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Febiuary 23, 2000

William Bullard, Execulive Direcior

South Dakeota Public Utilities Commission
500 East Gapitol Avenue

Pierre, SD 57501-5070

Re: Associated Milic Producers, Inc. Pipsline, Inc. Intrastate atural Gas: Trnsspontaticn Sats
Docket No. NG97-015

Dear Mr. Blyllard:

ﬁ\MP‘P m nrM =3 prr*posprl ‘anffs by N‘arch 1

variety of sircumstances, including resource and r.i ta a\.aﬂa' d
requests an exiension of the filing date to Apnt 1, 2000, Wedrei
advergely affect cusicmers, since AMPIP will rafund, with infevest,

Thank you for your consideration of this malier. Ploass fesifre 1o comlail missvalls
consems.

"murs }gul]g,,

. mhm Whintar
__Endbral and Dakotas Reuuiatcry Manager
Hegulatory Senvices Depanment

£e; Huarlan Mammen, President, ANPIP
Greg Rislov, SDPUS Staff

James Wilcox, HSP-SD
James Sottl, NSP




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

x*;? THE MATTER OF THE APPLICATION OF ) FINDINGS OF FACT AND
ATBOGIATED  MILK  PRODUCERS, INC. ) CONCLUSICNS OF LAW;
Pl-:"‘?;LaNi:;, ING., FOR APPROVAL OF CHANGE ) NOTICE OF ENTRY OF
N AN INTRASTATE NATURAL GAS ) ORDER
TRANGPORTATION RATE } NGST-015

n September 5, 1997, ihe Associated Milk Producers, inz. Pipeline, Inc. (AMPIP),
a subsidiary of Associated Milk Producers, inc. (AMPL], filec with the Public Utilities .
Gomrission (Commission) an application requesting a revision to its natural e
transporiation rate and tariff so it may serve both AMPI and a nrew municipal gas-uti
e owned and operated by the City of Freeman, South Dakotz (Freeman). No olhel
of sarvice or rate will be offered on the pipeline at this time. Inthe future, AMPIP ma:
aedditional farm tap customers along the line, at the same rate under Schedule FT AP
alsu requested a waiver of ARSD rules 20:10:13:04 and 20:10:13:05. AMPIP propo
any effective date of October 5, 1997, .

According to its application, there are three major reasons for the rate char
First, the proposed rate is a volumetric rate per Mcf rather than the current marithly
charge. A volumetric rate allows miore flexibility to both AMPIP and Freeman as custor
are added within the municipality and volumes change over time. It also sends p
signals to Freeman and AMPI related to their utilization of the pipeline facility. |
periods of low use, customer bills will reflect that lower seasonal use, and vice:
Second, a portion of the pipeline will be sold to the City of Freeman which chang
underlying cost data supporting the old rate. Third, after slightly more tharn a ye
operation, more accurate cost data is now available. The propased rate is $0.99 per
Both AMPI and Freeman have agreed to the proposed volumetric rate

By order dated October 3, 1997, the Commission allowed the transportation rat
go into effect on Qctober 5, 1997, subject to refund and reguired AMPIP to deposit
fee pursuant to SDCL 49-1A-8. By amended order dated March 19, 1988, a heana
scheduled for March 20, 1998, in Sioux Falls, South Pakota The hearing was hil
scheduled.

AL its May 12, 1998, meeting, the Commission considered this matter
Commission rulpd as follows: (1) AMPIP shall use a forecasted, 45 year levelizad
service, calculated in the sarne manner a3 found on Exnibit 4; (2) the currert £ 99 «
Mef shall be left in place until September 1, 2000, subject to refund at an inferasts
G%; (3} any undercoliections by AMPIP are at the risk of AMPIP, (4) depraci ation
facility shall begin when the plant was first used in March of 1996; (5) AMP{F g
the proposed tariffs that incorporate Staif's recommendations that AMPIP agreed. 1;
hearing Tor Staff's review; and (8) AMPIP shall submif: an appheation fur & chang
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intrasisle natural gas transportation rate by March 1, 2000, Chairman Burg dissented on
the charging of intarest.

Based on the evidence received at ihe hezring, the Commission makes tha
following Findings of Fact and Conciusions of Law:

FINDINGS OF FACT

1. On September 5, 1897, AMPIP filed an apglication requesting a revision o its
natural gas transportation rate and tariff so it may serve beth AMPIP and & new municipal

gas utility {o be owned and operated by Freeman. Exhibit 1,

2. Although AMPIP's calculations indicated a rate of $.945% pear ’Mcf' ffﬂ‘"’ B
requested that its current $.99 rate per Mcf be left in place until September 1, 2000,
subject to refund. Tr, at 5, 18. AMPIP believed that the rate was reasonable since sales
prodeclions are less than anticipated in the near term and the pipeline is being oparaled
just 1o recover costs, Tr. at 29 AMPIP further stated that any undercollections would be
at the risk of the pipeline company. Tr. at 18.

3. AMPIP disagreed with Staff's recommendation that set the date in service bi e
18 months from AMPIP's proposed date in service. Tr. at 15 The affect of :
recommendation was that depreciation would begin earlier. Staff's recommendation was
based on wher: the pipeline began operating, which was March of 1885 Tr. al 4748

. Staff recommended a rate of $.9295 per Mcf based on a levelized cost of sepvice
of 1 Eb&ﬂ. (12.00. Tr. at 34, 37; Exhibit 4; Exhibit 5. Staff recommended an interest rale ol
8% far any refund, which is AMPIP's debt cost. Tr. at 44

5 Staff recommended changes to AMPIP's proposad tanff which AMPIF agreediis
at tha hearing. Tr. at 24-25.

6. The mayor of Freeman stated that the city agrees with leaving the %99 cant rale
per Mcf untit the year 2000, Tr at 61.

7. The Commission finds that it will allow AMPIP to continus to charge 1% Curraar
rate of $.99 per Mcf until September 1, 2000, subject lo refund atl an nterest rate
The Commission will allow this since any overcollections will be refunided withy inte

8 The Commission firds that AMPIP shall use a forecasted, 45 year tevalized cosl
of service, calculated in the same manner as found on Exhibit 4.

9. The Commission finds thal any undercollections by AMPIF are &t tha
ANIP P




10. The Commission finds that depreciation on the facility will be cal
the time the plant starled beirtg used in March of 18498,

11. The Commission finds that AMPIP shali refile the proposes tan
incorporates Staff's recommendations that AMPIP aigreed o at the hesring,
tarifls shall be reviewed by Staif.

.

12. The Commission finds that AMPIP shall submit arn apgi
the intrasteite natural gas transportation rate by Marchy 1, 2000

CONCLUSIONS OF LAW

1. The Commission has jurisdiction over this matter pursuant to SDCL Chsple
26 and 43-34A, specifically 1-26-17.1, 49-34A-4, 49-34A-8, 49-54A-8, 48-34A-10
11, 49-34A-12, 49-34A-13, 49-34A-13.71, 49-344-17, 49-34A-18, arigd 49-345

2. The Commission concludes that aliowing AMPIP (o corfinua i charg
rate of $.89 per Mcf until Septernber 1, 2000, subject to reftingd ab an nlereste

fair and reasonab!e ANMPIP shall also cormipty with the Commission's Findie
through 12, inclusive.

gy Rt

it is therefore

ORDERED, that AMPIP may continue to chizrge its current rate of 99 pes Mg 4
September 1, 2000, subject to refund at an interest rate of 8% and 118

FURTHER ORDERED, that AMPIP shalt use a forecasted, 45 year Tes
of service, calculated in the same manner as found an Exbibil 4 and # iz

FURTHER ORDERED, that any undercollections by AMPIP are at
AMPIP, and it is

FURTHER ORDERED, that depreciation on the faciity witl be calcuial
time the plani slaned being used in March of 1996; and it1s

FURTHER ORDERED, that AMPIP shall refile the proposed tart
Staff's recommendations that AMPIP agreed to at the hearing angd e revised G
be reviewed by Staff; and it is

FURTHER CRDERED, that AMPIP shall submil an application for a ch
intrastate natural gas transportation rate by March 1, 2000
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NOTICE CF ENTRY OF ORBER

PLEASE TAKE NCTICE tha! this Order was duly ﬂt“ﬁifi‘féff an i
Jurie, 1988, Pursusant to SDCL 1-26-32, this Qrder wilt take affect
of receipt or failure fo accept delivery of the decision by e pariies

. . ; . w ft'
Dated at Pierre, South Dakota, this _aJz14” day of Juns, 1858

GERTIFICATE OF SERVICE

BY ORDER OF THE CO

The undersigned hereby cerilies that this
glocument has been served today upon ali panies of
record in this docket, #s listed arvthe docket senine
list, by facsimile or by first clzss mail, in properly
addressed }* ‘ogx»s, with charges prepaid thereon.

(OFFICIAL SEAL)




South Dakota Public Uiilitles Commission
WEEKLY FILIMNGS
For the Period of February 17, 2800 throuah February 23, 2000

it you need s complete copy of a filing faxed, oversight expressed, o mailad o you, plesss '
contact Je;ame Kolbxo within five business (}é\ o "1 filinig,
Phone: 605-773-3708 Fax: 605-773-2808
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CONSUMER COMPLAINTS

CTONN38 In the Matter of the Compiaint filed by Leland . and Coralig V. Bust
- Sioux Falls, South Dakota, against Sprint Conununications Compan
L.P. Regarding Unauthorized Swiiching of Services.

=Ta i lh  _
their authorization. The Complainant states, "With the frequency of sl am'mi'ng'bﬂiﬁ_, e
dene (per FCC information) - | feel the urgency for an amaunt of compensation
awarded to deter this type of practice by Sprint to STOP!" '

The Complainant indicates that their long distance phone service was switched

Staff Analyst. Heather Forney
Staff Attorney: Karen Cremer
Date Docketed: 02/17/00
Interviention Deadline: NA

CT00.039  In the Matter of the Complaint filed by Byron Nogelmeler, Parker,
South Dakota, against Excel Telecommunications, Inc. Regarding
Billing Issues.

In July, 1899, complainant switched intrastate and inferstate long distance semt
Complainant continued to receive bills from his previous carrier, Excel
Telecommunications through December, 1999, Camplainant cortacted Ex
times fo inform them he had changed long distance carriers. The complés
“that Excel be required to pay me the maxirmnum amount aliowed by law, which
is $1,000.00 and to refund to me all the charges for the months in question.”

Stalf Analyst: Michele Farris
Staff Attorney: Karen Cremer
Date Docketed: 02/23/00
Intervention Deadline: NA

in the Matter of the Application of Associated Milk Producers,
Pipeling, inc. For Approval of Change in an Infrastate Natura
Transportation Rate.







BEFORE THE PUBLIC UTILITIES COMMIZSION
OF THE STATE OF SOUTH DAKOTA
I THE MATTER OF THE APPLICATION OF ORDER GRANTING

ASBOCIATED MILK  PRODUCERS, INC. EXTENSION
i AN INTRASTATE NATURAL GAS NGO7-015

}
_ )
PIFELINE, INC. FOR APPROVAL OF CHANGE )
}
THANBPORTATION RATE }

On September 5, 1997, the Asscciated Milk Producers. Inc. Pipeline, Inc. {AAPIRY,
i subsidiary of Associated Milk Producers, Inc. (AMPI), filed with the Public Ul
iommission (Commission) an application requasting a revision to s natural ga
iransportation rate and tariff so it may serve both AMPl and a new municipal gas uliih

proposed an effective date of Oclober 5, 1997,

By order dated October 3, 1997, the Commission allowed the transportation rate
a0 info effect on October 5, 1997, subject to refund and required AMPIP to deposit a filing
fee pursuant to SDCL 49-1A-8. By amended order dated March 19, 1988, a hearing was
scheduled for March 30, 1998, in Sicux Falls, South Dakcta, The hearing was held as
scheduled. At its May 12, 1998, meeting, the Commissior: considered this matter. The
Commission ruled as follows: (1) AMPIP shall use a forecasted, 45 year levelized cost of
service, calculated in the same manner as found on Exhibit 4; (2) the current §.99 rate per
flet shall be left in place until September 1, 2000, subject to refund at an interest rate af
9% (3) any undercollections by AMFIP are at the risk of AMPIP, (4} depraciation on the
facility shall begin when the plant was first used in March of 1996; (5) AMPIP shall refile
the proposed tariffs that incorporate Staff's recommendations that AMPIP agraeed to al the
hearing for Staff's review; and (6) AMPIP shall submit an application for a change in the
ntrastale natural gas transportation rate by March 1, 2000, Chairman Burg dissented o
the charging of interest.

{In February 23, 2000, John Winter, Federal and Dalkotas Regutatory Manager for
Northern States Power Company (MSP), fited a request on beha!f of AMPIP reguesting an
axtension of the March 1, 2000, filing date to April 1, 2000

The Commission has jurisdiction over this matter pursuant to SDCL Chapters 1-286
and 45.34A, specifically 1-26-17.1, 49-34A-4, 49-34A-8, 49-24A-8, 49-34A-10, 49-34A-11,
49-34A-12, 49-34A-13, 49-34A-13.1, 42-34A-17, 49-34A-19, and 49-34A-21.

At its regularly schecduled February 29, 2000, meeting, the Commission considered
thes reguest. Commission Staff recommended granting the request. The Commission
unarimpusly voted to grant the request for an extension. it is therefore

ORDERED, that AMPIP shall submit an application for a change in the intrastate
nztural gas transportation rate by April 1, 2000.
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