BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF SOUTH DAKOTA

AMENDMENT OF THE
ORDER APPROVING
REVENUE REQUIREMENT

IN THE MATTER OF THE APPLICATION
OF THE SOUTH DAKOTA INTRASTATE
PIPELINE COMPANY FOR APPROVAL OF
INITIAL RATES AND TARIFFS,

(NG92-005)

On Apnl 28, 1992, South Dakota Intrastate Pipeline Company (SDIPC) filed an
application with the Public Utilities Commission (Commission) for ‘approval of initial rates
and tariffs. -On: ‘March 25, 1993, the Commission issued its Order- Approvmg Revenue
Requirement, which ordered "that SDIPC shall file its actual construct:on costs, including
line pack costs, with the Commission within 30 days after comptettng pipefine construction
to allow review and possible revision of SDIPC's initial rates, dependent on Commlssmn
review of the, appropnateness of any cost cbanges

On October 7, 1993 SDIPC fl|Ed with the Comrmssuon a Ietter that states:
"Pursuant to our telephone conversation of Wednesday, October -6, 1993, it's my
understanding that rather than doing a piecemeal audit of [SDIPC’s] expenses and other
costs involved in the construction of the natural gas pipeline, it would be preferable to the
staff to wait until the final figures are in on financing package and until [SDIPC] has ironed
out [its] differences with Murphy Brothers on some of the exira costs they claim were
incurred during the construction phase of the project.”

At its duly noticed Ad Hoc, October 8, 1993, mesting, the Commission considered
this matter. Commission Staff recommended that the Commission amend its March 25,
1993, Order Approving the Revenue Requirement to allow SDIPC to delay filing its true-
up data until that data becomes available.

The Commission finds that it has jurisdiction over this matter pursuant to SDCL
Chapter 49-34A, specifically 49-34A-4, 49-34A-6, 49-34A-8, 49-34A-10, 49-34A-11, 49-
34A-12, 49-34A-13, 49-34A-19 and 49-34A-21. Further, that SDIPC’s request is just and
reasonable and shall be approved. lt is therefore

ORDERED, that the first Further Ordered paragraph of the Commission’s March
25, 1993, Order Approving Revenue Requirement which reads as follows:

"FURTHER ORDERED, that SDIPC shall file its actual construction costs, including
line pack costs, with the Commission within 30 days after completing pipeline construction
to allow review and possible revision of SDIPC's initial rates, dependent on Commission
‘aview of the appropriateness of any costs changes."




be AMENDED to read as follows:

FURTHER ORDERED, that SDIPC shall file its actual construction costs, including
line pack costs, with the Commission as soon as the actual construction cost data is
available to allow review and possible revision of SDIPC’s initial rates, dependent on
Commission review of the appropriateness of any cost changes.

2
Dated at Pierre, South Dakota, this __/ 9 “day of October, 1993.
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CONCLUSIONS OF LAW

1. The Commission has jurisdiction over the subject matter and parties to this
proceeding pursuantto SDCL Chapter 49-34A, specifically SDCL 49-34A-4, 49-34A-6, 49-
34A-8, 49-34A-10, 49-34A-11, 49-34A-12, 49-34A-13, 49-34A-19 and 48-34A-21.

2. Consistent with the above findings of fact, the Commission concludes that SDIPC's
rates are just and reasonable for natural gas transportation services pursuant to SDCL
49-34A-6.

Based upon the above findings of fact and conclusions of law, as well as those set
forth in the Commission’s prior Orders, it is therefore

ORDERED, that SDIPC's proposed ten-year levelized commodity rate and
interruptible rate of $2 2469 per DK is approved; and it is

FURTHER ORDERED, that SDIPC's rate may be revised to reflect the outcomes of
litigation, regulatory action, or unsettied contractual matters; and it is

FURTHER ORDERED, that in all other particulars the Commission's Original Order
remains in full force and effect.

Pursuant to SDCL 1-26-32, this order becomes effective ten days after the date
of receipt or failure to accept delivery of the decision by the parties.

Dated at Pierre, South Dakota, this g;ééday of December, 1993.
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On April 28, 1992, South Dakota Intrastate Pipeline Company (SDIPC) filed an
application with the Public Utilities Commission (Commission) for approval of initial rates
and tariffs. On March 25, 1993, the Commission issued its Order Approving Revenue
Requirement, which ordered "that SDIPC shalll file its actual construction costs, including
line pack costs, with the Commission within 30 days after completing pipeline construction
to allow review and possible revision of SDIPC’s initial rates, dependent on Commission
review of the appropriateness of any cost changes.”

On October 19, 1993, the Commission issued its Amendment of the Order
Approving Revenue Requirement, granting SDIPC an extension of the requirement to file
actual construction costs within 30 days after completion of construction. By the
Amended Order, SDIPC was required to file its actual construction costs as soon as the
data was available. On November 22, 1993, SDIPC filed final construction costs.

At its regularly scheduled November 23, 1993, meeting the Commission considered
SDIPC's filing. Commission Staff recommended approval of a revised revenue
requirement and rate based on SDIPC's actual construction costs.

FINDINGS OF FACT

1. As indicated in Finding of Fact No. 16 of the Commission's original Order
Approving Revenue Requirement, March 25, 1993, SDIPC has proposed one set of rates
for the first ten years of operation. On SDIPC's Revised Schedule O-1, filed by fax on
November 22, 1993, SDIPC's final proposal is a ten-year levelized commodity rate and
interruptible rate of $2.2469 per MCF.

2. The rate approved by the Commission in this docket reflects both updates of actual
costs and improved estimates. Except for certain items, this docket is complete with
regard to incorporated cost of service components. The issues still incomplete are those
subject to litigation, regulatory action, or contractual matters which are yet unsettled. Two
specific issues which meet these criteria are taxes to be paid to the South Dakota
Department of Revenue and the final rate to be paid on borrowed funds. No other issues
meeting these criteria have yet appeared.




