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1.3  Referring to Confidential Exhibit 4, page 1 of 1; Explain why the Weighted Cost of
the MDU's Long term debt was adjusted for taxes, if applicable provide the
calculation to arrive at the 2.450%

Response:

Long term debt is adjusted only for South Dakota gross revenue tax. Montana-Dakota is
required to pay gross revenue tax on total revenues, including revenue to cover interest
expense.



