ororAar

TCe7-083

Accenl Communications, Inc. pursuant lo 47 USC 214{e) and 47 CFR 54 201 hereby seeks desgnation as an eligible
telecommunications camer within the local exchange areas that combtute #s serwce area  Accent i the facites-based
exchange camer presently provding local exchange lelecommunications senaces in the following exchanges Brmlol (492)
Doland (6835), Fredenck (129), Hecla (984). North Hecla (701.992) and Melistte (887) Accent, to its knowledge, is the only
carnes today provding local exchange telecommunicabions senaces n the above dentified exchange areas (Staft HB/CH)

o5 7AaT

TCST-084

James Valley Coopetative Telephone Company pursuanito 47 US C 214(e) and 47 CFR 54 201 hereby seeks designabon
as an eligible telecommunicatons catner within the local exchange areas thal constitute s serwce area m South Dakota
James Valley Cooperatve Te ephone Company s the facities-based exchange camner presently prowding local exchange
telecommumnicabons seniaces in the Tollowang exchanges in South Dakola  Andover (288), Claremaont (294) Columbia (386)
Conde (382} Fermney (195), Groton (387), Houghton (885) and Turton (897) James Valley Cooperabve Telephone Company
fo ts knowledge. s the only carner today provwding local exchange lelecommumications senaces m the above wentfied
exchange areas (Statt HBCH)

Q70797

4
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Heartland Communicatons, Inc pursuant to 47 USC 214(e) and 47 CFR 54 201 hereby seeks designation as an ebgible
telecommunicabons carner within the local exchange areas that constfute is service area in South Dakota MHeartiand
Communicabons s the faclibes-based iocal exchange camer presantly providng local eschange telecommunicabons seraces
in the following exchanges in South Dakota Platte/Geddes (337) Heartland Communicatons, to s knowledge, is the anly
carner today proveding local exchange telecommunications senaces in e above dentfied exchange areas (Statt HE'CH)

0817137

sl
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TC97-D86

Medstate Telephone Company, Inc. pursuant to 47 USC_Z14(e) and 47 CFR 54 201 hereby seeks designaton as an ehgible
telecommunicabons camer within the local exchange areas thal consitute its senvice area in South Dakota. Midstate Telephone
Company is the faclites-based local exchange carrier presently providing local exchange telecommunications serices in the
lollowing exchanges in South Dakota. Academy (726), Delmont (779), FL Thompsono (245), Gann Valley (293), Kimball (778),
New Holland (243), Pukwana (894). Stickney (732) and White Lake (249). Midstate Telephone Company, 1o s knowledge,
5 the only camar today provding local exchange lelecommunications services in the above identfied exchange areas. [Staff
HB/CH)

R T

070797

TCer-087

Baltic Telecom Cooperatve pursuani to 47 USC 214(e) and 47 CFR 54 201 hereby seeks designation as an eligibie
telecommunications carmer within the local exchange areas that constitule ts service area  Baltic Telecom Cooperative i the
lacilities-based local exchange carrier presently prowiding local exchange lelecommunications senaces in the following
exchanges: Baltc (529) and Crooks (543). Baluc Telecom Cooperative, to its knowledge. s the only carrier today providing
local excharge tr' .communications services in the above identified exchange areas (Staft. HBXC)

o7m7RaT

TC&7-088

East Plains Telecom, Inc. pursuant lo 47 US.C. 214{e) and 47 CFR 54 201 hereby seeks designation as an eligible
telecommunications carner within the local exchange areas that constitute its service area  East Plains Telecom, Inc. is the
facilities-based local exchange carrier presently prowding local exchange telecommunicabons services in the following
exchanges Alcesler (934), Hudson (884), and East Hudson (712-882) East Plains Telecom, Inc.. lo its knowledge, is the only

06:1797

070787

TC87-089

cammer today providing local exchange lelecommunications senvices in the above identified exchange areas (Stal: HB/KC)

Western Telephone Company pursuant to 47 US.C. 214(e) and 47 CFR 54 201 hereby seeks designaton as an eligible
lelecommunicabons camer within the local exchange areas thal consttule s senace area in South Daketa. Western Telephone
& the facities-based local exchange camer presently providing local exchange telecommunications senvices in the following
exchanges. Cresbard (324), Faulkton (598) and Orlent (392). Weslern Telephone, lo its knowledge, is the only carmer today
prowiding local exchange telecommunications senvices in the above identfied exchange areas (Stafl. HB/KC)

061787

oToTme?

TCa7-090

Stockholm-Strandburg Telephone Company pursuant to 47 U S.C 214(e) and 47 CFR 54 201 hereby seeks designation as
an eligible lelecommunications camer within the local exchange areas that consttute #s senice area in South Dakota
Stockhoim s the facites-based local exchange carrier presently pronding local exchange telecommunicabons services in the
following exchanges in South Dakota® Stockhoim-Strandburg (675, Rewllo (623) and South Shore (756). Stockholm, to its
knowledge, is the only carner today prowding local exchange lelecommunications seraces in the above dentified exchange
areas. (Staft: HB/KC)

061797

070787

TCS87-0982

Kennebec Telephone Co. pursuant to 47 USC. 214(e) and 47 CFR 54 201 hereby soeks designabon as an eligible
telecommunications carrier within the local exchange areas thal constitute ts senvice area in South Dakota Kennebec
Telephane Co. s the faciites-based local exchange carner presently providing local exchange telecommunications senices
in the following exchanges: Kennebec (865) and Presho (895). Kennebec Telephone Co . lo its knowledge. s the only carner
loday providing local exchange lelecommunications seniaces in the above identified exchange areas (Staft HB/CH)

06,1897

o7roTe7?

TCe7-093

JeMerson Telephone Co , Inc. pursuant to 47 US C. 214{e) and 47 CFR 54 201 hereby secks designation as an eligible
felecommunicatons carmer within the local exchange areas thal constitule its senice area in South Dakota. JeHerson
Telephone Co , Inc is the faciliies-based local exchange carner presently prowding local exchange telecommunications
senaces in the following exchange Jeflerson (9668). JeMerson Telephone Co, Inc., 1o #s knowledge, s the only carmer today
providing local exchange lelecommunicabons senices in the above identified exchange areas  (Statft HB/ICH)

061897

070787
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TCO7.094

Sully Buttes Telephone Cooperative, Inc. pursuant lo 47 U S5.C. 214{e) and 47 CFR 54 201 hereby seeks designation as an
elgible telecommunications carner within the local exchange areas that constitule s service area. Sully Buttes Telephone is
the facilities-based local exchange carrier presently pronding local exchange telecommunications services in the following
euchanges: Waest Onida (264), Hichcock (266), Seneca (436), Tolstoy (442), Onaka (447), Wessington (458), Langlord (493)
Rosholl (S37), Tulare (596), Highmore (B52), Harmrold (B75), Ree Haghts (843), Hoven (848}, Blunt (962) and East Onida (8713)
Sulty Buttes Telephone, lo s knowledge, is the only carner loday piowding local exchange lelecommunications senices in the
above dentfied exchange areas (Stafl HB/CH)

D&1997

07/07/97

TCB7-095

Venlure Communications, Inc. pursuant lo 47 USC 214(e) and 47 TFR 54 201 hereby seeks desgnation as an elgible
lelecommunications camer within the local exchange arear that constitute its service area. Venture Communications is the
faciities-based local exchange carner presently prowviding local axchange telecommunicabons senices in the following
exchanges Onida (258), Bowdle (285), Roscoe (287), Pierpont (325), Brtton (448), Brtlon, ND (701-443), Roslyn (486)
Wessington Spnngs (539), Selby (649), Geftysburg (765) and Lebanon (768). Venture Communications, to its knowledge. is
the only carnet loday prowding local exchange telecommunications senices in the above identified exchange areas. (Statf
HB/CH)

06/1997

070787

TCG7.096

SANCOM Inc pursuanilo 47 US T 214(e) and 47 CFR 54 201 hereby seeks designabon as an ebgible lelecommunications
carmer within Ihe local exchange areas that constitute its senace area in South Dakota SANCOM s the lacilibes-based local
exchange camer presently prowding local exchange telecommunications senaces in the following exchanges in South Dakota
VWolsey (883), Parkston (828) and Tnpp (935). SANCOM, o its knowledge, & the only camer today providing local exchange
lelecommumnicabons senaces in the above dentified exchange areas  (Statt. HB/CH)

o61aaT

oro7m@7

Sanborn Telephone Cooperatve pursuan! 1o 47 U S C. 214(e) and 47 CFR 54 201 hereby seeks designation as an eligible
lelecommunications carmer within the local exchange areas thal constitule fs senace area in South Dakota  Sanbom
Telephone s the faclbes-based local exchange camner presently prowding local exchange telecommunications serices in the
lollowing exchanges in South Dakota. Ethan (227), Mt Vernon (236), Letcher (248), Forestburg (495). Anesian (527)
Woonsocket (796) snd Alpena (848). Sanbomn Telephone, to its knowledge, s the only camer today provwding local exchange
lelecommunicabons senaces in the above entfied exchange areas  (Staf!t HB/CH)

061997

orormaT

Beresfond Municipal Telephone Co pursuant o 47 U S C 214(e) and 47 CFR 54 201 hereby seeks designabion as an ebgible
telecommunicabons camer within the local exchange areas thal constitute s service area in South Dakota. Beresford Tel
& the tacibes-based local exchange camer presently provding local exchange lelecommunicabons semnices in the followang
exchange Beresford (763) Beresford Tel 1o #s knowledge, s the only camer today prowding local exchange
telecommunications senices in the above entfied sxchange areas (Staft. HBKC)

061997

07o7/e7

TCH7-095

Robens County Telephone Cooperatve Assocabton pursuani o 4T US C 214(e) and 47 CFR 54 201 hereby secks desknal

as an ebgbie telecommuncations camer within the local exchange aieas thal constitute ds serace area Roberts County
Telephone Cooperatve Associaton s the facides-based local exchange camer presently pronding local exchange
lelecommuncabons senaces in the followang exchanges North New Effinglon. ND (T01-634) New Effinglon (837) and Clave
City (652) Robens County Telephone Cooperabve AssoCuabon, o its knowledge, i the only carner loday provding local
exchange lelecommumnicabons senaces in the above ientified exchange areas  (Staft HB®C)
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RC Communicabons, Inc. pursuant to 47 US.C 214(e) and 47 CFR 54 201 hereby seeks designation as an ehgible
lelecommunicaions camer wathun the local exchange areas thal constiule #s senice area RC Communications is the facilities-
based local exchange carner presantly providing local exchange lelecommunications seraces in the following exchanges 06/19/87 070797
North Veblen, ND (701-634). Wilmaot (938). Peever (932). Veblen (738) and Summit (388), RC Communications. to s Lty
knowledge, s the only camier today prowding local exchange telecommunications semnaces in the above identified exchange
areas. (Staff: HB/XC)

Splitock Propertes, Inc. pursuant to 47 US.C. 214(e) and 47 CFR 54.201 hereby seeks designation as an eligible
telecommunicatons carmer within the local exchange areas thal constitute its senvice area in South Dakota. Spiitrock
1C67-101 Properties, Inc. is the lacilibes-based iccal exchange carmier presenily prowding local exchange lelecommunications services 0B/10/97 97,0777

in the following exchanges in South Dakota: Howard/ Carthage (772) and Oldham/Ramona (482) Spitrock Properties, Inc, :
1o its knowledge. s the only carner today prowiding local exchange lelecommunications services in the above identified
exchange areas (Staff: HB/KC)

Spltrock Telecom Cooperative, Inc. pursuant to 47 US C 214(e) and 47 CFR 54 201 hereby seeks designaton as an eligible
lelecommunicabions carrier within the local exchange areas thal constitute its serwce area. Spltrock Telecom Cooperative,
TC87-102 Inc. is the facilies-based local exchange carrier presently prowding local exchange lelecommunications senices in the 06/19/97 07/07/97

following exchanges Brandon (582) and Garretson (805-584) and (507-587). Splitrock Telecom Cooperatve, Inc, to its
knowledge, i the only camer today providing local exchange telecommunications senices in the above dentfied exchange
areas (Staff HBXC)

TCH7-100

Tn-County Telecom, Inc. pursuant 1o 47 USC 214(e) and 47 CFR 54 201 hereby seecks designation as an eligible
lelecommunications carner within the local exchange areas thal consbitule its senace area in South Dakota  Tr-County
TCa7.108 Telecom, Inc. is the acilties-based local exchange carmer presenlly providing local exchange telecommunicabons senvices 06/18/97 070797

in the following exchanges in South Dakota. Clayton (823) and Emery (443) Tn-County Telecom, Inc , to s knowledge, s
the only camer today provding local exchange telecommunications senices in the above denbified exchange areas. (Staff
HE/CH)

FILING OF TYPE 1 PAGING AGREEMENT

U S WEST Communications, Inc. filed for approval by the Commussion the Type 1 Paging Agreement between XJAM Mobile
Paging and U S WEST. “This Agreament was reached thiough voluntary negotistions without reson to mediation or artstraton
and is submitied lor approval pursuant o Section 252(e} of the Communications Act of 1834, as amended by the
TCS7-079 | Telecommunications Act of 18996 KJAM Mobile Paging and U S WEST further request that the Commission appiove this | 08/16/47 070797
Agreement without a heanng and without allowing the intervention of other parties.  Because this Agreemen! was reached
thiough voluntary negobabons, t does not raise issues requinng a heanng and does not concein other parties not a par of the
negotiaions. Expeditious approval would further the public inleres!”

NONCOMPETITIVE TELECOMMUNICATIONS FILINGS

U S WEST Communications filed tanfl sheels that remove relerences o exchanges that have been sold by U S WEST The
TCE87-082 | sale was effective June 1, 1897. In additon, this filing includes some lext changes and clean-up fems U S WEST has | 061787 NA
requested an effective date of June 1, 1897, for this filing  (Statt DJCH)

PAGE 5 OF 6




FILING OF INFORMATIONAL INTRASTATE PAYPHONE TARIFFS

MA — East Plaing Telecom Inc on June 13 18687 M M M NA
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. - 6919 Valjean Avenue, Suite A Van Nuys, CA 91406
JOURNE’W (818) 902-5077 (Ph.) (818) 909-5801 (Fax)

INTERNATIONAL, INC. 24 Hour Veice Information Ling with Fax On Demand: (512) 505-6846
www.|ourneytelecard.com
*Amendment from Original fling dated June 5, 1997 R ECE’ VED
J UJ. - 1?3"
July 15, 1997 SOUTH DAKG
UTILITIES ;a'ﬁ_r"‘ PUBLIC
- ‘M[_}s:cu

South Dakota Public Utilities Commission
500 East Capitol Avenue
Pierre, South Dakota 57501-5070

RE: Application for Certificate of Public Convenience and Authonty to resell intrastate
and Interstate South Dakota long distance lelecommunicalions senices

To whom it may concem

Joumey Telecom Intemational, Inc. hereby submits the enclosed Application, seeking
Authonty 10 operate as a reseller of mterexchange telecommumicabons sernvices within
the State of South Dakota

Should there be any questions or additonal nformation required, please do not hestate
1o Contact me at the ndkcated phone number, Thank you

Sincerely,

\ h, R .
\ &
Ot s, T B

dack Goldwater
CEQ, Joumey Telecom intematonal, inc

Encl

JG/sa

S Disbais Cover b desg (1747 Page | of |




BEFORE T«E STATE CORPORATION COMMISSION
OF THE STATE OF SOUTH DAKOTA

In the Matter of the Application of

Joumey Telecom International, Inc.

For a Cenrificate of Convenience and Docket No._
Authority to transact the business

Of interexchange Services Provider

Within the State of South Dakota.

APPLICATION FOR CERTIFICATE OF AUTHORITY
(Interexchange Carrier Only)

Comes now Jack Goldwater of Joumey Telecom Intemational, Inc. a Corporation
representing its intentions to engage in the business of an Interexchange Service
Provider in the State of South Dakota under the business name of Journey
Telecom International, Inc. in the State of South Dakota, and making claim that
public convenience will be thereby promoted. Said applicant, for purposes of
verification and in evidence of fitness to operate, offer the following information in
support of the application

1. Contact person and address ol Corporate Office
Jack Goldwater, President
6919 Valjean Avenue
Van Nuys, CA 91406
(818) 902-5077
*The name under which the corporation intends to business within the
State of South Dakota is: Joumey Telecom Intemational, Inc
{Joumey Telecom Intemational, Inc. is incorporated within the State of
Calfomnia - Anticles of Incorporation are attached. And, the date of
incorporation was December 6, 1996). Certification as a Foreign
Corporation within the State of South Dakota is pending. Once centified,
we will forward a copy 1o the Public Utilities Commission's Office

Contact person / legal Counsel
Dawid Ur ian, Attorney-At-Law
610 SW Aider, #1103
Portland, OR 97205
(503) 227-6222




2. List of Corporate Officers of Joumney Telecom:

(These Officers are also the top Stockholders of the Corporation)
A) Jack Goldwater - CEOQ/President - (Common Stock 28%)
B) Roland Carroll - Vice President - (Common Stock 28%)
C) Ryan Carroll - Vice Presidant/Secretary — (Common Stock 28%)
D) Steve Leff — Vice President - (Common Stock 10%)
E) Paul Miller — Vice Prasident — (Common Stock 6%)

The address for all Officers is:
6919 Valjean Avenue
Van Nuys, CA 91406
(818) 902-5077

3. Joumey Telecom will act as a reseller of pre-paid phone cards intrastate and
Interstate for both residents and businesses within the Stale of South Dakota.
Also, Joumey Telecom will act as an agent for long distance services.
Journey Telecom will operate as a switchless reseller. Calls originate over
LDDS WorldCom facilities, which is Journey's underlying carrier.

Centification of Joumey Telecom Intemational, Inc. will increase the level of
long distance competition within the State of South Dakota. Competition
increases the options available to consumers and places downward pressure
on rates while exerting more pressure on carriers o deliver high quality
services. In addition, competition provides consumers with a wider salection
of products and services in lelecommunications services.

*Jourmney Telecom is currently filing for Certification of Authonty in every state.

Joumey Telecom is a telecommunications marketing company which features
pre-paid phone cards, and offers residential and commercial long distance
service, as an agent of WorldCom, Inc. Jourmney Telecom utilizes network
marketing as its primary marketing method.

Plan 1, Pre-Paid Phone Cards. The pre-paid phone card program
compensation is geared o sales made by an Independent Representative (IR)
and those representative's sales team. The model is based on what are known
as sales “phases” and sales “cycles.” A sales cycle occurs when an IR and two
downlines in the sales team obtain 50 sales of pre-paid phone cards. You start
with first attaining 12 sales (in phase 1), and the IR will receive $100 commission;
at 24 sales (ir phase 1), the IR gets an additional $100 commission; and at 50
sales (in phase 1), an additional $400 commission. Al successive phases, there
is a higher commission level. Note, there are three important concepts in this
compensation plan. First, unlike some network marketing plans, there is no
referral fee in connection with the procurement of an IR. The only result is that
the IR obtains the procured reprasentative as pan of his or her sales team.
Second, the fee structure requires balance between the representatives procured
by the IR. The smaller leg cannot be lass than one-third of the size of the larger
leg. In this manner, there is no incentive merely to recruit representatives for
their own sake, regardiess of productivity.




Finally, the incentive structure rewards the generation of volume. As phases
advance, the rate of compensation increases. In shor, the key element of this
compensation plan is that it is product driven. It is not geared toward the
recruitment of individuals for the incidental generation of fee revenue. In fact,
there i1s no registration fee for new iR's. Rather, the only cosl is the actual cost of
matenals

Plan 2, Long Distance Revenue. Long Distance commissions are based on a
commission percentage lor each long distance customer cbtained. Different
commission levels apply for commercial and fundraising programs. The primary
source of revenue is provided by these commissions. There is no fee for training
of new IR's. Critically, upon attaining an IR, the top line IR musl also obtain two
customers who are not IR's. In this manner, the company focuses on more than
the recruitment of representatives; it seeks the attainment of customers who use
its products. In conclusion, the Jourmney Telecom compensation and marketing
plan focuses on the accumulation of product and service sales. The price points
for the products and services are at or below market level. There is no element
of tiered agent recruitment

Attached is a Tanff demonstrating the products and services Journey Telecom
International, Inc. intends to offer within the State of South Dakota. Also
attached are current financial records indicating the financial support Journey
Telecom'’s ability to financially support the proposed services. Since Journey
Telecom Inlemational. Inc. is a switchless facilities and is an agent of an
interexchange carrier, LDDS WorldCom, Journey Telecom does not perform
billings, customer service or any other services typically provided by a
telecommunications provider. There is a toll free phone number for customer
service. That number is (800) 437-1140, and available 8am — B8pm EST

As Applicant for a centificate of Public Convenience and Necessity, | certify
and agree thal intrastate lelecommunications services will be provided in
compliance with the Rules and Regulations of the Public Utilities
Commission

Respectiully submitted,

o SN
\.o_(."._._ _:p-.....i"- . _'_:_.....J" -

President, Journey Telecom Intermational, Inc
i




Joumey Telecom International, Inc South Dakota
Tarff Shese!

Joumey Telecom International, Inc., a network marketing company, will be re-selling pre-paid
phone cards for inlrastate and interstate use as well as offer, as an ageni, long distance service
io residents and businesses of the State of South Dakota. (Note: We are currently filing
Certiicabon of Authonty in all states throughout the Union. )

SOUTH DAKOTA TELECOMMUNICATIONS TARIFF

Thus tant! contans the descrptions and rates appicable to the furnishing of sennce for
telecommumcabons sanices pronded by Journey Telecom International, Inc. with pancipal
ofhces at 6919 Valean Avenue Van Nuys, CA 91406, This tant apphes for services fumnished
within the state of South Dakota. Ths tanff 1s on lile with the South Dakota Public Unilities
Commission, and copes may be inspected, dunmg normal business hours, at the Company's
prnncipal place of business

EHective

Jack Goldwater, President, and CEO
E919 Valjean Avenua
Van Nuys, CA 91406




Journey Telecon South Dakita

Tanil Sheet

1)

PRE-PAID FHONE CARDY

The pre-paid phone cards allows the customer o prepay Tor intraistale and interstate long distance
calling ime  The cards are inimally sold with &0-minutes of calling time set for each card  The
cardholder accesses the pre-pad ume by dialing an KEX number wlennhied on the back of the
phone card. The cands are not rechargeable. The cost for a pre- pasd phone card will be $20.00 for
a k- munuie phone card, which amounts o 3333 cents per minute

LONG EINSTANCE SERVICE

The long distance service allows intrastate amd interstate access for South Dakota resadents and
businesses Thete is no sign-up lee, and no monthly service lee The rates are 24 hours a day
davs 3 week The rate for long distance servace will be 119 cents per minute inforstate, and 11.55
cents per munule intrastate | For customer service, please call (RO0) 437- 140

ATIES OF THE COMPANY

Jowrney Telecom International, Inc s habiliy for damages arsang ol of anviakes, omassions
interruplions, delays, crmors, of defects in ransmession ocournng durmg the vourse of furnishing
service, and not caused by the neghgence of its employees or is agents, in noevent shall eaceed
an amount cquivalent 1o the Charge tir the customer fof the service during which the
aforementioned faults 1o transmussion occur. However, any such mistakes, omidssiom,
interruptions, delays, ermors, of defects in tranumission of service which are caused by the
neghigence or wallful act of the customer, shall not result 1o the impoition of any Labality
whatsoever upon the Company

Carnier 1v not liable for the quality of service provided by any local eachange carnier. Camier 15
mast hable for any act, omission, of aeghgence of any local exchange carmer or other provides
whanse facilities are used in furnishing any portion of ther service received by Customer

Carner shall not e hable Tor any failure of performance hereunder due 1o causes hevomd ns
control, including but not lmated o civil disowders; labor problems; and fire, Nood simospheri
condibions of other phenomena of nature. such as rahation  In addstion, Carner shall no be hable
for any failure of performance bereunder due (o necessary network reconfigurations; system
msdi fecations due to echnical upgrades; or repulations established or actions taken by any cournt or
povernment agency having junsdsction ower the Company

The i ludea tantl language docs pot conatilule & determination by the Commission thal a
limutaton of labilny imposed by the Company should be uplicld i a count of law. Acceptance for
filing by the Commission recognises that it s a coun’s responsability 1o adjudioate neghgence and
vomseguential damage clams. 10 also the coun’ s responsihility 10 determane the valudity of the
exculpatory clause

Innuscd

Hy

Effective

Jack Goldwater, Pressdent and CEOD
19 Valpean Avenue
YVoan Nuvs, CA Q)30
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SECRETARY OF STATE

CORPORATION DIVISION

. BILL JONES, Secretary of State of the State of California,
hereby certify:

That the annexed transcript has been compared with
the corporate record on file in this office, of which it 1
purports to be a copy, and that same is full, true and
correct. 1

IN WITNESS WHEREOF, | execute
this certificate and affix the Great
Seal of the State of California this

DEC 6 199

secretary of State




ARTICLES OF INCORPORATION 1 995097

OF

JOURNEY TELECOM INTERNATIONAL, INC.

ENDORSED - FILE

in % office of Me Secntary
dﬂﬂlﬂ'ﬁﬁlﬂ‘a

I DEC 04 838
The name of this corporation is JOURNEY TELECOM INTERNATIONAL, INC, UL JNES, Secratary of Statg

The purpose of this corporation is to engage in any lawful act or activity for which a corporation may be
orgamized under the General Corporation Law of California other than the banking business, the trust company
business or the practice of a profession permitied to be incorporated by the California Corporations Code.

m
The name and address in the State of California of this corporation's initial agent for service of process
Mr. Jack Goldwater
15236 Burbank Boulevard % %0
Van Nuys, California 91411-3505
v

The corporation is authorized 1o issue one class of shares. The elass shall be designated a3 common stock,
no par value. The total number of common shares which this corporation is authorized 10 issue is 10,000,000.

v

The liability of the directors of the corporation for monetary damages shall be eliminated 10 the fullest
extent permissible under California law. 2

vi
The corporanon is authorized to provide indemmification of agents (as defined in Section 317 of the
Corporations Code) for breach of duty 1o the corporation and its stockholders through bylaw provisions or through
agreements with the agents, or both, in excess of the indemmnification otherwise perminted by Section 317 of the

Corporations Code. subject 1o the limits on such excess indemnification set forth in Section 204 of the Corporations
Code.

Dated: October 30, 1996 - S
\ 0-9“‘ m\wmﬁ
Qxyddwm

I hereby declare that | am the person who executed the foregoing Articles of Incorporation, which execution

is my act and deed. 5 o ~
No X RN
ﬁ:t‘(jﬂdwua
N

U AN RN YTEL alm




JOURNEY TELECOM INTERNATIONAL, INC.
BALANCE SHEET
JUNE 30, 1997
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JOURNEY TELECOM INTERNATIONAL, INC.

PROFIT AND LOSS STATEMENT
April 1, 1997 through June 30, 1997

REVENUE $3,010,222
COST OF GOODS $2,347,973
$662,249

GENERAL AND ADMINISTRATIVE EXPENSES

Data Processing $68.633
Customer Service $72,245
Telephone $15,532
Rent $36,122
Advertising $43,347
Postage $21,673
Printing $14,449
Insurance $28 898
Taxes $20,589
Accounting $18,061
Supplies $10,836
Office Expense $10,836
TOTAL GENERAL & ADMINISTRATIVE $361,221

Net Profit  $301.028




JOURNEY TELECOM INTERNATIONAL, INC.
THREE YEAR PROJECTED INCOME
1997 through 1999

|

| 1997

T
' 1998

' 1999

| Revenue

| $11,037.480.

$13,244 976.

| $15,893,971.

 Cost Of Goods _

$8,609.227.

$10,331,072

81 2,397,286

' TOTAL

GENERAL AND
ADMININSTRATIVE
EXPENSES

= — - =

| $19,646,707.

| $23,576,048.

$28,291,257.

|
|

I
|
|
!

Data Processing

$251,654.

$301,984.

$362,381.

Customer Sarvice

$264,898.

$317.877.

$381,453.

| Telephone

$56,950.

$68,340.

$82,008.

Remt

$132,447.

$158,936.

$190,723.

L Advertising

$158,939.

$190,726.

$228,872.

Postage

$79,464.

$95,356.

$114,428.

Printing _

$52,979.

$63,574.

$76,289.

Insurance

$105,959.

$127,150.

$152,580.

Taxes

$75,493.

$90,591.

$108,709.

Accounting

$66,223.

$79,467.

$95,361.

Supplies

$39,732.

$47,678.

$57.214.

Office Expan‘sa

$39.732.

$47,678.

$57,214.

TOTAL

$1,324,470.

$1,589,364.

$1,907,236.




David A. Urman, Attorney at Law
610 SW Alder Stree!

Suite 1103

Portland, Oregon 97205

(503)973-6525
fax (503)224-2907

October 27, 1997

Ms Tammi Stangobh:
Unlity Analyst
South Dakota Public
Unlities Commussion
State Capitol Building NO
500 East Capitol Avenue

Pierre. South Dakota 57501-5070 SOUTH DA

RECEIVED

Re Journey Telecom
TC 97-076

Dear Ms._ Stangohs

Pursuant to our prior conversation, attached please find a revised application for

certification in behalf of Journey Telecom International, Inc. for authority to provide inter-
exchange services on a non-faciliies basis

Please do not hesitate to call me with any questions or comments you might have
David A l‘rmﬁn j

cc Ms Shen Altern (without enclosures)




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN RE APPLICATION FOR CERTIFICATION
OF PUBLIC CONVENIENCE AND NECESSITY
FOR JOURNEY TELECOM INTERNATIONAL
TO RESELL INTRASTATE INTEREXCHANGE
TELECOMMUNICATIONS SERVICES

Pursuant to ARSI 20, 10:24 02 together with such other applicable rules and regulations, Journcy
Telecom International {(“Journey™) herchy applies to the South Dakota Public Unilities Commission for a
ceruficate of public convemience and necessity for authority 1o resell long cistance services

Journey Telecom |nternational secks this authonty o operate as a switchless reseller planning to rescll
LDDS WorldCom { WorldCom) throughout the State.  Journey Telecom International docs nol. and docs
not intend to own, control, manage. of operate any swilching equipment, Iransmassion [scilinies or
physical telephone plant and emplovs the acoess carcuits that are purchased from local exchange
compamics by WorldCom. All routing. switching. and transmission functions are handled by Journey
Telecom's International s underlving carnier, WorldCom  In suppon of this apphcation, Journey Telecom
Intermational shows the following

Descripsion of the Applicant

Upon certification. Journey Telecom International wall act as & rescller of prepasd phone cards intrastate
and interstate for both residents and businesses  Journey Telecom will also act as an agent for long
distance serv s operating as a switchless reseller. Journey Telecom's undetlying carmer is LDDS
WorldCom. Journey Telecom has been an agent for WorldCom since Apnl 1996

Journey Telecom International s terms, conditions, and rates are specified in the enclosed tandl

Journey Telecom Inmernational 15 a corporation incorporated under the laws of the State of Cahfornia

The company 's pancipal address and phone are

Journey Telecom Imcrnatonal
6919 Valjcan Avenue
Van Nuys, CA 91406
Phonc. B18-M2-507T

Journcy Telecam International 's principal officers are named below  Attached are their resumes, which
show their competence and expencnce in management  Journey Telecom Internanional s Corporate
Officers arc

Jack Gaoldwater = CEO /President { Common Stock 28%)

Roland Carroll = Vice Preodent { Common Stock 28%)

Ryan Carroll - Vice Preadent/Secretary (Common Stock 28%)

Steve Lefl - Vice President (Common Stock 107%)

Paul Miller - Vice President (Common Stock 6%%)

A true copy of Journcy s Certificate of Authority (o transact business in the State of South Dakota is
attached




Strvige for Nolice

Journey Telecom [ntermuanional authonscd representatine and the person who should be contacied in
connection with the general marcigement of the business 1s

Jack Goldwater, President
f 140 Valpcan Avenue
Van Nuvs, CA 9] 306
Phone  X1K-902-5077

Journey Telecom Intermational s atiormey &5

Draved Urman

Bl SW Alder, Sue 1o
Porland OR 97208
Phone SOL9714052%
Fax, S0%-224-2907

lourney Telecom Intermational & resadent agent and local counscl is

Crug A Plafle, Esq
Wi Saint Joseph Street
PO Box X250

Rapd City, SD 577009

Supporting Extubas (or Financial Kosources
And Techmeal Compeience

The following exiubits are submitied in support of this Apphication

Einapcal Stalements

a  Consobidated financial statements since April 1, 1997 through June 30, 1997 arc
provided  The financial statements includang a profit and loss statement reflect that Journey
15 operating profitably on an accneal basis, reflecting net operating profit of $301.028. The
balance sheet provided reflects a $134.721 net wonh

b Detatled description of lourney Telecomn s marketing plan

¢ Descnption of the proposed service terriony 1o be served by Journey Telecom
Intermaticmnal

d ‘ourney Telecom ts currently filing for Comification of Authonty in every slate

Jovamey Telecom Intermational is certified 10 do business in the following state

Anson lowa
Arkansas kansas
Colorado kentucky
Flonda Montana
Hawan Sarih Dakota
lhinows Uklaboma
Indiana CHepon

Eroposcd Baics




A proposed taniT containmg the rates 1o be charged for the provision of the proposed services 1s attached
Journey Telecom International behicves that the rates and the condinons contaned m the wanil are

competitive and reasonable

Granting of this Apphcation 1s in the Public Inlerest

Journey Telecom Intermational wall act as both a reseller of pre-pasd phone cards and as an agen: for long
distance senvices The exastence of switchless resellers, such as Journey Telecom. will increase the level
of long distance competition within the State. Competition increases the ophions avalable 1o consumers
ind places downward pressure on rates while encouragang the carners to deliver bigh quality senvices. In
sddition, such busincsses as Journay Telecom Intermanional provide consumers with a wider selection of

products and servoces in the ielecommumcaitions market

“'Ill.'fl'.'ll‘ft Jorirmey Telecom [ntermatic wial respectfully regisests the Commission o gram il a
Certificate of Public Comvenience and Necessity 1o sell the telecommumcations . rvices descnibed i this

Application
q -

¢

Dated thas L idan of Otober, 1997
¥

-
David A Urman

Anaorncy for Journey Teleoom International Ing
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OFFICE OF THE SECRETARY OF STATE

CERTIFICATE OF AUTHORITY

I, JOYCE HAZELTINE, Secretary of State of the State
of South Dakota, hereby certify that the Application for
a Certificate of Authority of JOURNEY TELECOM
INTERNATIONAL, INC. (CA) to transact business in this
state duly signed and verified pursuant to the provisions
of the South Dakota Corperation Acts, have been received
in this office and are found to conform to law.

ACCORDINGLY and by virtue of the authority vested in
me by law, I hereby issue this Certiflcate of Authority
and attach hereto a duplicate of the application to
transact business in this state under the name of JOURNEY
TELECOM INTERMNATIONAL. INC.

IN TESTIMONY WHEREODOF, I have
hereunto set my hand and
affixed the LGreat Seal of the
State of South Dakota, at
Pierre, the Capital, this
October 14, 1997

-

it d-"'i:":"\ !




JOURNEY TELECOM INTERNATIONAL, INC.
BALANCE SHEET
JUNE 30, 1997
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JOURNEY TELECOM INTERNATIONAL, INC.

PROFIT AND LOSS STATEMENT
April 1, 1997 through June 30, 1997

REVENUE $3.010,222
COST OF GOODS $2,347,973
$662,249

GENERAL AND ADMINISTRATIVE EXPENSES

Data Processing $68,633
Customer Service $72,245
Telephone $15,532
Rent $36,122
Advertising $43,347
Postage $21,673
Printing $14,449
Insurance $28,898
Taxes $20,585
Accounting $18,061
Supplies $10,836
Office Expense $10,836
TOTAL GENERAL & ADMINISTRATIVE $361.,221

Net Profit  $301,028




JOURNEY TELECOM INTERNATIONAL, INC.
THREE YEAR PROJECTED INCOME
1997 through 1999

1997

1998

1999

Revenue

$11,037,480.

$13,244 976.

$15,893,971.

Cost Of Goods

$8,609.227.

$10,331,072.

$12,397,286.

TOTAL

$19,646,707.

$23,576,048.

$28,291,257.

GENERAL AND
ADMININSTRATIVE
EXPENSES

Data Processing

$251,654.

$301,984.

$362,381.

Customer Service

$264.898.

$317,877.

$381,453.

Telephone

$56.950.

$68,340.

$82,008.

Rent

$132.447

$158,936.

$190,723.

Advertising

$158.939.

$190,726.

$228,872.

Postage

$79.464.

$95,356.

$114,428.

Printing

$52,979.

$63,574.

| $76.289.

Insurance

$105,959.

$127,150.

| $152,580.

Taxes

$75,493.

$90,591.

$108,709.

Accounting

$66.223.

$79,467.

$95,361.

Supplies

$39,732.

$47.678.

$57 214,

Office Expense

$39.732.

$47 678.

$57.214.

TOTAL

$1,324,470.

$1,589,364.

$1,907,236.




‘Marketing Pian for Jenrney Telecom International, Inc.

To get started an IR Application must be completed and the new
represemative must purchase the Business Development Package for
$49.95 (except in North Dakota). Then they may select the optional
Pnmary Program ($100 purchase) or the Advanced Program (3400
purchase), which includes paricipation in both the Primary and Advanced
Programs. This allows them to participate in the Binary and Unilevel
compensation plans.

If they choose not to participate in the Primary or Advanced Programs,
then they may gather customers and participale in the Unilevel
compensation plan only.

Each new representative may be sponsored by one representative and
placed under ancther. Placement locates them in the Binary structure
and sponsorship locates them in the Unilevel structure. If placement is
not specified, then the computer will place them in the first available
lecation from the left to the right.

Representatives will use a Social Security number or a Federal Tax ID
number as their identification number. They are automatically given three
Tiers. Al three Tiers will include this number with three network
extensions (001, 002, 003).

Each Tier must then be activated through the purchase of product to
receive commissions in the Binary compensation plan. The qualifications
for the Unilevel compensation plan will be outlined in a later section.

The First Tier (001) is activated by either purchasing the Primary Program
for $100 (which equals 100 points) or the Advanced Program for $400
(which equals 400 points-100 Primary + 300 Advanced). The purchase of
the Advanced Program also activates the Primary Program.

The Second Tier (002) is activated by Personal Sales invoiced to the 002.
When 100 points are designated to the 002, the Second Tier is activated
in the Pnmary Program.

After 300 ada ional points (for a total of 400) have accumulated in
Personal Sales invoiced to the Second Tier (002), the Advanced Program
is activated.

The Third Tier (003) is activated by Personal Sales invoiced to the 003.
When 100 points are designated to the 003, the Third Tier is activated in
the Pnmary Program.

After 300 additional points (for a total of 400) have accumulated in

Personal Sales invoiced to the Third Tier (003}, the Advancad Program is
activated

WA T
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This now means all 3 of the Tiers are fully activated and ready 1o receive
commissions. However, 001 can be activated and receive commissions
even if 002 and 003 are not activated. Once a Tier is activated, no further
qualifications are required to receive commissions in the Binary program

Primary Program:

$100 purchase

Step Sales/Points 1/3 Rule Commission 100 points = 1 sale
1 9/900 3/300 $100 in the Primary

2 24/2400 8/800 $100 Program

3 50/5000 17/1700 $300

After completion of Step 3, IR’s will also receive 1 prepaid phone card.

Advanced Program:

$400 purchase ($100 Primary/$300 Advanced)

Step Sales/Points 1/3 Rule Commission 300 points = 1 sale
1 92700 3/900 $200 in the Advanced

2 24/7200 8/2400 $300 Program

3 50/15000 17/5100 $900

After completion of Step 3, IR’s will also receive 3 prepaid phone cards.

Executive Program:

Cannot be purchased, must be eamed.

When 10 Tiers in the IR’s organization complete the Advanced Program,
1 credit is eamed.

Step Credits 1/3 Rule Commission 10 Tiers = 1 Credit
1 9 3 3600

2 24 8 $1200

3 50 17 $3200

After completion of Step 3, IR's will also receive 10 prepaid phone cards.

Points system:

Prnmary Program = 100 points

Advanced Program = 300 points (100 Primary points + 300 Advanced
Points)

Executive Program = 1 credit when 10 Tiers in the IR's organization
complete the Advanced Program

Personal Sales = assigned points according to values (items available on
Personal Sales order form)
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Personal sales are ad tional tems that are assigned points according to
values. IR's may purchase these items for resale on a separate form.
IR’s can designate which Tier (001, 002 or 003) should be credited for
personal sales.

Personal Sales Volume can be designated for the activation of Tiers. It
also counts as Sales Volume for the ypline Tiers.

All Pnmary Program points are credited to upline Tiers activated in the
Pnmary Program

Advanced Program points are credited in two portions. 100 points are
credited to upline Tiers activated for the Primary Program. 300 points are
credited to upline Tiers activated for the Advanced Program.

Additional sales purchases are credited at a percentage. 25% is credited
to the upline Tiers activated in the Primary Program and 75% is credited
to the upline Tiers activated in the Advanced Program.

All three programs (Pnmary, Advanced and Executive), may run
concurrently. A Tier may cycle through a program a maximum of once
per day. Sales volume resels to zero upon completion of each cycle.

Unilevel Compensation Plan

Qualifications:
There is a one-lime qualification for each level of compensation

IR's personal customers:
No qualifications

Level 1:
1 personally sponsored IR and 2 personally accepted long distance
customers

Levels 2-6:
2 personally sponsored IR's and 3 personally accepted long distance
customers

Level 7:

3 personally sponsored IR's and 6 personally accepted long distance
customers

ie.

for level 1 LOA field must be = 1o or > than 2 and 1 sponsored rep.

for levels 2-6 LOA field must be = to or > than 3 and 2 sponsored reps,

for level 7 LOA fieid must be = to or » than 6 and 3 sponsored reps.

1ORAT7
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Eligibility:
IR's must maintain the required number of qualifying long distance

customers as active/pending.

Pending customers are accepted customers awaiting acti ation of their
long distance service.

Active customers have been confirmed by the LEC (local exchange carrier
I.e. GTE, BellSouth) and/or have long distance usage.

If their long distance customers have fallen below on any of the levels,
they enter a grace period. They have a grace month (which ends on the
last Friday of the month) to either reactivate those customers or submit 2
new long distance customers.

1* column in the Unilevel includes:
Residential Long Distance

Paging

Prepaid Cellular

Virtual Voice (voicemail)

1* column Percentages of Commissions:
Personal Customers 2%

Levels 1-6 1/6%

Level 7 5%

2™ column in the Unilevel includes:
Commercial Long Distance

2™ column Percentages of Commissions:
Personal Customers %

Levels 1-6 1/6%

Level 7 %%

3" column in the Unilevel includes:
Custom Phone Card Recharges

3" column Percentages of Commissions:
Personal Customers 2%

Levels 1-6 1/6%

Level 7 5%

There is an additional 16% that will be paid to either a fund
raiser/business owner or the representative. If it is designated to be paid
to a fund raiser/business owner, then they will be entered in the computer
by SS#, Fed. Tax ID# or Tax Exempt# and cut a monthly check.

(L
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The initial sale of a Custom Phone Card will release a 5%, 0% or 15%
commission. Unilevel commissions are only paid on recharges.

infinity Bonus currently includes: LDU (residential & commercial),
Paging, Prepaid Cellular, Virtual Woice (voicemail) and Custom Card
Program.

Percentage of commissions (includes 1%, 2™ & 3” columns):
2 % paid past the 7" level on all open legs (an open leg has no Directors)
%% paid through two generations of Directors

4™ column in the Unilevel includes:
Mentor Bonus

There are 2 qualifications a new IR must meet to release the Mentor

Bonus:

1. Gather 4 customers (i.e. LOA fieid must be = to or > than 4 for Mentor
Bonus to be distributed).

2. Attain Step 2 in the Primary Program (24 sales/2400 points with at
least (B sales/B00 points) in each leg).

The Upline must meet the Unilevel qualifications to receive the Mentor
Bonus (same commission structure used for LDU, Paging, etc.):

Level 1:
1 personally sponscred IR and 2 personally accepted long distance
customers

Levels 2-6:
2 personally sponsored IR's and 3 personally accepted long distance
customers

Level 7:
3 personally sponsored IR's and 6 personally accepted long distance
customers

This bonus regenerates. Each time the qualified IR, who releases the
Mentor Bonus, attains Step 2 of the Primary Program this bonus is
released lo the qualified upline.

Pay Schedule
Binary payout is caiculated daily and paid weekly
Mentor Bonus is calculated daily and paid weekly.

104 HAYT
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Unilevel Commissions are calculated monthly and paid monthly
Custom Card initial sale is calculated weekly and paid monthly

Glossary of Titles

Unilevel Titles

INDEPENDENT REPRESENTATIVE
Any person who has filled out a Journey Telecom IR applcation form

COORDINATOR
Any Consultant who has personally sponsored 3 Consultants and has
personally signed 6 customers for long distance service

MANAGER
Any coordinator who has 2 legs with at least 200 customers in each and a
total of 1,000 customers

DIRECTOR
Any Manager who has personally sponsored 4 Managers

Binary Titles

SENIOR
Attained when you reach Step 3 in the Primary Program (5000 points with
at least 1/3 (1 700) in each leg)

REGIONAL
Attained when you reach Step 3 in the Advanced Program (50 sales/
15000 points with at least 1/3 (17sales/5100 points) in each leg)

NATIONAL
Attained when you reach Step 1 in the Executive Program (9 credits with

at least 1/3 (3) in each leg)
EXECUTIVE

Attained when you reach Step 3 in the Executive Program (50 credits with
at least 1/3 (17} in each leg

LW EAT
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION OF ) ORDER GRANTING
JOURNEY TELECOM INTERNATIONAL, INC. ) CERTIFICATE OF
FOR A CERTIFICATE OF AUTHORITY TO ) AUTHORITY
PROVIDE TELECOMMUNICATIONS )

)

SERVICES IN SOUTH DAKOTA TC97-076

On June 13, 1997, the Publc Utdities Commussion {Commission), in accordance with SDCL
49-31-3 and ARSD 2010 .24 02, received an application for a certificate of authonty from Journey
Telecom International, Inc. (Journey)

Joumey proposes to act as a reseller of prepaid phone cards 'or intrastate and interstate for
both residents and businesses A proposed lanff was filed by Journey The Commission has
classified long distance service as fully compelitive

On June 13 1997 the Commission electromically transmitted notice of the fiing and the
intervention deadiine of July 7, 1997 to interested individuais and entities  No patitons to inlervena
or comments were filed and at its regularty scheduled March 26, 1998, meeting, the Commussion
considered Joumney's request for a centficate of authonty Commussion Staff recommended granting
a cerlificate of authonty

The Commission finds that i has junsdiction over this matier pursuant to Chapter 49-31
specifically 49-31-3 and ARSD 20 10 24 02 and 20 1024 03 The Commussion finds that Journey
has met the legal requirernents established for the granting of a certificate of authority. Jourmney has,
in accordance with SDCL 49-31-3, demonstraled sufficent technical, financial and managenal
capabilities to offer telecommunications services in South Dakota The Commission approves
Joumney's application for a centficate of authonty As the Commission’s final decision in this matter,
it is therefore

ORDERED, that Journey's appiication for a centificate of authonty is hereby granted It is

FURTHER ORDERED. that Journey shall file informational copees of tanff changes with the
Commission as the changes occur

4
Dated at Pierre, South Dakota, this & &~ day of April, 1958

SESIWISATE U SENVIeE BY ORDER OF THE COMMISSION

The undergned hersdy certfes that the
socument has been seraed lody upon o partes of . =
record o fus cockel a3 bated Dn e SOCKe! Mer ! = )

5 w rebense 1.4 7 i - i
it by fral ciasa mad N properly addressed e LI -

i et s el ) ade coriciccti JAMES A BURG Chairmar”

' #
By .f,__-'_f_.frtf,_f’_.-": arid g
i P i s et il SRR { Vi .

i I

Fd

Oute [Z) 7 PAM NELSON, Comyhissioner

£ 'y
o - N




SOUTH DAKOTA PUBLIC UTILITIES
COMMISSION

CERTIFICATE OF AUTHORITY

To Conduct Business As A Telecommunications Company
Within The State Of South Dakota

Authority was Granted March 26, 1998
Docket No TCS7-076

This is to certify that
JOURNEY TELECOM INTERNATIONAL, INC.

is authonzed to provide telecommunications services in South Dakota

This certificate i1s issued in accordance with SDCL 49-31-3 and ARSD
2010 2402, and is subject to all of the conditions and limitations contained in
the rules and slatutes governing its conduct of offering telecommurications
Services

Dated at Pierre. South Dakota, this J{{{r day of /£ Al - 1998
/

SOUTH DAKOTA PUBLIC
UTILITIES COMMISSION:

7 o~
.8 A F )
e ég fo f AL o4 =0
JAMES URG. Chairman »~

PAM N NELSGN “Comm.s;ane

/l
LAS SC DLH 1[) R Cngﬂmssmrer




