EXHEBIT A"

BEFORE THE PUBLIC UTILITIES COMMISSION it 1/
| OF THE STATE OF SOUTH DAKOTA e
IN THE MATTER OF THE INVESTIGATION

}
INTO THE LIFELINE AND LINK UP ) DECISION; NOTICE OF
PROGRAMS ) ENTRY OF DECISION
} TC97-150

Alits August 18, 1897, regularly scheduled meating, the Public Utilities Commission
{Commission) voted lo open a dockel conceming the Federal Communications
Commission's (FCC's) Report and Order on Universal Service regarding the Lifeline and
Link Up programs. In ils Report and Order, the FCC decided that it would provide for
additional federal suppant in the amount of $1.75, above the current $3.50 level. Howaver,
in order for a slate's Lifeline consumers to receive the additional $1.75 in federal support,
the state commission must approve that reduction in the portion of the intrastale rate paid
by the endiuser. 47 CF.R. § 54.403(a). Additional federal supporl may also be received
in an amount equal to one-half of any support generated from the inirastate Jurisdiction,
up to a meximum of $7.00 in federal support. 47 C.F.R. § 54.403(a). A stale commission
must file or require the carrier lo file information with the administrator of the federal

universal service fund demonstrating that the cairier's Lifeline plan meets the crileria set
forthiin 47 C.F.R. § 54.401,

By order dated August 28, 1997, the Commission allowed interesled persons and
entities to submit wrillen comments concerning how the Commission should implement the

FCC's rules on the Lifeline and Link Up programs. in their written commenls, interested
persons and entities commented on the follawing questions:

1. Whelher the Gommission should approve inlrastate rate reductions to aliow
consumers eligible for Lifeline support to receive the additional $1.75 in federal suppari?

2. Whether the Commission should set up a slate Lifeline Program to fund further
reductions in the intrastate rate paid by the end user?

3 Whether the Commission should modify the existing Lifeline or Link Up
Programis?

4. Shall the Commission fite or require the carrier to fila information with the
adminisirator of the federal universal service {und damonstrating that the carrier's Lifeline
plan maets the criteria sot lorth in 47 CF.R. § 54.401(d)?

Ely order daled October 16, 1997, the Commission set public hearings o receive

public commenl on the questions listed abova. The hearings were held at the following
limes and places:

RAPIDLCITY: Monday, Octlober 27, 1997, 1:00 p.m., Canyon Lake Senior Gitizens
Cenler, 2900 Canyon Lake Drive, Rapid City, SD
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Wednesday, October 29, 1997, 9.00 am., Cenler for Aclive
Genera!ions, 2300 Wasgt 461h, Siouyx Falls, SD
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Basid on the wrillen commants and evidence and testimony received at the
hearings the Commission makes the following Findings of Fact and Conclusions of Law,

FINDINGS OF FACT

, In the Maller
QLﬂ)@,.Ln.ys?:.sliga_tmn_iumimmgmgnl_aﬁ Assistance Plan (o o] akola
Customors  Extibit 4 al page 1, of US wgst exchanges were

fequired to also offer the TAP and Link Up America programs. jd at pages 1-2

Tha amount of TAP assistango s $7.00, $3.50 of which is federally funded, with the
cal le

femdining $3 50 fyndoed by the lo lecommunications carrier. Jd. at Page 3. Although
USWEST wag originally ailowed tg charge a surcharge 1o fund the Program, U S WEST

subsequently gave up that right in Docknt F-3647-8, Inttio Malter of the_Public Utililies

C_mumlssn,oulnm&légaligmmgiu@ﬁ@qiguuuasﬁ_]ﬂ!zmg on_Jouth Dakota
Utitios Exhibit 5. n order lo recaive the TAR assistance, a member of lhe householg




inust ba 60 years of age or older and participate in either lhe food stamp or the low-income
&nhoergy assislance program. Exhihit 1 at page 2.

u

The Link Up America program provides assistance in an amount equal to one-half
of the qualifying subscriber's lelephone service connection charges up to 2 maximum of
$30.00. ld. at page 3. In order {o receive Link Up assistance, a customer must be
receiving either food slamps of low-income energy assistance, must not presently have
focal telephone service and must not have been provided telephone service al his or her
rasidence within the provious three months, and must not be a dependent for federal
income 1ax purposes {dependency criteria does not apply to those 60 years of age of
older). 1d. The Link Up program is funded entirely out of federal funds. 1d.

[\Y)

The FCG revised (he current Lifeline and Link Up programs in CC Docket No, 96-
45, MM@@M@&MLMM. adopled May 7, 1997.
Beginning January 1, 198, the FCC found that the federal baseline Lifeline support will
be $3.50 per qualifying low-income consumer with an additional $1.75 in federal support
if the s'ate commission approves a corresponding reduction in intrastate local rates. 47
C.F.R §54.403(a). Addilional federat Lifeline suppart in an amount equal to one-half the
amount of any slate Lifetina support {nol 1o exceed $7.00) is also available. d.

v

The FCC further found that the federal suppor: for Link Up will continue to be a
raduction in the lelecommunications carier's service connection charges equal to one halfl

of the carrier's customer connection charge of $30.00, whichever is less. 47 CF.R. §
54.413(b).

Vi -

Pursuant to the FCC's rulgs, if there is no slate Lifetine or Link Up program, a
consumer is eligible for support if the consumer participales in one of he following
progtams’ Medicaid, food slamps; Supplemental Securily Income; federa! public housing
assistance; or the Low-Income Home Enargy Assistance Program. 47 C.F.R. §§ 54.409(b)
and 54.415(b). 1n addition, if there is no state Lifeline or Link Up program, a customer
must certify under penally of perury that the customer is receiving benefits from one of the
progyrams listed above and agrees to natify the carrier if lha cuslomer ceases to parlicipale
in such program of programs. id.

Vil

Tha first issue is whether the Commission should approve intrastate rate reductions
10 allow consumers aligible for Lifelne support to receive the additional $1.75in fedei'al




9 local exchange service to allow eligible:

consumers to receive the addilional $1.75 in federal support. Thus, the fotal amount of .

lederai Support is $5.25 per eligible customer.

Vil

1o fund further reductions in the intrastale rate paid by the end user. Tha Commission
finds it witl not set up & slate Lifeline program to fung further reductions at this time.

Th« second issue is whether the Commission shouid sel up a state Lifeline program

X

g fusther state funded reductions is
that tha FCC eligibility requirements and self-certification requirements will apply to the
Seuth Dakota Lifeline and Link Up programs. In addition, the Commission orders that the
Commissinn stafl, in consultation with the carfiers, develop a slandard form for self-
certification. The carriers shall send these forms 1o each customer prior to January 1,
1998. The carriers shall also send g form to each of thejr New customers. Finally, the
catriers shall make the forms avallable to any person or entily upon request,

X
The fourth issua is whether the Commission should file, or in the allernalive, require
the carrior lo file information with the fund administrator. Sea 47 C.F R, § 54.401(d). The
Commission finds the carriers shali be required to file that information dempnstrating that
the carrior's plan meets the applicable FCC rules and thal the carrier send an informalionay
¢opy to tho Commission, The carriers shall also be required lo include in their annual

report to the Comimission the number of subscribers who receive Lifeliné and Link Up
support. ' '

CONCLUSIONS OF LAW
|
The Commissior) has jurisdiction aver this matler pu;suanl 10 SDCL Chapter 49-31,

specifically 49-31-1,1, 49-31-3, 49.31.7, 49-31-7.1, 49.31-1 1,49-31-12.1, 49-31-12.2 and
124, and 47 C.E.R, §5 54.400 10 54.417. .




Pursuant to 47 C.F.R. § 54.403(a), the Commission aulhorizes inlrastate rate
reductions for eligible lefecommunicalions companies providing focal exchange service
to allow eligible consumers to receive the additional $1.75 in federal support.

H1

The Commission declines to inslitute a state Lifeline program fo fund further
feductions a! this time. The existing South Dakota Lifeline and Link Up programs shall be
modified to follow the FCC rules found at 47 U.S.C. §5 54.400 {o 54.417, inclusive, on
January 1, 1998 The Commission staff, in consultation with the carriers, shall develop a
standard form for seif-certification. The carriers shall send these forms to each customer
prior to January 1, 1998. The carriers shall also send a form lo each of their new
customers. Finally, the carriers shall make the forms available to any person or enlity
upon request.

v

Pursuant lo 47 C.F.R. § 54.401(d}), the Commission finds the carriers shall be
required lo file that information demonstealing that the carrier's plan mests the applicable
FCC niies and that the carrier send an informational copy to the Commission, The carriers
shall also be required ta include in their annual repori to the Commission the number of
subsenbers who receive Lifeline and Link Up support.

if 15 therefore

ORDERED, that Ihe Commission authorizes intrastale rate reductions for eligible
telecommurications eompanies providing focal exchange service to allow eligible
censumers Lo receive the additionat $1.75 in federal support; and il is

FURTTHER ORDERED, that the Commission will not set up a state Lifgline program
to fund further reductions at this time; and it is

FURTHER ORDERED, that the Commission shall eliminate the existing TAP
pregrant that the South Dakota Lifeline and Link Up programs fotlow the FCC rulas; that
the Commission stafl, i consultation with the carriers, develop a standard form for sel-
certification; \hat the carriers shall send these forms to alt of their customers prior 1o
January 1, 1998; that the catriers shall atso send a form to each of their new cuslomers;

aind that the carriers make the forms avaitable 1o any person or enlity upon request; and
itis




"FURTHER ORDERED, that the carrier shall file
demonslraling that the carrier's plan

send an informationay copy lo

annual report (o the Commission
Up support. .

Dalad at Pierre,

South Dakota, this _y¢ 74

day of November, 1997

CERIFICATE OF SERvicE 8Y ORDER OF THE COMMISSION:

ket as ksted on
of by (s clysy mail, i propesty
pes,wﬂhdwpesprquuﬂmem.
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