STATE OF SGUTH DAKOTA

BEFORE THE g
PUBILIC UTILITIES COMMISSION et

RARISME
M THE MATTER OF THE FILING BY )
HORTHWESTERN PUBLIC SERVICE ) Backet No. NG6-21
COMPANY FOR TARIFF REVISIONS )

]

SETTLEMERT AGREEMENT BETWEEN
NORTHWESTERN PUBLIC SERVICE COMPANY,
COMMISSIGN STAFF AND PAM NATURAL GAS
This Settlement Agreement 1s made and enteved into by and between
Morthwestern Public Service Company (“Northowestern™), the Statf of the I Dakots

Public Utilities Cornimission (*"Staff™), and PAM Natural Gas, LL.C"PNG™) The

Public Utilites Commission shall be referred to as the "Commission”.

On July 2, 1996, Northwestern filed with the Commission revised 1ariT sheets to
be included in Northwestern’s Natural Gas Rate Book., Northwestern cited that the
proposed tarift revisions are in response to market conditions int the competitive natural
gas industry. Northwestern proposed an effective date of August 1. 1926, for

implementation of the tariff revisicns.

On July 10, 1996, PNG filed with the Commission a Petition o intervene jn this

matter. The Commission granted PNG’s petition at an ad hoc meeting on July 14, 1896,

Northwestern's proposed tariff changes with the Commission inciuded tvwp

principal elements: (1) realign services and rates 1¢ meet customer demands (or more




saler i the current competitive natural gas markel. An overhaul of the Current

wansportation taril was underiaken 10 meet customicr needs. (21 true-up of manuisotueed
gas plant {3GP™) soil remediation costs. The Serlement Agreement in Dacke: Mo,
NEAL008 aliows further rate adjustment to reflect the actual costs o MNorthwesiern

ressling from the vemediation of o MGP sie locawed in Huren, Sowth Dakota,

Worthwestern. the Siaffl and PNG engaged in numercus discuss

settiement of a vanety of issues. On October 17, 18%6, based upon the representations by

Y
o

Northwestern. the Staft, and PNG. a substanual agreement concerning the settermoent of
this proceeding had been reached. Subsequent discussions were held amony the perties.

i October 31, 1996, the parties resofved all issues and reached settlement. Howarver,

Siaff"s position as to the true-up of MGP seil remediation costs is that Northwesters

Staff should explain in a hearing to the Commission the basis for the increase fo

costs. subject to refund or other adjustment if the Commission deetms the cost ¢xce
In addition. any insurance recovery, if any, reparding the MGP soil remediation costs,

less costs of insurance recovery. will be passed back to customers. The atiach

sheets reflect the resolution of the pariies, said wanff sheets & crporaied herein by

reference, and will be effective when the Commission establishes an effecnve date.

It is agreed that this Settlement Agreement 15 a negotisted settlement and

establishes no principles or precedent and shall not be deemed to foreclose MNorthwarstorn,

v

the Staff, or PNG or any other person from making any contention ir apv proceed



wiboar, including the dght of the Staff or any other interested person 1o szek rate

jaatified o any basis,

Aapwoval of this Setilement Agreement by the Commission shall not in any

ot eompstiling a delermaination by the Commission as 1o the merits of any allegations

compusiions made in this procesding.

Diszussions among the parties which produced this Settlement Agreement have

Irpren comwhucted with the customary understanding that all offers of settlement and

sepagions shall not be used in any manner in connection with this proceeding or

eept as reguired by law.

This Settlement Agreement includes all terms of Settlement and is submitted on

semehition that in the event the Commission imposes any changs in or condition to this

ment Agreement which is unacceptable to any party, this Setilement Agreement

1 b deemed withdrawn and shall not constitute any part of the record in this

mrecveeding or any other proceeding or be used for any other purpose.

This Senlement Agreement shall be binding upon Northwestern and PNG and
teane thent successors, assigns, agents and representatives. 11 ts understood that the Staf

aaters wo Hus Seitlement Agreement for the benefit of PNG's and Northwestern®s South

& rtural gas customers affected hereby.
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of e South Dakota
s Coghrfisaion

st that they are fuily avthorized 1o do s0 on behall of their principals.

wiveremern Public Service Company
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Pigted November 1, 1996
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