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Otter Tail Power Company
South Dakota Phase-In Rider 
Merricourt Wind Farm

Line
1 RATE BASE
2 Plant Balance - Merricourt
3 Accumulated. Depreciation
4 Net Plant in Service
5 CWIP Calculation:
6 Beginning 
7 Additional CWIP
8 Closings from CWIP
9 AFUDC

10 CWIP
11 ADIT Pro-Rated
12 Accum. Deferred Inc. Taxes - Fed & State
13 Accum. Deferred Inc. Taxes - Fed & State - No Prorate
14 Accum. Deferred Inc. Taxes - Federal PTC
15 End of month rate base
16 End of month rate base - No Prorate
17
18 Average rate base
19
20 Return on Rate Base
21
22 Available for return (equity portion of rate base)
23
24 EXPENSES
25 O&M and Depreciation
26 Operating Costs
27 Ground Lease Payments
28 Property Tax
29 Book Depreciation
30   Total O&M and Depreciation Expense
31
32 Income before  Taxes
33 Available for return (from above)
34   Less book tax credits - Federal PTC
35   Adjusted Income before interest and taxes
36    Taxable Income (grossed  up)
37
38 Income Taxes
39   Current and Def Income Taxes
40   Tax Adjustment for Additional Tax Basis
41   Federal PTC
42     Total Income Tax Expense
43
44
45 REVENUE REQUIRMENTS
46 Expenses
47 Return on rate base
48
49 Total revenue requirements
50
51 South Dakota share - E2 factor

SUPPORTING INFORMATION / DATA
Line
1 SD Capstructure with allowed ROE per order.
2 Capital Structure
3  Debt
4  Preferred equity 
5 Common equity 
6  Total
7 Capital Structure Short & Long
8 Debt
9 Preferred equity 

10 Common equity 
11 Total

1/1/2019 2/1/2019 3/1/2019 4/1/2019 5/1/2019 6/1/2019 7/1/2019 8/1/2019 9/1/2019 10/1/2019 11/1/2019 12/1/2019
2019 2019 2019 2019 2019 2019 2019 2019 2019 2019 2019 2019 2019
Actual Actual Actual Actual Actual Actual Projected Projected Projected Projected Projected Projected Projected

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total

-                              -                              -                              
-                              -                              -                              -                              -                                  -                              -                              -                              -                              -                              -                              -                              
-                              -                              -                              -                              -                                  -                              -                              -                              -                              -                              -                              -                              

4,938,567              5,024,867              5,187,713              5,274,216              5,315,052                  5,414,296              5,496,426              52,745,211            55,935,211            59,985,211            65,005,211            71,880,767            
58,324                    134,464                  56,886                    40,836                    99,245                       82,130                    47,248,785            3,190,000              4,050,000              5,020,000              6,875,556              12,110,000            

27,976                    28,382                    29,617                    
5,024,867              5,187,713              5,274,216              5,315,052              5,414,296                  5,496,426              52,745,211            55,935,211            59,985,211            65,005,211            71,880,767            83,990,767            
1.000000 1.000000 1.000000 1.000000 1.000000 1.000000 1.000000 1.000000 0.920548 0.835616 0.753425 0.668493

-                              -                              -                              -                              -                                  -                              -                              -                              -                              -                              -                              -                              
-                              -                              -                              -                              -                                  -                              -                              -                              -                              -                              -                              -                              
-                              -                              -                              -                              -                                  -                              -                              -                              -                              -                              -                              -                              

5,024,867              5,187,713              5,274,216              5,315,052              5,414,296                  5,496,426              52,745,211            55,935,211            59,985,211            65,005,211            71,880,767            83,990,767            -                        
5,024,867              5,187,713              5,274,216              5,315,052              5,414,296                  5,496,426              52,745,211            55,935,211            59,985,211            65,005,211            71,880,767            83,990,767            

2,732,010              2,732,010              2,732,010              2,732,010              2,732,010                  2,732,010              2,732,010              2,732,010              2,732,010              2,732,010              2,732,010              2,732,010              32,784,117       

194,043                  194,043                  194,043                  194,043                  194,043                     194,043                  194,043                  194,043                  194,043                  194,043                  194,043                  194,043                  2,328,514         

125,884                  125,884                  125,884                  125,884                  125,884                     125,884                  125,884                  125,884                  125,884                  125,884                  125,884                  125,884                  1,510,610         

0.00
0.00
0.00

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

125,884 125,884 125,884 125,884 125,884 125,884 125,884 125,884 125,884 125,884 125,884 125,884 1,510,610
0 0 0 0 0 0 0 0 0 0 0 0 0

125,884 125,884 125,884 125,884 125,884 125,884 125,884 125,884 125,884 125,884 125,884 125,884 1,510,610
159,347 159,347 159,347 159,347 159,347 159,347 159,347 159,347 159,347 159,347 159,347 159,347 1,912,165

33,463 33,463 33,463 33,463 33,463 33,463 33,463 33,463 33,463 33,463 33,463 33,463 401,555
0 0 0 0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0 0 0 0

33,463 33,463 33,463 33,463 33,463 33,463 33,463 33,463 33,463 33,463 33,463 33,463 401,555

33,463 33,463 33,463 33,463 33,463 33,463 33,463 33,463 33,463 33,463 33,463 33,463 401,555
194,043 194,043 194,043 194,043 194,043 194,043 194,043 194,043 194,043 194,043 194,043 194,043 2,328,514

227,506 227,506 227,506 227,506 227,506 227,506 227,506 227,506 227,506 227,506 227,506 227,506 2,730,069

22,540 22,540 22,540 22,540 22,540 22,540 22,540 22,540 22,540 22,540 22,540 22,540 270,475

Ratio Cost WA Cost Fed Portion State Portion
46.42% 5.16% 2.40% Effective Tax Rate 21.00% 21.00% 0.00%

0.00% 0.00% 0.00% Tax conversion factor 1.26582                  
53.58% 8.75% 4.69%

100.00% 7.08% SD share - E2 factor 9.90726%
Ratio Cost WA Cost

47.34% 5.27% 2.49% ND Property Tax
0.00% 0.00% 0.00% 2019 Composite Rate 0.85%

52.66% 8.75% 4.61%
100.00% 7.10%
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Otter Tail Power Company
South Dakota Phase-In Rider 
Merricourt Wind Farm

Line
1 RATE BASE
2 Plant Balance - Merricourt
3 Accumulated. Depreciation
4 Net Plant in Service
5 CWIP Calculation:
6 Beginning 
7 Additional CWIP
8 Closings from CWIP
9 AFUDC

10 CWIP
11 ADIT Pro-Rated
12 Accum. Deferred Inc. Taxes - Fed & State
13 Accum. Deferred Inc. Taxes - Fed & State - No Prorate
14 Accum. Deferred Inc. Taxes - Federal PTC
15 End of month rate base
16 End of month rate base - No Prorate
17
18 Average rate base
19
20 Return on Rate Base
21
22 Available for return (equity portion of rate base)
23
24 EXPENSES
25 O&M and Depreciation
26 Operating Costs
27 Ground Lease Payments
28 Property Tax
29 Book Depreciation
30   Total O&M and Depreciation Expense
31
32 Income before  Taxes
33 Available for return (from above)
34   Less book tax credits - Federal PTC
35   Adjusted Income before interest and taxes
36    Taxable Income (grossed  up)
37
38 Income Taxes
39   Current and Def Income Taxes
40   Tax Adjustment for Additional Tax Basis
41   Federal PTC
42     Total Income Tax Expense
43
44
45 REVENUE REQUIRMENTS
46 Expenses
47 Return on rate base
48
49 Total revenue requirements
50
51 South Dakota share - E2 factor

SUPPORTING INFORMATION / DATA
Line
1 SD Capstructure with allowed ROE per order.
2 Capital Structure
3  Debt
4  Preferred equity 
5 Common equity 
6  Total
7 Capital Structure Short & Long
8 Debt
9 Preferred equity 

10 Common equity 
11 Total

1/1/2020 2/1/2020 3/1/2020 4/1/2020 5/1/2020 6/1/2020 7/1/2020 8/1/2020 9/1/2020 10/1/2020 11/1/2020 12/1/2020
2020 2020 2020 2020 2020 2020 2020 2020 2020 2020 2020 2020 2020

Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total

-                              -                              -                              -                              -                                  -                              -                              -                              -                              -                              248,162,435          254,892,409          
-                              -                              -                              -                              -                                  -                              -                              -                              -                              -                              -                              (860,751)                
-                              -                              -                              -                              -                                  -                              -                              -                              -                              -                              248,162,435          254,031,657          

83,990,767            84,854,101            94,964,101            98,594,101            114,434,101              132,057,435          150,097,435          172,907,435          201,097,435          229,337,435          243,772,435          -                              
863,334                  10,110,000            3,630,000              15,840,000            17,623,334                18,040,000            22,810,000            28,190,000            28,240,000            14,435,000            4,390,000              6,729,973              

(248,162,435)         (6,729,973)             

84,854,101            94,964,101            98,594,101            114,434,101          132,057,435              150,097,435          172,907,435          201,097,435          229,337,435          243,772,435          -                              -                              
0.583562 0.506849 0.421918 0.339726 0.254795 0.172603 0.087671 0.002740 0.920548 0.835616 0.753425 0.668493

-                              -                              -                              -                              -                                  -                              -                              -                              -                              -                              (4,032,887)             (7,490,322)             
-                              -                              -                              -                              -                                  -                              -                              -                              -                              -                              (5,352,741)             (9,204,870)             
-                              -                              -                              -                              -                                  -                              -                              -                              -                              -                              1,055,736              1,992,462              

84,854,101            94,964,101            98,594,101            114,434,101          132,057,435              150,097,435          172,907,435          201,097,435          229,337,435          243,772,435          245,185,285          248,533,798          
84,854,101            94,964,101            98,594,101            114,434,101          132,057,435              150,097,435          172,907,435          201,097,435          229,337,435          243,772,435          243,865,431          246,819,250          

13,460,422            13,460,422            13,460,422            13,460,422            13,460,422                13,460,422            13,460,422            13,460,422            13,460,422            13,460,422            13,460,422            13,460,422            161,525,067       

945,934                  945,934                  945,934                  945,934                  945,934                     945,934                  945,934                  945,934                  945,934                  945,934                  953,472                  953,472                  11,366,280         

612,685                  612,685                  612,685                  612,685                  612,685                     612,685                  612,685                  612,685                  612,685                  612,685                  631,058                  631,058                  7,388,964           

370,575 370,575 741,150
58,296 58,296 116,591
58,271 61,567 119,837

0 0 0 0 0 0 0 0 0 0 0 860,751 860,751
0 0 0 0 0 0 0 0 0 0 487,141 1,351,189 1,838,330

612,685 612,685 612,685 612,685 612,685 612,685 612,685 612,685 612,685 612,685 631,058 631,058 7,388,964
0 0 0 0 0 0 0 0 0 0 (1,401,250) (1,401,250) (2,802,500)

612,685 612,685 612,685 612,685 612,685 612,685 612,685 612,685 612,685 612,685 (770,192) (770,192) 4,586,464
775,550 775,550 775,550 775,550 775,550 775,550 775,550 775,550 775,550 775,550 (974,926) (974,926) 5,805,651

162,866 162,866 162,866 162,866 162,866 162,866 162,866 162,866 162,866 162,866 (204,735) (204,735) 1,219,187
0 0 0 0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0 (1,401,250) (1,401,250) (2,802,500)

162,866 162,866 162,866 162,866 162,866 162,866 162,866 162,866 162,866 162,866 (1,605,985) (1,605,985) (1,583,313)

162,866 162,866 162,866 162,866 162,866 162,866 162,866 162,866 162,866 162,866 (1,118,843) (254,796) 255,017
945,934 945,934 945,934 945,934 945,934 945,934 945,934 945,934 945,934 945,934 953,472 953,472 11,366,280

1,108,799 1,108,799 1,108,799 1,108,799 1,108,799 1,108,799 1,108,799 1,108,799 1,108,799 1,108,799 (165,371) 698,676 11,621,297

109,852 109,852 109,852 109,852 109,852 109,852 109,852 109,852 109,852 109,852 (16,384) 69,220 1,151,353

Ratio Cost WA Cost Fed Portion State Portion
46.42% 5.16% 2.40% Effective Tax Rate 21.00% 21.00% 0.00%

0.00% 0.00% 0.00% Tax conversion factor 1.26582                  
53.58% 8.75% 4.69%

100.00% 7.08% SD share - E2 factor 9.90726%
Ratio Cost WA Cost

47.98% 5.16% 2.48% ND Property Tax
0.00% 0.00% 0.00% 2020 Composite Rate 0.85%

52.02% 8.75% 4.55%
100.00% 7.03%


