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RECEIVED 
F.c "lidherha, SEF D 6 2100 

t k S R a V  SOUTH DAKOTA PLfSLlC 
UTtLiRES COMfi,$I"tlS/ON 

MI., Williarm BulOard Jr, Executive Director 
$sutt'u Dakota Public Utilities Commission 
600 Eatit Capitol 
fVetpl~, Qdwfh Dak~la 57501 

Subject: Docket No. NG98-006: NNG Kansas Ael Valorem Tax Refund 
Wefulnd Plan for 2000 Distribution of Kansas Ad Valorem Tax Refund 

QIilillclAmatican commented at the Commission meeting on August 9, 2000, that1 $e 
Company intended to file a refund plan for Commission approval. MidAmerican plkns to 
refund to sales and transportation customers. The following explains the refund method-' 
Mfflmsrican proposes: 

' m a t i o n  Customers: 
7hb refund to the transportat 
vtalhamss and the refund would -be 
%@IBs ~ u s t ~ m e r s  paid the Kansas 
w4ai@tha period when large custome 
MidAmad~a.n recommends the cur 
f b y  wlam former sales customers an 
'"i.@88 refund period. 



c)g@gqj~~-EEBc; SeEtIerrient Proc~ss- Potential Return of Refund to Northern. ~i~khr ie :  
T&B W6d~~12~ls; ad valafem tax refunds were issued in a proceeding that has,not,-been 
fit*!ix@~by f ERC or in the courts. There is the possibility that the refunds-includinginterest 
mi*! h&vt, to be refundod in whole or part by MidAmerican back to Northern ~atura l  Gas 
@$plii?@ [NtsRh~rn)~ Due to this uncertainty, MidAmerican requests the Commission allow 
MMAfl~&an to recover any over refunded amounts plus interest from the sales-and 
tsafr$rpdofl customers, MidAmerican proposes to recover any over refund amounts from the 

Cuatc1rnem 85 ta charge to the annual Gas Cost PGA reconciliation (gas cost true-up 
tlR%j. The methad to recover any over refund amounts from the transportation 

ewomrg would be through a written notification to each customer of the amourit over 
f~doilnd@d and a request for direct payment or through a billing adjustment to their monthly 
t~&Bswfl&Ijan bill. MidAmerican would notify the Commission by filing an updated-refund 
p&tt r&{iwting the ovef refunded amounts to be collected from the'sales and transpodation 
@ut#Mnors and the request for approval to recover these over refunded amount:. a 

MWmsdrsan raspactfully requests the Commission to specifi 
WMmgtScan 1s allowed to recover any over refunded amounts. 

61 &~nb-w-q~1_8_r_npublic Service PUG Docket NG98-004: Kansas Ad Valorem Refund Plan: 
6n Juna 30, 1998, the Commission approved NWPS plan to net the Kansas ad valorem 

MtdAmc;aric&n supports Northwestern's method of recovery and i 
MtdAmarican's pmposad Kansas ad valorem refund-plan. 

AMachad arn r~ fund  schedules and supporting documenta 
EnsWd areaha original and ten copies of this filing plus an e 
@nd repumed in 'the stamped envelope. 

m@ernk you for yaur ~snsideration of this appiication. If you have 
caft1a~t me at 712-277-761 1. 

G&na~ Harrison 
f"fa%kt Analyst 
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BEFORE THE PUBLIC UTlhl'hlES GOMMlSSION 
OF THE STATE OF SOUTH DAKOTA 

MIOAMEWICAN ENERGY COMPANY FOR REFUND PLAN FOR 2000 
APP)WOVALI, OF A REFUND PLAN FOR 2Q80 ) DISTRIBUTiON OF KANSAS 

TKVd ~ANSAS Ab VALOREM 1 
"%" meF@ND 1 

* - 

18,1998, MidAmerican Energy Company (MidAmerican)-filed for approval 
$ 2  (1 w&WZ of refund plan relating to Kansas ad valorem tax refunds received from 
#@JM~R- rjL4ar1t Gsl~ Company (Northern) with the South Dakota Public ptilities 

(cmrsstan), AS bf that date, MidAmerican had received $4,450,7?0.55 in 
1Miri mttmc Bd valorern tax refunds from Northern. These refunds are beingmade 
IwWW llM f ERCa Order in Docket No. RP97-369-000, MidAmerican requestedithat 

iSBtg34 pNrnlt tatenti~n of the refund amount received from Northern untilsuch 
iW?tgrte&n determines that the amount received constitutes a final refuhd. At- 

tBm@, Mldkms("lc=an would file a refund plan and calculate accr~ed~interest, onlthe , ' _  

B&M at the rate of 9,429%, 

&i dug@ 38, 1998, at its duly noticed meeting, the Commission considered this 
@#$tW@n and dire~t~d MidAmerican to file a specific refund plan. On July.9, 1998, 
wMm#~l~m DiJfbd a further request that the refund be retained by MidAmeiican yntil 

&tarmined the final refund or, alternatively, for one year at which time @ey 

OR duly 23, 1998, the Commission considered MidAmerican's request allowing 
)@aft fo defer the refund until MidAmerican determines whether the amount 
wnstitutes a final refund or for a maximum of one year. Comrnissiorj Staff 
ndod lhal the Commission grant MidAmerican the refund deferral subjekt,to the 

Wdf.aftW that MidAmerican initiate the refund at the time it considers the FEKC's knd 
$@&@Nth appeilafe wurt's decision final or at the maximum for a period of one year, at 
*8& time MidAmerican would update its refund plan. On August 5, 1998,' the 
Gm%la%ron ofd~red the deferral be approved, 

Bn Jrrly 18, 1999, MidAmerican filed for another deferral of t 
rt continue to retain them until "MidAmerican 

turn all ar e portion of the refund, or, for one year 
m Staff recommended that such a deferral be granted, a 

Pleduled meeting, the Commission approved the deferr 
E r n ~ t r n B  

1 Efledive May 1, 1999, the accrued interest on the mon 
@@ GaIeui~tM on lh@ basis of the Commission's order in gen 
NGBb4f f which sat MidAmerican's authorized overall rate of return 



3 frtCet&st a l ~ u t a t i o n ~  In the refund plan are to be based on the applicable overall 
&f return ailawed in the most current gas  ate case, as modified from time to time 

&wm th@ fktf'nd def~rral period. 
-" 

QR July 17,2000. MidAmerican again asked for a deferral due to the continging 
WWounding the status of the Kansas refund. At a regularly sbheduled'r&eetirig 

000, the Commission found that the refund deferral was just and reaionable 
ha deferral. On September 6, 2000, MidAmerican filed a ~ e f u n b  'Plan for 

iw Otrt~bulian of Knnsas Ad Valorem Tax Refund. According to the applicati&nl 
ti pliSn& to refund to Sal9s and transportation customers. MidAmerican fgrther 
hat due to the possibility that it may have to return a portion of the refund 

t received from Northern, once the issue is decided by the Federal : ~ n e r g ~  
Rmar~rgl Gsrnrnissiart or the courts, that it be allowed to collect back from chstomers 
MBbilmlar- Over reburlded, if any, 

At tD regularly scheduled September 26, 2000, meeting, 
WI%Q@~;M this i-matter. 

Thrj Gomrnission finds that it has jurisdiction over th 
C ~ g i w  49-34 specifically, 49-34A-2, 49-34A-6, 49-34A- 
porUlsc !he Commission voted to approve the refund pi 
th @ 

ORDERED, that the Refund Plan for 2000 Distribution of Kansas Ad Valorem Tax 
Relund is hereby granted as to sales customers only. It is 

FURTHER ORDERED, that in the event MidAmerican is required to return .aportipn 
ol the runon! refund to Northern that it is allowed to do so after providing documentation 
d ~ S W  Inerunt to the Commission. Likewise, if MidAmerican receives refunds in additiori 
lo lhose amounts now being returned to customers upon resolution of this issue, that 
Midheriwt? make further refunds after providing documentation to the Commissibn. 

Dated at Pierre, South Dakota, 

hereby certifies that this 
ed tocfay upon all parties of 

, r a  ligted on the docket service 
by first claes msll, in properly 

this day of October, 2000. 

BY ORDER OF THE COM 
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