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SOUTH DAKOTA PUBLIC UTILITIES
COMMISSION

CERTIFICATE OF AUTHORITY

To Conduct Business As A Telecommunications Company
Within The State Of South Dakota

Authornity was Granted March 4. 1997 effective Apnil 10, 1997
Docket No TC97-013

This is to certify that
INTERNATIONAL GATEWAY COMMUNICATIONS, INC.
is authonzed to provide telecommunications services in South Dakota
This certificate 1s issued in accordance with SDCL 49-31-3 and ARSD
201024 02, and is subject to all of the conditions and limitations contained in

the rules and statutes governing its conduct of offering telecommunications
services

Dated at Pierre. South Dakota, this _[ | o day of 1 /v {A: 1997

SOUTH DAKOTA PUBLIC
UTILITIES COMMISSION:




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION OF ORDER GRANTING
INTERNATIONAL GATEWAY CERTIFICATE OF
COMMUNICATIONS, INC. FOR A AUTHORITY
CERTIFICATE OF AUTHORITY TO PROVIDE

TELECOMMUNICATIONS SERVICES IN
SOUTH DAKOTA

TC97-013

)
)
)
)
)
)

On February 10, 1997 the Public Utilities Commission (Commission). in accordance with
SDCL 49-31-3 and ARSD 20 10 24 02, received an application for a certificate of authority from
International Gateway Communications, Inc. (IGC)

IGC seeks authority 10 provide MTS. out-WATS, in-WATS and calling card services A
proposed tanff was filed by IGC  The Commission has classified long distance service as fully
competitive

On February 13, 1997, the Commission electronically transmitted notice of the filing and the
intervention deadline of February 28, 1997 to interested individuals and entities. No petitions to
intervene or comments were filed and at its regularly scheduled March 4, 1997, meeting, the
Commuission considered IGC's request for a of authonty C Staff
granting a certific ite of authonty, subject to the condition that IGC not offer a prepaid calling card
or require deposits or advance payments without prior approval of the Commuission

The Commussion finds that it has junsdiction over this matter pursuant to Chapter 49-31

specifically 49-31-3 and ARSD 20 102402 and 20 10 24 03 The Commission finds that IGC has

met the legal requirements established for the qranhng of a certificate of authonty IGC has, in

accordance with SDCL 49-31-3 financial and managenal

1o offer services in South Dakota The Commission approves IGC's

application for a certificate of authonty, subject to the condition that IGC not offer a prepaid calling

card or require deposits or advance payments without prior approval of the Commission. As the
Commuission’s final decision in this matter, it is therefore

ORDERED, that IGC's application for a certificate of authonty is hereby granted, effective
Apnl 10, 1997, subject to the condition that IGC not offer a prepaid calling card or require deposits
or advance payments without prior approval of the Commission. It is

FURTHER ORDERED, that IGC shall file informational copies of tanff changes with the
Commission as the changes occur

Dated at Pierre, South Dakota, this __J {L'/» day of March, 1997

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION

The undersigned heredy Certiies that thrs
Gocument has been served oday upon a8 parties of
record ) thes docket, as ksted on the docket service
St by fst class mad. i properly addressed
enveiopes. wih charges prepad thereon

/ Sh {
Date A_/,L;JA/_/_,* PAM NELSOMCommnss-oner /

/ 7 A
(OFFICIAL SEAL) )/ & ’,/—v-. . 4o

[ASKA'SCHOENFELDER Commyssioner




FULLY COMPETITIVE TELECOMMUNICATIONS FILINGS

997 we ATAT UNIPLAN T15 Access
1allabon date beyond March 31,1997 for the TAT UNIPL
ATAT filed to extend 1 ta
o nunications Service tantt The rewsion
1o its Message communications Se
ATAT filed to introduce ATAT Long Drstance Wireles ice 10 its Messag
T file
i S omer's Telecom Unit balance s depleted. to ndicate
0 rewise language tG indicate that
e 10 indicate specifically
45 marketed by the

cours when a cust
metican Express Telecom Inc filed to clanty wm\‘(_,,mv .w:\ r:)ul‘v it
patth e at least 12 mon! v
expiration date on all cards will be at lea By 12 monbe o s
':M;"'mxﬁ',':o& block calls, other than 900 and 976. 1 km:_l als have f(\;l‘L’V '|”1,Lw ek lesguede 0
e e offe the Company. and 10 Introd owe
which forms of promabonal offenngs may be offeres i by =or ¢ g oo e
Company and the United States Postal Senace 1< con NS E

1 text changes 10 inroduce a numbx product and

NYNEX Long Distance Company filed to make nume l'n’ ! .v 3 Hihisepmadhatendh D et

sar fings. and to increase the rate

Service _The revisions are ef business customers

| and medium si2
2  added 10 USWC's

son 1s effectve February 13 1997
Jed 10 N0 iy,
Sled st effectve February 13 199

South Dakota

Public Utilities Comission TELECOMMUNICATIONS SERVICE FILINGS

Stare Canivol These are the telecommunications service fitings that the Commission has received for the period of
a p 2

Pl SD. 37501507 01/31/97 through 02/13/97

Phone 1t you need a complete copy of 4 fikng fared. overnight sapressed, ur masied 10 you, please contact Delaine Kolbo within five days of this hling

Fax:

reeid TITLE/STAFFISYNOPSIS T Fieo | " DEADLNE

REQUEST FOR CERTIFICATION OF AUTHORITY

Apphcaton by Telco Partners, Inc for a Certificate of Authonty to operate as a telecommunications company within the state
of South Dakota (Staff TH/CH) Applicant seeks authority to provde MTS. out-WATS, in-WATS, and calling card services | 02/03/87
Applicant does not intend to prowde operator servces 900 or 700 services

Applcaton by Tele-Tech Inc. to amend its Certificate of Authortty to provide local exchange services within the state of South
Dakota (Staft THKC) Tele-Tech inc intends to offer local exchange service on a resale of facilibes basis. or a combination
of both  The exact mannet in which Tele-Tech. Inc will provide these services in South Dakota depends upon the result of
negotiations with the incumbent local exchange carners. Tele-Tech, Inc will not offer any local service in areas presently
served by independent rural telecommunications companies. unless designated as an eligible telecommunications carner
pursuant to the Federal Act §214(e)(1) and 253(f). and then only upon approval by the Public Utlity Commssion of any required
interconnection agreement as prescnbed by §252 of the Act

Applicaton by Amencan Long Lines, Inc for a Certificate of Authortty to operate as a telecommunications company within the
state of South Dakota. (Staff DJICH) Applicant seeks authority to offer outbound telec: services to = 02287
and business customers. utilizing switched and dedicated access Applicant will also offer trave! card and inbound toli-free : <

semices

Application by International Gateway Communications, Inc for a Certificate of Authortty to operate as a telecommunicatons
TCO7-013 | company within the state of South Dakota (Statt DJ/CH) Apphcant seeks authorty to pronde MTS, out-WATS, in-WATS
and caliing card services _ Applicant does nol intend to provide operator services. 900 or 700 services.

STUDY AREA WAIVER REQUEST

Cooperative Telecommunications. Inc and its subsidiary companies, Dakota Telecom. Inc. and Dakota
lecommunications Systems. inc (Dakota) are requestng that the South Dakota Public Ublites Commussion determine
whether 1 objects to a waner by the FCC of the definition of “Study Area” contained in Part 36 Appendix-Glossary of the FCC's
tules to aliow Dakota to expand its South Dakota study area boundaries to include the new local exchange facilities it is
TC97-014 nstructing in Viborg and Cenierville Dakota will provde service to consumers in the Centervilie and Viborg exchanges
gh s subsihanes. and has begun providing such services. Dakota's current study area completely surrounds the Viborg
and Centerville exchanges. Dakota is building a new, state of the art switching facility in Viborg. which is centrally located with
respect to Dakota's service area If the Commission does not object to such a waiver by the FCC. Dakota requests that the
PUC provde Dakota with a letter to that effect




1697-013
RECFIVED
EARLY, LENNON, PETERS & CROCKER, P.C.
200 Comnca Broms
KALAMAZOO, MICHIGAN 49007 4762 4 PUBLIC

TELEPHONE (616) 381 8844 b y 1ON
FAX (616) 349 8525 UTILITIES & IMMISS!

February 7, 1997

Mr. Marshall Damgaard

Executive Director

South Dakota Fublic Utilities Commission
State Capitol

Pierre, South Dakota 57501-5070

Re: INTERNATIONAL GATEWAY COMMUNICATIONS, INC.
Dear Mr. Damgaard:
Enclosed for filing with the Commission please find an original and ten (10) copies of the
above c s A for a Certificate of Authority to transact the

P
business of a reseller of g services within South Dakota,
along with a check in the amount of $250.00 to cover filing fees relating to same.

Also enclosed is an exact duplicate of this letter. Please date-stamp the duplicate and return
same to me in the enclosed postage pre-paid, addressed envelope

Should you have any questions concerning this filing, please contact me
Very truly yours,

EARLY, LENNON, PETERS & CROCKER, P.C.
r

/
Patrick 0. Crocker
\

PDClidt
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BEFORI THI ur 4,
PUBLIC UTILITIES COMMISSION ILiTigs”,
OF THE STATE OF SOUTH DAKOTA

s “/""vh:.S/()L,‘\,k

IN THE MATTER OF

THE APPLICATION OF INTERNATIONAL

GATEWAY COMMUNICATIONS, INC

FOR A CERTIFICATE OF PUBLIC CONVENIENCH

AND NECESSITY TO TRANSACT THE BUSINESS DOCKET NO.
OF A RESELLER OF INTEREXCHANGH

TELECOMMUNICATIONS SERVICES AND

FOR APPROVAL OF ITS INITIAL TARIFF

INTERATIONAL GATEWAY COMMUNICATIONS, INC. (hereinatter "Applicant”)

respectiully requests that the Public Utilines Commission of the State of South Dakota

(herenafter referred 1o as "Commission”) grant Applicant authority pursuant to SDCL 49
and in accordance with ARSD 20:10:24:02 to provid rastate telecommunications services to
the public within South Dakota through the resale of similar services offered by other
interexchange carriers ("IXCs") in the state.  Applicant further requests that the Commission
approve its imtial proposed tariff. Applicant, for purposes of venification, and in evidence of its
fitness to operate and the public need for its services, offers the following information in support
of this Application
cation of the Applicant
Applicant maintains its headquarters at
5601 West 120th Street
Alsip. Hlinois 60658
Ielephone (708) 489-9400
Fax (708) 489-0256
Applicant’s toll free number is 800-377-0040

Applicant is incorporated under the laws of the State of Hlinois. A copy of the




Company’s Articles of Incorporation is attached hereto as Exhibit A. Applicant is qualified
10 transact business within the State of South Dakota as a foreign corporation. A copy of the
qualifying document 1s set forth in Exhibit B hereto
4 Correspondence regarding this Application should be directed to

Patrick D. Crocker

EARLY. LENNON, PETERS & CROCKER, P(

900 Comerica Building

Kalamazoo, M1 49007-4752

(616) 381-8844

The name of Applicant’s Registered Agent. and the address of the registered office

of the corporation in South Dakota is

Corporation Guarantee and Trust Company

117 E. Capitol

P.O. Box 66

Pierre. South Dakota 57501-0066

Description of Authority

6 Applicant seeks authority to operate as a reseller of intrastate telecommunications

services to the public on a statewide b Applicant secks authority to offer a full range of 1

interexchange telecommunications services on a resale basis.  Specifically, Applicant seeks

authority to provide MTS, out-WATS, in-WATS and Calling Card services
7 Applicant does not intend to provide operator services, 900 or 700 services.
Applicant owns no transmission facilities.  Applicant will offer service to its
subscribers using facilities of the communications networks of AT&T, other facilities-based IXCs
and the local exchange telephone companies ("LECS")
9 Applicant has no plans at this time to construct any telecommunications
transmission facilities of its own and secks no construction authority by means of this

Application. Applicant will operate exclusively as a reseller




10 Applicant will abide by all rules governing telecommunications resellers which the

Comemission has promulgated or may promulgate in the future. unless application of such rules

in specifically waived by the Commission
Proposed Services

1 Applicant is a wholesale supplier of long distance services to other resellers,
rebillers, aggregators and similar medium to high volume business users. Applicant combines
high quality transmission services with very competitive rates, flexible end user billing,
professional customer service and excellent reporting to create a umque blend which meets the
individualized needs of such business customers,

12 Applicant’s services are designed to be especially attractive to resellers, rebillers
and aggregators who desire o repackage the offering and reoffer it to small and medium sized
businesses

13 Applicant’s intends to engage in “switchless™ resale.  Apphcant will arrange for
the traffic of underlying subscribers 1o be routed directly over the networks of Applicant’s
network providers

14 Applicant is committed to the use of cthical sales practices. All distributors of its
products must commit in writing to market Applicant’s services in a professional manner. and
1o fairly and accurately portray Applicant’s services and the charges for them

Description and Fitness of Applicant

15 Applicant’s officers have extensive managernial. financial and technical experience
with which to execute the business plan described herein.  Applicant’s management personnel
represent a broad spectrum of business and technical disciplines, possessing many years of

individual and aggregate telecommunications experience.  In support of Applicant’s managerial




and technical ability to provide the services for which authority is sought herein, Applicant
submits a description of the background and experience of its current management team as
Exhibit C In support of Applicant’s financial ability to provide the proposed services. Applicant

attaches a recent Income Statement and Balance Sheet as Exhibit D,

16 Applicant’s entry into the South Dakota marketpiace is in the public interest
because Applicant intends to make a uniquely attractive blend of service quality, network
management and reporting. and low rates available. Namely, Applicant’s offering ultimately will
enable small and medium businesses in South Dakota to obtain long distance services at rates
which previously were available only to larger businesses

17 In addition 1o the dircct benefits delivered to the public by its services, Applicant’s
entry into the South Dakota marketplace will benefit the public indirectly by increasing the
competitive pressure felt by existing IXCs, spurring them 1o lower costs and improve services in
response

y Ir

18 Applicant is a non-dominant reseller of interexchange telecommunications services
Applicant requests to be regulated by the Commission in the same relaxed fashion extended to
other, similarly situated resellers.

Proposed Ta
19 Applicant proposes 10 offer service pursuant to the rules. regulations, rates and

other terms and conditions included in Applicant’s initial proposed tanff which is attached hereto

as Exhibit E. Billing, payment, credit, deposit and collection terms are set forth in Applicant’s

initial proposed taniff
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Compliance with ARSD 20:10:24:02

o

20, In accordance with ARSD 20:10:24:02 Applicant provides the following

o°

information
o The name, address and telephone number of Applicant
International Gateway Communications, Inc
5601 West 120th Street
Alsip. lllinois 60658
Ielephone (708) 489-9400
Fax (708) 489-0256
Applicant shall  provide services under the name  International  Gateway

Communications. Inc

(@) See paragraph 2 of this Application

(b)  Applicant has no principal office in South Dakota. Applicant’s r

agent is set forth in paragraph 4 hereinabove
A copy of Applicant’s Articles of Incorporation is attached as Exhibit A
Applicant’s Officers and Directors are as follows
I'homas Jacobs - President
Brian Amendala - Secretary/ I reasurer
A listof the names and addresses of Applicant’s current Officers and Board
of Directors
Joseph J. Amendala - Chairman of the Board & Sole Director
4219 Falkner Drive
Naperville, 1L 60564
T'he names of Applicant’s shareholders and numbers of shares held by cach
Number of shares
Joseph J. Amendala 49%
Brian Amendala 12%
Harry Chung 12%
Thomas Jacobs

Michal Caringella
Sheffield Systems




20

No corporation. association, partnership or corporation own any interest in
Applicant
Applicant owns or controls no subsidiaries
Applicant 1s a corporation organized under the laws of llinois
See paragraph 5 of the Applicaton
See paragraph 6 of the Application

Applicant shall offer services on all equal access areas within the State of South
Dakota Accordingly, Applicant does not attach a map describing service
boundaries
See Exhibits D and E attached hereto
All complaints and regulatory matters should be directed to Applicant’s attorney
as set forth in paragraph 3 of this Application

Applicant’s Cost for Underlying Transport Services

Applicant proposes to resell services within South Dakota in excess of Applicant’s

cost of purchasing services from Applicant’s underlying carrier (Frontier). Applicant purchases

intrastate services from Frontier for approximately $.1249 per minute.

Conclusion

A deasion by the Commission to grant Applicant a Centificate of Public

Convenience and Necessity is plainly in the public interest.  Applicant will introduce important

new products and services at very competitive rates as well as enhance the competitiveness of the

overall long distance market in South Dakota




WHEREFORE, INTERNATIONAL  GATEWAY COMMUNICATIONS. INC..
respectfully requests that this Commission grant it authority to transact the business of a reseller

of interexchange telecommumications services within the State of South Dakota, that the

Commission regulate it i a streamlined fashion, and that the Commission approve Applicant’s

initial proposed tanff effective on the date of the order granting authority

Respectfully submitted,

s

Dated By J
Patrick D, Crocker
EARLY. LENNON
& CROCKER, P.C
900 Comenica Building
Kalamazoo, M1 49007-4752

Its: Attorneys




VERIFICATION

wmas W Jacobs. President of INTERNATIONAL GATEWAY COMMUNICATIONS,

INC.. first being duly sworn on oath, deposes and says that he has read the foregoing Application
and verifies that the statements made therein are true and correct to the best of his knowledge,

mtormation, and behet

INTERNATIONAL GATEWAY COMMUNICATIONS. INC

N

D\
Thomas W Jacobs

By

The foregoing instrument was acknowledged befork me this __ day of _y . 1997

by Thomas W. Jacobs.

N'.fur} Public

For the County of
My Commission Expires:




EXHIBIT A
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EXHIBIT B




= FARLY LENNON PETERS CROCKER;

OFFICE OF THE SECRETARY OF STATE

CERTIFICATE OF AUTHORITY

I, JOYCE HAZELTINE, Secretary of State of the State
of South Dakota, hereby certify that the Application for
a Certificate of Authority of INTERNATIONAL GATEWAY
COMMUNICATIONS, INC. (IL) to transact business in this
state duly signed and verified pursuant to the provisions
of the South Dakota Corporation Acts, have been received
in this office and are found to conform to law.

ACCORDINGLY and by virtue of the authority vested in
me by law, I hereby issue this Certificate of Authority
and attach hereto a duplicate of the application to
transact business in this state under the name of
INTERNATIONAL GATEWAY COMMUNICATIONS, INC.

IN TESTIMONY WHEREOF, I have
hereunto set my hand and
affixed the Great Seal of the
State of South Dakota, at
Pierre, the Capital, this
January 27, 1997.

YCE HAZELTINE
Secretary of St




2165030410 = EARLY LENNON PETERS CROGKER;

!
5410 t

rage 11

TATE CAPNGO)

0 &

LR FILE W
3 RECEIPT WL

-
,'[MJ-V"X ICATION FOR CERTIFICATE OF AUTHORITY RE

0L £7:8-7 1he u ned corpar hereby appies ‘or LJ"! cate
“n.. State of South Dakots and for that purpoze sub ollowing

$0.55...
ERNATIONAL GATEWAY COMMUNICATIONS. INC. E

(Exact corporate name)

1t g fdme glithe corporaton does not contain the word “corporation”, “company”. ~incorporated
mied’ ot CO 5t CONa ' abbreviation of one of such words, then the name of the corporation
{
with the Wore or abLrevs v which it elects 1o add thereto for use in this state s

(3) State where incorporated  ALLINOTS
(4) The date of its incorporation 1s
durationis __FERE

(5) The aadress of 15 puncpal c'fice n the state o country under the laws of which it is incorporated s
3601 W. 1207H S SRR e e L 2ip Code 90658
(6) The street address, or a statement that there is no streel address, of (s proposed regisiered office in
the State of South Dakota s L7 E. CAPITOL, PIFRRE, SD — 2ip 92501-0066
and the name of its proposed registered agent in the State of South Dakcta at that address is

—RONAID D, OLINGER

(7) The purposes which'it proposes 1o pursue in the s in the State of South Dakota
are . TELECOMMUNICATION SEXVICES AS & RESELLER OF INTEREX S.m“h_‘(&i_

(8) The names and respective addresses of its directors and officers
Name Ctticer Tnle Sweet Address City

4

417 H

(9) The aggregate number o shares which it has authority 10 ssue. itemzed by classes, par value of shares,
shares without par value, and o o any within & class 1s

Pat value per share of statement that shares are
without par value

WITHOUT PAR VALUF




Receivea 2165630410 = EAALY LENNON PETERS CROSKER;

S by Classes s

1 value per share o statemeont that shaies are
withou: par value
WITHOUT PAR VALUE

s
(11) The amount of s stated capitalis § _ 273 ove — L

(12) This application 1s accompanied by a CERTIFICATE OF FACT duly acknowledged by the secretary of
s1ate of other officer Naving custody ©f corporate records in the state or country under whose faws it 1s
ncorporated

(13} That such corporation shall not directly or indirectly combine or make any contract with any incorporated
company. foreign or domestic. through their stockholders or the trustees or assigns of such stoccholders.
of with any copartnership of association of persons. of in any manner whatever 10 fix the prices. himit
e production ot reguleate the transporiation of any product of commodity S0 #s 10 prevent competnion
n such prices, production of 11aNSHOMaton o lu eslablish excessive prices therefor

{14) That such corporation. as a consideration of s being permitted 10 begin or continue doing business
within the State of So 1h Dakota, will comply with all the laws of the said State with regard o foregn
corporations

The application must be sigred by the chairman of the board of directors, or by the president or by another
officer

| DECLARE AND AFFIRM UNDER THE PENALTY OF PERJURY THAT TH)S APPLICATION fS IN ALL THINGS,
TRUE AND CORRECT

Dated Dec. 9 19 96 C>_§(/£\~[
ture)

President
(Title)

State of ___LEMILyY L VATIA
County of __ LHLADECPHIA___

Onthis —_FAh_ dayot storeme _Tomar A. Cavrmn
personally appel? .- . known 1o me, o proved to me, to be
the (=] of the thatis in and that executed the
within instrument and acknowledged to me that such corporation executed same
My C Expires _08/07/59 & Lo

(Notary Public s':o;‘m SEAL l
Notarial Seal City of Phviadelpha. Phvia Guw |
‘Commission Exres Aug 7.
AEEEENAD RN u-g.abcbcu;raaaa-n-acvau&aqeilu.dTW‘lW»

The Consent of Appainiment below must be signed by the reg stered agent listed in number tix

CONSENT OF APPOINTMENT BY THE REGISTERED AGENT

_RONALD D. OLINGER _ . hereby give my consent 10 serve as the
{name of registered agent)

registered agent for _ JNTERNATIONAL GATEWAY COMMUNICATIONS, INC.

{corporate name)
W T AT flrorsl D

(signature of registered Anenl]




EXHIBIT C




INTERNATIONAL GATEWAY COMMUNICATIONS, INC

NAGEMENT PROFILES
Joseph J. Amendala: Chief Executive Officer

With twenty-four years' expenence in the telecommunications industry, CEO
Joseph J. Amendala brings a breadth of industry knowledge to IGC. After working for
1llinois Bell Telephone for thirteen years. Mr. Amendala founded Shefficld Systems. Inc
Sheffield Systems, Inc.. a company originally specializing in small business interconnect.
was awarded Public Uulity status by the Illinois Commerce Commission in January of
1987. Mr. Amendala is President of Sheffield Systems. Inc., and has served as President
and Member of the Board of the Illinois Public Telecommunications Association (IPTA)
from the years 1990-1994

Thomas W. Jacous: President

After receiving his B.S. from S.UN.Y . in Albany, New York (Business/Computer
Science), President Thomas W. Jacobs has worked in the telecommunications industry
for ten years. He spent two years as Major Account Manager at RCI Long Distance, a
subsidiary of Rochester Telephone Company, in Elmsford, New York: and six years as
National Account Manager at MCI Telecommunications in New York, New York; before
taking his position of President of IGC two years ago.

Sean Trepeta: Executive Vice President: Sales/Marketing

After receiving his B.S. in 1990, Executive Vice President Snan Trepeta spent two
years working for NYNEX in the MIS Dep of the B Servicss
Company. Mr. Trepeta then spent four )can working for MCI, in their sales division,
advancing to the positinn of Investment Major Account Manager in the International
Markets Branch of MCI.
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Jan-17-97 03:42P wWonak & Co.,Ltd. 708-995-9407

INTERNATIONAL GATEWAY COMMUNICATIONS, INC.

REPORT ON FINANCIAL STATEMENTS
(WIIM SUPPLEMENTAL MATERIAL)

YEARS ENDED JUNE 20,1996 AND 1995




Jan-17-97 03:42P wonak & Co.,Ltd.

708-995-9407

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
FINANCIAL ST \TEMENTS
Balance Sheets

Statements of Opcrations and Deficit
Sistements of Cash Flows
Notes to Financial Staicments

SUPPLEMENTAL MATERIAL

Report of k Ceruficd Public
Analyscs of Cost of Sales

Analyses of General and Administrative Expenses
Analyses of Selling Expenses




Jan-17-97 03:42P wWonak & Co.,Ltd. 708-995-9407

WONAK & COMPANY, LTD.

Cernubied Public Accountants

1515 Weodheld Rosd, Suire €30
Schaumburg. Minaes €017)
(708) Yu5-9400. Fan (708 8959407

To the Board of Direstors
International Gatewsy Communscations. Inc
Alsip, Llinors

We have sudited the accompanywng balance sheets of Internanonal Getcway Communications, Inc. (fommerty Televox
Public Communications, Inc ), as of Junc 30, 1996 and 1995 and the related statemcnis of income. retiuned carmngs
and cath Mows for the years then cnded  These financial stateruents arc the respoasibility of the Company's
mansgement Ows respansibilily 16 10 express an opinios on these financial siatements based on our sudit

We conducted our audit in accordance with generally accepted suditing standards Those standards require that we
plan and perform the sudit 10 obtain reasonable assurance sbout whethcr the financial statements are free of matcnal
musstatements. An audit includes examining. on 8 fest basis, cvidonce supporting the amounts snd discloswres in the
financial statements. An sudit also includes assessing the accounting pnnciples uscd and signuficant estunates madc
by management, as well as cvaluating the overall financial stalcment preseatation We belicve our sudit provides 3
reasonable basis for owr opinion

1n our opimion, the financial statcments refcrred 10 above prescnt fasrly, i all matenial respects, the financial position
of Inicrnational Gateway Communications. Inc. as of Junc 30. 1996 and 1995, and the results of iis operations and
its cash Nows for the ycars then ended. in conformity with generally accepied accounting principles.

% ~

Schaumburg. lllinois
October 21, 1996
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INTERNATIONAL GATEWAY COMMUNICATIONS, INC.
BALANCE SHEETS

JUNE 30

1995

ASSETS
B s

CURRENT ASSETS

Cosh

Accounts Receivable

Due From Stockholders
Deforred Income Taxcs (Noic 8)

$ 122611
196,624

Prepaid Expenses and Other

Total Current Asscts

PROPERTY ANL EQUIPMENT, Less Accumulaicd

Depreciation (Note 2)
OTHER ASSETS
Deferred Devclopment Costs. Net of

Amortization (Note 2) 50,369

13.161

71,956
1.762

Deposits

63,530

Total Other Assets

7718

TOTAL ASSLTS
—— e
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LIABILITIES AND STOCKHOLDERS' EQUITY 1996 1998
T e

CURRENT 1IABILITIES
Accounts Paysble (Notc 9) $490,122 $ 360,520
Accrued Expenses (Note 4) 31,503 20362
Due to Stockholders 28,759 0
Due 10 Affiliatc (Note 6) 109,674 1,678

0

Current Maturities of Long-Term Debt (Notc 7) 15.625

Total Current Liabilives 675,653 382.557

LONG-TERM DEBT, Less Cusrent Marurivics (Note 7) 21,7130 0

OTHER LIABILITIES
Deferred Income Taxcs (Notc 8) 50,500 41300

Total Liabiliues 747913 423857

STOCKHOLDERS' FQUITY
Common Stock, No Par Value - 1,000 Shares
Authorized. 1000 Sharcs Issucd and Owtstanding 281,000

Renined Eamings (Deficit) (_24.9%0)

Total Stockholders' Equity 256,020

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY
—

Sce accompanying notcs 10 financis! stalcments.
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INTERNATIONAL GATEWAY COMMUNICATIONS, INC.

STATEMENTS OF OPERATIONS AND DEFICIT

YEARS ENDED JUNE 30

19% 1995

NET SALES $8,931.572 $7.323,747
COST OF SALES 8154514 6.751.779

Gross Profit 577.058 571968
GENERAL AND ADMINISTRATIVE EXPENSES 627,635 400,599

SELLING EXPENSES 38,004 105.761

665,639 506,360

Operanng Income (Loss) ( 88581)

OTHER INCOMF (EXPENSE)

Inerest Expense 7.794)
Assessments 1.013)
Other Incame 378
Other Expenscs n

8.439)

Income (Loss) Nefore Taxes (Benefit) on Income (Loss) « 97.020)
TAXES (RENEFIT) ON INCOME (LOSS) (NOTE 8) (35,000 10,800
NET INCOME (LOSS) ( 62,020 46348

RETAINED CARNINGS (DEFICIT)
Beginning ( 209%0) « na2e)

Ending S ¥7.000) S 240%)]

See accompanying notes t finascial statcments.
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INTERNATIONAL GATEWAY COMMUNICATIONS, INC.

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30

1996 1995

OPERATING ACTIVITILS
Net Income (Loss) $(62,020) $46348

Adjustments to Reconcile Net Income (Loss) 1o Cash
Provided (Used) By Opcrating Acuvities
Depreciation and Amortization 62.135 48,350

Accounts keceivable, Prepasd Expenses and Other (115,490) ( 95.149)
Other Asscts ( 10.108) (« 309
Duc From Stockholders 3297 ( 5874
Deferred Tax Asset ( 45.300) 5.500

Accounts Paysble, Accrued Expenscs and Other 169,502 192,327
Deferred Tax | iability 9,200 25,300

Cash Provided By Operating Activities 11,216 216,493
INVESTING ACTIVITIES
Purchasc of Property and Equipment ( 93.013) ( 19.294)

Cash Uscd By Invesung Activities (93.013) (19.294)
FINANCING ACTIVITIFS
Procceds From Note Payablc 45258 o
Principal Payments of Noic Payable ( 12578) (102,992)
Proceeds From Die 1o Affiliatc 109,674 0
Payments of Duc o Alliliste 0 (169.806)
Additianal 1ssuance of Capital Stock 12,000 130,000

Cash Provided (Used) By Financing Acuvites 157,354 (142.798)

(Continucd)
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N

INTERNATIONAL GATEWAY COMMUNICATIONS, INC.

P Yo

STATEMENTS OF CASA FLOWS

S

VEARS ENDED JUNE 30

(CONTINUED)

199 1998
INCREASE IN CASH 75.557

54,401
CASH
Bopunning 122611 68.210

Ending $198.168 $ 122.611

CASH PAID FOR INTEREST $ 5829
—_— ——

S 3406

See accompanying nofes to financial siaicments
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INTERNATIONAL CATEWAY COMMUNICATIONS, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE)  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
OQRGANIZATION

The Companry was incorporated in [llinois in 1992 as a re-sclicr of local and long disiance
telephone services through state-of-the-an switch cquipment under the name Televox Public
Communications, Inc. Dunng 1995. the Company changed 1ts namc to Intcrnational
Gateway Communications, lnc

Pnor to November 1, 1993 the Company was a development stage enterpnsc as defined in
Accounting Standards Board Suaiement No. 7. and devoted substannially all of its efforts to
csiablishing a new busincss.  As of November 1, 1993, the Company commenced its
planned principal operations, and began denving significant revenue thereon

CHANGE IN FISC AR

In 1994, the Company changed its reporung period from a calendar year to June 30 for
financial starement and tax purposcs. The new fiscal period was adopicd cffective July 1.
1993

BROPERTY. EQUIPMENT AND DEPRECIATION

Property snd Equipment are stated at cost. Depreciation 15 computcd using the straight hine
method for financial reporting purposes over the following cstimated uscful lives:
Yoan
Phone Switch and Componcnts 10
Furniturc and Fiures n
Computer Equipment and Soflwarc s

Fof Federal income tax purposcs, depreciation 1s computed using accelerated methods

dstures for major s that extend the useful lives of property and
cquipment are capitaliced. Expendstures for msinicnance and repairs arc charged 1o cxpensc
s incurred

TAXES ON INCOME

Deferred income taxes are provided on the difference in eamings detcrmined for tax and
financial accounting purposes.

USE OF ESTIMATES

In prepanag financial statements w conformity with gemerally accopicd accounting
principlcs. masagemcnt 15 required 1o makc cslimaies and assumptions that alect the
reportod wmounts of assets and habilities, the disclosure of contingent asscis and lisbilines
at the date of the financial statcments. and the reporicd amounts of revenucs and cxpeases
during the reporung period. Actual results could dfler from those estimatcs.
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INTERNATIONAL GATEWAY COMMUNICATIONS, INC.

NOTES TO FINANCIAL STATEMENTS

N

(CONTINUED)

NOTE). __ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
CONCENTRATIONS OF CREDIT RISK
Salcs and are enurely in the tek indusiry. In

addition, substantially all revenues are gencraicd by the Company's phane switch located
n Chicago, Ulinois.

The Company maintains cash balances at one financial institution located n lllinois.
Ama-n-mmmmmwbymdelDwnlmmaupm
$100.000. Uninsured balances amountcd 1o $98.168 at June 30, 1996
NOTE2  _PROPECRTY AND FQUIPMENT
Major classes of Property and Equipment consist of the following at June 30;
1996 1995
Phone Switch and Componcnts $251.892

Computer Equipment 91,568 32,042
Furniture and Fixtures 7,643

Camputer Software —2900 —2200

354,003

Less Accumulated Depreciation RO R0 40343
Net Property and Equipment R241 1220648

NOTE)  DEFERRFD DEVELOPMENT COSTS

Costs incurred during the development stage. other than those which were similas to thosc
ofuuuhlnhdmm,.:hmclmudm-mlymww
November 1. 1993, the stan of full operations

Accumulaicd amortzation of deforred development costs amounted 10 $57,565 and $35978
ot June 30, 1996 and 1993, respectively
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INTERNATIONAL GATEWAY COMMUNICATIONS. INC.
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

NOTE4 ACCRUED EXPENSES
Accrued expenses arc summarized as follows at Junc 30
196

Other

Salanes and Wages

Payroll Taxes

Sales Taxes

401 (k) Contribution Payable

NOIES NOTE PAYABLE - STOCKHOLDER
In July, 1993, the Company reccived a loan of $200.000 from ane of its siockholders The
unsccursd

note calls for monthly peyments of $¥.K64 including intcrest a1 6% The notc was
[ully paid as of June 30, 1996

NOTES DUE TO AFFILIATE

During 1995, the Company issued 8 demand loan for $10,000 plus interest a 6% o a
markeong ry whch 15 affiisted by common owncrshup, th total of which was repad
as of June 30, 1996

Dunng 1994, the Company received a demand loan for $170.000 plus erest st §% from
u payphone company which is allilisicd by common ownershup and 1s also the Company 's
major customez. As of June 30, 1996, the entire balance was rpaid

The afliliaicd payphane company also provides cern sdmuustative services 1 the
Company which iowlcd $40,276 for the year endod Junc 30, 1996, of whach $24.518 s
reporicd as fee exponsc, and $15.758 is inchuded with insurance expense. As
of June 30, 196, the remasnang balance due 10 the affiliaic for these services combined with
all other itercompany non-trade scuvIty amounted 1o $107.G74
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INTERNATIONAL CATEWAY COMMUNICATIONS, INC.
NOTES TO FINANCIAL STATEMENTS

(CONTINUFD)

NG

Long-Tcrm Debt consists of the following at June 30

Notes Payablc - payable in monthly

unstaliments of $ 1,542 due September

1998, including interest at 9 5%

1ess Curvent Matunities

Total Lang-Term Debt

Matuntics of Long-Term Debt arc as follows
Years Ending
luac 30
1997

1998
o

NOTES _ TAX(BENEFIT) ON INCOME (LOSS)

The Company uscs the lisbility method of accounting for income taxcs. The income tax
bencit consists of the following st Junc 30

126

Current:
Federal s 0
Suic —LI0o

—1100

(31.500)
L a0
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INTERNATIONAL CATEWAY COMMUNICATIONS, INC.
NOTES TO FINANCIAL STATEMENTS

(CONTINUED)

Deferred tax asscts and labilities consists of the following at Juac 3U

906, 18

Deferred Tax Asscis
Net Operating Loss Carryforward $102,100  § 52200
Accrued Intercst 10 & Related Party 0 __4600

$102100 $.56800

Deferred Tax Lubihucs
Depreciation uf Propenty and Equipmest £30500 §41300

The income tax provision reconciled 1 the tax (benefif) computed ot the statutory Federal
rate 15 as follows at Junc 30
ShEt i RIS | . S—
Amount  Poreeny Amouni  Pereony

$038,600) 40)% $26.200 340%

benefit resulting from
Staic income taxes,
et of federal income
tax beaefit (S.000) (48) 370 S0
Non-deducuble sems LE0O 1S 200 10

09000 QL% SOBN 400%

Management believes that the realizauion of s deferred tax assets is more likely than not.
therefre no valuation allowance has been recorded as of June 30, 1996 or 1995,

Th: Company has a net operating loss carryforward for incoms tax purposas of approxumately
246,000 and $152.000 at Junc 30, 1996 and 1995, respectively. which expires by the year
2011

NOTEY _ RELAIED PARIY TRANSACTIONS

The Company provides swiich $crvices 10 two companies affiliated by common owncrship  Net
flees for services rendered 10 the affiliics wolaled approxamately $1.302,000 and $1.655,000 for
the years ended Junc 30, 1996 and 1995, respectively.  Accounts Payable mcludcs amounts due
to the affilistes tomhng approximately $19.510 and $229,000 at June 30, 1996 and 1995,
respectively, for line charges nct of switch service and collection fees.
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INTERNATIONAL GATEWAY COMMUNICATIONS, INC.

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

NOTES. _ RELATED PARTY TKANSACTIONS (CONTINUED)

On Junc 30. 1996, the Company issued 50 sharcs of its comman stock for a stated valuc of
$130,000 1o Shefficld Systems, Inc., a company previously affiliated by common owncrship, and
the Company's major customer. Also. in December, 1995, the total company issued 100 shares
of its common stock for a stated value of $12,000 1o one of its kcy employces

NOTE 10 COMMITMENTS. CONTINGENCIES AND OTHER MATTERS

The Company 15 involved in 8 legal action against C Telesy
(CT1) wath whom the Company had a contract whereby CT1 was 10 provide certain international
and domestic long-distance and “callback” services. Duc 10 many problems encountered with
CT1's services, the Company alleges that CT1 did not perform in accardance with its contract.
Therelore, the Campany sccks rehicf (rom any and all labilities to CT1 of whch the Company
hasa of $47.000 CT filada seeking collection of approximately
$190,000 allegedly due from the Company. The Company believes it will prevail in its action
ond intends to vigorously cantest CT1's counterclaim.  The Company also belicves that the
likehhood of matenal Josses in cxcess of those amounts recorded is remole

The Company leases its swilch facility on o moath-10-month basis for » monthly rental of $567
plus operating costs. Ln addinion. duning 1296 and 1995 the Company leased vanous sales
offices on month-to-month bases Rent expense for the operating leases totaled $13,760 and
$25.533 for the years ended June 30, 1996 and 1995, respectvely  As of June 30. 1996 only
the switch facility is boing lcased

§ all sales were 10 two customers for the years ended June 30, 199¢ and 1995 Both
customers arc affilaicd with the Company by common owncrship

NOTE RETIREMENT PLAN

Duning 1994, the Company cstablished a 401(k) retirement plan for all cmployces. The Plan
« vers any employce that has reached at least age 21, and has completed | year of service with
the Company Quahficd employees may onicr the Plan on the following Janaary 1. Apnl | July
1 or October 1 after completing the cligibility requirements

Currently, the Company makcs matching contnbutions of 50% of the first 6% of effective
contribunons 1 the Plan through salary defcrmal. not 0 exceed 3% of compensation Company
contnbutions amounicd 10 34,590 for the yoar cndad June 30, 1996 Parucipants may contnbute
up 10 15% of thewr compensation or $9.500 whachever is Jess.
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INTERNATIONAL GATEWAY COMMUNICATIONS, INC.
NOTES TO FINANCIAL STATEMENTS

(CONCLUDED)

NOTE Ll KETIREMENT PLAN (CONTINUED)

Addiuonal employcr contnbutions may be madc at year end an & discreuonary basis on behalfl
of all chigsble employees.

Parucipants are 100%% vesied in ther salary deferral savings contributions. Participants are
vestcd in the company’s conmbutions bascd on theur years of service as shown below

2 Yested
0-3 years we
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WONAK & COMPANY, LTD.

Certihied Public Accountants

1303 Woudiseld Road, S
Schaumburk il
(/08) 995 9400, Fax (708}

To the Board of Dircctors
Inicmational Gatewoy Communications, Inc.
Alsip. lllinois

Our audit was conducticd for the purpasc of foming an opinion on the basic financial statcmants tahen as a whole of
Imernational Gateway Communications, Inc. as of aad for the ycars cnded June 30, 1996 and 1995, which are prescnted
in the preceding section of Wis report. The supplemental material is presentcd for purposes of additional analysis and is
not a requured part of the basic financial statements. Such information bas been subjecicd 10 the suditing procedurcs
applied in the oudst of the basic financial siatements and. in our opiniom, is [airly stated in all maicrial respects in relation
10 the basic finencial statemenis taken as 3 whole

Schaumburg, 1llinois
October 21, 1996
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INTERNATIONAL GATEWAY COMMUNICATIONS, INC.

SUPPLEMENTAL MATERIAL
VEARS ENDED JUNE 30

ANALYSES OF COST OF SALES
= =

1996 1995

$7.156,694 $5.670,184
955,050 712,888
Service and Colle tion Fecs 126,767 247,631
Validation Fees 74.074 80255
0n and Amortizalon 41,005 38613

Depreciati
Installauon Supplics and Repair 924 2,208

58354514 $6.,751.779
e e

Maicrial
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INTERNATIONAL GATEWAY COMMUNICATIONS, INC.

SUPPLEMENTAL MATERIAL
YEARS ENDED JUNE 30

ANALYSES OF GENERAL & ADMINISTRATIVE EXPENSES
e e

1996

Officers’ Salancs $231.310
Officc Salaries and Wages 132336
Other Profcssional Services 76,656
Taxes - Payro.. 22,455
Auto Expense 19,000

Corporatc Legal Fees 1K.4K5

Telcphone 18453
Depreciation and Amoruzation 18334
Rent Expeasc 13,760
Accousting Foes 13,728
Insurance - General 12.728
| Computer Expense 9,102

Ducs and Subscriptions 5.862
Office Expensc 5278
Delivery and Epress am
Tases - ICC 4,689
401(k) Contnbution 4590
Taxcs - Other 3179

Medical Rezmbursaments 2457
Stationery and Printing 2328
Taxes - Invested Caital 2,086
Muscellaneous Expcnsc 150

Unlives

See accompanying Repon of Independent Certified Public Accountants on Supplcmental Matenal
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INTERNATIONAL GATEWAY COMMUNICATIONS, INC.

SUPPLEMENTAL MATERIAL
YEARS ENDED JUNE 30

ANALYSES OF SELLING EXPENSES

1995

Travel - s 7742
Advertising and Marketing

18839
Entcriainment and Mcals 3,69%
4.093

2795
4,60
$8.820
517

$108,761
]

Certfied Public
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INTERNATIONAL GATEWAY COMMUNICATIONS, INC. S.D.P.U.C. Tariff No. 1
Original Page No. 1

NICATIONS TARIFF

This Taniff contains the descriptions, regulations, and rates applicable to the fumnishing of service and facilities for
telecommunications services within the State of South Dakota by Intemational Gateay Communications, Inc
(*Company”). This tarifl is on file with the South Dakota Public Utilities Commission, and copies may also be
inspected, during normal business hours, at the following location: 5601 West 120th Street, Alsip, lllinois 60658

Issued Effective

Issued by Thomas W Jacobs, President
S601 West 120th Street
Alsip. Hlinois 60658




INTERNATIONAL GATEWAY COMMUNICATIONS, INC.

S D.P.UC. Tanff No
Original Page No

5

CHECK SHEET

The title page and pages 1-29 inclusive of this TanfT are effective as of the date shown Oniginal and revised sheets,
as named below, comprise all changes from the original Tariff in effect on the date indicated

SHEET

* New or Revised Sheets

REVISION

Onginal
Onginal
Original
Ongnal
Onginal
Oniginal
Original
Original
Onginal
Original

Onginal
Original
Original
Original

SHEET

18
19
20

REVIS

Original
Onginal
Original
Original
Original
Oniginal
Original
Original
Original
Original
Onginal
Original

Issued

Issued by

Thomas W Jacobs, President

$601 West 120th Street
Alsip, Illinois 60658

Effective




INTERNATIONAL GATEWAY COMMUNICATIONS, INC. S.DP.UC. Tanff No. |
Onginal Page No. 3

CONCURRING, CON
CONCURRING CARRIERS
No Concurring Carriers
CONNECTING CARRIERS
No Connecting Carriers
OTHER PARTICIPATING CARRIERS

No Participating Carmiers

Effective

Issued by Thomas W. Jacobs. President
S601 West 120th Street
Alsip, Illinois 60658




INTERNATIONAL GATEWAY COMMU 3 NS - S.DPUC Tanff No. 1
Original Page No. 4

TARI AT
Sheet Numbering - Sheet numbers appear in the upper right hand comer of the page  Sheets are numbered
sequentially and from time to time new pages may be added to the Tariff. When a new page 15 added between
existing pages, a decimal 1s added to the preceding page number. For example, a new page added between Sheets
3 and 4 would be numbered 3.1

Paragraph Numbering Sequence - There are nine levels of paragraph coding. Each level of coding is subservient
10 its next higher level

A

Al

Al
Al

Al ta)lan
Al

Check Sheets - When a Tariff filing is made with the Commission, an updated check sheet accompanies the Tariff
filing. The check sheet lists the pages contained in the Taniff, with a cross reference to the current revision number
When new pages are added. the check sheet is changed to reflect the revision, all revisions made in a given filing

are designed by an asterisk (*). There will be no other symbols used on this page if these are the only changes made
1o it The Tanf¥ user should refer to the latest check sheet to find out if a particular page is the most current on file
with the Commission

Effective

Issued by Thomas W Jacobs, President
S601 West 120th Street
Alsip. IHlinois 60658




INTERNATIONAL GATEWAY COMMUNIC N. NC. SDpPUC

Tariff No. 1
Original Page No. §

APPLICABILITY
This Tariff contains the Service offerings, rates. terms and conditions applicable to the furnishing of intrastate

interexchange telecommunications services within the State of South Dakota by International Gateway
Communications, Inc. ("Company”)

Issued Effective

Issued by Thomas W Jacobs, President
S601 West 120th Street
Alsip, lllinois 60658




INTERNATIONAL GATEWAY COMMUNICATIONS, INC. S.DP.UC Tanff No |
Original Page No 6

TION OF SYMBOLS

signify discontinued matenial

signify a rate or charge increase

signify material relocated without change in text or rate
sigmfy new matenal

signify a reduction

signify a change in text but no change in rate or regulat

Issued Effective

Issued by Thomas W. Jacobs, President
S601 West 120th Street
Alsip, Illinois 6065%




INTERNATIONAL GATEWAY COMMUNICATIONS, INC. S.DP.UC. Tanff No. |
Original Page No. 7

CHECK SHEET
CONCURRING, CONNECTING AND OTHER PARTICIPATING CARRIERS
TARIFF FORMAT
APPLICABILITY
EXPLANATION OF SYMBOLS
TABLE OF CONTENTS
DEFINITION OF TERMS
RULES AN REGULATIONS
21 Description and Limitations of Services
Other Terms and Conditions
Liability
Cancellation of Service by a Customer
Cancellation for Cause by the Company
Credit Allowance
Use of Service
Payment Arrangements
Assignment
Taxes
Method for Calculation of Airline Mileage
Time of Day Rate Periods

Special Customer Arrangements

Issued Effective.

Issued by Thomas W. Jacobs, President
5601 West 120th Street
Alsip, Hllinois 60658




INTERNATIONAL GATEWAY COMMUNICATIONS, INC. S.D.P.UC. Tariff No. |
Onginal Page No. 8

214 Inspection
DESCRIPTION OF SERVICES
31 Wide Area Telecommunications Service and Message Toll Services
Timing of Calls
33 Minimum Call Completion Rate
RATE SCHEDULES
Usage Rates
Message Telecommunications Services
Postpaid Travel Card Service
Di. 2ctory Assistance Services
800 Service
Special Promotional Offering

Emergency Call

Issued: Effective

Issued by Thomas W. Jacobs, President
5601 West 120th Street
Alsip, lllinois 60658




INTERNATIONAL GATEWAY COMMUNICATIONS, INC. S D.P.U.C. Tariff No. |
Original Page No. 9

TECHNICAL TERMS AND ABBREVIATIONS

For the purpose of this TanfT, the following definitions will apply

Provides for the design, ordering, installation, coordination, pre-service festing. service tum-up and
maintenance on a Company or Customer provided Local Access Channel

Administrative Change

A change in Customer billing address or contact name

Alternate Access

Alternate Access is a form of Local Access except that the provider of the Service is an entity, other than
the Local Exchange Carrier, authorized or permitied to provide such Service. The charges for Altemate
Access may be subject to private agreement rather than published or special tariff if permitted by apolicable

governmental r ‘es.

Application for Service

A standard Company order form which includes all pertinent billing, technical and other descriptive
information which will enable the Company 1o provide a communication Service as required

ASR

ASR (Access Service Request) means an order placed with a Local Access Provider for Local Access
Authorized User

A person, firm, corporation or other entity that either is authorized by the Customer to receive or send
communications or is placed in a position by the Customer, either through acts or omissions, to send or
receive communications

Bandwidth

The total frequency b nd. in hertz, allocated for a channel

Bill Date

The date on which billing information is compiled and sent to the Customer

Effective

Issued by Thomas W. Jacobs, President
5601 West 120th Street
Alsip, Illinois 60658




INTERNATIONAL GATEWAY COMMUNICATIONS, INC.  SDPUC Tanif No. |
Original Page No. 10

Call

A completed connection between the Calling and Called Stations

Called Station

The telephone number called

Calling Station

The telephone number from which a Call originates

Cancellation of Order

A Customer initiated request to discontinue processing a Service order, either in part or in its entir

10 its completion. Cancellation charges will be assessed for each Circuit-end or Dedicated Access line
canceled from an order prior to its completion by the Company, under the following circumstances: (1) if
the LEC has cc firmed in writing to the Company that the Circuit-end or Dedicated Access line will be

installed; or (2) if the Company has already submitted facilities orders to and interconnecting telephone
company

Channel or Circuit

A dedicated communications path between two or more points having a Bandwidth or Transmission Speed
specified in this Tariff and selected by a Customer.

Commission

South Dakota Public Utilities Commission

Company

International Gateway Communications, Inc

Company Recognized National Holidays

The following are Company Recognized National Holidays determined at the location of the originator of
the Call: New Year's Day, Martin Luther King Day, President’s Day, Memorial Day, Independence Day.
Labor Day, Columbus Day, Veteran's Day. Thanksgiving Day, Christmas Day

The evening rate is used unless a lower rate would normally apply. When a Call begins in one rate period
and ends in another, the rate in effect in each rate period applies to the portion of the Call occurring within
that rate period. In the event that a minute is split between two rate periods, the rate in effect at the start
of that minute applies
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Customer
The person, firm, corporation or governmental unit which orders Service and which 15 responsible for the
payment of charges and for compliance with the Company’s Taniff regulations. A Customer is considered
10 be an account for billing purposes. The term Customer also includes an entity that remains presubscribed
1o the Company Service after its account(s) are removed from the Company s billing system, subsequently
continues to use Company s network, and 1s billed by a local exchange carmier for such use, or otherwise
uses Service for which no other Customer is obligated to compensate Company

Customer Premises Customer’s Premises

Locations designated by a Customer where Service s onginated/terminated whether for its own
commumications needs or for the use of its resale customers

DCS means Digital Cross-Connect System

Access Specral Ac

Dedicated Local Access between the Customer’s Premises or serving wire center and the Company 's Point-
of-Presence for origination or termination of Calls

DS-0
DS-0 means Digital Signal Level 0 Service and is a 64 Kbps i

DS-1

DS-1 means Digital Signal Level | Service and is a 1.544 Mbps signal

DS-0_wy Access

DS-0 Service with VI Local Access facilities provides for the transmission of analog voice and’or data
within 300 Hz to 3000 Hz frequency range

DS-0 with DDS Ac 'ess

DS-0 Service with VF Local Access facilities provides for the transmission of digital data at speeds 2.4, 4.8,
9.6 or 56 Kbps.

The Due Date 15 the date on which payment is due
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A Service order imitiated at the request of the Customer that 1s processed in 3 time period shorter than the
Company’s standard Service interval

Federal Communications Commission
Individual Case Basis (1CB)

Individual Case Basis (1CB) determinations involve situations where complex Customer-specific Corpany
arrangements are required 1o satisfactorily serve the Customer  The nature of such Service requirements
makes it difficult or impossible to establish general tariff provisions for such circumstances. When it

becomes possible to determine specific terms and conditions for such offerings, they will be offered pursuant
10 such terms and conditions

Installation
The connection of a Circuit, Dedicated Access line, or port for new, changed or an additional Service
Interexchange Service

Interexchange Service means that portion of a communications channel between a Company-designated
Point-of-Presence in one exchange and a Point-of-Presence in another exchange

Interruption

Interruption shall mean a condition whereby the Service or a portion thereof is inoperative, beginning:

time of notice by the Customer to Company that such Service is inoperative and ending at the time of
restoration

Kbps

Kilobits per second

LATA (Local Access Transpont Area)

A geographical arca established for the provision and administration of communications Service of a local
exchange company

Local Acces

Local Access means the Service between a Customer Premises and a Company designated Point-of-Presence
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| Access Pros
Local Access Provider means an entity providing Local Access
Local Exchange Carrier (LEC

The local telephone utility that provides telephone exchange services

Megabits per sece

Multiplexing

Multiplexing 15 the sequential combining of lower bit rate Private Line Services onto a higher bit rate

Private Line Service for more efficient facility capacity usage o vice versa

Not available
Nonrecurring Charges

Nonrecurring Charges are one-time charges.

Payment Method

The manner which the Customer designates as the means of billing charges for Calls using the Company s
Service

Physical Change

The modification of an existing Circuit, Dedicated Access line or port, at the request of the Customer,
requiring some Physical Change or retermination

it-of-Presence (POP)

A Company-designated location where a facility is maintained for the purpose of providing access 1o it
Service

Primary Route

The route which. in the absence of Customer-designated routing of temporary re-routing. would be used by
the Company in the provision of Service
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Private 1Ling

A dedicated transmission channel furnished to a customer without intermediate switching arrangements for

full-ime customer use

A specified geographical location used for determining mileage measurements
Requested Service Date

The Requested Service Date 15 the date requested by the Customer for commencement of Service and agreed
to by the Company

Restore

To make Service operative following an interruption by repair nt. re-routing
component parts, or otherwise, as determined by the carrier(s) involved

Two channels which are fumished partially or entirely over twa physically separate routes
Service
Service means any or all Service(s) provided pursuant to this Tanff

ervice Commitment Period

The term elected by the Customer and stated on the Service order during which the Company will provide
the Services subscribed to by the Customer  The term can be monthly or in the case of Private Line

Services for a period of up to § years

Special Promoti ferings

Special tnal offerings, discounts, or modifications of its regular Service offerings which the Company may
from time to time, offer to its Customers for a particular Service Such offerings may be limited to certain
dates. times, and locations
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Service Date
The Requested Service Date or the date Service first 1s made available by the Company whichever is later
Tanff

Ihe current Intrastate Services Tanff and effective revisions thereto filed by the Company with the
Commission

A Two-Wa
Vi

VF is voice frequency o voice-grade Service designed for private-line Service Normal transmission is in
the 300 hertz 10 3000 henz frequency band
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RULES AND REGULATIONS
tions of Services

Intrastate Telecommunications Service (“Service™) is the fumishing of Company communication
Services contamed herein between specified locations under the terms of this Tariff

Any member of the general public (including any natural person or legally organized entity such
s a corporation. partnership, or governmental body ) 1s entitled to obtain Service under this Tanifl
provided that the Company reserves the nght to deny Service: (A) to any Customer that, in the
Company s reasonable opinion, presents an undue risk of nonpayment, (B) in circumstances in
which the Company has reason 1o believe that the use of the Service would violate the provisions
of this Tantf or any apphicable law or if any applicable faw restricts or prohibits provision of the
Service, o (C)f insufficient facilities are available to provide the Service (in such cases Company
shall make best effonts to accommodate the needs of all potential Customers by means of facility
im-wovements or purchases, of capacity. if such efforts will, in the Company s opinion, provide
the Company with a reasonable return on its expenditures), but only for o long as such
unavailability exasts,

Company. when acting at the Customer’s request and as its authorized agent. will make reasonable
efforts 1o arrange for Service requirements. such as special routing. Diversity. Alternate Access
or circuit conditioning

Service is offered in equal access exchanges subject to the availability of facilities and the
provisions of this Tariff. Company reserves the right to refuse to provide Service to or from any
location where the necessary facilities and/or equipment are not available

Service may be discontinued after five business days written notice to the Customer if

215 A the Customer is using the Service in violation of this Tarifl. or

2151 the Customer is using the Service in violation of the law or Commission regulation
Service begins on the date that billing becomes effective and is provided or the basis of a
minimuen period of at least one month, 24 hours per day. For the purposes of computing charges

in this Yanft, a month 1s considered to have 30 days

Service will be provided until canceled. by the € cr on not less than thirty (30) days’ written
notice from the date of postmark on the letier giving notice of cancellation

Nothing herem, or i any other provision of this Tarifl, or in any marketing maerials issued by
the Company shall give any person any ownership, interest, or proprictary right in any code ot 800
number issued by the Company 1o its Customers
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any reserves the night 1o discontinue furnishing Services or billing options, upon written
notice n necessitated by conditions beyond its control - Conditions beyond the Company 's
d 10, a Customer s having Call volume or a calling pattern that
results. or may result, in network blockage or other Service degradation which adversely affects
Service to the calling panty. the Customer. or other Customers of the Company

control include. but are not him

Except as otherwise provided in this TanfY o as specified in writing by the
receive Service. notice may be

addresse

arty entitled to
ven orally of in writing to the persons whose names and businiess
appear on the exccuted Service order and the effective date of any notice shall be the
fate of delivers of such notice, not the date of mailing By wnitten n

ce. Company or Customer
may change the pany 1o receive notice and'or the address to which such notice is to be delivered

mpany address 15 provided in the executed Service order. notice
shall be given to the last known business address of Customer or, as appropriate

In the event no Customer or (

O nditions

The name(s) of the Customer(s) desiring 1o use the Service must be stipulated in the application
fo Service

The Customer agrees to operate the Company provided equipment in accordance with instructions
of the Company or the Company's agent Failure to do so will void the Company liabihity for

interruption of Service and may make Customer responsible for damage to cquipment pursuant 10
Section 2 23 below

Customer agrees 1o retumn to the Company all Company -provided equipment delivered to Customer

within five (5) days of termination of the Service in connection with which the cquipment was
used Said cquipment shall be in the same condition as when delivered to Customer. normal wear
and tear only excepted  Customer shall reimburse the Company. upon demand. for any costs
incurred by the Company due to Customer’s failure to comply with this provision

A Customer shall not use any service-mark o trademark of the Company or refer t) the Company
in connection with any product, equipment. promotion. o publication of the Customer without
prior written approval of the Company

In the event suit 15 brought or any attomey is retained by the Comp
Tanift. the Company shall be entitled to recover, in addition 1o any
for reasc nable attorneys” fees. court costs, costs of mve:

ny to enforce the terms of this
her remedy. reimbursement

igation and other related expenses incurred
in connection therewith.

The provision of Service will not create a partnership of joint venture between the Company and

e Customer nor result in joint Service offerings to their respective Customers

The rate or volume discount level applicable to a Customer for a particular Servce or Services
shall be the rate or volume discount level in effect at the beginning of the m

thly billing peniod
applicable to the Customer for the particular Service of Service

When a Service 1s subject 1o @
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minimum monthly charge, account charge, port charge or other recurring charge or Nonrecurring
Charge for both intrastate and interstate Service, only one such charge shall apply per account and
that charge shall be the interstate charge

Service requested by Customer and to be provided pursuant to this Tanff shall be requested on
Company Service Order forms in effect from time to time or Customer's forms accepted in writing
by an authorized headquarters representative of the Company (collectively referred to as “Service
Orders”)

If an entity other than the company (¢ ., another carmer or a supplicr) imposes charges on the
Company in connection with a Service that entity 's charges will be passed through to the Customer

The Service Commitment Period for any Service shall be established by the Service Order relevant
thereto and commence on the Start of Service Date. Upon expiration, cach Service Commitment
Period for such Service shall automatically be extended subject to written notice of termination by
cither Company or Customer as of a date not less than thirty (30) days after delivery of said notice
10 th other  The charges for Interexchange Service during any such extension shall not exceed
the then current Company month-to-month charges applicable to such Service

Liability

Except as provided otherwise in this Tariff, the Company shall not be liable to Customer or any
other person, firm or entity for any failure of performance hereunder if such failure is due to any
cause or causes beyond the reasonable control of the Company. Such causes shall include, without
limitation, acts of God, fire, explosion, vandalism, cable cut, storm or other similar occurrence, any
law, order, regulation, direction, action or request of the United States government or of any other
government or of any civil or military authority, national emergencies, Insurrections, riots, wars,
strikes. lockouts or work stoppages or other labor difficulties, supplier failures, shortages, breaches
or delays, or preemption of existing Services to restore service in compliance with Part 64, Subpart
D, Appendix A. of the FCC's Rules and Regulations

With respect 1o the Services contained herein and except as otherwise provided herein. the
Company s liability shall not exceed an amount equal to the charge applicable to i one minute Call
1o the Called Station at the time the affected Call was made. 1f the initial minute rate is higher
than the additional minute rate, the higher rate shall apply. For those Services with monthly
recurring charges, the Company’s liability is limited 1o an amount cqual to the proportionate
monthly recurring charges for the period during which Service was affected

The Company is not liable for any act or omission of any other company or companies (including
any Company affiliate that is a participating or concurring carrier) furnishing a portion of the
Service or facilities, equipment, or Services associated with such Service

The Customer is responsible for taking all necessary legal steps for interconnecting the Customer
provided terminal equipment with the Company facilities. The Customer shall ensure that the

Issue:
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signals emitted into the Company ‘s network do not damage Company equipment, injure personnel
or degrade Service 1o other Customers. The Customer is responsible for securing all licenses
permits. rights-of-way. and other arrangements necessary for such interconnection. In addition, the

customer shall comply with applicable LEC signal power limitations

The Company may rely on Local Exchange Cammers o other third parties for the performance of
other sch as Local Access  Upon Customer request and execution and delivery of

priate authorizing documents. the Company may act as agent for Customer in obtaining such
other Services  Customer's liability for charges hereunder shall not be reduced by untimely

Installation ar non-operation of Customer provided facilities and equipment

The failure ¢ notice of default. 10 enforce or insist upon compliance with any of the terms
or conditions herein, the waiver of any term or conditions herein. or the granting of an extension
of time for performance by the Company or the Customer shall not constitute the permanent waiver
of any term or condition herein Fach of the provisions shall remain at all ime in full torce and
effect until modified in writing

The Com vany shall not be liable to the Customer or any other person. firm or entity in any respect
whatsoever as a result of mistakes. accidents, errors. omissions, interruptions, delays, or defects in
Service (collectively "Defects™) Defects caused by or contributed to. directly o indirectly, by any
actor omission of Customer of its customers, affiliates, agents, representatives, invitees, licensees.
succe sssigns or which arise from or are caused by the use of facilities or equipment of
Customer or related parties shall not result in the imposition of any lability whatsoever upon the
Company. and Customer shall pay to the Company any reasonable costs, expenses. damages. fees
or penaltics incurred by the Company as a result thereof, mcluding penalties incurred by the
Company as a result thereof, including costs of Local Access Providers” labor and materials. In
sddition. all or a portion of the Service may be provided over facilities of third parties, or sold by
third parties. and the Company shall not be hable to Customer or any other person, firm or entity
n any respect whatsoever ansing out of Defects caused by such third parties. THE COMPANY
SHALL NOT BE LIABLE FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, SPECIAL

ACTUAL, PUNITIVE OR ANY OTHER DAMAGES, OR BUSINESS INTERRUPTION, FOR
ANY LOST PROFITS OF ANY KIND OR NATURE WHATSOEVER ARISING OUT OF ANY
WHEECTS OR ANY OTHER CAUSE THE COMPANY'S LIABILITY. IF ANY, WITH
REGARD TO THE DELAYED INSTALLATION OF THE COMPANY'S FACILITIES OR
COMMENCEMENT OF SERVICE SHALL NOT EXCEED $1.000 THIS WARRANTY AND
THESE REMEDIES ARE EXCLUSIVE AND IN LIEU OF ALL OTHER WARRANTIES OR
REMEDIES. WHETHER EXPRESS. IMPLIED OR STATUTORY. INCLUDING WITHOUT
LIMITATION IMPLIED WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A
PARTICULAR PURPOSE  IN THE EVENT OF AN INTERRUPTION IN SERVICE OR ANY
DEFECTIN THE SERVICE WHATSOEVER, NEITHER COMPANY NOR ANY AFFILIATED
OR UNAFFILIATED THIRD PARTY. THIRD PARTY PROVIDER OR OPERATOR OF
FACILITIES EMPLOYED IN THE PROVISION OF THE SERVICE SHALL BE LIABLE FOR
ANY DIRFCT. INDIRECT, CONSEQUENTIAL. SPECIAL. ACTUAL. PUNITIVE OR ANY
OTHER DAMAGES. OR FOR ANY LOST PROFITS OF ANY KIND OR NATURE
WHATSOEVER
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spect 1o the routing of Calls by the Company to public safety answering points or municipal

ergency Service providers, Company liability. if any, will be limited to the lesser of (a) the
sctual monetars damages incurred and proved by the Customer as the direct result of the
Company s action. or failure to act. in routing the Call, or (b) the sum of $1.000.00

In the event parties other than Customer (¢ ¢ , Customer’s customers) shall have use of the Service
directly or indirectly through Customer. then Customer agrees to forever indemnify and hold
Company and any affiliated or unaffiliated third-party, third-party provider or operator of facilities
emploved in provision of the Service harmless from and against any and all claims, demands, suits.
actions. losses. damages. assessments or payments which may be asserted by said parties arising
out of of relating 10 any Defects

In the event that Company is required to perform a Circuit redesign due 10 inaccurate information
provided by the Customer. or, circumstances in which such costs and expenses are caused by the
Customer or reasonably incurred by the Company for the benefit of the Customer. the Customer
s responsible for the payment of al: such charges

Cancellation of

It & Customer cancels a Service order before the Service begns, before completion of the
Minimum Period. or before completion of some other period mutually agreed upon by the
Customer and the Company, a charge will be levied upon the Customer for the nonrecoverable
portions of expenditures or liabilities incurred expressly on behalf of the Customer by the Company
and not fully reimbursed by Installation and monthly charges 1. based on a Servics order by a
Customer, any construction has enther begun or been completed. but no Services provided, the
nonrecoverable costs of such construction shall be borne by the Customer

Upon thity (30) days” prios written notice, cither Customer or Company shall have the right
without cancellation charge or other liability, to cancel the affected portion of the Service, if the
Company 15 prohibited by governmental authority from furnishing said portion, or if any material
rate or term contained herein and relevant to the affected Service is substantially changed by order
of the highest court of competent jurisdiction to which the matter is appeal, the Federal
Communications Commission, or other local, state or federal government authority

Cangellation §

Upon nonpayment of any sum owing to the Company . or upon a violation of any of the provisions
governing th 2 furnishing of Service under this Taniff. the Company may. upon five business days
written notification to the Customer. except in extreme cases, without incurring any hability
immediately discontinue the furnishing of such Service The written notice may be separate and
apart from the regular monthly bill for service  Customer shall be deemed to have canceled
Service as of the date of such disconnection and shall be liable for any cancellation charges set
forth in this Tanift
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Without incurring any liability, the Company mas discontinue the furnishing of Service(s) to a
Customer upon five business days written notice 1f the Company deems that such action is
necessary 1o prevent of to protect against fraud or to otherwise protect its personnel, agents
facihities or Services under the following circumstances, except under extreme cases where the
customer may be disconnected immediately and without notice

232A. if the Customer retuses to fumish information to the Company regarding the
Customer's credit-worthiness, its past or current use of common carrier
communications Services of its planned use of Service(s)

t the Customer provides false wtormation to the Company regarding the
Customer’s identity, address. credit-worthiness, past or current use of Customer
communications Services. or its planned use of the Company Service(s)

i the Customer states that it will not comply with a request of the Company for
reasonable secunty for the payment for Service(s)

if the Customer has been given five business days written notice in a separate
mailing by the Company of any past due amount (which remains unpaid in
whole of in part) for any of the Company's communications Services to which
the Customer cither subscribes or had subscribed or used

in the event of unauthorized use

Following the disconnection of service for any of these reasons, the Company
or the local exchange utility acting as Company agent. will notify the telephone
user customer that service was disconnected and why  The notice will include
all reasons for the disconnection and will include a toll-free number where an
end user customer can obtain additional mformation  Notice shall be deemed
given upon deposit, postage prepaid, in the US. Mail to the end
user'scustomer's last known address and in complianice with the Commission’s

The discontinuance of Service(s) by the Company pursuant to this Section does not relieve the
Customer of any obligations 10 pay the company for charges due and owing for Service(s
furnished up to the time of discontinuance  The remedies set forth herein shall not be exclusive
and the Company shall at all times be entitled to all nghts available 1o it under either law or
cquity

Effective

Issued by Thomas W Jacobs. President
5601 West 120th Street
Alsip. Illinois 60658




INTERNATIONAL GATEWAY COMMUNICATIONS, INC. S.DPUC Tanff No. |

Onginal Page No. 22

Credit Allowance

Credit allowance for the mterruption of Service 15 subject 1o the general lability provisons set

torth n this Tanft Customers shall receive no credit allowance for the intermuption of service

which 15 due 10 the Company 's testing or adjusting. negligence of the Customer, or to the failure
of channels or cquipment provided by the Customer  The Customer should notify the Company
when the Customer 1s aware of any interruption in Service for which a creditallowance is desired
Before giving such notice. the Customer shall ascertain that the trouble is not being caused by any
action or omission within Customer’s control, of is not in wiring or equipment, if any, fumished
by the Customer in connection with the Company s Services

No credit s allowed in the event service must be interrupted in order 1o provide routine service
quality o related invest

No credit shall be allowed
263 A For tailure of services or facilities of Customer, or
263 B For farlure of services of equipment caused by the negligence or willful acts of Customer

Credit for an interruption shall commence atter Customer notifies Company of the interruption and
ceases when services have been restored

Credits are applicable only to that portion of Service interrupted

For purposes of credit computation, every month shall be considered 1o have 720 hours

No credit shall be allowed for an interruption of a continuous duration of less than two hours
The Customer shall be credited for an interruption of two hours or more at a rate of 1720th of the
monthly recurnng charge for the service affected for each hour or major fraction thereol that the
interruption continues Calculations of the credit shall be made in accordance with the following
form

Credit Formula

Credn

A" outage time in hours

B total monthly charge for affected fact

Fifect ve
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crvice

The Services offered herein may be used for any lawtul purpose. including residential, business
governmental. or other use There are no restrictions on sharing or resale of Services However
the Customer remains liable for all obligations under this Tariff notwithstanding such sharing or
resale and regardiess of the Company s knowledge of same. The Company shall have no lisbility
10 any person o entity other than the Customer and only as st forth in Section 2 3. The Customer
shall not use nor permit others to use the Service in a manner that could interfere with Services
provided 1o others or that could harm the facilities of the Company o others

Service furnished by the Company may he arranged for joint use or authorized use  The joint user
or Authonized User shall be permitted to use such Service in the same manner as the Customer
but subject to the following

272 A One joint user or Authorized User must be designated as the Customer

272 B All charges for the Service will be computed as if the Service were to be billed 10
C stomer. The joint user or Authorized User which has been designated as the Customer
will be billed for all components of the Service and will be responsible for all payments
to the Company I the event that the designated Customer fails to pay the Company
cach joint user or Authorized User shall be liable to the Company for all charges incurred
as a result of its use of the Company's Service

I addition o the other provisions in this Tariff, Customers reselling company Services shall be
responsible for all interaction and interface with their own subscribers or customers. The provision
of the Service will not create a partnership or joint venture between Company and Customer nor
resull in a joint communications Service offering 1o the Customers of either the Company or the
Customer

Service fumished by the Company shall not be used for any unlawful or fraudulent purposes

The Customer will be billed directly by the LEC for certain Dedicated Access arrangements
selected by the Customer for the p g of direct access In those instances
where the Company at the Customer’s fequest may act as agent in the ordering of such
arrangements. the Company will bill the Customer Local Access charges

Payment Arra igements

The Customer is responsible for payment of all charges for Services furnished 1o the Customer or
its joint or Authorized Users. This responsibility is not changed due to any use, misuse, or abuse
of the Customer's Service or Customer provided equipment by third parties, the Customer s
employees, or the public

The Company ‘s bills are due upon receipt. Amounts not paid within 30 days from the Bill Date
of the invoice will be considered past due. Customers will be assessed a late fee on past due
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amounts in the amourt not to exceed the maximum lawful rate under applicable state law  1f

ustomer presents an undue risk of nonpayment at any time. the Company may require that
Customer to pay its bills within a specified number of days and to make such payments in cash
of the equivalent of cash

In determining whether a Customer presents an undue risk of nonpayment, the Company shall
consider the tollowing factors (A ) the Customer's payment history (1f any ) with the Company and
s affibates. (1) Customer's ability to demonstrate adequate ability to pay for the Service, (€)
credit and related information provided by Customer, lawfully obtained from third parties or
publicly available. and (D) information relating to Customer’s management, owners and affiliates
f any)

Disputes with respect to charges must be presented to the Company in writing within thirty days
trom the date the invoice is rendered or such invoice will be deemed to be correct and binding on
the Customer

+ LEC has established or establishes a Special Access surcharge, the Company will bill the
surcharge beginning on the effective date of such surcharge for Special Access arrangements
presently . 1 Service The Company will cease billing the Special Access surcharge upon receipt
of an | xemption Certificate or if the surcharge 1s removed by the LEC

In the event the Company incurs fees or expenses. including attorney's fees, in collecting, or
anempting to collect. any charges owed the Company. the Customer will be liable to the Company
for the payment of all such fees and expenses reasonably incurred

Company will not require deposits or advance payments by Customers for Services.

Assignment

The obligations set forth in this Tanf! shall be binding upon and inure to the benefit of the parties
hereto and their respective successors or assigns, provided, however, the Customer shall not assign

or transter its rights or obligations without the prior written consent of the Company

Taxes

All state and local taxes (i.e, gross receipts tax, sales tax, municipal utilities tax) are listed as
separate line items and are not included in the quoted rates

If at any future time & municipality acquires the legal right to impose an occupation tax, license
tax, permit fee. franchise fee or other similar charge upon the Carrier, and imposes the same by
ordinance or otherwise. such taxes, fees or charges shall be billed 1o the end users receiving service
within the territorial limits of such municipality. Such billing shall allocate the tax, fee or charge
among end users uniformly on the basis of cach end user's monthly charges for the types of service
made subject to such tax. fee or charge
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1F at any future time a county or other local taxing authority acquires the leg. 1 to impose an

ation tax. license tax, permit fee, franchise fee or other similar charge upon the Carnier, and

he same by ordinance or otherwise, such taxes, fees or charges shall be billed to the enc

users recenving service within the termtorial limits of such county or other taxing authonity  Such

billing shall allocate the tax, fee or charge among end users uniformly on the basis of each end
sser’s monthly charges for the types of service made subject to such tax, fee or charge

When utility or telecommunications assessments, franchise fees, or privilege, license. occupationa
similar taxes or fees, based on interstate or intrastate receipts are imposed by
sdictions upon the Company or upon local exchange companies and passed on

) thy through or with interstate or intrastate access charges. the amounts of such taxes
or fees will be billed to Customers in such a taxing jurisdiction on a prorated basis  The amount
of charge that s prorated 1o cach Customer's bill is determined by the nterstate o intrastate

ccommunications service provided to and billed to an end user customer service location in such
taxing yurisdiction with the aggregate of such charges equal to the amount of the tax or fee
imposed upon or passed on 1o the Company

Meth, d for Calculation of Airline Milcage

The airline mileage hetween two cities can be calculated using the Vertical (V) and Horzontal (1)

coordinates of the serving wire centers associated with the Company 's POP locations The method

for calculating the airline mileage 1s obtained by reference to AT&T's Taniff F.CC No. 10

sccordance with the following formula

the squ (VIV2) o (HI-H2y
10

where V1 and 11 correspond to the V&H coordinates of City | and V2 and H2 correspond 1o the

V&H coordimates of City 2

¥ xar v 1]
5004 1406
5987 424

square ¢ (S004-5987)° + (1406-3424)
10

The reseit 15 709 83 miles. Any fractional miles are rounded to the next higher whole number

therefore. the airline mileage for this example is 710 miles

Ffective

Issued by Thomas W Jacobs. President
601 West 120th Street
Alsip. Illinos 60658
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Lime of Day Rate

Time of Day Rate Peniods are determined by the time of day at the location of the Calling statior
The rates shown i Section 4 apply as follows

DAY From 801 AM 1o $00 PM Monday - Friday

EVENING From S01 PM to 11.00 PM Monday - Friday and Sunday

NIGHT

WEEKEND.  From 1101 PM 10 800 AM Everyday
From 801 AM to 1100 PM Saturday
From K01 AM to 500 PM Sunday

Special Customer Arrangements

In ¢ es where a Customer requests a special or unique arrangement which may include
engineering, conditioning, Installation. construction. facilities, assembly, purchase or lease of

cilities and or other special Services not offered under this TarifT, the Company. at this option
may provide the requested Services Appropriate recurring charges and/or Nonrecurring Charges
and other terms and conditions will be developed for the Customer for the provisioning of such
aangements

Inspection

The Company may. upon notice, make such tests and inspections as may be necessary to determine
that the requirements of this Tanift are being complied with in the Installation, operation or
mamtenance of Customer or the Company equipment. The Company may interrupt the Service
at any time, without penalty to the Company. should Customer violate any provision herein

Effective

Tssued by Thomas W Jacobs, President
S601 West 120th Street
Alsip, lllinois 60658
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DESCRIPTION OF SERVICES
Wide Arca ("WATS") and Message (

The Company offers WATS and MTS intrastate interl ATA long distance service utilizing switched
of dedicated access arrangements between the Customers Premises and the Company s facilities
for call ongination  Call termination i« completed through a combination of the Company 's
facilines and LEC switched access arrangements

Timing of Call

Long distance usage charges are based on the actual usage of the Company network. Chargeable
time begins when i connection is established between the Calling Station and the Called Station
Chargeable time ends when cither party “hangs up” thereby releasing the network connection
Unless otherwise specified in this Tariff, the minimum call duration for billing purposes is sixty
(60) seconds In addition, unless otherwise specified in this Tariff, usage is measured thereafter
in s (60) second increments and rounded to the next higher sixty (60) second period

Completion

A Customer can expect a call completion rate of not less than 90% during peak use periods for all
Feature Group D services

Effective

Issued by Thomas W Jacobs, President
S601 West 120th Strect
Alsip, [Hlinois 60658
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RATE SCHEDULES
41 Usage

The following are the per minute usage charges which apply to all calls. These charges are in
addition 1o the Non-recurring Charges and Recurring Charges referred to herein

Message Telecommunications Services

Message Telecommunications services consist of the furnishing of message telephone service
between stations located within the state

RATE PER MINUTE

DAY EVENING NIGHT/WEEKEND

03252 $02739 $02739

Postpaid Trav ard Service

Postpaid travel card service is available 10 Customers of Carrier's long distance services
Customers will reach Carrier’s network via a toll-free number. A Customer who elects to use this
service will pay the tariffed rates for calls charged to the card. Charges for such calls appear on
the Customer s regular monthly bill

Per Minute Rates $0.30

Directory Assistance Service

Customers will be billed the following per call charge for each directory assistance call. The
directory assistance charge applies to cach call regardless of whether the directory assistance bureau

is able to furmish the requested telephone number

Per Call Charge: $0.70

Issued Effective

Issued by Thomas W. Jacobs, President
601 West 120th Strect
Alsip, lilinois 60658
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800 Service is an inbound-only service in which callers located within the state may place toll-free
calls 1o a telephone in the 800 area code assigned to the Customer 800 Service is available to
Customers utilizing switched or dedicated access

TE PER MINUTE

EVENING NIGHT/WEEKEND

$ 02739 $ 02739

16 Special Promotional Offering

461  The Company may from time to time engage in Special Promotional Offerings or Trial Service
Offes.ngs limited to certain dates, times or locations designed to attract new subscribers or increase
subscriber usage when approved by the Commission. Company will not have special promotional
offerings for more than 90 days in any 12 month period. In all such cases, the rates charged will
not exceed those specified in Section 4 hereof

17 Emergency Calls

471 Customer shall configure its PBX or other switch vehicle from which a customer places
a call so that 911 emergency calls, where available, and similar emergency calls will be
automatically routed to the emergency answering point for the geographical location where
the call originated without the intervention of Company

4.7.1.A. 911 calls are not routed but are completed through the local network.  No billing applies
10 emergency calls

Issued Effective

Issucd by Thomas W. Jacobs, President
5601 West 120th Street
Alsip, lllinois 60658
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DATE INVOICE NO COMMENT AMOUNT DISCOUNT NET AMOUNT
01/23/97 1/23/97 FILING FEE 250.00 .0 250.00

RECFIVED
FEb 10 1997

SOUTH DAKOIA pi
UTILITIES COMMIS?I%;JC

CHECK: 005698 01/23/97 SOUTH DAKOTA PUBLIC UTILITIES CHK TOTAL: 250.00
SO P (Rt T o T

INTERNATIONAL
GATEWAY . 5 6 g 8
COMMUNICATIONS, INC. 005698

*TWO HUNDRED FIFTY DOLLARS AND NO CENTS

AMOUNT
01/23/97 sxaneaea250,00%

SOUTH DAKOTA PUBLIC UTILITIES
COMMISSION

o —————— .
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