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f'iimr Bi n* l r i i :c  r r i i i r l i . 4  i 
r>j . iirri j ~~~~~~~i~ (GO;C)~) 9782940 I W\N no~hwestemenergy corn 

Patricia Vtin Grlrpn, Executi~e Director 
So~lth Dakota Public Utilities Co1nrtlls\tc3n 
500 E. Capitol 
Pierre, SD 57501 

RE: RM08-007 - In the hlafter of 1l.t~. Adoption of RtrIe\ Regarittng FfLlRPA Intercorrnect~on. 

Dear Ms. t"sn Geven: 

In folIoa -up to the South Dakota Public TTrilirle\ Cr)mnii\sron hcuing heid on May 6, 2009 regarding the 
ttbcn-c refcrcr-iced docket. SorthWe\rern C'ovorarion, d.b.a. Riol-thWerterr~ Encrpy (NorthWestem), offers the 
foIlosvi11g comment\: 

I .  Pronosed 30: 10:36:02. 
Ai 111 our October 8. ZU{?8 letter 2nd durrng hearing testimony, NorthWestern Enerzy suggests that it 
\.;oul~l be helpful tit cleiltne the ag?ii)~vri;kte Tier leteis in tht Delinifittni sectran to avt7id poss~hle 
ccnnhs~on a\ t o  how tilt. revicu rcqtllremer.its arc to he apylteci under Proposed Sectitla 30: 10:36:65 or 
i>ttler arcas of the proposed rule\ t11;kt apply diffcrrng standards hased itn a Tier determination, 

7 -. 
Sctr-ttlWe\tern Energy remains cort~mlttcd to conlrrtenl\ subi~~rtted rn its letter itatcd October 8,2008 
and cl~irlng the Commxs\ii~rn-i"s ?\.lay 6, 2009 Ilearing regaritrng the need for lrolattori dev~cex on Tier 1 
rrrtrill gcrlerator tle\~cc\. The I~ealth, \afc.ty and \%elfi~rr: of orrr freld perso~ltlel 1s ton iftnportant to t3e 
r~\ked over an estimated $2011 cfi>llr~ri wor-ri~ crf s;tving\ litr those ~vho ct~osc to install de t~ces  under the 
Ttsr 1 rnterconnectron reyutrementc, i+;e once again 64k the Comrnt\ston to fa\ca\~3rably conslder DUE- 

reqrtest to require thwe dc\lcei that fill1 n ~ t h r n  t i le I"~er it gu~delrnc\ to hate a \eparate 1solatro11 device 
rr~stalled a\ I \  reclurred for 311 other \rrlall generafor tlrr\. 

.i . 
NorthkYestern agree\ lth conrment\ \uX~i~"utted by other uttl~tle\ that thc SIW per flour cap as 
p ~ y ~ " o \ e d  ~ r t  thi\ iectrori tor aiid~tional irudy c"iv,t\ 1% too lo\\?. Our cxpcricnce In MT Etai demor1strated 
that addrtronal \rudy co\ts could he niore In the range of range of $150 to 53511 per hour, e\pccially 
m hen outside cnn\uirrng frrrrli may be needed fix ntore eon~pllcated ~rlturcorl~lect~orl applicat~oi-i\. We 
nottld ,tiso agree v i r t l  rtrtler utiIxtic\ that the cap ihould be indexed for lnflafio~~ t f  ~t i\  not remctsed 
frorn the mIes 3s proposed. 



Dunng iesttmonj at the ficantlg. Norfh?Ye\tem srigge\ted that a irudy deposit scenario 11ke that uieil 
ur~der FERC review reyutrcnrtnts corlld be uied to makc iure ttse utility l i  fully reimburred for its 
eorts to revleu. applrcat~ons. \tui?Iy iy\tem Impacri, and deterrx~rne the featj~hrlrty of a requested small 
seneratlon Interconnection, Xi' the enttre depns~t l i  not ~iscd, the remaining fu~tds souid  be refunded to 
tfic iipplrcanr. If addittonill frtndi are neetied to co~nplete the general itudy requlxments as defineti 
urthtn thl\ \ectron of the proposed nllei, lhirre vlould he btlled to the appl~catlr, Costs caused by art 
el?titli that 1s askir~g to uie a utility'\ dlstr~hurion sjutelrt \htruld not he ihiftcd to exrsttng utility 
custolneri. The ~-tlie\ ihoulci aliotc for full rermhuriemenr to a. ~ ~ t l l l t !  lix co\ts tt bv0~1d illcur to 
corl~pieitc an npplicatint~ ru.i tctt . 

The FERC SCfA depo\rti are ;I\ li3XIoui for Corrxml\i~tln con\iderirtror~ on thri rsstte: 
" Jntercot~nectto~~ Requeit - 51,0(30 (thlr drpoilt l i  uied to re\lew the ong~naI appIication 

and dlio ripplied ION the Fca\lhll~fy Study) 
" Sy\tmn irr~pacr Srudj - S2.000 

FaclXltj Study - SlO.0011 (thli depnslr x i  al\o applied row;lrds tvriting the final 
inrercorincctrois agrecrxtent), 

1. 
It \.toufrl ieern that a puhl~c icooping meeting in a Tier i and Tier I? ret ieu procsd~rre ivonlcl be 
utlnecessary for tbii type of snlittl gcrterariots intcrcitnnccticln. NorchN'eirern respeetliitly recluests that 
the requlrcrrtent for iz scoplng rrleeting for Tlcr i and Tier 2 rcstews he remc.ived from these sections. 
The ~tlfom~atiort as outlined for rhr scoprltg nleetrr~g could be protldecl to the ctiitomcr at its reqiiest 
rattler than requiring that n meeting he held, 

- 
3 ,  

Xor-tll'tVeitern Energy itrggesti that eiarifictltioti i i  neelied tct ensure that the aggregated generation 
Ioitd l'mrll srrlalt generatior? does nt>t rxccect the anntral rrlininlurrl foad Itor a distriburii3n line sect1i31i 
rariler than using the 15 percent nrtnurrl 13cati h a d  as currently contained in the propored rules. This 
ivould he a better threshold measure to rn\ure ttlair a utility's ryrtenl does not get back feed into a 
\nbitatic>n b t ~ s  from generation resources, It aotiid a140 allow LI utility f o  better ~naintairi proper 
syilertl prrrtcctrron. 

t. F"ropo\ed 20:10:3h:55, 
Norti.~Weater~s reipcctlirlIl reqtterts t;tiLit rather rtlarl cici'in~ng tl hiit the rs-ilnintum rttldy requirertlerits 
",hall" be to determine \y\tem intp;icr\, I r  "t~otlid he left a\ a ""nay tnctrade'" tcr provrde both partiei 
ftex~btlrty detemtne u l ~ a t  1% ix~oit ;1ppropr1ate h r  i t  parttct~lar requcit. No two pr~>jects wliI be the 
C ~ I U C ,  By a.;tllo~ 11lg the p;trtle\ to ~otnt ly  ~lgrce trr .\n ntvc itudy seyu~reitxnti or ro ~x~odilj' as needed to 
heit fit ;t part~cular project, a Itrore irreiintiinctl ititd!, apprt~rlctl ;md coit \~ra.lng rnensures can be 
re;illzcd, 

7. Pro.ito\cd 20: 10:-36:6-3. 
Nor-fhiVectern \trpport\ rtaff'i prtlpit\ed re-\.trite of thri tecticln 3s confalned rn their Letter dated Itla?; 
8. 300hor.i file t b t t h  tliti docket. 



8. 
Nt\rlhUTcirern appreciates \&iff'\ recclgnttlon of the Importance of rernote generatlor1 data gathcrirtg 
from ilmtzll generator kic~tities ,IS containeci in its letter dated May 8, 2fX)S). north West err^ agrees that 
~nottitorlng points and accesi to ggeentt~on data is inlpctrtant and shotrld he at the optiotl of rtte urili t j~, 
Hon.e~er. we do nor agree wit11 staffs proposed retvrrte wtiereby tt  wlIl bc at the uulity's expense to 
provtde for remote ~~tonitor~ng cltpahillty from data rt~onirorirlg pornts. Wl-ten generatic3n resources 
wtrhrn a ertrlity'r exlsiilng ciistrzl7utlc)n xlei\vork charlge due to the jnterconnectiorl of a small generator, 
tile >mail generator ilhcruld be responsrble for all reasonable costs to provrde otrtprrt data and data 
nlonttoring point\ to the ~lrllity \O 11 can ope~.;ite a id  111;tintain ~ t s  sy\fen~ in a safe and retiable mode. 

,As we iti~ted ciunng tile Contmir\~ort'\ &.fa] 6, 2i)OS) heantlg, it I1;1\ 11~31 heen XortftWecternnq i[,r'actice 
to r e q ~ ~ ~ r e  re11101e nlonltort11g cilpahllltie\ fiortl \tnalf generator\ ~i~terconrlected to rts system and does 
not ii>reilee changing that potrcj In the nc;u ftlttlrt". NorthbTe\terit atbo cttnt~xlenfed that if a utllit?; 
ifeterm~nek thdt i t  i ~ l u i l  have the crzpabtlrty to remotely nlonltor \mall generdttotl fro111 crtstomeri that 
r-eaue\ted in cililnect t i t  our cl~\rrrbutlon \y\tcm, \\c beflc\re titat the i1ii;~11 geilerator ilhould pay for the 
cost of pro~ldang that remote rllonltorlng cixpabiltty. As ir;ti'f izotc"~t, rn i t \  May 8, 2809 letter, "'t"i11ties 
muit provide rellable wri  ice, irrlil aa n r-criilt I I ILI~I  back up any drstrthttted generator systertl.'" If 3 

u t~ i i r y  1s to nlert aIX of ~ t s  re~jutrement4 ctf i?lalnf;irnlng and operating d relrahlc eIcctrir system and ai  
pro\ ~ d e r  of ltt\t reinst. !la\ Ing ricce\r in all gcneratron resource data 1s key. 

NortllWebtern alilo request\ that the three ( 3 )  riiiega\tatt (M\itr) requirement as the threshold for not 
reyuir~ng remote nlonrtorrng crinralllecl In Propoiled Section 20: IQ:ib:h5 he changed to two ( 3 )  MW a$ 
that is rnore in keeping wlrh current FERC guldellnei on till\ r a ~ ~ l e  t\site. 

9 * 
NorthWeirem concun wtlll comilxenti \~tk)ltlttted by ofher utiflt~ei cltrnr~g the course of this docker 
pntcterfl~~g that reqrilrlng a public r t r l l t t l  to notify & ~nterconnectron cuiltorxrcri of an orrtage, 
emergellcy condltton or uhen rctutlne rxlaintenance ~ i l  pI;inncd iil unrca\o~~ahle. Each ut~lrty Itas ~ t s  oivn 
comrnunicdtion plan h r  how ~t nrltifrer cnitomerr of pitss~ltle emergencle\, routine maintenance, or 
outage \Ituation\, litrllt~ei ililoulrt he allowed to tlorrb crtitoftlers a i  approprlarc for r~_lc?nlculit.r 
altustrcJns rather than tia\ tng to spend tlrxle trytns tu provtde uflr.iecess;lry curtorner contact when it\ 
re\otlrces Lire better ipci~t 111 g t t t ~ ~ ~ g  the i ~ t ~ i a t ~ o n  corrected or concl~zcr~rrg routrne marntenance as 
needed. 

10, An admtnrstratrve queitron ha\ arI\en ; t i  KorthWe\tert~ cnrlflnuei to cctntemplate how there rules will 
fie ~tnpiementect. Bec;lu\e So~iih Dakota tias no! adopted PURPA In i t \  entirety, there cotlld; he some 
conftiillon to i t  cuiltomer ar tit i;t hat qt.1 ot ruic\ apply when seekirrg 1ntercsl?nectror3 rights. How do 
rheie propo\ed \et of m1er apply ~f FERC ruler governtng ilrnali gencrartlr ~rxterconnection also have 
jur~\d~crlon? \xi'rll the cuktorner. fie sccftltred ro fsl?nectror3)i,tlitn both the federal and \taw tx11es and lncrtr the 
ctlrtc, ;~\\oc'ratci/ each'? 

1 I .  Xnottler thc~~lghf for the Cc~tn~~~i \ \ ton"r  conitilcrat~i>i~ 1% the porslbie app11catlc)n of ttlesc r ~ ~ l e r  to  other 
electric ~ t ~ i l r l ~ \  IEI Scjuf'tl D;\h;ot;i rattrcr tilan lriilt 1nx7citor 01% ned clectrlc trriltt~e\. Myhrle NoirhWesteri~ 
appEcidtCr that the Comrnx\iton doer not h;r\c rille regnlarlon jtin\rfirltiln o\er 311 clectrtc rttlltty 
[7ro\tder\. i t  cfc3e4 hate juniltIict~on oker qudllty of acr\lce (SDCL Jcl-34A-58) for all e l e c t r ~  trtrlit~es. 



B ~ C I I L I S ~  much of the foci!\ for these proprhcd rules centers on system rcllahliltj, quality of service and 
iafcty i\sues tlot ~1n1y for I~lvest~ir o\vi~eil tttility emplctyetls hut custor~lers as uefl, it tvuutd reern 
prohdhitc that these r ~ ~ l e s  riloutd apply eqrlally to all eicctric utilities a\ defrned in SDCL 4(2-34i?i- I(7). 

NortbWcstcm Energ> ilnccrely apprccrrrtcs the tlrlie anif cfi<?rt put forth by the Cc?mmission and staff in 
examlnlng the nlyrtad of i\suer retated ta ilea ctclprng rille\ to  gr>\ern inlait generator rnterc-connsct~on 
agreement rcqutrelx-tet~ts. The u orkshop apprtrach war uicful for vcttlng IrrrtttS l\itres for consensus where 
po\aIhle anti ariiired in streiimlrn~rtg the i-ule\ drafttlng prczcc\i. It ai\o n~scie for a more product~ve hearing 
hefol-e the Ci?mmisslan. CIIS we ~5 ere able to Ibcui, on thoie Iitr~rted areas tt here conse~~ru\  wai nor cthta~ned 

NnrttlNresrcm respectfully request\ that the C'omml\\rorr adopt our sugpcstloni as demonstrated through 
wr~tten suhn-irsiiot~s filed in thxs dctckct kind testlrnorrg- dt~rlng the Miky 6. 2009 l~zeilring. Pleaic advise if 
ycxtl ba\e any adclrr~nnai que\rri>ni regarding our coInment4 In rcgwcla tct Docket RMO8-IXI2. 

Cc: Say3 Dannen, XitrthtVeitern Energy 
Ciu-ofyn Loo\, NorthiVe\tcrn Energy 
Der~ny tVagncr, Kortt~iiesrern Erlergy 


