
Northwestern Energy 
Docket NGl1-003 
South Dakota Gas Revenue Requirement 
Adjusted Test Year Ending December 31.2010 

i Line 
~, - 

1 
i 

I 2 

I 3 

4 

Description 
(a) 

Average Rate Base 

Adjusted Test Year Operating Income 

Overall Rate of Return 

Rate of Return 

Required Operating income 

Income Deficiency (Excess) 

Gross Revenue Conversion Factor 

Revenue Deficiency (Excess) 

Gross Receipts Tax (at 0.0015) 

Total Revenue Deficiency (Excess) 

Adjusted Test Year Revenue 

Revenue Requirement 

Staff Proposed 
South Dakota - Gas 

Adjusted 2010 
Test Year 

(b) 

SOURCES: 
Column (b), iine 1: BAM-2, Schedule 1, page I ,  column (d), line 31 
Column (b), iine 2: BAM-1. Schedule 2. page 1, coiumn (d), line 23 
Column (b), line 3: Line 2 divided by line 1 
Column (b), line 4: BLC-1, Schedule 1, column (e), line 4 
Column (b), line 5: Line 1 'iine 4 
Coiumn (b), line 6: Line 5 less line 2 
Coiumn (b), line 7: Effective FIT Rate 1 inverse + 1 
Column (b), iine 8: Line 6 'line 7 
Coiumn (b), iine 9: Line 8'0.0015 
Column (b), iine 10: Line 8 plus line 9 
Column (b), line 11: BAM-I, Schedule 2, page 1, coiumn (d), llne 5 
Column (b), line 12: Line I 1  plus line 10 

NWE Proposed 
South Dakota - Gas 

Adjusted 2010 
Test Year 

(C) 
Difference 

(d) 

5 (1,583,272) 

753,367 

Exhibit-(BAM-I) 
Schedule 1 

Page I of I 

Column (c), line 1: Statement N, page 1 of 5, column (b), line 7 
Column (c), line 2: Statement N, page 1 of 5, column (b), line 7 
Column (c), iine 3: Line 2 divided by line 1 
Column (c), line 4: Statement N, page 1 of 5, coiumn (b), line 3 
Column (c), line 5: Statement N, page 1 of 5, calumn (b). line 5 
Column (c), iine 6: Statement N, page 1 of 5, column (b), line 9 
Column (c), line 8: Statement N, page 1 of 5, column (b), line 15 
Coiumn (c), iine 9: Statement N, page 1 of 5, coiumn (b), line 16 
Column (c), iine lo:  Statement N, page 1 of 5, column (b), line 18 
Column (c), line 11: Statement N, page 1 of 5, column (b), line 21 
Column (c), llne 12: Statement N, page 1 of 5, column (b), line 23 
Coiumn (dl: Column (b) less column (c) 

NGIl-005Corf of Sewics Settlement 10-28-2Oll.xlsBAM.1 Sch 1 



NorthWestern Energy Exhibit-(BAM-I) 
Docket NG11-003 Schedule 2 
South Dakota Gas Operating Income Statement with Known and Measurable Adjustments and Revenue Adjustment Page 1 of 1 
Adjusted Test Year Ending December 31,2010 

Line 
NO. - Description 

(a) 
OPERATING REVENUES: 

Sales 
Transportation 
Other Revenues (488,493,495) 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES: 
Operation and Maintenance: 

Natural Gas (accts 728.804, 805,808) 
Labor 
Other Operation and Maintenance 

Totai Operation and Maintenance 

Depreciation and Amonization 

Taxes: 
Property Taxes 
Payroll Taxes: 
Gross Receipts Tax 
Federal Income Taxes 
Deferred income Taxes 
Repairs Tax Credlt 
Other Taxes 

Total Taxes 

TOTAL OPERATING EXPENSES 

OPERATING INCOME 

Rate Base 

Rate of Return 

Stafl Proposed Rate of Return 

Adjusted 
Total Test Year 

South Dakota Staff Adlusted Revenue with Revenue 
Per Books Adjustments Test Year Adjustment Adjustment 

(b) (c) ( 4  (e) (f) 

SOURCES: 
Line 5: Sum of lines 2 through 4 
Line 11: Sum of lines8 through 10 
Line 21: Sum of lines 14 through 20 
Line 22: Sum of lines 11.12, and 21 
Line 23: Line 5 less line 22 
Line 25: Line 23 I line 24 
Line 26: BLC-1, Schedule I ,  column (e), iine 4 
Column (b): BAM-I, Schedule 3, column (b) 
Column (b). line 24: BAM-2, Schedule 1, column (b), line 31 

Column (c): BAM-1. Schedule 3, column (ag) 
Column (d): Column (b) plus column (c) 
Column (d), line 24: BAM-2, Schedule I ,  column (d), line 31 
Column (e), line 2: BAM-1, Schedule 1, page 1, column (b), line 10 
Column (e), line 16: BAM-1, Schedule 1, page 1, column (b), line 9 
Column (e). line 17: BAM-1, Schedule 1, page 1, column (b), line 6 less 

BAM-1. Schedule 1, page I. column (b), line 6 
Column (f): Column (d) plus column (e) 
Column (f). line 24: BAM-2. Schedule I, column (d), line 31 



NorthWestem Energy 
Docket NG11003 - ~~ ~~ ~ 

South Dakota Gas Operating lncome Statement with Known and Measurable Adjustments 
Adjusted Test Year Ending December 31.2010 

Exhibit-(BAM-I) 
Schedule 3 
Page I of 6 

Line South Dakota Weather Late Payment Advertising ' Association Lobbying Economic 
No. Description - Per Books Normalization Revenues Expense Dues Expense Expense Development 

(4 (bl (4 (dl (el (fl (91 (hl 

1 OPERATING REVENUES: 
2 Sales $ 48,517,250 $ (847.505) 
3 Transportation 6,888,977 
4 Other Revenues 224,872 

5 TOTAL OPERATING REVENUES 55,631,099 (847,505) 

6 OPERATING EXPENSES: 
7 Operation and Maintenance: 
8 Natural Gas (accts 805) 35,542,683 (669,073) 
9 Labor 4,451,387 (6.3001 
10 Other Operation and Maintenance 5,107.755 (22,328) (14.303) (6,066) 1.860 
11 Total Opentioo and Maintenance 45,101.825 (669,073) (22.328) (14.303) (6,0661 (4,440) 

Depreciation and Amortization 

Taxes: 
Property Taxes 
Payroll Taxes: 
Gross Receipts Tax 
Federal lncome Taxes (35%) 
Deferred lncome Taxes 
Repairs Tax Credit 
Other Taxes 

Total Taxes 

TOTAL OPERATING EXPENSES 

OPERATING INCOME 

Source 

Staff Witness Testimony 

Staff position an NWE's Adjustment 

BAMd Sch 1 Statement N BJB-I Sch 4 BJB-l Sch 3 Statement N BJB-1 Sch 2 
Pg. 2, Column (dl Pg. 2, Column (g) 

Mehlhaff Petenon Baurk Bourk Bourk Bourk 

Adjusted Rqected Adjusted Adjusted Accepted Adjusted 

NG11403 Cost of Service Sefflemenf 70-28201 1rIr:BAM-1 Sch 3 



Northwestern Energy 
Docket NG11-003 
South Dakota Gas Operating Income Slaternem v 
Adjusted Test Year Ending December 31.2010 

vith Known and Measurable Adjustments 

Exhibit -@AM-1) 
Schedule 3 

Page 2 of 6 

Prairie Power Pian Huron MGP Miibank 
Line Labor Interest Ethanol New e-CIS Aberdeen Insurance Pipeline 
NO. Description - Expense Sync Depreciation Software MGP Refund Deferred Costs 

(a) (il ti) (k) (1) (m) (n) ( 0 )  

OPERATiNG REVENUES: 
Sales 
Transportation 
Other Revenues 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES: 
Operation and Maintenance: 
Natural Gas (accts 805) 
Labor 133,542 
Other Operation and Maintenance 10,545 612.355 651,201 47,288 

Total Operation and Maintenance 133.542 10,545 612.355 651,201 47,288 

12 Depreciation and Amollization 33.722 17.285 

13 Taxes: 
14 Property Taxes 
15 Pavroll Taxes: 
16 Gross Receipts Tax 
17 Federal Income Taxes (35%) 
18 Deferred Income Taxes 
19 Reoalm Tax Credit ~, ~ ~ ~~ 

20 Other Taxes 
21 Total Taxes (46.740) (117,454) (1 1,803) (9,741) (214,324) (227.920) (16,551) 

22 TOTAL OPERATING EXPENSES 86,802 (1 17,454) 21,919 18,089 398,031 423,281 30,737 

23 OPERATING INCOME $ (86,802) 5 117,454 5 (21,919) 5 (18,089) $ (398,031) S (423,281) 5 (30,737) 

Source Statement N JPT-1 Sch 8 JPT-1 Sch 1 JPT-1 Sch 2 RGT-I Statement N JPT-I Sch 4 
Pg. 3. Column (b) Pg. 3. Column (g) 

Staff Witness Testimony Baurk Thurber Thurber Thuiber Towerr Thuiber Thurber 

Staff position on NWE's Adjustment Accepted Adjusted Accepted Adjusted Adjusted Accepted Adjusted 

NG11-003 Cost of Service SeuJement 10-28-201l.xlr:BAM-l Sch 3 



NorthWestem Energy 
nnckd N G ~  i n n ?  . .~ - - ... 
SOL:., Uarols Gas Operat ng -come Scaemcnc u 1" nrohr a12 Mcas.rzoe Aqustmencs 
A q  .SICO Test Year Eno ng Oece-oer 3'. 7010 

Exhibit-(BAM-I) 
Schedule 3 
Page 3 of 6 

Freeman Discontinued Nekota 
Line SDWG 4 CWD Milbank NNG Farm Tampering Acquisition Non-regulated Deferred Regulatory 
No. Description Customers Pipeline Taps Fee Adjustment Services PGA Costs DebiWCredits 

(a) (PI (4) (0 (5 )  (t) (u) ('4 (w) 

OPERATING REVENUES: 
Sales 
Transporntion 
OtherRevenues 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES: 
Operation and Maintenance: 
Natural Gas (accts 805) 
Labor 
Other Operation and Maintenance 

T m l  Operation and Maintenance 

Depreciation and Amoriization 

Taxes: 
Property Taxes 
Paytoll Taxes: 
Gross Receipts Tax 
Federal Income Taxes (35%) 
Deferred Income Taxes 
Repairs Tax Cred~t 
Other Taxes 

TO$l Taxes. 

TOTAL OPERATING EXPENSES 

OPERATING INCOME 

Source 

Staff Witness Testimony 

StaR position an NWE's Adjustment 

117.275 168.130 13,563 175 674 7,110 17,185 44.045 

398,631 367,855 49,770 175 (1,253) (13,205) (31,9161 (81,797) 

5 184,254 $ 250,128 5 25,188 5 325 $ 1,253 5 13,205 $ 31,916 5 81,797 

JPT-1 Sch 6 JPT-1 Sch 3 Statement N JPT-1 Sch 7 DR 2-4b OR 4-3b JPT-I Sch 5 JPT-1 Sch 7 

pg 4 Col (d) 

Thurber Thurber Peterson Mehlhaff Thurber Thurber Thurber Thurber 

Adlusted Ad~usted Accepted Staff Proposed Slilff Proposed Staff Proposed Staff Proposed Staff Proposed 

NG11-003 Cost ofSelvlce Seltlement 10-28-201 1xls:BAM-1 Sch 3 



Northwestern Energy 
Docket NG11-003 
South Dakota Gas Operating income Statementwith Known and Measurable Adjustments 
Adjusted Test Year Ending December 31.2010 

Exhibit-(BAM-I) 
Schedule 3 
Page 4 of 6 

Repaim Gas Production 
Line Spousal Rate Case Incentive Tax Credit Stock Based Structu~e 2012 Union 
No. Description Travel Expense Compensation Update Maintenance Contact Compensation 

(a )  (XI (Y) (2) (aal (ab) (ac) (ad) 

OPERATING REVENUES: 
Sales 
Transportation 
Other Revenues 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES: 
Operation and Maintenance: 
Natural Gas (accts 805) 
Labor 
Other Operation and Maintenance 

Total Operation and Maintenance 

Depreciation and Amortization 

Taxes: 
Propeity Taxes 
P a p l l  Taxes: 
Gross Receipts Tax 
Federal Income Tanes (35%) 
Deferred Income Taxes 
RepairsTax Credit 
Other Tanes 

ToVal Taxes 

TOTAL OPERATING EXPENSES 

OPERATING INCOME 

Source 

Staff Witness Testimony 

Staff position on NWE's Adjustment 

Email from BJB-I Sch 1 BJB-I Sch 5 JPT-1 Sch 7 JPT-1 Sch 7 JPT-I Sch 9 Kllewer Testimony 
Decker to p. KGK-8 8 DR 3-52 

Thurber 8iSll l  
Bourk Bourk Bourk Peterson Peterson Thurber Thurher 

Staff Proposed Staff Proposed Staff Proposea Company Proposed Staff Proposed Stafl Proposed Company Proposed 

NG11-003corf ofsewice Settlement 10-282011xir:B~M1 Sch3 



NorthWestem Energy 
Docket NG11003 
South Dakota Gas Operating Income Statement with Known and Measurabie Adjustments 
Adjusted Test Year Ending December 31.2010 

Post-Test CWD Total 
Line Year Plant Revenue Staff Adjusted 
NO. Description - Additions Adjustment Adjustments Test Year 

la) lae) (a t )  (as) (ah) 

1 OPERATING REVENUES: 
2 Sales 
3 Transportation 
4 Other Revenues 

5 TOTAL OPERATING REVENUES (124,216) 304,605 55,935,704 

6 OPERATING EXPENSES: 
7 Operation and Maintenance: 
8 Naturai Gas (accts 805) (669,073) 34.873.610 
9 Labor 199.484 4,650,871 
10 Other Operation and Maintenance 1.078.880 6,186,635 
11 Total Operation and Maintenance 609,291 45,711,116 

12 Depreciation and Amortization 28.687 433.074 4.332.527 

Taxes: 
Propeny Taxes 
Payroll Taxes: 
Gross Receipts Tan 
Federal lnwme Taxes (35%) 
Deferred lnwme Taxes 
Repairs Tax Credit 
Other Taxes 

Total Taxes 

22 TOTAL OPERATING EXPENSES 18,547 (43,476) 784,750 52,000,532 

23 OPERATING INCOME $ (18,547) $ (80,740) $ (480,146) $ 3,935,171 

Source JPT-1 Sch 10 JPT-1 Sch 11 

Staff Witness Testimony Thurber Thurber 

Staff po;ition on NWE's Adjustment Company Pmposed Campany Proposed 

Exhibit-(BAM-I) 
Schedule 3 
Page 5 of 6 



Northwestern Energy 
Docket NGI 1-003 
South Dakota Gas Operating income Statement With Known and Meaurable Adjustments 
Adjusted Test Year Ending December 31, 2010 

Exhibit-(BAM-I) 
Schedule 3 
Page 6 of 6 

SOURCES: 

Line 5 :  Sum of lines 2 through 4 
Line 11: Sum of lines 8 through 10 
Line 21: Sum of lines 14 through 20 
Line 22: Sum of lines 11,12, and 21 
Line 23: Line 5 less line 22 

Column b, line 2: 
Column b, line 3: 
Column b, line 4: 

Exn o I J.D-I, Sched~le No 2 Page 2 of 3 .  Co .mn (e) ne 15 
Exno1 J.D-1, Scneu-le h o  2. Pagc 301 3. Co .mn (e). ne 15 
Exn.ol J.D-1, Scnea-e h o  3. Page 1 of 1. Co.mn (c,, tnc 7 

Column b, line 8: Exhibit JJD-1. Schedule No. 2. Page 2 of 3. Column (e). sum of lines 13 and 18 
Column b. line 9: 
Column b. line 10: 

Column b, line 12: 

Column b, line 14: 
Column b. line 15: 
Column b, line 16: 
Coiumn b, iine 17: 
Coiumn b, line 18: 
Column b. line 19: 

Statement HIH-1. Page 3 of 3. ~ o k m n  (d). line 25 
Statement HIH-1. Page 3 of 3. Column (e), line 25 

Statement J. Page 2 of 2. Column (0, line 23 

Statement L. PaQe 1 of 1. Column (b), line 5 
Statement L, page 1 of 1. Column (bj, line 4 
Statement L, Page 1 of 1, Column (b), iine 2 
Statement FIF-3, Page 1 of 1. Column (b), line 20 
Statement FIF-3, Page 1 of 1, Column (b), iine 18 
Statement FIF-3, Page 1 of 1, Column (b), line 19 

Column b; line 20: Statement FIF-3, page 1 of 1, Column ibj, sum of lines 9 and 10 

NGll.003 Cost of Sewice Seniement 10-28-201 1,xi~:aAM.~ Sch 3 sources 



Northwestern Energy 
Docket NGI 1-003 
South Dakota Gas Average Rate Base with Known and Measurable Adjustment 
Adiusted Test Year Ending December 31,201 0 

Exhibit-(BAM-2) 
Schedule 1 
Page 1 of 1 

South Dakota 
Test Year Total South Dakota 
Average Pro Forma Pro Forma 

Per Books Adjustments Rate Base 
(b) (c) (d) 

Line 
No. Description 

(a) 
1 Gas Plant in Service (101) 
2 Production 
3 Distribution 
4 General 
5 Common 
6 Total Gas Plant in Service (101) 

7 Gas -Completed Construction Not Classified (106) 

8 Total Plant in Service (101 and 106) 103,951,665 7,642,407 11 1,594,072 

Accumulated Depreciation 
Production 
Distribution 
General 
Common 

Total Accumulated Depreciation 

TOTAL NET GAS PLANT IN SERVICE 

Additions to Rate Base: 
Material and Supplies 
Fuel Stocks (Propane & NG storage) 
Prepayments 
Advanced Tax Collection 
Cash Working Capital - .  
Other 

TOTAL ADDITIONS TO RATE BASE 

Deductions to Rate Base: 
Accumulated Deferred Income Taxes 
Customer Advances for Construction 
Accumulated Provision for Uncollectibies 
Accumulated Provision for Injuries and Damages 
Other 

TOTAL DEDUCTIONS TO RATE BASE 

TOTAL SOUTH DAKOTA RATE BASE 

Sources: 
Line 6: Sum of lines 2 through 5 Line 30: Sum of lines 25 through 30 
Line 8: Line 6 ~ i u s  line 7 Line 31: Line 15 plus 23 less line 30 
Line 14: Sum bf lines 10 through 13 
Line 15: Line 8 less line I 4  
Line 23: Sum of lines 17 through 22 

Column (b): BAM-2. Schedule 2, page 1, column (b) 
Column (c): BAM-2, Schedule 2, page 1, column (n) 
Column (d): column (b) plus column (c) 

NG11-003 Cost of Service Settlement 10-28-201 1.nls:BAM-2 Sch 1 
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NolthWestern Energy 
Dacket NGll-003 
South Dakota Gas Average Rate Base with Known and Measurable Adjustments 
Adjusted Test Year Ending December 31.2010 

Exhibit-(BAM-2) 
Schedule 2 
Page 2 of 4 

Line 
NO. - Description 

(a) 
Gas Plant in Sewice (101) 

Produotion 
Distribution 
General 
Common 

Total Gas Plant in Service (101) 

Gas - Completed Construction Not Classified (106) 

Total Gas Plant in Setvice (101 and 106) 

Acwmulated Depreciation 
Production 
Distribution 
General 
Common 

Total Accumulated Depreciation 

TOTAL NET GAS PLANT IN SERVICE 

Additions to Rate Base: 
Material and Supplies 
Fuel Stocks (Propane & NG storage) 
Prepayments 
Advanced Tax Collection 
Cash Working Capital 
Other 

TOTAL ADDiTiONS TO RATE BASE 

24 Deductions to Rate Base: 
25 Accumulated Deferred Income Taxes 
27 Customer Advances for Construction 
28 Accumulated Provision for Uncoilectibles 
29 Accumulated Provision for iniuries and Damages 

Nekota Post-Test Milbank Cash Working Total 
Deferred Rate Case Year Plant Pipeline Capital Staff 

PGA Costs Expense Additions Deferred Costs Adjustment Adjustments 
(i) (i) (k) (1) (m) (n) 

30 Other 
31 TOTAL DEDUCTIONS TO RATE BASE 319,509 1,209,154 

32 TOTAL SOUTH DAKOTA RATE BASE $ 36,827 5 59,162 $ 491,347 $ 70,932 $ (243,107) $ 6,154,122 

Source JPT-I Sch 5 JPT-I Sch 10 JPT-I Sch 4 BJB-l Sch 1 DEP-1 Sch 1 & Sch 2 

Staff Witness Testimony Thurber Bourk Thurber Thurber Petenon 

Staff position on NWE's Adjustment Staff Proposed Staff Proposed Company Proposed Staff Proposed Adjusted 

NG11403 Cart of SewlGe SeiUement 10-28-2011xl5:sAM-2 Sch 2 



NorthWestem Energy 
Docket NGll-003 
South Dakota Gas Average Rate Base with Known and Measurable Adjustments 
Adjusted Test Year Ending December 31.2010 

Line 
NO. - Description 

(a)  
Gas Piant in Service (101) 

Production 
Distribution 
General 
Common 

Total Gas Plant in Service (101) 

Gas - Completed Construction Not Classified (106) 

Totai Gas Plant in Service (101 and 106) 

Accumulated Depreciation 
Production 
Distribution 
General 
Common 

Total Accumuiated Depreciation 

TOTAL NET GAS PLANT IN SERVICE 

Additions to Rate Base: 
Material and Supplies 
Fuel Stocks (Propane & NG storage) 
Prepayments 
Advanced Tax Coilection 
Cash Working Capital 
Other 

TOTAL ADDITIONS TO RATE BASE 

Deductions to Rate Base: 
Accumulated Deferred Income Taxes 
Customer Advances for Construction 
Accumulated Provision far Uncolledibles 
Accumulated Provision far Injuries and Damages 
Other 

TOTAL DEDUCTIONS TO RATE BASE 

TOTAL SOUTH DAKOTA RATE BASE 

Source 

Staff Witness Testimony 

Staff position on NWE's Adjustment 

Total Staff 
South Dakota 

Rate Base 
( 0 )  

Exhibit -@AM-2) 
Schedule 2 
Page 3 of 4 

NG11-003 Cast ofsewice Seftlement 10-28-2011~1$:BAMZ Sch 2 



Northwestern Energy 
Docket NG11-003 
South Dakota Average Rate Base with Known and Measurable Adjustments 
Adjusted Test Year Ending December 31,2010 

Exhibit-(BAM-2) 
Schedule 2 
Page 4 of 4 

Line 6: Sum of lines 2 through 5 
Line 8: Sum of lines 6 and 7 
Line 14: Sum of lines 10 through 13 
Line 15: Line 8 less line 14 
Line 23: Sum of lines 17 through 22 
Line 31: Sum of lines 25 through 30 
Line 32: Line 15 plus line 23 less line 31 

Column b, line 2: Exhibit JJD-1, Schedule No. 9.1, Page 1 of 2, Column (i), line 7 
Column b, line 3: Exhibit JJD-1, Schedule No. 9.1, Page 1 of 2, Column (i), iine 22 
Column b. line 4: Exhibit JJD-1, Schedule No. 9.1, Page 1 of 2, Column (i), line 37 
Coiumn b, line 5: Exhibit JJD-1, Schedule No. 9.1, Page 2 of 2, Column (i). line 48 

Column b, line 7: 

Column b, line 10. 
Coiumn b, line 11: 
Column b, line 12: 
Column b, line 13: 

Coiumn b, line 17: 
Column b, line 18: 
Column b, line 21: 

Column b, line 25: 

Exhibit JJD-1, Schedule No. 9.1, Page2 of 2, Column (i), line 55 

Statement E, Page 1 of 2, Column (b), line 17 
Statement E, Page 1 of 2, Column (c), line 17 
Statement E, Page 1 of 2, Column (d), line 17 
Exhibit JJD-1. Schedule No. 9.3, Page 1 of 5, Column (e), line 39 

Exhibit JJD-1. Schedule No. 9.3, Page 3 of 5, Column (e), line 19 
Exhibit JJD-1. Schedule No. 9.3, Page 4 of 5, Column (e), line 39 plus Page 5 of 5, Column (e), iine 18 
Exhibit JJD-1, Schedule No. 9, Page 1 of 1, Column (c), line 25 

Exhibit JJD-1, Schedule No. 9.3, Page 3 of 5, Column (e), iine 39 



Northwestern Energy 
Docket NGll-003 
Weather Normalization Adjustment - Summary 
Adjusted Test Year Ending December 31,2010 

Exhibit-(BAM9) 
Schedule 1 
Page 1 of 1 

Line THERMS REVENUE 
No. RATE CLASS ADJUSTED ADJUSTMENT GAS COSTS 

(A) (0) (C) (D) 

1 Rate No. 81 Residential Service 
2 Rate No. 82 Small Commercial Service 
3 Rate No. 84 Commercial and industrial Firm Service (Option A) 
4 Rate No. 86 Commercial and Industrial Contract Sales Service (Option A) 

5 TOTAL 

Sources: 

Column 18). line 1: BAM-3 Schedule 2-1. Column 1L). line 13 . . 
Co l~ fnn  (6,. lne 2: BAM-3 Schea~le 2-2 C o ~ m n  :-; ine 13 
Col,mn 6 ,  lne 3: BAM-3 Scnea~ e 2-3 Co ~ m n  ( -1  ine 13 
Co ,mn 8 )  in2 4: BAM-3 Scnea" e 2-4, Co ~ m n  (L, n e  13 
Co ,mn (C,, ne 1 BAM-3 Scnea. e 2-1, Co "mn (S). I ne 22 
C o ~ m n  (C,, ne 2 BAM-3 Scnea~  e 2-2. Co "rnn (S), line 23 
C o ~ m n  (C,. I ne 3 BAM-3 Scne0d.e 2-3. Co ,rnn (S . ine 20 
Co ~ n l r l  (CI. I ne 4 BAM-3 Scheodle 2-4, Coldmn ,S ine 20 
Column 1C). line 5: Sum of lines 1-4 . . 
Co .nlrl D inc 1 BAM-3 Scrleo~ e 2-1 Co -?ln S ne 20 - I ne 21 
Co .mn D me 2 BAM-3 Scneo. e 2-2 C o ~ m n  (S . i ne 21 . 22 
Co i~mn D ne 3 BAM-3 Scneo. c 2-3. Co -mn S . l tle 19 ~ ,. 
Column (D), line 4: BAM-3 Schedule 2-4. Column isj. line 19 
Column (D), line 5: Sum of lines 1-4 

NGI 1-003 Cost of Service Settlement 10-28-201 1 .xis: BAM-3 Sch 1 



Northwestern Enerav -. 
Dockel NGl l i lO3 
Weather Normalization Adjustment - Resldenfial SeMce 
Adjusted Test Year Ending December 31.2010 

Rate No. 81 Residential Service 
NORMLIZED NORMALIZED WEATHER 

tine NUMBER OF SALES BASE LOAD TEMP. SENSrrlVE NORMAL ACTUAL NORMALIZATION TEMP. SENSITIVE TOTAL SALES ADJUSTMENT 
No MONTH YEAR CUSTOMERS (THERMS) SALES (THERMS) SALES (THERMS) HEATING DO HEATING DD FACTOR SALES (THERMS) (THERMS) (THERMS) 

(A) (8) (C) (D) (E) (F) (GI (H) (I) (J) (I() (L) 

1 JAN 2010 37.579 8,328,020 408.571 5,917,449 1.565 1,803 
2 FEE 2010 37.602 5.099.700 408.821 4,690,879 1.322 1,431 
3 MAR 2010 37.542 4,242,910 406.169 3.834.741 1,105 1.235 
4 APR 2010 37.263 2,550,410 405.138 2,155,274 868 871 
5 MAY 2010 37,078 1.274.030 403,124 870.906 432 388 
6 JUN 2010 36.903 709,120 401.221 307.899 148 107 
7 JUL 2010 36.799 430,510 430,510 26 7 
8 AUG 2010 36.795 361.200 361.200 2 

SFP 7010 38.938 410 030 410.030 64 50 -~ ~ 

10 OCT 2010 37.313 593.320 405.679 167.641 297 210 
11 NOV 2010 37.626 1,573,760 409.082 1,164,698 663 550 
12 DEC 2010 37.717 4.291.740 410.072 3,681,666 1.189 1.275 

Revenue Adjustment: 

NORMALIZED 
Line SALES PRESENT ACTUAL TOTALSALES NORMALIZED REVENUE 
No. DESCRlmlON (THERMS) M T E S  REVENUES (THERMS) REVENUES ADJUSTMENT 

(M) (N) (0) (PI (0) (R) (S) 

17 Nan Gas Commodity Charge 
18 First 30 Therms 9.304.530 $ 0.31300 $ 2,912,318 9,111,766 $ 2,851,980 $ (80.338) 
19 Ovsr30 T h e m  18,568,240 5 0 15000 $ 2.785.236 16,183,539 $ 2.727.531 $ (57.705) 
20 Gas Cost Commodity Charge 27.872.770 $ 0.53370 5 14,875,897 27.295.295 $ 14,567,495 $ (308,198) 
21 Gas Cost Demand Charge 27,872,770 $ 0.08820 $ 2.458.378 27,295,298 $ 2.407.445 $ (50.933) 

22 TOTAL: $ 23,031,630 $ 22.554.454 5 (477.175) 

13 TOTAL: 447.155 27,872,710 4.861.615 23.011.158 7.699 7.727 

Column (Ci. liner 1-12: 

14 
15 
18 

Column (C), line 13. 
Column (D), lines 1-12: 
Column 10). line 13: 

Avg. Sales Jul Sept.  400.580 
~ q .  No. d customers Jul. - Sept. 36.844 
8ase load sales per customer 10.8723 

Column (Dl, line 14: 
Column (Dl, lirse 15: 
column (01, Iir,e 16: 
Column (El. r ies  i-8.10-12: 
Column (El, linen 7-9: . .  ~~ 

Column (El, line 13. 
Column (F), lines 1-12: 
Column (GI: 
Column (HI: 
Column (I): 
Coumn(J1, lines 1-12 
Column (J),  line 13: 
column (4, lines 1~12: 
Column (K), line 13: 
Column (L), lines 1.12: 
Column (L), lines 13: 

statement I. page 1 of 1, line 34 
Sum of Column (C), lines 1-12 
10fStatement I, page % dl. line20 

sum of Column (D), n e s  1-12 
Average d Column (D), lines 7 9  
Averaoeof Column iCI. lnes 7 ~ 9  - ~ , ,  
Column (D), line 14divided by line 15 
Column (C) ̂ [Column (Dl, line 161 
Column ID1 . . 
Sum of Column (E), lines 1-12 
Cdumn (0) -Column (El 
BAM3Schedule 3. line42 
BAM-3 Schedule 3, line 21 
Column (G) I Column (H) 
Column (F) * column (I) 
Sum of Column (J), lines 1 ~ 1 2  
C I Y ~ "  (E) I C O I U ~ "  (J) 
Sum of Column (K), lines 1-12 
Column (K) . Column (0) 
SumofColumn (L), lines 1-12 

column (N), line 18: ~ x h l b t  JJD-1. Scheduie No. 2.1. page 1. Column (c). line31 
~ o l u m n  (N), line 19: ~ x h i b ~ t  JJD-1. Schedule No. 2.1, page 1. Column (cl. line32 
Column (N). lines 20 and 21: Column (Dl, line 13 
column (0). line 19. Exhibit JJD-1. Schedule No. 21. page 1. Column (g). line 31 
column (0). line 19: ~xhrbit UD-1. schedule NO. 2.1. page 1. column (g), line 32 
Column (0). line 20: Exhlbll JJD-1. Schedule No. 2.1. page 1. Column (91, llne 35 
Column (D), line 21: Exhiblt JJD-1. Schedule No. 2.1. page 1. Column (91, line 36 
Column (P), lines 18-21: ~ o l u m n  (N) * Column (0) 
Column (P), line 22: Sum of Column (P), lines 16-21 
Column (a), lines 18and 19 Caiumn (N) '[Column (K). Ihne 13iCoumn (D), line 131 
column fol l ines 20 and 21: column ~KI. line 13 

Exhibit-(BAMJ) 
Schedule 2-1 

Page 1 d 1 
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Nomwstem Energy 
Dockat NGil-W3 
Weather Normalization Adjustment Small Cammerdal Service 
Adiusted TstYear Ending December 31.2010 

Exhtbt_(BAMJl 
Schedule 2-2 

Page 1 of1 

NO. 82 small commercial SeMce 
NORMALIZED NORMALIZED WEATHER 

Line NUMBER OF SALES BASE LOAD TEMP. SENSITIVE NORMAL ACTUAL NORMALIZATION TEMP. SENSITIVE TOTAL SALES ADJUSTMENT 
No. MONTH YEAR CUSTOMERS (THERMS) SALES (THERMS) SALES (THERMS) HEATING DD HEATING DO FACTOR SALES (THERMS) (THERMS) (THERMS) 

IAI (61 lC1 (Dl (El (F) (GI (H) (I) (J) (Kl (L) 

i JAN 
2 FEB 
3 MAR 
4 APR 
5 MAY 
6 JUN 
7 IUL  
8 AUG 
9 SEP 
10 OCT 
l i  NOV 
12 DEC 

Revenue Adjustment: 

NORMALlZED 

Line SALES PRESENT ACTUAL TOTAL SALES NORMALIZED REVENUE 

No. DESCRIPTION (THERMS) RATES REVENUES (THERMS) REVENUES ADJUSTMENT 

(MI (N) (0) (PI (0) (Rl (Sl 

13 TOTAL: 67.159 14,461,910 3.076.999 11,406,911 7.699 7.727 11,036,626 14.113.627 (368.2831 

17 Non Gar CommodlhCharge 
18 ~ i ~ ~ t 4 o 0 m e r r n r  B.061.07l $ 0.16840 $ 1,357,484 7,656,073 $ 1.322.963 $ (34.522) 

19 Nut1600ThermS 5.252.809 $ 0.11000 S 577.609 5,119,227 $ 563.115 $ (14.594) 

20 Over2000 Them5 1,168,030 $ 0.08650 $ 101.035 1,138,326 $ 98,465 $ (2.569) 

21 Gar CastCommodify Charge 14,481,910 5 0 53449 $ 7.739.133 14113.627 $ 7,542,322 $ (196,6101 

22 Gascost Demandcharge 14,481,910 $ 0.06620 $ 1,277.3M 14,113,627 5 1,244622 $ (32.4831 

14 
15 
16 

23 TOTAL: $ 11.052.765 $ 10,773,687 $ (281.0781 

A V ~ .  Sales Jul- Sept 253,030 
i i vg  NO. afcustarners Jul. - Sept. 5,523 
Bare laad sales per customer 45.82 

sources: 

Column (C). iinar 1-12: 
Column (C). line 13: 
coiumn (Dl. 1,ner 1-12: 
Caiumn (Dl, line 13: 
Column (Dl, line 14: 
Column(D), line 15: 
Column(O1, iine 16: 
COl"rn"(E), liner lb,?C.iZ: 
Column (El, lines 7-9: 
Column (El, line 13: 
coiumn (F), l l n s  1-32: 
Column (G): 
Column (HI: 
Column (1): 
Col"mn(J), lines 1-32: 
Column (J), line 12 
Column (K). lines 1-12: 
Caiumn (K), line 13: 
Column (L), lines 1-12: 
Coiumn (L), liner 13: 

statement I, page 1 of 1. line 35 
sum ofcolumn(C1, liner 1-12 
10 statemenfl, page i dl. line22 

sum of Column (Dl, liner 1-12 
liverage of column (01, lines 7-9 
werage of Column (Cl, liner 7-9 
Caiumn (Dl, line 14divided byline 15 
Coumn (C)'rCaiurnn (Dl, line 161 
Column (Dl  
Sum ofColumn(El, l i ns  1-12 
Column (0) -Column (El 
BAM-3 Schedule 3, line 42 
BAN-3 Schedule 3, line 21 
Column (GliColumn(H1 
Coumn (F) 'Column (I) 
SumaiColumn(J), lines 1-32 
cdumn (EI + Column (Jl 
sum of column (K), liner 7-72 
Column I K l -  Column (Dl 
sum ofcolumn (L), lines 1-12 

Column (N).llne 18: 
Coumn IN), lbne 19' 
Column IN), line20. 
ColumnINl. liner 21 and22: Column ID), line 13 

&hibit 110.1. schedule~a.2.~.  page2. column (gl. line31 
Exhibit JJD-l, Schedule Na.2 1, page2,Coumn (9). line32 
h h i b i t ~ ~ n l ,  schedule ~ 0 . 2 1 ,  page2. column(g1, line33 
ExhibnJJD-?.Schedule No. 2.1. wge2. Column(9). line 38 
~ x h i b t ~ ~ - l . s c h e d u i e  NO. 2.1. naoe2. column(q1, line 37 . . 
coiumn (N) .Column (01 
Sum ofCalumn (PI, lines 18-22 
Column (N)'IColumn (K). line 13 i Coumn (Dl. line 131 
Column (KI. iine 13 
Column (O)'C~l"rn" (Ql 
SumofColumn(R), liner 18-22 
Column(R1-Column(P1 

NGlldO3 Cast of Service Seuemeni 10-282011ds: BAMJ Sch 2-2 



Northwestern Enemv -. 
Docket NGlldO3 
Weather Nomalaation Adjustment - Commercial and Industrial Firm Sewlce (Oplion A) 
Adjusted Test Year Ending December 31.2010 

Rate No. 84 Commercial and induetrial Firm Sewice IOc40n A) 
NORMALIZED NORMALIZED WEATHER 

Une NUMBER OF SALES BASE LOAD TEMP SENSITIVE NORMAL ACTUAL NORMALIZATION TEMP. SENSITIVE TOTALSALES ADJUSTMENT 
No. MONTH YEAR CUSTOMERS (THERMS) SALES (THERMS) SALES (THERMS) HEATING DD HEATING DO FACTOR SALES (WERMS) (THERMS) (THERMS) 

(A) (8) (C) ID) (E) (FJ (GI (HI (1) (J) IK) (L) 

1 JAN 2010 129 704.978 80,003 624.975 1.585 1.803 0.87909 549,410 629.413 (75,565) 
2 FEE 2010 123 601,560 81,325 520.235 1.322 1.431 0.92383 480.808 561.933 (39,627) 
3 MAR 2010 121 517.684 60,003 437.661 1,105 1.235 0.89474 391,609 471.612 (46.072) 
4 APR 2010 121 316.799 80 003 236.796 868 671 1.29359 306.317 388.320 69.521 ~ ~ -~ ~ 

5 MAY 2010 121 166.825 80.003 86.822 432 388 1.11340 96.668 176.671 9.846 
6 JUN 2010 121 111.402 80,003 31,399 146 107 1.36449 42.644 122.847 11.445 
7 JUL 2010 119 82.725 62.725 26 7 82,725 
6 AUG 2010 120 75.568 75.568 2 75,568 
9 SEP 2010 120 79.071 79.071 64 50 79.071 
10 OCT 2010 119 106,149 78.681 27.488 297 210 la la29 38.848 117.529 11,380 
11 NOV 2010 119 199.016 78.681 120.335 663 550 1.20545 145.059 223.739 24.723 
12 DEC 2010 120 460.928 79,342 401.566 1,189 1.275 0.93255 374,499 453.641 (27,087) 

NORMALIZED 
Une SALES ACTUAL TOTALSALES NORMALIZED REVENUE 
No. DESCRIPTION (THERMSI PRESENTRATES REVENUES (THERMSI REVENUES ADJUSTMENT 

13 TOTAL 1.445 3,442,705 955,407 2.487.298 7.699 7.727 2,425,882 3,381,259 

17 No" Gas Commadlty CharQe 
18 AII me- 3.442.705 $ 0.0587 $ 202.087 3.381.269 $ 198.480 $ (3.6061 
19 Gar C a t  Commod'ny Charge 3,442,105 5 05119 $ 1,762,321 3.381.269 $ 1,7?30.872 1 (31.449) 

14 
15 
16 

20 TOTAL 5 1,964407 $ 1,929,352 $ (35.0551 

Avg Sales Jul- Sept. 79,121 
Avg. N o  of Curtomen Jvl. S e p t  120 
Bass load sales percustomer 681.78 

column (C), lines 1-12: 
Calumn (C). line 13: 
Column ID). line8 1-12: 
column i ~ j .  line 13: 
Column (Dl, llne 14: 
Column (O), line 15: 
Column ID), line 16: 
Column (€1. lines 14. 10-12: 
Column (El. lines 7-9: 
Column (El. line 13: 
Calumn IF), lines 1-12: 
COiumn (GI: 
Column (HI: 
Column (I): 
Column (J). lines 1-12: 
Column (J), line 13: 
Column (K). lines 3-12: 
Caiumn (K), line 13: 
Column (L). 1m.s 1-12: 
Column (L), lines 13: 

Response to oats Request 3.9 
sum 01 Column (C). liner 1-12 
Response to ~ a t a  Request 3-9 
Sum of Column (Dl, lines 1-12 
Averaae of Column ID1 lines 7-9 . .. 
Average of Column (C), lines 7.9 
Column (0). line 14divided by line 15 
Column (C) ' [Caiumn (D). line 161 
Column (D) 
Sum dColumn (El. lines 1-12 
Colvm" (D) - Column (El 
BAM3 Schedule 3, line 42 
BAMJSchedue3, line 21 
Calumn (GI i Calumn (HI 
Column IF) ' Column (I) 
Sum of Column (J). lines 1-12 
Column (E) + Calumn (3) 
Sum ofcolumn (K), lines 1-12 
Column (K) - Column (D) 
sum of Column (L), ime. 1-12 

Column (P). hnas 18and 19: Column (N) 'Column (0) 
Column (P). line 20: Sum afCalumn (PI, lines laand 19 
column (a), lines 18 and 19: Column (K). line 13 
Column (R), iines l 6 m d  19: Column (0)'Col"mn (a)  
column PI. line 20: sum ofcolumn (Rl, llnes isand 19 
Column (St Column (R) - Column (P) 

EXhibl_(BAM~3) Schedule 2 3  

Page 1 of l 
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NorVlWenem Enemy 
Dockst NGll-003 
weather ~omaraation iidjurment - commemial and ,ndurt.ai ConVan sales sewice (option A) 
Adjusted TertYear Ending December 31.2010 

Rate No. 86 Commercial and Industrial Contrast Sales Senice lOOB0" A1 
N O R M I  I I E D  NORMALIZED WEATHER ~~ ---- 

Line NUMBER OF SALES BASE LOAD TEMP. SENSTlVE NORMAL ACTUAL NORMALIZATION TEMP. SENSITIVE TOTAL SALES AWUSTMENT 
NO. MONTH YEAR CUSTOMERS (THERMS) SALES (THERMS) SALES (THERMS) H-IING DD HEATING DD FACTOR SALES (THERMS) (THERMS) (THERMS) 

1AJ (0) (C) (Dl (El IF) 1G) (HI (11 (J) iK) (L) 

0.88764 763,952 810.190 (96.505) 
0.90840 508.547 554,785 (52.515) 
08436, 399.790 446.613 175.3511 

1 JAN 2010 79 906.695 46.238 860,457 1,417 1.596 

2 FES 2030 79 607.300 66.238 561,062 1.501 1.656 

3 MAR 2010 80 521,964 48.623 475.141 1,215 1444 

4 APR 2010 79 369.453 46.238 323.215 987 858 

5 MAY 2010 79 122.562 46,238 75.344 559 369 

6 JUN 2010 77 98.122 45,067 53.055 243 278 

7 JUL 2010 77 52.628 52.628 52 17 

8 liUG 2010 77 38,602 38.602 
9 SEP 2010 77 43.972 43.972 18 2 

10 OCT 2010 77 58.158 45.067 13.091 167 146 

11 NO" 2010 77 203.123 45,067 158.056 534 412 

12 OEC 2010 81 360.666 41,408 313.258 970 942 

13 TOTAL: 939 3,383,285 549.581 2,633,678 7.663 7.720 

, , , . . .- - 
Llne SlVES TOTAL SALES NORMALIZED REVENUE 

No. DESCRlmiON (THERMS) PRESENTRATES ACTUALREVENUES (THERMSI REVENUES ADJUSTMENT 

(MI IN1 (0) (PI (0) iR) (S) 

14 
15 
16 

17   on ~ a r  cornrnod'ny Chame 
18 AllThemr 3.383.265 S 0.0587 5 198.598 3.298.117 S 193.599 5 (4.996) 

19 ~ a r  cost commod~fy Charge 3,383,268 5 0.5778 $ 1.9W,851 3,298,117 5 1.905.652 S (49.199) 

liq. sales JUI. -Sept  45.067 
Aug. No. dCustomenJu1. -SeDL 77 
~ a s e  load saia per customer 585.29 

Exhibi_(BliMil) 
Schedule 2 4  

Page I Of  1 

~evenue  Miustment: 

NG11603COStdSew8ceSeftlernenf 10-28-2011 xls BAW3 Sch24 



-. 
Docket NGll-003 
Weather Normalization Adjustment - Normal and Actual HDDs by Month per Billing Cycle 
Adjusted Test Year Ending December 31, 2010 

Exhibit-(BAM-3) 
Schedule 3 
Page 1 of 1 

I Actual HODS by Month per Biiiing Cycle I 
Line No. Billing Cycle Jan Feb Mar Apr May Jun Jul Aug Ssp Dct Nov Oec Total 

(A) (8) (C) (0) (E) (F) (G) (HI (I) (JI (K) (L) (MI (N) 

1 1 1.660 1.644 1.467 976 370 264 21 2 139 346 966 7.817 

21 Average 1,803 1.431 1,235 671 388 107 7 50 210 550 1,275 7,727 

I Normal HDDs by Month per Billing Cycle 1 
~ i n e  No. Billing Cycle Jan Feb Mar Apr May Jun Jul Aug Sep Dct Nav Oec Total 

ID) (P) (Q) (RI (S) IT) (Ul (V) (Wl (XI (Y) (2) IM) (As) 

22 1 1.565 1.407 1.240 1.079 571 239 69 16 158 475 1,000 7,819 

~ ~ ,- ~ ~ 

40 19 1,647 1,256 969 677 313 73 6 6 119 457 834 1,496 7,655 
41 20 1,455 1,248 957 693 274 69 5 9 145 451 850 1.507 7,663 

42 Average 1,585 1,322 1,105 868 432 146 26 2 64 297 683 1,189 7.699 

Columns (8) - (M), lines 1-20: Sum of Actual HDDs for days in billing cycle 
Actual Daily HDDs: hno:Nwww.wealheroovlclimateiindex.oho7wf 

GO to: Observed weather. Product: Preliminary Monthly Climate ~ a t a  (CF6). Location: Huron. Archived Data 

3 i . r r s  I . A; t1=s;?.42 5 . 1 ~ 1 h l l l P E  11i . )~ iYO11> I U n q c , c r  
h3rn r Da , lDDa oljo ,..%.I "-0:  ( # m a  2.. L.L m a r  d r  1151.,?1C croo..larlal3r - S : . ? O l ' C 9 ! o l w  

see o ,  !nlua.n3rn b r s r  ?r 

NGll-003 Cost aiService Setllernent 10-26-201 1x1s: BAM.3 Sch 3 



Northwestern Energy 
Docket NGI 1-003 
Updates 
Adjusted Test Year Ended December 31, 2010 

South Dakota 
Line Description - Gas Amount 

(a) (b) 

Materials and Supplies: 
1 13 month average ending June 30,2011: $ 601,445 
2 Less test year 13 month average 590,266 
3 Difference 11,179 

Fuel Stock Propane Inventory: 
4 13 month average ending June 30,201 1: $ 76,415 
5 Less test year 13 month average 76,415 
6 Difference 

Natural Gas Storage: 
7 12 month averape ending June 30, 201 1: 5 572,517 - - 
8 Less test year 12 month average 
9 Difference 

Exhibit-(BAM-4) 
Schedule 1 
Page 1 of 1 

Prepayments: 
10 13 month average end~ng June 30,2011 $ 104,023 
11 Less test year 13 month average 
12 Difference 104,023 

Accumulated Provision for Injuries and Damages: 
13 13 month average ending June 30,201 1: 5 249,737 
14 Less test year 13 month average 
15 Difference 

Accumulated Provision for Uncollectibles: 
16 13 month average ending June 30,2011: $ 184,045 
17 Less test year 13 month average 
18 Difference 184,045 

SOURCES: 

Column (b), lines 1, 4, 7. 10, 13, and 16: DR 2-7 through 2-1 1, Exhibit 2-7 
Column (b), line 2: Exhibit JJD-1, Schedule No. 9.3, page 3. Column (e), line 19 
Column (b), line 5: Exhibit JJD-1, Schedule No. 9.3, page 4, Column (e), line 39 

Column (b), line 8: Exhibit JJD-1, Schedule No. 9.3, page 5, Column (e), line 18 

NG11-003 Cost of Service Senlemeot 10-28-201l.nC:BAM-4 Sch 1 



Northwestern Energy 
Docket NGI 1-003 
Cost of Capital 
December 31, 201 0 

PUBLIC 

Line Capital Weighted 
No. Component Structure % of Total Cost Cost 

(a) (b) (c) (d) (e) 

1 Long Term Debt 

2 Preferred Stock 

3 Common Equity 

4 Total 

Exhibit(E3LC-1) 
Schedule 1 
Page 1 of 1 

PUBLIC 



Northwestern Energy 
Docket NGI 1-003 
Prairie Ethanol Depreciation (CWD) 
Adjusted Test Year Ended December 31,2010 

Line Description - 
(a) 

Depreciation Expense 
2010 Average Plant Balance 
Depreciation Rate per Contract 

2010 Depreciation Expense 
Test Year Depreciation Expense 

Depreciation Expense Adjustment 

Accumulated Depreciation 
Annual Depreciation Expense 
Years Since Plant Placed In-Service 

Accumulated Depreciation at Correct Rate 
Test Year Accumulated Depreciation Balance 

Accumulated Depreciation Adjustment 

SOURCES: 
Column b, line 2: Statement J, pg I ,  In 29, col d 
Column b, line 3: Statement J, pg I ,  In 19, col e 
Column b, line 4: line 2 * line 3 
Column b, line 5: Statement J, pg I ,  In 29, col f 
Column b, line 6: line 4 -line 5 
Column b, line 9: line 4 
Column b, line 10: DR 4-2 
Column b, line 11: line 9 line 10, DR 4-2 
Column b, line 12: DR 4-2 
Column b, line 13: line 11 - line 12 

Exhibit-(JPT-I) 
Schedule 1 
Page 1 of 1 

Amount 
(b) 

NG11-003 Cost of Service Settlement 10-28-2011.xis:JPT-I Sch 1 



1 Northwestern Energy 
Docket NGI 1-003 
Power Plan New e-CIS Software 1 

i 
Adjusted Test Year Ended December 31, 2010 

4 

Exhibit-(JPT-I) 
Schedule 2 
Page 1 of 1 

Line Description - Amount 

(a) (b) 

1 Plant In Service 
2 Powerplant Actual Costs as of 10/12/2011 
3 SDlNE Allocation 
4 SD Gas Allocation 
5 SD Gas Amount 
6 
7 Depreciation 
8 SD Gas Plant Amount 
9 5 Year Amortization 
10 SD Gas Amortization Expense 
11 

Accumulated Depreciation 
SD Gas Amount 

Accumulated Deferred Income Taxes 
100% Bonus Tax Depreciation 
Book Depreciation 
Difference 
Tax Rate 

Accumulated Deferred Income Taxes 
L I 

22 Annual Maintenance Expense 

SOURCES: 
Column b, line 2: E-mail from Decker to Thurber on 10112/2011 
Column b, line 3: Exhibit KGK-1, Total NPS 
Column b, line 4: Exhibit KGK-2, SD Gas 
Column b, line 5: line 2 * line 3 line 4 
Column b, line 8: Column b, line 5 
Column b, line 9: DR 4-7f 
Column b, line 10: line 8 *line 9 
Column b, line 13: line 10 12 
Column b, line 16: line 5 * loo%, DR 4-79 
Column b, line 17: line 10 
Column b, line 18: line 16 -line 17 
Column b, line 20: line 18 *line 19 
Column b, line 22: DR 7-9, email from Decker to Thurber on 8/24/2011 

NG11-003 Cost of Service Settlement 10-28-2011.xls:JPT-I Sch 2 



Northwestern Energy 
Docket NGI 1-003 
Milbank Pipeline 
Adjusted Test Year Ended December 31,2010 

Line - Description 
in\ 
\-, 

*** PUBLIC *** 
Plant In Service 

Miibank Pipeline: 
Book Value as of 4111201 1 
Acquisition Adjustment 

Purchase Price 
High Consequence Area (HCA) Reroute as of 1011312011 

Total Plant In Service 

Depreciation 
Milbank Pipeline Plant Amount 
45 Year Useful Life 

Depreciation Expense 

HCA Reroute Plant Amount 
45 Year Useful Life 

Depreciation Expense 

Total Depreciation Expense 

Accumulated Depreciation 
Milbank Pipeline 
HCA Reroute 

Total Accumulated Depreciation 

Accumulated Deferred lncome Taxes 
Milbank Pipeline Plant Amount 
Tax Depreciation Rate 
Tax Depreciation 
Book Depreciation 
Difference 
Tax Rate 
Accumulated Deferred Income Tax 

HCA Reroute Plant Amount 
Tax Depreciation Rate 
Tax Depreciation 
Book Depreciation 
Difference 
Tax Rate 
Accumulated Deferred lncome Tax 

Total Accumulated Deferred lncome Taxes 

Revenue: 
POET 

Contract Demand Revenue 
Interruptible Revenue 

POET Revenue 
MERC 
Valley Queen 
Saputo 

Total Revenue 

Amount 
(b) 

Exhibit-(JPT-I) 
Schedule 3 
Page 1 of 2 

NG11-003 Cost of Service Settlement 10-28-201 1xls:JPT-I Sch 3 Public 



Northwestern Energy 
Docket NGI 1-003 
Milbank Pipeline 
Adjusted Test Year Ended December 31.2010 

Line Description - Amount 
fa) ib) ~, 
*"* PUBLIC *** 

1 Ad Valorem (Property Taxes) 
2 Milbank Pipeline Test Year Book Value 
3 Ad Valorem Rate 
4 Annual Ad Valorem 
5 
6 Annual O&M Costs 96,141 

SOURCES: 

Coiurnn b, line 3: NGI 1-001. NNG Pipeline Purchase filed on 111812011. pg 2; email from 
Waliman to Thurber on 81812011 

Column b, line 4: line 5 - line 3 
Column b, line 5: line 3 + line 4, DR 5-1 (Exhibit 5-la Confidential NNG PSA 2-27-09.pdf) 
Column b, line 6: email from Decker to Thurber on 1011312011 
Column b, line 7: line 5 + line 6 
Column b, line 10: line 5 
Coiumn b, line 11: DR I - I ,  # I  Confidential Adj 13 15 16&19.pdf, line 16 
Column b. line 12: line 10 " line 11 
Column b, line 14: line 6 
Column b, line 15: line 11 
Column b, iine 16: line 14 ' iine 15 
Column b, line 18: line 12 + line 16 
Column b, line 21: line I 2  I 2  
Column b, line 22: line 16 12 
Column b, iine 23: iine 21 + line 22 
Column b, line 26: line 5 
Column b, line 27: email from Wallman to Thurber on 8/8/2011 
Column b, line 28: line 26 line 27 
Column b, iine 29: iine 12 
Column b, line 30: line 28 -line 29 
Column b, line 32: line 30 * line 31 
Coiumn b, iine 34: line 6 
Column b, line 35: DR 5-2e 
Column b, line 36: line 34 * line 35 
Column b, line 37: line 18 
Column b, line 38: line 36 - iine 37 
Column b, line 40: line 38 line 39 
Coiumn b, line 42: line 32 + line 40 
Column b, line 46: DR 1-1, # I  Confidential Adj 13 15 16&19.pdf, line 7 
Column b, iine 47: email from Wallman to Thurber on 811 11201 1 
Column b, line 48: line 46 + line 47 
Column b, line 49: DR 1-1, # I  Confidential Adj 13 15 16&19.pdf, iine 10 
Column b, line 50: DR 1-1, # I  Confidential Adj 13 15 16&19.pdft line8 
Column b, line 51: DR I - I ,  # I  Confidential Adj 13 15 16&19.pdf, line 9 
Coiumn b, line 52: sum of lices 48 through 51 

Exhibit-(JPT-I) 
Schedule 3 
Page 2 of 2 

Column b, line 2: Page 1, column b, line 7 
Column b, line 3: email from Wallman to Thurber on 8/11/2011 
Column b, iine 4: line 2 line 3 
Column b, line 6: DR 1-1, # I  Confidential Milbank O&M Detail.pdf & DR 5-4 

NG11-003 C o ~ t  of Selvice Settlement 10-28-2011xls:JPT-I Sch 3 Public 



Nonhwe~tern Energy 
Dockel NGll-003 
~ i lbank  pipeline Deferred Corl 
~djvstedTest Year Ended Decembsr 31. 2010 

Line Descrlptlon - Amount 

(a) (bl 

1 Rstum on Mllbank Pipeline 
2 ~ i lbank  Pioeiine: 
3 plant in bslvice 
4 Less: A~cumulated Depreciation 
5 ieer: Accumulatsd Deferred Income Taxes 
6 Miibank Pipeline Rats Bass 
7 NWE Aliocation 
8 NWEAllocaled Pipeline inverlmenl 
9 ~ a i e  of Rsturn 
10 1stYear Return 
11 7 Months (Apd -October 20111 

12  sfe erred Retum on Milbank Pipeiine 
13 
14 HCA Reroute: 
15 plant In Selvics 
16 Less: Ac~um~iated Deprecation 
17 Less: Accumuiated Deferred Income Taxes 

18 HCA Reroute Rate Base 
19 NWEAllocation 
20 NWE Allocated Pipeiine Investment 
21  ate of Return 
22 1st Yea< Return 
23 1 ~ o n t h  (October2011) 
24 ~eferred Return on Milbank Ppeline HCA Rsroute 

27 
26 operating Expenrer 
29 OBM Costs. 
30 Annual D&MCosts 
31 NWE Ailocation 
32 Annual NWEAlocated OBM 
33 7 Months (Apni - October 2011) 
34 O&M Deferred Costs 
35 
36 ~epreciation Expense 
37 Annuai Pipeline Depieciatian 
36 NWEAlIo~ation 
39 NWE ~llocated Depreciation Expense 
40 7 Months (April - October1 
4, ~s fe r rsd  ~epreciation Expense 
42 
43 Annual HCA Reroute De~reclalion 
44 NWE Allocation 
45 ~ w ~ ~ l i o c a t e d  ~epieciation Expense 
46 1 Months (October 2011) 
47 Deferred Depisciation Expense 
48 
49 Total Deferred Ospreciallon Expsnse 
50 
51 Deferred Milbank Pipsline PGA Casts (Ap" -0ctobsr20111 
52 3 year ~martization Penod 
53 Mibank osferred Cart Adjustment 
54 
55 unamortized Balancein Rate Bare 

SOURCES: 

caumn b, line 6: m e 3  minus iine4 minus ins 5 
column b. line 7. 19. 31. and 38: DR 1.1, ti1 confidential  dl 13 15 16&1gpdf. Ine31 l l ne36 .  column Wntsr ~~~ . 
column b. lne 6: line 6 'line 7 
column b, lns 9 and 2 1  BLC-I sch 1, line 4, col e 
column b, ilne 10: ins 8 '  iine 9 
Column b. line 11. 33. 40: Mibank pipeline in.rervice = 4111201 
column b, line 1 2  line io ' l ins 11 
column b. line 15: JPT-1 Sch 3. Pags 1, line 8. column b 
Column b. lins 16: JPT-1 Sch 3, Page I. line 22, column b 
Column b, line 17: JPT.1 Sch 3, Pags 1. line40, column b 
column b. l~ns 18: line 15 minus lins 16 minus line 17 
Column b, line 20: line 18' line 19 
Column b, line 22: Ins 20 'line 21 
Column b. line 23 and 46: HCAreioute inserrice = 101112011 - -  - 

column b: line 24: line 22.1ne 23 
column b, line 26: iine 12 +line 24 
Column b, Ins30: JPT.1 Sch 3, Page 2, lins 6, column b 
Column b, line 32: lins 30' line 31 
Column b. iine 34: ine 32 'line 33 
Column b, iine 37: JPT-1 Sch 3, Page 1, line 12. column b 
Column b, line 39: ine37'1ne 38 
Column b, line 41: line 39' line40 
column b. Ine 43: JPT-l Sch 3. Page 1, l~ns 16, column b 
column b line 48: iine 43 'line 44 
column b, line 47: ine 45' 11"s 46 
column b. line 49, line 41 + m e  47 
column b, line 51: line 28 +line 34 + lins 49 
Column b, llns 53: line 51 I lins 52 
column b, irne 55: line 51 12  

.costs ""ti effs~ll"B date of rater 

Exhiblt-(JPT-l) 
Schedule 4 
Page 1 of 1 



Northwestern Energy 
Docket NGI 1-003 
Nekota Deferred PGA Cost Adjustment 
Adjusted Test Year Ended December 31,2010 

Line Description - 
(a) 

Nekota Deferred PGA Costs (March - November 2007) 

Nekota Deferred PGA Costs Collected in Base Rates: 
Annual Amortization 
Rates in Effect from December 2007 - November 201 1 

Total Collected from Ratepayers 

Uncollected Nekota Deferred PGA Costs 
3 Year Amortization 
Updated Nekota Deferred PGA Cost Amortization 
Test Year Nekota Deferred PGA Costs 
Adjustment 

Unamortized Balance in Rates 

SOURCES: 
Column b, line I: NG07-013, KAS-1 Sch 10, line 4, col b 
Column b, line 4: NG07-013, KAS-1 Sch 10, line 5, col b 
Column b, line 6: line 4 'line 5 
Column b, line 8: line 1 - line 6 
Column b, line 10: line 8 1 line 9 
Column b, line 11 : E-mail from Decker to Thurber on 7/21/2011 
Column b, line 12: line 10 -line 11 
Column b, line 14: Column b, line 8 12 

Exhibit-(JPT-I) 
Schedule 5 
Page 1 of 1 

Amount 
(b) 

NG11-003 Cost of Service Settlement 10-28-2011.xls:JPT-I Sch 5 



1 Plant in Service 
2 Mains 
3 Measuring & Regulating Equip - General 
4 Measuring 8 Reguiating Equip - City 
5 Total Annual Plant In Service 
6 2010 Test Year Amount 
7 Plant Adjustment 
R 

1 

Depreciation 
Plant in Service 
10 year contract 

Depreciation Expense 

Accumulated Depreciation 

O&M Costs 
Feet of Pipeline: 

AB East 
Willow Lake 
Yale 

Total Feet of Pipeline 
O&M rate per foot 
% of Year Not Recorded in Test Year 
0&M Expense Annualization 

Andover Feet of Pipeline 
0&M rate Der foot 

Northwestern Energy 
Docket NGll-003 
SDWG 4 CWD Customers 
Adjusted Test Year Ended December 31,2010 

%o f  ~ e a r ~ a t  Recorded in Test Year 
08M Expense Annualization 

Line Description - Amount 

(a) (b) 

Total O&M Expense Adjustment 

Ad Valorem (Property Taxes) 
CWD Pipeline Book Value 
Ad Valorem Rate 

Annual Ad Valorem 

Revenue: 
Customer Charges: 

Yale & Willow Lake 
CWDiRate 87 Opt B Charge 
Test Year Charge 
Monthlv Difference 
~ a n t h d  Not Recorded in Test Yea1 
Annual Adjustment 
Customers 

Customer Charge Adjustment 

Andover 
CWDIRate 87 Opt B Charge 
Months in a Test Year 

Customer Charge Adjustment 

Total Customer Charge Adjustment 

Exh ib iL (JPT- I )  
Schedule 6 
Page 1 of 2 

NG11-003 Copt ~ISewiceSettlement 10-28-2011xs:JPT-1 Sch 6 



Northwestern Energy 
Docket NGI 1-003 
SDWG 4 CWD Customers 
Adjusted Test Year Ended December 31.2010 

Line Description Amount 
(a) (b) 

1 Distribution Charges: 
2 Aberdeen East 
3 Andover 
4 Willow Lake 
5 Yale 
E Tcla Uslr o..lon Cr w;cs 
/ I e i l  fear Dstr o:.on R?.er>.t 
8 D51r 0.1 on Re.en.e Ao..stmenl 

Total Revenue Adjustment 

Accumulated Deferred Income Taxes 
Plant In Service 
Tax Depreciation Rate 
Tax Depreciation 
Book Depreclat~on 
D~fference 
Tax Rate 
Accumulated Deferred Income Tax 

Exhibit-(JPT-I) 
Schedule 6 
Page 2 of 2 

SOURCES: 

Column b. iine 2: DR 1-1. # I  Confidential Adj 14&18.pdf, column d, line 1 
Column b. line 3: DR 1-1, # I  Confidentiai Adj 14818.pdf. column d, line 2 
Column b, line 4: DR 1-1. # I  Confidential Adj 14818.pdf. column d. iine 3 
Column b, line 5: line 2 + line 3 + iine 4 
Column b, line 6: emaii from Decker to Thurber on 811612011 
Column b, iine 7: line 5 - iine 6 
Column b, line 10: Column b, line 5 
Column b, line 11: Statement J, Page 1, iine 22, cob e 
Column b, line 12: llne 10' line 11 
Column b, line 14: line 1212 
Column b, iine 18 - 20: DR I - I ,  # I  Confidential Adj 14&18.pdf, line 29, 31-32 
Column b, line 21: sum of lines 18 -  20 
Column b, line 22, 27: DR 5-5 
Column b, line 23: emaii from Decker to Thurber on 81161201 1 
Coiumn b, iine 24: line 21 'line 22 *line 23 
Column b, iine 26: DR 1-1. # I  Confidential Adj 14&18.pdf, line 30 
Column b, line 28: emaii from Decker to Thurber on 81161201 1 
Column b, line 2 9  line 26 ' line 27 ' line 28 
Column b, line 31: llne 24 + line 29 
Column b, line 34: line 5 
Column b, line 35: email from Wallman to Thurber on 811 112011 
Column b, iine 36: iine 34'line 35 
Column b, line 41, 42, 50: e-mail from Decker to Thurber on 71271201 1 
Column b, line 44: email from Decker to Thurber on 811612011 
Column b, line 54: line 47 + line 52 

Column b, line 2 - 5: DR 1-1, # I  Confidential Adj 14&18pdf, line 22-25 
Coiumn b, line 6: sum of lines 2 - 5 
Column b, line 7: email from Decker to Thurber on 8/1612011 
Column b, line 8: line 6 -line 7 
Coiumn b. iine 10: Page 1, Column b, line 54 + line 6 
Column b, line 13: Page I ,  Column b, line 5 
Column b. line 14: DR 5-5.c 
Column b, line 15: line 13 'line 14 
Caiumn b, line 16: Page 1, column b, line 12 
Column b, line 17: line 15 -line 16 
Column b, line 19: line 17'iine 18 

NGll-003 Cast of Sewice Setllemsnt 10-28~20ll.xli:JPT~1 Sch 6 



Northwestern Energy 
Docket NGI 1-003 
Miscellaneous Adjustments 
Adjusted Test Year Ended December 31,2010 

Line Description - 
(a) 

Tampering Fee 
Rate 
Number of Occurrences in 2010 

Other Revenue Adjustment 

Test Year Corrections 
Regulatory DebitslCredits: 

Actual 201 0 Expense 
Per Books as Filed 

Adjustment to Per Books 

Repa~rs Tax Benefit 
Actual 2010 Repairs Tax Benefit 
Test Year Repairs Tax Benefit 

Repairs Tax Benefit Adjustment 

Gas Production Structure Maintenance 
2010 
2009 
2008 
2007 
2006 

5 Year Average 
TestYear Amount 

FERC Account 741 Adjustment 

SOURCES: 
Column b, line 2: Jeff Decker's Testimony p. JJD-16, line 2 
Column b, line 3: DR 2-14 
Column b, line 4: line 2 * line 3 
Column b, line 8: E-mail from Decker to Thurber on 7/21/2011 
Column b, line 9: Statement H, pg 3, line 18, col c 
Column b, line 10: line 8 - line 9 
Column b, line 13: DR 3-36 
Column b, line 14: Statement M, line 15, col c 
Column b, line 15: line 13 -line I 4  
Column b, lines 19-21: DR 2-5 
Column b, line 22: Email from Decker to Thurber on 8/31/2011 
Column b, line 23: (Sum of lines 18-22) / 5 

Exhibit-(JPT-I) 
Schedule 7 
Page 1 of 1 

Amount 
(b) 

NG11-003 Cost of Sewice Settlement 10-28-2011.xls:JPT-1 Sch 7 



Northwestern Energy 
Docket NGll-003 
lnterest Synchronization Adjustment 
Adjusted Test Year Ending December 31,2010 

Line Description 
7 

Amount 
(a) (b) 

1 Investment To Be Financed (Average Rate Base) $ 65,902,408 

2 Weighted Cost of Long Term Debt 

3 Synchronized lnterest Expense 

4 lnterest Expense as filed 

5 Difference In lnterest Expense 

6 Federal Income Tax Adjustment (35%) 

SOURCES: 

Column (b), line 1: BAM-2, Schedule 1, page 1, column (d), line 34 
Column (b), line 2: BLC-I, Schedule I ,column (e), line 1 
Column (b), line 3: Line 1 times line 2 
Column (b), line 4: Exhibit JJD-1 Schedule No. 7, page 1, column (c), line 30 
Column (b), line 5: Line 3 less line 4 
Column (b), line 6: Line 5 times consolidated effective tax rate (35%) 

Exhibit-(JPT-I) 
Schedule 8 
Page 1 of 1 

NG11-003 Cost of Service Settlement 10-28-201 1.xls:JPT-I Sch 8 



Northwestern Energy 
Docket NG11-003 
201 2 Union Contract 
Adjusted Test Year Ended December 31,2010 

Exhib i t (JPT-1)  
Schedule 9 
Page 1 of 1 

I !  Line Description - Amount 
(a) (b) 

Union 1 - 
2 2010 Labor Expense 
3 Union Employee Allocation 
4 2010 Union Labor Expense 
5 January 201 1 Union Wage Increase 
6 201 1 Union Labor Increase Adjustment 
7 
8 2012 Wage\Benefit Increase: 
9 2010 Union Labor Expense 
10 201 1 Wage Increase 
11 2012 Base Labor Amount 
12 January 2012 Union Wage Increase 2.75% 
13 2012 Wage Increase Adjustment 72,242 
14 Associated Benefits: 
15 FICA Expense 5,527 
16 Employer 401 k Non-Elective Contribution (6%) 4,335 

Employer 401 k Match (4%) 
201 2 Union Benefit lncrease Adjustment 

SOURCES: 
Column b, line 2: Statement HIH-1, page 3, column (d), line 25 
Column b, line 3: DR 3-16 
Column b, iine 4: Column b, line 2 * line 3 
Column b, iine 5: DR 3-17 
Column b, line 6: Column b, line 4 * line 5 
Column b, line 9: Column b, line 4 
Column b, line 10: Column b, line 6 
Column b, line 11: Column b, line 9 + line 10 
Column b, line 12: Ernail from Decker to Thurber on 10l1312011 
Column b, line 13: Column b, line 11 line 12 
Column b, line 15: Coiumn b, line 13 * 7.65% 
Column b, line 16: Column b, iine 13 6% 
Column b, line 17: Column b, line 13 * 4% * 89% of employees contribute at least 4% 

[email from Decker to Thurber on 10113/2011] 
Column b, line 18: Column b, line 15 +line 16 +line 17 



Total Plant In Service Added January -August 201 1 
Retirements January - August 201 1 

Plant In Service Adjustment 

I 1 Northwestern Energy 
Docket NGI 1-003 

.I Post-Test Year Plant Additions 

Depreciation Expense 
Distribution Plant Depreciation 
General Plant Depreciation 

Total Depreciation Expense 

i 

Accumulated Depreciation 
Distribution Plant 
General Plant 

Total Accumulated Depreciation 

Adjusted Test Year Ended December 31,2010 

Line Description 
(a) 

1 Plant In Service: 

Accumulated Deferred Income Taxes 
100% Bonus Tax Depreciation 
Book Depreciation 
Difference 
Tax Rate 

Accumulated Deferred Income Taxes 

2 Distribution Plant Added January - August 201 1: 
3 PR.106664 11 HUR Gas-Cus Relocate Cap Blnkt 

i 4 PR.106655 11 ABN Gas-Cus Relocate Cap Blnkt 
5 PR.106673 11 MIT Gas-Cus Relocate Cap Blnkt 

1 6 PR.106682 11 YNK Gas-Cus Relocate Cap Blnkt 
7 PR.106691 11 BRK Gas-Cus Relocate Cap Blnkt 

1 8 PR.106654 11 ABN Gas-Reactive Gas Binkt 
9 PR.106663 I I HUR Gas-Reactive Gas Blnkt 
10 PR.106672 I I MiT Gas-Reactive Gas Blnkt 
11 PR.106681 11 YNK Gas-Reactive Gas Blnkt 
12 PR.106690 11 BRK Gas-Reactive Gas Blnkt 
13 PR.105368 10 ABN Aberdeen's Rockwell Meter Replace 
14 PR.106651 11 NPS GO-Purch Gas MeterlReg Blnkt 
15 PR.107128 11 BRK Relocate Reg #4 for City Rd Move 
16 PR.107130 11 YNK Menno City D.0.T Gas Relocate 
17 PR.107136 11 BRK Hayti 3 Main Reroute 
18 Total Distribution Plant Added 
19 General Plant Added January - August 2011: 
20 P R . ~  06339 l o  ABN Gas Steel Stopping Equipment 
21 PR.106981 2011 FMS SD BRK WELDING HOOD 
22 PR.106347 11 NESD Gas Distribution Gen Equip 
23 PR.106984 2011 FMS SD MITCHELL GAS MAlNT BLDG. 
24 Total General Plant Added 

SOURCES: 
Column b, line 2-33: Email from Waliman to Thurber on I011 31201 1 
Column b, line 36: Column b, iine 31 I 2 
Column b, line 37: Column b, line 32 12 
Column b, line 38: Column b, line 36 + line 37 
Column b, line 41: Email from Wallman to Thurber on 101141201 1 
Column b, line 42: Column b, line 33 
Column b, iine 43: Column b, line 41 - line 42 
Column b, line 45: Column b, line 43 * line 44 

Exhibit-(JPT-I) 
Schedule 10 
Page 1 of 1 

Amount 
(b) 

N G l l  -003 Cost of Sewice Senlement 10-28-2011 .nls:JPT~1 Sch 10 



Northwestern Energy 
Docket NGI 1-003 
Contract with Deviations Revenue Adjustment 
Adjusted Test Year Ended December 31,2010 

Line Description - Amount 
(a) (b) 
*** PUBLIC *** 

1 Prairie Ethanol 
2 Take or Pay Therms 
3 Test Year Therms 
4 Therm Shortfall 
5 Contract Rate 
6 Revenue Adjustment 

SD Soybean 
Take or Pay Therms 
Test Year Therms 
Therm Shortfall 
Contract Rate 
Revenue Adjustment 

Redfield Energy 
Take or Pay Therms 
Test Year Therms 
Therm Shortfall 
Contract Rate 
Revenue Adjustment 

Aberdeen Energy 
Take or Pay Therms 
Test Year Therms 
Therm Shortfall 

26 Contract Rate 
27 Revenue Adjustment 
28 
29 Great Plains -Amortization of Customer Rate Buydown $ (31,894) 
30 
31 Marion Ethanol (NuGen) 
32 Take or Pay Therms 
33 Contract Rate 
34 Contract Revenue 
35 Test Year Revenue 
36 Revenue Adjustment 
37 
38 Total Revenue Adjustment 

SOURCES: 
Column b, line 1-38: email from Decker to Thurber on 1012812011 

Exhibit-(JPT-I) 
Schedule 11 
Page 1 of 1 

I NG11-003 Cost of Service Settlement 10-28-2011.xis:JPT-I Sch 11 Public 



Northwestern Energy 
Docket NGI  1-003 
Rate Case Expense 
Adjusted Test Year Ended December 31, 2010 

Line Description - 

1 Consulting Services 
2 SD PUC Statutory Fee 
3 Total Rate Case Exoense 

4 3 Year Amortization 
5 Test Year Rate Case Expense 
6 Rate Case Expense Adjustment 

7 Pro Forma Adjustment to Rate Base 

SOURCES: 
Column b, line 1 : Emall from Decker to Thurber on 1011 31201 1 
Column b, line 2: Statutory Fee 
Column b, line 3: Sum of 1 8 2 
Column b, line 4: line 3 I 3  
Column b, line 5: DR 3-12 
Column b, line 6: line 3 12 

Exhibit-(BJB-I) 
Schedule 1 
Page 1 of 1 

Amount 



Northwestern Energy 
Docket NGI 1-003 
Economic Development Expense 
Adjusted Test Year Ended December 31, 2010 

~ Line Description 
1 
- 

(a) 

Economic Development Labor 
Ratepayerlshareholder Sharing 
Economic Development Labor Expense Adjustment 

Economic Development Plan 
Ratepayerlshareholder Sharing 
Ratepayer Funded 
Economic Development Labor Expense 
Ratepayer Funds for Economic Development Organizations 
Test Year Economic Development Expense 
Economic Development Organization Expense Adjustment 

Economic Development Labor Adjustment 
Economic Development Organization Expense Adjustment 
Total Economic Development Expense Adjustment 

SOURCES: 
Column b, line 1: DR 3-1 
Column b, line 3: Column b, line 1 line 2 
Column b, line 7: Column b, line 5 * line 6 
Column b, line 8: Column b, line 3 
Column b, line 9: Column b, line 7 + line 8 
Column b, line 10: Schedule H-3, page 1, column (c), line 36 
Column b, line 11: Column b, line 9 - line 10 
Column b, line 13: Column b, line 3 
Column b, line 14: Column b, line 11 
Column b, line 15: Column b, line 13 + line 14 

Exhibit-(BJB-I) 
Schedule 2 
Page 1 of  1 

Amount 
(b) 



Northwestern Energy 
Docket NG11-003 
Association Dues 
Adjusted Test Year Ended December 31,2010 

! - Line Description 
(a) 

FERC Account 930.2 
Utility Shareholders of SD 
Parkston Commercial Club 
Greater Huron Development Corp 
Southeast Enterprise Facilitation 
Lake Francis Case Development Corporation 
Mitchell Area Development Corporation 
Tripp Commercial Club 

Total Association Dues Disallowance 

SOURCES: 
Column d, line 2:  Schedule H-3, page I, line 34, column d 
Column b, line 3-7: E-mail from Decker to Thurber 0810511 1 
Column b: line 8: DR-3-6 
Column c, line 3-8: DR 3-6 
Column d, line 3-8: Column b * Column c 
Column d, line 9: Column d, Sum of lines 2 through 8 

Total Company 
Amount 

(b) 

SD Gas 

Exhibit-(BJB-I) 
Schedule 3 
Page 1 of 1 

South Dakota 
Gas Share 

(d) 



Northwestern Energy 
Docket NGI 1-003 
Advertising 
Adjusted Test Year Ended December 31, 2010 

Exhibit-(BJB-I) 
Schedule 4 
Page 1 of 1 

Total Company South Dakota South Dakota 
Line Description Amount Gas % Amount 

(a) (b) (c) (d) 

1 Promotional Advertising $ (22.203) 
2 South Dakota Scholarship Foundation 5 (500) 25% (1 25) 
3 Total Advertising Disallowance $ (22,328) 

SOURCES: 
Column d, line 1: Schedule H-3, page 1, line 5, column d 
Column b, line 2: E-mail from Wallman to Thurber 08/08/11 
Column c, line 2: Exhibit 3-15 to DR 3-15 
Column d, line 2: Column b * Column c 
Column d, line 3: Column d, line 1 + line 2 



Northwestern Energy 
Docket NGI 1-003 
Incentive Compensation 
Adjusted Test Year Ended December 31,2010 

Exhibit-(BJB-I) 
Schedule 5 
Page 1 of 1 

Line Description - Amount 
(a) (b) 

1 2010 Annual Incentive Plan Non-Union $ 81,554 
2 Financial Criteria % of Payouts 
3 Total Incentive Compensation Disallowance 

SOURCES: 
Column b, line 1 : DR 3-29 
Column b, line 2: DR 3-29 
Column b, line 3: Column b, line 1 line 2 



NOnhWestern Energy 
Docket NGll-003 
Cash Working Capital 
Adjusted Test Year Ending December 31, 2010 

ExhibilJDEP-I) 
Schedule i 
Page 1 of 1 

Line Description - 
(a) 

1 Operation &Maintenance 
2 Gas Purchases 
3 Labor Expense 
4 Other 0 & M Expense 
5 Total 0 & M 

6 Depreciation & Amoltization 

. 
Ad Valorem Tax 
Payroll Taxes 
S D Gross Receipts Tax 
Federal Income Tax 
Deferred Income Taxes 
Repairs Tax Credit 
Other Taxes 

Total Taxes 

Adjusted 
South Dakota South Dakota 
Gas Test Year Gas Test Year Expense Expense Expense 
(Per Books) Adjustments Expense Per Day Lead Days Dollar Days 

(b) (c) (d) (el (f) (9) 

16 Subtotal 51,215,782 

17 Interest on Long Term Debt 1,529,454 335.584 1,865,038 5.110 92.50 472.675 
18 Preferred Stock Dividends 
19 Total 5 52,745,236 5 1,123.100 5 53,868,336 5 147,585 1 4 0 . 7 1 1  $ 6,007,567 -- 

20 Revenue Lag Days 40.40 
21 Expen~e Lead Days 40.71 
22 Net Days (0.31) 
23 Expense per Day 147,585 

24 Cash Working Capital (45,751) 

SOURCES: 

Line 5: Sum of lines 2 through 4 
Line 15: Sum of lines 8 through 14 
Line 19: Sum of lines 5, 6. 15, and 17 

Coiumn (b), line 2: BAM-1. Sch 3. Column (b). iine 8 
Coiumn (b). line 3: BAM-I, Sch 3, Coiumn (b). line 9 
Coiumn (b), iine 4: BAM-1, Sch 3. Column (b), line 10 
Column (b), iine 6: BAM-1. Sch 3, Column (b), line 12 
Column (b), line 8: BAM-1, Sch 3, Column (b), line 14 
Calumn (b), line 9: BAM-1, Sch 3, Column (b). line 15 
Column (b). line 10: BAM-1. Sch 3, Column (b), line 16 
Column (b), line 11: BAM-I, Sch 3, Column (b), line 17 
Column (b), line 12: BAM-1, Sch 3, Column (b). line 18 
Coiumn (b), line 13: BAM-I, Sch 3, Column (b), line 19 
Column (b), line 14: BAM-1, Sch 3, Column (b), iine 20 
Column (b), line 16: Sum of lines 5.6. and 15 
Column (bj, line 17: JPT-1, Sch 8, Column (b), line 4 
Column (b), line 20: Statement FIF-3, Column (b), line 25 
Column (b), line 21: Column (f). iine 19 
Column (b), line 22: Line 20 minus iine 21 
Calumn (b), line 23: Column (e), line 19 

Column (c), line 2: BAM-1, Sch 3, Column (av), line 8 
Column (c), line 3: BAM-1, Sch 3, Column (av), line 9 
Column (c). line 4: BAM-I, Sch 3. Coiumn (av), line 10 
Column (c). line 6: BAM-1. Sch 3, Coiumn (av), line 12 
Column (c) ,  iine 8: BAM-1. Sch 3. Column (av), line 14 
Column (c), line 9: BAM-I, Sch 3. Column (av), line 15 
Column i c ) ,  iine ID: BAM-1. Sch 3. Column i a v )  line 16 , .. , ,. 
Column(c). line 11: BAM-I. Sch 1. Column lbi. line 9 ~~ ~ . . .. 
Co .mn r n c  2 OAM 1 Scr 3 Cc .m'l a .  ne 18 
C?.r#lr> c " e l 3  RAM-' S c r 3  C3.mn a .  r e  13 
Co .mn c r e  14 HAM-1 Scr 3 C3 .i-n a. r e  2 
Ca .mn c r e  17 Co .n? a - Co .mn o 

Column (d), lines 2-4, 6.8-14: Column (b) + Column (c) 
Column (d), line 17: JPT-1, Sch 8, Column (b). line 3 

Column (e): Column ( d ) /  365 

Column (f), lines 2-4, 6, 8-14, 17: Statement FIF3, Column (f) 
Column (0, line 19: Coiumn (g) divided by Coiumn (e)  

Coiumn(g), lines 1-4, 6, 8-14, 17: Column (e)'Coiumn (f) 

NG11-003CoriofSewce Settlement 10-28.2011 xls:DEP.l Sch 7 



I Northwestern Energy 
Docket NGI 1-003 

i Advanced Tax Collect~ons 
Adjusted Test Year Endlng December 31, 2010 

1 

Exhibit-(DEP-I) 
Schedule 2 
Page 1 of 1 

South Dakota Pro Forma Coliectaons Collection 
Line - Item Per Books Adjustments Collections Per Day Lead Days Ava~lable 

(a) (b) (c) (dl (el (f) (9) 

1 Employee FICA $ 373,461 $ - 5 373,461 $ 1,023 13.5 $ 13.811 
2 Federal Wltholdlng 81 1,762 36,378 848,140 2,324 13 5 31,374 
3 South Dakota Sales Tax 2,775,031 86,056 2,861,087 7,839 9 4 73,687 
4 Total - 118,872 

Sources: 

Column (b). lines 1-3: Email from Decker to Thurber on 91612011 
Column (c), line 2: [Coiumn (b), line 2 I BAM-1, Sch 2. Col (b). line 9)' BAM-I, Sch 2. Coiumn (c), line 91 
Column (c), llne 3: (BAM-1; Sch 2. Column (c), line 5 + BAM-1. Sch 2, Column (e), line 5 ) "  0.04 
Column (d): Column (b) + Column (c) 
Column (e): Column (d)/ 365 
Column (f): NG07-013 
Column (g): Column (e)' Column (f) 

~G11-003CortofServlce Senlemenl 10-28-2011.xlr:~~~-l Schz 



Manufactured Gas Plant Site Remediation Costs 
Aberdeen Plant Site 

(Second Revised 9Hl l l )  

O~erat ion of cost recovew mechanism thru 7-1-11 
Annual cost recovely allowance 

established in NG07-013 $1,425,400 
cum.interest Annualiled 

Cumulative actual costs thru 711111 $4,710,726 $1,284,743 

Cumulative cost recoveries thm 711111 $1,631,682 
Excess recoveries @ 7/1/11 $1,272,108 
Interest on +I- balances thru 71111 1 528.459 $28.459 

Excess recoveries @ 71111 1 $1,300,567 

MGP Remedidonxlr 

84MOll RGT 

Rev. 911111 

"~ ~ 

costs Recoveries Interest 
Updated KGK-3 07/01/2011 $4.710.725.69 $5,982,834.16 $28,459.26 

Ol-Jun iS.514.001 (!M4.926.221 158.570.251 ,. ~. , , .  . . . ~ . ~  , 
Ol-May ($169.630.22) (562.087.26) ($8,24088) 

0410112011 (551.844.84) ($112,97002) ($8.895.25) 
Ol-Mar ($148.887.02) (5178,011.30) ($8,433.84) 
01-Feb 513.446.24 ($233,963.57) (58,186.35) 
Ol-Jan B60.491 .a21 1$279.222.691 1$6.502.061 

12/31/2010 $4,289,804.03 $5,071.853.10 (520,369.37) 

Annual cost recover~allowance at effective date of rates in  this case 

Actual cosls dunng2010 $1,127,531 NEW 

m - 2012 
lndlal forecast of costs per Arcad15 $2mWZ %,200.01 
Adjustment proposed in rate fillng pF?7iq 
Revised Arcadis forecast- Optimal Schedule $2,600,000 51.300,OOO $6.500.000 5800.000 

$300,000 I I Respto OR 5-9: Arcadis 511611 1 Memo to Kliewer 

Remove "contingency allowances' t$400.0001 t5200.0001 15900,000~ Not Available Not Available Resp.to OR 5-1 1 
Adjusted forecast $2.200.000 $1,100.000 $5,600,000 5800,000 5300.000 $2,000,000 

credt for over-recoveries as of 7/1/11 (five year amortization of $1,300,568) 
Net ailowance for cost recovely in this case 

Revised rate case adjustment 

To be revised for change in method and updated to 11115111 


