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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4Ih Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 1 
5th Revised Sheet No. 1 

TABLE OF CONTENTS Canceling 4th ~evised Sheet No. 1 

Page 1 of 2 

Designation - Title Sheet No. 

Section No. 1 Table of Contents 1 

Section No. 2 Preliminary Statement 1 

Section No. 3 Rate Schedules 
Rate Summary Sheet 

Rate 60 Residential Gas Service 
Reserved for Future Use 

Rate 64 Ellsworth Air Force Base 
Reserved for Future Use 

Rate 66 East River Natural Gas System 
Residential Gas Service 

Reserved for Future Use 
Rate 70 Firm General Gas Service 
Rate 71 Small Interruptible General Gas Service 
Rate 72 Optional Seasonal General Gas Service 

Reserved for Future Use 
Rate 76 East River Natural Gas System 

Firm General Gas Service 
Reserved for Future Use 

Rate 81 and 82 Transportation Service 
Reserved for Future Use 

Rate 85 Large Interruptible General Gas Service 
Rate 86 East River Natural Gas System Transportation Service 
Rate 87 Distribution Delivery Stabilization Mechanism 
Rate 88 Purchased Gas Cost Adjustment 
Rate 89 East River Natural Gas System 

Purchase Gas Cost Adjustment 
Rate 90 Conservation Program Tracking Mechanism 

Section No. 4 List of Contracts with Deviations 1 

Section No. 5 Rules 
Rate 100 General Provisions 

Reserved for Future Use 
Rate 102 Residential Rate for Regular Employees 

Reserved for Future Use 
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Rate 1 19 Interruptible Gas Service Extension Policy 
Rate 120 Firm Gas Service Extension Policy 

Reserved for Future Use 
Rate 124 New Installation, Replacement, Relocation 

and Repair of Gas Service Lines 
Reserved for Future Use 

Rate 134 Rules and Policies for Implementing 
Master Metering Restrictions 

Section No. 6 Sample Forms 
Consumer's Deposit Receipt 
New Customer Application Card 
Gas Meter Order 
Standard Customer Bill 
Disconnect Notice 
Application for Interruptible Natural Gas Service 
Customer Information Booklet 
Discontinuance Notices for Causes Other Than 

Nonpayment of Bills 
Third Party Notice 
Deferred Installment Agreement Form 
Agreement by Property Owner or Agent to Pay Utility 

Bills During Periods When Property is Unoccupied 
Reserved for Future Use 
Guarantee of Payment for Natural Gas and/or Electric 

Service by a Second Party in Lieu of a Deposit 
Deposit Warning Letter 
Deposit Request 
Final Notice Prior to Disconnect 
lnterruptible General Gas Service Agreement 
Request for Firm Natural Gas Sales Service 
Gas Transportation Agreement 
Customers Agreement for Gas Extension 
Gas Service Order 
Facilities Relocation Agreement 
Warning Notice 
Temporary Construction Heat Agreement 
East River Gas Transportation Agreement 
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EAST RIVER NATURAL GAS SYSTEM 
TRANSPORTATION SERVICE RATE 86 

Availability: 
This service is applicable for transportation of natural gas to customer's premise 
(metered at a single delivery point), on an interruptible basis, through Company's 
distribution facilities in the following communities. 

Agar Glenham 
Bowdle lpswich 
Ft. Pierre Mobridge 
Gettysburg Onida 

Pierre 
Roscoe 
Selby 

In order to obtain transportation service, customer must meet the general terms and 
conditions of service provided hereunder and enter into a gas transportation 
agreement upon request by the Company. 

Transportation service is available for all gas service customers whose interruptible 
natural gas service load will exceed an input rate of 2,500,000 Btu per hour, 
metered at a single delivery point. Customer's firm load must be separately 
metered or specified in a firm service agreement. Customer's firm load shall be 
treated and billed in accordance with the provisions of Firm General Gas Service 
Rate 76. For interruption purposes, the maximum daily firm requirement shall be 
set forth in the firm service agreement. 

Rate: 
Basic Service Charge: $1 25.00 per month 

Under Rate 86, customer shall pay a negotiated rate not more than the maximum 
rate or less than the minimum rate specified below. (The per dk charge is 
applicable to all dk of natural gas transported under the terms of this rate.) 

Maximum Rate per dk $2.598 

Minimum Rate per dk $0.050 

Fuel Charge: 
Applicable to all dk transported to customers located within the distribution system. 
Charge does not apply to transmission level customers. See Rate Summary Sheet 
for currently effective charge. 
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GENERAL TERMS AND CONDITIONS: (N) 
1. CRITERIA FOR SERVICE - In order to receive the service, customer must 

qualify under the Company's applicable natural gas transportation service rate 
and comply with the general terms and conditions of the service provided 
herein. The customer is responsible for making all arrangements for 
transporting the gas from its source to the Company's interconnection with the 
delivering pipeline(s). 

2. REQUEST FOR GAS TRANSPORTATION SERVICE: To qualify for gas 
transportation service a customer must request the service pursuant to the 
provisions set forth herein. The service shall be provided only to the extent 
that the Company's existing operating capacity permits. 

MULTIPLE SERVICES THROUGH ONE METER: 
a. In the event customer desires firm sales service in addition to gas 

transportation service, customer shall request such firm volume 
requirements, and upon approval by Company, such firm volume 
requirements shall be set forth in a firm service agreement. For billing 
purposes, the level of volumes so specified or the actual volume used, 
whichever is lower, shall be billed at Rate 76. Volumes delivered in 
excess of such firm volumes shall be billed at the applicable gas 
transportation rate. Customer has the option to install, at their expense, 
piping necessary for separate measurement of sales and transportation 
volumes. 

b. The customer shall pay, in addition to charges specified in the 
applicable gas transportation rate schedule, charges under all other 
applicable rate schedules for any service in addition to that provided 
herein (irrespective of whether the customer receives only gas 
transportation service in any billing period). 

4. PRIORITY OF SERVICE - Company shall have the right to curtail or interrupt 
deliveries beyond that of any agreed upon firm service without being required to 
give previous notice of intention to curtail or interrupt, whenever, in its judgment, 
it may be necessary to do so to protect the interest of its customers whose 
capacity requirements are otherwise and hereby given preference. The priority (N) 
of service and allocation of capacity shall be accomplished in accordance with 
the provisions of Rate 100, §V.qO. 
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5. PENALTY FOR FAILURE TO CURTAIL OR INTERRUPT - If customer fails to ( 
curtail or interrupt their use of gas hereunder when requested to do so by the 
Company, any gas taken above that received on the customer's behalf, shall be 
billed at the Firm General Gas Service Rate 76 (distribution delivery charge and 
cost of gas), plus either an amount equal to any penalty payments or overrun 
charges the Company is required to make to its interconnecting pipeline(s) 
under the terms of its contract(s) as a result of such failure to curtail or interrupt, 
or $50.00 per dk of gas used in excess of the volume of gas to which customer 
was requested to curtail or interrupt, whichever amount is greater. The 
Company, in its discretion, may shut off customer's supply of gas in the event of 
customer's failure to curtail or interrupt use of gas when requested to do so by 
the Company. The Company may install automatic shut-off or curtailment 
equipment, at the customer's expense, to regulate the amount of gas customer 
may use at the time of curtailment or interruption. 

6. NON-DELIVERED VOLUMESIPENALTY: 
a. In the event customer uses more gas than is being delivered to the 

Company's interconnection with the delivering pipeline(s) (receipt point), 
customer shall pay an amount equal to any penalty payments or overrun 
charges the Company is required to make to its interconnecting pipeline(s) 
under the terms of its contract(s) resulting from such action by customer. 
In the event that more than one customer is obtaining gas from the same 
shipper andlor agent at the same receipt point, any payment or overrun 
penalties the Company is required to make shall be allocated on a pro rata 
basis among such customers on the basis of each customer's use of gas in 
excess of available volumes. 

b. In the event the customer's gas is not being delivered to the receipt point 
for any reason and the customer continues to take gas, the customer shall 
be subject to any applicable penalties or charges set forth in Paragraph 
6.a. Gas volumes supplied by Company will be billed at Firm General 
Service Rate 76 (distribution delivery charge and cost of gas). The 
Company is under no obligation to notify customer of non-delivered 
volumes. 

c. In the event customer's transportation volumes are not available for any 
reason, Company may provide firm sales service if such service is 
available. The availability of firm sales service shall be determined at the 
sole discretion of the Company. (N) 
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7. ELECTION OF SERVICE - Prior to the initiation of service hereunder, the 
customer shall make an election of its requirements under each applicable rate 
schedule for the entire term of service. If mutually agreed to by the Company 
and customer, the term of service may be amended. Upon expiration of 
service, the customer may apply for and receive, at the sole discretion of the 
Company, gas service under the appropriate sales rate schedule for the 
customer's operations. 

8. RECONNECTION FEE - Transportation customers who cease service and 
then resume service within the succeeding 12 months shall be subject to a 
reconnection charge as specified in Rate 100, sV.18. 

9. DAILY IMBALANCE - To the extent practicable, customer and Company agree 
to the daily balancing of volumes of gas received and delivered on a thermal 
basis. Such balancing is subject to the customer's request and the Company's 
discretion to vary scheduled receipts and deliveries within existing Company 
operating limitations. 

In the event that the deviation between scheduled daily volumes and actual 
daily volumes of gas used by customer causes the Company to incur any 
additional costs from interconnecting pipelines(s), customer shall be solely 
responsible for all such penalties, fines, fees or costs incurred. If more than 
one customer has caused the Company to incur these additional costs, all 
costs will be prorated to each customer based on the customer's over- or 
under-take as a percentage of the total. 

10. MONTHLY IMBALANCE -The customer's monthly imbalance is the difference 
between the amount of gas received by Company on customer's behalf and 
actual gas deliveries to customer. Monthly imbalances will not be carried 
forward to the next calendar month. 

a. Undertake Purchase Payment - If the monthly imbalance is due to more 
gas delivered on customer's behalf than the actual volumes used, 
Company shall pay customer an Undertake Purchase Payment in 
accordance with the following schedule: (N) 
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% Monthly 
Imbalance Undertake Purchase Rate 

0% - 5% 100% Cash-out Mechanism 
> 5% and <= 10% 90% Cash-out Mechanism 

> 10% and <= 15% 80% Cash-out Mechanism 
> 15% and <= 20% 70% Cash-out Mechanism 

> 20% 60% Cash-out Mechanism 

Where the Cash-out Mechanism is equal to the lesser of the Company's 
WACOG or the lndex Price, as defined in Paragraph 10(c). 

b. Overtake Charge - If the monthly imbalance is due to more gas actually 
used by the customer than volumes delivered on their behalf, Customer 
shall pay Company an Overtake Charge in accordance with the following 
schedule: 

% Monthly 
Imbalance Overtake Charge Rate 

0% - 5% I 00% Cash-out Mechanism 
> 5% and <= 1 OYO 1 10% Cash-out Mechanism 

> 10% and <= 15% 120% Cash-out Mechanism 
> 15% and <= 20% 130% Cash-out Mechanism 

> 20% 140% Cash-out Mechanism 

Where the Cash-out Mechanism is equal to the greater of the Company's 
WACOG or the lndex Price, as defined in Paragraph 10(c). 

c. The lndex Price shall be as reported in the first issue of the month of 
Delivery of Platts, Inside FERC's Gas Market Report in the table titled 
"Prices of Spot Gas Delivered to Pipelines-under the heading - Northern 
Natural Gas Co. - Ventura, Iowa". The Company's WACOG (Weighted 
Average Cost of Gas) includes the commodity cost of gas and applicable 
commodity related transportation and storage charges. 
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11. NOMINATION VARIANCE CHARGE - The customer shall pay, any payments (N) 
the Company must make to its interconnecting pipeline(s), as a result of 
nomination variance penalties caused by customer's nomination variances. 
Such penalties will be allocated on the basis of each customer's contribution 
toward the nomination variance. 

METERING REQUIREMENTS - Remote data acquisition equipment required 
by the Company for daily measurement will be purchased and instalted by the 
Company prior to the initiation of service hereunder. The cost of the 
equipment and its installation shall be paid for by the customer. Such 
contribution in aid, as adjusted for federal income taxes, shall be paid prior to 
the installation of such equipment unless otherwise agreed to by the Company. 
Such equipment will be maintained by the Company and will remain the sole 
property of the Company. Company may remove such equipment when 
service hereunder is terminated. The customer shall provide and maintain, at 
no cost to Company, a 120 volt, 15 ampere, AC power suppty or other power 
source acceptable to the Company and acceptable telephone service at 
customer's meter location(s). Customer agrees to provide and maintain, at no 
cost to the Company, any necessary telephone enhancements to assure 
Company of a quality tetephone signal necessary to properly transmit data. 
The customer shall pay all charges for continuous electric and telephone 
service associated with the Company's connection of the remote data 
acquisition equipment, and any interruption in such services must be promptly 
remedied or service under this tariff will be suspended until satisfactory 
corrections have been made. 

13. DAILY NOMINATION REQUIREMENTS: 
a. Customer or customer's shipper andlor agent shall advise Company's 

gas nominations center, by 11:30 a.m. Central Clock Time, of the dk 
requirements customer has requested to be delivered at each delivery 
point during the following day. Customer's daily nomination shall be its 
best estimate of the expected utilization for the gas day. Unless other 
arrangements are made, customer will be required to nominate for the 
non-business days involved prior to weekends and holidays. 

b. All nominations should include shipper and/or agent defined begin and 
end dates. Shippers and/or agents may nominate for periods longer than 
f day, provided the nomination begin and end dates are within the term 
of the service agreement. (N) 

Date Filed: October 18, 201 2 Effective Date: 

Issued By: Tamie A. Aberle 
Director - Regulatory Affairs 

Docket No.: 



Montana-Dakota Utilities Co. 
A Division of  MDU Resources Group, Inc. 
400 N 4'h Street 
Bismarck. ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 3 
Original Sheet No. 27.6 

EAST RIVER NATURAL GAS SYSTEM 
TRANSPORTATION SERVICE RATE 86 

c. The Company has the sole right to refuse receipt of any volumes which ( 
exceed the maximum daily contract quantity and at no time shall the 
Company be required to accept quantities of gas for a customer in 
excess of the quantities of gas to be delivered to customer. If total 
nominated receipts exceed total deliveries at receipt points where more 
than one customer is receiving senrice, nominations will be allocated on a 
pro rata basis. At no time shall Company have the responsibility to deliver 
gas in excess of customer's nomination. 

d. In the event that more than one customer is receiving gas from the same 
shipper andlor agent at the same receipt point, any reduction in 
nominated volumes will be allocated on a pro rata basis, unless 
Company and shipper(s) and/or agent(s) have agreed to a predetermined 
allocation procedure. 

14. WARRANTY - The customer, customer's agent, or customer's shipper 
warrants that it will have title to all gas it tenders or causes to be tendered to 
the Company, and such gas shall be free and clear of all liens and adverse 
claims and the customer, customer's agent, or customer's shipper shall 
indemnify the Company against all damages, costs, and expenses of any 
nature whatsoever arising from every claim against said gas. 

15. FACILITY EXTENSIONS - If facilities are required in order to furnish gas 
transportation service, and those facilities are in addition to the facilities 
required to furnish firm gas service, the customer shall pay for those additional 
facilities and their installation in accordance with the Company's applicable 
natural gas extension policy. Company may remove such facilities when 
service hereunder is terminated. 

76. PAYMENT - Billed amounts will be considered past due if not paid by the due 
date shown on the bill. Past due bills are subject to a tate payment charge in 
accordance with the provisions of Rate 100, sV.11, or any amendment or 
alterations thereto. 

17. BILLING ERROR - In the event an error is discovered in any bill that the 
Company renders to customer, such error shall be adjusted within a period not 
to exceed 6 months from the date the billing error is first discovered. (N) 
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18. AGREEMENT - Upon request of the Company, customer may be required to 
enter into an agreement for service hereunder. 

19. RULES -The foregoing schedule is subject to Rates 100 through 134 and any 
amendments or alterations thereto or additional rules and regulations 
promulgated by the Company under the laws of the state. 
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THIS AOREELmPP, made t h i s  - day of , 2 0 ,  i s  by a n d  between 
l.lOImAl7A-DAKDTA WIIIITIES CO.. a  Div is ion  of MLIU Resources QrouD, I n c . .  a  Delaware - .  
c o r p o r a t i o n ,  h e r c i n s f t c r  c a l l e d  "Company", and l o c a t e d  a t  
h e r e i n a f t e r  c a l l e d  "cuntmner" . 
c u a t s n e r  h a s  e n t e r e d  i n t o  agreements t o  purchase n a t u r a l  g a s  and have t h a t  gas 
d d i v e r e d  t o  a  " r e c e i p t  poin t"  us ing  S h i p p e r ( s )  a s  s p e c i f i e d  i n  a t t a c h e d  E x h i b i t  
,,A" a s  Shipper.  Customer a g r e e s  t o  n o t i f y  Ccmpany p r i o r  t o  any change i n  

s h i p p c r [ s )  and furt!hcx agrocr  to  cxccu.crtc a  now EXhibit  "A" p r i o r  t o  cbange of 
e v e n t  . 

Cuatcmer and Campany e n t e r  i n t o  t h i s  a a s  T r a n s p o r t a t i o n  Agre-nt t o  have s a i d  g a s  
t r a n s p o r t e d  by Company from t h e  " r e c e i p t  poin t"  t o  a " d c l i v e t y  p o i n t t ' .  

FrIm~TESSETH: The p a r t i e s  h e r e t o ,  each i n  connidera t ion  of  t h e  agZcan@nt o f  t h e  
o t h e r ,  a g r e e  a s  f o l l o v s :  

1 . 0  E. T r a n s p o r t a t i o n ,  delivct ' ien and cha%qca hereunder s h a l l  c-nce on 
and e x p i r e  on , and s h a l l  cont inuo t h e r e a f t e r  

u n t i l  e i t h e r  p a r t y  f u r n i s h e s  t h e  o t h e r  p x t y  30 days w r i t t e n  n o t i c e  of  t c m i n a -  
t i c n .  

2 . 0  MCEXPT POItB?(B). D E t l M R Y  POINTIS), RATE SCHEDULEIS), A!TD QUAHTITIES. 
Del ivery  of  n a t u r a l  gas  under Eas t  River t f a t u r a l  Gas System T r a n s p o r t a t i o n  s e n r i c e  
~ a t c  8 6 ,  by company t o  Cuetomex s h a l l  ho a t  or n e a r  t h e  p o i n t s  whose l o c a t i o n s  and 
trw;rimum d e l i v e r y  q u a n t i t y  p e r  day a r c  descr ibed  as fo l lows .  fn t h e  w e n t  s a i d  
"Term of Rate",  a s  s p e c i f i e d  i n  a t t a c h e d  E x h i b i t  "B", is  n o t  executed  by both  
p a r t i e s  t o  t h i c  a g r c m c n t ,  Cuetamer agrees  t o  pay  CCompany t h e  c u r r e n t l y  approved 
c e i l i n g  r a t e  a s  z p ~ c i f i e d  under "Rate Schedule" below. Said "Tcrm of Rate* s h a l l  
no t  be executed  f o r  periods of  l e s s  than 3 0  days. 

Dk Nsximum 
Ua La D e l i v e r y  Poin t  

RCcoipt Poin t  Dolivery Poin t  Schedule Q u a n t i t y  Per Day 

2 . 1  DISPmCHMO - Cuetwe+ w i l l  adhere to gas d i s p a t c h i n g  p o l i c i e s  snd  procedures 
e s t a b l i s h e d  by Company t o  f a c i l i t a t e  s e r v i c e  under t h i s  Tqreement. Company K i l l  
in form Custaner  of any  changes i n  d i s p a t c h i n g  p o l l c i e s  t h a t  may a f f e c t  t h l s  
Agreement a s  thcy occur. 

2 . 2  ~CCTLEI~IQ ~ t m  MERsUR~MUFP - Ccnnpany w i l l  meter t h e  q u a n t i t y  of  n a t u r a l  gas 
d e l i v c r c d  t o  C u s t w e r  a t  t h e  d c l i v e q  p o i n t ,  Company w i l l  t e s t  meter i n  
accordance w i t h  a p p l i c a b l e  s t a t e  u t i l i t y  r u l e s  and r e g u l a t i o n s .  I n  a d d i t i o n ,  the 
part ioc  ngrce  t o  tho  fo l lawing t e s t i n g  and c o x r c c t i v c  pxocoduxon: 
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2.2.1 CUSTOLdER'S METER - Customer m y  i n s t a l l ,  o p e r a t e  and main ta in  a t  its s o l e  
ewpense, equipDcnt f o r  t h e  purpose of  measuring t h e  amount of  n a t u r a l  g a s  
d e l i v e r e d  o v e r  any  w e s u r e m f n t  per iod  (Customrr n r t c r ) ,  p m v i d c d  t h e  equipment 
sha11 n o t  i n t e r f e s e  w i t h  such  d e l i v e r y  ox wi th  t h e  company's meter.  

2 . 2 . 2  bLTER1ULTTVE FIERliS OF LG?AXmEl?EIIT - I n  t h e  e v e n t  t h e  Company's metex i s  o u t  
~f ncrvicc, m a n u r s n c n t  s h a l l  b e  de tennined  by t h e  Pol loving  s t e p  p r o c e s s  
beginning w i t h  s t e p  "a" below: 

a .  Using t h e  r e g i s t r a t i o n  of  t h e  C u e t m c r t a  ructcr, if i n s t a l l e d  and 
a c c u r a t e l y  r e g i s t e r i n g  wi th in  two percent  (2%)  ( e i t h e r  h igh  of low) :  o r  
b.  I n  t h e  absence of a c c u r a t e  Customer meter ing ,  by  m k i a q  a  c a l i b r a t i o n  
t e s t  o r  mathematical  c a l c u l a t i o n ,  if t h e  p a r e n t a g e  of e r r o r  is 
a s c e r t a i n a b l e ;  o r  
e. TO t h e  extent Custnmer's meter  c a l i b r a t i o n  t e s t ,  o r  mathematical  
c a l c u l a t i o n  descr ibed  above cannot be u t i l i n c d ,  by c s t k t i n g  by  r e f e r e n c e  
t o  q u a n t i t i e s  measured dur ing  pcxiods under similar c o n d i t i o n s  when the 
Company's mat- was r e g i s t e r i n g  a c c u r a t e l y ;  o r  
d.  To t h e  e x t e n t  t h e  methods d c s c t i b e d  above cannot  b e  u t i l i z e d ,  hy 
e s t i n u t i e g  b y  r e f e r e n c e  t o  C u s t m c r ' s  o p e r a t i n g  m c o r d s  f o r  t h e  p e r i o d  r n  
ques t ion .  

2 . 2 . 3  TESTILJQ - The accuracy  of t h e  Company's e l e c t r o n i c  meaLUTUPent device  and 
t h e  i n t e g r i t y  of t h e  meter s h a l l  be t e s t e d  and c a l i b r a t e d  i n  t h e  presence of t h e  
custcmer a t  a  minimum of once each y e u .  I n  a d d i t i o n ,  .€lw t e s t i n g  nnd 
c a l i b r a t i o n  of t h e  meter  e h a l l  be perfosmed i n  compliance w i t h  0 s t a b l i s h e d  Company 
po3isy f o r  l a r g e  meters  a t  a  minimum of once each f i v e  y e a r s .  Company rha1A 
forward a  copy of  c a l i b r a t i o n  documentation t o  Customer. I n  t h e  event  t h a t  e i t h e r  
p a r t y  n o t i t i c s  t h e  o t h e r  t h a t  i t  d e s i r e s  a  t e s t  of t h e  accuracy of i t s  own 0s O f  
t h e  o t h e r  p a r t y ' s  meter ,  t h e  p c u t i e s  shall. ceopoxate t o  s e c u r e  a  proIrpt 
v e r i f i c a t i o n  of t h e  accurasy  of such equipment. Not ice  s h a l l  b e  addressed  t o  
Cunpany's Oas Super in tendent  a t  Cmpany's Office and s h a l l  b e  i n  
w r i t i n g  a t  l e a s t  f o u r t e e n  days  i n  advance of s a i d  t e s t i n g .  

2 . 3 . 4  CO3TLl OF TESTINQ - Cornpay shalL h e a r  t h e  c o s t  o f  t h e  testing and any 
requized  adjus tment  of t h e  Company's meter. I n  t h e  e v e n t  t h a t  Customer r e q u e s t s  a 
t c s t i n g  of Ccapanyls meter  a t  a t h e x  than  t h e  s p e c i f i e d  i n t e r v a l s ,  Custcnner s h a l l  
b c a r  t h e  c o s t  of t h e  t e s t i n g  unless  such  equipment i s  found t o  b e  i n a c c u r a t e  by 
g r c a t c r  than  two p e r c e n t  (2%)  [ e i t h e r  high o r  l w ) .  

5 . 2 . 5  C O ~ I O I I S  O F  kEUlUFU1TQ EQUIPEIENT - I f ,  Upon t o s u n g ,  t h e  company's meter  
is  found t o  b e  a c c u r a t e  w i t h i n  tm percent  (2%) ( e i t h e r  h igh  o r  low) a t  a  f low 
r a t e  cor responding  t o  t h e  averagc  hour ly  f l o w  r a t e  f o r  n a t u r a l  g a s  s u p p l i e d  by  
Ccrmpany t o  C u s t m e r  f o r  t h e  p e r i o d  s i n c e  t h e  l a s t  preceding  t e s t ,  p r e v i o u s  
record ings  of such  equipnent  s h a l l  b e  connidcrcd a c c u r a t e  i n  computinq d e l i v c x i c s  
of n a t u r a l  gas  heeeundff,  b u t  Company meter  s h a l l  b e  pxanpt ly  a d j u s t e d  t o  r e c o r d  
c o ~ t ~ c t l y  t o  t h e  e x t e n t  p o s s i b l e .  If, upon t e s t i n g ,  C ~ p a n y ' s  meter  s h a l l  b e  
found t o  b e  i n a c c u r a t e  by g r e a t e r  than two percent  (2%)  (eLther h igh  o r  low) a t  a  
f low r a t e  corresponding t o  t h o  avorage hour ly  f l o v  r a t e  f o r  n a t u r a l  g a s  s u p p l i c d  
by  company t o  Customer f o r  t h e  p e r i o d  s i n c e  tho  l a s t  preceding  t e s t ,  then  such  
Cmpany meter s h a l l  be p r m t l y  a d j u s t e d  t o  r e c o r d  proper ly ,  t o  t h e  e x t e n t  
p o s s i b l e ,  and any previous  r e c ~ r d i n g s  by such  Cmpany meter  s h a l l  h e  c o a e c t c d  t o  
:ero e r r o r ,  t o  t h e  e x t e n t  p o s s i b l e ,  and Company s h a l l  pmmptly send to Customer a  
r e p o r t  based on such c o n e c t e d  record ings  and a  r e v i s e d  i n v o i c c  based on c o r r e c t e d  
readings  w i t h i n  t h i r t y  days.  I f  no r e l i a b l e  informat ion  e x i s t s  a# to when t h e  
Company meter  became i n a c c u r a t e ,  i t  aha11 bs aasumed f o r  c o r r e c t i o n  purposes  
hcrcunder t h a t  such  inaccuracy  bcgan a t  a  p o i n t  i n  t imc midway between t h e  Ccating 
Date and t h e  l a s t  previous  d a t e  on which t h e  Company meter was t e s t e d  and found t o  
b e  a c c u r a t e  o r  a d j u s t e d  t o  b e  a c c u r a t e .  
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2 . E .  6 ~ P T ~ U I E I C E  - Each p a r t y  aha11 have t h c  x i q h t  t o  bc p r e s e n t  whcncver t h e  
o t h e r  p a r t y  r e a d s ,  c l e a n s .  changes,  r e p a i r s ,  i n s p e c t s ,  t e s t s ,  c a l i b r a t e s ,  o r  
a d j u s t s  i ts  meter.  Each p a r t y  s h a l l  g i v e  t imcly  n o t i c e  t o  t h e  o t h e r  p a r t y  in 
advance of  t a k i n g  any such a c t i o n s .  l l o t i c e  s h a l l  be addrcsscd  t o  Company's Qas 
Super in tcndcnt  a t  C o ~ p a n y ' s  O f f i c e ,  each p a r t y  s h a l l  g i v e  a t  l e a s t  
24 hours  n n t l c e  t o  t h e  o t h e r  p a r t y  p r i o r  t o  undertaking t h e  above-described 
a c t i v i t y .  

2.2.7 CtIARnEfi, PE>mTIES, COSTS, OR EmEIlSES - To t h e  e x t e n t  t h a t  any p e n a l t i e s  
a r e  i n c u r r e d  by Custaner a s  a  r e s u l t  o f  t h e  i n a c c m a c y  of Cwrpany's eta g r c a t c x  
than  hro p e r c e n t  (a%]  ( e i t h e r  h igh  o r  l o w ) ,  CDmpany s h a l l  be r e s p o n s i b l e  f o r  such 
p e n a l t i e s .  

2 . 2 . 8  E L E C T ~ ~ ~ I C  LIIIASVRE~EIIF EQUIPMF~TZ -  he company' s e l e c t r o n i c  measurement 
equipment, used a s  a  remote te rminal  u n i t  f o r  s y s t a n  o p e r a t i o n s ,  is  excluded from 
t h e  requi rements  of Sec t ions  2.2.2. 2 . 2 . 3 ,  2.2 .4 ,  2.2.5, 2.2.6,  and 2.2 .7 .  The 
e s t i n u t e d  c o s t  of t h e  i n s t a l l a t i o n  of e l e c t r o n i c  measurement equipnent i n  
c o n j u n c t i o n  w i t h  t h i s  Agreement is  E. C u s t m r  a g r e e s  t o  provide  t h i s  amount 
t o  Cwpany a t  t h e  t ime t h i s  Agrcemcnt is  r e t u r n e d  t o  Company f o r  execut ion  by 
c a p a n y .  

2 . 2 . 9  RECORD EXAL4ItIATIOU - C u s t m r  s h a l l  have t h e  r i g h t  a t  a l l  r c a s c n s h l c  times 
t o  e-ne t h e  bowks, r e c o r d s  and c h a r t s  o f  Company, f o r  a  two y e a r  p e r i o d  
aubseqaent t o  Ule i s s u a n c e  i n  w r i t i n g  of a  d i s p u t e  invoice .  t o  t h e  e x t e n t  
necessary  t o  v e r i f y  t h e  accuracy  o f  any s ta tement ,  charge  o r  computation nude 
under o r  pursuant  to any p r o v i s i o n s  of  t h i s  agreement.  

Del ivery  Poin t  - The p o i n t  a t  which Customer assumes cus tody of t h e  gas  
be ing  transported. This  p o i n t  w i l l  nonual ly  b e  a t  t h e  o u t l e t  o f  Company's 
meter (s1  l o c a t e d  on Custwmer's p r a n i s e s .  

Gas Day - M a n s  a  p e r i o d  of  tucnty- four  consecut ive  hours ,  beginning and 
ending a t  3:00 a.m. C e n t r a l  Clock Time. 

I n t e r r u p t i o n  - A sucpension of  t r a n s p o r t a t i o n  o r  r e t a i l  n a t u r a l  g a s  s e r v l c e  
dccmed a c c c ~ s i r r y  by C a p a n y .  

N d n a t i o n  - The d a i l y  volume, i n  dk, of  n a t u r a l  g a s  reques ted  by Customer 
f o r  t t a n s p o r t a t i o n  and d e l i v e t y  to customes a t  t h e  d e l i v e x y  p o i n t  o v a  a 24  
hour p e r i o d  ccormcncing a t  3:00 a.m. C c n t r a l  Clock Time each day. 

Recc ip t  Poin t  - The i n t e r t i e  b e t m e n  company and t h e  in torconnect ing  prpc- 
l i n e l s )  a t  which p o i n t  Company assumes custody of t h e  g a s  being t ranspor ted .  

s h i p p e r  - The p a r t y  w i t h  whw t h c  p i p e l i n e  has  e n t e r e d  i n t o  a  Serv ice  
Agreement f o r  t r a n s p o r t a t i o n  e e r v i c e .  

4.0 e. The r a t e s  charged cuatcmer s h a l l  b e  a$ s p e c i f i e d  i n  a p p l i c a b l e  Cconpany 
t a r i f f s  a s  approved by t h e  a p p r o p r i a t e  s t a t e  u t i l i t y  r e g u l a t o r y  agency. 

hhc currently c f f c c t i v c  r a t e s  a r c  a t t a c h e d  h c r e t o  and  made a  p a r t  hcrcof .  Company 
shall .  have t h e  r i g h t  t o  modify t h c  r a t e s  charged and t h e  tezms and c o n d i t i o n s  
h e r c u n d u  by moking u n i l a t e r a l  r a t e  f i l i n g s  w i t h  t h e  a p p r o p r i a t e  r e g u l a t o r y  
agency. 

4 . 1  FIF3.I 17ATUiUL aR9 REQUIREtmITLI. Customer a g r e e s  t o  a c c e p t  s e r v i c e  hereunder i n  
accordance w i t h  Cmpany 's  Rate 1 6 ,  a s  s p e c i f i e d  i n  E x h i b i t  "C" of t h i s  Agreement 
f o r  Customer's  f i l m  requirements d e l i v e r e d  through Custamct 's  i n t e r r u p t i b l e  
m c t e r l s )  . 
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4 . 2  E. In a d d i t i o n  t o  t h e  r a t e s  s p e c i f i e d  above, Company s h a l l  c o l l e c t  £ram IN) 
Customer and customer a g r e e s  t o  pay Company any s a l e s ,  use ,  e x c i s e ,  o r  o t h e r  such 
t a x e s  and c i t y  Gees t h a t  a r e  l e g a l l y  e f f e c t i v e  and a p p l i c a b l e  t o  t h e  s e r v i c e  
provided  hereunder.  

4 . 3  REPLACEt3ENIP OR SUPPLR-ml'PAL SAtES SERVICE. R e t a i l  gas m y  b e  a v a i l a b l e  a t  
t h i s  l o c a t i o n  dur ing  t h e  t ime  t h a t  t h i s  Agreement i S  i n  f o r c e ,  customer may 
r e q u e s t  t h a t  Company provide  r e t a i l  g a s  s a l e s  pursuant  t o  Rate Schedule . 
S e r v i c e  under such r a t e  i s  s u b j e c t  t o  t h e  a v a i l a b i l i t y  of c a p a c i t y  on Company's 
system and  p r i o r  demands of  custmners se rved  under Company's genera l  service g a s  
r a t e s .  

5 . 0  ASSIGNI-JELEC. custamer a g r e e s  t h a t  it w i l l  no t  a s s i g n  t h i s  Agreement except  
upon w r i t t e n  consent  c f  company. 

6 . 0  INaEEnJIF3CATION. Customer a g r e e s  t o  i n d a a n i f y  and hold  Company harmless frm 
any and a l l  i n j u r y ,  l o s s  or damage r e s u l t i n g  from C u s t o m x ' s  n e g l i g e n t  o r  wrongful 
a c t s  under and dur ing  t h e  texx o f  th is  Agreement. Company agrees  t o  indemnizy and 
hold  Customer harmless from any and all. i n j u r y ,  l o s s  o r  d m g e  r e s u l t i n g  from 
Ccrmpany's n e g l i g e n t  o r  wrongful acts under and dur ing  t h e  term of t h i s  Agreement. 

7.0 INQRESJ AND EIRESS. Company i s  hereby  g r a n t e d  r i g h t s  of i n g r e s s  and e g r e s s ,  
at zeasonable  t i m e s ,  f o r  o p e r a t i n g ,  i n s p e c t i n g  and main ta in ing  any of Company's 
f a c i l i t i e s  on Customer's premises.  

8.0 FORCE MRJEURE. I n  t h e  e v e n t  o f  e i t h e r  P a r t y ' s  he ing  rendered wholly o r  i n  
p z t  by f o r c e  majeure unable to c a r r y  o u t  i t s  o b l i g a t i o n s  under this  Agreement, 
then  t h e  o b l i g a t i o n s  of t h e  P a r t i e s  h e r e t o ,  s o  far a s  they  a r e  a f f e c t e d  by such 
f o r c e  majeure ,  s h a l l  be  suspended d u r i n g  t h e  continuance of  any i n a b i l i t y  s o  
caused .  Such causes  o r  cont ingenc ies  a f f e c t i n g  t h e  performance of  t h i s  Agreement 
by e i t h e r  p a r t y ,  however, s h a l l  n o t  r e l i e v e  it o f  l i a b i l i t y  i n  t h e  event  of i t s  
concur r ing  negl igence  o r  i n  t h e  event  of i t s  f a i l u r e  t o  u s e  due d i l i g e n c e  t o  
remedy t h e  s i t u a t i o n  and remove t h e  cause  i n  a n  adequate manner and wi th  a l l  
r e a s o n a b l e  d i s p a t c h ,  nor s h a l l  such causes  ox cont ingenc ies  a££ecting t h e  
performance o f  t h i s  Agreement r e l i e v e  e i t h e r  p a r t y  from its o b l i g a t i o n s  t o  mnke 
payments of zrmounts t h e n  due  hereunder,  nor  s h a l l  such causes  ox cont ingenc ies  
r e l i e v e  e i t h e r  p a r t y  of  l i a b i l i t y  u n l e s s  such p s z t y  s h a l l  g i v e  n o t i c e  and f u l l  
p a r t i c u l a r s  of  t h e  same i n  w r i t i n g  o r  by te lephone  t o  t h e  o t h e r  p a r t y  a s  soon a s  
p o s s i b l e  after t h e  occurrence r e l i e d  on. If volumes o f  Customer 's  gas a r e  
d e s t r o y e d  whi le  i n  Company's possess ion  by an e v e n t  of f o r c e  majeure,  t h e  
o b l i g a t i o n s  of t h e  P a r t i e s  under t h i s  Agreement s h a l l  t e rmina te  w i t h  r e s p e c t  t o  
t h e  volumes l o s t .  

The term " f o r c e  majeure" a s  employed h e r e i n  s h a l l  i n c l u d e ,  b u t  s h a l l  n o t  be  
l i m i t e d  t o  acts of God, s t r i k e s ,  Iockouts  o r  o t h e r  i n d u s t r i a l  d i s t u r b a n c e s ,  
f a i l u r e  t o  perform by any  t h i r d  p a r t y ,  which performance is  necessary  t o  t h e  
performance by e i t h e c  Customer o r  Company under t h i s  Agreement, a c t s  of  t h e  p u b l i c  
enemy o r  t e r r o r i s t s ,  wars, blockades,  i n s u r r e c t i o n s ,  r i o t s ,  epidemics,  l a n d s l i d e s ,  
l i g h t n i n g ,  earthquakes , f i r e s ,  s to rms ,  f l o o d s ,  washouts, a r r e s t  and r e s t r a i n t  o f  
r u l e r s  and peoples ,  c i v i l  disturbances, explos ions ,  breakage o r  a c c i d e n t  t o  
machinery er l i n e s  oE p i p e ,  l i n e  f reeze-ups ,  sudden p a r t i a l  o r  sudden e n t i r e  
f a i l u r e  of  Company's gas  supply ,  f a i l u r e  t o  o h t a i n  m a t e r i a l s  and s u p p l i e s  due t o  
governmental r e g u l a t i o n s ,  and causes  of  l i k e  o r  s i m i l a r  k ind ,  whether h e r e i n  
enumerated o r  n o t ,  and not  w i t h i n  t h e  c o n t r o l  of  t h e  Par ty  claiming suspension,  
and which by the e x e r c i s e  of  due d i l i g e n c e  such p a r t y  is  unable  t o  overcome; 
provided  t h a t  t h e  e x e r c i s e  of  due d i l i g e n c e  s h a l l  n o t  r e q u i r e  s e t t l e m e n t  of  l a b o r  
d i s p u t e s  a g a i n s t  t h e  b e t t e r  judgment of  t h e  Par ty  having t h e  d i s p u t e .  (N) 
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The term "SoXct tnajcwe" an neployed here in  s h a l l  31.0 i n c l u d e ,  b u t  s h a l l  not bC 
l i m i t e d  t o ,  i n a b i l i t y  t o  o b t a i n  o r  acqui re ,  a t  reasonaDle c o s t ,  g r a n t s ,  s e r -  
v i t u d e s ,  r igh ts -of -way,  p o W t s ,  licenneci, o r  any o t h e r  nuthori:ntiPns frm t h i r d  
p a r t i e s  o r  agencies  ( p r i v a t e  o r  governmental) o r  i n a b i l i t y  t o  obta in  o r  a c q u i r e  a t  
reasonable  c o s t  necessary m a t e r i a l s  o r  s u p p l i e s  t o  c o n s t r u c t ,  maintain,  and 
o p e r a t e  any f a c i l i t i e s  r e q u i r e d  f o r  t h e  pcr£ornunce of any o b l i g a t i o n s  under t h i s  
Agreement, when any  such i n a b i l i t y  d i r e c t l y  o r  i n d i r e c t l y  c o n t r i b u t e s  t o  o r  
r e s u l t s  i n  c i t b u r  P a r t y b a  i n a b i l i t y  t o  perform its o b l i g a t i o n s .  

9 . 0  rm3uLAToRY mwarusr. This  R g ~ c ~ m c n t  is  i i u h ] ~ c t  to  aS1 v a l i d  l a w ,  erde~s ,  
r u l e s  and r e g u l a t i o n s  of any and a l l  duly c o n s t i t u t e d  a u t h o r i t i e s  having jur i sdfc-  
t i o n  Over t h e  s u b j e c t  mat te r  here in  nnd is  s u b j e c t  t o  t h e  r e c e i p t  of any necessary  
a u t h o r i z a t i o n  f o r  t h e  t r a n s p o r t a t i o n  s e n t i c e  contemplated here in .  

10 .0  REPORTUIQ R E Q U ~ ~ ~ S .  customer s h a l l  f u r n i s h  company all informntion a s  
m y  be r e q u i r e d  o r  a p p r o p r i a t e  t o  canply wi th  repor t ing  r e q i r e m e n t e  of duly 
c o n s t i t u t e d  a u t h o r i t i c r  having ju=iedic t ion  w c r  t h e  mat tc r  h c r c i n  

IN WImiEsd MHEReoB, the  p a r t i e s  be= duly executed t h i s  Agreement a s  of t h e  d a t e  
and y c a r  abave w r i t t c n .  

MOIIIPAIU-DAKOTA U T I L I T I E S  CO. , 
A Divis ion  of ~ D U  Rcaources aroup. I n c .  

By:  By: 
t Pat Darras 

Rfgion Manager 

A t t e s t :  
b 

T i t l e :  

+ Plcnee type o r  p r i n t  t h e  names below the  s i g n a t u r e  l i n e s .  
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400 N 4'"treet 
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State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 1 
4'h Revised Sheet No. 1 

TABLE OF CONTENTS Canceling 3rd Revised Sheet No. 1 

Page 1 of 2 

Designation - Title Sheet No. 

Section No. 1 Table of Contents 1 

Section No. 2 Preliminary Statement 

Section No. 3 Rate Schedules 
Rate Summary Sheet 

Rate 60 Residential Gas Service 
Reserved for Future Use 

Rate 64 Ellsworth Air Force Base 
Reserved for Future Use 

Rate 66 East River Natural Gas System 
Residential Gas Service 

Reserved for Future Use 
Rate 70 Firm General Gas Service 
Rate 71 Small Interruptible General Gas Service 
Rate 72 Optional Seasonal General Gas Service 

Reserved for Future Use 
Rate 76 East River Natural Gas System 

Firm General Gas Service 
Reserved for Future Use 

Rate 81 and 82 Transportation Service 
Reserved for Future Use 

Rate 85 Large Interruptible General Gas Service 
Rate 86 Resewed-hr-Wur+&eEast River Natural Gas System 

Transportation Service 
Rate 87 Distribution Delivery Stabilization Mechanism 
Rate 88 Purchased Gas Cost Adjustment 
Rate 89 East River Natural Gas System 

Purchase Gas Cost Adjustment 
Rate 90 Conservation Program Tracking Mechanism 

Section No. 4 List of Contracts with Deviations 1 

Section No. 5 Rules 
Rate A00 General Provisions 

Reserved for Future Use 
Rate 102 Residential Rate for Regular Employees 

Reserved for Future Use 
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Rate 11 9 Interruptible Gas Service Extension Policy 
Rate 120 Firm Gas Service Extension Policy 

Reserved for Future Use 
Rate 124 New Installation, Replacement, Relocation 

and Repair of Gas Service Lines 
Reserved for Future Use 

Rate 134 Rules and Policies for Implementing 
Master Metering Restrictions 

Section No. 6 Sample Forms 
Consumer's Deposit Receipt 
New Customer Application Card 
Gas Meter Order 
Standard Customer Bill 
Disconnect Notice 
Application for Interruptible Natural Gas Service 
Customer Information Booklet 
Discontinuance Notices for Causes Other Than 

Nonpayment of Bills 
Third Party Notice 
Deferred Installment Agreement Form 
Agreement by Property Owner or Agent to Pay Utility 

Bills During Periods When Property is Unoccupied 
Reserved for Future Use 
Guarantee of Payment for Natural Gas andlor Electric 

Service by a Second Party in Lieu of a Deposit 
Deposit Warning Letter 
Deposit Request 
Final Notice Prior to Disconnect 
Interruptible General Gas Service Agreement 
Request for Firm Natural Gas Sales Service 
Gas Transportation Agreement 
Customers Agreement for Gas Extension 
Gas Service Order 
Facilities Relocation Agreement 
Warning Notice 
Temporary Construction Heat: Agreement 
East River Gas Transportation Agreement 
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EAST RIVER NATURAL GAS SYSTEM 
TRANSPORTATION SERVICE RATE 86 

Availabilitv: 
This service is applicable for transportation of naturat qas to customer's premise 
({ 
distribution facilities in the followinq communjties. 

Agar Glenhani 
Bowdle lpswich 
Ft. Pierre Mobridge 
Gettvsburq Onida 

Pierre 
Roscoe 
Selby 

In order to obtain transportation service, customer must meet the qeneral terms and 
conditions of service provided hereunder and enter into a qas transportation 

Transportation service is available for all gas service customers whose interruptible 
natural qas service load will exceed an input rate of 2,500,000 Btu per hour, 
metered at a sinqle delivery point. Customer's firm load must be separately 
metered or specified in a firm service agreement. Customer's firm load shall be 
treated and billed in accordance with the provisions of f i rm General Gas Service 
Rate 76. For interruption purposes, the maximum dailv firm requirement shall be 
set forth in the firm service agreement. 

Rate: 
Basic Service Charge: $1 25.00 per month 

Under Rate 86, c~lstorner shall pav a neqotiated rate not more than the maximuin 
rate or less than the minimum rate specified below. (The per dk charge is 
applicable to all dk of natural qas transported under the terms of this rate.) 

Maxiin~im Rate per dk $2.598 

Minimum Rate per dk $0.050 

Fuel Charge: 
Applicable to all dk transported to customers located within the distribution system. 
Charqe does not apply to transmission level customers. See Rate Sum~narv Sheet 
for currently effective charqe. 
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EAST RIVER NATURAL GAS SYSTEM 
TRANSPORTATION SERVICE RATE 86 

GENERAL TERMS AND CONDITIONS: 
I .  CRITERIA FOR SERVICE - In order to receive the service, customer must 
{ 
and complv with the qeneral terms and conditions of the service provided 
herein. The customer is responsible for makina all arrangements for 
transporting the qas from its source to the Company's interconnection with the 
delivering pipeline(s). 

2. REQUEST FOR GAS TRANSPORTATION SERVICE: To quatify for gas 
transportation service a customer must request the service pursuant to the 
provisions set forth herein. The service shall be provided only to the extent 
that the Company's existins operating capacitv permits. 

3. MULTIPLE SERVICES THROUGH ONE METER: 
a. In the event customer desires firm sales service in addition to gas 

transportation service, custotner shall request such firm volume 
requirements, and upon approval by Company. such firm volun~e 
reqr~irernents shall be set forth in a firm service anreement. For billinq 
p 3  
whichever is tower, shall be billed at Rate 76. Volutnes delivered in 
excess of such firm volumes shall be billed at the applicable qas 
transportation rate. Customer has the option to install, at their expense, 
piping necessan, for separate measurement of sales and transportation 
V O I C I ~ ~ S .  

b. The customer shall pay, in addition to charqes specified in the 
applicable gas transportation rate schedule, charges under all other 
a~pticable rate schedules for anv service in addition to that provided 
herein (irrespective of whether the customer receives onlv gas 
transportation service in anv billing period). 

4 4 .  PRIORITY OF SERVICE - Cornpanv shall have the rirlht to curtail or interrupt 
deliveries beyond that of anv aareed upon firm service without beinq required to 
give previous notice of intention to curtail or interrupt, whenever, in its iudsment. 
it mav be necessary to do so to protect the interest of its customers whose 
capacity requirements are otherwise and hereby qiven preference. The prioritv (N) 
of service and allocation of capacity shall be accomplished in accordance with 
the provisions of Rate 100, 5V. 10. 
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Section No. 3 
Original Sheet No. 27.2 

EAST RIVER NATURAL GAS SYSTEM 
TRANSPORTATION SERVICE RATE 86 

5. PENALTY FOR FAILURE TO CURTAIL OR INTERRUPT - If customer fails to 
curtail or interrupt their rise of gas hereunder when requested to do so by the 
Company, any gas taken above that received on the customer's behalf, shall be 
billed at the Firm General Gas Service Rate 76 (distribution delivery charge and 
cost of gas), plus either an amount equal to any penalty payments or overrun 
charges the Company is required lo make to its interconnectinn pipeline(s) 
under the terms of its contractts) as a result of such failure to curtail or interrupt, 
or $50.00 per dl< of qas used in excess of the volume of gas to which customer 
was requested to curtail or interr~rpt, whichever amount is greater. The 
Company, in its discretion, may shut off ct~stomer's supplv of gas in the event of 
customer's failure to curtail or interrupt use of gas when requested to do so by 
the Cotnpanv. The Companv may install automatic shut-off or curtailment 
equipment. at the customer's expense, to requlate the amount of gas customer 
mav use at the time of curtailment or interruption. 

NON-DELIVERED VOLUMESIPENALTY: 
a. In the event custo~ner uses more gas than is beinq delivered to the 

Companv's interconnection with the delivering pipeline(s) (receipt point). 
customer shall pay an amount equal to any penaltv pavrnents or overrLln 
charges the Company is required to make to its interconnecting pipeline(s) 
under the terms of its contract(s) resulting from such action bv customer. 
In the event that more than one customer is obtaining gas from the same 
shipper andlor aqent at the same receipt point, any payment or overrun 
penalties the Company is required to make shall be allocated on a pro rata 
basis amonq such c~~stomers on the basis of each customer's use of qas in 
excess of available volumes. 

b. In the event the customer's gas is not beinq delivered to the receint ~ o i n t  
for any reason and the customer continues to take gas, the customer shall 
be subiect to any applicable penalties or charges set forih in Paraqrar~h 
6.a. Gas volumes supplied by Cornpanv will be billed at Firm General 
Service Rate 76 (distribution delivery charqe and cost of gas). The 
Company is under no obligation to notifv customer of non-delivered 
volumes. 

$:c. In the event customer's transportation volt~nies are not available for any 
reason, Company may provide firm sales service if such service is 
available. The availability of firm sales service shall be determined at the 
sole discretion of the Company. (N) 
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State of South Dakota 
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EAST RIVER NATURAL GAS SYSTEM 
TRANSPORTATION SERVICE RATE 86 

7 .  ELECTION O f  SERVICE - Prior to the initiation of service hereunder, the Nl 
custoiner shall niake an election of its requirements under each applicable rate 
schedc~le for the entire term of service. If mutuallv agreed to bv the Corneanv 
and customer, the term of service may be amended. Upon expiration of 
service, the customer may apply for and receive, at the sole discretior-t of the 
Cornpanv, qas service under the appropriate sales rate schedule for the 
customer's operations. 

8. RECONNECTION FEE -Transportation customers who cease service and 
then resume service within the succeedinq 12 months sliall be subiect to a 
reconl-rection charge as specified in Rate '100, 5V. 18. 

9. DAILY IMBALANCE - To the extent practicable, customer and Con~panv agree 
to the dailv balancing of volumes of qas received and delivered on a thermal 
basis. Such balancing is subiect to the customer's request and the Company's 
discretion to varv scheduled receipts and deliveries within existing Company 
operatinq limitations. 

In the event that the deviation between scheduled dailv volumes and actual 
d a i l ~  volumes of gas used by customer causes the Company to incur any 
additional costs from interconnectinq pipelines(s), c~lstomer shall be solelv 
responsible for all such penalties, fines, fees or costs incurred. If more than 
one customer has caused the Company to incur these additional costs, all 
costs will be prorated to each customer based on the customer's over- or 
~~nder-take as a percentage of the total. 

10. MONTHLY IMBALANCE -The customer-'s monthlv imbalance is the difference 
between the amount of gas received bv Companv on customer's behalf and 
actual .gas deliveries to customer. Monthly imbalances will not be carried 
forward to the next calendar month. 

a. Undertake Purchase Pavment - If the monthly imbalance is due to more 
gas delivered on customer's behalf than the actual volumes used, 
Companv sllall pav customer an Undertake Purchase Payment in 
accordance with the followinq schedule: 0 
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State of South Dakota 
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EAST RIVER NATURAL GAS SYSTEM 
TRANSPORTATION SERVICE RATE 86 

% Monthly 

Section No. 3 
Original Sheet No. 27.4 

Imbalance Undertake Purchase Rate 
0% - 5% ? 00% Cash-out Mechanism 

> 5% and <= 10% 90% Cash-out Mechanism 
> 10% and <= 15% 80% Cash-out Mechanism 
> 15% and <= 20% '10% Cash-out Mechanism 

> 20% 60% Cash-out Mechanism 

Wliere the Cash-out Mechanism is equal to the lesser of the Company's 
WACOG or the lndex Price, as defined in Paragraph 10(c). 

b. Overtake Charge - If the monthly imbalance is due to more qas actually 
used by the customer than vo l~~mes delivered on their behalf, Customer 
shall pay Compan~ an Overtake Chame in accordance with the followinq 
schedule: 

% Monthly 
Imbalance Overtake Charge Rate 

0% - 5% 100% Cash-out Mechanism 
> 5% and <= 10% 1 1 0% Cash-out Mechanism 

> 10% and <= 4 5% 120% Cash-out Mechanism 
> 15% and <= 20% 130% Cash-out Mechanism 

> 20% 140% Cash-out Mechanism 

Where the Cash-out Mechanism is equal to the qreater of the Company's 
WACOG or the lndex Price, as defined in Paragraph 't Otc). 

k c .  The lndex Price shall be as reported in the first issue of the month of 
Detiverv of Platts, Inside FERC's Gas Market Report in the table titled 
"Prices of Spot Gas Delivered to Pipelines-under the heading - Northern 
Natural Gas Ca. - Ventura, Iowa". The Company's WACOG (Weighted 
Average Cost of Gas) includes the commodity cost of qas and applicable 
commodity related transportation and storage charms. 1 
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EAST RIVER NATURAL GAS SYSTEM 
TRANSPORTATION SERVICE RATE 86 

I I NOM[NATION VARIANCE CHARGE - The customer sl~all pay, any payments (N) 
the Com~any must make to its interconnecting pipeline(s), as a result of 
nomination variance penalties caused by customer's nomination variances. 
Such penalties will be allocated on the basis af each customer's contribution 
toward the nomination variance. 

12. METERING REQUIREMENTS - Reniote data acquisition equipment required 
by the Cornpanv for daily measurement will be purchased and installed by the 
Cornpanv prior to the initiation of service hereunder. The cost of the 
equipment and its installation shall be paid for b~ the customer. Such 
contribution in aid, as adjusted for federal income taxes, shall be paid prior to 
the installation of such equipment unless otherwise agreed to by the Company. 
Such equipment will be maintained bv the Companv and will remain the sole 
properfv of the Company. Company may remove such equipment when 
service hereunder is terminated. The customer shall provide and maintain, at 
no cost to Companv, a 120 volt, 15 ampere, AC power supply or other power 
source acceptable to the Companv and acceptable telephone service at 
customer's meter location(s). Customer agrees to provide and maintain. at no 
cost to the Company, any necessary telephone enhancements to assure 
Companv of asualitv telephone signal necessarv to properly transmit data. 
The customer shall pay all charqes for continuous electric and telephone 
service associated with the Companv's connection of the remote data 
acquisition equipment, and any interruption in such services must be promptlv 
remedied or service under this tariff will be suspended until satisfactorv 
corrections have been made. 

13. DAILY NOMINATION REQUIREMENTS: 
a. Customer or customer's shipper and/or agent shall advise Company's 

gas nominations center, bv 11:30 a.m. Central Clock Time, of the dk 
requirements customer has req~~ested to be delivered at each delivery 
point during the following day. Customer's daily nomination shall be its 
best estimate of the expected utilization for the qas day. Unless other 
arranqements are made, customer will be required to nominate for the 
non-business davs involved prior lo weekends and holidavs. 

b. All nominations should include shipper andlor agent defined beqin and 
end dates. Shippers and/or agents may nominate for periods longer than 
1 dav. provided the nomination begin and end dates are within the term 
of the service aqreement. (N) 
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EAST RIVER NATURAL GAS SYSTEM 
TRANSPORTATION SERVICE RATE 86 

c. The Companv has the sole riqht to refuse receipt of any volumes which 
exceed the maximum daily contract quantity and at no time shall the 
Companv be rewired to acce~ t  quantities of gas for a customer in 
excess of the quantities of gas to be delivered to customer. If total 
nominated receipts exceed total deliveries at receipt points where more 
that1 one customer is receiving service, nominations will be allocated on a 
pro rata basis. At no time shall Company have the responsibilitv to deliver 
gas in excess of customer's nomination. 

d. In the event that more than one customer is receivinq gas from the same 
shipper andlar agent at the same receipt point, anv reduction in 
nominated volumes will be allocated on a pro rata Isasis, unless 
Companv and shipper(s) andlor aqent(s) have aqreed to a predetermined 
allocation procedure. 

14. WARRANTY - The customer. customer's agent, or customer's shipper 
warrants that it will have title to all gas it tenders or causes to be tendered ta 
the Companv, and such gas shall be free and clear of all liens and adverse 
claims and the customer. cnstomer's agent, or customer's shipper shall 
indemnifv the Company against all damaqes, costs, and expenses of any 
nature whatsoever arising from every claim against said qas. 

15. FACILITY EXTENSIONS - If facilities are required in order to furnish aas 
transportation service, and those facilities are in addition to the facilities 
required to f~~rn ish firm qas service, the customer shall pav for those additional 
facilities and their installation in accordance with the Cornpanv's applicable 
natural Gas extension policv. Companv may remove such facilities when 
service hereunder is terminated. 

16. PAYMENT - Billed amounts will be considered past due if not paid by the due 
date shown on the bill. Past due bills are subiect to a late pavment charqe in 
accordance with the provisions of Rate 100, 5V.1 ' I ,  or anv amendment or 
alterations thereto. 

'17. BILLING ERROR - In the event an error is discovered in any bill that the 
Company renders to customer. such error shall be adiusted within a period not 
to exceed 6 months from the date the billing error is first discovered. (N) 
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EAST RIVER NATURAL GAS SYSTEM 
TRANSPORTATION SERVICE RATE 86 

18. AGREEMENT - Upon request of the Companv, customer [nay be required to (N) 
enter into an agreement for service hereunder. 

19. RULES - The foreqoing schedule is subject to Rates 100 through 134 and any 
amendments or alterations thereto or additional rules and regulations 
promulgated bv the Companv under the laws of the state. N 
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