
ln the ·.Matte!:' {tf __ 

--------

IN THE MATTER OF THE FlLING Bi'f -,~-·-~-~-~-~··,··"·~-~-···"·····"·-·-··-·-··-~--""'C"·--·~·-"'""'·"'·"'·"''"'''~--~-·-·-· 

MIDAMERIC~.N ENERGY GOMPAN!Y -~=~·,-·~-=·~·· .. --=··=·,~·=·-·~----~---~··-"''="'""'''""''""~-"-''"''·'"''""''· 
FOR APPROVAl- OF CONTINUATIQIN 
OF THE !GSPP FOR AN: ADID!TtON~I.L -~~--~-~"·-··--··~~,····~=·=·---···=·········"""''"-"'''"'"'"'' .. _. 
THREE-YEAR PEFdOD, OIR UNTlll ·~ . .--
SUCH Tli'\!IE AS ITS PURCHASED GJiiS ~-----··-····~~···=·--·~----·~---~·---·-··,······-~·-··---·=-'""'"'·"'"''''·-"·''''-~=-

!~D,JUST!II1ENT MAY BE Et..l~~tNATEID, ·····-~--·---·---··=···-··u·····=··-~···"·'"·'""'"···········"·'···="·····"··="···· .... ,"''"···· 
WHiCHEVER COMES FIRST 

Public Utilities Conunissio:n of 1rbe State t:d~ Soutf1 Il~tkt~tu 



·J\i:idi~unerican 
.Eo.f6G1»' 

October 3!0, 1998 

Mr. William Bullard 
Ex;ccutive Secretary 
South Dakota Public Utilities Commission 
500 East f:apitol 
Pierre, SD 5750 l 

Dear Mr. Bullard\: 

In its ''Final Decision and Order" issued on November 8, !995 ht l'YHd\V~i'!t (~l\1f,,' 
(predecessor to MidAmerican E11ergy Company) most recent rnt:c procucti:irt~; if')o~k~kN'o;, 
NG95~006, the South Dakota Pubtic UtilitiCH O~nlt<'1:1ssiotJt"CUtnilrti!tsit1rt~'J~ ap}1t't~\i~-d1\:: 
three-year Incentive Gas Supply Procurememr t1'1t)grnm whkhl)('1guny dtJ .1\f(;"W(:tJ:ibl(}~ l, 
1995 for a three-year experimental period. NlidAn1crican tt:1rhl:r t~:tl'Ulti~j'!th~ (~\"~X!ltity~~slim .. ··• 
to continue the program for the later of an additional threc;;yc~tr tt~rdod:, or ~;n~t!L.st.t~b.,tbtl;J 
as its purchased gas adjustment may be cli:minmcd. whichever CQt1!k~s fit~L 

As described in the Commission'sc Findings nffact 6 nnd I tht.ll(lSirr d¢\1~1~1(1~!). 
market-based benchmark for the deUverccJ cosl:~ of gas. whi<~h b(;C.Qlti~~.dlt~; t·~l~i~f!JbC$ 
price. if)purchased gar; costs incurred during the yc.ar ~:u;o. ll.lrs!i thiil'f t]J¢:tcn~ttll1i:lt~ pd~.l\1', . 
one half of the first 3% of savings over th1:: rdi~nmce price iltfC ret.!lttnt;d\,}'tbeii.tU1ity-.. ~~hit ·· 
any savings in e'ccess of 3% going entirely w lihc cu~torrtC<rs. !J gal~· C\\st~"~~(t~~dttht' · 
to lcran1::e band~. Mid American would absorb one half of tht¥. tit;i~f. ~~% ab<)V¢: d~iH£:*lttnt~~ •• . 
band. Atlly costs exceeding 3% above the toic:ram:e bt1Jtd ';.ifiJtdd Ji~¢.un~ir~Jyh~ t:IJ'~t~tl\li.1t~, 
The effect ofthc IGSPP is to allow customers; and sh:.treholdtmuui !~tar? fh th~ hii:lt~fi~~· . 
that can be obtained when the utility endeavows to purchase k'>W··pdC!:!t:k'\:~lf!f~U~~c.tf!n;:.flttrr~¥f 
gas. 

MidAmcrican's request regarding the IGSPP mtAde l1cre.in is dHl'ercnl fhlntdJt: tCt)U•t!t:lt 
acted upon by the Commission at its Agr..nrla ?vketing hdd r:m 01:tohlilr 2"'!, 1119'S.:, · 
Mid American's earlier rcqw:!st \vas not to extC'nd the prograrn, b!.Jtjusl h,1 aliow ~.{.i$lH.!t:,. 
related S~J.Vings accrued during the third year oft he OfitWatirm nf lht< n::.tSi:Jfit.t). b~ r~~Ut\}t;d . 
to customers as purchased gas adjusunent bilil credits and d,:;(lh:o; ~ndtlg th~ut~t<umftt~ 
year. 

1 Tbe tolerance band changes each ofth~~ thn~.: y • .:arf5, For thcfit:4 Yl:"tr t1f\!'1~rrn:~,tm'!l, 
i!; 1hc reference prire to 3.5% ab1.we the rcfcrcnc.~ price. For y~:.ar rw~.' nfthe tlfnf!jit.ri'L 
the ll'CfL''l"(,'lli~e price lo 3.0% alxwt~ the reference pricil. Ftir y~:M Hi:1:t:11o:i7th": r.r<J~tMn, thi.i·tulrt'fii;t~\;;;H?t;l~""Mf. 
1.1.5% below tho reiiCrence tY.'icc w 2.5%; above llH~ n:ffb cnc~ pnt\\ 



!Vlidt\Jnterica n 
E!iUt~&'f 

Mr. \Villiam Bullard 
October 30, 1998 
Page 2 

The ~GSPP has returned gas cost savings !benefits to South Dakoh!l custor;ncrl'!. For the 
finit annual period that the !GSPP was imJPlemen.ted, savings passed :!long to t:usn.:Jl11Crs 
exceeded $goo.ooo. For the second annual implementation period, the savings: pa.s.s~d 
along to Clli;tomen; were in excess of$ i J million. 

~vHd.American' s request is to continue the, IGSPP as ~1mctured with the tolerance 'bands 
applicable in the third year ofthe period j[br an additional thn!c~year period. 
MidAmcric:an anticipates th<: possibility tihat during this three;. year period smell Vt!!trtnc 
customers 1;¥i!l be enabled to c:ost-effecJ:i\lety transport gas .. which could rcsuil In 
elimination of the purchased gas adjustment c!ausr.:. In fact, MidA.merican. il' 00 thl:. date 
filing in lo,,va a plan to enable small volume gas transportation. The ptan auticlputcs>fhiH 
customers 1tvil! aggregate their daily usag~1~ no ruinations. h1 that plnm .. MldArnedcan 
propo;~cs tcf eliminate the PGA in Iowa in1 May 2000. !vfidAmeric1an is in tiH: prm:t~~!l' flf 
determining whether to extend the same type of transportation service; to StJUth Oakotn, 

M.idAmcriean b~:lieves that the IGSPP is :an idc2l transition di.nticc: ton competltiv{~ gtH;: 
supply environment. The IGSPP has prcPven to share. the. risb aswchH1~d wi(h 
competitive procurement of gas supply bt~twcen custorrv~rs and sharcholdcr:':i. The 
comrnission approved it as an cxperim:!nll in the 1995 rate caJ;c, it bas been suctc:~l-lfu.l antt 
should be ~~or.1tinued untii gas is !iupplied wall custorr.cr on a fully c.unrpetitive b''l5)s:, 

Accordingly, Mid American Energy Cc•mpany rcspectful.ly rcquc:.t;-; the Comrl~lS'iitm ttl 
extend the Incentive Gas Supply Procurement Prograrn in the manner pl'Qj'\()~Cd Mrdn. 

·--r#· / ...._ I I [ _,../~~· /,/-- r1 ---·-~ 
!' .''141 
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So.uth .Dakot;m ~1'ul)lic UtHiti~~ Commi$SiQn 

WE~e:;~<t.Y Fll:li\lGSt 
For the Pewiod of Octo~ite'r 30, 1998thro:ughN<>vember5;199S-

. . . -

it}''bu neetd a complete copy of a filing 1'axed, overnight expres,sed, or mail~cltoyou,;·Pi~#~ 
c:ontact Delaine Kolbo \lifithin five business days~oft11!sfilino: · · · ·· · · · ··· .. 

Phone: 605-'77:3-3705. Fax: 605-773·~'3809. 

1\UJ..TURAL GAS 

~:·r:N~~e!~)~jQ\b+ In th,e Matter of the Applica:tion of MidAmerican Energy for contlnuahon·t(rt~;; 
·.· · · .·.······ · ·· · ··· Incentive Gas Supply Procurement Program :~ 

.. )'~:: 

Application of MidAmerican Energy to continue its ~ncentive G~3S Suppl}t ~< >· .. 
Procurement Program for -EI:n additional three~year period or antlf:$qclrfl61~~~~;·if~· • 

.... purchased gas adjustment may be eliminated, whichever coffi(!t;.faHar, ' ,r·.~.· .. 
Nli.cJAmerican states that under a plan it has filed in {:tjWa, lt Will ;en~bJe sm~tf'i; · 
volume gas transportation :and has proposed to etlrtlinate Its PGAlh•J\tl$y-'d:f/> 
2000. MidAmerican is in the process .of determining whether t!J''~xtemdth~:~$arue. 
type of transportation service to South Dakota. 

Staff Attorney: Karen Cremer 
Stafif Analyst: Dave Jacobson 
Date Filed: 10/30/98 
intervention Deadline: 11/'~ 9/98 

TE:UEICOMMUNICATiONS 

TC98.,.19S In ihe Mat't.er of ~he Complaint fi!ed by Don Jiracek orlbaha!f:afGSA, w_ ·.;;,,,.,.,;-{.: 

City, South Dakota, against Mcleod USA Regardin{:Jlriadeq~Jate SJ-::tvlc~. 



Compiaint by Don Jiracek vs. McLeod USA_ The Complainant claims tr1at a 
detat of installation of tetephone service caused loss of income. The 
Gomptalnant is seeking $33,000 in damages for iost business. 

Staff AHon't-~y: Camron Haseck 
Cons~Jmer Affairs: L eni Healy 
Date Fllett i i/0:2/98 
Intervention. Deadline: NA 

Yi~U rec:eP1e this 1\shng and othtar PUC publications via our website or via internet e"maiL 
You may subscribe to the PUC maHing list at http://v,11NW.state.sd.us/puc/ 



. 1\fid.t:~rn.er:ican 
~IM~R;&JV 

Fc.hruary 22, 1999 

Mr. \rViUiam Bullard, Jr. 
Executive St)Cretary 
South Dakota Public Utilities 

Commission 
500 East CapiwJ A venue 
Pierre, South Dakota 57501 

De<rr Mr. BuHard: 

l\.'1iriAmerican hereby files the prepared Direct Te5ctinmny f.:tf Mtu::J( A. U~·\~:t:U i1'fid;l\.~il\'t 
A. i\>tcDer.mott in the referenced llll•JckeL This Ditt:Ct ''fe,~6tfi{~~ny il~ nt~d t:;): 
Data Request No. 1. The endosetif, Testimony supports. Mh:lt\IUt~f:ltj'.rt:H." !~ tt'qU~;~~ t~~ 
cont,inue the Incentive Gas Surmh1' Procurer:nem f>!an m:1tlf"<JV't:d hv 1:" ,\ .. ~: ..-. P. 

Dockel No. NG 95-006. 

Mi dAmerican files the original arnd thirteen.: t.l :~) copkl:s. t:}f t~a4 .. dl' ""'!·Lu';.;"'~~'"" 'f~~~~'~tt:\~:f€~·:Y.:; 
Plea!;e note:, for the convenience (Jif the Commission, Mft!Am&~d~1B1 
filing two versions of witness Md)ermon' s Te5t\tnt~~ly: "'f~uhli#~. r~~~thtm~tV"'·nit~d:liiit'!til''' 
and "Confidential." Both versi{:m:s ure exW'Hy the SillllC i.~J(i;:t'c!:lt itt 
Redacted" version, MidAmer;...:::m ha."iredacted thl!totlfMtnlhd. inf~J~fn~ttJ!;'itL 
MidAmerican requests conf.denti1nL treatmc.nt ofthe. rn:ttterhti'di!Hht~;;;h.,.,~t't¥ ~~tif:iiii.liltiil 
the "'Public Testimony-Red lCted"' versinn. 

Purs.ua.nt to Rule 20: 1 0:0! :4! Cit se.q.. MidArncdetm (,\irh~·~~w:y t;;f~.,i;:lf.,:z)'tiW'If 

reqm;sts confidential treatment of th<~ enclosed ''Cotrf'id~!Hhtl'' ~i1$tfnttHl;( 
McDermott that is marked confidcn.t\at. 



!V:fr. WiUiam Bullard, Jr. 
PebnJary 22, 1999 
Page 2 

----

M.idAmerican requests that tlliis testimony be accorded conffdt:>.tlrhat trNl.tll"!i;;IJ.t lt1:f thtt:l'.;;t 
ye.nrs, or such time as the Commirssion may deem reasonabk, 

The confidential materials ccmstitute a trade secret, which. if r~l'i~if~'l£d, wonfd' ro~dh in: 
material damage to MidAmerican's competitive positkm. or give lii,Jv:untagt; tt'l· 
competitors and serve no public purpose. Such infom:mtioit is ttH1£.ider~;d tt~ll\fltt'!'thlil~" 
s;ensitive. Mid American maimains the information is cnn.fidentinli muf. tf)f1str{htt:l'l it trB.tk~, 
liCCI'Ct. 

The confidential infonnation contains information \\~hkh if rt;lt~\L'ilcd lft the J~~~1t:::rulpuhHi1 
would give an unfair advantlllge to existing and potential t.~u:;tmlltYt~.. Nmi;ID;tl})L:;~~.rtt~;J1'";m1~. 
!2onservation Association v. j\1oftoq, 498 P2d 765, 768 (ttS.C..I'\., 1974h · 

MidAmerican requests that the Commission file stamp one, Ct'ip)' of t:{i.f:;h \~;:Htrt1.'\:i'' ··'S· 
~testimony and return to Mid American in the self-addres!<)ed <mvelofiC ~tit:h'H;\(;el k~ tht.? 
(l•vernight delivery. Should you have an'-' questions regarding this f!t'lntt ur ~lriV i.ll~tHict.r 

....... •• .) ' i.j• ""'" ~.' ..... 

:related thereto, please do not hesitate to contact me. 

JGP\th 
Enclosures 

cc: Camron Hoseck 
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) 
... 
1 

::vnD.AMERIC.-\.N ENER,IGY OOMfJANY) 
) 

Q. 

2 A. 

3 Q. 

4 A. 

5 

6 the successor in interest to Midwc!:<t ~~ 

.., 
r 

8 

9 

10 its predec,essor companies. 

ll Q. 

12 A. 

13 

14 

15 located i.:n Storm Lake. Iowa. 



:Q. 

,, 

. :l A. l have been employed by MidAmerican or its predecessor, Jowa~lllinols: ~1u~ 

3 and E1ectricCompany, since October 1987, From Ocn:>b!:r 1987 untH 

4 November 1990, I held various customer service reli.Hed f!<lS'iti(mS< :In 

-5 November 1990, 1 w::ts appointed Gas Supply Analyst fl:>rJo\Vl:t·llH!jQtS'. Itt 

6 April 1992, I was pro rnoted to Administrativt:' Supen.•isot in the (ins. Sttl.tPlY · 

,., 
' Dep<\rtment ancl in August 1994, I was appointed SuperitHt.ndem:, G:~sStlllfilY· 

H Department ln July 1995, coinddent with the merger of lnwn"lllilit.Ilfi'. wit.h 

9 M idwm;t Resources, ltnc. into MidAmericnn, I was ussig;nedtl1the j}(>sitl\2':1 ~,~t 

10 Manager, Gas Supply Planning. [held fhat position un!;if'NtWt~lii.b<:t 1997'. m · 
' ' ' 

!l which time I accepted the position of Manager~. CotpotateDeV¢1t~prfl~nt :lh · 

I') ,_ 

13 current position of Gas Supply&: Trading Vice Preside:tlt 

14 Q. 

IS A. Although I have not previously provided testimony bcft!tc tb¢ StJtilflf~)il.~uti~ 

I6 

I? proceedings before the Iowa Utilities Board and th1~ ItlirH>is .Ciirliltlcf~c"~ 

JS Commission. 

19 

20 Purpose of Testimony 

21 Q. Vllhat is the purpost! of your prepared direct testimony? 

~2'2 A. 

z:; 

2 



. ~ .t J . 

3 006 ("'Final Decision and Order"'' ).ssued t}rt N·i.lVt:tlilbt'r g, 

4 such testimony, it is my objective w re:<:pt'l.fH:l it} the 

5 

6 appropriate for the Commission. f-.,fidAm~ti1::'~t~I and :ffl(1/Sil 

7 

8 

9 Q. How is your 'testimony structured? 

10 A. My testimony will be stn.1crured tli three· pntrHlt)t 

11 a brief history of tbe formation and appn:Jviil 

12 Second, I willl pn:sent the re~mil" of this. SUk~~!~SJtd 

n that it is rem;)onable for the Comnth'.~km. tt:"J 

14 address specttfic timing issues rei:aNve h:J 

15 continua'tion .. 

16 Q. 

!7 

18 A. Yes, my testi,mony i.s offered in conn~ctkm 

Dr. McDemmtt prcr,ides an ohjeclive ~·~;~es:~rrt>\tn.t 

21) effectivencsli· of the !GSPP approved by the 

21' Dr. McDcrmo!t sets forth a commtm s.en~~e: 



., 

2. customers and should be continued. 

3 .Historv of I GS!1l! 

4 Q. Please describe the origins of' the IGSPP« 

5 A. 

6 filed an Application to create a gas cost incentive n:u:;di~Wiifsn'i \n tJri!t~k~t 

7 NG-95-0()6. MidAmerican's request \t.'ns mude .in conjtllrn~~non w·it~ mt 

R application for approval to increase rates for mmmll ga~; '4HVh'x~, A!tlH1tii;fh i1 

'9 scttlemerlll. was reached between MidAmcr.h.~;m amJ stat:r teg'i.rt1Ut1l\:t. 

10 

ll 

I., 
'" 

13 hearing held on October 5. 1995. 

14 Q. 

]'" .) A. 

Hi 

n 

i -~l· 
1 .,; 

19 

20 

21 Granting Rehearing in Part and Denying Rdurnting i.n Prtrt, 

'11~ 94-3 (TUB. June 30. 1995). 
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4 

5 

6 

7 

g 

9 

1'1 

12 

I
,, _, 

14 

15 

!.6 

17 

:18 

19 

20 

'21 

22 

Q. 

A. 

Commission requir.;:d ~:1idArncrie<Hl to fi.!!d: 

rate and tariff revtsions, 

Q. 

A. 

company must pay in order lO sccu<t; high 
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II 
12 
13 
14 
15 
Hi 
1'1 
li! 
!9 
:i!O 
21 
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210 
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imperfection~ .in the index ·prices. I have illustrate:clthet~usic SttUct{~tc o(llt¢' ··•··· 

IGSPP as approved by the Commission be!ow: 

(TI!ustration 1) 

100% ~ Custmn.crs 

t 
3% of 

Refcrtcrlce Prict~ 
~~!JlW!ll!fft:~~9:~~$~~~fgr~~Iiit~fi~i~mfilti~.~~~ • 

3% of 
'Referl'!m~e Pa·ice 

100% -) Cush~mcrs 

Q. When diid the XGSPP take effect? 

A. The IGSPP commenced pursuant to CommissiNl Ord~;:r on N~')Vt1tnbet:], 

IGSPP Slllllrpt.·ise you? 

Yes. Th1~ impact of the IGSPP on our gas procurcmcmgrcn.Ip has ~:l<'JcntnorJZ 

significatnt than I expected. Although I bellcvt!d the 1GSJ~,P ~votJldJtRVC'a. · 

favorabk impact on customer gas cost, I did notfotcsc:c: the 

culture r.hat has resulted from incentive regulation. 

were three years ago. 

Q. 



~~~~~~~~~~~l~f.i .il.!tli_9. .• ~ ... ~WJ:ii!!!DII.!Il!!ilfl~--')JJi,_ ... :~~~~~~j!'if~·~ 
' ··· .. _ ' ... ·;)~:· ,::;;,:_:·~·''f .. :.s_._/·: ,( 

particular result. I can, \VitJimut. r~tserv~aitm, 

5 incentives inherent in the liGSPP. It\. e:s.sc:rtc~;. 

6 

7 measa.:rre themselves. 

g Q. 

9 nmpwudent h~vels without the lf:iti"PF! 

iO A. No. Prudence is not an absq.lute.Jcve-t hm 

II 

12 

13 

I~~ 

15 

16 

18 

19 the gas supply gro!.-tp (:odd dlredl.:t bcnt:fit 

20 

'2.\ otherLDCs. 
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3 

4 

5 

7 

8 

9 

lO 

11 

12 

]
., 
J 

14 

15 

16 

!7 

!8 

19 

20 

22 

Q. 

g;as costs? 

A. I have witnessed it first hand. Employees used to ~{r~it:t~t!1~l 

savings for customers. 

Q. 

A 

managing risks and reducing costs. Althm.rgh dJi~ 

Q. 

A. The second reasc·n is more objective. Lower g:t<:. ct;~H!1L 

··-- ( MAH-l ). 1v1idAmcrican. during t~v.~ tl\tte 



'lromp9lris.nn have. gas: cost incet1Uve prfjgr~rtms in .l)~cii~? 
. . 

5 A. No. 

Q. 

7 

lO 

II 

12 

14 

15 

16 

18 

19 

20 

21 

2Z 

23 

. " . ~ 

• .... ·~··.z,;:,c ';}ji;_ .• 



difference is largely the result of incentives such ;as tht.:, I(iSPP. The lGSPP, v.:hh:Ji 

2 in essence replicates the forces of an unregulated indu~try. h4~ helped 

3 MidAmerican attract employees that have t1ouri:;;hcd in ~md ar0 used to 

4 participating in a competitive marketplace. Thi~ "ne·w blood'' is h~iptng impt<:i'li"t" 

5 the way MidAmerican does business and uitimanely reduce:~ C()$f~f!.tid hy our 

6 customers toward the Jower end of the prudence range. 

,.., Q. I H.tJW has the introdt~dion of incentives affected ctdhtr.r·<~ 

i:! A. It is amazing what people can do when mot.ivated prnpetrl Ernplayt~!Js within 

9 gas supply and trading group work harder, longer and m:c· .more S~!phisl•c~Hed m1tr 

10 relentless m pursuing savings than they were three yeani, ago. Enlpb)ye~s withih 

1t the group realize that if MiclAmerican customem realiz:e lowur ga:& tt~st" tL~J,, 

12 savings) they, through the associated incentive c·ompetlmi!ion plan, wnt ~IstD 

13 benefit. Employees are more committed to tbel!; individual :teNp!.Jn.sibHity t~nd 

14 more committed to team objectives. 1 strongly believe. thi"' ct'ltntiltr.Uit:i'ftl aHtiW!'{ 

15 employees to perfon:n. at: a much higher leveL Again, this dt1es f1(1t ltt>ttUt t!mr 

16 employees prior to the IGSPP had not been doing tht:.\r Jnb. hm simply t't!Citftl\.: that 

17 given the proper incentive MjdAmeric:an can n:tW1ct, rr.t:1ln und.tttt1\tvatc 

]g employees who are mon; likely to perform a1 a higimr ~~~.vel. 

!9 

2() Q. 

21 A. r~,.y idA.merican 's cus<omers have appropriately lxrlit:flr.t~d more th;m Hf\}'lttlc 

I''~ 
-.f_ ... Du.ring the time the KiSPP h:is b(.•c.n in place (thnm~th tht~ six !nl\fHh l~ft\Ji:l' 

2) 

l(l 



savings relative to the e!;tablishcd market price, of s::t9tlt'tkl!k'm .• :\Ithough 

2 

3 

4 

5 

6 

7 involved. 

8 Q. 

9 

10 A. 

II customers benefit to an ~~ven gn~mer e;~£tetH, Tn:is 

12 

13 

14 amount The fact that MidAmerk~m lJ11tlt:fitt'i 

15 

16 

17 program is to recognize omstandrng r~rfotmi'ltit:i~, 

l8 

of its effon:s. 

20 Q. 

2l 

A. No. I am concerned tlU!cl taking a 

21 



2 

3 

4 Q. 

5 the IGSPP is continued"? 

6 A. 

7 the potential ~•avings. This, of course. fs \'Vhy I behieve thn~ c:h;mgli' cnlmrt:~ 

8 described in both my test!mony and Dr. 1'vkDcmlCitt' s b; ~,.\!' hnp{1rtanL 

9 

w 

ll 

12 

13 

14 "winning" culture that. if maintained. ·wm vie!d f~Ul~:'\iantittt tft~1 fdt."nd:"' tn fiUf 
~ ' . 

!5 customers. 

!6 

17 Q. 

18 A. 

19 continue the fGSPP efkctive No vern her I, I 99H, Tht: ht:H 

20 

2! effective date of November l. l99B ::tnd chJ<:·::. ;.;o 

~l') 

2:1' 



I Q ... 1~Vba.t is the sign1ificance of May l, HJ99? 

2 l\. 

3 

4 

5 

6 

7 

g 

9 

10 

l 1 Q. 

!.2 A. Yes. 



) 
) SS, 

) 

Subscribed and sworn to before me, 
. aNotatyPii~ll1c i~ j;i~d for said County 
. lmdState, thr:s \1 L::_ day of February, 
1999, 



MidAmerican Energy Company 
South Dakota F!nn Gas Rate Compari.scn 
Average Residl\llntiai Customer's Gas Costs 

Usage 
(h1 Therms} MidAme,rican 

Jan-98 214 s 76.83 
Feb-98 179 I' ;.:, 60.32 
Ma:r~98 Hi5 $ 6'1."71 
Apr-98 109 $ 35 .. 73 
May-98 58 $ 20.30 
Jun-98 34 

,... 
~ 1l.i9 

Ju!-98 ~t4 s S. !I 
Aug-9.8 21 ~ ..,.., 6o49 
Sep-98 25 s 7.3S 
Oct-98 39 $ 12'.3~ 

Nov-98 80 s 2t:.32 
Dec-98 154 s 46.~H 

Totals 1,102 s 372:.18 
% Higher than Mid,illmel'ican 

Northwestt.tm 
-~ ,, 
s .... 
s 
s 
·~ 

s 2;'t,tl'J 
$ 1~ .. 3fi 
s a 
s 1 
s e)~.:? 

$ 
$ 
~ G·t .'r',) 

$ .<fV;Sm 
ts~\s 



MidAmerican !Energy Company 
St)uth Dakota Firm Gas Ra:te Comparison 
A•lfeJ"age Residl!!ntial Cus~omer':& Gas Cost~• 

Usage 
(lin Therms) MirJAmerican 

Jan-97 214 
Feb-97 "179 
Mar~97 "165 
Apr~91' "109 
May-97 58 
Jun·97 34 
Jul~97 24 
Aug-97 21 
Sep-97 25 
Oct.,97 39 
Nov-97 80 
Oec-97 154 

Tot~ Is "1,102 
%, Higher than MldJl1rneric.an 

SO.l)OO 

$0.700 

SD.6ll0 

e so.soo 
"' .:: 

~ SO.JOO 

$0.300 

$0.200 

$0.100 

$ 97.16 
$ 61.40 
$ 41.09 
$ 25.67 
$ 17.40 
$ 11.15 
$ 6.91 
$ 4.01 
$ 8.50 
$ 13.53 
$ 32.80 
$ 60.83 

$ 360.45 

Northwestern 
s t07.31i 
$ 6!:,LSH 
s 51.01' 
s S6.6tr 
s 20.7'1' 
s f 1 .6:1; 
$ cL2::J: 
$ 7.5£1, 
s 9.S)6 
.s 16]2 
s 33-.1·2· 
$ 63<60· 

s 437."11 
Hl:% 



MidAmerican E1nee:gy Company 
South Da!kota Firm Gas Rate Comparison 
Average HesidElntial Customer's Gas Cosb!; 

Usage 
(/In Thermsj MidAmerican 

Ja11-9Ei 214 s 69.44 
F€1b~~HI 179 s 70.17 
MaJr-9E) 165 s 60.06 
~~pr·9~; 109 <:: 32.81 y 

May-9l5 58 $ 15.02 
Jun$9E) 34 $ 2.18 
~h.tl-96i 24 s 3.65 
Aug~915 21 s 0.&3 
Sep-915 25 s 0.50 
Oct~9H 39 s 11.23 
Nov·915 so s :i.i8J:l8 
Dec-915 154 

,. 
67.61 ,;) 

Tot~ls 1,102 s 361.38 
% Higher ttl an Mid,l\merican 

r··-------·-· ·-

j 

so 500 

$0.400 

2 
:;; $0.300 

J:: 
t; 
~ 

$0.200 

so. !00 

S-

Northwest~rn' 
s 73.9<1 
$ 57.(Hi 
$ 52.5H 
s .:17:.~Hi 

s HHl~i 

"' :J:I· 1LH 
$ !l"cHl 
s 1.0H 
s 1 .. 31) 
.;.;· 
"' 

t;?'.Q(} 

s 32'.8H 
s 'f($.30 

$ 39:1.3-i~ 
Hr\,:, 



I 

1 j ip I 

MidAmetrican l::nergy Company 
lcwa Firm Gas Rate Comparison 
Avemel~~ Aesidtmtial Customer's Gas Coslis 

Usage 
{lr. Therms) Midt~merican 

Jan-98 214 $ 76.83 
Feb-98 '179 $ 60.32 
Mar-98 165 $ 61.7'1 
Apr-98 HJ9 $ 36.?3 
May .. 98 58 $ 20.30 
Jun .. 98 34 c 

"' 1'1.19 
Jul-98 24 

,.., 
8.11 y 

Aug-98 21 $ 6.49 
Sep··98 25 $ 7.35 
Oct .. 98 39 s 12.32 
Nov-98 80 $ 24.32 
Dec-98 1!i4 s 46.51 

Totals 1,102 s 372.18 
% Higher than MiidAmerlcan 

· ~MidArncr!can --{If,- n:s 

s 
<;! .... 
s 
s 
s 
s 
,;'; .... 
s 
$ 
$ 
s 
s 

s 

IES lntersbllaJI Peopl~t$.: United Citlt!s 
77.25 $ 70.78' $ Ja~~~i-r ;~ 

63.37 s 61.40 $ 59.';1i it' 
1~ 

55$! s 58Ati s :51;1· 0( ..olio; 

~ 

40.98 s 35.42 
~,., j;j $ ;;! 

21.H $ 20.28 $ 2(} ;!;• 
,;)/ 

1 LoiS ... ;:, 1L35' s l'.' ,{~tr $ 
9.'t2 s 3·A31 $ A';?; $ 
7.06 $ 6JJ4 t""'~ 

iJ SAl $ 

it08 $ 1$'1 $ ~ ... ;;, 

14,08 ~ ....,. 1iiLOS ~ 
~);· t2.6t1 $ 

2EL60 $. 2-5.24 s ~tt·~:sa ~· 
57.13 <"· 

~l· 55.75 s 1ft 

395.05 s ;;174.67 $ a&~;~l.l s ii!'t.t·A~ 
-6~~ t%, Zi,'~~~ 



I 

i 

I 

Mid.American Energy Company 
Iowa Firm Gas Bate Comparison 
Aveniige Residew"!tial Customet's Gas Cost'!:. 

Usage 
(1,1 Th~rrns) Mirl.An1Sfif;ttn 

Jan-97 214 s 
;Feb-9.7 ii'9 ~ 

Mar-97 165 .~ 

~ 

J~pr-97 109 5 
May-97 58 S· \ ~~ .. JJ~Q 

,Jun-97 34 s 
Jul-97 24 s. H.tH 
J~Ug-9'7 21 s. ''~.JJl 
!Sep-97 25 $ 
Oct-97 39 s 
Nov-97 80 $. 

Dec-97 154 
..... 
~ 

Totals 1,102 s ~.tt:n~4s 

%Higher than Mi•JtAmerican 

S(J.70(i 

50.600 

E S(J500 

~ 
S SOAn!) 

sruoo 

$02UO 

t~'S· ftHrett~tll:Si fi~i\Jii~':s: 
s .:.>t --~~ ;.g. ·-~-

s ~· 0~ 
~~·· 

<it ~ .~ ,.. 
s ~ ·-

_-; ..... ~ 
;~' 

$~- ~- ;~:-

s ·~: 

.'~! $ 
;s -~ :~:. 

$ .~ 

~· ;-rz. 

si ~· ~~ 
•¢:< 

$ 4~· 
1;.:; 
~~ ,., 

ii;; ~~ 
::~. 

,j~. 

s~ '$~ ~~ 

·~ $ '$. f!l; 



MlidAmerican Energy Company 
lc,wa F~r·m Gas Rate Comparison 
Jl!,verage Resi1der.tia! Customer's Gas Costs 

Usage 
(!n Thermsj Mi dt\mericrm 

Jan-96 214 $ 69.44 
Feb~96 179 s 70,li 
Mar-96 '165 $ 80JJ6 
Apr-!96 109 $. silLS! 
May-96 58 s 15,02 
Jurn-96 34 s 2.18 
Jul-96 24 $ 3.55 
Aug .. 96 21 $ 0J)3 
Sep-96 25 s 0$0 
Oct-96 39 s 1L23. 
Nov-96 80 s rutoa 
Dec .. 96 154 s 5tJ51 

Totals 1,102 s 3Sf.38 
%Higher than MidAme1·ic.an 

so.sno 
S0.45{l 

S0350 

= $!) 300 
1.. e so.::-o 
'-
.,..;. SO 21X) 

SO. I 50 

so j(K) 

50€150 

U!S fnter~H~li~ P'~(!p!~¥'s 'Untit@; ~itl~s 
$ 7t183 $ it},~~ 'I s ~. 
$ 5S~SS- $ 53,~1~ il !-~-

.;;.? 

$ 5·2~.~0 
k.:.l.i 

~ $ $ 
~ 3~i_ 

.... $ ·~· "' ~ ·:;)· 

$ tE! ... or "~-
~ Hi.~1~ s ~~,' 

$ ~tOi $" ;'!J ~; 4: .. \:)~ 
s 3~_2:9 

,, 
~ S· '" •.;;.tr· 

$ ~t55 s ~.j}1~ $ •BH 1$ 
$ ~;tsa $. 7 $; ~· 

$: s i~Ltili1 ·~ ~ ""' s $ $ $· 
s $ $'. ~; 

~"t. 

s l14,.S1\l ~· il54·."f1 i ~:tfi~l~~ ~ ' 
ftt~;h, 



CONTINUATION 
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~~:····.·. .. 

J\iidAmerkail Em:rg;r Company 
!GS~'P .. South D~1!-wta 
Smmmu·y of S::~···tngs 

R:;f,•rem·c Prkv 
Aclilill Costs 

$ 

s 
$ 

$ 

1 y,r;,rr.7:19 
!9,010,921 

936,8 iS 

598,4JZ 
299,2'16 

"' 

II ,689,680 
!I J:56,933 

432,746 

350,(?90 
!75,3-j5 
I~<.;: :~.;t<; 

Nt~\·!Jti ~ Apr97 

$ 23500,(;09 
$ 22.332,725 
.;; ..,. l .167,8M 

$ 705,.018 
"' :l'l< J52509 
~ 
·~ 1515€)9 

$ St5;J7!\ 

l\'layiJ7 -Oct1)7 

~· 
"' ! 3, 7 !2.610 
$ 1.::'..876,2i9 
~· ,ft 836~3~)! 

(.;t;;,. 

'" >'i I 1.378 ·h .. 
$ 205,6S9 
$ ·;n.r,; tNc~ 

~ '1>'\,.,.!.' ... ~~ .. \!;~·-~ 

$ ~t:Jtt?O::t 

·Exhlo:1i .~: .. ·. :(~II:-3) 
.Pag.e.·•·J. &i :r.··· 

Nov97 . Apa-98 Tot.ai Sl!vh~gs 

~ ·- 17,447,669 
$ 16,609,716 
$ 
'< $37.953 .;: 

.-.... 4,21 1.792 
'\J)! . 
.,T I•~ 

$ 52),430 ... " 
.~ 2,~88,949 

$ 261,71'5 $ 1.294 ,4'7 5i 
<!:· ·'1-t:;t '"!!·'>; ~·- 11t2_04,:41'$ .;.I -·"-li.il.tl .,,._f ~;; 

$ 576.2Jt'l $, 1,917,$1~ 





2 

3 

4 

5 

6 

7 

~ ,,_ 

9 

10 

! 'i 

12 

J] 

lNRE: ) 
) 

lVfilDAMl[~RI!CAN ENERGY COMPANY ) 
) 

Q. PJease state your name, position, and business 1tddtcss. 

' 1-\.. 

61849. 

Q. 

A. 



Q. 

2 

3 A. 

4 joine~d the SHlff of the Jliino:rs 

5 Department of Energy rt\"carch 

6 this wnrk, I produced le'ilirtlnt~y 

7 

8 

9 

10 

11 capadty projects to the 

12 

13 EuroiPean states on the 

14 el.ect:ric and natural ga:-;, 

15 

16 Q ' . 
17 A 

IS 

19 

2(} Q, 

2l A I have examined th:t 

22 at 1VliidAmerit::an in 

23 lwvc tdrntified a !1W 



2 cultural change that is induced by !he itttn1ductkrn cnmp.:my \?.filii 

3 It is apparent to me that tbe lGSPP has bad ~he prcd:-.12: df~JtH (n} i.c~~b{ 

4 

5 findings, I recommend the Cttmmission C\)f!tinuc rhi~ l(f~;pp., 

6 Q. How is your testimony organizt':d'? 

7 A. My l!estimony is divide{i in•;o four ~ett(tfl!1ic 

8 

9 

10 

ll of rny findings. 

12 

13 

14 Q. 

15 the iAGSPP? 

16 A. 

17 of incentive mechanh:ms and how they <tftt~{il 

18 

19 

20 

21 achie'Ving or not achieving a :,ped.fic 



. ' 
supply and demand diagram. 

2 

3 figt11re 1. 
4 

5 

6 
7 
8 

9 

!0 

li 

12 

n 
14 e =effort C::: cost 
15 

16 

17 Q. l?lease e1i:plain Figure 1 .. 

I& A. J:n short, Figure 1 shows 1 hat the amm:.mt. l)f 

19 potemial marginal benefit;;;. Under trrtdhH.tnil} 

20 regul;atory commission crenle a fH:trHt:uf;.tr 

2~ benellit (MBR} of perfonning the tt:gukih?d 

22 tlhe value of the effon expt~.mlcd by ex.pcmdtng a 

2J 

24 

25 margi•nal costs and benefih assoc.iated wHh the· 

26 Of eoursc. the: level of 

1>~ 

·" I regulators. Incentive regu'k:tim~. In Hs 

2R 

29 

30 

3i benefits 



'' 

by the incentive will produce cost ~.nvings th~n \ldl! ~11 turn reduct;; ett::>:Wmizts" hfi.t~ 

2 i:r1crease the company's profits. 

3 Q. 

4 A. Ves. However, efficiency is a relative concepL E~h:::h of iJ$ v:tn t\ijfi~t¥'~ 

5 

6 

7 

8 and marginal benefits to expending eJfort, prtldttced hy' the r;~gtfl~iKl't'}' 

9 Generally it would not be rE:nsonable to expect thm tht: firm 'NlJilld put thrth th~;;, 

10 effo1rt at e~, absent some change in the incentive~. 

! I 

!2 

13 bendits to customers and the utility un; being tlUIXimr:r::d hy a levd 

14 

15 

16 that are no longer appl.icable when incentive r~gulati:tHl i~~ ndnpt~~d mt~J 

17 

18 firm take the same risks and incur the sarnc t:nq:~. 11or ptl.~thH:,tt 

19 Q. 

20 A. 

2i 

22 con!itrmer hehavior. Even traditiontl.i nue ba!'e rait:c n::nun 

23 



(,' I 

2 IlJI !c:. 

3 

4 mechanism. In a competitive market, lnttl1:l!S~d p.m~'it l.~ 

5 

6 

7 Q. 

8 beluaviora! change o-ccur within an ti . .f'gani.t~ti{ltf? 

9 A. Boll.h at the individual and g.nmp I~~v.et!L 

10 

II Q. 

12 i!:1~l!ividua1 inct-.nti 'fe.s. 

13 A. When a corporation adopts aLl c?Lplit:it 

14 sys;lemic behavior change. The 

1.5 

16 

17 

!8 

19 Introduction of inc.en!lvt~:~ :;;imHn.dy 

20 incllividual knows ht::/she: can m.akl': <l 

2! more likely w exptmd incrementa! 

')"! 
1 .. ~ 

23 margirwl beneii~:". (e.g .. 



4 ' 

2 

3 

4 

5 

6 

7 

8 

9 

10 

II 

12 

13 

!4 

15 

16 

17 

18 

19 

20 

2! 

22 

Q. 

A. 

Q. 

A. 

tlhe jprofitability of the orgmli::ation. Thercfmc, ~t f"' 

specific targets for the individeai that align the <::Hlpii!t)'iC:<,; 

the organization. 

Hoes this imply that incenfi1res may l{'ad t~) tf~dSt:filie~ ~~,;~ri~itffi'tJ~ :lifiUt.<ti'li~illi•t:•t' 

No. A well designed incenJJ.H; that adopts il .,.,,n'lil'.>~~' 

places a significant p<::.nalty on UJlnccc'i'>~ary 

havang to absorb the costs above the benchtrtltrk!n::f~f.t!ti~::'e 

only at the bottom line of the com}1~my, but 

incr·emental individual compensation. \Vh;u Q.i'i 

prudent risk management slraH~gy. Re~t'HJHHf:rh:c 

rnanaged. In order to fully unden~tamt R if;i 

behavior is not an absolute, but r-:Hher ;;t 

Ar•i~ the ~ffects of intentiYe~, "iUCb ~t~ tht:. H.fSf?l:>;, ~~n ·,u"";,u,ctJ'F<l!'·"'· G'H~:~$;~)' .~~~1 ;~.:l;f]c1.:~i~U·*l?;~~· 

observable and measurahl:e? 

Noll generally. The fundamc.mal ptlr{R~Sc .iJJ 

thall will increa.;;e the probability n~" ~m.::ce:B;:;;,, h~ rt,:<:J:;;~ ~~~(~ll:;;;~. ·~wli! .;;i,tf!: .~~~·~··~""'tt'lli!ii<i 

measures or indicators of behavioral d"ftm:g.c~ E'±tfi1t~it~~., ~ 

be less concemed about ho N nmch 

under mcentive regulation is :n pn.~d:h:c. dtrmg~~" m 

indicator of success--···lo--~··;::-



~~ 
I~ 

~ 
l 
[ 

2 then the program is a .succes~ .. 

3 Q. 

4 incu~nd:Bve mechanism? 

5 A. 

6 

7 of efforts to c~pital1ze en cost-saving opportunities a~. wd! :~s 

8 actions that could raise the cost of scr.'ing cus!onH.lirS. 

9 

10 Q. 

11 A. 

12 

13 

14 

15 

16 

17 "bottom line" perfom1anct'!:. 

IR Q. 

19 A. 

20 cosns, I compared the ;:o:a of gzt;;. pw~un::d dmhi~ 

21 h.~S"'c!· f"'fi>I'C'I1'''"' "J'r',·l~.·. CP'tb,,.<J£jt:f.J ;n t1Jf' 1CI"',f_~p· llw.,1tr - ...... ~ ..... ~..ilr •"-' .... _ ... ._._ \.', f_.·~ i ...r l~~~'b.; • 

22 

23 



believe the latter comp;:J·ison is also a good ob-je~tiw ~rfm:tmmtc H"'"''"'·"' 

2 reflects how similar utilities in similar markets perfnttm::d, 

3 Q. How did you verify the result'f of the ohjecth~ indkatmr~:~ 

4 A. 1 analyzed MidAmerican's gas supply department fti!r spt:t:i~'tc indJt~lltt'H'i.'> 

5 

6 change, as the objective indicators appear to suggest. l \\110Uhl t~· Iitle H:i' ttn~( 

7 where MidAmerican' s gas supply group was ehhi:.::t p<~rfb:mrmg. rw·w 

s old tasks in new ways. 

9 Q. 

!0 A, My review, which induded face-to~face meetings whh flit 

11 included, but was not limited to: 

12 

13 e Storage utilization 

14 

15 qj) Risk managernent 

16 $ Incentive compensatiCln 

17 !) Employment practices ·- hiring ontsidc cX.f!'Cr~.-.. tW. 

18 e FERC Regulatory ;\ctivhy 

19 Q .. 

:w 

2l A. No. 

22 

23 progra.n1s such as tbe !GSPP change behavior fl.t:., 



perfomwnce. 

. . 

Based ·· on my· expcricr!ce 6f reg't,tiat!tig 

changes that I 

ln addition. l ha\'e for;nd th:it 



"' .... 

3 

4 __ (MAH-1 ). MidAmerkan dming the thtte 

5 produced the lov,..est gas co:s:1s iti Scmth D~lkN<~ 

6 

7 Q. 

8 

9 A. During my revie\v of MidAinedr:an"s 

10 

1! lit Storage optlm.izntian 

12 e Index price mmmgcmt'!nt 

13 

14 

15 o Cultural chnngc. 

16 

17 

18 Q. 

19 A. 

20 

21 \vas available for peak nc~ds. 

n [THIS PORTION OF Kitl~L i\ 

23 
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KARL A McDERMOTir 

2611 S. Homer Lake Riaad 
Homer, IL 61849 
T elephona: 2'i 7 -896-2~567 

" . . ~-~-· ~=·=· ·=---, .... ,;,::.r,.;;,;;;;.:;;,~.:,;;~.::,,,.-•• - ·-~·-······:=~..;:;:;..:;;-.::.,;:;:;;.:.:o::.;~~w;:.·l.::;;:;.:~:::.::;,.·.;:-.:;..::;:.:~~~~;;:;·~-.::;:.;;:.~:.,~~-.~~:;..·.::::;;:;;·. 

Educational Backgrmmd 

PiltD, 
M.A. 
B.A. 

5/98-pn:sent. 01m~n~l'itnt 
'\Votk 

tloml:!sUc 
Serves as 
C::ommi\t~J~ ~nd Ek!~Ctr:l~~'"f 
c;f the ln!nt.Jr~; 

Fl:egtilatoty Ul~Ht~{ O~~~ll~~~·.~!iJ.:f~~!tf§: 
E:,.,.vt ·o· "'"'l~··t·: ol t of f IH .~•l 

.srubcomtnittl!!~"· 
SJ.Pee~ht:~s on ';e~tJ!i#t:~&l!\Ji!~~f'~nir~~~ltl~~~"¥.~" 
• r·1ctu ~· t'li ~'~', t,,t,,., ~~. ;:'"'r%r£·;p;~~:f(~~~''!ii .~1:~1\k?;~i~;®l ;~1tl~li~~if.l:•~ift··. · ~~;;~·~~~~inif ! . .OI.•J '""'tt't""""'' !!'' 

TasJ.~ Force, 
GompeHHon 
t.lr.~lr">t Y:l'.::'Hl.Ui § •. ~; ~!-r• .... ·J 



12/85-prresent 
12./85-3/!~2 

·~/88-3/92 

1 0/88~ 1 Cl/90 

4/89-present 

Lithuania. and E~<tonla. 

Chairman of the Board., Ct::ntm tor fieguM:ttt?l~f ;;;H 1t:.;::!f•l,":!~., 
P'resident, Center for Flegul~.Hory Stut!!es,. 

t~l~lecommunications ffiii1ikf:lt 

c:ompe.tittve biddit1g and ~~v.;::lldsd~i~{}~.! Dt;~~?L~tc m:~~l~K:i*:~J!<i;r<,'l:$1; 
E!Jectridty supp!k'!:s, tht¥ tF?tiJi~\ati~J.tt.tr2fit 

E!lectricity supply planning., antl 
tlhe role of lncern1v~ re;ztw:;;n!·;;n 

Served a.;; an !!)conomic: '"''''''""~,~ 
DOE. Jn•;~esHg;;:t ... $d 
innovative emiS:tjton r.:onH·o~ t.IJ1:?t'F.!,~~tl~~tQ·:G· 
as part of the Pr~slden'H.a! 
bry Vice Presidert~ Eh.!Sh .. h"NOht~tl 
~lcience and Te$hno&09ll 
F'recipitanon ,rl;sS·€*s.£un~·n·~~ f·~K1'l·~rant ,s ......... ;.."nJ"'''~' ttYt·n4f';j'$.r't.m··~c\tl, 

tradable emission perrnitG. h:J ""·""Hi~'''"''' 
incentive mechan1sms lt'l! pmmotg 
trading of greenht;use ga;s ~;,r;t'H!i'~H:itl~l~!i'<. 

F'ertormed resea:wn on lhe 
n:~garding nuctea~ wa.ste 
Fladioactive CivH~an VlfaS!:t:~ 
E:nergy. 

Organized '!he ~ 

and presided OV'3r ltu~ 

lr•<::.frl rr.t,-,r f\ji>..!':I1 H("~ ' ,f._.. "" ..,., !, .,., '' • ~ . I .- t._.: •" 

'rl·'·tr"':-•·'=•d ";"',..''·'' r'-c• k,~;,., J IC .... ,'V'n....- llV fi:'-f tP ... ~"'·"(t_Gr 

sna~e ccrrnrrds~;~-r.H··~s 

2 



"9/84~6/8:6 

University 

. .. 

'Taught both graduate. and untltitgt~thi~l~ i}Qbf~' it!Uw!::e~;y~~~~() 
·Money e:md Banking, as wen ~s ir1rtoqucto~"e.Q~J(~~~--. ·• 

Taught both Princlf)!ies {}f' . Ecnno~titG1i~ Hf'i:cl; 
Econorm~trics, In the sprlhg ~errt@.l~r oll9:'~~ VV·i~~,l~~~"~~~~ 
assistant ln chai'ge ,~fccordtrfe.tkig U'ie-l~iJitlf:~Offl1ct'j:;;, lOi'r1~i$~t~~f~,~it 
Professor Fred Gofth}~t · · 



' ' . 

6/tl2~ 12/SU 

11/83-7/85 

S/83-1184 

Gr.i~duate Schoo!, Univnrs!ty of il!lnois. 

Completed ali ooursewo~"k tow·ards Ph,'O. iiJrnd d~!'tl~r~&lr~ ,~~~~~,rl~lf~'%: 
on 6!12188. Fields or speclaUzrrlt()rt w~·ii~t MG~netill~l t:ft~·ra~:.;g*~Jtfi' 
PoiHcy, Macweconomic 11n~·my, df:ld fh~ 
Thought. 

Consultant, Select Join'~ SuocaJ'nmlti·eft! ·~.~ 11r~~$)!f~t~~~ Rt~l'i5~fn~ 
Illinois Legislature 

Investigated the effe~i"~ of fhe A~nrr dWt1~~i1u~it ·Hftd. 
up1:m tllinois Te.tephonei Utmu~j& 

, . j .. • .;: . . 14''"'""'' w• .· .. ·.'~, .. ~'·:""' reqUUG eglSiaLlV& avt!Ut•1· ~ Ja:.se\1a.t,,~J~·f 

T ellecommunications subc4:lm~tift!St't ~r~ 
ex11~hanf~e subgroup "n d~'\f'~lopi~g 
Illinois Public UtmtiE·S ~t~.ct 

Cansuft£mt, GoverttrJr~~:;; S\Jns~t 
Re1forrn; Hlincis. D'l:~Pt1:ttn1f;llt 

Ds1iivered both wrirtarr ~i.tld: 
ceutiflcation, monrtorirl(~ of :c:;z}ln.i§1J~~:rf;f(l;f~ ~~.t~~:(O'f!,, 
plolnt ca.nce'llatlon c.o~ts., 

Conducted rese.arm {nvast~gti!tW!g 
inc:enHve mechanisms in utility rtl'§i/~Ui>i!ll~~;?~:t., 
te~Htrmony on the U$'.fJ ot 
co1nstruction. 

Gcmducted research and a~;s:f~t.~d 
co:st of service tor e!JZ:cfrlo ~7~lltxrat~m 'i*~' 

As1sisted in tht:l' dev~:foprn(!brtt 
ralles projects on p.H>':lt:~ct~v~w 
c:mai~,rsis, l\ssl$teti it~' the ;.n~'.HH:I.li;JW>,·•~;~ 
TOO cosH:;Jeneflt stud1:', 
time-of-day pricing s~v:tnt.mrilf; 

PreparE·d and ptestrf~~£~d 
(·lfJ.t :.::fiY'it>i•·1· r1. r~->~ert"'D'i•ffj~{; ; _ ..... - - J f;o-•~! !::! 

testimony regart:Hng 
pbHosopl1y for Wlnr;.~r,: 



Ass:isted in the invesfftga.Hotl . ot cap8eftjr ··~)fo:a:ngr1ll'Jffl ~rf~j!~~b~.f~. 
effi<~iency measureHnec~1tJ and ittipaet dt .t.~~tf3·titl•.t.:i~·~~·t··. 
generation. water rat(! design{· and 
inv:eHstment fax Ciedit cha.ng~sonuHtfiJ~,. 



·~ i/.l77 -srra 

1':1/76-'12177 

Awards 

1986 

E!d1'iht~: ~~~~. (KA.i\it"' 
Pug!': 6, tJf lfi 

Senior Research Associate, National regulatory Research fnslifute, 
Ohio State University 

Conducte-d research in the areas of tEnleJcommUt'!(c.atfon ltc$ns~& 
contract fees. and cnst of service. the eff~~ct~~ of budget b!Hing pl~n~ 
on utilitres and consumets, and rnathods or' monitoring f:oct 
adjustment clauses. 

Assisted in rese;:arcll regarding marginal and .:1:veraga cost pt.~rt'if,. 
time-of-use prlcingl power plant productivity, antJ the QX;a~ll.'llaltOh of 
ClOSt and price differences of Ohkt municfp:iiii gas rtrtes, 

tlissjsted in the management of consultant subCiOPtractot6t: a$ 
s;upervising the preHentation of cost and !cr1ad res;{J:~rch semfr1.tt~~~ 

Lecturer in Economics, Department of Eccrwomics, Oh~o 
University 

Taught Macro Economic Princ.ip!es to a das.."l \lf t.:i:pproiltfrru:~t~i~' 100 
students. 

Cost Analyst, Action Computing, laramie, Wyoming 

Developed cost data for competitive pricfii~ ci bids' for 1M~ rm:>vl~~k~rt 
of computer servicF.~s provk.:le:d by Action co1rnpuUng, 

C-Jraduate Research Assistant, Univers~ry of Wyt1tnlng;. L.a.r;arl'}~; 
\Nyoming 

Jltssisted professors In conducting res~3:arch and 
Principles of Economics, v-1t1He ccmpJenng a n1ast;!f:l\i:'$' o.er~m~~' 
Economics with :specialization ln Pt.lbfie Utllltt 
lndustriai Organization Theorf. 

J.l.!o:ha Lambda DeHa Ou!stancfmrJ Taach:ier!' .. ·~ 

llnl\.rr.:>,..,~itv ,•,f· {''J'nnt', • .. : \1--t·:)"'J' u H t _..., . ..,.) 

Thrift Prize at the Unhter.s\ty o~ 

A/Jocatmn of S'avh?gs~· An 
Chicago f-!Dusef;,o,'as" 

Alpha Lambda Dei1a H.::-ncrary ~>oc:i1~tjl 



Ame,ri!can Economic Association 
Assor.~ation for Social Economics 
Canadian Econoniics Association 
Econometric Society 
Transiportation Public Uti!fties Group of Amerrcan Economic Ass()JcieiiOt1 
U!inoits Economic Association 
Histoiry of Economics Society 
Royal Econornic Societ>J( 
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Michi~1an State Public Utility Course; Michigan State Untver;!!{it:y 

Seminar on Austrian Economics at Marquette University~ Ml1Waukee;~ .r.Ju"""1'"''"'""'''·'1!">·· 
conducted by the Institute of Humane Studies, Me:nlo Pa!'tk, CaHfc;f'!'ti~t 

State of Hlir71ois; Certificates in SPSS and adVanced SPSS lJ(;)ft'f'H:.lut~r··~~'~"'~\:"i'liB'' 
Class;es andl TSO Operations 

llllno~s Ben T efephone Semk1ars on Separations Hnd. SietUtlt'"l.en:ts, Efno~.~i:ld:*~{j 
Direct Anel:!ysis (EOA), Costs. an.:d Demand AnaJ\fSi~. an~1 
Gharacteris!l:lcs of T elecommunicatlon Sy~fem 

fw1cDerr!'lott., K.k ~changi:Bg Re.gulatart "' G. -~--"''''""''"'"··~ 
t~r1aflko Eds .. , :RiE'finventing EJectrit: t#Jlity Re:t::tttfstforr ~"~·t<its-tt$.r 
\!jenna, \!'A 1995. 

McDe!Ttlott:, K}\, "The Evo.tution of the iiJli?!lestJ;'TI~t.U S~~~m~m$;;'" .~~i.i£!•);r,;~;!_~,, 
EmpfoymeJt'Jt and f!f,,foney Rei.4Si1e&"' Bevi~w f.'Jif scrct;;t~ ·.~;c"'"'il"i-''-m.~,· 
Sprm:g, 19H3. 

McDerrnotll, K.i~. - Discussant i<'fhe Utbat'l' O:;eone ~J~~.~rt~~mii!..Y:l'i '·io.{!titff'z~!l!!•~-n:i 
Effective Control of Uman Sm~Jg, A ... K\:~S:rrbv~, V!L ·r~~~' ""¥~""' "d 

Federal R€!serve Bank of Chicago,. Novemb-er 199t:L 

McDe:m1 oV:I:, K.A. et. a~. "'Stra~eglc Use of lnc!:?t!tivs. M$;~ci~ar{tsm$. ~s :a ~u:I.H!;I~kll~f;ll!;'lf 
Policy TooiL" The EJectrtcity Jouma:i, Vol5, No .. 10 O~~lllttl~'bet t99'~~~ 

MtCOermotll. K.A. "E!ectlic UtiEtles: Control Cot;;t R~aduq.ing .,.,"t.::tf""''~"·J·.·, 
D;avid Snurth eeL 'Technologies and Other Mer.~sures f'd'r t:H.J'nH~·Iwrn<,, ~~w·n:.i~~~Jt;>(t:~.: 
P1arformance, Costs and Applic<.iblirty." Natiotrt<.d Acid ;Pt(t,.t;!pltattwt~ A~~$:~l~t:*rn~~(:t~X. 
Pm9rarn, :State-of--SdencelTechnotogy Bepcrt 25; JantH~t.~ 199f.t 

f\JicDerrno!tt, K.A. and Christopher Marme. "'The 0Wlnlrty Thffo~y (;J MiJ('J;•f.i,'l' 1.;i.~~·~. 
Keynes: From the Indian Cunency tt• lh$ Gt.~h1EH'~::tt 1heot~.t!'' · 
Perspectives on ttie History of Economics Thovgl?t Edw;ard E'(f~~~r FIJf.Ot~J.titi·!n(:r'I::J.ti.;. 
Brookfield, VT (''!98fi). 

~~~cDe•·moll't !'' A ar1d "' 11 S Gcwb':.l" L ... .., .. ,,,.~,Ju· ::·:-:.·r ..t-~.:'-r.:Jeh>•·:J' R•q,.,.,,.,r,,,.~"t'' "'oi:t::r?'V'l"'~'·"s ... , l, • 1 , ...• , '· ., IV!. • ,....,, L '·' , •,!111{-· .><'::• , -..-.1-..... , . ._,.,v,, -· t···~t.>cH't(H~-"-·:r 

Its PotenNai Application to the CokJriJ:do P'ublic Utifiikf!S> fi.>r.:;r;r,nc.r.n~r:.::~n;H1. 



'' I 

Regulatory /Research Institute (1979}. 

NlcDermott, K.A., A.G. Buckalew, and D.Z, ~am~Ji~kt T~?W:Jlt'rtff.§ 
Telephone License Contracts and Me.asurltd l1£Itos,, 1lt!:t 
Research Institute (1979). 

McDermott, KA., J-M Guidman, and C. Odre, !~u~1~1i$li:;!Ut~·IDt.Ffil1iii~:~ 
Gas Utilities: An Analysis and Some R~t;mtn:s~ttdatiant:Jt 
R:egulatory Institute (1979). 

Publicaltiol1s: C<:m~erence Papers 

McDe;m(:>tJ/:, KA. and C~ndi Sct!tebe.t\ The Us.e tt-f Nt:J·~l~f:~t:iii(.~~m;;;ti t:l:vt:lN~'lti:l~~t,:;~t~~~;~&t' 
Programs in a Competitive LreaJ Bxvhtit1t11ff. r~fii!lke~. 
A.ssociatlo111 of Regulatory Cr;mmls.'il~a~~ Sl~nta:f t::i'oo.~~·~~"':'l\;; ~1!~~11~;~<' 

M.c0errno1it, K.A_, D .VV. .. Srrutl'h at?,d K.:#t 
Strategic Option for Acid Rain Colrtpliti~e,. f.'l'~~_g~~iri:~t~i 
Hegulatiom in the Electric Utmty fOOti$ff5t t~o¥~f;)~.t 

McOermol/:tt, K.A., O.W. South~ .a.nd tL4. ~It:et¥" 
Utility Compliance Decisiens~ ?~'E!~$en.ted at 
Pittsburatll Goal Gonfererree fOotober "Ht.l~f1l 

.....,. !;'( •)· 

McDerrnolrt, KA. KA_ BaUey" and O.W,. So~}~h, 
Emissiom:; Trading: Is Tl}{:zre ..a• Ft.t.ture lor High S!Iillff.it~t:ttJ~lff:/n{41~.' ~~~ C4~~1Jf:~~--li 
Ame,.....~r:r"'l•n·•.-· 0 1 ·t99G"' n ~~- o··-•n,....., -0· ~: i">'···~f'l.tt·~·· v J~_ li!i*•~~;:~. i'~tij~1ij1 ~ti~~~~~~:I~M1'/ l ... l,'rl.f:::~li~:,.·.i~· z ¥- ~ J f kh:~r'r· '.:tt:~;f.~,f·t:"·~ ·~.·n,,. .. :!i-~{:~, .. .q_.).r, l:'~,f,,->:;; ~,·-..l\¥,~ ~~ .·rs· 

and Ufili2iation of High Sul~ur Cii":JaJs tV, $~ttrtl11i!;M~-'i{~- t~f tr't'¥UtU11i tt~ti4~~~-H~~~~~·· 
Conference on Processing and Ut~If18ti~- tlt Htgh s~~lvr Gti.®l~~-- f~:~~l'fl~i~'t .~.l,t."'''"""'·•· 
SIPOnsored by the U.S. Oepa.rtma~n of Et1~f9Y~· ~t ilt'rv Elli~itf'!fijtf ~~1\!fim•~~~-i~~~t.tll~I!J,!;Jii5:~::< 
C:o. Inc., iNew York, NY. 

McDenncm, I<. A. and D. \;V. SouH1. lncttnl/ve it<ft~t~gMi!'$ft~t#.li~ 
the Design of Regultttory Pa!lci~s, Prt~l!f't..~t:W 
Filegulatory Utility Commls:sioners, CorrH."f1lftf.l~ ID%1 Ei~~l~l~i~~Sl'ttt. 
Strategic ~ssues, San Francisco { .. ~uly 1g91), 

McDarmott, K.A. and D.W. S()Uth, 
Trading: Paradoxes, A·1iso,:mc(;fptk.""fn's <U'ltJ Iff&'·''""~'•'.,. ,~·wJt~rQ.tl1f~i2lt~r;;~~\:, 
~,lational Association of Reguiatt:lt)l' Utthty~ ·~,#~~~ntr~l~ft~fi,i> 
Electrlci~lf, Subcommittro?e r"n Envir(;~nmeni J;~fld ~4lti-ll"~'w~:~:~i~'1~~ 
·jC91·) .v 'J f 

McDElrrnot1, KA. ~rnd D. VV. t}tJU!h, '{~; ,.,tnn..~~,. 

Treatment of Ernissions 
!ncenti\.tt;;s. 



.l I t 

Management Association, Vancouver, 8ritist1o Co!umbra (,lt~nl:li' 

South, D.W. and K.A. McD,~nnott. ReguJatort Jncer~rlv6J~g A MttatJ~, {o~~~t£-)~tJ:tJ~ 
Ciean Goal Technology Adoption for Acid Rain C'Qft}p!i~t1-tff!'e. · 
CompHance and Emissions Trading Strategies~. f:acltlg Aeid.; 
Center fetr Regulatory Studies, Chicago, IL {Jun~ 19~1t}:. 

McDerrniDtt, K.A and o. W. South. lmptemttttftlrrg B1tnJli:;;iatJ.~ #'!i!t1it?tJX 
and Compliance Pfarming Issues. Presented t1rl th~~ 'V/tJ.~·~~nt}p'of1ib'n 
the EleGfric Uti!.ity Provisions of the Clean Ait A-t~ 
Midwestern State Public UtHity CommJssfon fssua:s, Nltt'ft~ttk.ll Rt~Qtii~tt'J!f!V .~Jtr$1,~:.t:i~~;n 
Institute, Chicago, IL (May 1991 ), 

McDemnott, K.A. and fJ.VV, South, Clean C:o~tl 'f•atwtJ.IietJ!t 
Complii:mce: An Examination o:f Alfemativt: !ira;~nfitl~~ /'}rop<i!'i5l.i~t~, P'ifl!ls~~t:Jl•~{J'?i~.t'Jp:.@;, 
American Power Conference, Chicago, ll {April1994 J< 

l'v1cDennott, K.A. and D. W. South. Emlss.lons· TttN.di!IJJf lrtlf}i)t't-J'lti(~'~?:JS:if:r' 
Policy. Presented at the 20th Annual Me;~tlnm ;ofl!:'Hi ntfn~~~ t{d~~iQf'fti~'·A 
Chicag1o, IL (October 1990) .. 

McDerlmott, K.A., and D,\"1. South. The Fulvteo.tCi~~ittJ5G"d~i'f ~~!~f~(t'Q!Ii{~f!jj!}!:0;5 
Evaluc.ution of the Proposed OCT fne:~Ntf~iE$.: .in $;,. :tJ:~'30c. ~iti~t~i.i'.;~~~J;j' 
Annua:l Meeting of the IIITnofs Economic: t~sso:elaUt.1fL '[:f!m:'J:tnt),,, 

McDe11mott, K.A., and D.W, South. The Fu~u~i!J gf C~lii~ncCt.t?~f H~lfi.'P~t(:Jl~t!:t1:.~f2 
Evafw~tion of the PropDseri fnctt.n#~·es in $;, UJ!4t)~, 
Annual International Pitlsburgh C¢.tit 0(JftJ~Jifcoil.¥f1ti~y rrirttS;b~!-t~tl~. 
1990)., .. 

McDe1rmott, K.A, and o.w. Soufh. Ttre FtilltJ'f;f1 otQI~ti~1t*·vi~al TllrJ:hf~~tl:,m~1)6;; 
Evaluation of the Proposed li:taentlve.!3 lrii S. 1'fJ30f 
NARUC Biennial Regulatt:Jty tntonnatfon C't1fif~t~~1$il1~ C·ot~mbt.i~tKO~i~~f .· .. 
1990)/. . ' 

f1;1c0i!mnoH, KA and .D..W. South, Et~1/$.,.l~rfi~' Ttffi!'tfPr~~1t#¥1~a'{l~;~}fJ!~~fi,;Ji 
Policy_ Presented :at the S¢venth NAl'lU(:: 
Conflerence, Columbus, Ohio (Sept!;';!tr&~t ~ 

McOiermott, KA. A:eematitl~S t~ate.~ 
Industry: A SuNey m' the f\J{!'~'i lncantfv~ P.~J~t~•"'"Wr}'5i'Wl l'':t411g~;=~~,tlfi:~ • 
.A.ss1r;ciaHon {October, 19'88), 

McDerm8tt, K.r,, Mark~t Stn .. u::turtiS in 
Fici:ion. Presented at ttH3 h!t:tEt·MSi\ 
.!988). 



McDeimcrtt, K.A, and Christopt1er ~41arme. Thfff Qn;:'ln~:bj,~ 'f'l1~Qt:~ 
Keynes: From the Tract to the Gener~r 1neory, P~; ~'YtUia liftfl A~4l'fl(tat:fi4!f;~~~ti'!JJ,~~ 
of the Hisrtory of Economics Society (June, 1 $\87). 

McDermott, K.A. Competitive Pricing and the {.,(;it:fjf fi~ft1jil¥t1Yif'j ~'f¥0!~[, N~~~~ft 
Some Problems of Balancing Equity cmd fEltlcl"etrcy" Imr.;o~s ~'CfiGitH~nt~f'';1~:$'~~~!~t~n 
(October, 1986). 

Mcoermo+:+ K A M' J f<korev and·. K .. c· x·~t<'!l:jlh T~b. ~ .• ,.,'l'"''·>"<? ...- . 
1
n, • .. , .. * • lVi . .J·t f :f- '\.:t- U~-:t-C ~'tl\.. 1.~·\!:;.p:.~ lh-~j:::'ff-~,:;.\f, 

in Telecommunications lv1art<ets: 1'fte De,sign t:Jf ~ti e~'Jt:~~11:!1n'i'~tr:t 
NARUC Biennial Regulatory Conference: fS~pt~mb~t 1~il~"lH't 

McDem1oltt, K..A., An incentive Pfan to Comrol P~C~,w~t~ P~~U1t; 
Third NAHUC Bienniaf lnformatlon Conference {Sept~,rtt.llti:t 

McDermoltt, K.A., and K CostGllo. ln~~ A4ell:sttt~r¥1~il1:( 
Application of fncentives to RegtJ!!Jted !tn:lti$frl~~ Pt~~t:;, 
Biennial Regu.latory !nfmmatfttn Ct1t1t~rt1t1¥~~· 
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McDermotll, K,A. AvoitJ;;/f{f 
Estimation. 
June 1990. 

McDermott, K..A. 
of the lss;w:.:s. 
Resources; (December 1 ffl~~l) .. 

McDerrnotl:, KA. Et?Vity u"~~''"'i;'"·;· 
for the HiinDis Dep<.::rlit~rn~·.t·t 

McDermolli, K.A. 
Planning Frame~>•rork: 
Department ot Enet9y 

McDemmtt. K.A. 
Perceptions as a 
Energy anti 
DOE Oiiic1e of Cr,mran F'ltit~t~4Jc.,;;t~:l~·~ ~~~·1:¥~~ ll;.'t®~l~iiil['lJ~·~~~~i!tlil! 

McDermott KA .. 
on the LerJst~Cost 
Northern~llllrwts f;,. W·a>n.c'~ r·Ci ·.;;;lc:!,'-'"·-""'"'~'t :!1 "·"''''fd•i\i"~"''''''"'·•·· 

McDerrnot~, K.A, 
Complete and Ecan4':!tric .... ,. .... ".,.,. 
Waste Pmhibilfcms. 
Resource1u. 

McDermott. K.A. 71Jf; 
Process. Prepared 
(Octabe.rf 'i986) .. 

McDermol:~. i<.)},. 

Requirermmts ;3s Wl 
Illinois Dep~lr!tfli't:[~,t 

r.,tlcDe.rrnoH, K.)t 
Capi3.City Fi.Ul$/ c.f ~-·tr;,.·''!<"~··'::'"'''a 

cornmittr.::et (Junn ·t 

t\1c[);3riTHJHt, }( __ .~~-r .. :) 

Telephono 



I 

(May 19135), 

McDermott, K.A, 
Developments 
Comrnittea en 

McDermott }(A .. 
Group on the 
(Septembetr 't 9&H, 

McDermott K.A" 
Critical Issues ·~'"'"-'''"'n 

Service. 
1984). 

tvicDermott K.A. 
Power Pian 

McDermott, K,A. 
Mechanisms~ 

McDermott. K.A, 
Incentive Mecht:Jni~f'J'ffiJ, 
Energy {.July 19'80). 

McD'2)'tmt:Ht ~\.A. 

Virginia S~ate 
{1979). 

filkDerrm:~tt t'r.l·;,;. 
Producthlffy .. 
0flpar1m.,E;-rtt of 



' • r • 

McDermoliL K.A 6Ub.bte$ 
Interaction of the D~~uL\ie ,,,.,.,, ... u_, ... "· 
(Septembl!:<r 1987} 

McDermo1!t, K.A. 'E¥t1iu:sifng 
,Monetary Policy .:H:.c:t 
Gennan Jl,~ironey Suppljl 

McDermol:t, ltA. Di2t(;t:n!t-t1ID!a.tfott 
for DereguJatff'!(j the r·~};i,1,'!"1Fi1C' ~f;'I{{:};JvY fi'i\~':!'fMc~t~.t. 

McDermota, ~(A, 
power Plant Cottts. i'Ot:f'l:~i!~f 

McDermotlt. K.A Jn 
a Neo-Aus1t:ian ThtN4'/ji'l rUtif,:;:?~1ft 

McDermotl:, KA.. A::1 
Economy J~xpefiem;ir~j tJ. 
and Profit Taxation {A<ti!JY~f 

McDerrnotl. KA 
Business Cycle" {.Juty 

McDermotH, Klt 
a Case Stuciy of et1~~.r:Jfi/!;1, 

McDerrnott,. !()\. lnt~!Nt-~;u~l 

Etfectivem;rt;s of /JiifOtlO[tt.ry ·""''-:~ii.r.tt:' 

McDermott, KA. TI1Wil11da 
Mechanisms, Perlon'ilk.:!flt:ll 
(August 19H1) 

~.;tcDermoU, K.A .. 
Alternative 

Mc[.lerttli':Ytt K.P .. 
for F?egu/i;ftm(l 

Presentations 

~~JtcDerrtr(Jtf:~ ~:.~,ft. 

thf'! !VaturcJJ Gas 
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6, 1991). 

McDermott K.A. Exli and Entrj,' V~lht1 
Gas Industry. Preserted at the cotttli~terit;tt: 
Natural Gas Industry,'' heki by The Cenh]<t 

tv1c0errnott, KA. 
Zone: How to Reconcile th~ t~;:J """~£':""·~.""'. 
Presented to the G;::;;g PoUcy ConHtli·tU~,g 
(Aprii 16, 19~31). 

McDenTJott, KA. ami D.'>N. 
Decisions and Their .Effect f1l1 Mifj':tJ;ra~l'~fJ1i~"g r~".W?;>~ft:~rtM'iQ.~r
lnquiry Public:: Hezuing, f!H-,1oi$ 

McDermott, K.A. The 
Presented to the IHin:o;is 
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Dis$ertati9n"ropicz'rhe Mone.tary Thr~t)cy of~Prot!4<±t1~~iN1~~Id'~J~ · · •· · . 
MaynardKeynes 

Prof~.msion:atiExperience 

. ·· . i ·;:~~,1 ;;f 
. ,. :' ·-:: ::>':/~;~ ;·,_:'. ;:~;;·~\;>_,·.~-. 

Con§ultant .. ···.;·<· ..... ;<j}J~;;·;·:}!/·•····.•· •····• 
Work for various clients in the dectdc. ~td', telt.f)bnn~ il'l~lrJfit~ fn~l~tdi:t'!t · . 
the Edison Electric Institute, C~cor-~:da Po·N~rf Co:_: ·Bell· .Mlfinli~. ilmi , · · : E ' 

L. E. Burgess CtinsuH@:t.s. .,. ·. ../ ~·.~; .:;/;~ f > •.. 
- ' . . . . ~-}::~-. \::.·. .. . ·-. 

·, ~ ;s,vfr ~< f:. _:. 
. - ' . :::~:-; ;?(." .·; '. · .. ···.· .... C'ijT6 !A'. ··.·· .. ·• 

~::;:;;,.gctjf:J~c~~!l~:~~~~~@l~ {i .. ) .. ·•··. !;;;;f~··· 
of the llfinois Comh11$sibn .. ·e·~f\ie~ I~O'·JMQ', 
Regul;1tory Utilif;·Cornmls:sloriers?{~MAB~tlC~'t •. · 
Environment Cornmitte~· aJ::i.· .. fh$ · Sha:ittnitn::• c ·. 
sLabcommrttee ..... , M~de~. over Of'lt~~'·t,tintit~~f 
speechHs on Telecomrnu11iaati~nsf. ~~ta.~~Jk~y{ 
industry··. topics. Served\ on tl1~3··~r~.~l:fli~~nt$ , .· .•. ·•. . .... ,.· .. · .•....•......•...•.. 
Task Force, the F'ederal En£tr£}y A6g!Uf·$'1Qry;·.G¢~ttmf;$,~f~!&'~; 
Competition Task Forcev atid as .a ~t~trlbtlr·~flh~~'-~ftWfi.l~ 
Policy Group. · ·· 

t,r .. -/-· 

~nter~natf·onat .. ~->~~ -.~:;~~-;~~--,~--

In addition to regular ·Commission dutl~$7. ·~at~J~~f g~·.~~~([_~t~f~./Jfi~J ... 
United States Energy Assocla~fon arid tJ~ii\J,O sf(fl)ct~t~#\~.~ij~t~~r,·t_::¥!··.· 
Eaf;~em Europe .. Lectured kt· ,A.tgf.mtin~\ lK~ e;t~~f;;;8fj{qiJ~!~~~~~~~l~~;~: 
Poland, Romania, Russg1 and Sfov~·!fd~h J~~ut~~;~J.J*1t5fl~;-~ ·· ·· · · 
~SEA/U~AJ? and·. VVo_rl~ . a~~;f,~ }~;:~!~~~&l~t¥ ~rr:,:;~t~~if;£~ .. 
;,:•.dvanceu r~::guta.1t..lry tr~1nmg, .. ul <t.1~~rtt~lt;:fK tl:i@:lrll1M?~'~',(" , ... 
has host~KJ visJts with the abov~ ii1~te-~:! tinH(!l(i~~.:~~t;W~}~ti~~,~~. 
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12/85..,3/~~2 

Lithuania, and Estonia. 

Chaim1an of the Board, Center for Regulatory StudieS', lnd; 
President, Center for Regulatory' Stud!€$', tnc. 

;-· 

One of three cofounders nf the Cenrter. tnvof·~ed ill Jtinf!t~l:f$l~g; 
organization, and program development __ Foo~lsecl' _l)ti!.t~~ 
development of statewide energy pl.annihg optkms for:f~~ ~t:~iJ~,-~f 
Illinois, the introduction of competition into the Otlt~Jt<al' ga~~-w~~~l! 
environmental issues in lilinois, and competit~cn In· tl'lac':U~~~ 
telecommunications market. Conduclted research on:\h&!:;···· ./ ···t 
competitive bidding and avoided•costprick'ig.me:cl)tu1i~h'l~"-t~~;~i1g n:'" 
electricity supplies! the rote of . demHmtf·stda: • m~o~stim~·~~·cl#• 
electricity supply planning, and the use oJ incent!ve:m$,Cl~pf~~i~rt~ 
the role of incentive regulation in ourcu1rrr:>r1t regufaiati;flt1vltont·,~~ri~w 

Research Scientist, Argonne Nationar Le&,cratory 

Served as an economic acivisor to tt1re ottic~ of· gcis~IJ t!h~·li 7 ~ 
DOE. Investigated poss!bl~ wa.ys 1io .. prpm.t)(~ 
innovative emission confroHE:dhnofogi-es irtfbeef~. · ..... 
as part of the Presidential Task Force t1tl. f;feg~ia:!o~v .... _· .. · ....... ·. / 
by Vice President Bush. lnvo!v~d in wrmnfia;qf:l~Qtl:tr'{rt"fp~J~it~t~M';\fi 
Science and Technology ·Report f\$C~.-. 25'. of 't!i~~:·~~fidti~f{~~{(~! · 
Precipitation. Assessment Program (Nt~PAPJ. c:on~·€!rtlf~tgg:Jh~·~~-~~jf:,~,r .. 
tradable emission permits to control lll~!dtFlill. P~r<ft1ffhilidi:·~~~.·:.~~·i; 
incentive mechanisms to promote clean coal te¢h~i~(lg~~ il,flJ~·it~i · 
trading of greer~ house gas emis:sions. · · _ ······~·· '';r· ·.• · · 
Performed research on·. the nature of individ~lartt £~'f.r 'P~t91lS~(I¢rv 
regarding nuclear . waste •. dep,oslts' t.j;1; h~n.au .(if.· m~ .· dij~~~~);ijf 
Radioactive Civilian Waste, Manag~m~nt aJ lhtt tJ;~·p.l1l~~rP~!!.fl~2,{tf: 
Energy. · .. }·~< 

President Elect and Presidt2:1tt; Ulinoia E>eQtlt:Jm1Q A~l.'1:Ciilti~an ~ 

Organ~zed the 1989 liHnors Eci.Jnotnie A:&cs.oj:::.i,atk!l\. t-l.t~nu~lll t.TY!i~:aJJ!~~'\\1 
and presided over the meetings. 

Instructed new public utility comrnissif.H:J emptoye~t 
state comrnisskms en the basic t~c.cm~~mJt.: fs:!):UiJS
reguiators. 
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11/Ba-7/as 

8/8-3··1/84 

1/80,6/82 

ExhJbit ~·"-·~··"=--~" (}~cl'i~~~~ j 
l'-il.¥114 

Graduatl? School, University of IIHnois, Chatnpalnn. Wlno!s. 

Comp!et•3d all caursework to•Nards Ph.D. and deft~;trdad dl~!~tttutft}h 
on 6/12/88. Fields of specialization w;Strr::~ Monetary ·r~~~O:P/ 
PoHcy, Macroeconomic Thenry, and the History [i~cGnom~ 
Thought 

Consu/t;mt, Select Joint SubcommitteE~ on ReguJ•atory R~fotl!'h, 
Illinois LHgislature 

Investigated the effects ot the AT&T div·%stitura and FCC 'b!'~ •. ,.~.,·un··"' 
upon Illinois Telephone UtlHtieseand as:sisted !rt ldenHtylngl:!iii%t~~th~t 
require legislative action. Presenta1tkiin of ist~u~ taport~; · Ui~ 
T ete:communications subcommittee ~-~.nd servf'Jd on tfi.t~:1 !6'f,;~~· 
exchang'~ subgroup in developing n.r::u::ommeP~daHon.s f-~'r -ll· Ti:$:W 
Illinois Public Utilities Act. 

Consultant, Govemor's Sunset Task Force on UUntV Rag~Jf~ttor~,i 
Reform, minois Department of Energy and Naturnl ~esourtma 

Delivered both written and oraK report IS on ~he ii'i'lslU~$ of pt:IW!irf p{&Jnl 
certification, monitoring of construction costs. and aJfo¢¢df.r;;~n~Q1' po~ll~t 
plant cancellation costs. 

Economk:: Ana.fyst Ill, Policy Analysis and Rase~trGbc Oi\&~l~:~fh m{in.~:.'!li?t 
Commerce Commission 

ConductHd research investigating th~ developm~r'!l ~u1d 
incentive mechanisms in utility reguraHon. Pn1p~r~q. ~~1d p:n;)~~~~~~:~d 
testimony on the use of inc:entlve rnachan.~~rf'!$: lr:t p<\)t,fii~ih' 
construction. 

ConductE!d research and assieted in d~:;w£:loplr~g i~~;;tir~1::Jn~r 
cost of servicE! for elet-;tric gena1ratkm to meot f:tUfiPA· (;j))·~;)JJ:1]tf:~}W:~Ht''t~'!l 

i~s~-;;isted in the development o1 proposals £tJt r~tJAPf\; 
mtes projects on prociuctlvHy and lt!rli$~t..)f.·~IS~1' ptf~~lf~g; 

' ~ 1' •· A<> · ·tt:l··~ ;~ th ~ · ,.r <~'+·gl·.-.r+ .,.,4 I' ··n.r;n'<f"'"'~~·!! Cl.lkuyS!s. -~'SlS ''-'!,.!• ,tl .• !;;. rrs:.:'httlb'"ti· HI ,~o,.!·•-~Uh'<.hH·::. 

TOO ccn;;t-benefit study. Pr~pared and pn-:l'SI':~n~ttd t~l~~lifn;..)J!W' 
(ime-of-cJay pricing standards ln rn~et the PUf~Pt'\ 

Prepared and prE:sented te-stin1tmy reg;wdfng 
clBterminin~J rates-of~return for tmm:;l':; 8t~'H Tul~f.:i~uf":lf~~~ 
testimony regarding appropiiRif:i GC~St ami J;riclrlf~ t:t1~ml(li:J,fi~'f~~~t'l 
philosophy for lilinois Bel! Tc~!ephom1 Q(irrtr.r.arl~l" 
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Exhibit -~··~·~- (KA'~•t4J 
Pnge 5;o( t6 ·. 

Assisted in the investigation of capatcity expansion, Hfolihj~ rates~ 
efficiency measurement, and impact of deregulation in el$\'},tric 
generation, water rate design; and investigated the 'itl11Pt:tcf 'of 
investment tax cmdit changes on utiliti~es. 
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Senior flesearch Associate, National reg:tJIUtory R.:e~~att:rrlilstlttlrt~i-' 
Ohio State Universlty 

Conduc'ted resE;arch in the a1reas of 
contract fees and coSt of serviGe:, fhe eUE!¢1$ Of rmoo~et1 iDUHOQ;i:iltltnS' 
on utilities and consumers., and me'!hods of 
adjustment clauses. 

Assisted in reselarch regarding rnarglnaJ and av~r~g:e cost,brlit~itirr~• 
time-of-use pricing, power plant pradul;t1vityt and th.~'EtX~J1Jfi1~H 
cost and price differences of Ohio municipal gas ra:tG$, · 

Assisted in the rnanagernent of consulti''l/11t sm:leolrnr~t.ctQ 
supervis~ng the presentation of c:ost and ····"'"'~~"";;"''"'"·' .. 

Lecturer ln Economics, Department o.Jr 
University 

Taught Macro Economic Prindples to a c!ass 
students. 

Cost Anafyst, Action Gomputlrtgi Laramie~ Vi/yomtntl 

Developed cost data. far comp~titive pti¢1tt9 Qf bids 'JCY' 1he:. r:m.:~Y:i~:;IQfitF.· 
of computer services provided by', Action c~~mputing, , 

Graduate Research Assistant. Univ~rsny Of Wy,;.,r.n1m.~; .·t+~rt~V'fl:t~lr•'· 
Wyoming 

Assisted professors in conduttlng r~;S~;~uth $ltk1' t~.ilrt.ctilf'IItf 
Principles of Economics, whHa complttt~rT,g a , ..... , .. ~'·'~~· .. ,. 
Economics wrrh spedan~ation. tn .PUi!ik: · Wlitty e'~~c;nortit~!t¥:::?.f(ll1t:F 
lndust1iaJ Q;·ganization Theory. 

Alpha Lambda Delta Outsta.ndlnn Teachii?J 
University of llllnols 

lllpha larnhda Dt~lta Honorar:t Society 



Arnerican Economic Association 
Association for Social Economics 

· .. Canadian Economics i~ssociation 
· Econometric Society 

Transportation Public Utilities Group of American·Econonl!C'J.\ssociritidf} 
Illinois Economic Association 
History of Economics Society 
Rciyal. Economic Society 
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BEFORE THIE PUBLIC UTILITIES C:OMMISS~QN 
OF THE STATE OF SOUTH Di~K.Cl"tA 

IN THE MATTER OF THE FILING BY 
M!DAMEIRICAN ENERGY COMPANY FOR 
APPROVAL OF CONTINUATION OF niE 
tGSi::ip FOR AN ADDITIONAL THREE-YEAR 
PERIOD, OR UNTIL SUCH TIME AS ITS 
PUR.CHA1SED GAS ADJUSTMENT IMAY BE 
ELJMINA'TED, WHiCHEVER COMES FIRST 

} 
) 
) 
} 
) 
) 
) 

0\RDER FORANON.O"ftt£~ .· 
OFHeARlNG 

On October 30, 1998, MidArnerican Energy (Mid;\rnetic.an) fiied wllh fheiP:.!hTf~ 
Utilities Gomrnission (Commission) an application for apprt)Val to conHntr~ l~slti6'~;~'1tfV~ 
Gas Supply Procurement Program (IGSPP). Tl1e CommiiSsia:n approved a: thr~~+~~,~~f' 
IGSPP beqinning on November 1, 1995, ·on an experimental basf~L MldAmertcan·ra:q~~e~~t~ 
that the Commission "continue the program for the later of an add!Honaltftre~ .. y~at~~~rH:i9.i
or until such time as its purchased gas ,adjustment may be ~~u~rtlrrated; wri'tCh:ti!V~t Ct>.ii'i~~· 
first." 

The Commission l1as jurisdiction over this matter pursuant to SD.CL ,,..~.r·~<•.~lJ,;it;;:j 
and 49-34A, specifically 1-26-17.1, 49-34A-4, 49-34A-6, 49,.34A'"8i. 49~34JA"·1.fd1\ ~1"'3'fi;A;'f'f 
49-34A-12', 49-34A-13, 49-34A.-13.1, 49-:34A-17, 49-34A~19, and 49,.34A'-21., 
have agreed to tile following procedural schedule: 

DATE PROCEDURJ.\L S(~HEOtlLE 

June 17, 199r1 Staffs Prefiied Te~•Hrnony Du.e 

.June 30, 19~)9 

A hearing shall be !1eld at 9:00a.m., on July 7, 1999~ fn Roorn4t2, Si~lte.Ct;l~;~!ki~ 
Bultding, .!300 East Capitoi, Pierre, Soutt1 Dakota. Atl persons !ea:tifyi!lQ ShaJib~t~t!b.f~~6f 
to cros.s-exarninat.ion. · ·· 

The issue at the r1earing is whether the Commission shalf 9ra:ntMh;U\:rni!iihc~:~rt'.$. 
r.equest to continue the IGSPP for the later of an additional three-.ye~~ o~rlod; eft u~tu su~h 
time as its. purchased gas adjustment may be eliminated, whidre:vt:.r.t;;q.rnes·fl~'st ..... . 

The hearing shall be an adversary proceeding conductsd pursr.t~,m.t t~ St'J(it, 
Chapter 1-26. AI! partifc:s have the right to be presf~nt ami: to be repres~mtt:mFtJ!{;.~n 
attorney. These rights and other due process rigr1ts shaH bE: foffeHedlfrtole£X$\f~t~9~t;.~:til 
the hearing. if you or your representative fail to appear at thet!.me antl':p!$ct1c;!:icltfgr·itfr~r 
hearing, the Final Decision will be based solely on the testirootJY. and evidt1flc~·prq&~~(;~l#, 
if any, during the l1earing or a Final Decision may be issued by ctefautf pursui::1nt il:};~$r;)o; • 



1 ,.,26~20. f.tfter the hearing. the Commission wi IJ consid~r all evidence an,Hnst'-f9~:t1:H~t 
Wi:1S presemted at the hearing. The Comrnissron wiH then enter Fit1dihg~;;t4l' .~~t" 
Conclusions of Law, and a Final Dedsion regarding this maHer As atesuJtonhrS:·hf!J,:~[Ihg. 
the Commission shall detem1ine whether it shall grant Mid Jotrner.fcan's :reqtif:l~r:tt)'~t'~triu~ 
the IG&PP for the later of an additional three"year periodr Or un\H SIJch· Ut'f}~;··:;iJ~·n~ 
purchased ·gas adjustment may be eliminated, whichever G1Dmes flrst the:'CI\lm~i.§2~f~p~~ 
Pinal Deci::sion may be c:Jppealed by the parties to the stia:te C~rcolt. Court arid;fH~ ~~tilt~ 
$upr~me Court as provided by law. tt is therefore · · · · · 

ORIIJERED that the procedural schedule set forth ;above snail- be· folloW~~ ~~.~if; 
parties to l:lhese proceedings. It is further · · · ·· ·· · 

:: /;{~:·:.:: -_ 

ORDERED that the hearing shaH be held at s:·oo •i:t.m , orr July 7 .. 'H199, !hJ~d6'hr 
4t2, State Capitol Building" 500 East Capitol, Pierre, SourthD<r;ikOlG· .·· 

Pumuant to the A1rnericans wHh Disabilities Act, Ht1is·. rre:ar:rn~ is being h~l1:~;(n,~' 
pr1ysically 1accesslb!e location. Please contact the PubhcUtil;"nes.Comml.ss~orrat'1~~~q; 
332--1782 ciut teast 48 hours prior to the hearing lfycuhave Eipecialne:eds so.tttr:ang~t#~itft!* 
can oe made to accommodate you. .· · ·· ···· · 

,.:/ 
Dat1:~d at Pierre, South Dakota, thi.s . .L. $!_'!,;.,£. day cf June.; 1'999~ 



\!J,i:f1't.ft W')l't)r.'Ht 
'i<>l'i'-"i. f¥i,;lif.:'l\l;li.li!'i~·~;a.~l.fitro~ I 

·.·i\'· 
$~1r.:G~!Hiilt 
4;';~iif.(11B\t: 

,~!~~~;~~:r, 
t.A\~!).:>,,~~t~~'lftllh 

f}~f~nl~~·f;f~· f~lth~f 

·~·W\if\~i:l'Jl~l;iltlt'\l. k 
'~~)$?.l;:~~~fi~ ~~ ttk~.;';_F,:,;'W 

State· C;ipit()l; Building, 500 East Capitol Avenue, Pierre, SouthOakota 57S()i!-S07rr .. 

Jvne '17, 1999 

Mr. J. Gregory Portefr 
Senior Attorney 
MldAmerlec.m Energy Gom~any 
P. 0. Box657 
Des Moine-s, lA 50303~0657 

Re: In the Matter ofthe,F.i!i'rtg·;by MidAmericah. ·· 
Energy Company1bFbodtinu~tionofits 
Incentive Ga~l,$upply Procur¢rn~otProgtahJ · 
Docket NG98-01:0 

Dt::ar Mr. Porter: 

Enclosed you will find a copy of the Testirnony ofDavkFA. J.a·CO!:tS.f-:ilrr'IQ 
E-:ntit!l~d 1\t:at.ter. This is intended as r::,erv1ce upon· yoU· by mail. 

Vf.!PJ tw!y yours, 

CH:dl\ 
En c. 
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t\if''~·~~~'~·f '"'""'"1 c!"··f· d~fil ~~, <i,tlPY t)f tf:l~ torftgtring Tesfrrnony of David· A J;aeqpso~\~~s 
···.l!J!ll'tifili!~~,~~j~~%~::1iil~· rnl1fU/og tht~s~!rneto him by United States.Pos;tOffi12<:{Fit~tY<=g~·~.~ 
..•. , ••.•... "•' ,"::" ~"'if!i.i\:t;,,i!iil'v~~f~·t·~"~.<' ~~~trip;~id,. ~l the: address ~~flown below on this the 17th cietY: of~t_fi:J~I 

" . ;: I 

.z:/ldt!ae, ,;J\felo 
'Df.llaihe <Kolbo 
Le,t~~::i~ S~;icr1etary 
$ox1th Dia~f.lta Ptlb!Jc. !JtHities Co.nirnisslon .. · .. . . . . 

:sor~; ·E~ast·c~~pltol 
Pi.efre, ~~'0 5750i 
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h'l.te.\t di.\lt(}(\ wi:Anc 24 I 199 8' no· d:~.ti.', teqU~$t,~i were se:nt.,by 
;~~'*1lil'1~~t~~ii'~·;~MI h11Ji'll'iitlkc:t Ntl, N~~y;g-. .;t~¥0 ~lt\l' Wl?r~ ,il.ilY -~~~$PQnSes~ceived 'from s~<lfft.>ir· · · 

~g;~~:,·;;,fn~:i!fr:l:t~~t .f'i,dV}Xti:tt', <i.i~,:;~! 'RiJ;tll(JV, 

J. Oiic.so,ry '~11e>rtcr. 
Stm.iot A.ttomt;:y 
28h264t 



} ·~ '< 
~.~i· :J, .. ~·. 

L.,t\W OFFIC:l::S 

1'*1,1\oY, ADAM,.C::Ie'Ro~;:.s & Tr+OMPSON q .. P 
$Q.) :50 UT H PI t:R r:H: STREET 

p, Q. f:fOX 160 

Pl~RRE; SCiUTH DAKOTA 57501~0160 

JunE'= 29, 1999 

Ctt>rnmi s.sion 

57501 

JUN 3 Ol9H9 

SOUTH DA!<OTAPU8l~IC 
UT1Ll1'1E.S GQf\AMlSSION 

)'!li·U w~;1l fiz;!;d an ori.gin.al Notice of AppE;;!.axan:c.e 
· d~-i!).~~ y~:;-,1:; p1e:~ase fiJ..e in this matter. When 

f~ublJ.;;;; T.:H:.U:Ltii~J,£1 Ootnmission she was told ........ ~-~"· 
J.~~~~·~~ y~t, I~Q ;.:·n~rv;Lce on no otb.er parties was 
b !~\'~<,;,~·:t:~ct~, pl e.a~m let me know. Thank you. 

,;- , G'l'J.1~:~o-Y.:'Y Po:ctf.:.r 
$tl:;.'·ci~rt 



t'H'ti PlJ'Bl"TC tlTti.a:TIES COMMlSSION 
"'i'tH?J S:!\i\'N;1 OF. SOtJ'!'H DAI<;;O'rA 

) DOCKE::C NO: NG98·-0T(} 
) 

u,pd ·=rs;Dgnecr a..p•fJt:•co'-"··'"'"· 

Miic11JI:l·o:rtt·i~c<f~l'il.· · Stle:rgy 
tlotutel3;f~l€lrVct :~:t:tot·n:ey 
tr1f'.i't.te~. 1?1¢ei~e. d:l:re'Ot. 

nr'l.rlersi·t.,.ne:d and '!VJr. :t:. . ·. -. . .. - . '.!'} .. " -·~ . . . . . - . , .•... · . !"'\ 

tqg·E::t.li:er. 

t?b:rte•'lt· 
~~ j• t·"~l:'''i€::'1/ 

r-tldflo\w~~~~u£~.it)l;l · Etle~l:!gy cbuJJPo/ttY 
~~ ~ve:trl.,l;f~•, 2e~:•~ E];o·o:r 

~ !ow a f.HJ :3D'9· 
~ Hl. 5 ~ 2P.ll~ 2G~·1 

515 ··2J.n-;~~no 

-., Cl·l· 
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.A,t.tC~l.7n•e'y ·f<>'r .. MidAme:t~,{e<;tn ·Er:erg.)~ · 
SO:;i S~m::t;..h Pi;e:~rr.e Str,t;:i<;:t~ 
p. 0' 'B.Q:X: 160 . .' ' ' '.. .. 
P •. ~. ""'"·r.··~ ~-·,.,·u· t-··h· D''~·kot •·t· ,.5·7· ·s· ··o. 1 ·o··','6·o· , ._r,,·~~" •\•, .~ .;,i~. tf "'••-''""P · "'!". .~- .~. ····' • 9' ., ... _ . :· .. ·. ~ ~.~ . -~L.;· •. '. 
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1.
~ 
. 

,S.It·~O~S l"HE PU13lJC UTILil'IES COMMISSION 
(lF ·rHrl ~rr.t~·re OF SOUTH DA~COTA 

't'tHl 'ffi\ATT~R. Of "f'HE FlL!NG ElY 
IJQ,~~eRIOJ,Il.!M S.NSRGY COMPANY FOR 

'l:,lF CON''tiNUA'Ti()N O.F THE 
ti'~r~:,~i;#: f~(Jft J~N J\ODlTfONA!~.. 1'g..lREE-'lE.AR 

OR UNttL SUCH TliME AS ITS 
,u-~t.;;r{J\,Si,Q GAS _AfiJUS.''fMEH~T MAY BE 
~'''<!l~1~lrl1'i~f'1~0 •lfUtUlt~HEVi!:!!t'!ll onil.nl~s·. FIRCT .:-"~~~,, •• , ....... ~-co .-ft.~---~· j> -'lif·,·_fl.- ~ ~ .-. _ rlf~~ .. r-a.,~nq m;:~ ~ ") 

) 
) 
) 
) 
) 
,) 
} 

ORDER CANCELliNG 
HEARING AIND 
SUSPENDING . . 

PROCEDURAl SCHEDULE:·; 

NG98-010l· 

30, 1998, MldArnerican Energy (MidAmerican) filed witr1 the Pu~Up\ 
.UK;fi1H~0~;~ c·.,,,,_,,""''"''~··j)ij·•h~· {Commissitm) an application for approval to continue its lnc~htlv~,; 

i~'fi:t:(;;J:.m.:~ment Program (IGSPP). Trte Commission approved a tllre·e~y~{a[: 
"""""''"'"t····~~'t"'··on NtiJVember 1, ·t 995, on an experimental basis. MidAmerican reqp~~(st\ 
t.~~l't;lf~H$;\~fOf:~ ''continue the program for the later of an additional three--yearpedqp, 

t!fn~~ :,'lS its purchased ~jas a.djustment may be eliminated, whichever comfis·· 

1 1999, the Camrnissian Issued an Order for and Notice ofHearlrig;thaic 
·i{l~~~~v~1:J~!F,i'~W1Wlla:··~~ ~'!lfoo~d~atl::tl $Ch,ed.uJe·. Tl1e procedural schedule set a hearing date•of.Jbly: 

.tum;,~ ;.:a, 'I'~El~), tt1€~ Carnmis.slon received a letter from Gregory Porter, aq; 
J;,•r.n:·:£·'!':~~~"'·'·f~l!)~~~::·~H;r,r\ll!rra .f\/HdArnerlr:~an. lthat states MidAmerican and Staff jointly requ~,?fJtfl~; 
m:~fi.:;;t~¥,:.~~rRH'i~t ~~~)l't~~dutrt. bf.~ htr~ld in labeyanc:e prdnding potenti~ll settlement andfurtheeStaff 

r;;~:'iiJff.Jf1114~\SlCin has jrJri$(~ic.th:>n over this rnatter pursuant to SDCL Chapters ,t .. ;?.$ 
•#l~~·,·,:'j.''~'~\. \:!~7~~~:11fl,~t.~llly i .. 2~\- 'IT .1, A9-34J\~4, 4S-34A-6, 49"34A-8, 49··34A-1 0, 49<34;tl._.~t 1,. · 

·~:~<),.,if~\·'t~:~, 4·9<34/-l, . .-'(3. 1. 49-34A-·~ 7, 49-34.LV19, and 49-'34A--21. 

j,, .• ,~.,#o:.w,,~ i~Wi 1ii1idAmmi,~an's ~etter, tl"JIS! Commission sh<-lll cancel the r1earing set tor JL~jy .· .• 
\\M~.$ sct)€Jt;;i(,JhSd to he~ar the test.in:1ony of the parties, and shall ·suspeflidthr?· · 

z1.f:tl%'~;:!ul11;\ indtll1f"dt€~1y- pencJiing further setUermmt discussions and Staff anarysts/. 

fl'1:%t thm l1l3:r::tring scheduled for ,July 7, 1999, ls cancelled; and it is 

FU!;:'THEiH QRDl~HJ~D. that tbe procedural schedule shaH be suspended incletTt:~it~ly. •. · 
Wt1n;1.1'rom the, partl~iiS. 



t~ '~wJi~\\1~~)\~ Mt~w ¢~1tl\i2$: tli1<1,i !nr~ . 
f~i~~:'f,,"l~ii:~'li\ ~'!,~)~fi'fl~:t~~,'iJpqn (i.lf (>1-111'\\~~ pf . 

i:l~~::;:~.~. 
I; I' ,,, •• ~'1, ,ftl # A <~-1 I 
li:~c:I,,, .. J.\.,"h'f1;,~:Y.:::;:!L.:l?.::.~,"~ 1·· 
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ll'.l>:i\>tl'll'ii!>ll.ii!!" 
''·~!,'t'l>•:~n••· .rr• li+i<•H 

:J; :l!~.f. ~·\]Jf.tt~._ ·H)~ ili·t~<-

14.<\\~HL:i;~.! ~iii"~ 

·n~ r.tl(<'llti!;h. 
1{1;-i''lll} 1\;\JI;l\~1 J,•l\1,!1~~ 

~ ·:1Ji!~.,l(!f~' ... J J t,f, 

·M:{fr~ ~:~:rHl 
(l>;ili·Z'.ii/,Jl 

t:f~(t.~ NK~j,!~YJ 
1/~\;~:>i.: •\':~t:p;~j :l(l,H 

L'>ftl\ii• j{j)H>I·!lld<1~t· 
i., \,;'!ff:i?~'~),ti),~'!:· t:;,t; t 

·~1-~it!·.!~r·1:·t -:J;;'~~·~~~ ... ; .!r 
·-~·:: li-.~.y·:,·~~:U\~\t fh -'f~~·.{.:t:\1 

J;~_;~('f·~·'~~. t .t;.~?,~m:_;;·-1 

;:t-J-i~ .. ~·f;:~)\~ :ht J~r;f1-ili 

\I.~+:Yf~~1)1 fL;::;~ '1~qd~ 

t•b-:rt;r u~~lll.tJ ~tn.i'i·d 
l-·1~{1.\ 14?:jli) 

{·~~}~:ft"i~ n(H'f·~l 

~-~~·.J.! hlii 
[fiP,\l ~!~~.f,-~f~1(:1l 

}.:~~Jk Jr,h?'J~,•~h 

J.~'ii-t~. K H#~ h.'! 
n,,l:t'i'M t~)·Jt-(, 

~~ ~~\:·J 1~n:r;~;,,, 

~:-~-~J):f.\.;;fN' t-~Ui} 

-~ ;i'."T). H;:!lt iFtf 

Seu Z't~Aeota 

lit Utilities Commission 
$(;*: Capit1.1l Building, 500 E;~st Capitol Avenue, Pierre, South Dakota 5750 l-5070 

,July 2, '1999 

Gn~g R.i::~lov 

Commission .Advisor 
South Dakota Public Utilitilas Commission 
500 E. Capitol 
Pie~rre, SO 5750'l 

f~e: Docket NG98-01 0 

De·ar Mr. Rislav: 

l arn in neceipt of a !ettE~r dated June 24, 1999 from Rolayne Wiest wherein 
Commission advisory s:taff requests all data requests and responses to them in 
thi:s case. It is my position that this reqwast cannot be met unconditionally. The 
n&cl~son is that data f'fJquests, and the responses to them, are discovery between 
st;,;1t1f and the lJtility. They are not part of the record and do not become evidence 
unli!l~ss they are st.ipulalted into tile record or otherwise put in the record to b~com.e. 
part of trw~ evk.!t::~nce uitimately considen::ld by the Cornmission. Accordingly, they 
should not be considered in the dec:.ision making process by the Cornmissioni 
directly or indjred!y, unt.i! they are part of tt1e record and the parties llav•3 the 
opportunity to object, cross examine or do whatever they deem necessary to 
pnJtect ti1eir record. SDCL 1-2H··19 ('1) provides that the usual rL1!es of evidEH'!ce 
shaH be followed in contested administrative cases. Basic due process rights also 
ccrne intn play. 

I. arn v.•Hiing to provide ~his information to you, however, provided there is a clear 
underst~lnding samehcwv made part of the administrative record that the 
informa.tion conb31ined 111 the reque::;ts. and responses will not be used by the 
Commission or t~~eir advisors in rea,c!ling a decision unless tt1at information is 
forrnaHy made pz1rt of the record. f.\ concurrenct-.: with t1·1is letter, filed in the 
docket, vvould be all that is necessary. 

cc:. GreG! Porter {via fax) 
Dave .Jacobson 



L,AW oQFFI.CES 

r•4AY. Ao,Ar-~, 6€R't::Ht .. s'& THe>,~YlPSON Lt.:::P 
503 SOUT!"i Pl~Rf>.-E; S1'R£ET 

P. O·,.BQX. 160 

PHt.RRE;, SOlrr'H DAKOT.A. S750!· 0&60 

July 6, 1999 

r.';i: 1· '1 ·l "· · t't ']· ·1· •· · · •d· ''r· " 1"L ..... ,.., :.,.,P:I'ii ,o:U .. ~ ar .. 1 r..; 1: • 

JUL H ·7·· .·flr:i!Qj"'· . ~· ·L .... -."" 

tar.\::tct.or 
Ct;Jmmiss ion 

G~I.J;rltt~>.:L 
· Ca:p:ito1 

u, .. ,, .. _,>,,,.,,.."" f f.~outh P<ikot,a 57501 

ltE~: M:tDAM~RJ:C~ ~NERGt'l COM:t?~IY; INt!EN~r:tVE G~S S\[P,~L'Y · 
P:RO<~U&:~,MF,.tt~ri~ P:e,~AN 

l:lr;1,t':'ket Not: NG98- 0 1. o 
t.'.}tfrz f.i);e.: 020 9 

i~n,~::t,{~i',\l.er) i:r::1· .:ii. certified copy of an o:.tder admitting Gre,9 
iJ:,~~.~. ,p.:r..·~' l':lac v.ict:? in the above··ent.itled matter. 

!(l;;nr.:~ lt.?s.~,.tl;\~~~ . 



- - -

_ a~;~1l~~;.~a -

BBF't1RE THE PUBLIC UTILITIES COMJI1ISSION 
OF' THE ST.l\TE OF SOUTH DAKO'l'A 

DOCKET NO: N(}98-010 

tJpox1 the application of J. Gregory Porter to appear ·P:t"q(l{g~{. 
in the t;ibove~entitled administrat.ive proceeding pursuant;.i;(;), 
~ Hi<t:B<?.,. it appe<;J.r'ing that said nonre:::-dde1.1t attorr1ey .rng:~;t::_g;· 

ifications of SDCL § 16-18-2 and th9t he is .A:tlll-+ifili'fr~ :;<· 
~~~lt,JA::iyee l'lt>t requiring an application to the Sm:tth 0~~:8!$~:;· < 

- !ttm~~m·t ·of Revenue for a sales tax license, ancj upell moti:ol"t}df;c'\i 
:1\. c;ecrdes, a resident attorney and a nteriiBer o:f t:\7ie H~f~ .. Of:;' · 

Cr;:y~:.rrt in goad standing, and good ca-usg a'ppea.f-ip.g.;. :i:t is :; {}2> ~: · 

r~~~~ iiiFZ4~JrhJ)i?fii:}t4l ~ 
r"i>f;jj;~1~'f .(if!l'f~·u~~t'li .~· . 
n~~l.t~: ~~nll~ 1h~t th~ i~l~!ilt~i'·'g 
'i~*~~!!iil!ir11'ill ~ l!i;!f1 ~.lW ~f,W~~~ 
~~~t~ffhi)l (;1~~~\rtM tm !1li! in my 

~~~~( l~' 
·Jkt? \:;rr"· .. ; 

fil' 
'' 

Jt~N30 19~l 
7~~ ?~ ~1_ .. .•. ' •..• 

' ]~~~p-l"~~;,q.tna~"·· 
""' ..... ~~.J.~_. ... _,.;.;,..--.~Dl~~~---



"''" ~,.-,,•!'"'-"''' .A"Vtfit\t:.: 
m{!I;.~~';;:S!J~Hh t1(j;kt1H1 5751iYi--so?o 

h~ 1'll"tit)tthtt1C:v ~vhh our l:larlier t~~lephonl;!: 
.,,~,l~t;J.~\;t;':tX \}l!pit:iil ~)f(h(;: Jo.int M<i!tion for r\pprova,l cfSt!ttlement &!~r¢e:ilrettt_ 
-~~t.~!tl~~!il'lm'ti.Sttp~d;lthm.. Pletlse ~;ig;!Jr Where il~ltHI(;ated ""'''"'"--·-~-·--
-~"-'''''"''""""--![- ·~'''"''" UtiJ~tf.e~i Cmrmlii1SJon. T v;·-ould iJ<D.it:lrt;!Cll:Ue 

tw lil:Yl;: \~t th~r em7.tolwetl ienvt:-h!pe. 

Ji.rli:t Hri•N{p:-d 
M:;lrlc Ht:vt'¢U: 



FAX NO. 

BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE 

:STATE OF SOUTH DAKOTA 

DOCKE:T NO. NG98~010 

COME NOW, MidAmerica11 Energy Cornp~rw (11MidArperisan Et1etgy'') 

Stw~.H (rf th~~ .South Dakota Public Utilities Gornmrs~ion rp,,·.;e·, ..... ,rr~ 

. . 
··; ' _-

;jl~m~.}'ft'1el11t and n:u~o !uti on o1 . a!! of the issues raised regar.dllng M.ld.ll\merician!.s .~$~!v~&t'~<;j <' ·· ; 

ccntinue the ~ncentiv(E) Ga$ Supply Procurernent Pian inltUdiy >a()proved 

1. -rh~s Moti<m i·s; made pursua:nttoARSD20:1(}:0.1<19. 

2. Thl\?i S1ipulaticln resolve$; all ofthe issues in fJocRfi!t No. Nd9i8~0J(t 

3. Tihe Stlpu!atl•;:~n repr~se~tt.s a negotia-ted settlement. of spedfii.:: is~1.11.!)~ 

~hl$ pi'Ocu~eding. TtH3 t•~:mns ot the Settl~lment Stipulation agreed upon are~ t:~> the . 

of thit1 P1;u·Ueel jUtlt, farr ~nd reasci'iltibil:: and consistent with South Dakota law_ 

7 



FAX NO, 

\<VHERS'ORE, lotth~ for"!Joing reasons, the undef!li!Jned, partiQs J~l[!U\NE<lfi~~m, 
·tf!a Sot;l!th bt.ilil~bta Public Utilities Commission to adiopt the attacbed ~setti~~~~(J . - ,;. ,- .-_,;,·.;::·.:·:··· .. ,··· 

B't: } 
~" ~~~t-~ r.aQc:ity Porter 

s~ntor Jl~ltomt;ty 
Eli56···wall~iut 
Oen: Mof.nes, lA 50t~09 

... ~ ... ' ' ' ; 

:<· ·:.· ·,:1 

South O..kota l'ul>lic l!tit;t;~$ C11Qnlro!Si1M~, ffi;,i' 
//) ,J ·• /} ·: ~'ci 
BY;~~~~ 

Ci:J:tntpn·hlos~~¢R·· 
Atteirrrey. . .. ··. _ .. 
$J~tt¢ y~fl~i:to!.ttJ1;jil~it1~ _ 
5QO-.~a~~ ¢~p~qh~1J_ilding 
Pierre.~ Sl1 S75ot~s·e.7cf 



--· .· ' 

R.~:~t.~~A/!:~1~ 
. . . :~:·,, : :· . -· 

BEF0t1E THE PUBUG UTIUTIES COMMISSION .. . ' . . 

OP::1HE 

.l\ uri''! :z~·,i8H;:J;. 
.··. · .. ;_:;y.· .. ,·.:·;.;?~ 

$.1''ATE OF SOUTH DAKOTI~ 

•:::,. ·> . 

~·ih•,,lf~ .. ,.~,mh fh~ $(.mth Dakota Public Utility Comrnissiot1. ("GommJ$sipf;l~'Ha<8egq~$tfbr?tH~·;· 
. ; '"":})·"· 

•i;~ii:1r1Ui'IU.i~,th·~,n of the l'ncarltiVEn Gas Supply Procurement Plan ('~l(:l,SPP"} ini~iaHy.·a:~pt~;~~a<.~L 
.Cotl~'lrrtis$ion in Dc~oket N.o. NG95-'006, Final D£;Jdsion anaOrder(i\!dvemb~f'i~,?>}'/ 
M\t!Ar:~~lr.icarfs R~~ques.t for Continuation asked .. •the Gornltli~si9n::t6fff~~t£i{ 

. ~t~:1!hw;.~rlly ~~) t~~nHr:ru~~, i;he K~SlPP as ~pproved by the Gomrr1issiqn tar· an ~dditit:fnaiJflr~~; 
.·.;,····· 

p~4f~\A:,t c.ormrlt;1111:C,in~~ on Nov~mbe.r i, 1998, r.md contir1uing through' b9i.otz,e~"~;t,> 
-".' ;: .;·,'~,: ··.', '.i 

:·::', .. ·,,::,·!,;,··:. 

trHlJ Ci:>nnmif:lsion S~atf C'Comrnft~s~on Sta'ff'') an.d MidAr.nericarr (fqi!WY 

:·~(StJrniar,:~d pn~pawd direct testirm.)ny pursuant to the Gortm'ii~sion'spro¢~9\fr~V 

~~~\~tnbilk~t.h,c,:;d for thl~t document. TherBaf!er, the Parties an .:>r i~bout "h1ne;2~, 'i L 

n~q!,W\St~:<~ tb.r,1 C<!mtrtl$;sion to hold the proeHdurai schedule in abeyance.•whi!ts~:iti;~>·:: 



!j•~·;~h lh~ Q~;;mrn~~~B'f~n tO£Jether with a. Joint rnbffion reQ,I}as1tnn~~~ 

iXtl·t'lf~qer r.~pprovlng thYs Stipulation l.n Its entirety vvitl::mut.coriditi(ifJ~t H 
·~ '' .. ;: 

1'!,\s Slljl1~1lli¢n I~QI!Idl!!" all l<1rrns of 1;ettlermm1 <!rtd is submitted.wilhi~~~:.': 
.:-)-·': 

•'·" 

in thm ~!!VI')nt ~htil Comn··1is.sion imposes any c:hang.es in· or conditionsJC,\f({i~' 

W~'ltOh ~~1'\l!u IJrHK;(iit::pt~~ble to aiH·vel' party, this Stip'lAlatlon shall ·be. d.eE;!~J.i.!fF 
•". ··' ··; :_·,.~·> 



·-./~~:' -. 

:n>r~-,_,,.,.,,c!J-~-m-•ii htWt~ with rttfSpecx to any matter not expressly provided for herein; no p,a.~y(': 
. ..·.·,· . .-,-· 

~:hJtJttlf~d t.o have approved, accepted, agreed or consented 1o any rat;e;makfr1gf_-

1JlX,,'::rH~~~::IJtf t~ndat:ly}ng the; provitsions of this Stipulation or be prejud1ced or bound there~~;-
" .. •. !:- >::·.,;· 

~~thlzrr ~:utr~rtt or future proceeding before the Commission, Nn Peirty: ~i:-rF 
U'1e1:~of !,~han directly or Indirectly re-fer to this Stipulation or tfuatpaey_~f; ' < 

~rf lhe Commissia111 r~ferring to this Stipulation as precedent in any other~'[, 
' ,-~··) 

,..,,,..-;,-·-""" t¥r! rvture n1te proceeding before the Commission. - ~ ,-

tt 'The Parties to this proceeding stipulate that all prefiled t~st~mony f\nd:j~ 

,,, 
T:;,' 
·'ir,~ .• 

·',: 

It ts Ltnderstc~odl that Commission Staff enters into this Stipulation fof,th~; 

t, Th1t1 F'~Htis.s agrree to modify the, t<)lerance hand and the propmtl6i) .!~);, • 

,,,_,,,,_,.,,,, ~:;.t!t;',l.t:Hnars and rv~idAmerican share costs and savings resulting from gas c~s!t~~ 

lfimineJ -\'ti1J!,'f\f~ or b~~low the tolerance band consistent with Illustration A, which- •i$ 



Par1it7!'S l"J:!~ree th~ calculation and performance of the 16SRP 

CQ!1Sl$1Eu1! with 111& m~nner in which the IGSPP was caleul<\teO t~~' :;,): 
initial three year tetltl . 

; .. ':.:: 
. : : . . ~ 

?arHt;;'!S agr1~e that in ali other res.pects, except those set forth ;a.boY~:;, 
j' . 

a;ncl tn;,.,atrrrent of the IGSPP shall be in acc.ordance with j~Q:; 
t~~;~ff!\it~~!ll~'!¥,;t~~rrr~ N~v:arnb~~r 8, l995, Final Decision and Order in Dock.et No. NG'95-00~.~(L.f\· 

. +~ 1; !"'"~--' 
:$1!i~#tf(il..tk;.~'1ls 1ent.Breci into thls __ i.L-~--- day of August, 1999. 

av· .. ·~-~ 

C.amron Hosed< 
Attorney 
State Capitol [3uHding 
500 East Capltoi·Bui!ding 
Pierre,. 80 57501-5070 

~lA TED: -·-·.....,...----·--··-,......--------

<"'"'"'rl"'']·;)>•. ~n~Hi!ii;Jf~1.t1Jl:v:'nlnnl '.iiSC\1~ll;\ionp, I he Pa11~e~~ ctariqied ~haHhe hedgiqg. ac1iviiy re~att:ld-lo 
!ih~ll, r;")~i!:>lc:t;lfJf'la 'l'lti1h p<li~t pra(lti<>~s. b~l mtr.lw:le·Li fm.m the ca!culallcn.of tha iGSPP .. '"~'"»~··-·~ 

•;:~lt!t\')>.•ft, £.:f},HSI!';'lt"mt ••vi111 past pm(;tices. to irvclude in ~he "'"'t"m .. , .. 
Jt'ti:'f.l:<iiJ?It(,~With l'Vll:dAnvl.-,riq:an's l!;;as~d stoms1e 



1"'hft. l~~lrtle:s. n1~n~e the carculatlon and perlotmance ()f 

~ et:lti'$iSt:&.lM. with th~ mant'1er in which the lGSPP was 

;i·~,~~~t~rlf'tri{Wl ~r1tt~ Ui~ t.r.alnl·thrMJ year t~rm1 • 

4, ""th~ .f;',\lrt!~~ ·t~~t~)t'l th~l in. all other nespect~. excE:lpt rnc)SS'· s~:n r:m 

itidid ft!iJt.Jtrn()nt of the f6SPP . shall be in a<;con.ililntte 

~l~i:~!1~frllli5~~~~~~~~~ Nbvjft1bE'H' ta, H19$,. Ffn~JOecis!on and Order in Docket No~ r·.rc~9;i:Q¢Q6C> 
~ · .... 

$H~til~wku1 1~ ~lltt!tr-eci ltlto this // _,_ day of Au!;Ju~t, tf199, 

r:ll 11· ·.I_JI~, ~ O·~~'TED·: .~ . . l o .. .. · ~r .. ·.'-1~' 1 f''\ · I.,..,._~- ,../-~ ........ -

' 

~~~ . . . . . . ' . . .. - . . . . .'. ·.' 
· "'"'r,~;~;r,~p\;~1 ~i\.11~rt~ l.tfJtl!E1m~m~ \lts~:U$l'~Qiltl. the Patiles ciMi!i~d 1hat.thf: he.dging8!~~tivi~y I.'H\~(ed t<t: '#~Jintf:ir . 

~i~Li"~~'''~li!'l'Hv~lJ'tl ~~liliillr lll~ml3i:wlf!lr~, ;Nilh P<!WI Pf~\lca:&. be ~ll<ClLH:Ied from the calclllati._.n oHhei~SP~\ :Nona,thf.l'l!li~:s,; ··· ·· · · 
J.;ii~,~~~T"i#,:J!ill. %4%1 ~;'iili~tlrli.l¥, !ll\in!id!lti.nl't wHh pt~st pr~q\i{J!:l$,, to ln•;;h.xc!e in ~bl!l 'IGf;lPP c;~IG~Jiatii)rfo~her i'be~n.!r:Ol~\'j\lWt' ·. 
!M(iJ;~:ii·~!J~ h'l~,l~f#l·flf:i,'i{>~-;;lf\!,~t(,'l wit)'! ;1'-1\kJAr.nl;lrir:an'fi· \~aS tid FitOrril9~ auihQr\l,!ll'iicn!Pr~ig;rarh · :.· ·~ .•. • .. · · · 





Sf;fZORE ·rHE PUt3Li,C. U'i"l1Xri!E$'CbMMt$.~1PN 
'OrTHE 

Si'ATE' OI~SOUTHDi~K(.ffA 

'~l~~litl~;'t~*1) wu~~r(!l1fh:~d prtilpMed tdir0cjt testin1ony 

4t!:~h~d~~~()l ·~.~~,·~~~t~ll~h~:i;id f1t1r trds qocume:nt, TtiEWeaft.er, the 



;c:·· 
. . . .. -;_·;~: ~.-·.<·_ 

~r~#,w~a; ~*~litt thi~ $t:tlM1rr1&tit S1lpul£11tien ("S1ipulalioh"); whi!.:h; lf··~¢:e,~pt~Bi 
OtJ:~r;rn~l~s't<;,n, rekt~tatf;fs ths 1GiSPP, a!!l modified; for a· tbt1&BJyeJr 

,. · . 
. ~- . 

'~Uli<1iJf~tliCft n~~ b:~.H'W1 :pt~l}Jare<;J and ex~K;uted bY tiie Parti~~.f¢r ~he:W~~~';;. 

\¥Jl~~i•:iiil'l·tl~it ~~iUt1.s f~1 oo,~kf~t N·o. NG.9Sii.010. The Partie~ unde~~artcv~AEI(,' 
:- ·-;·-

ptO\p.t:i~lsft pQ~itlons, ariJti ~qjustmcnts mad~ or obtained cjrj ;f~i~· .• ·: 
Ji'¥1%~!'iiJljj,U¥<t~n, 1fll;·f!~th:iilr·1JXP.tf.~$1>: !)t imprted, ate made c>r obtained only thro:ugt1 tt)e:$pi~{~~>f~{ .··. 

!.rt ¢:\.)t~lli'd$rafton oi tnil6• n:mtual·prol'ni:Se$ hereinafter set• forth;·the·'Pa~r~~.i 

01!"'' cxooutinn of !hiS Stipw llition, the Pattiiw Shalllmme~iiltEliJ?' fii<.:!,{~~~;i/ 
J~,~~~~ifJii;;t~~·'f\iJi ·~~.~i,J\ lt1~ CP!'11fl'li$!lllon tpge'ther with a joint motion · req~i?~tifl!~f,lh~f~'t'#~ii;: ~ ; · 

. ·' ····,-"·-·'( 

Q:r;~~rm:~niJ.~~~,~w. t'f/,$~~ ill+ ·order ·f.l~p.~vi'ng. ttl liS Stlptt !.a11ioo in· it$ entirety. wltrncn;,(qqodit~iitf96;., 
' ···-·:.•":.'_-.-.:·.'. 

. . ~0 ' 

~;. '1h~~ StltJ~aia~i(~l~l lnc!ud(ll$ ~n terms C)f s~tt.le.rnerd ~nd is svbmitt~ w!ihi_~h~' 
' ·. ~-'· ~~-;, .:_ ·' -

fP~'\f!!,';,.~)ll'~nfmg n~;n· h~ i~~e~k 1m· an:y .(llthl~r pm·p<..~se.. 

·rr,'liB ~)ti.p~:JI'.:l<Urm. $!1f.l.H beoorne .binning upon •ex.acuilon b~t .th.a,"Pa~ti~~.< 

r.~¥'l:"'"'~i.C~'<~Ij ht:~\~t~~wu', t'l'~~t it t~~t$ Stip~l~t~Ior!. doe,~ not become ,a'f:f~ctive fn """'"'"'''"' 



FAX ~fO. P. 04' 

~~·~£nun. ro ht-i\V~ fif\'Pt<Wettr aq,cepted', ~greed or consented to any rat~ mal(iqgt( 

t'i''f:~tt{l~~~~.~ni~H!;:}$'tlr~:Qth~ ptovlS!tlnS of this Stipulation or be pri::Judiced or boundth¢r(;3~yL:.: · 

r,~~r1XH1t ot ·f\.JhJtt-l f)tOCI\~ading before !he· Commission. No party:. qr;!' 

fit?.tl~~1t'if'~:4i~'~'~t~~1i''~ Hi<~H~\?f sht1U tlfrocUy or indirectly reter ·ro this Stipulation or that•pattjdf~); 
th.~ CQtir.t'nl$.~loh referring to this Stipulation as precedent in any 6th.er.·y · 

it ptrnt nt th<li ree1~rd 1r1 this procoedin~J. The Parties underst;;J\nd tl'}~fflf\ 

!*'H~.ff~n! h;,H'l n~t b1:tan s~ut~di, MictArnel'ican would have filed rebuttal testirni(;'l)r:~\.i 
:r~~~t¥fZi!it~;~ii:~U f·lt~ 4H.vtnlv~ of lht::'( p(~~s·!~h';lns: C()rftlilined l:n thiS direct testimony .of GornmiS$iqtf< 

'il'>f'id Mldi~~WH:'Wir.:~ln ''th~atl"·&t C.t)::lts <~~r~d savings. resulting from gas i~9!5isi 

"···"'·~·"'"·'" .~:~mW1\~ tH' vmJI)\:"'' th~ ~<~fet;nniOfll band consistent with IHustrafi,Z~n A, \lvOiC!l,;{~; ' .. 



p, 05 

/ . ·--'· 

tsn~t~lfiR't~:rtttwiih tlhp manner in Which the IGSPP was cataul9,ted·Eth;d.i:>. 

t~~'¥"1•i'ili!i~~W~·:t'l·:~.c~lJ!f:f#1if1 ~N'~ .~tiltlt:~l thl'~~ y~<ail' te'tt\1
1 
. 

¥'·1'tt:r~1it:<!'; ~\$§'ttb;} U1tH irt all other respects, exc;ept those set forth abbve.·;~:l;: •• 
ff(~;,UI'ntlnt ~~·II the IGSPP sr\~lll be in accordance With thf . .i> 

( u . . 

'" . i .• ' 

B'i ,._,.. ·.·. Jod<ll· . . . . ... • ... 
. . (I ~--· . .;;.;..,.,.~·-• .. . ·-·- . . 

ca.mron•···HQ:~~ec~ 
Atlom~y 
Btate CapltallSuilding. 
~)Q(l East Capitol· 8Lt.\ld1ng 
p·i.err:iEl. SD 575101~5070 

R\\Ni,1DH!flt ·rlJc,c;r:;l)l•On@, ii'lfl F'~rl\J~·:t;. d~r~iti~d ihat the hocigin;J e•~IM'l'Jrehl!.::d .w \v\rlt~c 
·"''""''''""wit!> t\l>~<lpran\o(1~ .. ti~! r:~i'~ludco from th~ c:l\llP'•iati<:>rl of the IGS.l"P .. Nf'r1i~1:h,~ie!"i;;;.••• ·. 

~·~\, '"'s· 1•+;~j~·~~;,~)t;·~~;.:,~:!~'{~'~:jt~J'~~~;,~;,~~,~'·;~;;;:~~~~.:~~~~~~~e~~;~,~~!lf~5~~11<;~~;~~~~tion•t1thcfhedgi(\9 ~;1F~;~f .. 



~·vfll~ Cv.~·torv-teJ/S 
'1~ ·#,> ... t~~1l, CVvc;;1nvv~;t,VS 
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BS'~O~lE T .. l£: PUSLilC UTILITIES COMMISSlQN 
OF 1'"HE STJl1"E! O·F SOUTH DA•<OTA 

) 
) 
) 
) 
) 
) 
) 

FINAL DECIS~ON AND 
ORlJER 

·r~h~., ... ,"""'"'' :~ti, 1995, MldAmerican Energy (IViidAmerican) filed with the Rqblig;· 
(Gomrrrisslon) an ~~pplicatlon for approval to continue its lncer,itf~~ 

1};:~~.tr'! ~:Hi,ii'l~':l'i ~,~tv:%~:t4Httrmat~lt Program (K~SPP). The Commission had approved a threey~gf"< . 
.. ,.,,.,.~,."., :;i;,i!ir~l'im'•mt!.;:! iiHl November 1; ·n~·96, on an experimental basis. MidAmer\eabr 

r:~r<~1lram be ctmtinued. ; ;:;~_;. 

r'*~"'~·t'1'4:rt~i~ncatrl~W~~i t);Jmmission St€!1ff filed prefited testimony. On June 15, 1999;Jfu~< · 
;r;.~·i;;\1!'\'1:;:h:c·~;r.{;~t$t~ ;;)n OnJ~1r for tland Notice of Hearing that established a proQeqt~r:al.~ 

t'h~~:{.1r~~il;;edi.lt!Al ~Ch·edu!~ set ia•l'learing date of J.uiy7, 1999. On . .Juiy21 fe~g,'' 
i1~:~ori at,:lpHcm.ti{:1fl1 or lV1idf\rrtertoan's counsel and conourrerx:e· '89\ 
~)Q'AJmr.t-tL SI.Jf;p,i!md~d U!e procedural schedQie and canoetle~.f:}h~{. · 

Jit.';'"iii~:~~;,:,:;.~~~i~~ r''~'ii'ft;;i!*!t•, }Of.lll~ri:lf U'1\fV ~htwrt!~~~~ t~Hlher Ume tonegoflatesettlement. On.il\I;.Jgtlst Jlf. · . 
lf.tl·.t1d Cart1lt'l11~U&1.r;)fl,~lt~lff f!'led a ,kJ:Wlt Motio.n for Approval ofS'ettle~1erir. 

~~; $(ttif:l~ml~nt SMpulatR~'OfiWhic.h nad been reached between them. · · 

;r,~t;f;~'zrt'Jtf.if~,:.r~:n !rii~'it.$ Vtiii'i'.~dii;C.:tior! c••vrer t~"lis mat~er pursuant to SDCL Chapte} 4St;;: 
49··:34J·\~·'6. 4~f."'34A--B(, 4fH34;Pt-·1'0, 49<~I41\-1'1, 49"·34A-:-~·2,49i~· 

S'l$rtlem~~nt SHJPUlahon. entered .into betNveen MldAmerican .. ~\"'rd 
;fj,,i,~~+.U~>'~ '11., ·1 ~$t~l and vvtucll is itl:COKpt)rated he.retn by r,efererrce1 shaJI•. 



l)~f~d .at Pi:arre, South Dakota, ·thls c-?0 t:Jt~ day of August, 1999. 

·.ff~l(~.""~~"'""'~~~~ ................. --~1. 
~ C~;Jitrlii'tc.A'Tf;Tt.if $t:1RVICE 

I ... . #'!":~\i~~4lii;;·~n.5d hl'!rwby cer\lfie$ trial tlil$ 
·i),• 11·~~~l;@!~C:'ft.t>l'i,~.t"'lf~t~s~..,.lil:l mdayuPQn a!t parties of . 
• ·lj'•. ~~,~~l3 k'J fNf, ,i•it.:i<ll'l,'.;tli !(stfi(l on U;e. dookel serviee 
l ~;~it ~:f.l~ii\i.rilt~if (!.t by fit~M Qll.i$s mail, lh properly i ~1~$~ · · · , v<lti! ~~narges prepaid lhef'eon. i .. ' . 1 fi,·;~,J'f. •. ,.~;)'>l 
if! 1ifi' l ~ .. 6 tJ I ~.,,_~.L:,;,b;;~/ ;? .. ~ 
-ill 
i 
~ tt)Ff'lCtAI.. St:iAl.} 

~· 
:l-;;$?._1ff¥i'.fiit.K;f,;~~~jftf~1t'..,;.~~~,w-<~.;?::-~,.,.~=-==::!l 
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