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CWMED 
ADJUSTMENTS 

(C) 

ADJUSTED TOTAL 
Line No. DESCRIPTION 

Ia) 
SYSTEM 

(b) 

TOTAL 
Id) 

SOUTH DAKOTA ELECTRIC 
CURRENT INCOME TAX MPENSE 

FEDERAL 
STATE 

DEFERRED INCOME TAX EXPENSE 
FEDERAL 
STATE 

INVESTMENT TAX CREDIT AMORTIZATtON 

TOTAL SOUTH DAKOTA ELECTRIC 

SOUTH DAKOTA GAS 
CURRENT INCOME TAX UPENSE 

FEDERAL 
STATE 

DEFERRED INCOME TAX EXPENSE 
FEDERAL 
STATE 

INVESTMENT TAX CREDIT AMORTIZATION 

TOTAL SOUTH DAKOTA GAS 

OTHER UTILITY & NON-UTILITY OPERATIONS 
CURRENT INCOME TAX UPENSE 

FEDERAL 
STATE 

DEFERRED INCOME TAX EXPENSE 
F E D E M  
STATE 

INVESTMENT TAX CREDIT AMORTIZATION 

TOTAL OTHER OPERATIONS 

TOTAL INCOME TAX EXPENSE 



Northwestern Corporation, dba Northwestern Energy 
Reconciliation of Income Per Books to Income Per Tax 
December 31,2010 Test Year 

RECONCILIATIONS OF BOOK NET INCOME TO TAX NET INCOME FOR NORTHWESTERN ENERGY 
ARE ATTACHED FOR THE TAX YEARS 2009,2008,2007, AND 2006. 
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Northwestern Corporation, dba Northwestern Energy 
Reconciliation of Income Per Books to Income Per Tax - 2009 
December 31.2010 Test Year 

Schedule K-1 
Page 2 of 5 

Net Income/(loss) per Books 

Permanent Adjustments: 
AFUDCDEBT-FLO THRU 

AFUDC-EQUW-FLO THRU 

BAD DEBTS ACCRUALSFLO THRU 

CAPD INTEREST-SEC 263A-FLO THRU 

DEPRECIATION-BOOK-FLO THRU 

DEPRECIATION-TAX-FLO THRU 

INSURANCE-OFFICERS LIFE-PREMIUMS 

LOBBYING EXPEUSES 

MEALS C NTBRTAlh-MENT 

REMOVAL MSTSFLO THRU 

SALVAGE-FLO THRU 

Sub-Tohl Permanent Adjustments 

Temporary Adjustments 
CLkC 

CONTRLBUTTW CARRYOVER 

DEFERRED NTEREST 

DEFERRED POUTR COSTS 

DEFERRED REVWUE (UliBILLtD REVNUE) 

DEPRECIATION-Ta-IN EXCESS OF FLOW THRU-DEFERRED 

ENVIRONMENTAL LIABILITY 

FUTURE S[SP 

GAIN I LOSS ON ASSET RETIREMENTS-TAX VS BOOK 

INJURES & DAMAGES 

INSURANCE-LTDSELF INSURED 

LOSS 06 REACQULRED DEBT 

hllSCELLAKEOCS 

NOKQUALIFLED RETIREMENT COMPENSATlON 8 BEN€ FITS 

PARTYERSHIP Ih'CDhlE : (LOSS) 

PENSlON UABIUTY 

PROPERTY TAXES 

REG ASSET-PENSION 

VACATION PAY 

DERERRED FEDERAL INCOME TAX DEDUCTED ON BOOKS 

CURRENT FEDERAL INCOME TAX DEDUCTED ON BOOKS 

REG ASSET - ABERDEEN 

REG ASSET - CLARK 

REG ASSET - HURON 

REG ASSET - MITCHELL 

REG ASSET - NEK 

REG ASSET - RATE CASE RECEIVABLE 

REG LIABILITY - HURON 

REPAIRS EXPENSE 

SubTobl Temporary Adjustments 

Taxable Incomel(Loss) 



Northwestern Corporation, dba Northwestern Energy 
Reconciliation of Income Per Books to Income Per Tax - 2008 
December 32, 201 0 Test Year 

Schedule K-l 
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Net Income/(Loss) per Books 

Permanent Adjustments: 
AFUDC-DEBT-FLO THRU 

AFUDC-£QUIP(-FLO THRU 

BAD DEBTS ACCRUALSFLO THRU 

CAPD INTEREST-SEC 263A-FLO THRU 

DEPRECIATION-BOOK-FLO THRU 

DEPRECIATION-TM-FFD THRU 

INSURANCE-OFFICERS LIFE-PREMIUMS 

LOBBYWG EXPENSES 
YULS & WiTERT.%lNMNT 

REMOVAL COSTSFLO THRU 

SALVAGE-FLO THRU 

Sub-Total Permanent Adjustments 

Temporary Adjustments 
BONUSES & COMPENSATION 

ClAC 

COYTRIBUTlON CARRYOVER 

DEFERRED INTEREST 

DEFERRED POWER COSTS 

DEFERRED REVENUE (WBILLED REVENUE) 

DEPRECIATION-TAX-IN EXCESS OF FLOW THRU-DEFERRED 

ENVLRONMENTAL LIABILITY 

FUTURI SISP 
GAIN I LOSS ON ASSET RETIREMENTSTAX VS BODK 

WJURIES %DAMAGES 

INSURANCE-LTD-SELF INSURED 

LOSS OH REACQUIRED DEBT 

MISCELLAKE0L:S 

NON-QUALIFIED RETIREMENT COMPENSATION & BENEFITS 

P.kRNERSHIP h.CO41E ! (LOSS) 

PENSION LIABILITY 

PROPERTY TAXES 

REG ASSET-PENSION 

VACATION PAY 

DERERRED FEDERAL INCOME TAX DEDUCTEDON BOOKS 

CURRENT FEDERAL INCOME TAX DEDUCTED ON BOOKS 

REG ASSET - ABERDEEN 

REG ASSET - CLARK 

REG ASSET- HURON 

REG ASSET - MITCHELL 

REG ASSET - NEK 

REG ASSET - RATE CASE RECEIVABLE 

REG ASSET - YANKTON 

REG LIABILITY - HURON 

REPAIRS EXPENSE 

Sub-Total Temparar): Adjustments 

Taxable lncomel(Loss) 





Northwestern Corporation, dba Northwestern Energy 
Reconciliation of Income Per Books to Income Per Tax - 2006 
December 31, 2010 Test Year 

Schedule K-l  
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Net lncome/(toss) per Books 

Permanent Adjustments: 
AFUDGDEBT-FLO THRU 

AFUDCEQUITY-FLO THRU 

BAD DEBTS ACCRUALS-FLO THRU 

CAPO INTEREST-SEC 263A-FLO THRU 

DEPRECIATION-BOOK-FLO THRU 

OEPRECIATION-TAX-FLO THRU 

INSURANCE-OFFICERS LIFE-PREMIUMS 

LOBBYING EWNSES 

MEALS & MTERT.*b-hlNT 

PENALTIES 

REMOVAL COSTS-FLO THRU 

SALVAGE-FLO THRU 

Sub-Total Permanent Adjustments 

Temporary Adjustments 
BONUSES 8 COMPENSATION 

CIAC 

DEFERRED CAPlTAL LOSS CARRYFO R\<'ARD 

DEFERRED INTEREST 

DEFERRED POWER COST3 

DEFERRED REVENUE (L?IBILLED !G\'ENUEj 

DEPRECIATION-TAX-IN EXCESS OF FLOW THRV-DEFERRED 

ENVIRONMENTAL LIABILITY 

K W R E  SlSP 

GAIN I LOSS ON ASSET RETIREMENTSTAX VS BOOK 

IhlKrRIES & MhlAGES 

IMSURANCE-LTD-SELF INSURED 

LOSS Oh REACQUIRED DEBT 

NON-QUALIFIED RETREMENT COMPENSATION a BENEFITS 

PARTEIERSHIP WCOME i [LOSS) 

PENSlON LIABILITY 

PROPERTY TAXES 

REG ASSET-PENSION 

SIMPLIFIED SERVlCE COSTS METHOD 

VACATION PAY 

DERERRED FEDERAL INCOME TAX DEDUCTED ON BOOKS 

CURRENT FEDERAL INCOME TAX DEDUCTED ON BOOKS 

SuCTotal Temporary Adjustments 

Taxable Incomei(Loss) 



Northwestern Corporation, dba Northwestern Energy 
Difference Between Book and Tax Depreciation 
December 31, 201 0 Test Year 

Schedule K-2 
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Total South Dakota South Dakota 
Line No. Description Company Electric Only Gas Only 

(a) fb) ( 4  (4 

1 TAX DEPRECIATION ON A STRAIGHT-LINE BASIS 
2 
3 BOOK DEPRECIATION 
4 
5 DIFFERENCE BETWEEN STRAIGHT-LINE BASIS TAX DEPRECIATION (3,504,087) (2,611,097) (624,577) 
6 AND BOOK DEPRECIATION 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

TAX DEPRECIATION 

TAX DEPRECIATION ON A STRAIGHT-LINE BASlS 

EXCESS OF TAX DEPRECIATION OVER STRAIGHT-LINE BASlS 
TAX DEPRECIATION 



Northwestern Corporation, dba Northwestern Energy 
Consolidated Federal Income Tax 
December 31,201 0 Test Year 

(ESTIMATE BASED UPON EXTENSION) 

Allocation of 
Taxable Consolidated 

Line No. Company Incomei(Loss) Taxes 
(a) (b) (c) 

1 NORTHWESTERN CORPORATION - PARENT 
n 
L 

3 TOTAL 
4 
5 INCOME TAX @ 35% 
6 ALTERNATIVE MINIMUM TAX 
7 

8 TOTAL CONSOLIDATED TAX 
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Northwestern Corporation, dba Northwestern Energy 
Consolidated Federal Income Tax 
December 31,201 0 Test Year 

(ESTIMATE BASED UPON EXTENSION) 

Allocation of 
Taxable Consolidated 

Line No. Company Incornel(Loss) Taxes 
(a) Ib) (c) 

1 NORTHWESTERN CORPORATION - PARENT (434,226,178) 1,500,000 
2 
3 TOTAL (434,226,178) 1,500,000 
4 
5 lNCOMETAX@35% 
6 ALTERNATIVE MINIMUM TAX 1,500,000 
7 
8 TOTAL CONSOLIDATED TAX 1,500,000 
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Northwestern Corporation, dba Northwestern Energy 
Working Papers for an Allowance for Current Tax Greater 
Than Tax Calculated at Consolidated Rate 
December 31,201 0 Test Year 

Schedule K-4 
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THE "STAND-ALONE" METHOD IS USED TO COMPUTE THE INCOME TAX EXPENSE OR BENEFlT TO 
NORTHWESTERN PUBLIC SERVICE. NORTHWESTERN PUBLIC SERVICE PAYS TO ITS PARENT THE AMOUNT OF 
TAX WHICH EQUALS BUT DOES NOT EXCEED THE AMOUNT OF TAX IT WOULD HAVE PAID HAD NORTHWESTERN 
PUBLIC SERVICE FILED SEPARATE "STAND-ALONE" TAX RETURNS. THE COMPUTATIONS INCLUDE ALL 
BENEFITS FROM TAX DEDUCTIONS STEMMING FROM COSTS BORNE BY UTILITY CUSTOMERS. 






