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Patricia Van Gerpen
Executive Director

Public Utilities Commission
500 East Capitol Avenue
Pierre, South Dakota 57501

RE: TRANSCANADA KEYSTONE PIPELINE LP PERMIT FILING
Docket HPQO7-001
Our file: 5057

Dear Patty:

Accompanying this letter is Keystone’s proposed Rider No. 1
to Bond No. SN4208 to address Commission concerns relative to
the bond which is now on file. Please file this enclosure.
It is Keystone’s intent that the Commission will have an
opportunity to approve the rider as to form and content at
its upcoming Ad Hoc meeting, in order to permit construction
to go forward once a rider conforming to this form is filed.

Copies this letter and the enclosure are being transmitted to
the service list. Thank you very much.

Yours truly,

MAY, ADAM, GERDES & THOMPSON LLP

BY:

DAG:mw

Enclosure

cc/enc: Service List



Travelers Casualty and Surety Company of America

AT,
TR AVE LE RS J Hartford, CT 06183

RIDER NO. 1

To be attached to and form part of Bond No. SN4208

Issued on behalf of TRANSCANADA KEYSTONE PIPELINE, L.P as Principal, and
in favor of SOUTH DAKOTA PUBLIC UTILITIES COMMISSION as Obligee.

It is hereby understood and agreed that with respect to the above-mentioned SOUTH
DAKOTA ENERGY FACILITY PERMIT ACT Bond, that CONDITION NO. 1 is
hereby amended to read as:

1. “In the event the Principal fails to repair any Damage within a reasonable
period of time after an Obligee has made written demand on the Principal to
repair such Damage (a “Default™), such Obligee shall notify the Surety in
writing ptior to the expiration of the term of this Bond as defined in paragraph

637
2

and not as previously mentioned.

It is hereby further understood and agreed that CONDITION NO. 6 is hereby amended
to read as:

6. “This Bond shall remain in effect until released by the PUC in accordance
with Condition 31 (e) of the permit for the Project and shall not be cancelled
by the Surety prior to such time.”

and not as previously mentioned.

This Rider shall become effective as of May 16. 2008: All other terms and conditions of
the said bond remain unchanged.

Signed, sealed and dated, May 16, 2008.

TransCanada Keystone Pipeline, LP, By it’s General Partner,
TransCanada Keystone Pipeline, GP, LLC

Principal

Travelers Casualty and S rety Company of America

w Y

‘i(};s Trines, Attorney-in-Fact

o/ Trievelers Guuramree Company of Cunmda
2500 - 650 West Geargia Steeet, Yancouver, B.C. V6B 4N?



WARMING: THIS POWER OF ATTORNEY 1S INVALID WITHOUT THE RED BORDER

o N POWER OF ATTORNEY
TRAVE E-E R S j Farmingion Casualty Company St. Paul Guardian Insurance Company
Fidelity and Goaranty Insurance Company St. Paul Mercury Insurance Company
Fidelity and Guaranty Insurance Underwriters, Inc. Travelers Casualty and Surety Campany
Seaboard Sarety Company Travelers Casualty and Surety Company of America
§t. Pant Fire and Marine Insurance Company United States Fidelity and Guaranty Company

Attorney-In Fact No. 219959 Certificate No. D O 2 0 3 Q O 4 1

KNOW ALL MEN BY THESE PRESENTS: That Seabourd Surety Company is 4 corpormtion duly organized under the laws of the State of New York. that Si. Paul
Fire and Marine Insorance Company, St Paul Guardian Insursnce Company and St Paul Mercury Insurance Company are corporations duly organized under the laws
of the Sie o sorg. that Farmingron Ca : and Surety Company, 2nd Travelers Casualty snd Surety Company of America are
corporations duly organized under the laws of the Siate of Connecticat. that United States Fidetity and Guaranty Company is a corporation duly organized under the
luws of the Slate of Maryland., thm Fidelity and Guaranty Insurance Company is a corporation duly organized under the laws of the State of lowa, and that Fidelity and
Cuzranty Insurance Underwriters. Inc. is a corporation duly organized nnder the laws of the State of Wisconsin therein collectively eslled the “Campanies™), and that
the Companies do hereby pake. constitute and appaint

sty Company, Travelers

Deb Stanton, Mark Shaul, Murray Epp, Tim Gale, and Lois Innes

of the City of ___Calearv, Alberia . Stase of Canada , their true and lawful Anomey(s)-in-Faet,
each in their separate cupacity if more than one is named above. to sign, exscute, seal and acknowledge any and all bonds. recognizances. conditionat undertakings and
other writi shligatory in the nature thereof on hehalf of the Companies in thet 38 aranteeing the fidelity of persons. guaranieeing the performance of
ceedings allowed by law.

26th
day of Oc,tober . - ;
Farmingion Casnalty Compimv St. Panl Guardian Insuranee Company :
Fidelity and Guaranty Insnr'mce Cvmpan St. Panl Mercury Insurance Company
Fidelity and Guaranty E'Lsurame “Underwriters, 1nc. Travelers Casualty and Surety Company
Seaboard Surety Compuny Travelers Casually and Surety Comipany of America
St. Paul Fire and Marine Insurance Company United States Fidelity and Guaranty Company

Stare of Connecricur Bv:
ity of Harford ss

. 26th Octoher 007, . -
thix the day of b . . hefore me personally sppeared Geaorge W Thompson, whi acknowledged himself
1y he the Senior Vice President of Farmington Casually € and Guaranty Insurance Company, Fidelity and Guaranty Insurance Underwriters. inc.,

Seshaard Surety Company. St Pad Fire aad Marine In
Casual

B Paul Guardian Insurance Company. St Paul Mercury Insurance Company. Travelers
and Surety Company. Travelers Casoshiy sad Suvery Company of Amer sid Unitext Siates L;dglm and (it . and that he, as s
§ w0 1 do. execored the foregeing instrumart for the purposes therein contained by vlgning ¢ f a2 2 daly sutho

aspthor

l‘n ‘»%'1 eSS \‘herent
expires the Ritl! day ¢

s and official
June, 201

1 hevedmic sei my

38440-5-07 Printed in U.S.A.

WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER




WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER

This Power of Attorney is granted under and by the authority of the following resofutions adopted by the Boards of Directors of Farmington Casualty Company, Fidelity
and Guaranty Insurance Compauy, Fidelity and Guaramy Insurance Underwriters. Inc., Seaboard Surety Company. St. Paul Fire and Murine Insurance Company,
St. Paul Guardian Insurance Company. St. Paul Mercury lnsurance Company, Travelers Casualty and Surety Company. Travelers Casualty and Surety Company of
America. and United States Fidelity und Guaranty Company. which resolutions are now in ful force and effect. reading as follows:

RESOLVED, that the Chairman. the President. any Vice Chairman, any Executive Vice President, any Senjor Vice President. any Vice President. any Second Vice
President, the Treasurer. any Assistant Treasurer, the Corporate Secrerary or any Assistant Secretary may appoint Attoraeys-in-Fact and Agents 1o act for and on behalf
of the Company and mayv give such appointee such suthority as his or her cenificafe of authority may prescribe 1o sign with the Compuny's name and seal with the
Company s seal bonds. recognizances, contracts of indemnity. and other writings obligatory in the nanire of a bond. recognizance. or conditional undertaking, and any
of suid officers or the Board of Directors ut any time may remove any soch appointes and revoke the power given htim or her: and it is

FURTHER RESOLVED. that the Chairman, the President, any Vice Chairman, any Execuvive Vice President. any Senior Vice President or any Vice President may
delegate ull or uny part of the foregoing auwthority 10 one or mare officers or employees of this Company. provided that each such delegation is in writing and a copy
thereof is filed in the office of the Secretary: and it is

FURTHER RESOLVED. that any hond. recognizence, contract of indemnity. or writing obligatary in the nature of 1 bond. recognizance. or conditional undertaking
shall be valid and binding upon the Comipany when (a) signed by the President. any Vice Chairman. any Executive Vice President, any Senior Vice President or any Vice
President, any Second Vice President. the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary and duly stiested and sealed with the
Company’s seal by a Secretary or Assistant Secretary; or {b) duly executed (under seal, if required) by one or more Attorneys-in-Fact and Agents pursuant to the power
prescribed in his or her certificate or their cerificates of authority or by one or more Company otficers pursuant 1o a written defegation of authority: and it is

FURTHER RESOLVED, that the signatare of each of the following officers: President, any Executive Vice President, any Senior Vice President, any Vice President,
any Assistant Vice President. any Secretary. any Assistant Secretary. and the seal of the Company may be affixed by facsimile to any power of attorney or 1o any certiticate
relating thereto appointing Residemt Vice Presidents, Resident Assistant Secretaries or Attomeys-in-Fact for purposes only of executing and attesting bonds and
undertakings und other writings obligatory in the nature thereof. and any such power of attorney or certificate bearing such facsimile signature or facsimile seal shall be
valid and binding upon the Company and any such power so executed and certified by such facsimile signature and facsimile seal shall be valid and binding on the
Company in the future with respect 1o any bond or understanding to which it is attachad.

1. Kori M. Johanson, the undersigned, Assistant Secretary. of Farmington Casualty Company. Fidelity and Guaranty Insurasce Company, Fidelity and Guaranty Insurance
Underwriters, Inc., Seaboard Surety Company. St. Paul Fire and Marine Insurance Company, St. Paul Guardian lnsurance Company. St. Paul Mercary Insurance
Company. Travelers Casualty and Surety Corpany. Travelers Casualty and Surety Company of America, and United States Fidelity and Guaranty Company do hereby
certify that the above and foregoing is a true and correct copy of the Power of Attorney executed by said Companies, which is in fuli force and effect and has not been
revoked.

IN TESTIMONY WHEREOF. | have hereunto set my hand and affixed the seals of said Companies this l k‘j day of WM .20 Q__g;

Kori M. Jahansén/Ass’istam Secretary

To verify the anthenticity of this Power of Anomey. call 1-800-221-3880 or contact us af www.iravelersbond.com. Please refer w the Anomey-In-Fact nusnber, the
above-namied individuals and dhe derails of the bond to which the power is attached.

YWARNING: THIS POWER OF ATTORNEY IS INVALID WITRCUT THE RED BORDER




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION ) HP 07-001
BY TRANSCANADA KEYSTONE PIPELINE, )
LP FOR A PERMIT UNDER THE SOUTH )
DAKOTA ENERGY CONVERSION AND ) CERTIFICATE OF SERVICE
TRANSMISSION FACILITIES ACT TO )
CONSTRUCT THE KEYSTONE PIPELINE )

)

PROJECT

I hereby certify that the May 27, 2008, letter to Patty Van Gerpen with enclosed Bond
Rider No. 1 was served upon all of the parties listed below on the 27" day of May, 2008, either
electronically or by mailing a true and correct copy thereof to them by first class mail, postage
prepaid, at their last known addresses, to-wit:

PATRICIA VAN GERPEN - patty.vangerpen@state.sd.us

KARA VAN BOCKERN - kara.vanbockern@state.sd.us

BOB KNADLE - bob.knadle@state.sd.us

NATHAN SOLEM - nathan.solem@state.sd.us

BRETT M KOENECKE - koenecke@magt.com

DEAN COWLING - dean_cowling@transcanada.com

JEFFREY VONK, SD DEPT. OF GAME, FISH & PARKS - paul.coughlin@state.sd.us
PAUL FISHBACH - office@webwater.org

ROBERT PAPENDICK - papendick@adelphia.net

DAVID AND GLENDA MENSCH - davmen99@hotmail.com

LILLIAN ANDERSON - liray@venturecomm.net

RORY KING FOR MMP INC, MERL MOECKLY CO., & KENT MOECKLY -
rking@banizlaw.com

KAREN EDZARDS - kmcc@amerion.com

JERRY BURGER - burger@venturecomm.net

JOHN ADOLPH RAHN, JR. - jmeans@firstdakota.com

MAUREEN FRIESEN - mfriesen@gwtc.net

BRENDA SCHMIDT ON BEHALF OF KELLY YANKTON VENTURES LIMITED
PARTNERSHIP - bschmidt@kellyinns.com

SUSIE HAAS - gill 853@msn.com

RICHARD SCHMIT - schmitrc@alliancecom.net

RODRICK TOBIN & REED RASMUSSEN OF WEB WATER DEVELOPMENT
ASSOCIATION, INC. - riobin@sbslaw.net; rrasmussen{@sbslaw.net

LILLIAN ANDERSON, DAKOTANS CONCERNED WITH THE TRANSCANADA
PIPELINE - lilray@venturecomm.net




CURT HOHN - chohn@webwater.org

DAVID EWALD - dewald@gehl.com

KIM D. ALBERTY - kalberty@msn.com

VALERIE MADSEN - billiemadsen@hotmail.com

KIM MADSEN - biliemadsen@hotmail.com

CAROL FISCHER - cif@dbbmlaw.com ; hotsunbums@comcast.net

LAWRENCE ROSTER - lroster@triotel.net

DE ETTE AND EDWARD GOSS - eddeeg@msn.com

CLARK MOECKLY - cmoeckly@brittonsd.com

MERRILL WATTERS - merrbarb@verizon.net

JEFFREY W. WELDON, THE CITY OF YANKTON - lweldon@c:ltvofvan kton.org
GARY CWACH - gcwach@SVTV.com

NORMAN HOFER - Darlene-Norman@Juno.com

RON SCHAEFFER - rest@svtv.com

MARLIS DODDS - chipmunk2mt@aol.com

DENNIS & THELMA MENTEL - dennisdmendel@msn.com

LUANN DATHER - puddinspad@iw.net

BERNIE HUNHOFF - bernie@iw.net

RAYMOND WORMKE TRUST DAN TOPLE, TRUSTEE - dtople@fdic.gov
RYAN HASTINGS - daytonsupply@hotmail.com

DONNELL HANSON - dkjhans@nvc.net

DELORES AND RAYMOND LOWE - raymond _lowe@comcast.net

LOIS ABLIN - |aker@valcrnet.com

DALE STRASSER FOR THE CITY OF FREEMAN - dale@strasserlawoffice.com
JUDY KAUFMAN - [kaufman@svtv.com

J. JAMES NEW TRUST - nnni@vyn.midco.net

EARLA AND RICHARD STRID - dstrd@midstatesd.net

CARL MOSCHELL - outlaw@svtv.com

DUANE HACECKY - bull f winkle1@hotmail.com

ARLENE MARIE HARPER - arleneharper3296@aol.com

JANICE HOFER - pondview@unitelsd.com

FLOYD CARSON - fidarcar1@aol.com

ROBERT KLIMISCH ON BEHALF OF YANKTON COUNTY - rob@co.yankton.sd.us
RHONDA HARDINA - chardina@venturecomm.net

OREN STAHL - opstahl@svtv.com

BERNARD AND CONNIE WAGNER - ciwagner@vyn.midco.net

DARRELL L. NELSON - mnfarms@byelectric.com

DOMINICK DRIANO, JR., CIMPL'S LLC - dominickdriano@rosensdiversified.com
SD ASSOCIATION OF TOWNS AND TOWNSHIPS - jmlaiplaw@midconetwork.com
ANN BEISCH - tareisch@alliancecom.net

ANDREA KILKER - dakilker@venturecomm.net

ROBERT K. SAHR, EAST RIVER ELECTRIC POWER CO-OP, INC. - bsahr@eastriver.coop
WILLIAM KLIMISCH - blklimisch@aol.com

JOHN SIEH, GRANARY RURAL CULTURAL CENTER - jsieh@nvc.net




SOUTH DAKOTA RESOURCES COALITION - actup@itctel.com
EDWARD MILLER - edmill@triotel.net
JERRY POLLARD FOR YANKTON AG SERVICE, INC. - jerryp@iw.net

Michael and Susan Sibson
23782 426" Avenue
Howard, SD 57349

MAY, ADAM, GERDES & THOMPSON LLP

BY: -
DAVID A. GERDES
Attorneys for TransCanada Keystone Pipeline
503 South Pierre Street

P. O. Box 160

Pierre, SD 57501

(605) 224-8803



