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Rolayne Wiest

South Dakota Public Utilities Commission
500 East Capitol Avenue

Pierre, South Dakota 57501-5070

Dear Ms. Wiest:

The Public Utilities Commission has proposed rules establishing ARSD chapter 20:10:36 to
administer small generator facility interconnection. We have reviewed the proposed rules,
scheduled for hearing on May 6, 2009, and approve the rules for legality with the following
exceptions:

Chapter 20:10:36 — The general authority and law implemented used for the proposed rules

is found in subdivision 49-34A-93(2) and the federal acts referred to SDCL 49-34A-93 which
allow the commission to establish standards requiring a public utility to make interconnection
service available on request to any electric customer that the utility serves.

The proposed rules establish guidelines and requirements for the application and
administration of the interconnection service between small generation facilities and the
electric distribution system. The general authority primarily places the establishment of
standards pertaining to the interconnection service on the public utilities. The commission
may consider broadening the general authority regarding its application to interconnection
customers. You may also want to add SDCL 49-34A-27 as general authority and law
implemented for the proposed rules.

Traditionally, the agency's authority to establish and collect fees by rule should be specified
by legislation. The proposed rules provide a fee schedule that may be charged by the public
utilities, a third party, to applicants interested in interconnect service for electricat power. This
matter could be further clarified by amending the general authority for the proposed rules.

20:36:36:01 — The use of short titles is generally discouraged.

20:10:16:16 — It is not necessary to provide a reference in this section as the document is
defined in the definitions with a reference note. If the document is updated, only one section
of the rules will have to be amended.
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This letter is based on a preliminary review of your rules, Attached are your rules edited for form
and style pursuant to SDCL 1-26-6.5 and directions for submitting the final draft of the rules. If
you have any questions, please don't hesitate to call me or the staff member who has reviewed
your rules.

Sincerely,

}

Doug Deck:
Code Council



DIRECTIONS FOR SUBMITTING THE FINAL DRAFT

RULES REVIEW MEETING SCHEDULE: The Interim Rules Review Committee has set the following
tentative meeting schedule for the 2009 intertm: June 9, July 28, September 1, October 6, November 18,
and December 15,

A.

FINAL DRAFT TO LEGISLATIVE RESEARCH COUNCIL: When the final draft of the
adopted rules is brought to this office for signature for legality and for form and style, please include
the following items:

1. The edited copy of the first draft;

2. One legible copy of the final draft, to be left here. The final draft should be double spaced,
contain only rules being amended, repealed, or adopted, and show changes from current printed
rules by means of overstrikes and underscores;

3. The original Form #11 which contains the signature of the officer empowered to adopt the rules
or the signatures of a majority of the members of a board or commission which has the rule-making
authority; and

4. Copies of the following:
a. The minutes of all public hearings, (a summary of the minutes if needed); and

b. The affidavit of mailing to Rules Committee members — Form #12.

SERVICE ON COMMITTEE: The following information is to be served on the interim Rules
Review Committee at least five days before the committee meeting date:

1. The final draft of the adopted rules (three-holed punched and numbered by page);

2. The minutes of the public hearing;
a.  Include a summary of the hearing if a verbatim transcript is used;
b.  Include a summary of any subsequent hearing if the public hearing is continued or final
action is taken at a later date;

3. A summary of the written comments or copies of the written comments;

4, The Impact Statement on Small Business;

5. The Fiscal Note; and

6. Agency financial resource information if the agency proposes a rule to increase a fee.
First class mail, e-mail, or both should be used (See Form #12).

FILING WITH THE SECRETARY OF STATE’S OFFICE (After appearing before the Interim
Rules Review Committee)

1. Each agency must complete and sign all documents before filing the certificate of compliance
with Chapter 1-26 and the final draft of the rules with the Secretary of State's Office. Although it is
not required by statute, the Secretary of State's Office would like to have a copy of the approval
signature sheet with the filing of the final draft and the certificate.
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20:10:36:71 Termination.
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20:10:36:01. Scope and applicability. The rules in this chapter mey-be-cHed-ae
e-South-Dakota- Smat-Gererationmerconnection Rules-and-govern the
interconnection of small generator facilities in South Dakota with an electric nameplate

capacity of te‘gr megawatts or less to the electnc dlStI’IbUtlﬂP system of a publlc utility.
_T.P a 3euev- yon o:é\*ran e\echnt nameplare m,aw f more f4

ST o deused <5 the
hi CA‘P"”‘M 4 ‘“' bc.r;'.‘-.r fovr
and-teehnica-frameweonorfasciities-greater than ten megawattithat may be subject to e

wrevneont
e
the commission’s interconnection jurisdiction. 'Fhrs—ehep%er—a-pphes—to-state—w%nal P

Source:

General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.

20:10:36:02. Definitions. Terms defined in SDCL 49-34B-1 have the same

meaning when used in this chapter. in addition, terms used in this chapter mean:

(1)  “Adverse system impact,” a negative effect caused by the proposed
interconnection that may compromise the safety and reliability of an

electric transmission and distribution system;

(2) “Affected system,” an electric transmission and distribution system not
owned or operated by the interconnecting public utility, which may

experience an adverse system impact from the proposed interconnection;



(3)

(6)

(8)

©)

“Applicant,” a person erentity-who has submitted an application to

interconnect a small generator facility to a public utility's EDS;

“Application,” a request to interconnect a small generator facility with a
public utility's EDS. An application shall follow the standard forms on file

with the commission;

“Area network,” a type of electric distribution system served by multiple
transformers interconnected in an electrical network circuit in order to
provide high reliability of service. This term has the same meaning as the

term "secondary grid network" as defined in IEEE 1547, section 4.1.4;

“Certificate of completion,” a certificate signed by the applicant and
attesting that the small generator facility is complete, meets the
requirements contained in this chapter, and has been inspected, tested,
and certified as physically ready for operation. The certificate of

completion shall follow the standard form on file with the commission;

“Commissioning,” the process by which a facility is tested to verify if it

functions according to design objectives or specifications;

“Electric nameplate capacity,” the net maximum electric output capability
measured in watts, kilowatts, or megawatts of a generator facility as

designated by the facility’s manufacturer;

“Electrical service agreement,” the agreement between a public utility and

a customer providing for electricity and ancillary services according to



(10)

(11)

(12)

(13)

(14)

(15)

provisions of a tariff;

“Electric distribution system (EDS),” the facilities and equipment used to

transmit electricity to ultimate usage points;

“Fault current,” electrical current that flows through a circuit and is
produced by an eiectrical fault, such as to ground, double-phase to

ground, three-phase to ground, phase-to-phase, and three-phase,
“FERC,” the Federal Energy Regulatory Commission;

“Field tested equipment,” interconnection equipment that is identical to
equipment that was approved for ancther interconnection under a tier 4
study review and has successfully completed a witness test within 36

months from the date of the submission of the current application;

"Good utility practice," a practice, method, policy, or action engaged in or
accepted by a significant portion of the electric industry in a region which a
reasonable utility official would expect, in light of the facts reasonably
discernable at the time, to accomplish the desired result reliably, safely,

and expeditiously;

Tuly 2%,
“IEEE 1547,” standard 1547 published m‘2003 by the [nstitute of Electrical

and Electronics Engineers (IEEE) entitled “Standard for Interconnecting

Distributed Resources with Electric Power Systems”;



(16)

(17)

(18)

(19)

(20)

an 3'-‘-’7 IJ
“IEEE 1547.1,” standard 1547.1 published 1'11 2005 by the Institute of

Electrical and Electronics Engineers (IEEE) entitied “Standard for
Conformance Test Procedures for Equipment Interconnecting Distributed

Resources with Electric Power Systems”;

“Interconnection agreement," an agreement between an applicant or
interconnection customer and the interconnecting public utility that
governs the connection of the small generator facility to the public utility’s
EDS and the ongoing operation of the small generator facility after it is
connected to the system. An interconnection agreement shall follow the

standard form on file with the commission;

“Interconnection customer,” a person eremtity' with a small generator
facility that is interconnected to a public utility in accordance with this

chapter;

“Interconnection equipment,” a group of components or an integrated
system provided by the interconnection customer to connect a small
generator facility to a public utility’s EDS, including all interface equipment
such as switchgear, protective devices, inverters, or other interface
devices. Interconnection equipment may be installed as part of an
integrated equipment package that includes a generator or other electric

source;

“Interconnection facilities,” the facilities and equipment required by the

electric utility to accommodate the interconnection of a small generator

7



(21)

(22)

(23)

(24)

facility to the public utility's EDS and used exclusively to interconnect a
specific small generator facility. Interconnection facilities do not include
system upgrades that may benefit the public utility, other customers, other

interconnection customers, or an owner of an affected system;

“Interconnection facilities study,” a study conducted by a public utility or a
third-party consultant retained by the public utility or the applicant that
determines the additional interconnection facilities and system upgrades
required to interconnect the small generator facility to the public utility’s
EDS, the cost of the facilities and upgrades, and the time required to

complete the interconnection;

“Interconnection facilities study agreement,” a contract between the
applicant and the interconnecting public utility that provides a detailed
scope and timeline for the interconnection facilities study and a good faith,
non-binding estimate of the costs to perform the study. An interconnection
facilities study agreement shall follow the standard form on file with the

commission;

“Interconnection feasibility study,” a preliminary evaluation of the system
impact and cost of interconnecting the small generator facility to the public

utility’s EDS;

“Interconnection feasibility study agreement,” a contract between the
applicant and the interconnecting public utiiity that provides a scope,

timeline, and good faith, non-binding estimate of the costs for the public

8



(23)

(26)

(27)

(28)

utility to conduct an interconnection feasibility study for the applicant. An
interconnection feasibility study agreement shall follow the standard form

on file with the commission;

“Interconnection service,” service to an electric custormer under which an
on-site generating facility on a customer’'s premises is connected to local

distribution facilities;

“Interconnection system impact study,” an engineering study performed by
the public utility that evaluates the impact of the proposed interconnection
on the safety and reliability of the EDS. The study focuses on the adverse
system impacts identified in the interconnection feasibility study and other

potential impacts, including those identified in the scoping meeting;

“Interconnection system impact study agreement,” a contract between the
applicant and the interconnecting public utility that provides a statement of
scope, timeline, and a good faith, non-binding estimate of the cost to
conduct an interconnection system impact study. An interconnection
System impact study agreement shall follow the standard form on file with

the commission;

“Lab tested equipment,” interconnection equipment which has been tested
by the original equipment manufacturer in accordance |IEEE 1547.1 and
found to be in compliance with the appropriate codes and standards
referenced therein and is labeled and listed by an NRTL. For

interconnection equipment to gain status as lab tested equipment, its use

9



(29)

(30)

(31)

must fall within the use or uses for which the interconnection equipment is
labeled and listed by the NRTL, and the generator or other electric source
being utilized must be compatible with the interconnection equipment and
consistent with the testing and listing specified for the type of

interconnection equipment;

“Line section,” the portion of a public utility’s EDS connected to an
interconnection customer and bounded by automatic sectionalizing

devices or the end of the distribution line;

“Minor equipment modification,” a change to the proposed small generator
facility, the output capacity of the facility, or the proposed interconnection

equipment that: 3

(a) Does not affect the application of the screening criteria in tiers 1, 2,

or3;

(b)  In the public utility’s reasonable opinion, does not have a material
impact on safety or reliability of the public utility's EDS or an

affected system; and

(€ Does not include a change in the electric nameplate capacity of an

existing small generator facility;

“Nationally recognized testing laboratory (NRTL)," a qualified private

organization that performs independent safety testing and product

10



(32)

(34)

(35)

(36)

(37)

certification. Each NRTL shall meet the requirements as set forth by the

Occupational Safety and Health Administration for an NRTL program;

“Parallel operation” or “parallel,” a small generator facility that is connected
electrically to an EDS and the potential exists for electricity to flow from
the small generator facility to the EDS or for the small generator facility

and the EDS to simultaneously feed the same load,;

“Pending completed application,” an application for interconnection of
other small generator facilities or FERC wholesale generators that the
public utility has deemed completed but has not yet reviewed or approved

pursuant to applicable procedures;

“Point of interconnection,” the point where the small generator facility is

electrically connected to the public utility’s EDS;

“Primary line,” a distribution line with an operating voltage greater than

480 volts;

“Queue position,” the order of a completed application, relative to all other
pending completed applications, that is established based upon the date
and time of the interconnecting public utility's receipt of the completed

application, including application fees;

“Radial distribution circuit,” a circuit configuration in which independent

feeders branch out radially from a common source of supply;

11



(38)

(39)

(40)

(41)

(42)

(43)

“Scoping meeting,” an initial meeting between representatives of the
applicant and the interconnecting public utility that is conducted for the
purpose of discussing alternative interconnection options, to exchange
information, including any EDS data and earlier study evaluations that
would be reasonably expected to impact such interconnection options, to
analyze the information, or to determine the potentiaily feasible points of

interconnection;

“Secondary line,” a service line subsequent to the public utility’s primary

line that has an operating voltage of 480 volts or less;

“Shared secondary line,” a service line subsequent to the public utility’s
primary line that has an operating voltage of 480 volts or less that serves

more than one customer;

“Small generator facility,” a facility for the production of electrical energy
that has an electric nameplate capacity of ten megawatts or less and can

operate in parallel with a public utility'’s EDS;

“Spot network,” a type of electric EDS that uses two or more inter-tied
transformers protected by network protectors to supply an electrical
network circuit. A spot network may be used to supply power to a single

customer or a small group of customers;

“System upgrade,” an addition or modification to the interconnecting public

utility’s EDS or to an affected system that is required to accommodate the

12



(44)

(45)

(46)

proposed interconnection. A system upgrade does not include

interconnection facilities:

“Transmission line,” a line owned by the pubtic utility and controlled or
operated by either the public utility or a regional transmission organization
and defined by using guidelines established by either FERC, the
commission, or both, which is not part of the public utility’s distribution

system or any generation system;

“Witness test,” the on-site visua! verification of the interconnection
installation and commissioning as required in IEEE 1547, sections 5.3 and
5.4. For interconnection equipment that does not meet the definition of lab
tested equipment, the witness test may, at the discretion of the public
utility, also include a system design and production evaluation according
to IEEE 1547, sections 5.1 and 5.2, as applicable to the specific

interconnection system technology employed;

“Written notice,” a required notice sent by the public utility or applicant via
electronic mail, if electronic mail addresses are provided. If a party has
not provided an electronic mail address, or has requested in writing to be
notified by United States mail, or a party elects to provide written notice by
United States mail, then written notices from the party shall be sent via
first class United States mail. A party will be considered to have fulfilled
its duty to respond under these rules on the day it sends the written notice

via electronic mail or deposits such notice in first class mail. Each party

13



will be responsible for informing other parties of any change in its

notification address.

Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.
Reference: Standard 1547 for Interconnecting Distributed Resources with
Pu\»\-‘sw otn Tuly af,2003
Electric Power Systems, 2603-odition; Institute of Electrical and Electronics Engineers.
Copies may be obtained from the Institute of Electrical and Electronics Engineers, 445

Hoes Lane, Piscataway, New Jersey, 08854 or at http://www.ieee.org/portal/site. Cost:

$89.

Reference: Standard 1547.1 for Conformance Test Procedures for
Equipment Interconnecting Distributed Resources with Electric Power Systems,
Pub\"‘w ot Iuli-' \, 20035
2005-editieon; Institute of Electrical and Electronics Engineers. Copies may be obtained
from the Institute of Electrical and Electronics Engineers, 445 Hoes Lane, Piscataway,

New Jersey, 08854 or at http://www.ieee.org/portal/site. Cost: $72. -
Ay publie Wil an appliee
20:10:36:03. Rules waiver. ?he-pereens)subject to the rules in this chapter, may

mutually agree to waive all rules except 20:10:36:16. If agreement cannot be reached,

and for good cause shown, a party may request the commission waive any of the rules

in this chapter.

Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.

14
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20:10:36:04. Application for interconnection. A-persen who wants to
interconnect, make a capacity change, or change the status of a proposed or operating
“o
facility skha#t submit an application to the public utility that owns and operates the EDS to

which interconnection is sought. Each public utility shall review all interconnection

requests submitted to the public utility at its authorized mailing address.

Source:
General Authority: SDCL 49-34A-93.
shall |
Law Implemented: SDCL 49-34A-93. A pul:l-‘ . :ds'l-'J», Porasy 1eg Lint
+o
20:10:36:05. Commissioning or operation notice. the applicant shal provide
commissioning notice or notice of intent to begin operations of a small generation facility

to the public utility. A tier 1 application shall provide 10 business days notice. A tier 2,

tier 3, or tier 4 application shall provide 20 business days notice.

Source:
General Authority: SDCL 49-34A-93. i
whli

Law Implemented: SDCL 49-34A-93. The pu e *s;l‘ /] peim’reﬁ- Q

20:10:36:06. Application fees. & non-refundable application processing fee is-
Lequired for glrdgpp!ication# The amount of the fee is dependent upon the review tier
requested in the application and is intended to caver reasonable costs for processing,
minor study, and evaluation of the applicationfzpplicationd requirinquetailed stud‘eg

ot
and engineering evaluationf may incur costs that are not covered by the application fee.

Before any costs above the application fee are assessed, the applicant must authorize

15



the public utility to continue by assuming responsibility for the additional costs, or the

application will be considered withdrawn and the original application fee forfeited.

The application fees are as foliows:

(1)  Tier 1: $50;

(2)  Tier 2: $50 plus $1 per kilowatt of rated generation output up to a

maximum of $500;

(3)  Tier 3: $100 plus $2 per kilowatt of rated generation output up to a

maximum of $1,000; avv&

(4)  Tier 4: $100 plus $2 per kilowatt of rated generation output up to a

maximum of $1,000.

If an applicant fails to receive approval at one review tier and makes a
subsequent application for the same facility at a different tier within the time frame for
preserving the queue position, the original application fee and any other fees paid in
conjunction with the original application will be applied to the fees for the updated
application. By mutual agreement, the review process can move directly to the next tier

without filing a separate formal application.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:07. Term of interconnection. Interconnection of a small generator

iﬂm»‘canv'le,d'l‘oﬁ cash

1
facility is considered to be in effect for a period of up to 20 years at the eppicant's hers

16



option, unless terminated earlier by the default or voluntary termination by the

Any
interconnection customer or by action of the commis‘sion. Interconnection agreementg
shal
entered into before the effective date of this rule witkremain in effect until the term of the

agreement expires.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:08. Renewal of interconnection agreement. The public utility may not
unreasonably refuse to grant an expedited review of a request to renew an
interconnection agreement. If the conditions on the EDS are essentially the same as
when the agreement was originally approved, the public utility may waive all or part of
the application fee if fewer expenses are incurred in renewing the application, provided
that the facility has not undergone anything other than minor equipment modifications,

as determined by the public utility, since the expired agreement was approved.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:09. Aggregating multiple generators. If the interconnection request is
for a small generator facility that includes multiple small generator facilities at a site for
which the applicant seeks a single point of interconnection, the application shall be
evaluated for the purposes of the interconnection on the basis of the aggregate electric

nameplate capacity of the multiple small generator facilities.

Source:

17



General Authority: SDCL 49-34A-93,

Law Implemented: SDCL 49-34A-93.

20:10:36:10. Point of contact - Information provided. The public utility shall
designate a contact person from whom information on the application process and the
public utility's EDS may be obtained. Unless providing the materials would violate
security requirements, confidentiality obligations, or be contrary to state or federal
regulations, the information shall include studies and other materials useful to an
understanding of the feasibility of interconnecting a small generator facility at a
particular point on the public utility's EDS. Subject to any confidentiality agreements as
may be required to protect the confidential or proprietary information interests of the
public utility or third parties, the public utility shall comply with reasonable requests for

access 1o or copies of such studie@

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:11. Modifications. Once an application is received by the public utility
and a queue position is assigned, for any modification to the application, other than a
minor equipment modification, the public utility may require that a new application be
submitted and the original queue position be relinquished. If, after an interconnection
agreement has been entered, the interconnection customer wants to modify the small
generator facility, other than a minor equipment modification, the public utility may
require that a new application must be submitted and approved before the proposed

moy
modifications earr take place.

18



Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:12. Site control documentation. Documentation of site control must
be available. If the applicant is not currently a customer of the public utility, site control
documentation shall be provided with the application. Site control may be demonstrated
through ownership of, a leasehold interest in, or an option or other right to develop a site
for the purpose of constructing the small generator facility. Site control may be
documented by a property tax bill, deed, a lease agreement, or other legally binding

contract.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:13. Right of access. The public utility shall have access to the

ov intentonneeton customen

app!icant’sApremises for any reasonable purpose in connection with the interconnection
application, interconnection agreement, or if necessary to meet the legal obligation to
provide service to the utility's customers. Access must be requested at reasonable

hours and upon reasonable notice, or at any time without notice in the event of an

emergency or hazardous condition.

Source:
General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

19



20:10:36:14. Multiple interconnections. The public utility may propose to
interconnect more than one small generator facility at a single point of interconnection in
may
order to minimize costs, and ekall not unreasonably refuse a request to do so.

However, an applicant or an interconnection customer may elect to pay the entire cost

of separate interconnection facilities.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:15. Isolation device. A small generator facility qualifying for
interconnection under tier 2 tier 3, or tier 4 interconnection review procedures must be
capable of being isolated from the public utility. For a small generator facility qualifying
for tier 1 interconnection review procedures, the meter base may serve as the required

isolation device, provided it is readily accessible by the public utility.

When isolation is required, a small generation facility shall do so in one of the

following ways:

(1)  For a small generator facility interconnecting to a primary line, the isolation
shall be by means of a lockable, visible-break isolation device readily

accessible by the public utility;

(2)  For a small generator facility interconnecting to a secondary line, the
isolation shall be by means of a lockable isolation device whose status is

clearly indicated and is readily accessible by the public utility; or
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(3)  All other interconnection isolation devices shall be installed, owned, and
maintained by the owner of the small generator facility and be capable of
interrupting the full load of the small generator facility and shall be located

between the small generator facility and the point of interconnection.

Alternatively, the applicant or interconnection customer may elect to provide the
public utility access to an isolation device that is contained in a building or area that may
be unoccupied and locked or not otherwise readily accessible to the public utility by
providing a lockbox capable of accepting a lock provided by the public utility that will
provide ready access to the isolation device. The applicant or interconnection customer
must affix a placard in a location acceptable to the public utility that provides clear
instructions to the utility’s operating personnel on how to gain access to the isolation

device.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:16. Technical standard. The technical standard to be used in
evaluating all applications shall be IEEE 1547. If a public utility wants to use other
standards in addition to IEEE 1547, it may do so only after seeking and being granted a

waiver from the commission.

The public wkilidy shellneguire Tha applear? or intencomnection customer Fo
Tho-appheant-rmust construct, own, operate, and maintain its small generator

facility and associated interconnection facilities in accordance with the provisions of
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IEEE 1547, the safety standards required therein, and reasonable safety and reliability

standards required by the commission.

Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.

Reference: Stdndard 1547 for Interconnecting Distributed Resources with

Electkic Power Systems, 2003 edition; Institute of Electrical and Electronics Engineers.

_ /4
20:10:36:17. Cost responsibility - General study costs. Whenever additional
the public wiilhy samyprequine
studies are required, the applicant ehaHApay the additional study costs above what is

A
covered by the initial application fee. Study costs shall be based on the scope of work
determined and documented in the feasibility, facilities, and system impact study
agreements based on the estimated hours needed to complete the evaluation using an

engineering cost of $100 per hour.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:18. Minor EDS modifications -~ Cost responsibility. Minor
modifications to the existing EDS identified by the public utility under a tier 2 or tier 3
review are considered minor EDS modifications. Changing meters, fuses, or relay

settings are minor modifications. The public utility shali decide what constitutes other
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minor EDS modifications. The applicant is responsible for the costs of making minor

EDS modifications as may be necessary to gain approval from the public utility.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:19. ldentification of interconnection facilities - Cost responsibility.
The public utility shall identify under the review procedures of a tier 2 review or under a
tier 4 facilities study, the interconnection facilities necessary to safely interconnect the
small generator facility with the public utility. The public utility shall itemize the
interconnection facilities for the applicant, including the cost of the facilities and the time

e pudlic wtilihy SAE regaice gl

required to build and install those facilities.ﬂﬂihe interconnection customer4sfesponsible

for the cost of the interconnection facilities.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93. ohr 7

20:10:36:20. Interconnection equipment cost responsibility. The p«bl'." ujﬁ;ﬁﬂ
interconnection customer-’-?é ‘:ééponsible for all expenses, including overheads,

associated with owning, operating, maintaining, repairing, and replacing its

interconnection equipment.

Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.
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20:10:36:21. System upgrades ~ Cost responsibility. The public utility shall
design, procure, construct, install, and own any system upgrades. The actual cost of the

sh:ll ba ‘d "
system upgrades, including overheads, j& directly assigned to the applicant.ov infercounecton

%ﬁ’fﬁfﬁﬁf—?
Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.
20:10:36:22. Adverse system impacts — Cost responsibility. The public utility
is responsible for identifying adverse system impacts on any affected systems and for

determining what mitigation activities or upgrades may be required to accommodate a

small generator facility. The actual cost of any actions taken to address the adverse .

o
shall e direcily 4:5-‘;""“” o et comn 00”6:"}"“
system impacts, including overheads, is-the-respensibility of the applican';i If allowed by p:L"‘E _
o Wircennedi o Customen ARy

the commission, the applicans\may be entitled to financial compensation from other
public utility customers or other interconnection customers who, in the future, utilize the

o lu\'woonnui’io‘- u-s‘}omu‘
upgrades paid for by the applicant,

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:23. Cost study deposit. The public utility may require a deposit of not
more than 50% percent of the cost estimate for all studies. However, the deposit may
not exceed $1,000 for small generator facilities proposing to interconnect two
megawatts or less. The deposit shail be paid in advance by the applicant for studies

necessary to complete an interconnection to the EDS.

Source:
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General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:24. Interconnection facilities deposit. The public utility may require
a deposit of?aimore than 25% of the estimated costs for interconnection facilities
necessary to complete an interconnection to the EDS. However, the deposit may not
exceed $10,000 for small generator facilities proposing to interconnect two megawatts

or less. The deposit shall be paid in advance by the applicant for facilities necessary to

complete an interconnection to the EDS.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:25. Billing and payment. Progress billing, final billing, and payment

schedules shall be agreed to by the parties prior to commencing work.

Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.
20:10:36:26. Insurance amounts. At a minimum, in connection with the
interconnection customer's performance of its duties and obligations under the
public utilihy shell regulet T

interconnection agreement, theninterconnection customer shetHmaintain, during the term

of the agreement, general liability insurance at the following levels:

(1)  Tier 1: Proof of adequate homeowners, general liability, or commercial
liability insurance sufficient to insure against all reasonably foreseeable

direct liabilities given the size of the small generator facility;
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(2)  Tier 2: Proof of insurance up to a maximum of $500,000 per public utility -
request; or
(3)  Tier 3 and 4: Proof of insurance up to a maximum of $1,000,000 per
public utility request.
The general liability insurance shall include coverage against claims for damages
resulting from bodily injury, including wrongful death, and property damage arising out of
the interconnection customer’s ownership or operation, or both, of the small generator

facility under the agreement.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:27. Insurance requirements. By endorsement to the policy or policies,

Pursua.ud"“h: Fao: 0302
the general liability insurance requ1redhshallg10lude the following:

(1)  The public utility as an additional insured;
(2) A severability of interest clause or cross-liability clause;

(3) A provision that the public utility may not by reason of its inclusion as an
additional insured incur liability to the insurance carrier for the payment of

premium for the insurance; and

(4) A 30 calendar days’ written notice to the public utility prior to cancellation,

termination, alteration, or material change of the insurance.
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If the small generator facility is connected to an account receiving residential
service from the public utility and the small generator facility'’s total generating capacity

do
is 10 kilowatts or smaller, then the endorsements required above ekat-not apply.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:28. Proof of insurance. The interconnection customer shall furnish the
required insurance certificates and endorsements to the public utility prior to the initial
operation of the small generator facility. Evidence of the insurance shall state that
coverage provided is primary and is not excess to or contributing with any insurance or
self-insurance maintained by the public utility. Thereafter, the public utility has the right

to periodically inspect or obtain a copy of the original policy or policies of insurance.

Source:

General Authority: SDCL 49-34A-93.

Léw Implemented: SDCL 49-34A-93.

20:10:36:29. Self-insurance. !f the interconnection customer is self-insured with
an established record of self-insurance, the interconnection customer may comply with
the seff-insurance requirements of this section in lieu of those required by §
20:10:36:26. At least 30 days prior to the date of initial operation, the interconnection
customer shall provide to the public utility evidence of an acceptable pian to self-insure

to a level of coverage equivalent to that required under § 20:10:36:26.

If an interconnection customer ceases to self-insure to the required level or if the

interconnection customer is unable to provide continuing evidence of its ability to self-
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insure, the interconnection customer shall immediately obtain the coverage otherwise

required by this chapter.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:30. Witness test — Deficiencies in test. The public utility has the
option of conducting a witness test at a mutually agreeable time within 10 business days
of the scheduled commissioning of the small generator facility. If the public utility does
not conduct the witness test within 10 business days of the scheduled commissioning
date, or within the time otherwise mutually agreed upon by the parties, or if the public
utility notifies the applicant of its intent not to perform the test, the witness test is

considered waived.

If the witness test is conducted and is not acceptable to the public utility, the
applicant shall be allowed a period of 30 calendar days to resolve any deficiencies. A
request for extension may not be unreasonably denied by the public utility. The parties
may mutually agree to extend the time period for resolving any deficiencies. If the
applicant fails to resolve the deficiencies to the satisfaction of the public utility within the

agreed upon time period, the application is considered withdrawn.

Source:
General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.
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20:10:36:31. Tier 1 interconnection requirements. The public utility shall use
the tier 1 review procedures for a small generator facility application that meets the

following requirements:
(1)  The proposed facility is inverter-based;

(2}  The proposed facility has an electric nameplate capacity of 10 kilowatts or

less;
(3)  The proposed facility will use lab tested equipment only; and
(4)  The proposed point of interconnection is not to a transmission line.

A public utility may not impose additional requirements to a tier 1 interconnection

application.

Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.

20:10:36:32. Tier 1 interconnection evaluation and screening criteria. A tier

1 interconnection shall use the following evaluation and screening criteria:

(1)  Forinterconnection of a proposed small generator facility to a radial
distribution circuit, the aggregated generation must not exceed 15 percent
of the line section annual peak load as most recently measured at the sub-

| station or caiculated for the line section. Aggregated generation includes
the proposed small generator facility, FERC wholesale generators, and
FERC wholesale generators with a higher queue position;
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(2)  Forinterconnection of a proposed srhall generator facility to the load side
of spot network protectors, the proposed small generator facility and the
aggregated other generation and applications with a higher queue position
must not exceed the lesser of 5 percent of a spot network's maximum load

or 50 kilowatts;

(3)  If the proposed small generator facility is to be interconnected on a single-
phase shared secondary service line, the aggregated generation capacity
on the shared secondary, which includes the proposed small generator
facility and applications with a higher queue position, must not exceed 20

kilowatts; and

(4) f the proposed small generator facility is single-phase and is to be
interconnected on a center tap neutral of a 240 volt service line, its
addition must not create a current imbalance between the two sides of the
240 volt service of more than 20 percent of the nameplate rating of the

service transformer.

The proposed interconnection must use existing public utility facilities.
Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.

20:10:36:33. Tier 1 interconnection review procedures. The applicant shall
Oc
submit & tier 1 application and appropriate fees to the public utility at its designated
aniai Lalsle Chon
address. Application forms are en-file-with the commission.
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Within 3 business days of receipt of the application, the public utility shall provide
written acknowledgement of receipt and the start date of the review to determine if the
application is complete. Within 10 business days of receipt of the application, the public
utility shall inform the applicant that the application is either complete or incomplete. If
the application is incomplete, the public utility shall indicate the missing information. In
the event the applicant does not receive natification, the applicant may contact the
public utility to determine the status of the application. If the public utility notified the
applicant that the application is incomplete, the applicant shall provide the required

information within 20 business days or the application is considered to be withdrawn.

If the public utility does not have a record of receipt of the application, the
applicant shall provide the public utility with an additional copy of the application. If the
applicant can demonstrate that the original completed application was delivered to the
electric utility, the public utility shall determine if the application is complete or

incomplete in 5 business days.

Once the public utility finds the application is complete, it shall assign the project
a queue position. The queue position of each application is used to determine any
potential adverse system impacts of the proposed small generator facility based on the
relevant screening criteria. The applicant shall proceed under the time frames of this
section. The public utility shall schedule a scoping meeting to notify the applicant about
other higher-queued applications including satrottimited+te, FERC wholesale
generator interconnection applications on the same radial fine or spot network to which

the applicant is seeking interconnection.
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If, in the process of evaluating a completed application, the pubiic utility
determines that supplemental or clarifying information is required, the public utility shall
request the information from the applicant. The time required for the receipt of the
additional information may extend the time necessary to complete the evaluation, but
only to the extent of the time required for the receipt of the additional information. The

pubiic utility may not alter the applicant’'s queue position.

The public utility’s review of the application shall be completed within 15 business
days from the date the application is determined complete. The public utility shall notify

the applicant whether the small generator facility meets the screening criteria.

Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.

20:10:36:34. Tier 1 application completion. The tier 1 interconnection process

is complete when:
(1)  The application has passed the tier 1 screening criteria;

(2)  The small generator facility installation is approved by an electric code

inspector with jurisdiction over the interconnection,
(3)  The witness test, if conducted by the public utility, is successtul;
(4)  The parties execute a certificate of completion; and

(5} Aninterconnection agreement has been executed.
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Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:35. Tier 1 application denial — New application. If the small
generator facility is not approved under a tier 1 review, the applicant may submit a new
application, including the difference in the application fee or deposit, for consideration
under tier 2, tier 3, or tier 4 procedures without losing its original queue position if the
new application is submitted within 15 business days of notice that the original
application was not approved. If requested, the public utility shall provide a written

explanation of why the application was not approved.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:36. Tier 2 interconnection requirements. The public utility shall use
the tier 2 review procedures for an application of a small generator facility that meets

the following requirements:

(1)  The proposed facility does not qualify for tier 1 review and has an electric

nameplate capacity of two megawatts or less;

(2)  The proposed facility will interconnect to either a radial distribution circuit

or a spot network distribution circuit limited to serving one premise; and

(3)  The proposed facility will use interconnection equipment that is either lab

tested equipment or field tested equipment,
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The public utility may not impose additional requirements not specifically authorized.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:37. Tier 2 interconnection evaluation and screening criteria. A tier

2 interconnection shall use the following evaluation and screening criteria:

(1) For interconnection to a radial distribution circuit, aggregated generation

(3)

on the circuit may not exceed 15 percent of the line section annual peak
load as most recently measured at the substation or calculated for the line
section. Aggregated generation includes the proposed small generator
facility, FERC wholesale generators, and FERC wholesale generators with

a higher queue position;

For interconnection to the load side of spot network protectors, the
aggregated other generation may not exceed the lesser of five percent of
a spot network's maximum load or 50 kilowatts. Aggregated other
generation includes the proposed small generator facility, FERC
wholesale generators, and FERC wholesale generators with a higher

queue position;
General aggregate generation considerations are:

(a)  In aggregate with other generation on the distribution circuit, the

small generator facility may not contribute more than ten percent to
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(b)

(c)

the distribution circuit's maximum fault current at the point on the

primary voltage distribution line nearest the point of interconnection;

In aggregate with other generation, existing FERC wholesale
generators, and FERC wholesale generators with a higher queue
position on the distribution circuit, the small generator facility may
not cause any distribution protective devices and equipment to be
exposed to fault currents exceeding 90 percent of the short circuit
interrupting capability. Distribution protective devices and
equipment include,.bui-am-net#m&ed-fw,zsubstation breakers, fuse
and
cutouts, and line reclosers, er other public utility equipment on the

EDS. The small generator facility’s point of interconnection may not

be located on a circuit that already exceeds 90 percent of the short

* circuit interrupting capability;

In aggregate with other generation, existing FERC wholesale
generators, and FERC wholesale generators with a higher queue
position interconnected to the distribution side of a substation
transformer feeding the circuit where the small generator facility
proposes to interconnect, the small generator facility may not
exceed 10 megawatts in an area where there are known, or posted,
transient stability limitations to generating units located in the

general electrical vicinity;
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(4)

(€)

In aggregate with existing FERC wholesale generators, FERC

wholesale generators with a higher queue position, and existing
transmission loads, the small generator facility, may not cause a
transmission system circuit to exceed its design capacity on the
transmission system circuit directly connected to the distribution

circuit where the interconnection is proposed; and

If the small generator facility is to be interconnected on single-
phase shared service line on the EDS, the aggregate generation
capacity on the shared secondary line, including the proposed

small generator facility, may not exceed 20 kilowatts;

If the proposed small generator facility interconnection is to a ptimary line

on the distribution system, the interconnection shall be done according to

the foliowing screening criteria, depending on the type of electrical service

provided by the public utility:

()

(b}

If the small generator facility is 3-phase or single-phase and is to be
connected to a 3-phase 3-wire primary line, it must be connected

phase-to-phase; and

If the small generator facility is 3-phase or single-phase and is to be
connected to a 3-phase 4-wire primary line, it must be connected

line to neutral and effectively grounded.
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(5) If the proposed small generator facility is single-phase and is to be
interconnected on a center tap neutral of a 240 volt service line, its addition
may not create a current imbalance between the two sides of the 240 volt

service of more than 20 percent of the nameplate rating of the service

transformer;

(8) The proposed small generator facility's point of interconnection may not be

on a transmission line; and

(7) If the pubiic utility’s distribution circuit utilizes high speed reclosing with
less than 2 seconds of interruption, the proposed generator may notbe a

synchronous machine.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:38. Tier 2 interconnection review procedures. The applicant shall

[+
submit its tier 2 application and appropriate fees to the public utility at its designated

mc-‘\cuvprﬂ "
address. Application forms are enfile-with the commission. If available and not
confidentially filed, the applicant may request the public utility provide it with previously
approved interconnection applications to facilitate obtaining field tested status. The

public utility may charge a nominal processing fee but may not unreasonably refuse to

provide such information if requested.

Within 3 business days of receipt of the application, the public utility shall provide

written acknowledgement of receipt and the start date of the review to determine if the
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application is complete. Within 10 business days of receipt of the application, the public
utility shall inform the applicant the application is either complete or incomplete. If the
application is incomplete, the public utility shall indicate missing information. In the
event the applicant does not receive notification, the applicant may contact the public

utility to determine the status of the application.

If the public utility does not have a record of reéeipt of the application, the
applicant shall provide the public utility with an additional copy of the application. If the
applicant can demonstrate that the original completed application was delivered to the
public utility, the public utility shall determine if the application is complete or incomplete

within 5 business days.

Once the public utility finds the application is comnplete, it shall assign the project
a queue position. The queue position of each application is used to determine any
potential adverse system impacts of the proposed small generator facility based on the
relevant screening criteria. The parties shail proceed under the timeframes of this
section to maintain queue position. The public utility shall schedule a scoping meeting to
notify the applicant about other higher-queued applications including -but-net-limited-te~
FERC interconnection applications on the same radial line or spot network to which the

applicant is seeking to interconnect.

Within 20 business days after the public utility notifies the applicant that it has
received a completed interconnection request, or within a time period mutually agreed

to by parties, the public utility shall:

(1)  Evaluate the application using the tier 2 evaluation and screening criteria;

38



(2) Review any independent analysis that may be provided by the applicant

using the same criteria, and,

(3) Provide the applicant the results of its review, including a comparison of
the results and the independent analysis provided by the applicant if

applicable.

The public utility shall request supplemental or clarifying information if necessary
in the process of evaluating the completed application. The time required for the receipt
of the additional information may extend the time necessary to complete the review, but
only to the extent of the time required for the receipt of the additional information. The

public utility may not alter the applicant's queue position.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:39. Failure to meet criteria — Minor modifications. If the small
generator facility fails to meet one or more of the tier 2 screening criteria, but the public
utility determines that the small generator facility could be interconnected safely if minor
modifications to the EDS were made, the public utility shall offer the applicant a non-
binding, good faith estimate of the costs of the proposed minor modifications and

proceed with the minor modifications if authorized by the applicant.

Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.
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20:10:36:40. Tier 2 application completion. The interconnection process is

complete when:

(1) Alltier 2 screening criteria are satisfied and any minor EDS modifications

are implemented;

(2) The small generator facility installation is approved by an electric code

inspector with jurisdiction over the interconnection;
(3) The witness test, if conducted by the public utility, is successful;
(4) The parties execute a certificate of completion; and

(5) An interconnection agreement has been executed.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:41. Tier 2 application denial. If the small generator facility is not
approved, the applicant may submit a new application, including the difference in the
application fee or deposit, for consideration under tier 3 or tier 4 procedures without
losing its original queue position. The new application must be submitted within 15
business days of notice that the application was not approved. If requested, the public

utility shall provide a written explanation of why the application was not approved.

Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.
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20:10:36:42. Tier 3 interconnection. The public utility shall use the tier 3

interconnection review procedures for an application that does not qualify for tier 1 or

tier 2 review and meets the following requirements:

(1)  The small generator facility has an electric nameplate capacity rating of 10

megawatts or less;
(2)  The proposed point of interconnection is not to a transmission line; and

(3)  The small generator facility does not export power beyond the point of
interconnection and utilizes low forward power relays or other protection

functions that prevent power flow onto the EDS.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:43. Tier 3 interconnection screening criteria. A tier 3 small generator
facility meeting all tier 3 evaluation and screening criteria shall be further evaluated
using tier 2 evaluation and screening criteria, except that the 15 percent tier 2 screen

does not apply to tier 3 small generator facilities.

Tier 3 interconnections do not require an interconnection feasibility study.
However, the public utility may choose to conduct such a study at its own expense, and

it must complete the interconnection feasibility study within 25 calendar days.

For a small generator facility to interconnect to the load side of an area network

distribution circuit, the following criteria must be met:
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(1) The electric nameplate capacity of the small generator facility is 50 kilowatts

or less;

(2) The proposed small generator facility utilizes a lab tested, inverter-based

equipment package for interconnection;

(8) The small generator facility utilizes low forward power relays or other

protection functions that prevent power flow onto the area network;

(4) The aggregated other generation on the area network, including FERC
wholesale generators and FERC wholesale generators with a higher queue
nosition, does not exceed the lesser of 5 percent of an area network's

maximum load or 50 kilowatts; and

(5) The interconnection uses only existing public utility facilities and the

applicant's proposed facilities.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:44. Tier 3 interconnection alternate evaluation and screening
criteria. For a small generator facility to interconnect to a distribution circuit that is not

networked, the following criteria shall be met:

(1) The small generator facility has an electric nameplate capacity of 10

megawatts or less;
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{2) The aggregated total of the electric nameplate capacity of all of the
generators on the circuit, including existing FERC wholesale generators,
FERC wholesale generators with a higher queue position, and the proposed

small generator facility, is 10 megawatts or less;

(3) The small generator facility does not export power beyond the point of
tnterconnection and employs reverse power relays or other protection

functions that prevent power flow onto the EDS;

(4) The small generator facility’s proposed interconnection is to a radial

distribution circuit;
(5) The small generator facility is not served by a shared transformer;

(8) The interconnection will use oniy existing public utility facilities and the

applicant’s proposed facilities; and

(7) If the public utility’s distribution circuit utilizes high speed reclosing with less
than 2 seconds of interruption, the proposed generator may not be a

synchronous machine.

Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.

20:10:36:45. Tier 3 interconnection review process. The applicant shall
G tiey 3
submit the-approprete application and appropriate fees to the public utility at its
available From

designated address. Application forms are en-fite-with the commission.
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Within 3 business days of receipt of the application, the public utility shall provide
written acknowledgement of receipt and the start date of the review to determine if the
application is complete. Within 10 business days of receipt of the application, the public
utility shall inform the applicant that the application is either complete or incomplete. If
the application is incomplete, the public utility shall indicate the missing information. In
the event the applicant does not receive notification within 10 business days, the

applicant may contact the public utility to determine the status of the application.

If the public utility does not have a record of receipt of the application, the
applicant shall provide the public utility with an additional copy of the application. If the
applicant can demonstrate that the original completed application was delivered to the
public utility, the public utility shall determine if the application is complete or incomplete

within 5 business days.

Once the public utility finds the application is complete, it shall assign the project
a queue position. The queue position of each application is used to determine any
potential adverse system impacts of the proposed small generator faciiity based on the
relevant screening criteria. The applicant must proceed under the timeframes of this
section. The public utility shall schedule a scoping meeting to notify the applicant about
other higher-queued applications including ~but-rettimitedte, FERC interconnection
applications on the same radial line or area network to which the applicant is seeking to

interconnect.
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Within 20 business days after the public utility notifies the applicant that it has
received a completed interconnection request or within a time period mutuaily agreed to

by parties, the public utility shall:
(1)  Evaluate the application using the tier 3 screening criteria;

(2) Review any independent analysis that may be provided by the applicant

using the same criteria; and

(3)  Provide the applicant the results of its review, including a comparison of
the results and the independent analysis provided by the applicant, if

applicable.

ifin the proceés of evaluating the interconnection request, the public utility
determines that supplemental or clarifying information is required, the public utility shall
request the information from the applicant. The time required for the receipt of the
additional information may extend the time necessary to complete the review, but only
to the extent of the time required for the receipt of the additional information. The public

utility may not alter the applicant’s queue position.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:46. Failure to meet criteria ~ Minor modifications. If the small
generator facility fails to meet one or more of the tier 3 screening criteria, but the public
utility determines that the small generator facility could likely be interconnected safely if

minor modifications to the EDS were made, the utility shall offer the applicant a non-
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Within 20 business days after the pubilic utility notifies the applicant that it has
received a completed interconnection request or within a time period mutually agreed to

by parties, the public utility shall:
(1)  Evaluate the application using the tier 3 screening criteria,;

(2) Review any independent analysis that may be provided by the applicant

using the same ctriteria; and

(3)  Provide the applicant the results of its review, including a comparison of
the results and the independent analysis provided by the applicant, if

applicable.

If in the process of evaluating the interconnection request, the public utility
determines that supplemental or clarifying information is required, the public utility shall
request the information from the applicant. The time required for the receipt of the
additional information may extend the time necessary to complete the review, but only
to the extent of the time required for the receipt of the additional information. The public

utility may not alter the applicant’s queue position.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:46. Failure to meet criteria — Minor modifications. If the small
generator facility fails to meet one or more of the tier 3 screening criteria, but the public
utility determines that the smalil generator facility could likely be interconnected safely if

minor medifications to the EDS were made, the utility shall offer the applicant a non-
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binding, good faith estimate of the costs of such proposed minor modifications and

proceed with the minor modifications if authorized by the applicant.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:47. Tier 3 interconnection approval. The public utility shall approve

the application if the public utility determines that the application:

(1) Passes the tier 3 screening criteria; or

(2)  Fails one or more of the tier 3 screening criteria, or does not meet every
approval requirement, but the public utility determines that the small
generator facility can be interconnected safely and reliably after making
modifications and the public utility has received authorization from the

applicant to implement the minor modifications.

Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.

20:10:36:48. Tier 3 interconnection denial. If the small generator facility fails to
pass the screening criteria or is not approved under a tier 3 review, the public utility
shall provide, at the request of the applicant, a written justification for denying the

application.

If the small generator facility is not approved under a tier 3 review, the applicant
may submit a new application, including the difference in the application fee or deposit,
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for consideration under tier 4 review procedures without losing its original queue
position. The new application must be submitted within 15 business days of notice that

the application was not approved. Any previous application fee or deposit shall be

applied toward the tier 4 application fee.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:49. Tier 3 interconnection completion. The application process is

complete when:

(1) Alttier 3 screening criteria are satisfied and any minor modifications to the

EDS that may have been identified are implemented,;

(2)  The small generator facility installation is approved by an electric code

inspector with jurisdiction over the interconnection;
(3)  There is a successful completion of the witness test, if required,;
(4)  The parties execute a certificate of completion; and
(5)  Aninterconnection agreement has been executed.

Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.

20:10:36:50. Tier 4 interconnection. The public utility shall use the tier 4

interconnection review procedures for an application that does not qualify for tier 1, tier
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2, or tier 3 review and for which the small generator facility has an electric nameplate
oV M'-( .
capacity that is ten megawatts or less. The public utility shall approveAinterconnection

under the tier 4 interconnection review procedures, The public utility may not impose

additional requirements. ‘ % .

Source: :; fz ::f W
General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93,
20:10:36:51. Tier 4 interconnection review procedures. The applicant shail
submit the appropriate application and the application fees to the public utility at its

designated address. Application forms are on file with the commission

Within 3 business days of receipt of the application, the public utility shall provide
written acknowledgement of receipt and the start date of the review to determine if the
application is complete. Within 10 business days of receipt of the application, the public
utility shall inform the applicant that the application is either complete or incomplete. If

the application is incomplete, the public utility shall indicate the missing information.

If the public utility does not have a record of receipt of the application, the
applicant shall provide the public utility with an additional copy of the application. If the
applicant can demonstrate that the original completed application was delivered to the

public utility, the public utility shall determine if the application is complete or incomplete

within 5 business days.
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Once the public utility finds the application is complete, it shall assign the project
a queue position unless a queue position was already assigned under a previous lower-
tier application that was not approved. The queue position of each application is used to
determine any potential adverse system impacts of the proposed small generator facility
based on the relevant data contained in the application, the outcomes of the various

studies, and the applicant’s desired interconnection location.

If in the process of evaluating the completed application, the public utility
determines supplemental or clarifying information is required, the public utility shall
request the information. The time required for the receipt of the additional information
may extend the time before the scoping meeting can be convened but only to the extent
of the time required for the receipt of the additional information. The public utility may
not alter the applicant’'s queue position. Supplemental or clarifying information can be

provided in the scoping meeting.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:52. Tier 4 interconnection scoping meeting. The public utility shall
schedule a scoping meeting to notify the applicant about other higher-queued
applications including, but-rethmitedta, FERC interconnection applications on the

same radial line or area network to which the applicant is seeking to interconnect.

The meeting shall be held within 10 business days after the public utility has

notified the applicant that the application is considered complete. The purpose of the
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meeting is to review the application, including any existing studies relevant to the
application, such as the results from the tier 1, tier 2, or tier 3 screening criteria and
studies or, if available, the applicant’s analysis of the proposed interconnection using
the same criteria as the public utility applies to the application. Parties are expected to
bring to the scoping meeting such personnel, including system engineers and other
resources, as may be reasonably required to accomplish the purpose of the meeting.
The applicant shali maintain the assigned queue position regardless of the outcome of
the scoping meeting if the additions or changes to the application can be rectified within
10 business days, or a period mutually agreed upon by the parties, from the date of
notification. This meeting or any relevant time frames may be waived upon mutual

agreement.
The scoping meeting should demonstrate or identify:

(1)  The need for further studies and a mutually agreeable study timeline

based on the public utility’s resources and workload;

(2)  Possible changes or modifications to the application to facilitate the

interconnection or reduce costs; or

(3)  No changes are necessary and the public utility may proceed with the

application without further studies.

If the parties agree at the scoping meeting that a study must be performed, the
public utility shall provide the appropriate study agreement to the applicant. The

agreement shall specify the study scope, a good faith, non-binding estimate of the cost
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to perform the study, and any study deposit. The applicant shall return an executed
copy of the study agreement along with the required study deposit within 80 calendar
days of receipt of the agreement, or as mutually agreed by the parties. Failure to return

a signed contract shall be considered withdrawal of the application.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:53. Tier 4 interconnection feasibility study. Upon receipt of the
appropriately executed agreement and deposit, the public utility shall commence the
interconnection feasibility study. The study shall be completed within the timeline
agreed to between the parties at the scoping meeting. The study shall evaluate the
effects of the proposed small generator facility on the existing public utility and look for

possible adverse system impacts. Feasibility study results may include:

(1)  Initial identification of any circuit breaker short circuit capability limits

exceeded as a result of the interconnection;

(2) Initial identification of any thermal overload or vottage limit violations

resulting from the interconnection;
(3) Initial review of grounding requirements and system protection; and

(4)  Description and estimated cost of interconnection facilities and system
upgrades required to interconnect the small generator facility to the public

utility in a safe and reliable manner.
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If the appiicant asks that the interconnection feasibility study evaluate multiple
potential points of interconnection, the public utility shall perform the additional

evaluations at the applicant’s expense.
At a minimum, the interconnection feasibility study report shall:
(N State the underlying assumptions of the study;
(2) Show the resuits of the analyses; and

(3) ldentify any possible adverse system impacts or other potential

impacts;

If the interconnection feasibility study identifies possible adverse system impacts
caused by the small generator facility, an interconnection system impact study is

required.

The public utility shall contact the applicant to schedule an optional
interconnection feasibility study results meeting to review the feasibility study report and
discuss the identified possible adverse system impacts along with any other potential
impacts. The parties may also mutually agree to adjust the study timeline determined at

the scoping meeting based upon the interconnection feasibility study results.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:54. Tier 4 interconnection system impact study agreement. Within
15 business days of the applicant’s receipt of the feasibility study results, the public
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utility shali, if necessary, provide the applicant with an interconnection system impact
study agreement. The agreement shall specify an outline of the study scope, a good
faith, non-binding estimate of the cost to perform the study, and any required study
deposit. The applicant shall return an executed copy of the interconnection system
impact study agreement along with the required study deposit within 60 calendar days
of receipt of the agreement, or as mutually agreed to by the parties, or the application
pexpy of an
shall be considered withdrawn. As-nterconnection system impact study agreement is
a Q\lqn'lc.‘:b(e ‘P"D"‘"
en-file-with the commission.
Source:

General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.

20:10:36:55. Tier 4 interconnection system impact study. The public utility
shall commence the interconnection system impact study upon receipt of an executed
interconnection system impact study agreement and study deposit. The study shall be
completed within the timeline agreed to between the parties at the scoping meeting or
interconnection feasibility study results meeting. The study must evaluate the adverse
system impacts identified in the interconnection feasibility study, and study other

potential impacts including bwt-potlimied-tQ, those identified in the feasibility study

results meeting or scoping meeting.

The study shall consider all generating facilities that, on the date the

interconnection system impact study is commenced, are directly interconnected with the
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public utility’s system, have a pending higher queue position to interconnect to the

system, or have a signed interconnection agreement.

At a minimum, the study shall include a short circuit analysis, a stability analysis,
a power flow analysis, voltage drop and flicker studies, protection and set point

coordination studies, and grounding reviews.
The interconnection system impact study report shall:
(1)  State the underlying assumptions of the study;

(2)  Show the results of the analyses;

(3) Identify any interconnection facilities and system upgrades required to

allow the proposed interconnection to occur; and

(4) Include a good faith, non-binding estimate of the identified interconnection

facilities and system upgrades and an estimated delivery schedule.

If the applicant sponsored a separate independent system impact study, the
public utility must also evaluate and address any alternative findings from that study at

the applicant's expense.

If interconnection facilities or system upgrades are found to be necessary in the

interconnection system impact study, an interconnection facilities study is required.

Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.
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20:10:36:56. Optional interconnection system impact study results meeting.
The public utility shali contact the applicant to schedule an optional interconnection
system impact study results meeting to review the interconnection system impact study
report and discuss the identified interconnection facilities and system upgrades. The
parties may also mutually agree to adjust the study timeline determined at the scoping

meeting based upon the interconnection system impact study results.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:57. Tier 4 interconnection facilities study agreement. Within 15
business days from the applicant’s receipt of the interconnection systems impact study
results, the public utility shall provide the applicant with an interconnection facilities
study agreement, if applicable. The facilities study agreement shall specify the study
scope, a good faith, non-binding estimate of the cost to perform the study, and any
required study deposit. The applicant shall return an executed copy of the
interconnection facilities study agreement along with the required study deposit within
60 calendar days of receipt of the agreement or as mutually agreed to by the parties, or

Acopy of an
the application shall be considered withdrawn. A# interconnection facilities study
aneiladhle From

agreement is er-fife-with the commission.

The public utility shall commence the interconnection facilities study upon receipt
of an executed interconnection facilities study agreement and study deposit. The study

shall be completed within the timeline agreed to between the parties at the scoping

meeting or interconnection system impact study results meeting.
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The interconnection facilities study shall evaluate the cost of equipment,
engineering, procurement, and construction work, including overheads, needed to
implement the interconnection of the proposed small generator facility as identified in

the scoping meeting and any completed studies.
The interconnection facilities study shall specify:

(1) The electrical switching configuration of the equipment, including, without

limitation, transformer, switchgear, meters, and other station equipment;

(2) The nature and estimated cost of the public utility's interconnection

faciiities;
(3) The nature and estimated cost of system upgrades; and

(4) A detailed estimate of the time required to procure materials and

equipment and complete the construction and installation of the facilities.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:58. Independent design and cost estimate. The parties may agree to
permit the applicant to separately arrange for a third party to design and estimate the
construction costs for the required interconnection facilities. In such a case, the public
utility shall review the design and cost estimates of the facilities under the provisions of
the interconnection facilities study agreement. If the parties agree to separately arrange

for design and construction estimates and comply with any security and confidentiality
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requirements, the public utility shall make all relevant information and required
specifications available to the applicant at no cost in order to permit the applicant o
obtain an independent design and cost estimate for the facilities to be built in

accordance with such specifications.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:59. Tier 4 interconnection approval. Upon completion of the
interconnection facilities study and execution of an agreement between the parties
detailing progress billing, final billing, payment sbhedules, and deposit, the public utility

shali approve the application.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:60. Tier 4 interconnection denial. If the application is denied, the
public utility shall provide a written explanation explaining why the application was

denied.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:61. Tier 4 interconnection completion. The interconnection is

considered complete when:
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(1) Allinterconnection facilities and system upgrades are completed and

operational;

(2)  The small generator facility installation is inspected and approved by the

electric code inspector with jurisdiction over the interconnection,

(3) There is a successful completion of the witness test, if conducted by a

public utility,
(4) The parties execute a cerificate of completion; and
(5) The parties execute an interconnection agreement.

Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.

20:10:36:62. Jurisdictional small generator facilities rated over ten
megawatts. Jurisdictional small generator facilities rated over ten megawatts shall start
with the tier 4 process and modify it as needed by mutual agreement. |n addition, the
over ten megawatts technical requirements shall start with the technical standards and

modify the standards as needed by mutual agreement.

Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.

58



20:10:36:63. Recordkeeping requirements. The public utility shall keep records
relating to all applications and small generator facilities for a period of three years. The

public utility shall provide the records for commission inspection upon request.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:64. Metering. The interconnection customer is responsible for the cost
of the purchase, installation, operation, maintenance, testing, repair, and replacement of
any special metering and data acquisition equipment considered necessary by the
terms of the power purchase agréement. However, tier 1 customers may use existing
metering equipment unless the public utility elects to install metering equipment at its
expense. The public utility shall install, maintain, and operate the metering equipment.
Parties shall be granted unrestricted access to the equipment as may be necessary for

the purposes of conducting routine business.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:65. Monitoring. Except as otherwise provided in this section, small
generator facilities approved and interconnected to the public utility under a tier 1, tier 2,
or tier 3 interconnection application, and under a tier 4 interconnection application up to
an electric nameplate capacity rating of three megawatts, are not required to provide for
remote monitoring of the electric output by the public utility. Tier 4 interconnection

applications with electric nameplate capacities greater than three megawatts or tier 3
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interconnection applications where the aggregated generation on the circuit, including
the applicant’s small generator facility, would exceed 50 percent of the line section
annual peak load may be required to provide remote monitoring at the public utility’s
discretion. For small generator facilities required fo provide remote monitoring, the data
acquisition and transmission to a point where it can be used by the public utility’s control
system operations must meet the public utility's performance based standards. Any
data acquisition and telemetry equipment required by this section shall be installed,

operated, and maintained at the interconnection customer's expense.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:66. Temporary disconnection due to emergency conditions. The
public utility or interconnection customer may temporarily disconnect the small
generator facility from the utility’s EDS at any time and for as long as reasonably
necessary in the event of an emergency. If an emergency condition occurs, the public
utility or the interconnection customer may immediately suspend interconnection service
and temporarily disconnect the smali generator facility. The public utility shall notify the
interconnection customer as soon as possible when it becomes aware of an emergency
condition that may reasonably be expected to affect the small generator facility
operation. The interconnection customer shall notify the public utility promptly when it
becomes aware of an emergency condition that may reasonably be expected to affect
the public utility’'s EDS. To the extent information is known, the notification shall

describe the emergency condition, the extent of the damage or deficiency, the expected
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effect on the operation of both parties’ facilities and operations, its anticipated duration,

and the necessary corrective action.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:67. Temporary disconnection due to routine maintenance. The
public utility or interconnection customer may temporarily disconnect the small
generator facility from the utility’s EDS at any time and for as long as reasonably
necessary in the event of an interruption caused by routine maintenance or construction
and repair. The public utility or interconnection customer shall make reasonable efforts
to provide at least five business days notice prior to interruption caused by routine
maintenance or construction and repair to the small generator facility or public utility’s
EDS and shall use reasonable efforts to coordinate such interruption. If less than five
days notice is given, the public utility or interconnection customer shall explain in its

notice the reason for the shortened notice period.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:68. Temporary disconnection due to a forced outage of the EDS.
The public utility may temporarily disconnect the small generator facility from the utility’s
EDS at any time and for as long as reasonably necessary in the event of an interruption
caused by a forced outage. The public utility shall use reasonable efforts to provide the

interconnection customer with prior notice of forced outages to effect immediate repairs
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to the EDS. If prior notice is not given, the public utility shall, upon request, provide the
interconnection customer written documentation after the fact explaining the

circumstances of the disconnection.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:69. Temporary disconnection due to adverse operating
conditions. The public utility may temporarily disconnect the small generator facility
from its EDS at any time and for as long as reasonably necessary in the event of an

interruption caused by adverse operating conditions.

If the public utility determines that operation of the small generator facility will
likely cause disruption or deterioration of service to other customers served from the
same electric system, or if operating the small generator facility could cause damage to
the public utility’'s EDS, the public utility may disconnect the small generator facility

under the procedures of this section.

The public utility shall provide the interconnection customer any supporting

documentation used to reach the decision to disconnect upon request.

The interconnection customer shall remedy the adverse operating effect as soon as
possible. The public utility may withhold interconnection services until the adverse

effects are sliminated.

Source:
General Authority: SDCL 49-34A-93.
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Law Implemented: SDCL 49-34A-93.

20:10:36:70. Temporary disconnection due to unauthorized equipment
modifications. If the interconnection customer makes any change other than minor
equipment modifications without prior written authorization of the public utility, the public
utility has the right to temporarily disconnect the small generator facility from the utility’s

EDS at any time and for as long as reasonably necessary.

Source:
General Authority: SDCL 49-34A-93.
Law Implemented: SDCL 49-34A-93.

20:10:36:71. Termination. The interconnection customer may terminate the

interconnection at any time by giving the public utility 20 business days' written notice.

Upon termination of the interconnection, any small generator facility
interconnection equipment must be disconnected from the public utility’s EDS at the
interconnection customer’s expense. The termination of the interconnection does not
relieve either party of its liabilities and obligations owed or continuing at the time of the

termination.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:72. Default. Failure of a party to meet the obligations of this chapter or
the interconnection agreement may constitute default. Upon a default, the non-
defaulting party shall give written notice of the default to the defaulting party. The
defaulting party has 60 calendar days from receipt of the default notice to cure such
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default. If a default is not capable of being cured within 60 calendar days, the non-

defaulting party has the right to terminate the interconnection agreement by written

notice.

Source:

General Authority: SDCL 49-34A-93.

Law Implemented: SDCL 49-34A-93.

20:10:36:73. Dispute resolution. Before filing a complaint with the commission,
the public utility, applicant, or interconnection customer shall first provide the other party
and commission staff with a written notice of dispute. The notice of dispute may
‘describe in detail the nature of the dispute and a proposed resolution. If requested,
commission staff may assist the parties in informal resclution. In the event the parties
are unable to resolve the dispute within 30 calendar days or other period as the parties
may agree upon by mutual agreement, the complaining party may formally file a

complaint with the commission according to § 20:10:01:08.01.

Source: 43-34h -‘/J
General Authority: SDCLA49-34A—93.

Law Implemented: SDCL 49-34A-93.

§q- 394 - ‘{}
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