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Explanation of Rules Effect 

Switched access rates are the rates that a long-distance or toll carrier pays to a local 
exchange carrier to terminate or originate toll calls. A competitive local exchange 
carrier (CLEC) is a carrier that competes with an incumbent local exchange carrier 
(ILEC) for local exchange customers. The proposed rules would allow a CLEC to 
charge a rate set by the rules or file a cost study, with the cost study one of factors 
in determining the rate. The majority of CLECs authorized to provide switched access 
in South Dakota currently charge up to the rate of 6.042 cents per minute that is set 
forth in the rules. A few CLECs charge above this rate. As a result of the rules, CLECs 
may either charge one of the rates set by the rules or file a cost study that will be 
used in conjunction with other factors to determine the rate. Thus, we are unable to 
determine what, i f  any, effect the proposed rules will have on the CLECs given that 
the rate may be determined, in part, by a future cost study. For the same reason, we 
are unable to determine the effect on toll companies which pay the switched access 
rates. I n  addition, under the rules, if a CLEC uses a cost study, the CLEC may also 
request to use generally accepted accounting principles instead of the uniform 
system of accounts which could result in lower costs for the CLEC when conducting a 
cost study. 


