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IN THE MATTER OF THE
APPLICATION OF EASTON TELECOM
SERVICES INC. FOR A CERTIFICATE
OF AUTHORITY TO PROVIDE LOCAL

EXCHANGE SERVICES IN SOUTH
DAKOTA

Public Utilities Commission of the State of South Dakota
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IC97-047

LENNON, PETERS & CROCKER, P.C.

900 Conmmcd, Bun oo
KALAMAZOO, MICHIGAN 49007 47532
TELEPHONE [616) 381 BR44
FAX (A15) 349 B525

Apnl 25, 1997

Mr. Marshall Damgaand
Executive Director
South Dakota Public Utilities Commission
State Capitol
Pierre. South Dakowa  $7501-5070
Re:  EASTON TELECCOM SERVICES INC
Dear Mr. Damgaard
Enclosed for filing with the Commission please find an original and ten (10) copies of the above
capuioned  corporation's APPLICATION FOR AUTHORITY 1O PROVIDE LOCAL
EXCHANGE RESALE SERVICES WITHIN THE STATE OF SOUTH DAKOTA, along with

a check in the amount of $250.00 o cover filing fees relating to same.

Also enclosed is an exact duplicate of this letter. Please date-stamp the duplicate and return same
o me in the enclosed postage pre-paid, addressed envelope

Should e have any questions concerming this fling. please contact me
ery truly yours,

ENNON, PETERS & CROCKER. P

'k I3 Crocker

Tt




TC97-047

PUBLIC UTILITIES COMMISSION RECE,IVED
OF THE STATE OF SOUTH DAKOTA
APR

791
In the of the Apphcation of SO 997
v LAKOT
unr_;;;rJ “1A PUBLIC
Easton Telecom Service Inc. > COMMIssion

Docket No
For a Centificate of Authority 10 Provide
Resold Local Exchange Services

- e e e e

APPLICATION FOR AUTHORITY TO PROVIDE
LOCAL EXCHANGE RESALE SERVICES

l. INTRODUCTION
Pursuant to S D.C L. § 49-31.3 and the Federal Telecommunications Act of 1996

(“Federal Act™or"Act”), Pub.L. No. 104-104, 100 Stat. 56 (1996) Easton Telecom Services Inc
(“Applicant™) respectfully seeks to amend its Certificate of Public Convemience and Necessity
to permit it to provade resold local exchange services in the State of South Dakota

The recently enacted Telecommumication Act of 1996 presents this Commission with the
unigue opportunity to expand upon existing pro-Competitive telecommunications policies to ensure
that all consumers--residential and business--will have access o high gqualiy, low-cost, and
innovative elecommunications services. The Federal Act was adopted 1o promote competition
and reduce regulation in order 1o secure lower prices and higher quality telecommunications
services for the American populace

In accordance with these goals, Congress included provisions in the Federal Act designed
to facihitate increased competition in all aspects of the local exchange market. Section 253 of the
Act prohibits states from imposing any requirements that would constitute any barriers to entry
into the local exchange market. The Federal Act also imposes several reguirements on the
incumbent local exchange carmiers (“LECs™) o assist new entrants in the market. Specifically,
the Federal Act prohibats all LECs from imposing unreasonahle or discriminatory conditions or
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limitations on the resale of elecommunications services, 47 US.C. § 251(b¥1).  Incumbent
LECs also must enter reciprocal compensation arrangements for the origination and termination
of telecommunications services. 47 U.S.C. §§ 251, 252, Finally, incumbent LECs are required
to offer for resale at wholesale rates (based on retail prices minus avoided costs), any
telecommunications  services that the carmier provides (0 subscribers who  are  not
telecommunications carriers. 1d. Applicant seeks authorty from the Commission to provide local
exchange services as soon as these rates are avalable

The Federal Aci s prohibition against barriers to entry clearly contemplates that the State
L 3

will not impose any requirerent that are more burdensome than necessary. In light of Applicant’s

extensive experience in providing telecommunications services in the State and its intent o
provide nonfacilities-based services only. Applicant requests that a Certificats be granted without
hearing or any other formal proceeding that would delay its expansion . ato the local resale
market
The approval of this Application will further the purposes of the Federal
Telecommunications Act of 1996 as well as 5.10.C. L. § 49-31.3.  Accordingly. Applicant
requests that the Commission amend s Certificate of Authority to provide resold local exchange
services
In support thereol, Applicant provides the following information
QUALIFICATIONS
Applicam’s legal name is Easton Telecom Services Inc.  Applicant maintains ks
principal place of business al
Easton Telecom Services Inc
3046 Brecksville Road
Richficld, Ohio 44286

(Tel) 800-222-8122
iFax) 216-659-9379




= Correspondence or communications pertaining to this application should be
directed 1o Applicant’s attorney

atrick . Crocker

Early. Lennon, Peters & Crocker P.C
00 Commercia Building

Kalamaroo, M1 49007

iTel) 6l16-38] -8R44

(Fax) 616-349.8525

3 Questions concerming the angoing operations of Applicant following certification

should be directed to

Robert Mocas
6 Brecksville Road
Richhield, Olio 44286
e Apphicant 1s an Ohio corporation. Apphicant 1s qualified 1o do business in the State
of South Dakota. Appheant 1s corrently registered 1o provide resold long distance services within
the State. See Docket No. TC 96-120. A copy of Applicant’s Articlzs of Incorporation and
Cenilicate of Authorny 1o Transact Business withan the State are attached hereto as Extubit A
5 Applicant’s registered agent in South Dakota s
Corporation Guarantee and Trust Company
117 E. Capitol

P.O. Box 66
Pierre, South Dakota ST501-0066

6 Apphcant intends to provide local exchange service on a resale basis.  The specific
manner i which Apphicam will provide local exchange service depends upon the result of
negotiations with the mcumbent local exchange carriers currently operating within the Stae
7 & splicant is hinancially qualified to provide resold telecomnunicatons services in
the State. In particular, Applicant has access to the financing and capital necessary to conduct

its telecommunications opcrations as specified in thas Application.  In support of Applicant’s

hinancial ability 1o provide the proposed service, Applicant attaches most recent stalements as




Exhibit B

R All complinnts and billing inquires should be made to Applicant’s headguarters in
Richlield. Ohio. Apphcant’s customer service orgamization is available 24 hours per day, seven
days per week o recerve guestions and billing inguires.  Customers may contaci a Customer
Service Representative (CSR™) by calling Applicant’s wll-free customer service number or by
writing e Apphicant. When an ingquiry 15 received, a CSR will research the questions and obain
pertinent information about the customer’s account. 11 needed. CSR will make adjustments 1o
a customer’s hill at the time of mguiry.  In the event of a hilling dispute, cach CSR has the
authorsty to make adjustments o a customer's mll up to a specilied dollar amount.  Any
adjustments which exceed this amount are handled by a department supervisor. When an
adjustment 1s made, .he customer will see the credit on the subsequent invoice. The contact
person responsible for customer complainis 18 Robert Mocas.  Mr. Mocas may be reached
directly at (216) 659-6700. Applicant’s tell-free number for customer complaints and Inquires
is 1-800-222-8122

9 Applicant 1s technically quahified to provide resold telecommunications services
within the State. Applicamt s authorized by registration or certification to provide resold long
dhistance service in every state, excluding Alaska, Hawaii, New Mexico and Maine. Applicam
currently provides small business customers with high gualify cost effective telecommunictions
SCTVICES The successful provision of resold interexchange service i South Dalota and
throughout the country s prool of Applicant’s technical quahficanons.  Descriptions of

Applicant’s key personnel are attached hereto as Fxhabit «




1. PROPOSED SERVICES

| Applicant proposes to provide reseld local exchange service to subscribers from
all pownts wathin the Stare of South Dakota and, therefore, seeks statewide authortzanon
Specificatly, Apphcant seeks authority o resell local exchange service in the existing service
areas of US West and any other relevant carriers. Applicant antents to provide all forms of
intrastate telecommumcations services including: (1) Basic Residential Exchange Services (Local
Exchange Falt Rate. Measured Rate Services, operator access, ete ); (2) Residential Custom and
Class Features (call wating, caller ID, call forwarding, etc ), (3) Basic Business Exchange
Services, (4) Business Custom Calling and Class Featres; (5) Adjunct Provided Features (voie
messaging, etc.); and (6) Business and Residential Ancillary Services (911, directory histing
directory assistance.cic. )

2 The Federal Act establishes the framework for incumbent LECs to provide
resellers of local « xchange service with unbundled service at wholesale rates. 47 U.5.C. §§ 251
252 These rates must be based on current retail rates minus the avoided costs as prescribed by
the Federal Act until such nme as commercially viable wholesale rates are avatlable from the
incumbent LECs, Applicant s unable to file a proposed taniff. As soon as such rates are
avallable. and prior 1o the commencement of service, Applicant shall tile a proposed tanfl
(comtaining its rates, wrms and conditions of service) with the Commission for its review
IV.  CONCLUSION

Ihe telecommunications industry is growing and changing at an impressive pace. The
entry of Apphicant into the local exchange resale market will cnhance competition in the provision
of telecommunications services within the State of South Dakota as prescribed by the South
Dakota Codified Laws and the Federal Act Applicant will bring sigmiticant benefits to South

Dakota State telecommumcations users. Applicant™s expertise in the ielecommunicanions sector
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will permut 1t 1o select the most economic and efficient services, thereby providing customers
with a better combination of price, quahty, and customer service than other carnies. Accordingly,
Apphcant anticipates its proposed service will provide subscribers with better quality services and
will increase consumer chowe of inovative, diversified, and reliable service olferings
Wherefore, Easton Telecom Services Ine. requests that the South Dakota Public Utilities

Commussion approve the requested authority o amend us certificate of public convenience and

= B I At |
Drated =
- Crocker
EARLY. LENNON. PETERS
& CROCKER, P.C
Y00 Comernica Building
Kalamazon, M1 49074752

15 Altornevs




VERIFICATION
Robent Mocas, Presidemt of EASTON TELECOM SERVICES INC ., first being duly
swaorn on oath, deposes and says that he has read the foregeing Application and verifies that the
statements made therein are true and correct to the best of his knowledge, information, and
belrel

EASTON TELECOM SERVICES INC

o : :" 7
Jd el Mo
obert Mocas
The loregoing instrument was acknowledged before me thie (4 day of faac &/ 1997
by Robert Mocas

i

Notary Public pirs

Mad
For the Coumy of Lo f . Penmeyivania
My Comnusston Expires =

fhad
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CERTIFICATE OF AMENDMENT TO
ARTICLES OF INCORPORATION
OF
SA-COMMUNICATIONS. INC.

Robert Mocas, President. and Heidi H. Mocas. Secretary. of SA-
Communications, Inc. an Ohio corporation with its principal place of business located
in Richsield, Summit County, Ohio, do hereby certify that on the 1st day of
December, [993, the following resolution adopting an amendment to the Articles of
Incorporation was adopted without a Mesling in a writing or writings approved and
signed by all of the shareholders who would be entided 1o nouce of a meeting of the
shareholders held for such purpose pursuant to Section 1701.54 of the Ohio General
Corporauon Law:

RESOLVED: That Article One of the Aricles of !n::u?ornuun of SA-
Communicatons, Inc. be and it hereby is amended to read as follows:

"FIRST. The name of said corporation shall be Easton Telecom

Services Inc

IN WITNESS WHEREOF, said Robert Mocas. President, and Heidi H.
Mocas. Secretary, of SA-Communications. Inc . acung for and on behalf of said
corporation, have hereunto subscribed their names this 1st day of December, 1993,

R AS oo

Rdbert Mocas, Presicent

/ /
- f ! wan
&.,—:_.:J: —i -'f‘f.'ﬂ.{ﬁ,-f-f
L
Hewdt H. Mocas, Secretary




ACTION BY UNANIMOQOUS WRITTEN CONSENT
OF THE SHAREHOLDERS OF
SA-COMMUNICATIONS, INC

Pursuant to the authenty of Secuon 1701, 34 of the Ohto Revised Code, the
ole sharsholder Jf ::1: corporauon, does hersby make and

undersigned. being the 50
adopt the follow:ng by his unanimous written consent as of the [st d:n of December,
1993:

RESOLVED: That Arucle First of the Artcles of Incorporati n of SA-
Communications. Inc. be and it hereby is amended effective December, 1993
to read as fcilows
*FIRST. The name of said corperation shall be Easton Telecom
Services Inc

FURTHER RESOLVED: That Artcle Second of the Arucles of [ncorporauon
of SA-Communicatons, Inc. be and ut H:r:b» is amended to read as foilows:

*SECOND. The place is Ohio where its pnincipal office is (o be located
is Richfield. Summit County, Chio

FURTHER RESOLVED: That Robert Mocas. President. and Heudi H.
Mocas, Secrstary, of the corporation ars hersdby authonzed and directed to
: certify a copy ot these msciunens for fling with the Secratary of State of the
4 State of Ohio and ! y take such other actions as may be necessary or expedient
to affect the 2 .endment to the Arucies of Im..urporn: on as hersinabove

adopted.

Robert Mocas

(Being the sole shareholder
of the Corporaticn)

322-1/amended.frm
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EXHIBIT B




[ FETM EASTON TESIom S 2'8 83 5379

- aw - . - - @ o

Juss 19, 19%

East=n Telecsa Servicas, lac.
IC4é Brecksvilla Road
rezsimld, SH #4284

Tz =he Shaczekolder:

Ve nave ca=piled the acssmpanying balancs sieet of Eastan
“elecon Sazv/.ces, Iac., as S corporatiaz, as of April 30, 199¢
322 toe rTe.ated sratesezts of itcome and cetaized sarmi

ZzT =Sa veas TEeZ sndad ::ﬂﬂba:- 31, 19%, := accordance w=th
Statasec=s onR Standards for Accocunting ARZ Raview Sarvicas
iszzed By the Amevicas IZsticute of Cartified Public
ASTIwoTasts

A TZ=gilaticn L3 llm-ted TI presantisg iz tme fara of
£izanmcial sTatamants 1DISTIAtIoR that is the rspressatation af
sasace=a=c. We have pot audited or r“.ﬂ-c tSe ACIIEpADYLAg
draagne+a] STaTEmEnTI ARC, I.C-...I"‘...?..:;."pl' €2 IOt eXpTwas An
cg.Sion ©I any Qotiser fc= ¢f assusancs ot tiam.

Ha:.l.gt:.:- bas alected =5 cmit ﬂ.hmnt.l...? all of tha
cisclosures and the stat m-lr a- cash Cows Tequined by
guzarally pccepted acsounting prisciples. I the omits
drsclssuTes anc statement of :u:. flows u-: inc!oded ;__ che
fizascial statkments, tley 2ight influesce The useT's
czxzlusisns about tha C:quw*l fizaneial position, -u'u.lt;.: of
cperaticas, and cash flows. Accordingly, thace 24

sracmamencx ase 2ot dagisted far those woo ars 2ot ‘-‘ﬂ'_-'.-.d
AbSgT sucl BATTAIR.

The Compagy, Vith the consest of ity sharebclder, has elected

sodar toe -ster=al Revenue Code to be an § corporatiza. Im

liev ¢f corpcratice laccee taxus, the sharskslder of an §
ration is taxsd ot =hais proporsionate share of the

Compacy's taxable =ccae. Thersiorw, Do provision of

1= -*.',;:-r #2r fadaral iacome tAXes Bas Desa ltncluded i= thasa

f:ogreial gratemsrts,

IVAR & DUARITS, I




DOCUMENT (S)

DISREGARD

BACKGROUND




ESTON TXILEZCOM SERVICES, INC
BALANCE sOEFT
APRII 30, 1994

ACCCUNTS RECTT7AALES
LESS: ALISWaNCT SCUATITL ACCTS
FREPADD EIOENSES

ICTAL CORRENT ASSETS

FRCPERTT ¢ SOUTPWENT

CFFICI FURN & FoXT
LESS: ACCOM TEPRECIATTON

OTHED s

FREPAID SON CoOMPET® ACREPMEYT
CMAMCRIZIIZD CRGANIZATION COSTS
CEFERRES CIRTIFICATTON ~mances
CFFICE SECTRITY DEFOSTT

SEZ ACcouwraT'sg
BATE or IssUR

100.00
$3,911.03
145,619.10
15,312.50
462,137,000
(5,739.18)
12,00¢.00

e ——

28,185.08
11,022.09

= sam
“apall.l2

160.00
3,232.75
i1,666.00 |

COMPILATTON
JUNE 19, 19%¢

-_——

% 693,380.45

3 17,162.99

3 35,369.87

|
s 745,911.3:




- - i &0 BEEy 5.5

BT L R —" (] -

EASTON TEiLrcowm SIRVICS, 1¥C
BALANCT 3EEED
APRIL 30, 193s

LIABITI®e ¢ =¥y, e, (o) ) 2 Ly et py w il

k20, gl e T -

ACCOCNTS PAYABLE S 64,115.68
ACTOUNT Parvanrz- FRONTIER CCMMUN. 573,.242.83
ACT FIZA TAX PATD §.746.m8
ACCRULS SAiFg =iy §,014.51
ACTATEZC SALES/EXCISE TAX- OTHER STaTEs §0,911.07
CURRENT PORTICN BOTE PAYARLE 16,381.38
STCCRHCISERS LoAN-Moas 95.34
“CTAL cTRary ~ZARILITIES S 722,%507.47

LoNG-T3ov nre= ¥ oF SURRENT PORTION i

L3YG TIRM PORTION ¥oTr PAvAsLy 12,247.17
s 58,247.17
e S
COMMON STocT 500.00
2A Iy Gotmr 3i-380.00
C3ST CF TRTASURY sTeck 4,300,
RETAINET EARNTNGS (15.341.33)
(§  33,841.33)
I
) | 8 74s.913.33




6-22-1956 3.20Pu FRlm EASTON TELZooM S-C di6 685 a3ty

& - w e w e e —

EASTON TELFCOM SERVICES, INC
STATEMEYT CF SF RITAINED EARNINGS-IN INCOME TAY BiSTS
APRIL 30, 1394

(]

BECINNING BITAINED EARNTNGS:
ACTIMULATED ADSTSTMEZNTS Accatie:
BALANCE, IANTARY 1, 1995 (

TAXABLE INCTME (LOSS)

-

23,631.70)

6,790.37

ENDINC RETATHES EARNINGS, DECTMAER 31, 199s (s

16,841.33)

= Sre i-ﬂ‘m‘l COMPFITATION
. DATE OF ISSUX JumEe JUNE 19, 1998




EASTCN TELECON SERVICE®I, INC
STATIMENT OF INCoMI
APRIL 30, 199&

YEAR TC
SATE
4=10=-94 IRCENT
ELTTSIS
AC.Z5a CIICTTT J,709.45 0.24
ADVERITISTNS 331.87 c.00
ANNULL REGIITRATION 125.00 0.01
HCAl REPCRT/AFFL TIES L.643.00 c.10
AUTS FEIPEMSE 2,254,444 0.14
BANK CHAZRCIS 1,110.37 e.a97
SERC.TILATICN-STATE 4,189.78 .31
CHARITAALT SCHATTONS 25.00 .00
ot 3-8 4 | A 1,030.70 6.07
STATI NCCoME & PRANCHISE FEIS 2,588 .65 .16
CoI PATMENT COTHER i,805.91 g.11
CRECLS CEECXTNG FEES . 547,82 €.17
OCES & sUmsS 1,69.97 8.21
EQUINT RENTAL 1,419.04 0.09
PATACLL TAXIS 6,645.10 a.42
FLIR:IED 1,065.00 0.13
INSTRANCE-EMPLIITET 3.741.13 C.d4
LCAN ADVANTT 1.300.00 c.o8
LCAS FEXI & RIDTNSE 2,371.28 c.18
MIS< REZMS i,879.0% ¢.1
CFFII SIS R,170.08 c.52
PCSTAGI-CVERNIGHET AIR 2.554.58 .16
PAYIESII=E3TARY B1,596.52 £.1%
PAYIC . L-2CORLY 9,082,086 C.57
PIC CTARGES-TRROR 1533.31 Q.01
REIMALRSYD EOOEMSZES 1.391.49 .2
PRINT NG +.413.07 c.o9
PRCTISSICNAL rees 7.520.99 C.47
REGULASORT ASSESSMEPNT 147.47 0.01
RENT i £.864.00 C.42
TRAVIZ & “STEETADS s 745.99 0.17
TALLS-LEC . BUSINESS iU0.00 0.01
TP LIICET-CITICE 7.508.00 C.47
TRAINING 195.00 .01
CSAGE STERCHARGT ELIMB §32.11 g.03
* 3 e s 1,170.32 9.07
TChal EOEIsEs $ 178,9%9.5% 11.29%
T3CCWE AITTRE
CTHER INCIME 5 2,936.47 g.22n
SIVODD ISCOME I84.10 0.02
INCEEASTI VALY OF INVESTMENTS 4,469.00 0.29
ICTal CTEER INCOME -1 4,7331.% 0.30%
NSET INCOMI cN GPERAT 3 6,7%0.27 0.43%

SEE ACCOUNTANT'S COMPILATICHN
DAT™ OF ISSUE JUNE 19, 1996




E=I= 338 4. Joowm Fagm SASTON TEECO™ S+C 2186 £823 2375 (o
EASTCN TELECTH SEEVICES, INC
STATIMENT QF INCOMT
APRT 30, 1996
TEAR TO
DATE
4=30=96 PERCENT
TR
Cee PATMENTS 14,838.11 0.94
MISCILANECTS 1,751.39 sl
CTIDLJE CoMMCSSIoN 965 .86 .06
MSTPP REVENTE 105,489.20 .65
AVPP REVINUZT 16,690.00 42-31
Vaul5 REVENUE 32,515.32 2.0%
§%2 TELCOM ATVENTE a,J88.52 .29
DEAIT QARD REVENGZ 1,008.00 c.08
i=D5 COMMISSICON 5£36.9C 2.93
CIIl=-PATHNESTS RECEIPTI S585.% 0.04
FRCRTIEA PATHMENTS REC L,J180,431.9 87.06
IS PATMESTS RECETVED 7.,423. 9% Q.46
TCTAL THCIME F:.%25,828.09 103.00%
FH::-F =
?5‘3!"'::11 CSAGE 986,08%.09 §2.19
Cac USaAGE 80,5941.92 5.10
CALLING CART USAGE Te:.724.79 4.57
cCoaMIsEIOnS a2l A61.84 14.12
SSAZI SALPS & IXICTISE TAXES 41,024.43 .59
TCTAL C357 CF GoCDS $1.404,632.07 88.55%
GRCSS KAAGIN § 180,99%6.02 12.41%

X ACCCUNTANT'S COMPITATICH
DATEZ OF ISSTE JUNE 19. 1996




G-20-1958 3.2'P™ FRCm EASTON TELECOW SwC 216 683 9379 P
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EASTON TELECON SERVICIS, DNC
STATIMIYT OF INCTMI
AFRIL 30. 1998

TEAR TC
DATT
4=-310-96 PIRCENT
NET IECME (=53 )7FE2ICD 3 6,790.27 0.43%
R ———

SIT ACCOUNTANT'S CONPILATICE REPCRT
DATE O IZSUE JUNE 15, 19%6




Ivan & D'Axaco Inc.
Cotid Pble At

5657 PEARL ROAD. PARMA, CHIC &' 35

—_—

TELEPHCNE: [216) 88434
FAX NUMBER: (216) 284-7E12

Fabruaxy 26, 1354

Easton Talacoz Sersvicas, Inc,
3046 Brecksvilla Road
Rich#iald, CH 44288

-
-

o =he Sta-shcldar:

We have coxplled Thae accompanying balancs stest of Easton
Talecss Secvices, Inc., an 5 carperation, as of Decaabe— 11,
199, and the Talated statszents of incozs and retained
aarzings Zor the Year toan endsd Cacamber 21, 1995, i=
accordanca Vith Statemants cn Starcartg for hc:-u.n-'....n; and
Reviev S5e—vicas ismusd by the Anarican Ingiituta of Carcified
Publis Acsountants.

A compilation is limited to prasanting iz t=pr fora of
financial statemants information that is the represantation cf
sanagesani. We bava not audited or reviewed tha lcz::l:pmyinq
2imarcial statements and, accordingly, do oot express an

cpiaicn or any othar form of assurance on t=ea.

Mansgezant bas elected To cmit substantially all of the
disc_csures and the statazant of cash flows rsquired by
generally accapted accounting principles. I zha cmits
disclagu~as and state=snt of cash Slows varse included in tha
financial statamants, they 2ight influence T=s usar's
conclusicns about thes Cowpany's !.._*unl:u..‘. Fositign, rassults of
cparaticns, and cask flows. dingly, Tase financial
Ss-atazaoots ars NOTt designed for Thosa Wto ass nmot informed
abcuT SUCS 3IATttars.

The Coapany, Vith tha consent of its sha=abalder, has slectad
undar tha Intarmal Asvenus Coda Tto ba an 3 tion. In
lieu of corporation income taxes, tha sharwho of an §

carperaticn is taxed on thelr proporticnats shars of thae
Compazy's taxable incoms. Tharsfors, Do provision or

J.iah.....t'{r for fedaral incoms taxes has baen im:lndlld in thasas
financial STATADANTS.

IVAN & D'lwTco, INC.




BASTON TELECOM SERVICSS, TNC
BAIANCE SHEPRT
DECIMAFR 31, 1995

ASSESS
ST —
FIRST MERTT BANK=- CHECXING ACC™ 316,376.79
PETTY CASE 186.00
MONTY MARKET FUND= MC DOMAID & CO 17,646.92]

CASH MASINE MTDIAND BANK
INVESTMENTS & COST

ACCOONTS RECECVARLES

LESS: ALLOWANCE DCUBTSUL ACCTS

TOTAL CURRENT ASSETS

9 - T oONENT

CFYICE FURM & FIXT
LESS: ACTOM DEFRPCIATICN

SR ASSETS

FREPAZD NCN CCOMPETE AGRESMENT
UNAMORTIZED CRGANIZATION COSTS
CEFERRED CERTIFICATION CHARGES
CFF_CE SECTRITY DEPOSIT

SEL ACCUUNTANT'S
CATE OF ISSTUP

83,352.01
10,842.70
373,770. 59
(5,729.18)

i2,185.08
i,022.09

12,111.11
J60.00
22,232.73
l,666.00

COMPTIATICN RFPORT
FERRUARY

16, 1396

513,249.84

17,162.99

35,3169.87

563,782.70




EASTON TFLECOM SERVICES, INC
BATANCE SHEET
DECEMAFR 11, 1995

EE E"r‘ - -a are -9---'-5

ACZOUNTS PAYASIE

ACCOCNT PAYABLE~ FRONTZER COMMON.
SALFPS COMMISSIONS ACZROED

ACC TICA

STATE WITHECIDING

ACC CITY T WH

ACCRCED SAIES TAX

ACCRUED SALES/EXCISE TAX~ OTHER STATTS
CORRYNT PCRTICN NOTE PAVAHIF
STOCOHEOLIERS LOAN-MCCAS

1%.413.42
3§89,211.64
£5,006.34
2,134.72
731.76
58.19
5,2408.13
47,417.61
1c,381.16
95.34

STOTAL CURBINT LIABLLITIES

.~ L i s

LONG TEZRM PCRTICN NCTE PAYARLF

61,675.89

£00.00

16.560.00
(14,000.00)
(23,631.70)

SEE ACTOUNTANT'S COMPILATICN REPORT
DATE OF ISSUE FESEUARY 26, 1996

£41,738.51

63,675.8%

40,631.70)

563,782.70




EASTON TELECOM SERVICES, INC
STATEMENT OF RETAINED EARNINGS~-INCIMC TAX BASIS
DECEMEFR J1, 1935
BESINNING RETANED IARNINGS:
ACCUMULATED ADSTSTIIENTS ACCOUNT:
BAILANCE, JANUARY 1, 1995 4,7CC.05)

TAXABLE INCOME (1L5S) +8,931.65)

ENDING RETASNED EARNINGS, DECEMHER 11, 1995 (5 =3,631.70)

SEE ACCOUNTANT'S COMPILATION EEPORT
CATE OF ISSUE FEERIGRY 26, 1996
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AVEFP REIVENTE

LONG DISTANCE REVENTE
VTNS RETENUE

MEVPP REVINUE

CSI PADLENTS

MTSC INCoHE

ALINET COMMISSICN
CYRERITYE COMMISLION
DESIT CarD REVENDE
CoI=-PAVMTYTS RECEIPTS
FRONTZIZR PAYMENTS REC
ITG PAYMINTS RECEIVED

TETAZ INC=

:qu T -

SALES CSMM ON SERV

COMMISS_.CHN ON DEBIT CARD

FRCHT_ZR USAGE

CIC USASZE

DE3IT CASD USAGE

CoI PAYMTNT OT
CSET OF GoChs

MAPGTH

SEE

11-11-95

18C,474.64
998.12
160,780.85
57,705.23
L.046.77

420,

27, 14.29

QEBL,B34.8¢

§52,017.74
2,312.1
827,004.57
66,706.02
1,698.61
£,999.72

1,478,739.21

§ &03,095.59

'S COMPTIATION REPORT

OATE OF ISSUE FEENOARY 26, 1596

28.97%




Il 0
SATE
11=31=93 PERCONT
& -
DIVIDEND e L. 259.54) {( 0.07 )}
[C3S SALPS OF DNVESTMENTS 4,231.29 .20
CSACTE OVERCTARSE RETvH 1,884.50 2.09
EoSC = ice.28 0.01
INTEREST EXPENSE 3,578.11 0.17
MOVING TXPENSES Tat.00 2.02
TCTAL INTEREST DNCOME [EXPRNSE) ] 8,%42.71 0.43%
NET DNCoME AFETORY C) JICERS COMPTMSATTON -] 6§5,46L.73 J.24%
LESS: CFFICERS COMPENSATION 88,191.38 4.29%
NET INCoME (L0SS) FCR FERIOD (s 23,931.65) ( 0.91%)
T —— e

SEE ACCOUNTANT'S COMPILATICN RFPORT
DATE OF ISSUE FEERUARY 26, 1396
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DOCUMENT (S)

BEST IMAGE

POSSIBLE
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HIOCRAPHY
HEISL H. MOCAS

J& yaars old.

married, 11 years to Rob

2 calldren, Rochelle € yrs.. Coliin S vyra
Rachelor of Husineecs Administracion,

Dearaa in Transportation & Logiot.cs Maoagement
Kent Stare lniversicy 1982

Poo: Cradeate Studiep, ¥Xent State Univercilty,
School of Business Managemen:z 1%87-1390

1982-1987

Inirial post college employwment with RoadwaYy Express, Clevelacd,
Chio a8 Clerical Masagement Trainee. Responsibilicies included
cugtnmer gervice, collectionn and tracking overaces and shortages.

1987-14992

Hired by Fedaral Expreac. Akson, Ohio as Custorer Service Agent.
Promotud te Courier wathinm & moathe. During this timse [ was
training to become an Operations Manager which included im-house
PAnAgEncht Seminare in 1983 I completed manag=ment training and
Vvag promoted te Operations Manager for the AXren station. As
Cperat.ioos Manager, I was reaponsible for the Curbounc Operations,
I managed 20 employces which includad custueer service agents snd
couriers. The Cutbound Operations consisted of some deliveries,
but mostly picking up our custcmer's shipmente throughout portions
of 4 countice in the Akron azca snd Teturnioy Lhem to the atacion
for loading into airplans caiw. The cans were Lhan tTangported co
the Cleveland aizrport for off loading izro the aircraf-. Every
ntep of this procees has it's own deadlines. Miscing any of these
deadlines could jecpardize the Cleveland/Memph:s operations. As a
manager, 1 had weekly meotings with wy employses to inform and
traan, 2 was alpo responsible for resuvarchang =y employees
bernefits and concarns.

iIn 1995, I had our firat child and continued to work up to ard
after the birth of our recond child Shertly afcer oy sons birth,
I left my job to becowa a full time wmom,

When wy husband starced Eanton Telecom in 1332, 1 recurned co
Federa! Exprese for a ghort cime as @ handler. ! also started
dning the bockkeeping for Easten over the kicchen cable on
weekencs. Sirce thar 1 now work three to four days a week az
Eazton doing tbc bookkeepiny, payroll, all dtata tTaxea and
cainrajining the office. I am che Vice President, ao well as, the
Secvarsry of Qaston Telicco=,
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South Dakota

Public Utilities Commissio TELECOMMUNICATIONS SERVICE FILINGS

State ( apit 153080 F ( apito Thess are the ixlec ommunic sbions service Bilings that the Commmission has recsived for the pernod of
Pierre, S 57501-5070 "'4/}—/97 h i H—/Hl/()?
Sl 04/25/97 through 05/0
fRone: (Svv) 3 I you need a complete copy of a g lased. overnght sapressrd. of Mmaded 1o pou. plesss conlect Delawe Kot withen frve days af his Riling

Fax o
w
DOCKET

v TITLE/STAFF/ISYNOPSIS oo A8 Hhaphetpiog g

PETITION FOR ARBITRATION

s Compan P e ns the Commesséon for abdrabon of the untesolved asues in the inlérconnechon [ 47867
G
Al Pl

Sprnt Communetabor

negobahans beltween Spnr nd U S ST Communicabons

REQUEST FOR CERTIFICATE OF AUTHORITY

Appicaton by Rapd Cety's Red Phone Book for a Cersficate of Authorty 1o operate as a lelecommunications company within
the state of South Dakota (Stalt TSCH

“The apphcant wall negobate with iIncumbent local eachange serwco Prowders i
ordet ID rase cal exchande serace YWhen ths has been

omplelad a detaded stalemen! will be prowded 10 the publc ubilh
COMMRRION

e,

Appiecabon by Easton Telecom Seraces Inc *or a Certficate of Authowdy 1o operate as a telecommuncat
TCO7-047 ihe state of South Dakota (Staff TSXC) “Apphcant intends 1o provide local exchange sennce on a resale
04 marnet in which Apphcant will provde local exschange senace depends upon the resull of negotabons with t

ichange cammets currently operating within the State

Apphcabon bty Assocted Network Partned inc for a Certficate of Authomty 1o operate as a telecommunications company wathin
the state of South Dakota (Statt DJCH) "ANPI requests authonzaton 1o resell intral ATA and mterLATA intrastate, WATS

and MTS type long dstance senaces 1o retad prowders. who wall m turr

throughout the state

W

resell those senaces 10 the pubbc n oqual access areas

NONCOMPETITIVE TARIFF FILING




HAESS iNey 4%

Apphcaton by U S WEST Communications o reflect the second phase of incréases to the ressdental an
agread ton Doclet TC84-121  (Stall HB/KC) “Specafically the changes are as follows. 1) Increases the resadential rate by
5;' 10 with the excepbon of Rate Group | whech reached the price o hl!lrl.']' of $19 35 The 52 10 ncludes t
TCS7-048 | for the second pordon of the Touchtone fold-in. 2) Inc wd trunks by 5 580 1o ref 043097 051697
af the Touchtone fold-in, 1o a price ceiing of $18 40 for the [Tihe monthly ¢
phones [ also ncreased] by § 90 to reflect the second idn U S WEST Communicatons s |
requesting an effectrve datie of August 1216 I
1". e . ot il . # dil & -l A w Fa r il ¥ s . - . = &




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION OF ) ORDER GRANTING
EASTON TELECOM SERVICES INC FOR AN ) AMENDED CERTIFICATE OF
AMENDED CERTIFICATE OF AUTHORITY TO ) AUTHORITY
PROVIDE LOCAL EXCHANGE SERVICES IN )

SOUTH DAKOTA ) TC97-047

On Apnl 29 1557 the Public Utilities Commission (Commission) received an
apphcation from Easton Telecom Services Inc (Easton) for an Amended Certificate of
Authonty 1o provide telecommunicabons services in South Dakota The application stated,
Easton intends to provige local exchange service on a resale basis The specific manner
in which Easton will provide local exchange service depends upc ) the result of
negotliations with the incumbent local exchange carniers currently ope ating within the
State

On May 1, 1997 the Commission electronically transmitted notice of the filing and
the interventicn deadline of May 16, 1997, 1o interested individuals and entities

Al its regularly scheduled meeting of June 3. 1997 the Commussion considered
Easton's request for an Amended Certificate of Authonty Commission Staff recommended
approval of the Certficate of Authority and also granuing a waver of ARSD 2010 24 02 (6)
(7) (B), and (12)

The Commission finds that it has junisdiction over this matter pursuant to SDCL
Chapter 43-31 and ARSD Chapter 20 10 24 The Commission finds that Easton has mel
the legal requirements established for the granting of an Amended Certifficate of Authority
Easton has, n accordance with the above cited authonty, demonstrated sufficient
technical, financial and managenz! capabilitves to offer telecommunicalions services In
South Dakota Pursuant’ « ARSD 20 10 24 02, the Commussion finds good cause 1o waive
subparagraphs (6), (7) (8) and (12) because the information required by these
subparagraphs i1s dependent on trie outcome of negotiations or arbitraticns between
Easton and local exchange carriers

Further, the Commission finds that pursuant to Easton's request. the Certificate of
Authonity for Easton shall authonize i to offer its services in those areas in South Dakota
where U S WEST Communications. Inc s the incumbent local exchange carrier In the
future should Easton choose to provitde services siatewide with respect to rural telephone
compames, Easton will have 10 come before the Commission in another proceeding before
being able to provide service in that rural service area pursuant to 47 USC § 253(f)
which allows the Commission to require a company that seeks to provide service in a rural
service area 1o meet the requirements in 47 US C § 214(e)(1) for designation as an
eéligible Islecommunications carmer In addiion. the granting of statewide certfication wili
not affect the exemptions. suspensions, and modifications for rural telephone companies
found in 47 U S C § 251(f) Subject to the above, the Commission approves Easlon's
application for an Amended Certificate of Authonty As the Commission's final decision
in thus matter, it.1s therelore




ORDERED, that Easton's application for an Amended Certificate of Authority to
provide local exchange s rvices is g-anted, effective June 29 1997 and 1l 1s

FURTHER ORDERED, that the Commission shall authorize Easton to offer its
services in those areas in South Dakota where U S WEST Communications, Inc is the
incumbent local exchange carrier, and it is

FURTHER ORDERED, that the Commission finds good cause to waive
subparagraphs (6), (7). (8). and (12) of ARSD 20 10 2402

>

/.
Daled at Pierre, South Dakota this /7 ° day of June, 1997

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION
The undenugned herety certfios, that thes .
JoCLTert has been served lodery upon af partes ‘I 7 _,,)
el F din et aa bubed i} (T ! P /
w::ﬁr l:':a:::-#m try h‘l‘ﬁ::lriﬁ n { w37 (A (A
1 4 i T A 2 e
e Pl ot cotinbye JARES'A"BURG, Chairman
oy UL 20 F i e gy Y Y=
i L1287 PAM NELSON Commissioner
:"I 7 , {:' : 7
ppdfn o lyespeider
S AL A LASKA SCHOENFELDER. Commissioner




SOUTH DAKOTA PUBLIC UTILITIES
COMMISEION

AMENDED CERTIFICATE OF AUTHORITY

To Conduct Business As A Telecommunications Company
Within The State Of South Dakota

Authonty was Granted June 3, 1997, effective June 29, 1997
Docket No TC97-047

This 1s to certify that
EASTON TELECOM SERVICES INC,

IS authonzed to provide telecommunications services in South Dakota

This certificate 15 issued in accordance with SDCL 49-31-3 and ARSD
2010 24 02, and is subject to all of the cond lions and imitations contained in

the rules and statutes governing its conduct of offering telecommunications
Services

i
Dated at Pierre, South Dakota, this _1"25:-{; day of ii:c-z::'ﬁ , 1997

SOUTH DAKOTA PUBLIC
UTILITIES CDMMISSION

bl

ESA BURG Chalr

___,)"ll-_‘f 17 f'rf__( ’:‘:f‘:’j n
PAM NELSON, Co:nn1:s§mner

‘,f':_,_‘!{‘f .f"‘.«"?;".l"-' "_;_r,'_'
LASKA SCHOENFELDER, Commissioner




