


















































































































































































































































































































































































































































3 1 (EXHIBITS NQ. 1-7 WERE 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2 0  

21 

CHAIRMAN BURG:  f will 

Docket GD00-001, In the M a t t e r  

Wheetco, Incorporated, for a G ~ a l n  

Setting the Amount of Applicabt'a Bond. 

The t i m e  is appzaximake~p 

date is July 7, 2000, and &he kocati~n 

is in Room 412, State ~apitsl, 

I am Jim Burg, C~m&'ki.s~%aa 

Commissioners Laska Schaenfa%des and  

also present. I am presiding o u & r  t k i a  

This hearing was 

Commission's Order fa r  a Nariee o f  

3rd, 2000. 

T h e  issue at t h e  k@&ri&g i @  

Commission shall grant su d e ~ y  t h a  

dealer's license; an$, i f  g r & t \ t ~ d +  

of the applicant's bond and nhy s t k a r  

restrictions. 

2 2 

23 

24 

25 

to be represented by an attornay. h l l  

testifying will be sworn in an6 @ ~ u b $ @ % t  9 @  

cross-examination by t h e  p L I & f @ @ *  PkQ 





the balance statement for January 31, 

Exhibit 3 is a J u n e  8 fetter to 

Wheeting from Bob Knadle, and attached to 

financial statements dated April 30. 

f inancia 

31, 2000 

Wheetco 

Exhibit 

Wheetco. 

between, 

Seeds. 

way to t 

Exhibit 

because 

the insi 

8 ,  which 

which wi 

1 statements of Wheetco Ear months 

Exhibit 5 is the financial 

that are updated, so it would 

4 .  Exhibit 6 are the accounts  

And Exhibit 7 is the exchange 

I guess, with Wheetco. 

MR.  ROBBENNOLT: And N a r t h e r n  

MS. CREMER: Okay, 

M S .  CREMER:  Exhibit 4 ,  t h e  

ell the difference between 

5, Exhibit 5 in the earner  aayo  

they look identical athexwise 

de of them. 

CHAIRMAN BURG: Which ana gat % h e  

MS. CREMER:  A c t e n t i o n  3 6 m  6 %  

MR. ROBBENNOLT: 1 d o  have w 

consists of a packet ctf dacuasnts, 

11 you already have t h e  * -  i k e a  %kt% 













We'll s h i p  into about i 5  

u t  t h e  United States. We will 

n a d a .  W e  have shipped a p r o d u c t  

So wherever t h e r e ' s  a need 

H o w  big an area do 

A. W e  will purchase product 

Can you give the 

We're i n  t h e  four m i l l i o n  



Has y o u r  b u s i n e s s  b e e n  

Y e s ,  i t  h a s .  

Q .  And h a v e  you e x p e r i e n c e d  i n  

Y e s ,  w e  h a v e .  W e  h a v e  

And t h e n  when a  f a r m e r  a Lot  

A n d  w e  h a v e  h a d  a c o u p l e  

T h a t  was g o i n g  t o  be m y  n e x t  

N o ,  we h a v e  n o t .  

And t h e n  t h i s  y e a r  w e r e  you 



Com-mission s t a f f  t h a t  t 

Commission r u l e s  w i t h  r e a a r d  t o  t h e  f i  

A .  Yes .  we have  had t - h i  s hrpn~inhi- 

t h a t  g r a i n  d e a  

d 

l e r s  a r e  r e  

- - - - - -  

q u i r e d  t a  

a t t e n t i o n  t h a t  

- 

t h e  r u l e s  

- - -- 

have 

y e a r s  ago and  t h e s e  w i l l  be  th:e rules, 

a d h e r e d  t o  a t  t h i s  p o i n t .  

Q And t h a t  was i n  t h e  form of  a 

Mr. Knadle?  

A .  T h a t  ' s c 0 r r e e . t .  s i r. - - 

ou r e c a l l  a 

- - -  

b o u t  

- -  - - < -  -3"- 

changed a 

whe,n you 

Q .  I t ' s  n o t  

- - - 

i n  t h a t  p i l e ?  

A .  I t  would have  been  - -  welL, 
l i c e n s i n g  come o u t .  When would i.t fia.v.e 

of May? Yeah, A p r i l .  - 

0 .  A p r i l  of t h i s  y e a r ?  

A .  Yeah. 

Q .  And what 

p a r a p h r a s i n g ,  what 

t h a t  t e l l  you? 

d i d  M r .  Knadle's 

b a s i c a l l y  did h e  

A .  T h a t  t h e  r u l e s  w e r e  changed and  

g u i d e l i n e s  a s  t o  y o u r  working capital 

wor th  were  a s  s u c h .  Ours  were n o t  q u i t e  LIE- 









,."... . : , 

After our visit yes 

and Ron this morning, 

re g o i n g  to make this 

be put together. 

we are v 

particular 

MR. ROBBENNOLT: Ms. Wiest, may I 

T h e  witnosa? 

i 
.! MS. WIEST: Go ahead. 

MR. ROBBENNOLT: What I would 

Rnuw c h e y f r e  already in the record, 

ldoneify some of the documents. 

3 .  T i l l  show you what's previou 

j 3% Exhibit 1 a n d  that's already been s 

Q. Do you know what day that 

y ~ > i x j -  office? 

A .  We hand-delivered that to Mr. 

Q. And that was supposed to b 

a R Why wasn't it? 
1 

f 
A .  Because of our efforts here to 

i i n ~ n c i a l  picture in line so i t  would me 



9 . - "d-2 --+*-m.v 

~ ~ G P T Z  rsc%dving from Bob. 

Q 4 O u t l i n i n g  t h e  r e g u l a t o r y  

y o u r  f inancia1 c o n d i t i o n ?  

A ,  Thae% c o r r e c t .  

+3 SLS A l l  r i g h t ,  And. t h e  l a s t  

%ha& y ~ u r  bond? 

A .  That was o u r  b a n d ,  y e s .  

9, And what  form d o e s  t h a t  

A,  T h a t  b o n d  i s  b a c k e d  u p  b y  a 

Q T  Okay, Where i s  t h a t  

A ,  T h a t ' s  l o c a t e d  a t  the F i r s t  

% & T ~ I Q Y ,  

G' xs i t  f u l l y  c o l l a t e r a l i z e d ?  

A .  It's f u l l v  c o l l a t ~ r a 7  i T P ~  

kaawa you s e e n  t h a t  b e f o r e ?  

A ,  Uh-huh. 

Mu, KnadLe t o  y o u ?  

A .  Yes. 

financial s t a t e m e n t ;  i s  t h a t  c o r r e c t ?  

A .  C o r r e c t .  

& .  Ts t h a t  y o u r  f i n a l  f i n a n c i a l  

A ,  No. 

A - ----------&-I-. 

8 .  Look a t  E x h i b i t  2 t h e r e  a n d  

Q. And thak's a l e t t e r  d a t e d  M 

Q c  Qkay. And t h a t  i s  a t t a c h e d  







ra.gu.la.cary cr5ce.ri .a far 

, AS f a r  as 1 u n . d e r s t , a a d .  

Barely; right?, 

E x h i b i t  N o .  6 ,  c a n  you 

E x h i b i t  No. 6 i s  a copy of th-e 

t h a t  Wheetco owes t o  p r o d u c e  

O k a y .  And a r e  t h o s e  a c c  

Y e s ,  t h e y  a r e .  

And i s  t h a t  c u r r e n t ?  

That i s  current. 



p r a i r i e  an 

receivable. 

Q .  That was executed in my 

And you are the 

who's your other 

A , .  It would be John Wheeting, 

Q. And he has executed that as 

Thak's correct. 

M R .  ROBBENNOLT: Would now be 

t i n ~ d  to go through th-ese other document 

MS. WIEST: That's fine. 

Cammission for not already having these 

(EXHIBIT NOS. 8-13 WERE MARK-E 

IDENTIFICATION.) 

Q. W e t  re up through Exhibit 13 no 



Q. Can you tell me what Exhibit 

A .  Exhibit 8 is a letter from 

C), 1s tha,t one of your creditors? 

A ,  That's correct. 

Q. One o f  Wheetco's creditors? 

8- A .  One of Wheetco's. 

9 Q. Do you know approximately ho 

A. Around 90,000. 

I2 j Q. Without reading the lett 

1 3  f a i r  to characterize that as a letter 

I4 A .  Correct. 

25 MR. ROBBENNOLT: Offer Exhibit 

% fi MS. WIEST: Any objection? 

J, 7 MS. CREMER: No objection. 

il@ MS. WIEST: This is a letter 

1 9  MR. ROBBENNOLT: That's 

2 .B CHAIRMAN BURG: Is that just 

2 1  letter or a packet? 

MR. ROBBENNOLT: What I've 

MS. WIEST: Exhibit 8 has 

Exhibit 9 '  can you tell me 



E x h i b . i t  9 is a 

4 EEnagcial repositioning. 

$ Most of these - -  

6 these p e o p l e  t h a t  w e  owe m0ne.y to I 

7 : a1rnoa.t weekly to let them know 

I ' v e  been very up front 

-9 t* - tried not- to 

MR. ROBBENNOLT: Okay. 

I,f. at this t i m e  . 

3.2 MS. WIEST: Any objection? 

X 3 MS. CREMER : No. 

3 41 MS. WIEST: Exhibit 9 is 

I'll hand you what 

16 and a . s k  if you can identify 

.a 7 A .  Exhibit 10 is- a 

19 a£ whom is i n  a  partnership t 

20 Growers, Mr. Rix, who's the mayor, 

MR. ROBBENNOLT: I'll offer 

MS. WIEST: Any objection? 



MS. WIEST: Exhibit 10 has 

1'11 show you Exhibit 

A. Exhibit 11 is a stock c:er  

, Incorporated, to Nort 

the accounts receiva-ble. 

Q. All right. And that 

I believe it's 7, the 

I believe it was, ye 

Ls that your 

right-hand corner? 

Yes, it is. 

MR. ROBBENNOLT: I r  

MS. WIEST: Any objection? 

MS. CREMER: No objection. 

MS. WIEST: Exhibit 11 

Q. I 1 l l s h o w y o u ~ w h a t l s  

A .  This is a letter from Arnold 







these people. 

than ninety days? I 

A. No, no, we have gentlemen's 

and some of them are written, that, we 

have whittled away at a lot of these sin 

the year. 

Q .  Do you have any idea when you 

them? You said, you know, maybe in the 

said something. Did you have a set - -  y 

earlier about vou have some future o l a n s  

people paid off and up to date? 

A. That's the ultimate aoal. 

A. I W O U L ~  ratner nave ~ r .  ~ n r i v  

Q O k a y .  Have you paid Kjer 

believe they indicated they had wanted ta 

May 1st of 2000. 

A .  We have made - -  will b,e making 

payment to them now, and they have given 





In the testimony f0r.m h e r e  

And what about the B o t t u m  

That's the same effective, 

Q .  There will be no token paymen:t, 

;:Q) .a" Not at t h i s  particular t i m e .  t:. 
,. , i '  . ,. . - . . 

Was there go ing  to be a 

W e  have paid some to DM Gra , i n ,  

. .. 

I guess what I don't 

It's a lot of money to me. 

And how is i t  that - -  you 











p4J+ gs.~-s-& $$as elzg+t ksan  ca2culated? 

A ""6. rsii. -9rldk t: S u s a n  h a s  that, 

ZJ%t&$R%AN @WAG: And t h e n  d i d  

g%ued $yaw #gf:jekt YOU $ i d n t t  jus t :  sell 

* 3 3 Ysu must h a v e  done b o t h ;  

- Wa %%BUG& n e w  stock. 

CIgATRMAN B U R G :  No, 

b ? i ~ ~ < ~ k  ystag numbat-a of s t o c k  

&k*+p fkpTri$fiL ~ 9 %  drbppbd? 

* Ri"$ht ' 

M 8 ,  WTB9T: Any  o t h e r  

P~,t@%i g n % e ~ n & ~ s ' ?  

NR, RXSLQV:  1 have  o n e .  I 

y ~ ; k " % i  t k @  ~ p p x ~ p r i a t e  p e r s o n  t o  d i r e c t  

ye, f b r  w$Z;*f~ rggard t o  E x h i b i t  7 

b~ ,h ;& tlt,kk&ra b@en proforma s t a t e m e n t s  

t n k @  ~ x c k a n g ~  t h a t  would - -  
y g u  t j ~ w i k l y  u n d e r  our r u l e s ,  

h .  Apparently, y e s .  I couXdnl 

$&$ t h & % ,  41a t ha t ,  would be t h e  way to 

M$, WTEST: Any o t h e r  q u e s t i o n s ?  

F +*4l r ec:t ,  Mr. Rabbennolt-? 

X R ,  R Q B B E N N O L T :  1 have  n o n e .  

CMAXRMAN B U R G :  You may call 

w; t S l f t @ g 3  a 

" j r i  *I-- r̂ --,-LT-.".=-,"w"*"*w,v"v"- . . .. . 









;i 

$ '  t 

{ @i . @ D ~ l e $ -  .g 2 

:I L Fa@, @ % r ,  

L ,  

8 

3 i A &ar T y  A p r i l .  
1 

3 dB c 6 H @ F ~  i n  Pia.rre? 
i 

1 4  t t rr- 5 & Y @ & k  

8 2 4  2 gj Rnd k a  dxpIained t h e  
u; 

i -. 
i 3 . ' 5 4  4 ir9ep&ny yau7 

$ &  i 41 H @  sxglained t h a t  h e  
i 

! 
n h  B a g - t l $ % i n r r  x.it ,h h i e  company. H~ 

E " j"PiJb8Xt ? i k i i t  lea and avenues 
=s ; 

= * , & i c " " % k q  &nd t h ~ t  he warl ted  
4 

tr+-vq Mfj$* - C O ~  ii! p r & c c i c a l ,  do 
L 

: a i $%jl"iW"@% 
i 
F. 

d"?  ; f:$ 8 3 4 . Q ~  

2 

i ;n i+ t  r r  
i 

e x  J 
w y q %%~i:,j%k!fr,$pl&~;g 

rQ 

i d  ,? 4 3 $jg i*cbs  s'b$%y kg, 

Y Z  , ~2 - YaU and Mr. C r u e a  

3 8 y e  ? #J f ;&94&?~ ,  f ~ ~ ~ r a , ~ r a t n r ; l  - - c 2  - -  



- " 

r , #  -iisw:@.bs ~-98 $ 8 @  

d * 
-2.- / ,8;&l+*~-rtssj #i*%h & g ~ ~ r n b e ~ ;  o f  Xes~diing 

. " r a g  f i $ 3  d i @ g ~ $ s i ~ n ,  

J i 

.I; - + $  %~'.ccl%##.ca k48f;h kfra b&nk i n  Warner. 

baa @l~$62a pa4.d t ha th  

> <,,: , f+++g f~ ts ; ,  & ~.$T&v % e r i & % a ~  P n s t ; ; j , t u t i a n  

f &$$@ w.:sq"xag u i k h  

& ~ > + , g t &  $-a w f ~ O ~ ~ ~ g  Eo wark w i t h  t h e  

? 'i.&&f5cii.&$ %&@$-!B+ k ~ ~ k  kk %in% o f  

g ?--$p % 7 * * &  

S$ 

;cut r & , @ f &  ~ & g r ; .  O f k a  t a  w o r k  in 

Q ,  ?#DW, A @  Bart ~f ~ Q U F  

T ~ ? ~ L P Q T ~ J Q Y ~ W ~ ~ ,  $Sixr t h ~ s e  a r e  

- 
@,P^i.er@B c7g2  g#@d FP~Gllla,y 3% of June 29th; 

5 
- tHltfksas nodded a f  f i r m a t  i 

- - * - -- - 1- ".>-Y? ..-,ir r - - . - v v C * n ; r c u  







I*- 1 
i; 
3 ,  

C 
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: 
f 
5 - 
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5 
1 
1 
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I Sf 
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i t 

i 
f 
i 

f 
i 
I 
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I 
i 
1 
i 
I 
i j 

B 
i 
i 
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g-gv%sw $E L . w r r y l s  operations. We 

& - ~ I Y Y ~  aome i d e a s ,  some issues, some a 

~::sq@gany c h a t  he could improve the effic 

g.f$$- 4i&r~dli11g requirement 8 ,  improve the 

; j ,%Ii.uary of his commodities and i 

A s  we a11 know, one of 

#fly operation i s  employees. 

@ c : G & @ ~ o ~ - $  to use 0-ve r t ime  

@~~tpP,oy@e,s on t h e  p.ayro11 now 

, $ E  ha c ~ u l d  improve the efficiency of 

b,hb@ h.e could free up some of those e 

,p#k:~-t .y~;irx\e,  h . a l f  time, or 0th'e.r 

~ ~ t i u i t i e s  within his facility there at 

% . , m g r o ~ @  its overall efficiency and 

Q . So if you're able to come 

 finance Wheetco, Incorporated, t 

cbangas  made in the operation and in 

garv ices  that they offer? 

A a I would hope so, but that's M 

dac i 8 i r > n .  

0 .  Qkay  . 
h. You know, my job, my company1 

ini-1:: a l i ~ t  o f  opportunities, give him 

makes a l l  the management decisions 



Q .  Do you anticipate that if 

That's yet to be det 

I guess what I was trying t 

No, no, sir. It w.il1 b.e, 

It will be the new Wheetco? 

To consolidate the debt. H e  





SO you have  t a l k e d  t o  other 

W e  have opened t h e  

D o  you have  - -  and  without 

I f  I were i n  t o t a l  c o n t r a 3  cE 

Based  upon y o u r  experience? 

B u t ,  y e a h ,  b u t  w e  have a number 



MS. CREMER: Thank you. 

CROSS-EXAMINATION 

It was Mr. Cody; i 

If I understand, y o u f o r e  been 

For Larry, y e s .  

Q . And I a-s-sume you ha-u-e a 

Yes, they d.0. 

Do you ever 

Yes, I have. 

And we have  



Mr, Wheeting that in our opinion and 

&%sociates, if the bottom line is next 

month t h i s  will not work based on the 

and t h e  concept that you have, we'll 

& So if I understand the bottom 

% h e y  have to have refinancing? 

A. They don't necessarily have to 

it would certainly make them and all of 

feel a l o t  better. It would certainly 

a p p o r t u n i , t y  to make some capital 

wauld cut down on some of his overhe-ad. 

It would allow him to continue 

quality product and do some diversifi 

markets and improve for the producers in 

availability of the market for the p 

h a s ,  I £  

could, with his expertise, the ability 

people out there. He can mak'e it a g.0 .  

Q Does he have a line of credit 

A. To the best of my knowledge, 

and plan 

he had sufficient line of c r  

B falls through, what happens to 

A .  I would say that unless he f 

capital infusion, he would probably have 



da you a n t i c i p a t e  t h o s e  b , e i n g  p a i d  o f f  

p l a n ?  

A .  W e l l ,  as  t o  t h e  o r d e r  a n d  when 

I n f f ,  t h a t ' s  n o t  my d e c i s i o n .  T h a t ' s  

T h a t ' s  t h e  o n e  t h a t  s a y s  

A .  O k a y .  

Q .  And i t  would  b e ,  i t ' s  t h e  

page ,  page s e v e n  u p  i n  t h e  c o r n e r ,  and 

debt, 9 3 , 0 0 0 .  Do you s e e  t h a t ?  

I A .  Yes ,  w i t h  i n t e r e s t  r a t e s  ind 



Q. Y e a h ,  I s  t h a t  

t u J k  to him a b o u t  t h i n g s  

A ,  No, i t  i s  n o t  a  good i d e a ,  

t a l k e d  t o  h im a b o u t  u s i n g  c r e d i t  c a r d s  

s thar  t h a n  the n o r m a l  e x p e n d i t u r e s  of 

wha t a v e 2 .  

0 * B u t  t h i s  was a f t e r  h e  

Q. - -  t h a t  t h i s  was p l a c e d  on  - -  

A .  W e l l ,  a s  t o  when 

F don't h a v e  a n y  d a t e s  o r  t i m e s  a s  

dane. But  I a m  a w a r e  t h a t  h e  d o e s  

thsxe and h e  h a s  b e e n  navina nn t h n c a  

A .  N E C O G .  

t h a t  was b e i n g  u s e d  i s  

a n d  $ 1 0 7 , 0 0 0 .  T h a t ' s  t o t a l  p a c k a g e  o f  

a n d  Whee tco .  I b e l i e v e  t h e  number 

yenterday w i t h  Wheetco was 6 5 ,  6 6 , 0 0 0 .  

i t  s h o w s  up  a t  a b o u t  6 7 ,  a n d  I c o u l d n ' t  

where  t h e  d i f f e r e n c e  w a s .  D o  you know 

~ - - -  - A -  -*'.,"b 

Q . Okay.  T h i . ~  NECOG,  i-s t h . a t .  - -  

Q .  How much d i d  you s a y  t h e y  

A .  I n  o u r  c o n v e r s - a t i o n s  

, - - - -  

Q .  A l l  r i g h t .  T h a t  was m y  c o n f u  





----a\. I C Y .  
. ,  



ia 
r-- 

2 COMMISSIONER 

3 A. Yes, he has. 

4 COMMISSIONER SCROENFELDER: 

&om@ record? 

A .  He has t h a t ,  y e s .  

COMMISSIONER SCHOENFELDER* 











CHAIRMAN BURG: 







at this point 

to ten p e o p l e  in 

Tax filing? 



1 urlng the course of your 

2 business, what percentage of your  

3 assisting businesses such as Wheetco, 

4 A. In incorporating? 



by M r  . Wh,ee,t i n g  o r  

who i s  th,e 

Then s.he f orwar.ds a 

- g e n e r a t e d  s t a t e - m e - n t s  

a n c i a l  format  f o r  ge 

That was goi 

Y e s ,  t h e y  a r e .  

Were t h e r e  a n y  que'stions 

Well ,  a c t u a l l y  t h e r e ' s  











Q .  T h e r e  you go. But if 

me . P k,n 

t h e  worst time of the 

Did I say that clear 







CHAIRMAN BUR,G: S 

I t h i n k  t h a t  was 

par value out of 

par, which is dol1a;r ner .. - 

CHAIRMAN BURG: By 





COMMI S S IONER S,CH~OE!N. 

MR. RISLOV: I ' m  looking at t w o  

M'R . R I S.LOV : 

wrong,  t h a t  t o  

Yes, I did 

MR . R1S.LO.V : 

A. W e  also h a v e  175,0.00 a c c o u n . t s  

MR. RISLOV: Yes, I see t h a t .  

Yes, it is. 

MR. RISLOV: 1 guess my q u e s t - i o n .  







2 I 
3 

13. 

3 

8 

7 

8 

9 

x Q 

2, 2. 

12 

2 3 

Ira 

1 5  

9 6 
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18 
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23. 

2 2  

2 3  

24 

25 

example-, if th.ey can't 

d i s c o u n t s  because the ca,s:h 

tihem, 

If they have to give 

c o-s t s- t h.em 

Thos-e types of 

% i n a n c i n , g  program, would be 

this company. 

MR. RISLOV: 

just got it this 

u s e d  to? 

A. That was what 

and the exhibit 

F ~ a i r i e  Seed. 

Seed's accounts receivable 

aE stock. 

MR. RISLOV: S o  t h . e r e4  s a 

accounts receivable in 



.J&R R .I- ,S-L O V  : 

Y e s ,  t h a t  s c o r r e c t  , 

M.R. R I S . L O V :  Can y.ou 

M R .  R I S L O V :  

M R .  R E S L O I V :  

Yeah. W-hat do you mea.n? 

MR.  R I S L O V :  well, 



2' getting t h a t  t y p e  of accounts payable 

23 different times of the year, mayhe 

24 know we c a n  compare? 

25 A. Y e s .  









dumping it. 

A, l t f s  in the neighboxhaad 

Q And you're cornfaxtable 

mean have you in t h e  past e v e r  

of ' a  bill? 

A. ~ ' v e  never experienced i r  personally, 2 n d  

I've never heard it from anyone ever 











MR. ROBBENNOLT: NO 

MS. WIEST: Ms. C r e m e r .  

M S .  CREMER: I have 

CHAIRMAN BURG : 

CHAIRMAN BURG: Of this 

Let's see,  l i k e  I 

12 1 grain th 
i d  A. No, no, it's lust 

14 CHAIRMAN BURG: 

17 1 planting 

e~re at h.arvest c.%:me:? 

Yeah. 

20 conditioned at his plant, or 

21 conditions. And it ends up gain9 l e  

2 2  anywhere, Northern North Dakota, 

2 3 CHAIRMAN B U R G :  Let &e 

~4 O X  tnat grain would have to 

' 5  ground by now in o r d e r  to tie 0% 







































MS,. WIEST: 

COMMISSIONER 

It be ready? 

MR. R0;BBENNOLT : 

that we could 

the 13th. I 

we would he ready 

Wednesday, can we 







es and addresses of partners 

k t w ~ ~ s i ~ h - a T *  ~ o a o  





for the benetit of allpmsnm storing 

e time of receipt of the grain. 

) for the benefit of allpersons. 

./ Type Name o f  Gf€ 1 

CwX @ .Qjderson 
'&:.N& d SW-Dzkcm lbidtnt Agent 

2.0. Box 579, Aberdeen, SD 57402-OW 
6 Aduhs~ r$$outhDakOU hskku?. Agent Auhrized Siguaxur 

Type Name of Above 

&%ST B4 ACKSYOWEltSDGI3D BY PRINclBAL AND SURETY ON ATTACHED SHEET.) 

Pq+= 1 612 

, . . . . <. s.,. , . . 





e, Director of TransportationNVarehouse 







~ ~ ~ ~ W Q W E R S '  EWrW 
@W I! W.W@ SMRS authorized, 28,600 

W h M ,  $1 p$?) 
M ~ Q ~ P I  BuWlflar@;al 
.F~-tywa 

~~W 
To089 SlmoMsps" Equity 

ASSETS 
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WHEETCO, INC, 
NOTES TO FlNANCLAlL S T A T E m S  

January 3 I,  2000 

OF S I G W ; I C m  A 

Inventories include : Innocuients 

--------- 
- 

T h ~ a  inwrrtoria are stated at cast  on a fht-in, ~ ~ u t  bask. 

. ~ d d  W m e  T- 
fheC- har &able  o ope rating lo 
iamm f ~ r  f e r i d  h o m e  IZX purposes. 

NOW. B - LONG- DEBT 

:*m bebz ax Blfamay 3 1,2W, bx)&ed of the following: 











MEIDINGER 6t ASSOCIATES 
Ceztlfied Public Accountants 



ASSETS 



- 7 .  .- --.-... 

$Am 
CDST {IF SALES 

CROSZ) PROFiT 

QPEMINF  UCPENSES 
Salaries 

' ~dw,mtising and. Prnmotions 
Etygl!ryiti, insurance 
uaritrtls. . 

I Bulldi i~  and Uabilii Insurance 
Qwsi'g Ule~tnsumilca 
C%r&lffine F eei 
q+n!'es.ard ~ubscript~ons 
Bifiw supptiels 
Pastape 
dacint 
RefmZm, and Maintenence 
bhyf~il Tww 
Workmen's Gomp Insurance 
General Suppiles 
Tplaphane E3qense 
Tnadb Elues 
Miimgo 
see#Tea~w 
Brokeme Fees 
E3Wm'$s Flfel 
Leas@ E?cpense 
Sepeecfiitlon ]Expense 
Baolk Ghgirglw 
C&nhet bhr 
MWllmmus Expense 

Totat Ogemti~g ,Expenses 

N u  OPwTlNG INCOME (LOSS) 

OTHER INCOME AND EXPENSES 
Otnvlr Imme 
Inten%# Expense 
Cash Long 

M E T  PROFIT (LOSS) 

R ~ A I N E Q  WRNIPJGS, BEGINNING 

RETAINED EARNINGS, END QF YEAR 



YYnSZS;  t CIV, INb* 

8TAEMEWr OF CASH FLOWS 
FOR THE THREE MOfWHS ENDED APRlL 30,2000 

CASH f LOWS FRBM OPERATING ACTIVITIES 
Nei income (Loss) 
Adfustrnents to recoficile net Income to net cash 

pwilded by operating activities: 
Dspredatlon 
(Increase) Decrease in: 
Accounts Receivable 
Prephid Insurance 
frlvalltory 

Jncxease (aecreasc) in: 
Accaunts Payable 
Bpereting Notes Payable 
mRes Current Notes Payable 
Miscellaneous Payabl~es 

NET CASH PRC)VIDED OJSED) BY OPERATING 
ACTIVITIES: 

CASH FLOWS FRQM FlNANClNG ACTIVITIES 
New Borrowings 
Long-Term 
51M'x %Id 

NET CASH PROVIDED (USED) BY FINANCING 
ACTIVITIES: 

NET INCREASE (DECREASE) IN CASH 

W$H AT BEGINNING OF YEN? 

CAGM AT END OF YEAR 

8UWbEMENTAL DISCLOSURE: 
Int&mst Paid 

 sat^ atmmwnying notes and accountants' report. 



WWEETCO, INC. 
NOTES TO FINANCIAL S T A T E m S  

April 30,2000 

S W Y  OF SIGNIFICANT A C C O W G  POLICIES 

ions include buying, bagging, cleanin 

1nve.nrorics include : hoculents 

-------- 

J?rc.sc ilrlueotories arc stated at ~ s t  on a first-in, first-out basis. 

NOTI3 .B - LO'NC-TERM DEBT 

Lung-turn debt at Jauahy 3 1,2008, consisted of the following: 

Note payable to =COG 
payable in monthly payments 
of S 1,238.27, iarclud'mg interest at 6% 



colfateralted by equiprnem and 
4 s h a d  lira position on all business 
&scts with First State B a ~ k  of Warner. 

Notes payable to Ben and J m y  &up 
with inrerui fluctuating with current 
rdtetl. Them ia no s@writy and no 
slet repayrneptt- wheduIe onthese; m c s .  

Disaster~ioan due to the SBA, payable 
10 monthly payrnmrs of $794, including 
ifilef~st at 4%, ~Uatedized by real estate. 

Nolo piiyablc to rhe City of Ororon 
palyitbla in semi-armual paymcna of 
M92.53, including interest at 7W, 
for enrb and gutter improvmmts 

Qulpment n d e  due to FF. Fisher, 
p~vyeble in rnoathlypayments of 
58 1G.73, including interest at 
9,5%, colloteral'icd by equipmcm 

Credit card debtswith interest rates varlipg fiom 
lQ,75 to 18-percent &*a: is no .Jsurity 
~d irpaymttlt is Oalqrkted bared60nmombly 
pmiwts ~f =,SO0 per month 

Not@ payable $0 Schurr'~ Inc., with imq t  at 10% 
pm1emkP fa fouryean ofinteren only and 
a bplloon payrumfin tbs fBIh ftb. 

Noto payable to Schuers with inteiest at 1 Ph 
payments for thc next four years of interest ody and 
8 bllllooapayment in the year 

Tot& long-term debt 

h m m t  portion 

Long tcran debt 







FOR 'FNE 

WmETCQ, IXC. 
GROTON, S O W  DAKOTA 

FINAYCM ST*4TE.?hEHTS 
FOUR MOB= JENDEB MAY 





LlAEllLl7ES 
oURRL=1\IP IJABPUTIES 

hrak 
Gain Acsc~u'i-Paya~e 
M i 4 C ~ ~ ~ n t s  PayqZlbe 
Awu~& Pwtde 

CufTW W@I$ Payable 
Ttw QllWam*papMB 
Emplo~w qinishrnents Payable 
r;jl"4ihC~Wk~% BayaMe 
CutWtI PO%R Low T m  Debt 

Totcill Current biobries 

AND STOCKHOLBEWS EQUfPl 

S'T&3@i0LDEf?Sb EQUITY 
bp&I Stodr (1W.W shares authorized, 32.7W 

&lam &&dl, $3 pad 
Abb'rtianal W M p b l  
Trarusstwrn 
Rctainetll Earnings 

Total 8ockhoiders' E$uiiy 

TOTAL LW3len"ES AND EQUITY' 

Qm amrnpngng nates and acea~;ntants' reporr. 



FM;alHE FOUR MONTHS ENDED W'f dl .  ZWW 

sALE5 
COST OF SALES 

GROSS PROFIT 

DPEW161NG EXPENSES 
Qlaties 
Prdvwtising snd P m d o n s  
Ernplayer: Irwrance 
Ufiiw 
Bdildm %nd Liability insuranw 
DW#r'3 me ~nsllra~m 
Comlrirrg Fees 
Urn- and S M p t i o n s  
&k;a! Supplk 
p w a  
Rent 

k%@ awmpmying no!= and accountants' report. 





Year ad@ April 30 .. 





w & a t m  by quipmeat and 

ta imxpt interest only 
fkr the next 

DIw&w laan due to the S B h  payable 
in monehLy payments of $795 inciudig 
%XW&T at 4%, a i i l a t t  by red &ate. 

pa'yabla to the Ciw of Oroton 
p~yable in Semi-mud p a y m e  of 
3492.53, 'Wd&g in%erw at 7Y0, 
Fax curb and gwtm iaaprovem&s 

~ ~ ~ i x t  me due to  F.F. Fisher, 
f~aydAls ia monthly pap-  of 
$8 r6.73, hcbding &am at 
83%, by equipmart 

Credit d debts with intast:rates varying from 
10,75 tcr 18 perceznf'aeretm mere is no seCurity 
aad rwaymmt is cd-ed based on monthly 
p ~ y w ~ @  afS2,5W pa month 

Note payable to Northem Prairie Snd, wirh 
* ~ m &  with cxmmt rates, There 
is no security and w ser r c p a y m ~  schedule, 

W&e sf tong-tm debt are es follows: 







'authorized, 33,508 

D 'EQIJIW 

mt@s aw:awumrsts: report 



st3'o.a;acrxlmpanyMg notes and accountants' repit. 



WEEPCO. INC. 
S?MEh4ENT OF CASH FLOWS 
PQR Thk FOUR MONTHS ENDED MAY 31,2000 

CASH FLOWS FROM OPERATING ACTIVITIES 
Met lfiaama (Lm] 
Adjustmrtnts to reconcile net income .to net cash 

~wavided by operating activities: 
&p\recratIon 
(Im'e9se) 5ecmase in; 

Accsunts Receivable 
Prepa,M'lnsuranm 
lnventoiy 
Due fRm Shareholders 

inw;ase @emeast$ in: 
k x ~ u r l t s  Pawble 
Operatjng Notes Payable 

CUh;snt Nates Payable 
Miscellaneous Payables 

NFT CASH PROVIDED (USED) BY OPERATING 
ACTIV~IES: 

CAQH FLOWS FBQM~FINBNCING ACTlMTlEs 
Nrnw h30m"lfgs 

Stock' sold 

NET CASH PRQVIDED @JS€O) F3Y FiNANCtNO 
ACTIVITIES: 

NET DNCRUSSE @E-SE) IN CASH 

GASH AT BEGlNMlNG OF E A R  

CASH AT END OF PERIOD 

S~PP~M&NTAL DISCLOSURE: 
Interm Paid 

See accompanying notes and accountants' report. 



rsr! .rur3U F M  

f4Q-s 
~~V@nlories~nclude : b & q j n a .  

NOTE B - L O N G l F X M D ~ T  

bn@tm at 3 1,2000, cc)&ed offhe following 

Mate payable to ~ O G  
papble in man* pap-  
0f31$%3.27. kchding htm& at 6% 



trolIateMizd by equipment and 
f 1 business assets. Neco$,has 
meed to wept  interest only 
monthly payments fbr the next 
ma years. 

Xates pfiyabte to Bert and Jeny Raap 
whh hicrest fluctuating 6 t h  current 
rates, There is  no &ty and no 
wt repayment schedule on these notes. 

f f i ~ t e s  loan due to the SB4,payable 
L moatlily payments 0t9794. hcludimg 
herest at 4%, cdllatemlkd by red estate. 

fiJorc payaI.de to the City of Craton 
pay&le in semi-mud payments of 
w92,53, including interest at 794, 
f ~ r  cwP, zurd gutter iwprovmms 

Bqodipmcat note due to P.P. Bsher, 
payable in montyy paymalts of 
$856- 59, includingyintermt at 
8S%, ccrUata:r~&& by equipment 

Cf&f card debts .with inter- rates varying &om 
1 Q,75 t~ 18 p ' c ~ ~ ~  There is no security 
md rvaylnmt is-dculatedfbased o m m o ~  
pqrmts of $2,500 per mntpr- 

Note payable to Northern ]Prairie Seed, with 
i m w ~  tlwtuatin. with wat rates. There 
is 110 w4fy aP4d no set repaymeat dedule. 

Total Iong-tern debt 
Less current portion 

Matwitiw of long-term debt are as follows: 











































1 that we're working 
2 Rod Dornke is the 
3 is about that thick. 

It's confidential and I don't mind 

. . . .  . .  







s $5,000 or S10,000, that has to be cleared by that s they think notlhing of plopping, Qswor rfie p l W C  b-af 
6 institution before you can spend that money for 6 sooner or later it's going k3 come bark w b & t  5- 

I and going to cause you tmubk. Lmy haws bt 
So 1 would have to assume that there will be 8 Larry has beer1 operating fat ii lcrag time, srtl8 le bmm 

9 restrictions and limitations from the lending 9 the ills of that. Hc has takm a risk thPt k mwt 
i o  institution as to a time line time table to do that 10 realizes hc shouldn't have, and that is @t$ ffi hate 

12  thcy'rc concerned about the continuance of the COMMIS!SIONER SCHOE:NP%LD&5k &kt k b?& is 
13 operation if they buy into it. i 3 cognizant that would be om of tkc things chat W 

COMMISSIONER NELSON: Thank you. 
C H A ~ R M ~ N  BURG: I'm going to reflect back a 

COMb!l%;IONEH SQt-Nf;T<tgDER: 

MS, WIEST Arty trdim? 
i s  L S ~  flow to work? MR. HOBtlENNoLY I haw ~lg l~,  

r Y A And to consolidate some of his debts to 

(A DlSLYiSi6N WhS CTELT) WF f)iE IEt,W k 
MS. WEST. Why dw't wc t&e a m~miiwe 

CHAIRMAN BURG: SO the bank wodd be 
(AT THIS 'TIME A SllORT RECFAP WAS TM1,H ) 

1 you can Cali you  next vdtneu, 
2 #I I would assume that, yes. MR RO86fEMX,f"T Damdl & m a  

c~r,ur.?cV BURG: Do, you know, did you DARRELL @#UWd 
4 evaluate -- and we may need to call Mr. Wheeting for me calkd as 41 witness4 king fimt duly J- 
5 to clarify this. Did you evaluate the price that was w i ~  cxruniwd and @stifid w P $ r L h :  
6 put on rhe inventory of seeds? Is that a value that DIRECT tt~MfFJAOK;IN 
7 I& likc available to be recovered within a 7 BY MR HOl3hENNOt.T. 
8 reasonable period of time? a Q. Mr. Cms, can you state yaw & 
9 .4. Commissioner, that's one you need to ask 9 addrcss for thc t ~ o f d ,  p k ~ ,  and s).n:lt yaw . 

111 C:m about I did not do that. I don't do the nuts 
I I A. My namc is D m f i  CWJ, %prl& $=IP4J+E=A, 

CHAIR!!! BURG: 1 guess the concern I've had 12 32 1 Country Drive, Piem, ,%& h k ~  

14 and bhat the market fluctuates tremendously and it 
i 5 vnrics ,seasonally a lot. And I wonder what assessment 
16 you ma& as a consuitant what the likelihood of thost. 16 Q. W ' s  rout b~kgouna"  
17 inventories being able to be realized the value that 17 ~ . M y ~ ~ u n d i u ~ i k : u a n r $ .  -tho 
IS h y ' r c  king mliired within a time that will make 18 ogriculturt! st;trmcipQinl 1 bw: hi c m  c%.Y (he! 
19 this operation continue to be a viable and that will 19 Chadren Slate to lkg~  Ikpuwmt d P l - 1 ~  Pw , 

20 satisfy some of the accounts payable people. That's 20 eight ycm.  I ~pc'nl forrrlffn ycuts in f i - ~  
2 1 probably rrry overall question. 

COMMISSIONER SCHOENFELDER: I have one more 



* Q t%rrd what's your most recent experience? 
k A Afr ss~retnry of agriculture for the State of 

Hi Q And how long did you hold that position? 

a f%8*3t.\cttt~: program, 
3 9, Chairman Burg bad ra question about the value 
t u l  d~ inventory of thc bird wd.  Are you able to 
4 adck$?i @mi que~tion'? 
B A. I think: 1 can. Hnot, we'll ask some more 
a qmalons Oa that dimtion. In most cases when the 
4 bird w d  is purchased, it's purchased on a contract 
% ~ R a d  h culculatians spixifically in the cash flow and 

in tf#: incame typc of statements are done on a margin. 
96 And bt margin will be npproximately the same 
4 3 mwdhs; of the purchase price. 

But tRe mlling price, because thc industry 
ra &R~BR& a limit it has ceilings, so all of those are 
$ 4  tktw b&cdly on a margin. That rnargi~: increases as 
93 XfhF ~kaafjng or dx: prmssing that was mentioned are 
te p $ l r 3 e ,  but that's not a case at this point in time 
dr witti this pkw of restructure. But those margins thm 
X % c%n&fr?te the? income projections. 

MR, RDRBENNOLT: Dws that answer your 

C~lAIKMnN BURG I want to pwsue it further. 



C4tAmMAN UURG: And seed, what's seeds 
* m n t q  payable then? Dms he both operate a bird 
rs m d  b u s i i ~ ~ ~ s  -- 
v A m  an: somc secds that auc cleaned and 
s mid out of ttlete. 

Z'ttAIRMAN BURG: Sold for planting purposes? 

a16trrrMqczN  BUR^ Then when I got back to the 
liz c$;tkr pn$~, it says inventories on hand and which come 
a 3 b 550,694, But it's got 6,510 in inoculants. I think 
I* f kmw what inoculants arc, but is that to put on with 

CIlhlRMAN BURG; It looks like quite a few 
$4 iawulsrkts for that value of seed. Alid then the seed 

h wnuiertoel to basically bird feed; right? 
2 A, f3otl1 bird fwd and - yes, I'm sow,  yes, 
s;l thtYr; mrcct, 

MS, WEST: Is any of this confidential about 

1 h Ahmlubly. 
Ctft\LRMA,N BURG: 'What kind of numbers of 

r evrplops d~ they have? 
MR., IYJ-IEETINC'r: Today, Jim, we have five. 
CHAIRMAN BURG: He's been sworn so we can 

MS. WEST: Hc can answer. I think they're 

C'flhfRMN BURG: And, again, I guess I go back 

GkIMR%W BURG: And did you have any input 







I 
5- Attached ta Wheetco's application was a $75,000.00 bolnd. 
sct~ured by a $75,000.00 certificate of deposit, Tr, at 78, 

6, VWheetca submitted additional financial statements to Mr- Knadte, including one ending 
April 30,2W, With still did not meet the minimum criteria contained in the Comn&siants 
rules. TF. at 19. At h e  hearing, Mr. Wheeting submitted a new financial statement gilding 
May 31, 2000, which represented Wheetm's present financial status. Tr, at 2d; ~xhibit 5. 
It was Mr. Wheeting's position that this financial statement met the minimum critehe. Tr- 
at 21. 

- , I  
- 1  ^ 

7, Yhe newest financial statement showed that accounts receivabie from NarthernrPiaiht; 
Swds had been transferred from Northern Prairie Seeds to Wheetco under an Exchange 
Agreement. Exhibits 5, 7, 13. Larry Wheeting is a partner with his son, John VVjw$th~, 
itr Northern Prairie Seeds. Tr. at 22. The riewest financial statement aka tefl&&d the 
sale of shares of stock in Wheetco that were sold to Northern Prairie Seedsagtow 
others. Exhibit 14. The shares of st& were mnverted from Wlheetco'sraccounts p&&ble: 
TT. at 32. Wheetco issued approximately $275,000.00 worth of additional st&-. "Tk at 

8. Wheetm has experienced cash flow problems but Mr. Wheeting asserted that VVl&tco 
had never had a farmer customer that was not paid. Tr. at 12. Mr+ Wheeting testified ttiat 
a number of people that Wheetco owed money to were willing to wait for their rnonky;':Tc 
at 28-31. 

9. Ronald Cody, one of Wheetco's consultants, stated that his firm was w6rking.b;~ 
abtaining additional financing with a number of lending institutions, including the Smirll 
Business Administration and a lending institution in South Dakota. TT. at 404X 1'?The 
consultants were also working on diversifying Wheetco's business and itnpiovikg 
management of the operation. Tr. at 42-43, Mr, Cody thought it would take sixto.eighf, 
$breaks ta complete any refinancing. Tr. at 46, - - 

2 

10. Wheetco does not currently have a line of credit. Tr. at 48. Mr. Cody stetedth 
without additional capital, Mr. Wheeting would have to consider other avenues, i~&u41i\~ 
ctssing the doors and declaring bankruptcy. Tr. at 49, / .  

, P 

11. Wheetca's balance sheet showed that the acmunts receivable and inventory piovide 
substantial coverage for the accounts payable. Exhibit 5; fr. at 8586. ~ue<~&dihger. 
Wheetco's accountant, stated that the past few months represented the worst paitof the 
seasan for Wheetco and that during the nex& few months Wheetmis financial kituatfan wif€ 
improve. Tr. at 85-86. She stated that Wheetco has been losing money fat th&iJir~t 
several years, ranging from $40,000.00 to $90,000.00 per year. Tr, at 96,. ~owc?s& Ms. 
Meidinger stated that one of the reasons for these losses is that Wheetco has used.&ash 
to fund the company's growth instead of long term debt. M. This has preverite4jhe 
company from taking advantage of lower cost business options. Tr, at 96-97, Sbe'stated 
that with adequate financing Wheetco could improve its financial condition. MI 



12. klr, Wheeting stated that it would be disastrous for hls company to have to o6erate 
without a grain dealer's license until such time as he is able to obtain refinancing. ,Tr, 
107-108. He stated that people are starting to stock shelvesi for the bird food busineki and 
Whsetco needed the ability to buy product to serve his customers. M- 

13. Mr. Knadle stated that Wheetco's grain dealer license expired on June 30, 2P00, rr, 
at 4 12. He stated that if the $75,000.00 certificate of deposit was considerad anasset, 
then Wheetco would meet the minimum financial criteria. Tr, at 113, He stated thd hk &d 
tlot believe the certificate of deposit should be considered as a current asset because It 
is 100% collateral for the bond. . Mr. Knadle received the newest financial $ t ~ t ~ m e M  
on July 3, 2000. Tr. at 1 14. If the $75,000.00 certificate of deposit was incl~dkd-,& an 
asset, Wheetco would have a positive working capital of approximately $19,0o~f.'W and 
a positive net worth of approximately $23,000.00. Tr. at 11 5. 

14. Mr, Knadle received inquiries from producers conc 
at 1 17, The producers were eventually paid. Tr. at 11 8. 

15, Mr. Knadle recommended denial of a grain dealer" licen 
Wheetco obtains additional financing. Tr. at 118. 

16. The Commission finds that the $75,000.00 certificate of deposit is approp&ately 
classified as a current asset. The $75,000.00 certificate of: deposit is a near-cash. Met 
and its status as bond collateral is subject to annual renewal. It is therefore appmifiatefy 
mnsiderad a current asset held by Wheetco. Tr. at 95. Further, the Comnissi~h "ht8gi 
that although the $75,000.00 is held as collateral for the grain dealer's bow, ths@&&~ 
d the bond is to pay producers in the event the grain dealer is unable ta,makef@&$mkd. 
By cansidering the $75,000.00 certificate of deposit to be an asset, Whet-m's fi&'ncial 
statement meets the minimum requirements of ARSD 20:f 0:12:15, 

1'7, Based on the evidence presented at the 
that Wheetco needs additional capital in ord 

98, The Commission finds that it will approve the issuance of a gr 
the following conditions: 

a. Wheetco shall make no new purchase 
for in cash at the time of delivery. This r 
credit sales; 

b. Wheetco shall submit weekly reports to the Co 
purchases, including type of grain, date of purcha 

c. Wheetco shall file a copy of its financial plan. This plan 
confidential; 
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DISSENT OF COMMlSSlONER NELSON 

We must apply financial criteria rules in all grain deater license a@ 
processes. Before an application can be approved, it must meet mirrimm 
specified by rule. It became clear during the July 7, 2000, hearing t)l&"rf 
(Wheetcs) met the minimum criteria, it only did so after last minute ~ffuft~?ta 
into stockholders and categorizing as a current asset $75,000 pledged as ierrwKf k 
t understand these desperate actions to comply with the rtrtes, reafrie th@ &^eeWs 
and jobs are at stake. I also realize that our grain dealer jwrisdicticn andjtk 
guide us exist for a purpose. The intent is to assure thoserrselIing g 
expadation of full and timely payment. I don't believe Wheetdxr ha9 pmv 
assurance, and therefore 1 dissent from the majority opinion to approve tiWPl3rw 

ARSB 20:10:11;15 lists th 

At a minimum, the balance sheet must show cutrent 
assets equal to or greater than cumnt lialbilities, 

The crucial decision this commission had to make for Wheetco to ba in e ~ n p h c a  
was that the $75,000 CD was appropriately classified as a ctl.frerlt &sattc. k kg 
uncontroverted that the $75,000 is fully encumbered as it backs the $?5.ww1-: k is 
not available to pay any current debt, Since this commission fequires the-$75+OWw 
as a licensing requirement, and since the bonding mmpany reqrrires lhe-S~S.00b wb&k 
to back the bond, considering the CD as a current asset dearly uiokrfes !he 't$ th@ 
rule. The $75,600 does not provide liquidity for an ongoing caflmm, f rrgafkp% ttMt 
appropriate accounting classification may be arguable, What d w ~  Mt BPFIQIOP' 
is the spirit of the rule and the bonding company's requirements, The $75,W is- 
for the bonding company, not for grain sellers. lt does rat protect Vlme who rerj.riw 4 % ~  
enforcement of the rules. it should not be considered as an element of wrkrng captat 

The following facts also weighed heavily in my decis'ron: 

a. Wheetco admitted cash flow p 

1. Extremely large credit card debt; 
2. Nonexistent cash balances; and 
3. Bloated accounts payable which have txm aut.%trtoflding 

far at least ninety days, 

b. Several complaints have been receiv 
failure to timely pay debts. 

c. The purpose of a positive working capital rtlle is lo assure payrrnsrst af &4PgC iift~ 
appropriate bond provides further assurance, The insertion of the $75,0f#]i CB t*a 
assets is necessary if Wheetco is to meet the minimum working capttei rqiil.ire@&l'e 
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BaLance %~&t 
AS OF 06/36/00 

-------Yd.a-V-w*- 

CURRENT ASSETS 

d Depreciation 303,427,87- 
------d4--=----- 

TOTAL FIXED ASSETS 

_,..I--eUYwIIII-- 

TOTAL OTHER ASSETS 

TOTAL ASSETS 

LIABILITIES h@D EQuI'IYE 
-r-------CUIQIP-I-*y.i(y.i(r*QIpm 

rthernprairie 

N o t e  Payable 
shments Payable 
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3, Maanland State Bank is pursuing a guaranteed line of credit with the 
tq @n@bila Whsetecs to establish inventory and market access. 

4, Other sources of guarantee programs with Rural D 
Idcrgw 1mns is k ing  investigated. One of the alternate sour 
State! Bank is a private placensent company from Sioux Fall 
Th@y havia been contacted but no financials have been furni 



\tans tMt might he considered in fie progression of the abav 
H&MIand State k n k  might be: 

1. Projected asbf iow using the 

I.ettrtr frarrl NECQG stating their willingness to 
mnwlidatioc! or other arrangements. 

3, Status reports on both SEA loan consideration 

information, their 
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'5'5,'HEETCO, INC. 
PO BOX 
300 RR A m .  

GBOTON, SD 574.49 
@05P97-8111, FAX (BOSj397g3ril 

A w t  14,2000 

SD Public UG!itiss Cwnnissiw 
.4lTN: Bob Knurile 
State Capitol 331%. 
500 E. Capiiol -4vc. 
Piers, SD 5?501 

Bzar Bob: 

Her2 BTC the August 13th estimated financial aattmat~ witb iaBalmce Sheet, Pmfi( and 
b 8  Statement and Aged Grain Payables. Included am ooly the businem trmmctiom that 
have occurred no fkr into the month along with the j o m d  d r i e s  for same insumuco 
$agsnses. To compare with last p a r ' s  August rtatcmak, rw total sales ikr the month 
were S109,000 wiii 012,000 worth o fbq  expense. OpershqB expenus waro $38,400, We 
carried about El32,000 ofinwntoq:. 

Cal! if you haw questions or concern. 

Sincerety, 

%is Cutler. Accountant 
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N m G  DEYELOPMENT C O ~ Q & . T ~  
P.:% Bur 1985 

-4 Aercken, Sourh D&I(I S? J O J - - J ~ ~ ~  
p h r ~  dOj&r?.$~j 
&A' &05-d;'6375 

Groron, SD 5 7 4 5  

,W,ketco's loans with NECOG-I) 
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The undersigned hereby certifies that this 
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Avon, CT 06001 
8601674-8101 FAX 8601674-8104 
Visit our Web Sire at http:llwww,forcon.com 



















WARNER. CQOPERAT~VE CO. 
1 10 N. CENTRAL AVE. 

WARNER, S[) 57479-0076 

To;' Kelly Frazier, P.U.C. 

formal complaint, as per Your in 

INC. 1.1 56.05 Bushels of whi 

Warner Cooperative Company 











. . 

Any .producer who sold 
have. a ,valid claim agai 

As. described by SDCL § 49-45-9, VCS contracts. are not: 

ments are preliminary and may changeas Ihe-case-.usSC~t 

In order to verify the total dollar amount of potential claims against tb bonds, the (3eanm'mtm 
must receive a written verification of the amount Weetco, Inc. owes you, E n e i e B  larr e ctchrn 
form that you must fill out, have notarized and return to the Commission, Copier of sate 
tickets, settlement sheets, checks, contracts or any other evidence you possess which 
establishes that you sold grair! to Wheetco, Inc. far resale must ba pmvldod te subhntkts 
your claim. Please forward this information to the Commission 83 soon us pcl9sbtsr, but ope 







CLYDE W E U S  
1 1433 396TH AVE 
COLUMBIA SO 57433 

MIKE KNQU JR 
40497 152ND S T  
CONDE SD 59434 

DON HEARNEN 
15630 409TH AVE 
G O N ~ ~ E  SD 57434 

DENSLEY ZAMBQ 
41 1007 1 S O W  ST 
CONDE SD 57434. 

EDMQND Ih FRED EISENBRAUN 

SARY MEIKLEJOHN 
l985-CR 35 
11CKEY ND 58431 

List 
.1.."..1..1.. 

Tuesday, August 07,2001 
-.. l..-..U.-..-..-.*-..-..-..-..*......-.*.l..(I*.... 

JOEL DURHEIM 
508 N 3RD ST 
W D A L E  ND W 6  

GARY TlEGS 
9249 1 02ND ST SE 
ELENDALE ND 58436 

JAKE SCHAUER 
RR 
FAITH SD 57626 

AGPRO GRAIN 
PO BOX 1746 
FARGO ND 58107 

MILES BRETSCH 
113326 390TH AVE 
FREDERlCH SD 5744t 

RIX FARMS 
12960 44XTii AVE 
GROTON SD 57445 

BERT RAAP 
907 N 3RD ST 
GROTON SD U445 

FRED WOLKEN 
13052 406TH AL'E 
GROTON SD 5?#5 

OWEN ElSEN 
10375 400M AWE 
HECLA SD 57446 

JIM FAULSTICH 
33795 f86TH ST 
HIGHMORE SD 57345 

HOLYOKE COOP 
PO BOX 118 
HOLYOKE CO 80734-1 429 

DUENWALD BROS 
RR 1 BOX 78 
HOWEN SD 57450 

NQRTH CENTRAL FARMERS ELEVAT OF; 
PO BOX 366 
IPSWICH SO 57451 

MYRON DIETERLE 
661 2aND ST 

KlEF ND 58747 
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LARRY ERAUN 

38774 143RD S f  
WARNER SO 57479 

DM G W N  
272 LAKE DR 
WATERTOWN SO 57201-5431 

W ITTEN FEED & GRAIN 
PO BOX 6 

WITTEN SD 5758e0278 

CLARK ROEBER 
17889 372ND AVE 
ZELL SD 51469 








