
HEFCIKE THE PUBLIC UTILITIES COMMISSION 
O F  THE STATE OF  SOUTH DAKOTA 

In the Ldattcr of the Filing by Commission I PS 1 1-001 

O n  December 19, 201 1, South Dakota Puhlic Utilities Cornmission Staff initiated a docket 

Pipeline Safety Staff for Approval of a Penalty 
for a Pipeline Safety Violatio~i by NorthWestern 
Corporation ci/Wa NorthWestern Energy 

asking the Commission to approve a $2000 penalty against NorthWestern Energy for a welding 

NorthWestern Eners ' s  Response to Staffs 
Request for Commission Approv~1 of Penalt) 

procedure \,iolation. The violation occurrcd because NorthWestern Energy's contractor. 

Distribution Construction Company, exceeded the written welding procedures rime-restraint 

requirement of n o  more than five minutes hemeen welding passes. As outlincd in Staffs filing, the 

\~iolation of the procedure did not conipro~nise or affect the quality or safet). of the pipeline given 

additio11;ll quality co~itrol measures completed on the \veld 

NortliKfester~~ Energy is not disputing Staffs contention that the contractor allowed 

greater t1x111 five minutes hetween wcld passes. Procedures are used in all hcets of pipeline 

installation. NorthWestern Energy continually ~vorks to ensure propcr procedures are followe~l by 

contractors. The construction of this pipeline has multiple safeguards in place to ensure tlie quality 

of the pipeline, 

The weld in question aras a butt weld. According to NorthWestern Eners ' s  \velding 

procedures, if five minutes is exceeded between passes on the weld, the weld must conrain 

sufficient preheat hefore the second head welding pass is complcred. As note~l  in Staffs rcport. 

sufficient prehcat was verified when Staff w;~s on site. In addition, after complcrion oftlie \veld, i t  

was lion- dcstructi\~el~ tested with X ray by a third party according to A m e r i ~ l n  Petroleu~ll Institute 



1104 welding code, and rhe weld passed. The  X ~ a y  method is an adclitiunal lxyer of quality 

assurance. There is also a final layer of quality assurance, with a pressure test to be completed this 

spring prior to the pipeline hecoming operational. Again, NorthWestem Energy plans to put 

additional pressure on the line beyond the pressure required b y  code to verify the cluality of the 

\velds. 

As noted in Staff?; filing, the cluality and safety of the pilreline were nor compromise~l 

because of this \~iolation. NorthWestern Energy strongly agrees with Staff on this point and notes 

that once ultimarely completed, the pipelinc will go throt~gh a stringent pressure test to ensure 

highquality standards. 

Staff is calling this a repeat violation and therefore feels a fine is warr;lntecl. Northwestern 

Energy does not agree with Staffs characterization of this incident as ;I repeat offense. 

NorthWestert~ Energy has neoer had any notification of a 2007 \~iolation. Allegedly, the 2007 

violation was for a similar violation that happened during the construction of a pipeline to the 

Mina Ethanol Plant locared ten miles west of Aberdeen. NorthWestern E n e r s  only beca~ile awlre 

of the 2007 occurrence after Sraff notified it of the recent 201 1 oct-ilrrcnce. NorthWestern Eneryy 

has no written documentation on record of this 2007 inciclent. NorthWestern Energy a.as given 

no fornlal warning of the Mina Ethanol Plant \riolation, ant1 there certainly was no 

penalty that resulted fro111 the 2007 incident. 

NorthWestern Energy urges the Commission to look at all tlic facts before issuing a 

penalty. First, NorthWestern Energy has taken full responsibility for the current violation. Scconci. 

NorthWestern Energy has ensured and will conti11~1e to ensure rhat the safety of this pipeline is 



not and mill not be compromised. Finally, NorthWestem Energy helicves the 201 1 incident is a 

first-time viol;~tion given the lack of notice of the 2007 violation 

WHEREFORE, NorthWestem Energy rcspeztft~lly submits that this first-rime ~~iola t ion 

should result in either a formal warning at~d/or a fine that is significantly helow $2,000 as 

suggested hv Staff kind more commensurate with a first-time violation 

Dated at Sioux Falls, South Dakota, this 17"' day of January, 2012 

Respectfnlly submitted, 

Northwestern Corporation d/b/a 
7 ~ o C ~ h w e s t e r n  Energy 

3010 West 69"' Street 
Sioux Falls. SD 57 108 
(605) 978-2942 
Sara.Dannen@nort11wester11.co111 

Attorney for North\Westrm Col.porntio71 
cl/b/n NortA\Westein Energy 

Certificate of Service 

Dori L. Quam hcreby certifies that on  this 17"' day of Jannary, 2012, a true and correct 

copy of the foregoit~g NorthWestern Energy's Response to Staffs Request for Commission 

Approval of Penalty alas sen~cd upon the follo\firing 1)y clcctronic mail: 

Patricia \/an Gerpen, Execl~ti\,e Director 
South Dakota Public Utilities Commission 
l~atn~.\anuer!icn(@s~~tcCscll~~s 

Kara Sernmler, Staff Attorney 
South D;rkon Public Utilities Commission 
knr;~.semmlct~t@sr:~tc.s~i.~~s 



Nathan Solem, StaffA~lalyst 
South Dakota Public Utilities Commission 
nathan.s~)lern~fi,.r;lteesi1.i~s 

Joshua Williams. Sraft Aualyst 
South Dakora Public Utilities Commission 
j ~ ~ s l ~ ~ ~ ~ ~ . ~ ~ i l l ~ ~ ~ ~ ~ s ~ O s t ~ ~ t c . s ~ l . ~ ~ s  

with copies pro\~idcd to: 

Palneln A. Konrud, Director - SP/NE Government and Regulatory- Affairs 
Northwestern Energy 
P;11~1.6onrutl@~1~ortI1\\~cstern.com 

Sara Greff Dannetl 
Northwester11 Enerm 
S ;~ra .L>;~nnen( r?~~or r I i~ves te~-~~ .cc~~~~  
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Dori L. Quam ,/ 


