
Northwestern Corporation, dba Northwestern Energy 
South Dakota Gas Revenue Requirement 
Test Year Ended December 31,201 0 
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Line South Dakota 
No. Description Gas Reference 

(a) (b) (c) 

1 Rate Base 67,485,680 Sch. 9, Col. (g), Line 29 
2 
3 Rate of Return 8.68% Statement G, Col. (h), Line 7 
4 
5 Required Return 5,857,757 Line 1 multiplied by Line 3 
6 
7 Adjusted Test Year Operating Income 3,181,804 Statement M, Col. (e), Line 22 
8 
9 Change in Operating Income 2,675,953 Line 5 minus Line 7 
10 

Income Tax Effect - 
Federal @ 35% 

Revenue (Excess) Deficiency 
Gross Receipts Tax @ 0.001 5 

Total Revenue Deficiency 

Test Year Pro Forma Revenue 

Revenue Requirement 

Revenue Requirement % Change 

1,440,897 Line 9 plus line 26 divided by .65, times .35 

4,116,850 Line 9 plus Line 12 
6,185 Statement M, Col. (f), Line 14 

4,123,035 Line 15 plus Line 16 plus Line 17 

57,236,337 Statement M, Col. (e), Line 7 

61,359,372 Line 19 plus Line 22 

7.20% Line 19 divided by Line 22 



Northwestern Energy 
Summary of Pro Forrna Adjustments - Operating Income Statement 
Twelve Months Ending December 31,2010 

Adjustment No. 

Line Per Books 
No. Description Dec 31,2010 

(a) (b) 

1 Operating Revenues 
2 Gas Sales Revenues 
3 Transportation Revenues 
4 Other Revenues 
5 
6 Total 
7 

Operating Expenses 
Cost of Gas Supply 
Operating and Maintenance Expense 
Depreciation and Amortization 
Taxes Other Than income Taxes 
Ad Valorem 
Gross Revenue 
Other 
Federal and State Income Taxes 
Rate Case Expense 

Total 

Operating Income 

Statement N 
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Weather Late Payment Advertising Dues Lobbying Economic 
Normalization Revenues Expense Expanse Development Expense 

(c) Id) (el ( fl (9) (h) 
$ $ $ $ $ $ 



Northwestern Corporation, dba Northwestern Energy 
Summary of Pro Forma Adjustments - Operating lncome Statement 
Twelve Months Ending December 31, 201 0 
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Adjustment No. (7) (8) (9) (10) ( 3  1) (12) (1 3) 

Line Labor Interest De~reciation Amortization Abrdeen Huron MGP Milbank 
No. Description Expense Synchron. ~ o o m i s  Reg New Software MGP Insurance Refund Deferred Costs 

(a) (b) (c) (dl (el (r) (9) {h) 
$ $ $ $ $ $ $ 

1 Operating Revenues 
2 Gas Sales Revenues 
3 Transportation Revenues 
4 Other Revenues 
5 
6 Total 
7 

Operating Expenses 
Cost of Gas Supply 
Operating and Maintenance Expense 
Depreciation and Amortiition 
Taxes Other Than lncome Taxes 
Ad Valorem 
Gross Revenue 
Other 
Federal and Siaie Income Taxes 
Rate Case Expense 

Total 

Operating Income 



Northwestern Corporation, dba Northwestern Energy 
Summary of Pro Forrna Adjustments - Operating Income Statement 
Twelve Months Ending December 31,2010 
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Adjustment No. (1 4) (15) (16) 

Line SDWG 4 CWD Milbank Total 
No. Description Customers Pipeline NNG Farm Taps Adjustments 

(a) (b) (c) (dl (4 (r) (9) (h) 

Operating Revenues 
Gas Sales Revenues 
Transportation Revenues 
Other Revenues 

Total 

Operating fxpenses 
Cost of Gas Supply 
Operating and Maintenance Expense 
Depreciation and Amortization 
Taxes Other Than Income Taxes 
Ad Valorem 
Gross Revenue 
Other 
Federal and State Income Taxes 
Rate Case Expense 

Total 

Operating lncome 



Northwestern Corporation, dba Northwestern Energy 
Summary of Pro Forma Adjustments - Rate Base 
Twelve Months Ending December 31,2010 
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Adjustment No. (1 7) ($8) (19) 

Power Plan SDWG CWD Milbank 
Llne Per Books New eGlS Plant Plant Total 
No. Description Dec 31,2010 Software Additions Additions Adjustments 

(a) (b) ( 4  (dl (el (9 (91 
$ $ $ $ $ $ 

1 f [ant in Service 
2 Direct South Dakota Gas Plant 
3 Common Plant 
4 
5 Subtotal 
6 

Distribution Replacements 
Distribution Mains 
Distribution Services 
Construction in Service, 
Not Transferred 
Direct South Dakota Gas Plant 
Common Plant 

Total Plant and Property 

Accumulated Depreciation & Amort. 
Direct South Dakota Gas Plant 
Common Plant 

Total Reserve 

Net Utility Plant 
Working Capital 
Unamortized Rate Case Expense 
Deferred Tax Reserve 

Net Rate Base 




