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.02/Jl3/00 WED lJ,;:()S FAX 612 3.10 7BOl 

February 23, 2000 

William Bu!llard, Executive Director 
South Dak•ota Public Utilities Commission 
500 East Capitol Avenue 
Pierre, SO f5750'1-!5070 

NorUwrn Stat~s, Pow~r Contp~ily 

414 N~Ctjl\el' Mal! 
Minr1e3poli~>. Mif!Mi>o~i\' !J!i'Al-Of 

Wri!er's Din~.:t Dk'ft Mi;!<330•!}Jilt> 
Wrilet's F<Ut: 8t2.~U.'/WI 
\;Vriter's t!i:1i;H~ i(!fa>.cd.wif'lfl>r@n.~.px.c~:tti*r;: 

Re: Asso·da,ted Milk. Producers. Inc. Pipeline, Inc. Intrastate Natural Ga~ Tt<til'$~<ltt<itiCf.i f.{~te") 
Docke:t 1\!o. NG97 -0·15 

Dear Mr. Ell!t!aird: 

NSP has a1§rain agreed to provide cost of service and rate design assistartc~ toMtQJt:fti~Mw~:,;. ·. . . .· ... ·. · ·.· 
Producer.;, line •• Pipeline, Inc. {"AMPlP"} in the matter Cl u;.;;~irtfltras~at~ :nt~tLtt<>ttJ~lt;~tt:~~~t~i~t!#i'!f,;~: · · 
their facllil:!; ·in Freeman, SD. In the Commission'sqraer daied .;\une-:2', 'lS$JS'l AMPI? ~S' ~f~~tf'i 
continue applying i'rs proposed rate until September 1, ~WOO. However; thE~Cpt\'lti,i[S:.~n·~~f(~>t~i;it~ 
AM PIP to Jrc:lfile proposed tariifu by March 1. 2000 lnct\rpotatihg Staff's tet~im.m~i'lt~t:tlfil"fi 0~~~'~ . ·•·· ... 
variety of ~~iltcumstances, includlng resource and data avai!ab\hfy", NSP~ i?n tiehaifiiof#J~~?; t~~tf .. iC:'yf. 
requests ~m exten;Jon of the filing date to April 1. :.woo. V\.'e are: cont1d.E!Oflthi!lttil$ dl~n wJtti~ · ·· 
adve-rs;ety .aJffect C'.tJsrcmers. since AM PIP wifl refiJnd, with fntar'£lst, any ~~~~t'!tiii1! ~r·f~~~J.~~~~:!lJ. 

Thank yo;.1 ifor your cons&derahor; of thi$ rnalt.er. Pleasede!21 ftoo to tonlat:~ nt~ lt!il.tHlifi)f {f.\il~~t;('i,O~.;()i:' 
concerns. 

t:e: r·l~.tr!c<n Mammen, President .ANPIP 
Gll'eg Rislov, SDPUC Staff 
Jmmes Wi!'cox. NSP-SO 
J:mme..s Smith, NSP 



BEFORE THE PUBL!C U"'filiT~E~·) COMM·ISStON 
OF THE STATE OF SOUTH DAKOTA 

H~ '1il'~(:;;, M/~.T'TEH Or THE APPLICATION OF ) 
AStSOCt11!\ TED MILK PROO!I.JCEI~S, INC. ) 
Pl'PE.UNIS, iNC. FOR APPROVf~L OF CHANGE ) 
~N AN lN'rRASTATE NATURAL GAS ) 
'ff.Q':f,NSP<JRT A.TiON f..~A TE ) 

FlNDlNGS OF FACT AND 
CONCLUSIONS OF LAW; 

NOTiCE OF ENTRY OF 
ORDER 

NG97-015 

On September 5, 1997, ihe Associated Milk ProducBrs, In:::. Pipeline, Inc. (AMPJP), 
a subsi<:iiiary of Associated Milk Producers, Inc. (AMP!), filecJ wtth the Public lJftnt\'es: · 
Cbrnmis:sion (Commission) an application requestin!~ a revision to its natural 96$ 
ti';J;nsportation rate and tariff so it may serve both AMP I ;3nd a new municipal gas utirlly:tp 
be owned and operated by the City of Freeman, South Dakota (Freeman). No olhet.lyf)e 
of service or rate will be offered on the pipeline at this time In the future, AM PIP may add 
t11dditional farm tap customers alon9 the line, at the same rate under Schedule FT AMPiP 
also requested a waiver of ARSD rules 20:·10:13:04 ,and 20:10 13:05 AMPIP pro.pas¢:(j 
an efi'ective date of October 5, i 997. 

fll.ccording to its application, there are three major reasons for the rate change/. 
First, th~! proposed rate is a volumetric rate per Mcf ratl·,er than the current rnonthJyff~tttf 
charge. ~\volumetric rate allows more flexibility to both /\MPIP' and Freeman as custorr'ie.rs 
arH added within the municipality and volumes changf~ over time. It also sends pridtlg 
signals to Freeman and AMPI n.'!lated to their utilization of the pipeline facHlty Ot!~ih~; 
periods of low use, customer bills wit! reflect that lower seasonal use, and v1ce VE;t$.tt
Seconcl, a portion of the pipeline will be sold to the City of Freeman which ctrang€!~the 
underlymg cost data supporting the old rate. Third, .after slightly more thar1 a yea.r .of 
operation, more accurate cost data is now available_ The proposed rate is $0 99 per MeL 
Both AMP I and Freeman have a;~reed to the proposed volumetnc rate 

By order dated October 3, 1997, the Commission allowed the trans:portaHon tatt~!\(1 
go into 48ffect on October 5, ·1997, subject to refund and required AM PIP to deposit a:fillhg 
f1~e pursuant to SDCL ,~9-1 A-8. E1y amended order dated March 19. 1998, a haall.tlg ;i\t~$ 
schedule:d for l\t1arch 30, 1998, in Sioux Falls, South Dakota The heattrlg was rn~ki 
~cheduled 

At its May 12, 1998, meeting, the Commiss1on considered th1s matt(.;r Thf:l 
Cornm!ss.ion ruled as follows: (1) AM PIP shall use a fo:recasted, 45 year fevel!zed of 
service. calculated in the sarne manner a::> found on Exriiibit 4; (2) the current $.99 ralraJ~t:r 
Mcf sh~:1l!i be left in place unW September 1, 2000, subject to refund at an lnteresl rat~'J·cH 
9°/o; (3} any undercolfections by AM PIP are at the risk of AMPlP, (4) depr~datlononll:'\t:: 
facl!ily shall be!~in when the plant was first used in M(11rct1 of 1996: (5} AMPtF1 ShaUreftl.e 
the proposed tariffs that incorporate Staffs recommend-ations that AMPlP agreed to 
hearin~;} ·ror Staffs review; and (G} AMPIP shall submit an application for a char1ge lh:~t'le 
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111trasfale nr.1tural gas transportation rat.e by March 1, 2000. Chairman Burg d!sseniE:(.~ <:tr' 
tht::; charging of intt:llrest. 

'Based on the evidence received at the he21rin£J, ~he Commission rnakei:i th('!: 
foH~owitlf:~ Findings of Fact and Conclusions of law·. 

FINDINGS OF FACT 

1. On September 5, 1997, AM PIP filed an application requesting a revision to Us 
natura~ gas transportation rate and tariff so it may servE~ both AM PIP and a new rnun:lcip~t 
gas utility to be owned and operated by Freeman. E>(hlb!'t 1. 

2. Although AMP!P's calculations indicated a rat~~ c;f $.945 pr3t Mcf. AMPlP 
reque~:;.ted that its current $.99 rate per Mcf be left in plac~e until September 1! 2000:,: 
sut:j¢dt to refund. Tr. at 5, 18. AM PIP believed that ttle rate \Va.s reasonable since safes 
prtljecllions are less than anticipated in the near term and the pipeline is being operat;ed 
just to recover costs. Tr. at 29. i!\MPIP further stated that any undercollectians- would!.be 
a.a the- risk of the pipeline company. Tr. at 18. 

3. AM PIP disagreed with :Staffs recommendaHon t!1at set the da.fe in service I:Ja;l1ifit .. 
18 months 1'rom AMPIP's proposed date in service. Tr. at 15, The. effect of Staft.s 
recomwnendation was that depreciation would begin e•arlier. Staffs recommendation \*liaS 
based on when the pipeline begian operating, which was Matrch of 1996 T1\ al4t""ttt 

4. Staff recommrmded a rate of $.9295 per Mcf based on a !eveUzed cost of ~•~tVIict~ 
of $1Sr9, 112.00. Tr. at 34, 37; E1c:hibit 4; Exhibit 5. Staff rElcommendeC! an rr1terer;t ratu 
9li/,, fa~C any refund, which is AMP!P's debt cost Tr. at 44 

5 Staff recomm1ended d"tanges to AMPIP's proposnd tariff which AMP.fP t¥Qtf~edl1') 
at the! hearing. Tr. at 24-25. 

6. The mayor of Freeman stated that the city a9rees with leaving the $,9.9 e:tn!t n~te: 
per Mcf tmtif the year ::woo Tr at 61. 

7. The Commission find!; that it will allow AMP!P to continue to chafg~~ \!$ Ct;.ift(;H'\1' 

rate of $ 99 per Mcf until September 1 . 2000, subject to refund at an mtetest r:ate ~1ff)llJ~ 
The Comm1ssion will allow this since any overcollections wiH be refundl!!d with i'nl~n~t~L 

8 The Commission finds that AMPIP s!1all use a forecasted. 4 5 year !Bvelize.cl to,st 
of servrce, calculated in the same manner as found on Exhibit 4. 

9 The Commi~ssion finds that any unclerca!l!ections by AMPIP are at \h1:1 
Afv~PIP 



10. The Commission find:; that depreciation on the ialdl!ty wrH b-e 
the tinr.e the plant started being used in March of 1 B95. 

'11. The Commission finds that AMPIP shall rr:tfiiE~ the propos~6 
lnc::.otpomtes Staffs recommr=ndH'tions that .~.MPIP <11greed to at the hearing. 
tarif'ts shall be reviewed by Staff. 

12. The Commis~;ion find's thai A!\.1P IP shall submit an appHcallon ft1r a ""FI""~"~''"n'"'" 

the rn\rastate natura! gas transportation rate by MclrCI1 ·~' 2000 

CONCLUSIONS OF LA\'\1 

1. The Commission has jurisdiction over this matter putrst..~anl to SDCL Cttilil!)tt'¥r~ 
216 atnd 49·-34A, specifically 1-26·-·17:1, 49~34A-4, 49-34A-6, 491-:;;;.qA..a, 4H<?.4A·"1t), ·H."<·"·";!·~·i'·'-"' 
1.1, 49-34A-·12., 49-34A-'I 3, 49-34A-·1·J:!, 49-34f!.-17, 49-34A;~·'i9., and 49 .. 341\<i't 

2. lfhe Commission concludes that aliowing AMPIP to r.:orttinu~ to ch~rge ~litri~n~' 
rate oJf $.99 per Md until September 1. 2000, subrect to refund at an rntetestr.ate"ofS.?~t:::fJ!t, 
fair and reasonable. AfiiiPIP shafl also comply \Vith the Commission's !:indings ~t 
'throunh 12, inclusive. 

It is therefore 

ORDERED, that AMPIP may continue to charge its current rate of S.t~.1 petMof 
Septembe!r 1, 2000, subject to refund at an interest rate nf 9%: f';lnd ll 

FURTHER ORDERED, that .AMPfP shaH u~~e a fomcarslt1Ct 45 yeaf f(:!.ltethU~.d 
of service, calculated in the same manner as found on Exh;b!It 4:,. ;md rt \t} 

FURTHER ORDERED, that any LJndercollecbons by AMt~lP ar€!: 
AMPIP; and it is 

FURTHER ORDER.ED, that depreciation on the f~~cilHy wW be e;;.;Jle:u\(i{t:~·tl 
time the plant started being used in ~ ... 1arch of '1996-; and it 1.s 

FURTHER ORDEHED, that AMP!P shall HMile the propOSt:!d tahflt~ Htat !Ot01t~i.t1~·itllfi 
StiE~fffs recommendatlons that Afv,PlP agreed to at t!:te he;arrng and fhe ''""·'-~'!"-"" 
be! mviewed by Staff; and it is 

FURTHER ORDERED, that AMPIP shall subrn!t an applicaUort ftw a ch<:~n~Jtt 
intrastate natural gas transportation rate by l\•1arch ·1, 2000, 



NOHCE OF ENTRY OF OHOER 

PLEASE TAKE NOTICE that lhis Order w;as du!y fmtemct oa thtti ~it:"l~~~~'" r:J~Jf.r;.;~r 
J1Wne., 1:998. Purst.~ant to SDCL 1-26-32, {his Ord~H:- wfn takE~ effect 10 d::1iY~ 
of mc.eipt or failure to accept delivery of the dednion by th~~ pgctrr~~t 

Dated at Pierre, Sout11 Dakota, this _';i;;~'7't-.~.~- day of .Jun~~, t9'Sil 

1 CERTIFICATE OF SE:RV~CE I 

The undersigned hereby certilles. that this j 
i:l~Cl.ln'l<mt !'lms been served toea;: upon an pa C:iP.S of I 
P!!lrord in this docket. ;;s lis'!ed oo the docitet \lii2:Vice 

list. by facsimile c;;r by ffr5t ct:>..ss mail. in propt:rly , 

Utddre~>a?!fl' m.· ~, charges p.-ej'id t:ere<.'n. 

Ely:_4f~~~d 

·---""'-~t/djt!A_ __ 
(OFFICIAL SEAL) 

L 



South Oa.kota P'ubHc UU!~ties !Cornmili:Jsion 
ilJUI~F'itl'·LY Ft•~ ~~~·-~""'•s· ~w ,_.,..,;n ~-U~\:11,..:., 

F·or the Pe~iod ot Febrll:Mlf'f ·rr, 2000 through February 23, 2000 

11 yc:1u r'~G~ed a complete copy of a filing Vaxe:d, oven~ght ~~xpres.sed, or mailed 't<J you, pleast.:t 
contsct Deiaine Kolbo '""'fthin five business days CJ!f thrs filing, 

Phone: 60s-·n3-3705 Fax: 605-77:t-3Bi09 

CONSU~~~ER. COMPLAINTSi 

CTOIH)38 In the Matter of the Complaint filed bJr Led and ft and CuralieV. SuSio{ 
Sic>ux Fans, S1outh Dakota. a1gainst Sprint Comrrnun~cations Compan.y 
l.P. RegardijnJg Um~utnorized Sw~tching: of Sletvic:es. 

The Complainant indicates that the1r long distance pt1one s.;::rvice was S\Vitclied Wtfhouf 
their authorization. The Complalnant states, "\Nith the freque~ncy of s!amming,b~lng , 
done (per FCC information) - I fe!:!l the urgenqr for an amount of corn"?ensaUon 
avvard1~d to deter this type of practice by Sprint to ST;DP!'' 

S~atf 1·\nalyst Heather Forney 
Staff Attorney: Karen Cremer 
Date Docketed: 02/17/00 
lnterVJi~ntion Deadline: NA 

CT()Q ... Q39 In the Matter of thE~ Comp~~dnt filed by :syron NogeJm.ei.er. Patf<t:U} 
South Dakot~u. against E}(cei Te1ecommut11iC.atfionsJ Inc .. Regardihg ·. 
Billing lss&:Ji!~s•. 

Jn July, 1999, complainant switclled intrastate and lr~rerstate long distance S:€!r..r\c~; 
Cornptainant continued to receive bills from his prevf,oustarriet; Excel . . . .. · . . . ..•... ········ ... · ... 
Tele,communicat!ons through December, 1999. CornpCalnaht corit~ct~Sd ~~:oet $evedar · 
times flo inform them he hadl changed long distance c:arriel:f,, The comp!ain:intreqq~~~/. 
l'thaft !Excel be required to pay me~ the maximum amount allowed by law, 'Nhich lbtHieva· 
is $1,000.00 and to refund to me all the charges for the mcJt1t:hs in questi~.lh •· · · ·· 

Staff .1\nalyst Michele Farris 
Staff .l!l~ttorney: Karen Cremer 
Date Dock~::ted: 02/23/00 
tnter.rr:mhon Deadline: NA 

·~~~j:,ft In the MaU.er illf the Application of Associated Milk Produe~t~.Jfre. 
Pipeisrw, inc. For Approvai of Changte in an lnf.rastate NaturarG~s 
Transportation Rate. 



f\:t"!'""*'·"o~,,n,.., approv€~0. :&r change m the rate charged by 
H1t~. vipe!.1ne, h1c. v;hich served J\MPf and the City of 

Ut:lt:t~;~on a:tdtY~t~;J "U'1at AMPrP shaii submit an application for a change 
~ati; rtaJ1Spcr!~l!~t~rt rate b}'' March 1, 2000.'' Northern State$· 

~1~;med to prt.:~.vide cost of servica and rate design 
·fmng. On February 23,2000, the Commisskm 

ru:t~:Ft't"i'on.t:r:. StatErs Po\ver Company to extend the filing date to . 

\'i;;i1.f tift eN.& Ui.~§, f!sl~ft.:l!J k'Hrd oth~t PUC publlcat.toflS via our Wi~bsite or via internet e-maiL 
'l'\r~t:t ~}( :5iurz~'Gci{;p~ {~of UM'tib'S.c;.fit~ f~ the PUC maiting fists <it http:ll'.'JWW.state,sdcUs/puc/ . 
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BEFORE THE PUBL~C UTH.JT!ES CC>MMISSION 
OF THE STATE OF SOUTH Dt\l<OTA 

IN THE MATTER OF THE APPLICATION OF ) 
t~SSOGIATED MilK PROD1UCERS, INC. ) 
PlPEUNE, ~NC. FOR ~f1,PPROVAIL OF CHA.NGE ) 
t.N iM-11 INTRASTATE Nti~TUR.l\l GAS } 
Tfii~J\~SPORT/\TION RATE ) 

ORDER. GRAI\fri!NG 
EXTENSiON 

NG97·015 

On September 5, '1997, the Associated Milk Producers. inc. Pipeline. Inc 0\finPlP}, 
1a subSidiary of Associated Milk Producers, Inc. (AMP!), filed w1th the Public Utl\1hes 
Commission (Commission) an application requesting a n~vt sion to its natural ~}aS 

lmnspotiation rate and tar·iff so it rnay serve both AMP! and a new municipal gas utllt}lf to 
be owned and operated by thH City of Freeman, South Dakota {Freeman) Af11!P!P 
pr<::>posj:ld an effective date of October 5, 1997. 

By order elated October 3, '! 997, the Commission allowed the transportation rate to 
~~o into ~~ffect on October 5, 1997, :subject to refund and requimd At•ilPIP to deposit a fHrng; 
fee pun:;uant to SOCL 49-'1 A-8. By amended order dated Marcil 19, 1998, a hearing was 
!~cri~Jdufed for March 30, 1998, in Sioux Fails, South Dakota. The hearing was hetd as 
lS\~heduled. At its May 12, 1998, meeting, the Commission considered this rnatter. lhe 
Commi!:;sion rulecJ as follows: (1) i\MPIP shall use a forecasted, 45 year feve!ized cost o'f 
~>ervice. calcLJiated in tr1e same manner as found on Exhibit 4: (2) the current $,99 ~·ate per 
Md shall be left 1n place until September ·1, 2000, subject to refund at an interest rate t}f 
H%, (3) any undercollections by AM PIP are at the risk of AMPIP; (4) deprematlon on the 
f<:)Ciltlty shalll::>egirr when the plant was first used in March of 1996~ {5) AMPIP shall reflJ.e 
the proposed tariffs that incorporate Staffs recommendations that AMPIP agreed to at the 
he~arin~1: for Staffs review; and (6) AIVIPIP shan submit an application for a change in the 
n1trast.ate natural gas transportation rate by March 1, 21Ll00. Chairman Burg dissented on 
the charging of interest. 

On February 23, 2000, John Winter. Federal and Dal<otas Regulatory Manager for 
NoliJ/"Iefl!i States Power Company (NSP). filed a reqL1est on behalf of AMPIP requesting an 
HJdf:msJrm of thr.:: March 1, 2000, filing date to April 1, ~~000 

Ttle Comm1ssion has jurisdiction over this matter pursuant to SDCL Chapters 1-26 
~!rlfJ 49 .. 34A. specifically 1-26-17. '!, 49-34A-4, 49-34A-6, 49-34A-8, 49-34A-'I 0, 49-34A~ 11, 
f.l~)<l4P~ .. 12, 49-34/-\-13, 49<34A-13.1, 49-34A-17, 49-34/\-19, and 49-34A-21. 

ti\t its regularly scheduled February 29, 2000, meeting, the Cornrnlssion considered 
thlS: n?quE:rst. Comrnission Staff recommended granting ttiH request. The Commission 
urHM11Fl'lJ::JUsly voted to grant the r;aquest for an extension. it is therefore 

ORDERED, that .A.MPIP shall submit an applic<:Jtion for a change in the intrastate 
natural gas transportation rate by April 1, 2000. 
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Dated at Pierre, South Dakota, thl:s _l,_~fli~, _ da~1 of March, 2000. 

r""'"'"""";;;:.,,;;;:EOl'-.;R>le2 =l 
~j . . . l'j')f,; J;!{ltJ!!fS)'!li\LtU het\l!by CJSitifies tt1at 'lhfs. ~~ 
fl •U''':llrl!J'~<mt 'h?~s been M•iVed !~(lliy upon !lfi pa;t;e~s ni ~~ 
fll •ti¥;(\!d !fl tf1lS dlo;:.ke-1, a·s i\s;te,Q Ofll t!~: doc;~et Scf:llC:e t 
1. r?i!>t. 'try !f;;i<c~>itrule Of bw flrSi class ma.ll, I~ I~Oparty 1 
:f: >t:#.f)f¢i~til\<:l i'f(J.v•e!op~::.. w1H1· charges orepa;a therr.'1n • 

j . if/;; / . ·. . ,,,)" 11 • .,\ 
t. fl.!' ..... ,)Ji.t..f:J!.t:E:;:L:.*. (f!l£.1.141 ... ,. 
'~'· ...., j t1' I ""'· ..! 
. Oi!it& _..::J f cJ / (../ f.? 
.~· --------7· [ .,__ I 
ij. . . II 

lL-=·- iOPFICIAL SEAL)"" J 

2 


