EAST RIVER

ELECTRIC POWER COOPERATIVE

121 Boutheast First St. P.O. Box 227
Madison, SD 57042 Telephone (605) 256-4536

October 31, 2007

To Whom It May Concern:
| am the General Counsel for East River Electric Power Cooperative, Inc.

Enclosed/attached please find the Direct Testimony of James O. Edwards,
Jr., on behalf of East River.

Please contact me if you have any gquestions.
Sincerely,

o——

Robert K. Sahr
General Counsel
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION BY

TRANSCANADA KEYSTONE PIPELINE, LP HPO7-001

FOR A PERMIT UNDER THE SOUTH

DAKOTA ENERGY CONVERSION AND DIRECT TESTIMONY OF
TRANSMISSION  FACILITIES ACT TO JAMES O. EDWARDS, JR.

CONSTRUCT THE KEYSTONE PIPELINE
PROJECT

R R T S A N

Please state your name, title, and business address.

My name is James O. Edwards, Jr. am the Assistant General Manager of Operations of
East River Power Cooperative, Inc. (“East River”). My business address is 121 SE First
Street, P.O. Box 227, Madison, South Dakota 57042,

What is your educational background and professional experience?

I received a Bachelor of Science degree m Electrical Engineering, with emphasis in
Power Systems, from South Dakota State University, Brookings, South Dakota, in 1982.
I received a Masters of Engineering degree from the University of Colorado, Boulder,
Colorado, in 1989. From 1983 to 1985, I was employed by the Southwestern Public
Service Company (“SPSC”) as a District Distribution Engineer. My responsibilities
included designing, specifying, and overseeing the installation of overhead and
underground electrical distribution systems and equipment. From 1985 to 1988, I was an
Industrial Power Engineer for SPSC and my responsibilities included assisting large
utility industrial and commercial customers with the design, specification, and installation
of electrical systems, metering, and energy management systems. From 1988 to 1989, 1
was a Supervisory Controls Engineer for a subsidiary of SPSC and my responsibilities
included designing control systems for electrical generating plants. From 1989 to 1994, 1
was a Principal Engineer employed by General Physics Corporation. My responsibilities
included providing technical consulting services to electrical utilities on power system
operations and maintenance. From 1994 to 1998, I was the District Superintendent
employed by the Oregon Trail Electric Consumers Cooperative. My responsibilities

included supervising the operation, construction, and maintenance of the distribution
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systemis, transmission systems, and substations for two of the cooperative’s four districts.
From 1998 to the present, I have been employed by East River as the Assistant General
Manager of Operations. [ am a registered Professional Electrical Engineer in South
Dakota, Maryland, New Mexico, Oregon, and Texas. I have provided testimony before
the South Dakota Public Utilities Commission and before the United States Federal

Energy Regulatory Commission.

Please describe your present responsibilities.

As Assistant General Manager of Operations, 1 am responsible for managing the
Operations Division which is comprised of Engineering, Transmission, Substation,
Dispatch, and Telecommunications Departments. I am responsible for overseeing the
safe and reliable operation of East River’s transmission, telecommunications, and control

systemis.

Please tell us about East River.

East River is a wholesale electric power supply cooperative serving 20 rural electric
cooperatives and one municipally-owned electric system, which in turn serve more than
86,000 homes and businesses and about 250,000 consumers. Our 36,000 square mile
service area covers the rural areas of 41 counties in eastern South Dakota and nine
counties in western Minnesota. To serve our member systems, East River owns and
operates an extensive transmission system which includes over 2,600 miles of

transmission hines and 215 substations.

What role will East River and its member play in the Keystone Pipeline?

East River will provide the needed facilities and wholesale electric power supply to
enable four of its member cooperatives--Lake Region Electric Association, Inc.; Dakota
Energy Cooperative, Inc.; Central Electric Cooperative, Inc.; and Southeastern Electric
Cooperative, Inc.--to serve the electricity needs of the four Keystone Pipeline pump

stations to be located in South Dakota.

Lake Region is based in Webster, South Dakota, and serves 2,450 members. Dakota
Energy is based in Huron, South Dakota, and serves 2,239 members. Central Electric is
based in Mitchell, South Dakota, and serves 4,764 members. Southeastern Electric 1s

based in Marion, South Dakota, and serves 11,300 members.



What are your general thoughts regarding the proposed Keystone Pipeline?

The Keystone Pipeline will bring benefits to the State of South Dakota and to the school
districts, counties, and communities through which it will pass. The project will also be
an important piece of our nation’s energy infrastructure and lead to greater energy
security and independence as the crude oil pipeline is estimated to provide a sizable
portion of our nation’s petroleum needs. The Keystone Pipeline is a rare opportunity to
mitigate the tremendous cost of our reliance on oversea oil supplies. As such, East River
and its member systems believe this is precisely the type of project that our state and

nation should support.

Please discuss the following standard:

49-41B-22.  Applicant’s burden of proof The applicant has the burden of proof to
establish that:

(1) The proposed facility will comply with all applicable laws and rules,

(2)  The facility will not pose a threat of serious injury to the environment nor to
the social and economic condition of inhabitants or expected inhabitants in

the siting area;

(3) The facility will not substantially impair the health, safety, or welfare of the

inhabitants; and

(4) The facility will not unduly interfere with the orderly development of the
region with due consideration having been given the views of governing

bodies of affected local units of government.

As stated in my previous response, we see significant benefits from the Keystone
Pipeline. SDCL 49-41B-22 sets forth important criteria for the Commission to consider.
We believe, when one applies these statutory standards, the pipeline not only meets the

standards but furthermore supplies a positive impact to each of the categories.



The project will produce significant economic value during construction, and, in the long
term, communities along the route will derive substantial financial benefits from the
increased tax revenues. This will positively affect the criteria listed in 49-41B-22 (2), (3)
and (4).

The pipeline will be located underground, and this should mitigate many safety concemns.
An underground facility also should have little, if any, impact on the inhabitants, local
communities, and the development of the region. Qur research indicates TransCanada

has an excellent environmental and safety track record.

TransCanada will pay landowners for easements and crop loss and return the land as
closely as possible to its previous form. The project will have almost no impact on future
agricultural use of the land. We expect that on much of the route, after a very short

period of time, it will be difficult to ascertain where the pipe lies.

TransCanada’s filing calls for four pumping stations in South Dakota. From our review
of the plans, it appears these sites and other above ground facilities will have minimal

impact on the local areas.

It should be noted that other pipelines currently exist and operate safely in our state on a
daily basis. These pipelines help us meet the needs of society, contribute to the tax rolls
of our governments, and peacefully coexist with farmers, ranchers, communities,
businesses, and even other pipelines. All indications are that the Keystone Pipeline will

harmoniously exist in a similar manner.

While we urge TransCanada to negotiate fairly with landowners and to treat landowners
respectfully, it would be impossible to build any piece of infrastructure spanning the state
without encountering some level of landowner discontent. Society constructs roads,
airports, water pipelines, and a myriad of other projects for the public good. And,
understandably, some affected people may not support a particular project, others may
oppose the project’s proposed design, and others may believe they should receive greater

compensation from the project.

It is our understanding that the Keystone Pipeline’s route was carefully chosen.

Alternative locations were considered. Modifications were made to the current route.



TransCanada ultimately selected a pathway that would have a minimal impact on South

Dakota, its communities and people, and the environment.

East River will construct facilities to provide electrical service to the four oil pump
stations. Like the rest of our infrastructure, these facilities will be designed to meet or
exceed any safety standards and to minimize the impact on the affected areas. We will,
of course, comply with all federal, state, and local laws, including siting, zoning, and

environmental regulations, throughout the construction and operation of our facilities.

Finally, it is impossible to evaluate the Keystone Pipeline without considering the critical
role the project will play in developing a more stable energy future for our country. QOur
nation is grappling with energy delivery from unstable international sources, desperately
looking for new and innovative energy solutions, and focusing on growing North
America’s energy infrastructure. This project addresses all three issues, and, if
successful, could lead to additional development of these energy resources. In light of
this, it 1s not an overstatement to say the Keystone Pipeline will greatly increase the

energy security of the United States of America and the State of South Dakota.

How will the Keystone Pipeline impact East River and its members?

As 1 am sure the Commission is well aware, the last few decades have been a dynamic
and challenging time in the electric utility industry. One of the ways East River and its
members have met these challenges has been through the growth of large customers such
as ethanol plants, other agri-business ventures, rural water systems, and a variety of
businesses locating and expanding in the communities we serve. These large loads have
sparked an economic revitalization in rural and small towns in South Dakota and
Minnesota and have directly and indirectly benefited our electric cooperatives and their

member consumers.

TransCanada and its Keystone Pipeline is one of the latest large customers to choose
South Dakota as a possible location. After soliciting bids and an evaluation process,
TransCanada selected Lake Region, Dakota Energy, Central Electric, and Southeastern

Electric as iis retail electric service providers.

The Keystone Pipeline will be an important customer for these four electric cooperatives.

The project will diversify and enhance their overall customer mix. Because of its size, it



will have a similar effect on East River, and, in turn, the other members of East River.
Because electric cooperatives are member-owned entities, the benefits of serving the
Keystone Pipeline will ultimately flow to and be shared by South Dakotans and

Minnesotans who are the member-owners of our region’s rural electric cooperatives.

In conclusion, our nation needs more energy independence and stability. To ensure their
future viability, our small towns and rural communities need to expand their economic
bases and tax rolls. The Keystone Pipeline is a carefully planned project that will meet

these goals and benefit our nation, state, and consumers.

We respectfully encourage the Commission to approve the application of TransCanada

Keystone Pipeline, LP, to build the Keystone Pipeline.

Does this conclude your testimony?

Yes.

Dated this 31st day of October, 2007,

TAM




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION BY
TRANSCANADA KEYSTONE PIPELINE, LP

FOR A PERMIT UNDER THE SOUTH HPO7-001
DAKOTA ENERGY CONVERSION AND
TRANSMISSION  FACILITIES ACT TO CERTIFICATE OF SERVICE

CONSTRUCT THE KEYSTONE PIPELINE
PROJECT
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I hereby certify that the following documents were served upon all of the parties listed on
the attached Service List on the 31st day of Qctober, 2007, either electronically or by mailing a
true and correct copy thereof to them by first class mail, postage prepared, at their last known

mailing to email addresses.

Direct Testimony of James O. Edwards, Jr.

EAST RIVER ELECTRIC POWER COOPERATIVE, INC.

By: /204%%//[‘ 57’/94/_\

ROBERT K. SAHR

General Counsel

121 SE First Street, PO Box 227
Madison, SD 57042

(605) 256-4536




BEADLE COUNTY AUDITOR
CONNIE MUTH

PO BOX 845

HURON 57350-0845
beadle@midco.net
6056-353-8400 - voice
605-353-8402 - fax

CLARK COUNTY AUDITOR
NANCY WORTH

PO BOX 284

CLARK 57225-0294
nmw@itctel.com
605-532-5921 - voice
605-532-5331 - fax

DAY COUNTY AUDITOR
SANDRA RAAP

711 W 1ST ST
WEBSTER 57274
sandra.raap{state.sd.us
605-345-9500 - voice
605-345-9507 - fax

HANSON COUNTY AUDITOR
RANDY DOYLE

PO BOX 500

ALEXANDRIA 57311-0500
randy.dovie@staie.sd.us
605-239-4714 - voice
605-2309-4296 - fax

HUTCHINSON COUNTY AUDITOR
JEANIE SIMONSEN

140 EUCLID RM 128

OLIVET 57052-0128
ieanie.simonsen@state.sd.us
605-387-4212 - voice
605-387-4209 - fax

KINGSBURY COUNTY AUDITOR
JENNIFER ALBRECHT

PO BOX 196

DESMET 57231-0196
jennifer.albrechi@state.sd.us
605-854-3832 - voice
605-854-3833 - fax

Mail Service List

HP07-001

MARSHALL COUNTY AUDITOR
JULIE HAGEN

PO BOX 130

BRITTON 57430-0130
mcauditor@sbtc.net
605-448-2401 - voice
605-448-2116 - fax

McCOOK COLINTY AUDITOR
GERALYN SHERMAN

PO BOX 190

SALEM SD 57058
geralyn.shermanistate.sd.us
605-425-2791 - voice
805-425-2534 - fax

MINER COUNTY AUDITOR
SUSAN CONNOR

PO BOX 86

HOWARD 57349-0086
minerauditor@alliancecom.net
605-772-4671 - voice
605-772-4821 - fax

YANKTON COUNTY AUDITOR
PAULA JONES

PO BOX 137

YANKTON 57078-0137
paula@co.vankion.sd.us
605-260-4400 - voice

605-260-4494 - fax

SUSAN SIBSON
23782 - 426TH AVE
HOWARD SD 57349

MICHAEL SIBSON
23782 - 426TH AVE
HOWARD SD 57349



E-Service Service List

HP07-001

MS PATRICIA VAN GERPEN

EXECUTIVE DIRECTOR

SOUTH DAKOTA PUBLIC UTILITIES COMMISSION
500 EAST CAPITOL

PIERRE SD 57501

patty.vangerpen@state.sd.us

605-773-3201 — voice

866-757-6031 — fax

MS KARA VAN BOCKERN

STAFF ATTORNEY

SOUTH DAKOTA PUBLIC UTILITIES COMMISSION
500 EAST CAPITOL

PIERRE SD 57501

kara vanbockern{@state.sd.us

805-773-3201 — voice

866-757-6031 — fax

MR MARTIN BETTMANN

SOUTH DAKOTA PUBLIC UTILITIES COMMISSION
500 EAST CAPITOL

PIERRE 8D 57501

martin.bettmann@state.sd.us

605-773-3201 — voice

866-757-6031 — fax

MR BOB KNADLE

STAFF ANALYST

SOUTH DAKOTA PUBLIC UTILITIES COMMISSION
500 EAST CAPITOL

PIERRE SB 57501

bob.knadle@state.sd.us

805-773-3201 — voice

866-757-6031 — fax

MR NATHAN SOLEM

STAFF ANALYST

SOUTH DAKOTA PUBLIC UTILITIES COMMISSION
500 EAST CAPITOL

PIERRE SD 57501

nathan.solem{mstate.sd.us

605-773-3201 — voice

866-757-6031 — fax

MR BRETT M KOENECKE

ATTORNEY AT LAW

MAY ADAM GERDES & THOMPSON LLP
PO BOX 160

PIERRE Sb 57501-0160
koenecke@magt.com

605-224-8803 — voice

605-224-6289 — fax

MR DEAN COWLING

DIRECTOR —~ OPERATIONS & ENGINEERING
TRANSCANADA PIPELINES LIMITED

450 1 Street SW

CALGARY ALBERTA CANADA T2P 5H1

dean cowling@transcanda.com
403-820-6504 — voice

403-920-2325 - fax

JEFFREY VONK ON BEHALF OF
SOUTH DAKOTA DEPARTMENT OF
GAME, FISH & PARKS

523 E. CAPITOL AVE

PIERRE 8D 57501
paul.coughlin@state.sd.us

PAUL FISHBACH CHAIRMAN OF

WEB WATER DEVELOPMENT ASSOCIATION, INC,
PO BOX 51

ABERDEEN SD 57402

office@webwater.org

ROBERT PAPENDICK

540 SE CRESTVIEW STREET
PULLMAN WA 99163
papendick@adelphia.net

DAVID AND GLENDA MENSCH
5601 W. JEANNE DR

SIOUX FALLS 83 57108
davmen88@hoimail.com

LILLIAN ANDERSON
12188 -415TH AVE
LANGFORD SD 57454
lilray@venturecomm.net

RORY KING REPRESENTING MMP, INC,
AND MERL MOEGKLY CO.

PO BOX 970

ABERDEEN 8D 57401
rkina@bantzlaw.com

RORY KING FOR MMP INC,

MERL MOECKLY CO., AND KENT MOECKLY
PO BOX 970

ABERDEEN SD 57401

rking@hnantziaw.com

KAREN EDZARDS

2500 S. ELMWOOD AVE
SIOUX FALLS SD 57105
kmce@amerion.com




E-Service Service List

JERRY BURGER

10644 - 417TH AVE
BRITTON SD 57430
burger@venturecomm.net

JOHN ADOLPH RAHN, JR.
PO BOX 156

YANKTCON SD 57078
imeans@@firstdakota.com

MAUREEN FRIESEN
27307 - 435TH AVE
FREEMAN 8D 57029
miriesen@awte.net

BRENDA SCHMIDT ON BEHALF OF
KELLY YANKTON VENTURES LIMITED
PARTNERSHIP

3205 W. SENCORE DR

SIOUX FALLS 5D 57107
bschmidt@kellyinns.com

SUSIE HAAS

1104 E. 14
YANKTON SD 57078
gilt_853Emsn.com

RICHARD SCHMIT
23225 - 432ND AVE
HOWARD SD 57349

schmitrc@ealliancecom.net
RODRICK TOBIN & REED RASMUSSEN

OF WEB WATER DEVELOPMENT ASSN, INC.

PO BOX 480
ABERDEEN SD 57402

rtobin@sbslaw.nef

LILLIAN ANDERSON,
DAKOTANS CONCERNED WITH
THE TRANSCANADA PIPELINE
12189 - 415TH AVE

LANGFQRD SD 57454
lirav@venturecomm.net

CURT HOHMN

822 SOUTH WASHINGTON
ABERDEEN 8D 57402
chohn@webwater.org

DAVID EWALD

900 FERDIG AVE
YANKTON SD 57078
dewald@aehl.com

HP07-001

KIM D. ALBERTY

1912 PRINCETON LAND
WEST FARGO ND 58078
kalberty@msn.com

ROBERT FARRAR
PO BOX 1028
BRITTON SD 57430
farrarbank@aol.com

VALERIE MADSEN

18852 - 415TH AVE
CARPENTER 8D 57322
biliemadsen@hotmail.com

KIM MADSEN

188562 - 415TH AVE
CARPENTER 8D 57322
billiemadsen@hotmail.com

CAROL FISCHER

8273 BONNIE QAK WAY

CITRES HEIGHTS CA 95610
cif@dbbmlaw.com ; holsunbums@®comeast.net

LAWRENCE ROSTER
24874 SD HWY 25
SPENCER SD 57374
Iroster@triotel.net

DE ETTE GOSS

10997 MINNESILA RD
BELL FOURCHE SD 57717
eddeeg@msn.com

EDWARD GOSS

10997 MINNESILA RD
BELL FOURCHE 8D 57717
eddeeg@msn.com

CLARK MOECKLY
41648 SD HWY 10
BRITTON 8D 57430
cmoeckly@brittonsd.com

MERRILL WATTERS

131 MT. PLEASANT RD
PORRSTOWN PA 19465
merrbarb@verizon.net

JEFFREY W. WELDON ON BEHALF OF
THE CITY OF YANKTON

PO BOX 176

YANKTON 8D 57078
jweidon@cityofyankton.org




GARY CWACH
30627 - 439TH AVE
YANKTON SD 57078

agcwach@3VTV.com

NORMAN HOFER

43439 - 279TH STREET
FREEMAN SD 57029
Darlene-Norman@Juno.com

RON SCHAEFFER
43656 - 2818T STREET
MENNQO SD 57045
rest@sviv.com

MARLIS DODDS

4300 NICHOLE CT
MISSOULA MT 58803
chipmunk2mt@aol.com

DENNIS & THELMA MENTEL
11188 W. THUNDERBIRD BLVD
SUN CITY AZ 85351
dennisdmendel@msn.com

LUANN DATHER

615 8 ELM AVE

PARKER 8D 57053
uddinspad @iw.net

BERNIE HUNHOFF
PO BOX 175
YANKTON SD 57078
bernie@iw.net

RAYMOND WORMKE TRUST
DAN TOPLE, TRUSTEE

3204 S. LUPINE

SIOUX FALLS 8D 57110
diople@fdic.qov

RYAN HASTINGS

41415 - 1018T STREET
BRITTON SD 57430
davionsupply@hotmail.com

DONNELL HANSON
41354 - 120TH STREET
CLAREMONT 8D 57432
dkihans@nvc.net

DELORES AND RAYMOND LOWE
2209 ZINNIA WAY

GOLDEN CO 80401

raymond lowe@comeasti.net
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L OIS ABLIN

PO BOX 701046
TULSA OK 74170
laker@valcrnet.com

DALE STRASSER FOR GITY OF FREEMAN
PO BOX 428

FREEMAN SD 57029
dale@strasserlawoflice.com

JUDY KAUFMAN
28434 - 444TH AVE
MANDAN SD 57043
lkaufman(@sviv.com

J. JAMES NEW TRUST
3706 STAC! LANE
YANKTON SD 57078
nnnj@vyn._midco.net

EARLA AND RICHARD STRID
PO BOX 213
DESMET SD 57330

dsird@midstatesd.net

CARL MOSCHELL
25329 - 482ND AVE
GARRETSON 8D 57030
outlaw@svtv.com

DIXIE CONNER

1100 E. 156TH STREET
YANKTON SD 57078
dconner57078@iw.net

DUANE HACECKY

29840 - 439TH AVE

IRENE 8D 57037

bull f winkle@ thotmail.com

ARLENE MARIE HARPER
43988 SD HWY 46

IRENE 8D 57037
arleneharper3296@@aol.com

JANICE HOFER

43405 - 258TH STREET
BRIDGEWATER SD 57319
pondview@unitelsd.com

FLOYD CARSON

41830 - 122ND STREET
LANGFORD Sy 57454
fldarcari@aol.com
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ROBERT KLIMISCH ON BEHALF
OF YANKTON COUNTY

PO BOX 58

YANKTON SD 57078

reb@co.yankion.sd.us

RHONDA HARDINA

PO BOX 94

BRITTON 8D 57430
chardina@venturecomm.net

OREN STAHL

43539 - 282ND STREET
FREEMAN SBD 57029
opstahi@sviv.com

BERNARD AND CONNIE WAGNER
2021 FERDIG

YANKTON SD 57078
ciwagner@vyn.midco.nel

DARRELL L. NELSON
44023 - 306TH STREET
YANKTON SD 57078
mnfarms@byelectric.com

DOMINICK DRIANO, JR. ON

BEHALF OF CIMPL'S LLC

PO BOX 80

YANKTON SD 57078
dominickdriano@rosensdiversified.com

SD ASSOCIATION OF TOWNS AND TOWNSHIPS

FO BOX 28
MADISON 8D 57042
imlaiplaw@midconetwork.com

ANN BEISCH

203 W. COLLEGE AVE
HOWARD 8D 57349
tareisch@alliancecom.net

ANDREA KILKER

41650 Sb HWY 10
BRITTON 3D 57430
dakilker@veniurecomm.net

ROBERT K. SAHR ON BEHALF OF

EAST RIVER ELECTRIC POWER CO-0OP, INC.

PO BOX 227
MADISON 8D 57042
bsahri@eastriver.coop

HP07-001

WILLIAM KLIMISCH
PO BOX 708
YANKTON 8D 57478
blklimisch@aol.com

JOHN SIEH ON BEHALF OF

GRANARY RURAL CULTURAL CENTER
11 E. 4TH AVE

GROTON SD 57445

isieh@@nvec.net

SOUTH DAKOTA RESOURCES COALITION
928 - 8TH STREET

BROOKINGS SD 57006

actup@itctel.com

EDWARD MILLER
PO BOX 557
SALEM 8D 57058
edmill@triotel.net

JERRY POLLARD FOR YANKTON
AG SERVICE, INC.

114 MULBERRY ST

YANKTON SD 57078

jerr iw.net



