
AGREEMENT 
TRANSFER OF SERVICE TERRITORY 

between the CITY OF AURORA and 
SIOUX VALLEY-SOUTHWESTERN ELECTRIC COOPERATIVE, INC. 

(City of Aurora Resolution 24-08) 

THIS AGREEMENT made and entered into this 7 day of -::}u I ~ , 2024 by and 
between SIOUX VALLEY-SOUTHWESTERN ELECTRIC COOPERATIVE, INC.~ ereinafter referred to as the 
"Cooperative" and the CITY OF AURORA, SOUTH DAKOTA, hereinafter referred to as the "City", 
WITNESSETH: 

WHEREAS, the Cooperative and the City entered into a Territorial Agreement dated January 19, 1976, 
pursuant to the provisions of Chapter 49-34A, SDCL, which Agreement was approved and ratified by the Public 
Utilities Commission for the State of South Dakota, and 

WHEREAS, thereafter the City did annex certain territories to the City, which territories were service 
territory of the Cooperative, and 

WHEREAS, the City has proposed to purchase the facilities and assume service to all consumers in the 
newly annexed areas pursuant to letter proposals dated June 10, 2024 and the Cooperative is required to transfer said 
territory in accordance therewith, now therefore, 

FORAND fN CONSJDERATION of the mutual promises, conditions and tenns contained herein, the 
parties do hereby covenant, contract and agree as follows, to-wit: 

wit: 

I. 

The Cooperative hereby relinquishes all service rights to the City in the following described territory, to­

Resolution 24-08; The resolution annexing The south one-half of the Northwest Quarter (S1/2NWI/4) of 
Section Two (2), Township One Hundred None (109) North, Range Forty-nine (49) West of the 51h P.M., 
County of Brookings, State of South Dakota, ,Except Lot H-1 and Except Ag First Farmers Addition 
thereof. 

in accordance with the maps attached hereto as "Exhibit Al". 

II. 

The Cooperative hereby is required to sell and the City hereby is required to purchase the electric lines, 
poles, appurtenances and facilities located within and/or near the above described property and to pay for the costs 
of reintegrating the Cooperative's system, all in accordance with the schedule attached hereto as "Exhibit B 11

• 

III. 

The purchase price for facilities being sold to the City shall be $2706.70, as itemized and set forth in said 
Exhibit B attached. Said purchase price shall be paid by the City within 30 days of the Date of Possession. 

IV. 

As and for additional consideration for the purchase of the Cooperative's facilities and the right to serve 



existing and all future customers within the above described territory assumed by the City, the City furthermore 
agrees to pay as compensation for service rights, an annual amount equal to the sum of twenty-five percent of the 
gross revenues received from power sales to consumers of electric power within the annexed area. The obligation of 
the annexing municipality to compensate the utility for service rights shall continue for eleven years from the date of 
the offer to purchase by the annexing municipality. During the eleven-year period, compensation for service rights 
to any one customer location within the annexed area shall be paid by the annexing municipality for a period of 
seven years or until the expiration of the eleven-year period, whichever is less. Gross revenues received shall be 
determined by applying the rate in effect by the municipality at the t ime of purchase. 

V. 

The City agrees to apply to the South Dakota Public Utilities Commission of the State of South Dakota for 
the transfer and assignment of the Cooperative's certified service territory to the City. 

VI. 

It is understood and agreed that the Date of Possession of said territory shall be _______ _ 
The parties agree to work together to effect a smooth transition causing the least inconvenience to electric patrons 
located within the City. 

VIL 

The Cooperative agrees to refund to its customers, as ~f, or prior to the Date of Possession, any refundable 
deposits and there shall be no assumption by the City of such refundable deposits. From and after the Date of 
Possession, the Cooperative agrees to indemnify, and save harmless the City against any and all claims based upon 
transactions occurring prior to the Date of Possession with respect to refundable deposits. 

VIII. 

At the time of transfer of individual consumers, the consumer meters shall be jointly read by representatives of 
the City and the Cooperative. This reading shall be used to detennine the final bill to be issued by the Cooperative 
and the initial reading for use by the City. The Cooperative shall be entitled to all revenues derived from sales prior 
to said meter reading, and shall be responsible for collection of those revenues, except: any receivables still 
outstanding 60 days following the transfer date shall be purchased by the City, and further collection shall be the 
responsibility of the City. The Cooperative shall make diligent effort to collect its revenues within the 60 day 
period. 

IX. 

The Cooperative's cash retirement of consumers' retained capital credits shall be consistent with Cooperative 
policy. 

X. 

The Cooperative shall assign to the City all right-of-way easements of record pertaining to the facilities to be 
purchased by the City through this Agreement. The City shall prepare the assignment documents. 

XI. 

IN WITNESS WHEREOF the parties have hereunto set their hand and seal the day and date first above 
written. 



SIOUX VALLEY-SOUTHWESTERN ELECTRIC COOPERATIVE, INC. 

(SEAL) 

Secretary 

CITY OF AURORA UTILTIES 
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EXHIBITB 
The south one-half of the NorthwestQuarter{S1/2NW1/4) of Section Two {2}, Township One Hundred None 

(109} North, Range Forty-nine (49) West of the 5th P .M., County of Brookings, State of South Dakota, 
Except Lot H-1 and Except Ag First Farmers Addition thereof 

9/10/24 

Depreciation (3% 
per year down to 

Construction min.10% salvage 
Descriotion Year Quantitv Cost value) Net Cost Unit Cost 

PCJF-1/0 2005 630 $1 ,600.20 $912.11 $688.09 $2.54 
TRUG4/0 2005 20 $42.60 $24.28 $18.32 $2.13 

UG7-15 2011 1 $2,503.92 $976.53 $1,527.39 $2,503.92 
UM3-1-1/0 2005 2 $405.96 $231.40 $174.56 $202.98 
UM6-6 2005 1 $71.39 $40.69 $30.70 $71.39 
UM6-34 2005 1 $144.31 $82.26 $62.05 $144.31 
UM8 2005 1 $170.43 $97.15 $73.28 $170.43 

1PH-SC 2005 1 $75.14 $42.83 $32.31 75.14 

Enaineering Prep. Hrs. 2024 1 $100.00 $0.00 $100.00 100.00 

Total Material Sold $5,113.95 $2,407.25 $2,706.70 

Location Consumer Annual Usage Annual Revenue 
006-4-002-02-0 Verizon Wireless 60,212 ..£,308.38 

Total 60,212 $7,308.38 




