






'WtI2ium BuJlard, Jr;. 
'$~ccwtive Director 
3aukh Dakota Public Utilities Commission 
300 Ewr Capitol 
RP~c~w, SD 5750 1 

3kar Mr. Butlard: 

(1) Panw, Address, and Tele~honae Numlber.~f Pipeline 

Associated Milk Producers, Incorporated, Pipeline, Inc. 
136 East Rajlutay 
Pm (3, Bax 430 
Freeman, South Dakota 57 109 
CcjOS) 9254234 









Exhibit 1 
Exhibit 2 

Exhibit 3 

Exhibit 4 

(Subp. I), AMPIP submits the fol 

-, . 

&'ur?lunnt to Rule 20: 10: 13:08, AMPP respectfully requests waiver of the Commission's tapiff 
schcdulc arrangement and form of tariff rules (20:10:13:04 and 20:lO: 13:05) to the extent 
ncctssitry 10 approve this filing. AMPIP is not proposing to change the existing FT 
transjmrtation rate or any of the conditions of providing service urrder the term and conditions of 
11s trunspurtation Tariff. The rules require various detailed administrative requirements for tariff 
ct~ungcs which are burdensome for AMPIP since it serves only two customers and has annual 
rwenrics of less than $200,000. h4r. Mammen's testimony states AMPIP's desire not to 
irnplrmcnt u rate change at this time. The existing rate has previously been accepted by AMPIP'S 
I N  customers. Thus, the public interest will not be adversely affected by granting such a waiver. 
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Req~wlthrlly submitted, 

ASSOCumcD MlLK PRODUCERS, -mC. P $ P E L ~ ~ ~ N c .  

BY: & *  & ? z  
Harlan Mammed 
President 
(507) 354-8295 





Mr. HWIari ,;Mamrne.n 
Project S."fipakt 

~bcket~~&, !97;()~5 

t Q, Please state your name, 

Inc. Pipeline, lilt. 

.+ A. My name is  Harlan Mammen. 

I Yj Q. What are your current re 

17 A. As Assistan 

A, The purpose of m y  testimony 

regulatory compliance rate matter. 



Mr. Harlan hlammen 
Project Support 

Docket No. 97-015 

When was service initiated to the City of Freeman? 

Transportation service to the City of Freeman commenced 

Commission allowed the proposed volumetric firm transportation 

$0.99/Mc-F to go into effect on October 5,  1997, subject to refund. 

What is the amount of the current transportation rate that is in effect? 

The current transportation rate is $0.99 per Mcf, 

Septexrher 1,2000, subject to refund. 

Is AMPIP propostng to change its transportation rate in this proceeding? 

No, AMPIP is not requesting a change in the transportation rate, 

testimony sponsored by Mr. James Smith shows that an inc 

However, AMPIP is willing to continue providing transpo 

rate of $0.99 per Mcf, thus allowing additional time for 

residential gas markets to develop. In addition, however, AMP1 

Commission to issue an order finding that AMPIP does not have an obt 

any part of amounts collected since October 5, 1997, 

transportation rate of $0.99 per Mcf. This Commission should then 

NG97-015. 

Has AMPIP fully recovered its cost of service during any fiscal period since 

transportation rate has been in effect? 

No it has not. Mr. Smith addresses this subject in hi 

conclusion that a refund obligation for AMPIP should not be imposed, 

testimony will show that for the past two years transportation volumes 

pipeline have been significantly less than earlier projections of 

Commission Staff in Docket No, NG97-015. Because of the volumetric rate, 

not fully recovered its costs. 







SIXI'E OF MINNESOTA ) 

Amant, havbg been first duly sworn, on oath deposesaod say!: 

That he has read the foregoing testimony md ifasked the qualions 
response would bc as shown; 

mat the facts wntaind in mid nnrurors 6-.- A- . = - . 
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James A. Smith 
,Cost of-Service and Pipeline Rate 

1 Q. Plcase state your name, business address, and position with 

What is your educational 

A. Sc'hedule 1 contains a 

background. 

Q. What is the purpose of your te 

A. I am providing consulting se 

(" AMPIP), a subsidiary 

continued effectiveness of 

data provided by AMPIP and 

proposed volumetric pipeline transportation rate. 





James A. Smith 
Cost of Service and RpeGne Rate 

Q. Please describe the justification for co 

A. for the volumetric 

developmeii t of the ini ti a1 

revenue requirements of the pipekine- sysrem. 

expenses, prope 

service model are 

discounted at AMPIP'S 

for the system. The 

in-vestment included in the.cost of service model. 

Q. What is the amount of the levelized annu 

tiansportation rate determined by your calcul~tions? 

A. AMPP's levelized annual revenue requirement 

transportation rate necessary to recov 



James A. Smith 
Cost of Service and Pipe lh  Rate 

190,215 Mcf. Later in my testimony I will ad 

transportation volumes. 

Q, Since inception of the volumetric tran 
, . .  - 

been able to recover its leveliied. annual 

period? 

transportation revenues sf $1'73, 

Order, or by comparison to the 

shown on Schedule 2 of $196,824, I~conclude th 

service in either 1998 or 1999. 





What- is the recovery period for 

The pipeline investment is recove 

year. The annud depreciation is als 

Psgc 1 of 3 of Schedule 3 in Column F. This amo 

portion. sold- to tiRe.City. 

My estimate of property t 

judgement 1 made having t 

1949. AWIIP's pipeline is located in five township 

successive years are the result 

fax amounts are escalated. at 

What method is used for tax depreciation? 

Tax depreciat,isn uses alternative 

(MACRS) with a 22 year tax life on a str 

itiso used. 

















Sshadule 

Schedule 

Schedule 

Schedule 

Schedule 

Schedule 

Schedule 
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Exhibit No. 3 

Letter of Concurrence 

Michael Schultz, Former Mayor 
Freeman, ST) 







Issustol on: 0W05f97 l s ~ ~ u e d  by: Harlan Mammen 
BDPCIC Docket No, NG97-015 





AMP1 Pipeline, Tnc, 
List of Statements Included With This Filing or Not Applicable 

Pursuant to Chapter 20: 1 0: 13 

L- 1 Working Papers for Other Taxes 



Rdig 
-U-- 

Statements 
28: 10; t 3:96 Statement M Overall Cost of Service 
$0; f 0: 1397 Statement N Allocated Cost of Service 
10: 10: 13:98 Statement 0 Comparison of Cost of Service 
20: 1 Or 13:99 Schedule 0- 1 Derivation of Tncreased.Rates 
2Ql:lO: 13: 100 Statement P Fuel Cost Adjustment Fact~r 
20: 1 0  13:1?1 Statement Q Description of Utility Bperations 
28: 10: 13: 102 Statement R Purchases from Affiliated'Companies 



















AMPI Pipeline; -1nc. 

Operating and Mahitenanre 





















AMPI Pipeline, Inc. 

Description of Utility -Operations: 20:&0:13:101 

@rr?aps& rctute as cusorner requests arise. If necessary, 
zarig' &1[1 razes ~ Z S  ~ee~S5:~s TKBY be added. 



AMPI ,Pipeline, Imc. 

Purchases from Affilisted Companies: 20:10:113:102 

AMPIP -,O & M Costs 
Tfiiinbg,-kadings, patrolling of line by local;AI@'I~personnel 

Corporate Services 
Waxragement, clerical, accounting and tax work 

Total.. Charges to AMPIP from AMPI 

Corporate services are related to t 
general management of the pipelin 
mid management support time is in 

, accounting, auditing, and reporting. 
portion of various employees' time, 
i s  the lowest cost and most effective a 

Affiliate rate of return data associated with the provision of the services d 
available. 









On April 3,2000, the Associated Milk Producers, Inc. Pipeline, Inc. (AMPIP), a subsidiary of 
Associated Milk Producers, Inc. (AMPI), filed an application with the Public Utilities Commission 
(Cammission). According to the application, the intent of the filing is to: (1) seek Commission 
authorization to continue to provide service at the rate approved in Docket No. NG97-015; (2) 
renrove the potential refund obligation currently tied to the existing rate; and (3) conclude matters 
cjndrbr iisis docket. Earlier proceedings in docket NG97-015 allowed AMPlP to serve both AMPI and 
!he now municipal gas utility owned and operated by the City of Freeman, South Dakota, at a 
transponafian rate of $0.99 per Mcf to continue in effect until September 1, 2000, subject to refund. 
The rate commenced October 8, 1997. AMPIP is not proposing to change the existing transportation 
rate or the Transportation Service Tariff. AMPlP seeks a waiver of ARSD 20:10:43:04 and 
28~10'13:05, AMPIP is also requesting that the refund obligation on the existing rate be terminated 
as ~t has not recovered its cost sf service. 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies thqt this 
ds)r;umftnt hrs bne(tn served today upon ail parties of 
tward m this docket, as listed on the docket service 

(OFFICIAL SEAL) 

. .. - . 

Dated at Pierre, South Dakota, this 

BY ~ORDER~',QF.TW 



ik THE MATTER OF THE APPLICATION OF ) 
ASSOCIATED MILK PRODUCERS, INC. ) 
PDBELINE, INC. TO CONTINUE INTRASTATE ) 
MAWURAL GAS TRANSPORTATIQN RATE ) 
AND ELIMINATE REFUND CONDITIIBN 

On September 5, I997 
a subsidiary of Associated 
Cammission (Commission) a 
transportation rate and tariff 
be owned and operated by th 
propwed an effective date 

By order dated October 3, 1997, the Commission allowed the transportation rate to 
go into effect on October 5, 1997, subject to refund and required AMPlP to deposit a filing 
fee pursuant to SDCL 49-1 A-8. By amended order dated March 19, 1998, a hearing was 
scheduled for March 30, 1998, in Sioux Falls, South Dakota. The hearing was held as 
scheduled. At its May 12, 1998, meeting, the Commission considered this matter. The 
Commission ruled as follows: (1) AMPlP shall use a forecasted, 45 year levelized cost of 
service, calculated in the same manner as found on Exhibit 4; (2) the current $.99 rate per 
Mcf shall be left in place until September 1, 2000, subject to refund at an interest rate of 
9%; (3) any undercollections by AMPlP are at the risk of AMPIP; (4) depreciation on the 
facility shall begin when the plant was first used in March of 1996; (5) AMPiP shall refile 
the proposed tariffs that incorporate Staffs recommendations that AMPlP agreed to at the 
hearing for Staffs review; and (6) AMPlP shall submit an application for a change in the 
intrastate natural gas transportation rate by March 1, 2000. Chairman Burg dissented on 
the charging of interest. 

On February 23, 2000, John Winter, 
Northern States Power Company (NSP), filed 
extension of the March 1, 2000, filing date 
February 29, 2000, meeting, the Commissio 
an extension, On April 3, 2000, AMPlP filed its appli 

At its regularly scheduled August 22, 2000, 
application. Commission Staff recornmen 
service at the rate approved by order dat 
obligation due to overcollections from the period Jun 
2000, and thereafter. Staff noted that the 
rules regarding the tariff schedule. 





. . - . .  . , . , ., - - . . - . . 

ransportgtion-Rate Biling 



*?cvv ULM, MINwtttioTA 
@%$'~RAN~P~RTATION SERVICETARIFF SDPUC NO. 1 

t%sW:cln: August 29,2000 Issued by: Harlan Mammen 
.WPUC W e t  Na, NG00-004 President 




