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~ October 24, 2017
The Hoﬁorable ijbérly_ D. Bose nEcEI VEn
Secretary ' ' _ ' CT 2
- Federal Energy Regulatory Commission ocT 27 217
Washington, DC 20426 | UTILITIES COMMISSION

Re:  Otter Tail Power Company, Docket No. ER18- :
Filing and Restatement of Big Stone Plant Transmission Facilities
Agreement and Supplements

Dear Secretary Bose:

Pursuant to section 205 of the Federal Power Act (“FPA™), 16 U.S.C. § 824d, and
Part 35 of the Federal Energy Regulatory Commission’s (“FERC” or “Commission™)
regulations, 18 C.F.R. Part 35, Otter Tail Power Company (“Otter Tail”), Montana-
Dakota Utilities Co. (“MDU™), and NorthWestern Corporation d/b/a NorthWestern
Energy (formerly NorthWestern Public Service Company (“NWPS”)) ! (collectively, the
“Big Stone Owners” or “Applicants™), hereby submit for filing an amendment and
restatement of the Big Stone Plant Transmission Facilitics Agreement (the “Big Stone
Transmission Agreement”), dated as of April 3, 1972, as supplemented. The Big Stone
Transmission Agreement is being submitted as a restatement in order to reflect
supplements to the Big Stone Transmission Agreement effected by the parties subsequent
to its execution. '

The Big Stone Owners have been unable to find evidence that the Big Stone
Transmission Agreement, or any of its Supplement Nos. 1 through 6, were timely filed
with the Commission under FPA section 205. While the initial decision not to file the
Big Stone Transmission Agreement appears to have been made in good faith, Applicants
have subsequently determined that the Big Stone Transmission Agreement and
Supplement Nos. 1 through 6 likely should be filed.> Applicants therefore now submit
this filing to properly reflect the Big Stone Transmission Agreement, as amended, in a-
manner consistent with the Commission’s ¢Tariff requirements.

! Effective February 15, 2002, NorthWestern Energy succeeded to all tariffs, rate
schedules, supplements, and service agreements of NorthWestern Public Service
Company. NorthWestern Energy, Docket No. ER03-376-000 (Feb. 13, 2003)
(letter order accepting Notice of Succession reflecting corporate name change).

2 Applicants note that the Commission’s Enforcement Staff has been informed of
this filing,
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Otter Tail is serving as the “designated filer,” under the Joint Tariff Filing
procedures outlined in Order No. 714, on behalf of the Big Stone Owners. MDU and
NorthWestern Energy, in accordance with Order No. 714, are each separately submitting

.a certificate of concurrence and a tariff record adopting the tariff submitted herein by
~ Otter Tail.*

A restatement of the Big Stone Transmission Agreement to reflect the effects of

- supplement 1" through 6 is included with this transmittal letter as Attachment A.
" Applicants - also include in support of this filing complete copies of the Big Stone

Transmission Agreement and supplements 1 through 6 as executed by the parties as
Attachment C. Applicants request an effective date of April 3, 1972, for this filing. As
explained below, Applicants respectfully request waiver of the Commission’s notice
requirement to permit this filing to be effective as of the partics” agreed effective date for
the Big Stone Transmission Agreement.

I Background
A, The Parties

Otter Tail is an investor-owned public utility, with headquarters in Fergus Falls,
Minnesota, that provides eclectric service to approximately 130,000 residential,
commercial and industrial customers in parts of Minnesota, South Dakota, and North
Dakota. Otter Tail has transferred operational control of its transmission facilities to the
Midcontinent Independent System Operator, Inc. (“MISO”), which provides transmission
service on Otter Tail’s facilities pursuant to MISO’s tariff on file with the Commission.
Otter Tail also provides wholesale and interstate transmission services under tariffs and
agreements on file with the Commission.

MDU is a division of MDU Resources Group, Inc., a publicly traded
diversified natural resources company based in Bismarck, North Dakota. MDU provides
retail electric service to approximately 143,000 customers in parts of Montana, North
Dakota, South Dakota and Wyoming. MDU is a transmission-owning member of MISO.

NorthWestern Energy (formerly NWPS) is a public utility engaged in the generation,
transmission, and distribution of electricity and the supply and transportation of natural
gas. Its facilities are located primarily in Montana and South Dakota. In South Dakota,

3 Electronic Tariff Filings, Order No. 714, 2008-2013 FERC Stats. & Regs., Regs.
Preambles § 31,276 (2008), final rule, Order No. 714-A, Ill FERC Stats. & Regs.,
Regs. Preambles 31,356 (2014); see also Electronic Tariff’ Filings, Notice of
Effectiveness of Regulations, Docket No. RM01-5-000 (Oct. 28, 2008).

4 E.g., Duke Energy Kentucky, Inc., Letter Order, Docket No. ER10-2032-001
(Nov. 23, 2010),
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NorthWestern Energy is a transmission owner within the Southwest Power Pool, Inc. and
has transferred functional control of a large portion of its electric transmission facilities
there to SPP. NorthWestern Energy’s Montana and South Dakota transmission facilities
are not physically connected and are not in the same electric reliability region. This filing
concerns NorthWestern Energy’s South Dakota operations.

B. The Big Stone Transmission Agreement and Supplements 1 through 6

Otter Tail, MDU, and NWPS entered into the Big Stone Transmission Agreement
on April 3, 1972, to provide for the construction, operation, and ownership of
transmission facilities that were required to provide transmission service from the Big
Stone Plant, a lignite-fueled electric generation plant located in Grant County, South
Dakota. Among other provisions, the Big Stone Transmission Agreement:

* References a prior agreement among the same parties to provide for the
construction and shared ownership of the Big Stone Plant;’

* Describes the major transmission facilities to be constructed to connect the Big
Stone Plant to the electric systems of the parties;®

¢ Requires the parties to acquire certain facilities and share the costs of such
acquisitions;’

® Grants the parties a license and right to use of the transmission facilities
constructed pursuant to the Big Stone Transmission Agreement;®

* Provides that each party shall bear its own costs of maintenance and property
taxes, including all capital expenditures and maintenance expenses, associated
with the portions of facilities owned by it;® and

* Provides that each party shall keep the facilities owned by it in serviceable
condition.!°

Supplement No. 1 to the Big Stone Transmission Agreement was entered as of
October 1, 1974 (“Big Stone Supplement 1”). Big Stone Supplement 1 provides that
Otter Tail shall transfer to MDU a portion of the Hankinson Line that was being installed
pursuant to the Big Stone Transmission Agreement.

3 Big Stone Transmission Agreement (Recitals).
Big Stone Transmission Agreement, Art. I.

7 Big Stone Transmission Agreement, Art. II.

i Big Stone Transmission Agreement § 3.1.

Big Stone Transmission Agreement § 3.3.

1 Big Stone Transmission Agreement § 3.3
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In Supplement No. 2 to the Big Stone Transmission Agreement, entered as of
June 10, 1976 (“Big Stone Supplement 2”), the Big Stone Owners agree to grant certain
releases and easements in connection with Otter Tail’s sale to Cooperative Power
Association (“CPA”) of two 115 kV transmission lines running from the Big Stone Plant
substation to points near Ortonville and Canby, Minnesota, that were installed pursuant to
the Big Stone Transmission Agreement.

Supplement No. 3 to the Big Stone Transmission Agreement was entered as of
October 1, 1982 (“Big Stone Supplement 3”). Big Stone Supplement 3 provides that
Otter Tail shall sell to MDU a portion of the Hankinson Line (in addition to that
addressed in Big Stone Supplement 1), to achieve the degree of MDU ownership of such
line contemplated by the Big Stone Transmission Agreement.

Supplement No. 4 to the Big Stone Transmission Agreement was entered as of
October 1, 1982 (“Big Stone Supplement 4). Big Stone Supplement 4 provides that
Otter Tail shall sell to NWPS a portion of the Gary line that was installed pursuant to the
Big Stone Transmission Agreement.

Supplement No. 5 to the Big Stone Transmission Agreement was entered as of
March 1, 1985 (“Big Stone Supplement 5). Big Stone Supplement 5 provides that (i)
NWPS shall sell to Otter Tail a portion of the Big Stone Plant-to-Gary 230 kV line that
was installed pursuant to the Big Stone Transmission Agreement; and that (ii) Otter Tail
shall sell to MDU a portion of the Big Stone Plant-to-Hankinson 230 kV line that was
installed pursuant to the Big Stone Transmission Agreement.

Supplement No. 6 to the Big Stone Transmission Agreement was entered as of
March 31, 1986 (“Big Stone Supplement 6”). Big Stone Supplement 6 provides that
NWPS shall sell to Otter Tail a portion of the Big Stone Plant-to-Gary 230 kV line that
was installed pursuant to the Big Stone Transmission Agreement.

. Filing of Restated Big Stone Transmission Agreement Under FPA Section
205

The parties did not file the Big Stone Transmission Agreement, or any of its
supplements 1 through 6, with the Commission under section 205. The decision not to
file thesec agreements appears to have been made in good faith. Otter Tail has located a
letter dated May 17, 1974 from Otter Tail to MDU and NWPS conveying the opinion of
Otter Tail’s Rate Department Manager that the Big Stone Transmission Agreement
“would not have io be filed with the Federal Power Commission” considering that “there
are no rates or charges involved.” By letter dated May 21, 1974, MDU provided Otter
Tail and NWPS the opinion of MDU’s Mr. Murray that, “[h]aving examined this [Big
Stone Transmission] Agreement and the FPC regulations . . . it is [not] necessary to file
this with the [Federal Power Commission].”

Notwithstanding those contemporaneous opinions, it now appears likely that the
Big Stone Transmission Agreement is required to be filed under FPA section 205. The
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Commission has stated that reciprocal transmission usage agreements, even if no
monetary consideration is provided, should be filed under section 205.!! As noted, in the
Big Stone Transmission Agreement, each party grants each of the other parties a license
and right to use the transmission facilities it provides under the agreement. Such grants
likely were viewed at the time as only a fall-back or complement, insofar as each plant
owner apparently intended to rely primarily on the transmission facilities it constructed
and owned, in order to deliver its share of the plant’s output to its system. The primary
purpose of the Big Stone Transmission Agreement appears to be coordinated and
efficient construction of transmission facilities needed to deliver the Big Stone Plant’s
electricity, with the usage rights filling a necessary but lesser role. Nonetheless, the grant
of transmission usage rights appears to bring the Big Stone Transmission Agreement
within the broad category of transmission service exchanges that the Commission has
found to be subject to its section 205 jurisdiction.

In addition, to the extent the Big Stone Transmission Agreement should have
been filed under section 205, then each supplement that modifies the terms of the original
agreement also likely should have been filed under section 205. For the most part, the
supplements described above consist of agreements to buy or sell transmission facilities.
Standing alone, such agreements would not typically require filing under section 205. In
context, however, such agreements can be viewed as modifying the transmission facilities
to which the usage rights established in the base agreement applics. Viewed in that light,
such agreements would be seen as amending the base agreement; and if the base
agreement must be filed, then agreements to change the base agreement would also
require filing, so that the “filed rate”'? reflects the current terms and conditions of the
transmission usage arrangement.

The Big Stone Transmission Agreement, as supplemented, was identified as a
grandfathered agreement under the MISO Tariff. The Big Stone Transmission
Agreement is designated twice on MISO’s Tariff Attachment P, as GFA No. 320 and
GFA No 274. The Big Stone Transmission Agreement was also the subject of

1 See Prior Notice and Filing Requirements Under Part Il of the Federal Power
Act, 64 FERC T 61,139, at 61,992 (“Prior Notice Order”) (“Since exchanges
involve transfers of electric energy at wholesale, even though for payment in kind,
our regulations, 18 C.F.R. § 35.2 (1992), require public utilities to file those
agreements. That provision states that utilities must submit to the Commission
rate schedules governing ‘electric service.” The regulation defines ‘electric
service’ as including transfers ‘without regard to the form of payment or
compensation,’ and specifically mentions ‘exchanges.’”), order on clarification &
reh’g, 65 FERC Y 61,081 (1993).

12 See, e.g., Ark.-La. Gas Co. v. Hall, 453 U.S. 571, 577-78 (1981); Am. Tel. & Tel.
Co. v. Cent. Office Tel., Inc., 524 U.S. 214, 221-23 (1998).
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Commission proceedings regarding the treatment of grandfathered agreements in MISO’s
energy market, resulting in a 2005 settlement that was approved by the Commission."?

A, The Big Stone Transmission Agreement is Just and Reasonable

Applicants hereby request that the Commission accept the enclosed restated
agreement for filing under section 205. The Big Stone Transmission Agreement is just
and reasonable. The failure to file the agreement has not resulted in any harm to the
counter-parties. As explained above, the counter-parties to the agreement are generation
plant co-owners and voluntarily agreed upon responsibilities for new transmission
facilities to deliver each owner’s share of the plant’s output to their respective systems.
To the extent transmission usage rights are granted, each party grants such rights to each
other party. The parties thus are in equivalent positions to one another, and to the extent
any jurisdictional service is provided, the service is mutual and reciprocal. Moreover, as
also explained above, around the time they entered into the Big Stone Transmission
Agreement, the parties shared with one another opinions that the agreement did not need
to be filed with the Commission. The choice not to file the agreement with the
Commission thus appears to have been known, shared, and mutual. Under the
circumstances there is no basis for implying harm to any of the parties, given their
mutual, knowing, and reciprocal status and involvement.

Failure to file the Big Stone Transmission Agreement also has not resulted in any
harm to the market. As explained above, the Commission approved a settlement in 2005
to resolve how to treat the Big Stone Transmission Agreement in light of MISO’s energy
market.

B. Effective Date

Applicants respectfully request an effective date of April 3, 1972, for the restated
Big Stone Transmission Agreement. Applicants recognize that the Commission usually
does not allow retroactive effective dates for late-filed jurisdictional agreements.
However, the Commission will grant waiver of the 60-day notice requirement and allow a

13 See Testimony and Exhibits of Timothy Rogelstad on Behalf of Otter Tail Power
Company, Docket Nos. ER04-691-000, EL04-104-000, at 48-50 & Exh. 33 (June
25, 2004) (describing Big Stone Transmission Agrecment); Offer of Settlement of
Midwest Independent Transmission System Operator, Inc., Docket Nos. ER04-
691-000, EL04-104-000 (April 1, 2005) (submission of settlement proposing to
resolve all issues set for hearing concerning four sets of grandfathered agreements
(“GFAs”), including Big Stone Transmission Agreement); Midwest Indep.
Transmission Sys. Operator, Inc., 111 FERC Y 61,491 (2005) (order accepting
settlement). :
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retroactive effective date in extraordinary circumstances.'* Here, waiver of the 60-day
notice requirement should be granted in the unique circumstances presented here, based
on: (1) actual notice to the parties of the Big Stone Transmission Agreement and
supplements 1 through 6, including their terms, conditions, purpose, and benefits, before
they became effective; (2) the fact that thé Big Stone Transmission Agreement provides a
mutual and reciprocal right to each party to use the transmission facilities provided by the
parties under the Big Stone Transmission Agreement; and (3) the fact that the Big Stone
Transmi]sssion Agreement does not set forth any charge to be paid by one party to
another.

C. Description of Changes

To create the restated, conforming version of the Big Stone Transmission
Agreement, Otter Tail worked with MDU and NorthWestern Energy to evaluate each
supplement individually, in chronological order, to determine what changes were
required to incorporate the provisions of each individual supplement into the Big Stone
Transmission Agreement. These changes were then made to the Big Stone Transmission
Agreement. In instances where a later supplement superseded a change made by an
earlier supplement, only the most recent provision is reflected in the document. '®

The following list details the changes made to the Big Stone Transmission
Agreement and the corresponding Supplement that is the source of the change:

14 See Prior Notice Order at 61,984,

15 Applicants note that, due to constraints inherent in the Commission’s eTariff
system, the “metadata” effective date of an eTariff record cannot be earlier than
the date of the filing utility’s baseline eTariff. That date is July 30, 2010 for Otter
Tail, September 29, 2010, for MDU; and September 29, 2010, for NorthWestern
Energy. The eTariff metadata submitted for this filing therefore reflects those
dates, but Applicants submit that metadata expressly without prejudice to their
request above for earlier effective dates and associated waivers.

16 For example, Section 5.2 of the Big Stone Transmission Agreement was added
first by Supplement No. 1, and provided that the full transfer of the Hankinson
Line would be determined based on final costs of the facilities. These terms were
then subsumed by Supplement No. 3, which contained the final, known costs of
the facilities. Section 5.2 of the restated, conforming Big Stone Transmission
Agreement therefore shows Section 5.2 being added by Supplement No. 3.
Section 5.2 therefore reflects the cumulative effect of all changes made by the
Supplements.
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Big Stone
Transmission
Agreement

Description of the Change

Supplement
No.

5.1-5.3

Article V, consisting of sections 5.1-5.3, has been
added, and effectuates the transfer from Otter Tail to
MDU of certain portions of the Hankinson line.

Supplement
Nos. 1 and 3

6.1-6.6

Article VI, consisting of scctions 6.1-6.6, has been
added, and effectuates the sale and assignment by Otter
Tail o CPA of certain 115 kV transmission lines and
associated easements, permits, licenses, and property
rights.  Article VI requires Otter Tail to obtain
necessary easements for the transfer from MDU and
NWPS, and provides that MDU and NWPS shall grant
CPA necessary easements for right-of-way for the
facilities transferred to CPA by Otter Tail.

Supplement
No.2

7.1-7.2

Article VII, consisting of sections 7.1 and 7.2, has been
added, and effectuates the transfer by Otter Tail to
NWPS of a portion of the Gary Line.

Supplement
No. 4

8.1

Section 8.1 has been added, and requires NWPS to
transfer a portion of the Big Stone Plant-to-Gary 230
kV transmission line to Otter Tail.

Supplement
No. 5

8.2

Section 8.2 has been added, which requires Otter Tail
to transfer approximately 2.1 miles of its Big Stone
Plant-to-Hankinson 230 kV linc to MDU.

Supplement
No. 5

8.3

Section 8.3 has been added, which provides that the
transfers required by sections 8.1 and 8.2 are
consideration for ownership in the Big Stone Plant
transmission facilities and so no further payment is due
by any party.

Supplement
No. 5

9.1-8.2

Article IX, consisting of sections 9.1 and 9.2, has been
added, and effectuates the transfer from NWPS to Otter
Tail of a certain portion of the Big Stone Plant-to-Gary
230 kV line. This portion is in addition to the portion
of the line transferred from NWPS to Oiter Tail by
section 8.2.

Supplement
No. 6

Exhibit A

Exhibit A has been added, and shows that the cost of
and associated ownership interests in the facilities have
been modified to reflect the final, actual costs of
constructing the facilities.

Supplement
No. 4

Exhibit B

Exhibit B has been added, and describes the portions of
the Hankinson line transferred pursuant to Article V.

Supplement
No. 1 &
Supplement
No. 3
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Exhibit C has been added, and describes the portions of Supplement
Exhibit C the Big Stone to Ortonville and Big Stone to Canby 115 Noppz
kV Tie Lines, transferred pursuant to Article VI. '
Exhibit D has been added, and contains the form of the
Exhibit D casement agreement which shall govern the grant of the | Supplement
easements provided by MDU and NWPS to CPA set | No. 2
forth in Article VL
Exhibit E has been added, and describes the portion of Suppl ;
Exhibit E the Gary 230 kV line transferred pursuant to Article Nup plemen
0.4
VI
III.  No Time-Value Refunds Are Required for Late Filing of the Big Stone

Transmission Agreement or Its Supplements Before Their Intended Effective
Dates

The Commission established in the Prior Notice Order that a public utility that

fails to timely file an agreement that is required to be filed under section 205 must pay
the customer under the agreement a refund based on the time value of all charges
collected from the customer during the period that the agreement should have been (but
was not) on file with the Commission.!” Here, however, no monies were collected for
jurisdictional service under the Big Stone Transmission Agreement or its supplements.
Accordingly, there are no unauthorized charges on which to assess time-value refunds.

IV.

Documents Enclosed
This filing includes this transmittal letter and the following;

Attachment A: Amended and restated version of the Big Stone Transmission
Agreement reflecting the effects of supplements 1 through 6, as
described herein.

Attachment B: Redlined pages of the Big Stone Transmission Agreement showing
changes made by each of the supplements.

Attachment C: For reference, a complete copy of the Big Stone Transmission
Agreement and supplements 1 through 6, as executed by the
parties.

17

Prior Notice Order at 61,980.
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V. Correspondence and Communications

Applicants request that the Commission add the following persons to the

Commission’s official service list for this proceeding:

Jennifer Smestad

General Counsel

Otter Tail Power Company
215 South Cascade St.

Fergus Falls, Minnesota 56537
Telephone: (218) 739-8892
Jjsmestad@otpco.com

Paul M. Flynn

Sidney L. Fowler

Wright & Talisman, P.C.

1200 G Street, N.W., Suite 600
Washington, D.C. 20005
Telephone: (202) 393-1200
flynn@wrightlaw.com
fowler@wrightlaw.com

Michael R. Cashell

Vice President — Transmission
NorthWestern Energy

11 East Park

Butte, MT 59701

Telephone: (406) 497-4575
michael.cashell@northwestern.com

Darcy Neigum

Director, System Operations
& Planning

Montana-Dakota Utilities Co.

400 N. 4th Street

Bismarck, ND 58501

(701) 222-7757 (phone)

darcy. neigum@mdu.com

Stacie Hebert

Manager, FERC/RTO Policy
Otter Tail Power Company
215 South Cascade St.

Fergus Falls, Minnesota 56537
Telephone: (218) 739-8635
shebert@otpco.com

M. Andrew McLain

Director — Transmission Market
Strategy & FERC Compliance Officer
NorthWestern Energy

208 N, Montana Avenue, Suite 205
Helena, MT 59601

T: (406) 443-8987
andrew.mclain@northwestern.com

Brian M. Meloy

Marcia A, Stanford

Stinson Leonard Street LLP
1775 Pennsylvania Ave., NW
Suite 800

Washington, DC 20006

(202) 785-9100 (phone)
brian. meloy@stinson.com
marcia.stanford@stinson.com
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VI Service

A copy of this filing is being served upon each of the Big Stone Owners, as well
as the Minnesota Public Utilities Commission, the South Dakota Public Utilities

Commission, and the North Dakota Public Service Commission.

VII. Conclusion

Based on the foregoing, the Big Stone Owners respectfully request that the
Commission accept the restated and amended Big Stone Transmission Agreement

effective April 3, 1972.

Darcy Neigum
Director, System Operations
& Planning

Montana-Dakota Utilities Co.

400 N. 4th Street
Bismarck, ND 58501
(701) 222-7757 (phone)
darcy.neiguim@mdu.com

Respectfully submitted,

s/ Paul M. Flynn

Paul M. Flynn

Sidney L. Fowler

Wright & Talisman, P.C.

1200 G Street, N.W., Suite 600
Washington, D.C. 20005

Telephone: (202) 393-1200
flynn{@wrightlaw.com
fowler@wrightlaw.com

Aitorneys for Otter Tail Power Company

Brian M. Meloy

Marcia A. Stanford

Stinson Leonard Street LLP
1775 Pennsylvania Ave., NW
Suite 800

Washington, DC 20006

(202) 785-9100 (phone)
brian.meloy@stinson.com
marcia.stanford@stinson.com

On Behalf of
Montana-Dakota Utilities Co.
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M. Andrew McLain

Director — Transmission Market Strategy
& FERC Compliance Officer
NorthWestern Energy

208 N. Montana Avenue, Suite 205
Helena, MT 59601

Phone: (406) 443-8987
andrew.mclain@northwestern.com

On Behalf of NorthWestern Corporation
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BIG STONE PLANT

TRANSMISSION FACILITIES

AGREEMENT

BY AND BETWEEN

OTTER TAIL POWER COMPANY

MONTANA-DAKOTA UTILITIES CO.

NORTHWESTERN PUBLIC SERVICE COMPANY

DATED AS OF APRIL 3, 1972



THIS AGREEMENT is made as of April 3, 1972, by and between OTTER TAIL
POWER COMPANY, a Minnesota corporation (“Otter Tail*), MONTANA-DAKOTA
UTILITIES CO., a Delaware corporation (*Montana-Dakota™), and NORTHWESTERN
PUBLIC SERVICE COMPANY, a Delaware corporation (“Northwestern™), which are
sometimes referred to collectively herein as the “Owners” or “Parties” ot individually as the
“Owner” or “Party”,

RECITALS

A. The Parties heretofore entered into the Agreement for Sharing Ownership of
Generating Plant, dated as of January 7, 1970 (the “Basic Agreement”), to provide for the
construction and sharing of ownership by them of a lignite-fueled electric generating plant
located in Grant County, South Dakota (the “Big Stone Plant™).

B. The Parties have determined that certain facilities (hereinafter specified in Par.
[.1), and certain contracts to arrange for the use of facilities (hereinafter specified in Par. C), are
required to provide necessary transmission service from the Big Stone Plant to the present
electric systems of the Parties.

C. The following contracts have been entered into to arrange for the use of facilities
to provide necessary transmission service from the Big Stone Plant to the present electric
systems of the Parties:

i U.S. Department of the Interior, Bureau of Reclamation Facilities Contract
with Northwestern Public Service Company (Huron Substation
Additions), Contract No. 14-06-600-616A, dated April 12, 1973.

ii. U.S. Department of the Interior, Bureau of Reclamation Interconnection

Contract with Otter Tail Power Company (230 KV Interconnection at



Gary Substation) (115 KV Interconnection at Forman Substation),
Contract No. 14-06-600-615A, dated April 12, 1973.

ii. Interconnection and Transmission Service Agreement Between East River
Electric Power Cooperative, Inc. and Otter Tail, dated January 8, 1973.

iv. 230 KV Interconnection Agreement Between Otter Tail Power Company
and Minnkota Power Cooperative, Inc., Supplement No. 2, dated August
7, 1970.

D. The Parties have agreed to share the costs, and to divide the ownership of the

facilities as hereinafier provided.

AGREEMENTS

In consideration of the premises and the mutual covenants herein contained, the Parties

hereby agree as follows:
ARTICLE L
REQUIRED TRANSMISSION FACILITIES

1.1.  The cost of the facilities required to provide necessary transmission service from
the Big Stone Plant to the electric systems of the Parties will be shared in the proportions
provided for Plant Property in Section 3.3 of the Basic Agreement.

1.2.  Inaddition to the substation on the site of the Big Stone Plant (the “Plant
Substation”) and the contracts to arrange for the use of transmission facilities listed in Par. C,
above, the Parties agree that the following major facilities are required to provide necessary
transmission service from the Big Stone Plant to the present electric systems of the Parties:

1.21. Additions to the substation of the U.S. Bureau of Reclamation (Bureau)

located at or adjacent to Huron, South Dakota. (Huron Substation).



1.22.

1.23.

1.24,

1.25.

1.26.

1.27.

Addition to the Otter Tail substation located at or adjacent to Forman,
North Dakota. (Forman Substation).

Additions to the Otter Tail substation located at or adjacent to Hankinson,
North Dakota. (Hankinson Substation).

Additions to the substation of East River Electric Power Cooperative, Inc.
(East River) located at or adjacent to Gary, South Dakota. (Gary
Substation, also called “Blair Substation™).

A 230 KV transmission line running from the Plant Substation to the
Hankinson Substation. (Hankinson Line).

A 230 KV transmission line running from the Plant Substation to the Gary
Substation. (Gary Line).

Two 115 KV transmission lines running from the Plant Substation to
points near Ortonville, Minnesota, to connect with Otter Tail’s 115 KV
lines to Ortonville and Canby, Minnesota, respectively. (115 KV

Transmission Lines).

1.3.  Additional or substitute facilities may be required in the future to provide

necessary transmission service from the Big Stone Plant to the electric systems of the Parties. If

any facility described in Pars. 1.21 through 1.27 becomes unavailable or inadequate for such use

before the expiration of the Basic Agreement, the facilitics required to provide such necessary

transmission service shall be added or substituted and the Parties shall enter into a supplement to

this Agreement to designate such facilities and providing for the cost and the ownership thereof

to be shared by the Parties.



1.4.  The facilities described in Pars. 1.21 through 1.27, inclusive, and any facilities
designated as required under Par. 1.3, are hereinafter collectively referred to as the “facilities
described above in ARTICLE I”. The term “facility” or “facilities” when used in this Agreement
includes the contracts to arrange for the use of transmission facilities listed in Par. C, above.

ARTICLE IL

ACQUISITION OF FACILITIES AND SHARING
COSTS OF ACQUISITION

2.1.  The Plant Substation is part of the Plant and Plant Property under Sections L.1(s),
(t) and other provisions of the Basic Agreement and its cost and ownership are to be shared by
the Parties as provided in the Basic Agreement.

2.2.  Ofter Tail will acquire right of way easements by purchase or condemnation,
together with all associated permits, licenses and property rights associated therewith, with
reference to the facilities described above in ARTICLE I (except the Huron Substation, Par.
1.21) and will contract for the acquisition, construction or use thereof in the sole name of Otter
Tail, subject to ultimate diviéion among the Parties as herein provided.

2.3.  Northwestern will contract for the acquisition, construction or arrangement for the
use of the Huron Substation (Par. 1.21) in the sole name of Northwestern and will be the sole
owner thereof, subject to the provisions of this Agreement.

2.4.  Otter Tail will be the sole owner of the 115 KV Transmission Lines (Par. 1.27),
the contractual arrangements for the use of the Gary Substation (Par. 1.24), and the additions to
the Forman and Hankinson Substations (Pars. 1.22 and 1.23), subject to the provisions of this

Agreement.

2.5.  The Parties individually will ultimately be the sole owners of separate segments

of the Hankinson and Gary Lines (Pars. 1.25 and 1.26), such segments to be determined so that



the facilities described above in Pars. 1.21 through 1.27, inclusive, will be owned by the Parties
in the proportions (based upon costs) provided for Plant Property in Section 3.3 of the Basic
Agreement. There is attached hereto as Exhibit A and made a part hereof, an estimate of the cost
of constructing or providing such facilities and a tentative division of ownership of the
Hankinson and Gary Lines. The final division of ownership of the Hankinson and Gary Lines
will be made when there has been determined the total cost of constructing or providing all the
facilities described above in Pars. 1.21 through 1,27, inclusive. Appropriate documents to
accomplish said division, as required by counsel for the Parties, will be executed and delivered,
conveying the separate segments, free of liens.

2.6.  The costs of acquiring or constructing any of the facilities described above in
ARTICLE I will be shared by the Parties in the same proportions provided for Plant Property in
Section 3.3 of the Basic Agreement. As costs are incurred by any of the Parties, they will be
billed to the Project and shared by the other Parties in the same manner as for Project
Expenditures under Article 12 of the Basic Agreement. The amount of the “Blair Substation
Investment” as defined in the Otter Tail-East River Agreement (Par. C, iii, above) for the Gary
Substation, will be considered as incurred by Otter Tail on September I, 1974, or the date of
completion of the “Blair Substation Interconnection Facilities” thereunder, whichever occurs
later, and for the purpose of Pars. 2.4 and 2.5 of this Agreement the additions so made shall be
considered as owned by Otter Tail.

ARTICLE IIL
LICENSE RIGHTS AND MAINTENANCE
3.1, The facilities described above in ARTICLE I are subject to a license and right to

use the same hereby granted by each Party to each of the other Parties to provide transmission



service from the Big Stone Plant to the electric systems of the Parties for the term of the Basic
Agreement, or such lesser period as may be provided in the respective contracts (Par. C, above)
entered into to arrange for their use for such purposes.

3.2. Inconsideration of the utilization of and interconnection to Otter Tail’s system to
provide necessary transmission service from the Big Stone Plant to the electric systems of the
Parties, Otter Tail shail have the right for the term on the Basic Agreement, to tap at Otter Tail’s
expense the Plant Substation and the facilities described above in ARTICLE I as they may be
revised from time to time under Par. 1.3 for deliveries to its own loads. Such taps shall not
interfere with the use of such facilities to provide necessary transmission service from the Big
Stone Plant to the electric systems of the Parties.

3.3.  Eachofthe respective Owners of the facilities described above in ARTICLE I
shall bear its own costs of maintenance and property taxes, including all capital expenditures and
maintenance expenses, associated with the portions of such facilities owned by it and shall keep
them in serviceable condition. If ownership of Plant Property changes the Parties shall, as a part
of the Agreement providing for such change, negotiate appropriate transfers of transmission
property to correspond to the change in ownership of Plant Property.

3.4.  Atthe request of the Owner thereof, Otter Tail will maintain any of the facilities
described above in ARTICLE I (except the Huron Substation). As Otter Tail incurs costs for
such maintenance, they may be billed to the Owner and will be due upon billing. The term
“costs” shall mean fully allocated costs and include reasonable overhead, administrative and

general and fixed costs.



ARTICLE 1V,
GENERAL

4.1.  Any disposition by any Owner of any of the facilitics described above in
ARTICLE I shall, unless specifically consented to in writing by the other Partics, reserve to the
other Parties, and except from such disposition, the license, rights and obligations set forth above
in Pars. 3.1, 3.2, and 3.3 so that said license, rights, and obligations shall survive any such
disposition and continue in effect for the period contemplated in Par. 3.1.

4.2.  This Agreement shall inure to the benefit of and be binding upon the successors
and assigns of the Parties hereto.

4.3.  This Agreement shall terminate upon the termination of the Basic Agreement.

ARTICLE V.

TRANSFER OF HANKINSON LINE

5.1.  Otter Tail shall forthwith sell, assign, transfer, convey and quitclaim to Montana-
Dakota the portion of the Hankinson Line described in Exhibit B hereto and all of the right-of-
way easements, together with all associated permits, licenses and property rights associated with
that portion of the Hankinson Line, free from the lien of the Indenture date July 1st, 1936,
between Otter Tail and First Trust Company of Saint Paul and Louis S. Headley as Trustees, as

said Indenture has been amended and supplemented.

5.2 Said transfer and conveyance shall be made without payment by Montana-Dakota
therefor except that Montana-Dakota recognizes, and the Parties agree, that the final cost, as
determined pursuant to this Agreement, of that portion of the Hankinson Line described on
Exhibit B hereto, shall be offset against, and constitutes a part of, Montana-Dakota’s 20% share

of the final cost of all the Transmission Facilities as provided in this Agreement; and that



Montana-Dakota’s ownership of the Hankinson Line, pursuant to this Agreement, is limited to
45.45 miles, the cost of which 45.45 miles is equal to 20% of the final cost of all the

Transmission Facilities as determined in accordance with this Agreement,

5.3  This transfer and conveyance is the final division of ownership of the Hankinson
Line as all costs have been determined and such appropriate documents to accomplish this final
division, as required by counsel for the Parties, shall be executed and delivered conveying the

balance of said line to Montana-Dakota free of liens as provided in this Agreement.
ARTICLE VL

TRANSFER OF 115 KV TRANSMISSION LINES

6.1  Otter Tail agrees to sell and assign to Cooperative Power Association (“CPA”) the
115 KV Transmission Lines, as described in Exhibit C, and associated easements, permits,

licenses and property rights by appropriate instruments, subject to this Agreement,

6.2  Otter Tail shall obtain from Otter Tail, Montana-Dakota and Northwestern, acting
jointly, an easement for right-of-way of those portions of said 115 KV Transmission Lines which

are located on the Big Stone Plant property owned by them as tenants in common.

6.3  Otter Tail shall obtain the release of said 115 KV Transmission Lines and
associated right-of-way easements (other than the right-of-way easement referred to in 6.2

above), permits, licenses and property rights from the lien of its Indenture of Mortgage.

6.4  Otter Tail shall obtain the consent of the Trustees under the respective mortgage
indentures of Otter Tail, Montana-Dakota and Northwestern to the grant of the right-of-way

easement referred to in 6.2 above.



6.5  Otter Tail, Montana-Dakota and Northwestern agrec that, concurrently with said
sale of said 115 KV Transmission Lines by Otter Tail to CPA, they will jointly grant to CPA an
easement for right-of-way of those portions of said Lines which are located on the Big Stone
Plant property owned by them as tenants in commons, including the right of ingress and egress to
operate, inspect, maintain, preserve and repair said Lines, which Easement Agreement shall be in

substantially the form of Exhibit D hereto.

6.6  Montana-Dakota and Northwestern agree to use their best efforts to obtain from
the Trustees of their respective mortgage indentures consents to the grant of the right-of-way

casement provided for in section 6.5 hereof,
ARTICLE VIL

TRANSFER OF GARY LINE

7.1 Otter Tail shall forthwith sell, assign, transfer, convey, and quit claim to
Northwestern the portion of the Gary Line described in Exhibit E hereto and all of the right-of-
way casements, together with all associated permits, licenses and property rights associated with
that portion of the Gary Line, free from the lien of the Indenture dated July 1, 1936, between
Otter Tail and First Trust Company of Saint Paul and Louis S. Headley as Trustee, as said

Indenture has been amended and supplemented.
7.2 Said transfer and conveyance shall be made without payment by Northwestern.

ARTICLE VIIIL.
TRANSFER OF GARY LINE

81 Northwestern shall forthwith assign, transfer, convey, and quit claim to Otter Tail

the following described property:



That portion of the Big Stone to Gary 230 KV transmission line commencing at a
point in the Northwest Quarter NW%) of Section Nine (89), Township One
Hundred Seventeen North (T117N), Range Forty-seven West (R47W) of the Fifth
(5th) Principal Meridian, (Antelope Township) Deuel County, South Dakota. Said
point being 315.6 feet South of structure number 207, thence in a Northerly
direction 2.10 pole miles to a point in the Northeast Quarter (NE’%) of Section
Thirty-three (S33), Township One Hundred Eighteen North (T118N), Range
Forty-seven West (R47W) of the Fifth (5th) Principal Meridian, (Adams
Township) Grant County, South Dakota. Said point being 482.4 feet North of
structure number 191.

Said line to include all equipment described in and constituting a part of said
transmission line between the point of commencement and terminating point, and
together with all easements and associated permits, licenses and property rights in
connection with said portion of said transmission line.

free from the lien of the Indenture dated August 1, 1940, between Northwestern and the Chase
Manhattan Bank (National Association) and Vincent J. Marino, as Trustees, as said Indenture has
been amended and supplemented.

8.2  Otter Tail shall forthwith assign, transfer, convey, and quit claim to Montana-
Dakota approximately 2.1 miles of its Big Stone Plant-Hankinson 230 KV transmission line

described as follows:

That portion of the Hankinson to Big Stone 230 KV transmission line
commencing at a point in the Southwest Quarter (SW'%) of Section Twenty-three
(823), Township One Hundred Twenty-seven North (T127N), Range Fifty West
(R50W) of the Fifth (5th) Principal Meridian (Hart Township), Roberts County,
South Dakota. Said point being 97.2 feet South of structure number 195, thence in
a Northerly direction 2.10 pole miles to a point in the Southeast Quarter (SE'4) of
Section Eleven (811), Township One Hundred Twenty-seven North (T127N),
Range Fifty West (R50W) of the Fifth (5th) Principal Meridian (Hart Township),
Roberts County, South Dakota. Said point being 190.8 feet North of structure
number 179. '

Said line to include all equipment described in and constituting a part of said
transmission line between the point of commencement and terminating point, and
together with all easements and associated permits, licenses and property rights in
connection with said portion of said transmission line.

10



free from the lien of the Indenture dated July 1, 1936, between Otter Tail and First Trust
Company of Saint Paul and Louis S. Headley as Trustees, as said Indenture has been amended
and supplemented.

8.3  Said transfers and conveyances shall be made in consideration of establishing
ownership interest in the Big Stone Plant Transmission Facilities in proportion to the Partics
ownership interest in the Big Stone Plant, without further payment by any Party.

ARTICLE IX.
TRANSFER OF BIG STONE TO GARY 230 KV TRANSMISSION LINE
9.1 Northwestern shall forthwith assign, transfer, convey, and quit claim to
Otter Tail the following described property:

That portion of the Big Stone to Gary 230 KV transmission line commencing at a

point in the Northeast Quarter (NE'%) of Section Thirty-three ($33), Township

One Hundred Eighteen North (T118N), Range Forty-seven West (R47W) of the

Fifth (5th) Principal Meridian, (Adams Township) Grant County, South Dakota.

Said point being 482.4 feet North of structure number 191, thence in a Northerly

direction 5.0 pole miles to a point in the Northwest Quarter (NW%) of Section

Four (S4), Township One Hundred Eighteen North (T118N), Range Forty-seven

West (R47W) of the Fifth (5th) Principal Meridian, (Adams Township) Grant
County, South Dakota. Said point being 207.6 feet South of structure number 150.

Said line to include all equipment described in and constituting a part of said
transmission line between the point of commencement and terminating point, and
together with all easements and associated permits, licenses and property rights in
connection with said portion of said transmission line.

free from the lien of the Indenture dated August 1, 1940, between Northwestern and the Chase

Manhattan Bank (National Association) and Vincent J. Marino, as Trustees, as said Indenture has

been amended and supplemented.
9.2  Said transfers and conveyances shall be made in consideration of establishing
ownership interest in the Big Stone Plant Transmission Facilities in proportion to the Parties

ownership interest in the Big Stone Plant, without further payment by any Party.

11



IN WITNESS WHEREOF, The Parties hereto have caused their names to be hereunto

subscribed by their officers thereunto duly authorized on , 1974, intending

thereby that this Agreement shall be effective as of its date, namely April 3, 1972.

OTTER TAIL POWER COMPANY

(CORPORATE SEAL).
In Presence of: By
Its President
And
Its
MONTANA-DAKOTA UTILITIES CO.
(CORPORATE SEAL).
In Presence of: By
Its President
And
Hs
NORTHWESTERN PUBLIC SERVICE COMPANY
(CORPORATE SEAL).
In Presence of: By

Its President

And

Its

12



STATE OF MINNESOTA )
) SS
COUTY OF OTTER TAIL )

On this day of , 1974, before me, a Notary Public within

and for said County, personally appeared and
to me personally known, who, being each by me duly sworn did
say that they are respectively the President and the of the corporation

named in the foregoing instrument, and that the seal affixed to said instrument is the corporate
seal of said corporation, and that said instrument was signed and sealed in behalf of said
corporation by authority of its Board of Directors and said and
acknowledged said instrument to be the free act and deed of said

corporation.

Notary Public, Otter Tail Co., MN

My Commission Expires:
(NOTARIAL SEAL).
STATE OF NORTH DAKOTA )
COUNTY OF BURLEIGH ; >
On this day of , in the year 1974, before me a Notary
Public within and for said County, personally appeared and

, known to me to be the President and the

of MONTANA-DAKOTA UTILITIES CO., the corporation that is described in and that
executed the within instrument, and acknowledged to me that such corporation executed the

same.

Notary Public, Burleigh Co., ND
My Commission Expires:

(NOTARIAL SEAL).
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STATE OF SOUTH DAKOTA )

) SS
COUNTY OF BEADLE )
On this day of , 1974, before me, ,
the undersigned office, personally appeared and

, who acknowledged themselves to be the President and the
, of NORTHWESTERN PUBLIC SERVICE COMPANY, a corporation,

and that they, as such President and being authorized so to do, executed
the foregoing instrument for the purposes therein contained, by signing the name of the
corporation by themselves as such President and . In witness whereof 1

hereunto set my hand and official seal.

Notary Public, Beadle Co., SD
My Commission Expires:

(NOTARIAL SEAL).
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Facility

Hankinson Substation
Forman Substation

Huron Substation
Gary Substation

Hankinson Line
approx. 70 miles
From Plant Substation
North — approx. 45.45 miles
From Hankinson Substation
South — approx. 24.72 miles

Gary Line
approx. 34 miles
From Plant substation
South — approx. 25.27 miles
From Gary Substation
North — approx. 7.86 miles

115 kV Lines

TOTALS

BIG STONE TRANSMISSION SHARING

OWNERSHIP
Cost MDU OTP NWPS
S 564, 864 B $ 564,864
446250 446,250
989,216 $ 989216
518,083 518,083
1,925,423
$1,247,048
678,375
1,359,798
1,037,238
322,560
431.608 431.608
$6,235,242 $1,247,048 $2,961,740 $2,026,454
100% 20% 47 12% 32 1/2%

EXHIBIT “A” TO BIG STONE PLANT TRANSMISSION FACILITIES AGREEMENT



EXIIBIT B

Grant County, South Dakota, Township 121, Range 47

That portion of the Big Stone-Hankinson 230 KV Transmission Line originating at the
face of the supporting steel deadhead structure located in the Big Stone Plant 230 KV Substation
in Section 12, Township 121, Range 47, Grant County, South Dakota, and running in a general
northerly direction 39.69 pole miles, more or less, to a point on the south section line of Section
13, Township 126, Range 50, in Roberts County, South Dakota, which is 2,601 feet west of the
east section line of said Section 13, and said point also being 2,843 feet east of the west section
line of said Section 13, including all equipment described in and constituting a part of said
Transmission Line between said originating and terminating points.

Roberts County, South Dakota, Township 126, Range 50

Beginning at a point on the section line common to Sections 13 and 24, Township 126,
Range 50, said point being the point of origin for the center line of the electric transmission line
herein described; thence Northerly, to a point in said Section 13, which point is 2,789 feet East of
the West section line and 1,379 feet North of the South section line; thence deflecting to the Left,
at an angle of 53°51', to a point on the section line common to Sections 13 and 14, located 3,357
feet North of the South section line; thence continuing on same course, to a point in said Section
14, located 2,540 feet East of the West section line and 101 feet South of the North section line;
thence deflecting to the Right, at an angle of 53°37'30", to a point on the section line common to
Sections 11 and 14, located 2,539 feet East of the West section line; thence continuing on same
course, to a point on the section line common to Sections 2 and 11, located 2,498 feet East of
West section line; thence continuing on same course, to a point in Section 2, located 2,517 feet
East of West section line and 20 feet South of North section line; thence deflecting to the Right
at an angle of 0°26', to a point on the section line common to Section 2, Township 126, Range 50
(Grant Township) and Section 35, Township 127, Range 50 (Hart Township) located 2,519 feet
East of the West section line; thence continuing on same course, to a point on the section line
common to Sections 26 and 35, located 2,513 feet East of the West section line; thence
continuing on same course, to a point on the section line common to Sections 23 and 26, located
2,523 feet East of the West section line; thence continuing on same course, to a point in said
Section 23, located 98 feet North of the South section line and 2,523 feet East of the West
section line; thence deflecting to the Left, at an angle of 0°35', to a point in said Section 23,
located 1,214 feet North of the South section line thereof, which point is further designated as
being the point of termination of the center line of the electric transmission line as described

herein.

Said line to include all equipment described in and constituting a part of said
Transmission Line between said originating and terminating points, and together with all
easements and associated permits, licenses, and property rights in connection with said portion of
said Transmission Line.



EXHIBIT C
CENTER LINE DESCRIPTIONS FOR EASEMENTS BEING ASSIGNED TO C.P.A.

Big Stone-Ortonville 115 KV Tie Line

Approximately 5.17 miles of 115 KV transmission line in Grant County, South Dakota,
and Big Stone County, Minnesota, known as the Big Stone-Ortonville Tie-Line, being a high
voltage electric transmission line supported, in general, on wood (H) frame structures, the center
line of which transmission line begins at a point in the Big Stone 230 KV substation at the face
of the supporting steel dead end structure. Said beginning point is further described as being
located in Section 12, Township 121, Range 47 (Big Stone Twp.), Grant County, South Dakota,
at a point 1,727 feet North of South Section line and 1, 865 feet East of West Section line; the
line proceeds thence Southeasterly, to a point in said Section 12, 1,602 feet North of South
Section line and 1,992 feet East of West Section line; thence deflecting to the Right, at an angle
of 05°03'30", to a point on the section line common to Sections 12 and 13, 1,660 feet West of
East Section line; thence continuing on same course, to a point in said Section 13, 120 feet South
of North Section line and 1,534 feet West of East Section line; thence deflecting to the Left, at an
angle of 7°36', to a point on the Section line common to Section 13, Twp. 121, Range 47 (Big
Stone Twp.) AND Section 18, Twp. 121, Range 46 (Big Stone Twp.), 1,203 feet South of North
Section line; thence continuing on same course, to a point in said Section 18, 2,364 feet South of
North Section line and 1,621 feet East of West Section line; thence deflecting to the Right, at an
angle of 54°33'20", to a point on the Section line common to Sections 18 and 19, 1,622 feet East
of the West Section line; thence continuing on the same course, to a point in said Section 19,
1,219 feet South of North Section line and 1,622 feet East of West Section line; thence deflecting
to the Left, at an angle of 89°5(, to a point on the Section line common to Section 19 and 20,
1,234 feet South of North Section line; thence continuing on the same course, to a point in said
Section 20, 1,216 feet South of North Section line and 2,181 feet East of West Section line;
thence deflecting to the Left, at an angle of 32°24", to a point on the Section line common to
Sections 20 and 17, 1,146 feet West of East Section line; thence continuing on same course, to a
point in said Section 17, 186 feet North of South Section line and 844 feet West of East Section
line; thence deflecting to the Right, at an angle of 03°10", to a point on the section line common
to Section 17, Twp. 121, Range 46 (Big Stone Twp.) Grant County, South Dakota and Section
16, Twp. 121, Range 46 (Ortonville Twp.) Big Stone County, Minnesota, 644 feet North of
South Section line; thence continuing on same course to a point in said Section 16, 867 feet
North of South Section line and 427 feet East of West Section line; thence deflecting to the
Right, at an angle of 48°07', to a point on the Section line common to Sections 16 and 21, 2,734
feet East.of West Section line; thence continuing on same course, to a point in said Section 21,
371 feet South of North Section line and 3,720 feet East of West Section line; thence deflecting
to the Left, at an angle of 70°44', to a point on the Section line common to said Sections 16 and
21, 1,772 feet West of East Section line; thence continuing on same course, to a point in said
Section 16, 2,060 fect North of South Section line and 84 feet West of East Section line; thence
deflecting to the Left, at an angle of 76°39", for a distance of 35 feet, to a point in said Section
16, 109 feet West of East Section line and 2,087 feet North of South Section Line (transmission
line station 273.50) and there terminating. Said point of termination being the point of
connection of the aforesaid portion of newly constructed electric {ransmission line with an
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existing potion of electric transmission line formerly known as the Otter Tail Power Company’s
Ortonville-Canby 115 KV line,

Big Stone-Canby 115 KV Tie Line

Approximately 7.37 miles of 115 KV transmission line in Grant County, South Dakota,
Big Stone County, Minnesota, and Lac Qui Parle County, Minnesota, known as the Big Stone-
Canby Tie Line, being a high voltage electric transmission line supported, in general, on wood
(H) frame structures, the center line of which transmission line begins at a point in the Big Stone
230 KV substation at the face of the supporting steel dead end structure. Said beginning point is
further described as being located in Section 12, Township 121, Range 47 (Big Stone Twp.),
Grant County, South Dakota, at a point 1,720 feet North of South section line and 1,747 fect East
of West section line; thence Southeasterly to a point on the section line common to Sections 12
and 13, 1,795 feet West of East Section line; thence continuing on same course, to a point in said
Section 13, 120 feet South of North Section line and 1,673 feet West of East Section line; thence
deflecting to the left, at an angle of 09°34'14", to a point on the Section line common to Sections
13, Twp. 121, Range 47 (Big Stone Twp.) AND Section 18, Twp. 121, Range 46 (Big Stone
Twp.) 1,303 feet South of North Section line; thence continuing on same course, to a point in
said Section 18, 2,393 feet South of North Section line and 1,521 feet East of West Section line;
thence deflecting to the Right, at an angle of 54°33’, to a point on the Section line common to
Sections 18 and 19, 1,522 feet East of West Section line; thence continuing on same course, to a
point in said Section 19, 1,213 feet North of South Section line and 1,522 feet East of West
Section line; thence deflecting to the Left, at an angle of 90°07'40", to a point on the Section line
common to Sections 19 and 20, 1,211 feet North of South Section line; thence continuing on
same course, to a point in said Section 20, 151 feet East of West Section line and 1,213 feet
North of South Section line; thence deflecting to the Left, at an angle of 00°07'20", to a point in
said Section 20, 1,278 feet North of South Section line and 103 feet West of East Section line;
thence deflecting to the Right, at an angle of 39°38'40", to a point on the Section line common to
said Section 20, Twp. 121, Range 46 (Big Stone Twp.), Grant County, South Dakota, AND
Section 21, Twp. 121, Range 46 (Ortonville Twp.) Big Stone County, Minnesota, 1,194 feet
North of South Section line; thence continuing on same course, to point on the Section line
common to said Section 21, Twp. 121, Range 46 (Ortonville Twp.) Big Stone County,
Minnesota, and Section 28, Twp. 121, Range 46 (Yellow Bank Twp.), Lac Qui Parle County,
Minnesota, 1,402 feet East of West Section line; thence continuing on same course, to a point in
said Section 28, 69 feet South of North Section line and 1,472 feet East of West Section line;
thence deflecting to the Right, at an angle of 13°37'40", to a point in said Section 28, 208 feet
North of South Section line and 146 feet West of East Section line; thence deflecting to the Left,
at an angle of 08°40', to a point on the Section line common to Sections 28 and 27, 61 feet North
of South Section line; thence continuing on same course to a point on the Section line common
to Sections 27 and 34, 60 feet East of West Section line; thence continuing on same course to a
point in said Section 34, 2,625 feet North of South Section line and 2,593 feet West of East
Section line; thence deflecting to the Left, at an angle of 13°13'20", to a point on the Section line
common to Sections 34 and 35, 1,027 feet North of South Section line; thence continuing on
same course, to a point in said Section 35, 404 ft. North of South Section line and 1,015 feet East
of West Section line; thence deflecting to the Left, at an angle of 08°03'40", to a point on the
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South Section line of said Section 35, 1,503 feet East of West Section line, and there terminating.
Said point of termination being the point of connection of the aforesaid portion of newly
constructed electric transmission line with existing portion of electric transmission line formerly
known as the Otter Tail Power Company’s Ortonville-Canby 115 KV line.
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EXHIBIT D

EASEMENT AGREEMENT

This Easement Agreement, made as of , 1976, by and between OTTER TAIL
POWER COMPANY, a Minnesota corporation having its principal office at Fergus Falls,
Minnesota, (“Otter Tail”); MONTANA-DAKOTA UTLITITES CO., a Delaware corporation
having its principal office at Bismarck, North Dakota, (“Montana-Dakota™); and
NORTHWESTERN PUBLIC SERVICE COMPANY, a Delaware corporation having its
principal office at Huron, South Dakota (“Northwestern™), Otter tail, Montana-Dakota and
Northwestern being sometimes hereinafter referred to jointly as the “GRANTORS”, and
COOPERATIVE POWER ASSOCIATION, a Minnesota cooperative corporation, sometimes
hereinafter referred to as the “GRANTEE”;

WITNESSETH THAT:

WHEREAS, The GRANTORS heretofore enter into an Agreement for Sharing
Ownership of Generating Plant dated as of January 7, 1970, (the “Basic Agreement”), to provide
for the construction and sharing of ownership by them of a lignite-fueled electric generating
plant located in Grant County, South Dakota, (the “Big Stone Plant™}; and

WHEREAS, The GRANTORS thereafter entered into a Transmission Facilities
Agreement made as of April 3, 1972, (the “Facilities Agreement”), to provide for the division of
ownership and expenses of the transmission facilities with respect to the Big Stone Plant,
including, but not limited to, the 115 KV Transmission Lines hercinafter described; and

WHEREAS, Concurrently herewith Otter Tail is sefling and transferring to the Grantee
certain 115 KV Transmission lines, viz., the so-called Big Stone-Ortonville 115 KV Tie Line
approximately 5.17 miles in length, the center line of which is described in Exhibit 1 hereto, and
the so-called Big Stone-Canby 115 KV Tie Line approximately 7.37 miles in length, the center
line of which is described in Exhibit 2 hereto; and is concurrently selling and assigning to the
GRANTEE the easements, permits, licenses and property rights associated with said
Transmission Lines; and

WHEREAS, Approximately 1.79 miles of said Big Stone-Ortonville Line from the point
of beginning to a point on the Section Line common to Section 18 and 19 of Township 121,
Range 47 (Big Stone Township), 1,622 feet East of the West Section Line as described in Exhibit
A hereto, and approximately 1.75 miles of said Big Stone-Canby Line from the point of
beginning to a point on the Section Line common to said Section 18 and 19 which is 1,522 feet
East of the West Section Line as described in Exhibit B hereto, are located upon the following-
described portions of the Big Stone Plant Site jointly owned by the GRANTOR:

Section Twelve (12), Township One Hundred Twenty-One (121) North, Range Forty-
seven (47) West of the Fifth Principal Meridian;
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that part of the Northeast Quarter of the Northeast Quarter (NE 1/4 of NE 1/4 } of Section
Thirteen (13), Township One Hundred Twenty-one (121), Range Forty-seven (47) north
of Whetstone Creek; and

all of the West Half (W-1/2) of Section Eighteen (18), Township One Hundred Twenty-
one (121), Range Forty-six (46) Northerly of the present right-of-way of the Chicago,
Milwaukee, St. Paul and Pacific Railroad except the Southwest Quarter of the Southwest
Quarter (SW 1/4 of SW 1/4) and except Hay’s Outlot, as the same is described of record
in Plat Envelope #719 in the Office of the Register of Deeds of Grant County, South
Dakota, and except a tract in the Southwest corner of the Northwest Quarter of the
Southwest Quarter (NW 1/4 of SW 1/4) of said Section Eighteen (18) described as
follows: commencing at the Southwest corner of the Northwest Quarter of the Southwest
Quarter of said Section 18, thence North 45 rods, thence East 16 rods, thence South 45
rods, thence West 16 rods to the place of beginning;

all in Grant County, South Dakota; and

WHEREAS, The GRANTORS desire to provide the GRANTEE with the right to have
said portions of said 115 KV Transmission Lines remain as presently located upon said above-
described portions of the Big Stone Plant Site, provided, however, that the GRANTORS, as
required by paragraph 4.1 of the Facilities Agreement, reserve to themselves and except from the
rights granted hereby the license, rights and obligations set forth in paragraphs 3.1, 3.2 and 3.3 of
the Facilities Agreement so that said license, rights and obligations shall survive the grant made
hereby and continue in effect for the period contemplated in said paragraph 3.1; which
paragraphs 3.1, 3.2 and 3.3 of the Facilities Agreement are as follows:

“3.1. The facilities described above in ARTICLE I are subject to a license and right to
use the same hercby granted by each Party to each of the other Parties to provide
fransmission service from the Big Stone Plant to the eleciric systems of the Parties for the
term of the Basic Agreement, or such lesser period as may be provided in the respective
contracts (Par. C, above) entered into to arrange for their use for such purposes.

“3.2. In consideration of the utilization of and interconnection to Otter Tail’s system to
provide necessary transmission service from the Big Stone Plant to the electric systems of
the Parties, Otter Tail shall have the right for the term on the Basic Agreement, to tap at
Otter Tail’s expense the Plant Substation and the facilities described above in ARTICLE

I as they may be revised from time to time under Par. 1.3 for deliveries to its own loads.
Such taps shall not interfere with the use of such facilities to provide necessary
transmission service from the Big Stone Plant to the electric systems of the Parties.

“3.3. Each of the respective Owners of the facilities described above in ARTICLE I shali
bear its own costs of maintenance and property taxes, including all capital expenditures
and maintenance expenses, associated with the portions of such facilities owned by it and
shall keep them in serviceable condition. If ownership of Plant Property changes the
Parties shall, as a part of the Agreement providing for such change, negotiate appropriate
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transfers of transmission property to correspond to the change in ownership of Plant
Property.”

The 115 Transmission Lines described above in this Easement Agreement are included in the
facilities described in ARTICLE I of the Facilities Agreement referred to in paragraph 3.1
thereof. The contracts described in paragraph C referred to in said paragraph 3.1 of the Facilities
Agreement were entered into to arrange for the use of facilities to provide necessary transmission
service from the Big Stone Plant to the present electric systems of the GRANTORS and are
described as follows:

“i. U.S. Department of the Interior, Bureau of Reclamation Facilities Contract with
Northwestern Public Service Company (Huron Substation Additions), Contract
No. 14-06-600-616A, dated April 12, 1973,

“ii.  U.S. Department of the Interior, Bureau of Reclamation Interconnection Contract
with Otter Tail Power Company (230 KV Interconnection at Gary Substation)
{115 KV Interconnection at Forman Substation), Contract No. 14-06-600-615A,
dated April 12, 1973.

iii.  Interconnection and Transmission Service Agreement Between East River
Electric Power Cooperative, Inc. and Otter Tail, dated January 8, 1973.

“iv, 230 KV Interconnection Agreement Between Otter Tail Power Company and
Minnkota Power Cooperative, Inc., Supplement No. 2, dated August 7, 1970.”;

The term of the Basic Agreement runs to December 31, 2015, unless sooner terminated or
extended in accordance with the provisions of the Basic Agreement or as the parties to the Basic
Agreement shall hereafter specify; and

WHEREAS, This Easement Agreement and the rights hereby granted have been
consented to by First Trust Company of Saint Paul and D.L. Doyon, as Trustees under the
Indenture of Mortgage of Otter Tail dated July 1, 1936, as amended and supplemented, and by
Chemical Bank and K. Mehl, as Trustees under the Indenture of Mortgage of Montana-Dakota
dated May 1, 1939, as amended and supplemented, and by The Chase Manhattan Bank (National
Association) and J.J. O’Connell, as Trustees under the Indenture of Mortgage of Northwestern
dated August 1, 1940, as amended and supplemented.

NOW, THEREFORE, For and in consideration of the sum of Ten and no/100ths Dollars
($10.00) and other good and valuable consideration paid to each of the GRANTORS by the
GRANTEE, the receipt of which is hereby acknowledged, the GRANTORS hereby sell, convey
and grant unto the GRANTEE a non-exclusive casement and right-of-way over, across, through
and under said portions of the Big Stone Plant Site described above solely for the uses and
purposes and subject to the terms hereinafter set forth.

This easement and right-of-way are for the purpose of granting to the GRANTEE the
right to have said Transmission Lines remain as presently located upon the lands described above
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and the right, through its a gents and representatives, to have ingress to and egress from said
Lines and the various portions thereof on and over such lands for the purpose of operation,
inspection, maintenance, preservation and repair of said Transmission Lines.

The GRANTORS except from the rights hereby granted to the GRANTEE, and expressly
reserve to themselves, the license, rights and obligations set forth in paragraphs 3.1, 3.2 and 3.3
of the Facilities Agreement as above set forth so that said license, rights and obligations shall
survive the grant made hereby and continue in effect for the period contemplated in said
paragraph 3.1 of the Facilities Agreement.

Subject to the limitations expressly set forth herein, this easement and right-of-way shall
inure to the benefit of and shall be binding upon the GRANTORS, the GRANTEE and their
respective successors and assigns.

IN WITNESS WHEREOF, GRANTORS and GRANTEE have caused this Easement
Agreement to be executed in their respective corporate names and_their respective corporate
seals to be here unto affixed and attested by their duly authorized officers, all as of the day and
year first above written.

OTTER TAIL POWER COMPANY

ATEST:
By
Its
Its
(CORPORATE SEAL)
MONTANA-DAKOTA UTILITIES CO.
ATEST:
By
Its
Its
(CORPORATE SEAL)
NORTHWESTERN PUBLIC SERVICE
COMPANY
ATEST:
By
Its
Its
(CORPORATE SEAL)
COOPERATIVE POWER ASSOCIATION
ATEST:
By
Its
Its
(CORPORATE SEAL)
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EXHIBITE
In Grant and Deuel Counties, South Dakota:

Approximately 25.27 miles of 230 KV transmission line in Grant County and Deuel
County, South Dakota, known as the Big Stone-Gary 230 kv Transmission Line, being a high-
voltage electric transmission line supported, in general, on wood (H) frame structures, the center
line of which Transmission Line begins at a point in the Big Stone 230 kv Substation at the face
of the supporting steel deadend structure. Said beginning point is further described as the face of
the supporting steel deadhead structure located in the Big Stone Plant 230 kv Substation in
Section 12, Twp. 121, Range 47 (Big Stone Twp.) Grant County, South Dakota, at a point 1570
ft. East of West Section line and 1471 ft. North of South Section line; thence Easterly, to a point
in the NE 1/4 of SW 1/4 of said Section 12, located 1820 ft. East of West Section line and 1474
ft. North of South Section line; thence deflecting to the Right, at an angle of 44°31'54", to a point
on the Section line common to Sections 12 and 13, located 1934 ft. West of East Section line;
thence continuing on same course, to a point in the NW 1/4 of the NE 1/4 of said Section 13,
located 1810 ft. West of East Section line and 120 ft. South of North Section lineg; thence
deflecting to the Left, at an angle of 8°51'30", to a point on the Section line common to Section
13, Twp. 121, Range 47 (Big Stone Twp.) and Section 18, Twp. 121, Range 46 (Big Stone
Twp.), located 1401 ft. South of North Section ling; thence continuing on same course, to a point
in the SE 1/4 of NW 1/4 of said Section 18, located 1420 ft. East of West Section line and 2420
ft. South of North Section line; thence deflecting to the Right, at an angle of 54°33'20", to a point
on the Section line common to Sections 18 and 19, located 1422 ft. East of West Section line;
thence continuing on same course, to a point in the SE 1/4 of SW 1/4 of said Section 19, located
1422 ft. East of West Section line and 1126 ft. North of South Section line; thence deflecting to
the Left, at an angle of 90°06'40", to a point on the Section line common to Sections 19 and 20,
located 1111 ft. North of South Section line; thence continuing on same course, to a point in the
SW 1/4 of SW 1/4 of said Section 20, located 152 fi. East of West Section line and 1113 ft.
North of South Section line; thence deflecting to the Left, at an angle of 0°07'20", to a point in
said SW 1/4 of SW 1/4 of said Section 20, located 1157 ft. East of West Section line and 1126 ft.
North of South Section line; thence deflecting to the Right, at an angle of 90°18', to a point on
the Section line common to Sections 20 and 29, located 1160 ft. East of West Section line;
thence continuing on same course, to a point on the Section line common to Sections 29 and 32,
located 1175 ft. East of West Section line; thence continuing on same course, to a point on the
Section line common to Section 32, Twp. 121, Range 46 (Big Stone Twp.) and Section 4, Twp.
120, Range 47 (Alban Twp.), located 1179 ft. East of Southwest corner of said Section 32;
thence continuing on same course to a point in the SE 1/4 of SW 1/4 of said Section 4, located
1913 ft. East of West Section line and 360 ft. North of South Section line; thence deflecting to
the Left, at an angle of 32°09'40", to a point on the Section line common to Sections 4 and 9,
located 2136 ft. East of West Section line; thence continuing on same course, to a point in the
NE 1/4 of NW 1/4 of said Section 9, located 2465 ft. East of West Section line and 521 fi. South
of North Section line; thence deflecting to the Right, at an angle of 32°15"20", to a point on the
Section line common to sections 9 and 16, located 2468 ft. East of West Section line; thence
continuing Southerly, to a point on the Section line common to Sections 16 and 21, located 2502
ft. East of West Section line; thence continuing Southerly, to a point in the NE 1/4 of NW 1/4 of
said Section 21, located 2502 ft. East of West Section line and 100 ft. South of North Section
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line; thence deflecting to the Right, at an angle of 0°54'20", to a point on the Section line
common to Sections 21 and 28, located 2393 ft. East of West Section line; thence continuing on
same course, to a point in the NE 1/4 of SW 1/4 of said Section 28, located 2436 ft. East of West
Section line and 5 ft. South of the North line of said NE 1/4 of SW 1/4; thence Southwesterly, in
a straight line, to a point in said NE 1/4 of SW 1/4, located 2012 ft. East of West Section line and
1410 ft. North of South Section line; thence Southerly, in a straight line, to a point on the Section
line common to Sections 28 and 33, located 2013 ft. East of West Section line; thence continuing
on same course, to a point in the SE 1/4 of SW 1/4 of said Section 33, located 1934 ft. East of
West Section line and 99 ft. North of South Section line; thence deflecting to the Left, at an angle
of 20°34'20", to a point on the Section line common to Section 33, Twp. 120, Range 47 (Alban
Twp.) and Section 4, Twp. 119; Range 47 (Vernon Twp.), located 1969 ft. East of West Section
line; thence continuing on same course, to a point in the SE 1/4 of NW 1/4 of said Section 4,
located 2504 fi. East of West Section line and 1531 ft. South of North Section line; thence
deflecting to the Right, at an angle of 18°56', to a point on the Section line common to Sections 4
and 9, located 2525 ft. East of West Section line; thence continuing on same course, to a point on
the Section line common to Sections 9 and 16, located 2532 ft. East of West Section line; thence
continuing Southerly, to a point on the Section line common to Sections 16 and 21, located 2538
ft. East of West Section line; thence continuing Southerly, to a point on the Section line common
to Sections 21 and 28, located 2512 ft. East of West Section line; thence continuing Southerly, to
a point on the Section line common to Sections 28 and 33, located 2500 ft. East of West Section
ling; thence continuing Southerly, to a point on the Section line common to Section 33, Twp.
119, Range 47 (Vernon Twp.) and Section 4, Twp. 118, Range 47 (Adams Twp.), located 2517
ft. East of West Section line; thence continuing Southerly, to a point on the Section line common
to Sections 4 and 9, located 2503 ft. East of West Section line; thence continuing Southerly, to a
point on the Section line common to Sections 9 and 16, located 2497 ft. East of West Section
line; thence continuing Southerly, to a point on the Section line common to Sections 16 and 21,
located 2493 ft. East of West Section line; thence continuing Southerly, to a point on the Section
line common to Sections 21 and 28, located 2497 fi. East of West Section line; thence continuing
Southerly, to a point in the SE 1/4 of SW 1/4 of said Section 28, located 2532 ft. East of West
line and 897 ft. North of South Section line; thence deflecting to the Left at an angle of
14°10'40", to a point on the Section line common to Sections 28 and 33, located 2764 ft. Bast of
West Section line; which point is also described as being 2466 ft. West of East Section line;
thence continuing on same course to a point in the NW 1/4 of NE 1/4 of said Section 33, located
2208 ft. West of East Section line and 1041 ft. South of North Section line; thence deflecting to
the Right, at an angle of 19°06', to a point on the Section line common to Section 33, Twp. 118,
Range 47 (Adams Twp.) Grant County and Section 4, Twp. 117, Range 47 (Antelope Valley
Twp.) Deuel County, located 2598 ft. West of East Section line; thence continuing on same
course, to a point in the SE 1/4 of NW 1/4 of said Section 4, located 2513 ft. East of West
Section line and 1479 ft. South of North Section line; thence deflecting to the Left, at an angle of
5°39'30", to a point on the Section line common to Sections 4 and 9, located 2521 ft. East of
West Section line; thence continuing on same course to a point in the SE 1/4 of NW 1/4 of said
Section 9, located 1704 ft. South of the North Section line and 2518 ft. East of West Section line,
which point is further designated as being the point of termination of the center line of, the
electric Transmission Line as described herein.

Said Line to include all equipment described in and constituting a part of said
Transmission Line between said originating and terminating points, and together with all
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casements and associated permits, licenses and property rights in connection with said portion of
said Transmission Line.
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BIG STONE PLANT

TRANSMISSION FACILITIES

AGREEMENT

BY AND BETWEEN

OTTER TAIL POWER COMPANY

MONTANA-DAKOTA UTILITIES CO.

NORTHWESTERN PUBLIC SERVICE COMPANY

DATED AS OF APRIL 3, 1972



THIS AGREEMENT is made as of April 3, 1972, by and between OTTER TAIL
POWER COMPANY, a Minnesota corporation (“Otter Tail”), MONTANA-DAKOTA
UTILITIES CO., a Delaware corporation (“Montana-Dakota™), and NORTHWESTERN
PUBLIC SERVICE COMPANY, a Delaware corporation (“Northwestern™), which are
sometimes referred to collectively herein as the “Owners” or “Parties” or individually as the
“Owner” or “Party™.

RECITALS

A. The Parties heretofore entered into the Agreement for Sharing Ownership of
Generating Plant, dated as of January 7, 1970 (the “Basic Agreement”), to provide for the
construction and sharing of ownership by them of a lignite-fueled electric generating plant
located in Grant County, South Dakota (the “Big Stone Plant”).

B. The Parties have determined that certain facilities (hereinafter specified in Par.
1.1), and certain contracts to arrange for the use of facilities (hereinafter specified in Par. C), are
required to provide necessary transmission service from the Big Stone Plant to the present
electric systems of the Parties.

C. The following contracts have been entered into to arrange for the use of facilities
to provide necessary tfansmission service from the Big Stone Plant to the present electric

systems of the Parties:

i. U.S. Department of the Interior, Burcau of Reclamation Facilities Contract

with Northwestern Public Service Company (Huron Substation
Additions), Contract No. 14-06-600-616A, dated April 12, 1973.
ii. U.S. Department of the Interior, Bureau of Reclamation Interconnection

Contract with Otter Tail Power Company (230 KV Interconnection at



Gary Substation) (115 KV Interconnection at Forman Substation),
Contract No. 14-06-600-615A, dated April 12, 1973.
i, Interconnection and Transmission Service Agreement Between East River
Electric Power Cooperative, Inc. and Otter Tail, dated January 8, 1973.
iv. 230 KV Interconnection Agreement Between Otter Tail Power Company
and Minnkota Power Cooperative, Inc., Supplement No. 2, dated August
7, 1970.
D. The Parties have agreed to share the costs, and to divide the ownership of the
facilities as hereinafter provided.
AGREEMENTS
In consideration of the premises and the mutual covenants herein contained, the Parties

hereby agree as follows:
ARTICLE L
REQUIRED TRANSMISSION FACILITIES

1.1.  The cost of the facilities required to provide necessary transmission service from
the Big Stone Plant to the electric systems of the Parties will be shared in the proportions
provided for Plant Property in Section 3.3 of the Basic Agreement.

1.2. In addition to the substation on the site of the Big Stone Plant (the “Plant
Substation™) and the contracts to arrange for the use of transmission facilities listed in Par. C,
above, the Parties agree that the following major facilities are required to provide necessary
transmission service from the Big Stone Plant to the present electric systems of the Parties:

1.21. Additions to the substation of the U.S. Bureau of Reclamation (Bureau)

located at or adjacent to Huron, South Dakota. (Huron Substation).



1.22.

1.23.

1.24.

1.25.

1.26.

1.27.

Addition to the Otter Tail substation located at or adjacent to Forman,
North Dakota. (Forman Substation).

Additions to the Otter Tail substation located at or adjacent to Hankinson,
North Dakota. (Hankinson Substation).

Additions to the substation of East River Electric Power Cooperative, Inc.
(East River) located at or adjacent to Gary, South Dakota. (Gary
Substation, also called “Blair Substation”).

A 230 KV transmission line running from the Plant Substation to the
Hankinson Substation. (Hankinson Line).

A 230 KV transmission line running from the Plant Substation to the Gary
Substation. (Gary Line).

Two 115 KV transmission lines running from the Plant Substation to
points near Ortonville, Minnesota, to connect with Otter Tail’s 115 KV
lines to Ortonville and Canby, Minnesota, respectively. (115 KV

Transmission Lines).

1.3.  Additional or substitute facilities may be required in the future to provide

necessary transmission service from the Big Stone Plant to the electric systems of the Parties. If

any facility described in Pars. 1.21 through 1.27 becomes unavailable or inadequate for such use

before the expiration of the Basic Agreement, the facilities required to provide such necessary

transmission service shall be added or substituted and the Parties shall enter into a supplement to

this Agreement to designate such facilitics and providing for the cost and the ownership thereof

to be shared by the Parties.



1.4.  The facilities described in Pars. 1.21 through 1.27, inclusive, and any facilities
designated as required under Par. 1.3, are hereinafter collectively referred to as the “facilities
described above in ARTICLE I”. The term “facility” or “facilities” when used in this Agreement
includes the contracts to arrange for the use of transmission facilities listed in Par. C, above.

ARTICLE IL

ACOQUISITION OF FACILITIES AND SHARING
COSTS OF ACQUISITION

2.1.  The Plant Substation is part of the Plant and Plant Property under Sections LI(s),
(t) and other provisions of the Basic Agreement and its cost and ownership are to be shared by
the Parties as provided in the Basic Agreement.

2.2.  Ofter Tail will acquire right of way easements by purchase or condemnation,
together with all associated permits, licenses and property rights associated therewith, with
reference to the facilities described above in ARTICLE ! (except the Huron Substation, Par.
1.21} and will contract for the acquisition, construction or use thereof in the sole name of Otter
Tail, subject to ultimate division among the Parties as herein provided.

2.3.  Northwestern will contract for the acquisition, construction or arrangement for the
use of the Huron Substation (Par. 1.21) in the sole name of Northwestern and will be the sole
owner thereof, subject to the provisions of this Agreement.

2.4.  Otter Tail will be the sole owner of the 115 KV Transmission Lines (Par. 1.27),
the contractual arrangements for the use of the Gary Substation (Par. 1.24), and the additions to
the Forman and Hankinson Substations (Pars. 1.22 and 1.23), subject to the provisions of this
Agreement.

2.5.  The Parties individually will ultimately be the sole owners of separate segments

of the Hankinson and Gary Lines (Pars. 1.25 and 1.26), such segments to be determined so that



the facilities described above in Pars. 1.21 through 1.27, inclusive, will be owned by the Parties
in the proportions (based upon costs) provided for Plant Property in Section 3.3 of the Basic
Agreement. There is attached hereto as Exhibit A and made a part hereof, an estimate of the cost
of constructing or providing such facilities and a tentative division of ownership of the
Hankinson and Gary Lines. The final division of ownership of the Hankinson and Gary Lines
will be made when there has been determined the total cost of constructing or providing all the
facilities described above in Pars. 1.21 through 1.27, inclusive. Appropriate documents to
accomplish said division, as required by counsel for the Parties, will be executed and delivered,
conveying the separate segments, free of liens,

-2.6.  The costs of acquiring or constructing any of the facilities described above in
ARTICLE I will be shared by the Parties in the same proportions provided for Plant Property in
Section 3.3 of the Basic Agreement. As costs are incurred by any of the Parties, they will be
billed to the Project and shared by the other Parties in the same manner as for Project
Expenditures under Article 12 of the Basic Agreement. The amoﬁnt of the “Blair Substation
Investment” as defined in the Otter Tail-East River Agreement (Par. C, iii, above) for the Gary
Substation, will be considered as incurred by Otter Tail on September 1, 1974, or the date of
completion of the “Blair Substation Interconnection Facilities” thereunder, whichever occurs
later, and for the purpose of Pars. 2.4 and 2.5 of this Agreement the additions so made shall be
considered as owned by Otter Tail. |

ARTICLE 111

LICENSE RIGHTS AND MAINTENANCE

3.1. The facilities described above in ARTICLE I are subject to a license and right to

use the same hereby granted by each Party to each of the other Parties to provide transmission



service from the Big Stone Plant to the electric systems of the Parties for the term of the Basic
Agreement, or such lesser period as may be provided in the respective contracts (Par. C, above)
entered into to arrange for their use for such purposes.

3.2.  In consideration of the utilization of and interconnection to Otter Tail’s system to
provide necessary transmission service from the Big Stone Plant to the electric systems of the
Parties, Otter Tail shall have the right for the term on the Basic Agreement, to tap at Otter Tail’s
expense the Plant Substation and the facilities described above in ARTICLE I as they may be
revised from time to time under Par. 1.3 for deliveries to its own loads. Such taps shall not
interfere with the use of such facilities to provide necessary transmission service from the Big
Stone Plant to the electric systems of the Parties.

3.3.  Each of the respective Owners of the facilities described above in ARTICLE I
shall bear its own costs of maintenance and property taxes, including all capital expenditures and
maintenance expenses, associated with the portions of such facilities owned by it and shall keep
them in serviceable condition. If ownership of Plant Property changes the Parties shall, as a part
of the Agreement providing for such change, negotiate appropriate transfers of transmission
property to correspond to the change in ownership of Plant Property.

34. At the request of the Owner thereof, Otter Tail will maintain any of the facilities
described above in ARTICLE I (except the Huron Substation). As Otter Tail incurs costs for
such maintenance, they may be billed to the Owner and will be due upon billing. The term
“costs” shall mean fully allocated costs and include reasonable overhead, administrative and

general and fixed costs.



ARTICLE IV.
GENERAL

4.1.  Any disposition by any Owner of any of the facilities described above in
ARTICLE I shall, unless specifically consented to in writing by the other Parties, reserve to the
other Parties, and except from such disposition, the license, rights and obligations set forth above
in Pars. 3.1, 3.2, and 3.3 so that said license, rights, and obligations shall survive any such
disposition and continue in effect for the period contemplated in Par. 3.1.

4.2.  This Agreement shall inure to the benefit of and be binding upon the successors
and assigns of the Parties hereto.

4.3, This Agreement shall terminate upon the termination of the Basic Agreement.

ARTICLE V.
TRANSFER OF HANKINSON LINE

5.1.  Otter Tail shall forthwith sell. assign, transfer, convey and guitclaim to Montana-

Dakota the portion of the Hankinson Line described in Exhibit B hereto and all of the right-of-

way easements, together with all associated permits. licenses and property rights associated with

that portion of the Hankinson Line. free from the lien of the Indenture date Julv 1st, 1936,

between Otter Tail and First Trust Company of Saint Paul and Louis S. Headley as Trustees, as
said Indenture has been amended and supplemented.

5.2 Said transfer and conveyance shall be made without payment by Montana-Dakota
therefor except that Montana-Dakota recognizes, and the Parties agree, that the final cost, as
determined pursuant to this Agreement, of that portion of the Hankinson Line described on

Exhibit B hereto, shall be offset against, and constitutes a part of, Montana-Dakota’s 20% share

of the final cost of all the Transmission Facilities as provided in this Agreement; and that



Montana-Dakota’s ownership of the Hankinson Line, pursuant to this Agreement, is limited to
45 .45 miles, the cost of which 45.45 miles is equal to 20% of the final cost of all the

Transmission Facilities as determined in accordance with this Agreement.

5.3 This transfer and convevance is the final division of ownership of the Hankinson

Line as all costs have been determined and such appropriate documents to accomplish this final

division, as required by counsel for the Parties. shall be executed and delivered conveying the

balance of said line to Montana-Dakota free of liens as provided in this Agreement.

ARTICLE VI,

TRANSFER OF 115 KV TRANSMISSION LINES

6.1 Otter Tail agrees to sell and assign to Cooperative Power Association (“CPA”) the

115 KV Transmission Lines, as described in Exhibit C, and associated casements, permits,

licenses and property rights by appropriate instruments, subject to this Agreement.

6.2 Otter Tail shall obtain from Otter Tail, Montana-Dakota and Northwestern, acting
jointly, an easement for right-of-way of those portions of said 115 KV Transmission Lines which

are located on the Big Stone Plant property owned by them as tenants in common.,

6.3 OCtter Tail shall obtain the release of said 115 KV Transmissi_on Lines and

associated right-of-way easements (other than the richt-ol-way easement referred to in 6.2

above), permits, licenses and property rights from the lien of its Indenture of Mortgage.

6.4 Otter Tail shall obtain the consent of the Trustees under the respective mortgage

indentures of Otter Tail, Montana-Dakota and Northwestern 1o the grant of the right-of-way

easement referred to in 6.2.ab0ve.



6.5 Otter Tail,. Montana-Dakota and Northwestern agree that, concurrently with said

sale of said 115 KV Transmission Lines by Otter Tail to CPA., they will jointly grant to CPA an

easement for right-of-way of those portions of said Lines which are located on the Big Stone

Plant property owned by them as tenants in commons, including the right of ingress and egress to

operate, inspect, maintain, preserve and repair said Lines. which Easement Agreement shall be in

substantially the form of Exhibit ) hereto.

6.6 Montana-Dakota and Northwestern agree to use their best efforts to obtain from

the Trustees of their respective mortgage indentures consents to the grant of the right-of-way
casement provided for in section 6.5 hereof.

ARTICLE VIL

TRANSFER OF GARY LINE

7.1 Otter Tail shail forthwith sell, assion, transfer, convey, and quit claim to

Northwestern the portion of the Garv Line described in Exhibit E hereto and all of the right-of-

way easements, together with all associated permits, licenses and property rights associated with

that portion of the Gary Line, free from the lien of the Indenture dated July 1, 1936, hetween

Otter Tail and First Trust Company of Saint Paul and Louis 8. Headley as Trustee, as said

Indenture has been amended and supplemented.

7.2 Said transfer and convevance shall be made without pavment by Northwestern.

ARTICLE VIIL
TRANSFER OF GARY LINE

8.1 Norihwestern shall forthwith assign, transfer, convey. and quit claim to Otter Tail

the following described property:




That portion of the Big Stone to Gary 230 KV transmission line commencing at a
point in the Northwest Quarter (NW4) of Section Nine (89), Townghip One

Hundred Seventeen North (T117N), Range Foriy-seven West (R47W) of the Fifth

(5th) Principal Meridian, (Antelope Township) Deuel County, South Dakota. Said
point being 315.6 feet South of structure number 207, thence in a Northerly
direction 2.10 pole miles to a point in the Northeast Quarter (NE%) of Section

Thirty-three (833}, Township One Hundred Eighteen North (T118N), Range
Forty-seven West (R47W) of the Fifth (5th) Principal Meridian, (Adams
Township) Grant County, South Dakota. Said point being 482.4 feet North of
structure number 191.

Said line to include all equipment described in and constituting a part of said

transmission line between the point of commencement and terminating point, and
together with all easements and associated permits, licenses and property rights in
connection with said portion of said transmission line.

free from the lien of the Indenture dated August 1, 1940, between Northwestern and the Chase

Manhattan Bank (National Association) and Vincent J. Marino, as Trustees, as said Indenture has

been amended and supplemented.

8.2 Otter Tail shall forthwith assign, transfer, convey, and quit claim to Montana-

Dakota approximately 2.1 miles of its Big Stone Plant-Hankinson 230 KV transmission line

described as follows:

That portion of the Hankinson to Big Stone 230 KV transmission line
commencing at a point in the Southwest Quarter (SW'%) of Section Twenty-three
(S23), Township One Hundred Twenty-seven North (T127N), Range Fifty West

{R50W) of the Fifth (5th) Principal Meridian (Hart Township), Roberts County,

South Dakota. Said point being 97.2 feet South of structure number 195, thence in
a Northerly direction 2.10 pole miles to a point in the Southeast Quarter (SE%) of

Section Eleven (S11), Township One Hundred Twenty-seven North (T127N),

Range Fifty West (RS0W) of the Fifth (5th) Principal Meridian (Hart Township).
Roberts County, South Dakota. Said point being 190.8 feet North of structure

number 179.

Said line to include all equipment described in and constituting a part of said
transmission line between the point of commencement and terminating point, and

together with all easements and associated permits, licenses and property rights in

connection with said portion of said transmission line.
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free from the lien of the Indenture dated July 1, 1936, between Otter Tail and First Trust

Company of Saint Paul and Louis S. Headley as Trustees, as said Indenture has been amended

and supplemented.
8.3 Said transfers and conveyances shall be made in consideration of establishing

ownership interest in the Big Stone Plant Transmission Facilities in proportion to the Parties

ownership interest in the Big Stone Plant, without further pavment by anvy Partv.

ARTICLE IX.

TRANSFER OF BIG STONE TO GARY 230 KV TRANSMISSION LINE

9.1 Northwestern shall forthwith assign, transfer, convey, and quit claim to

Otter Tail the following described property:

That portion of the Big Stone to Gary 230 KV transmission line commencing at a
point in the Northeast Quarter (NE%) of Section T_hirty—three (533), Township
One Hundred Eighteen North (T118N), Range Forty-seven West (R47W) of the

Fifth (5th) Principal Meridian, (Adams Township) Grant County, South Dakota.

Said point being 482.4 feet North of structure number 191, thence in a Northerly
direction 5.0 pole miles to a point in the Northwest Quarter (NW %) of Section

Four (84), Township One Hundred Eighteen North (T118N). Range Forty-seven
West (R47W) of the Fifth (5th) Principal Meridian, (Adams Township) Grant

County. South Dakota. Said point being 207.6 feet South of structure number 150.
Said line to include all equipment described in and constituting a part of said

transmission line between the point of commencement and terminating point, and

together with all easements and associated permits, licenses and property rights in
connection with said portion of said transmission line.

free from the Hen of the Indenture dated August 1, 1940, between Northwestern and the Chase

Manhattan Bank (National Association) and Vincent J. Marino, as Trustees. as said Indenture has
been amended and supplemented.

9.2  Said transfers and conveyances shall be made in consideration of establishing
ownership interest in the Big Stone Plant Transmission Facilities in proportion to the Parties

ownership interest in the Big Stone Plant, without further pavment by anv Party.
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IN WITNESS WHEREOF, The Parties hereto have caused their names to be hereunto

subscribed by their officers thereunto duly authorized on , 1974, intending

thereby that this Agreement shall be effective as of its date, namely April 3, 1972,

(CORPORATE SEAL).

In Presence of*

(CORPORATE SEAL).

In Presence of:

(CORPORATE SEAL).

In Presence of’

OTTER TAIL POWER COMPANY

By

Its President

Iis

MONTANA-DAKOTA UTILITIES CO.

By

Its President

And

Its

NORTHWESTERN PUBLIC SERVICE COMPANY

By

Its President

And

Its

12



STATE OF MINNESOTA )
) SS
COUTY OF OTTER TAIL )

On this day of _ , 1974, before me, a Notary Public within
and for said County, personally appeared and
to me personally known, who, being each by me duly sworn did
say that they are respectively the President and the of the corporation

named in the foregoing instrument, and that the seal affixed to said instrument is the corporate
seal of said corporation, and that said instrument was signed and sealed in behaif of said
corporation by authority of its Board of Directors and said and
acknowledged said instrument to be the free act and deed of said

corporation.

Notary Public, Otter Tail Co., MN
My Commission Expires:

(NOTARIAL SEAL).
STATE OF NORTH DAKOTA )
) S8
COUNTY OF BURLEIGH )
On this day of , in the year 1974, before me a Notary
Public within and for said County, personally appeared and

, known to me to be the President and the

of MONTANA-DAKOTA UTILITIES CO., the corporation that is described in and that
executed the within instrument, and acknowledged to me that such corporation executed the

same.

Notary Public, Burleigh Co., ND
My Commission Expires:

(NOTARIAL SEAL).
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STATE OF SOUTH DAKOTA )

) 88
COUNTY OF BEADLE )
On this day of , 1974, before me, ,
the undersigned office, personally appeared and

, who acknowledged themselves to be the President and the
, of NORTHWESTERN PUBLIC SERVICE COMPANY, a corporation,

and that they, as such President and being authorized so to do, executed
the foregoing instrument for the purposes therein contained, by signing the name of the
corporation by themselves as such President and . In witness whereof I

hereunto set my hand and official seal.

Notary Public, Beadle Co., SD
My Commission Expires:

(NOTARIAL SEAL).
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BIG STONE TRANSMISSION SHARING

Facility OWNERSHIP
Cost MDU OTP NWPS
Hankinson Substation $ 600,000 564, 864 B $ 600.000
564. 864
Forman Substation 446.250550.000 446,250550,000
Huron Substation 989.216950.000 $ 989.216
950000
Gary Substation 518.083500.000 518.083500.008
Hankinson Line
approx. 70 miles 1.925.4232.100-080
From Plant Substation
North — approx. 4345.45 miles $1.247.048
From Hankinson Substation 1,280.000
South — approx. 2724.72 miles 678.375820,000
Gary Line
approx. 34 miles 1.359,7981.250.000
From Plant substation 1.037.2381.130.600
South — approx. 3+ 25.27
miles
From Gary Substation 322.560126,000

North — approx. 3-7.86 miles



115 kV Lines 431.608450-000 431,608_450.000

TOTALS $6,235,242 $1.247,048 $2.961,740 $2.026.454
100% 20% 47 112% 3212%

EXHIBIT “A” TO BIG STONE PLANT TRANSMISSION FACILITIES AGREEMENT
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EXHIBIT B

Grant County. South Dakota, Township 121, Range 47

That portion of the Big Stone-Hankinson 230 KV Transmission Line originating at the
face of the supporting steel deadhead structure located in the Big Stone Plant 230 KV Subsiation

in Section 12, Township 121, Range 47, Grant County, South Dakota, and running in a general

northerly direction 39.69 pole miles, more or less, to a point on the south section line of Section
13, Township 126, Range 50, in Roberts County, South Dakota, which is 2.601 feet west of the

cast section line of said Section 13, and said point also being 2.843 feet cast of the west section
line of said Section 13. including all equipment described in and constituting a part of said

Transmission Line between said originating and terminating_points.

Roberts County, South Dakota, Township 126, Range 50

Beginning at a point on the section line common to Sections 13 and 24, Township 126,
Range 50, said point being the point of origin for the center line of the electric transmission line
herein described; thence Northerly, to a point in said Section 13, which point is 2,789 feet East of

the West section line and 1,379 feet North of the South section line; thence deflecting to the Left,

at an angle of 53°51', to a point on the section line common to Sections 13 and 14, located 3,357

feet North of the South section line; thence continuing on same course, to a point in said Section
14, located 2,540 feet East of the West section line and 101 feet South of the North section line;
thence deflecting to the Right, at an angle of 53°37'30", to a point on the section line common to
Sections 11 and 14, located 2,539 feet East of the West section line: thence continuing on same
course, to a point on the section line common to Sections 2 and 11, located 2,498 feet East of
West section line; thence continuing on same course, to a point in Section 2, located 2,517 feet
East of West section line and 20 feet South of North section line; thence deflecting to the Right
at an angle of 0°26', to a point on the section line common to Section 2, Township 126, Range 50
(Grant Township) and Section 35, Township 127, Range 50 (Hart Township) located 2,519 feet
East of the West section line: thence continuing on same course, to a point on the section line
common to Sections 26 and 35. located 2,513 feet East of the West section line: thence
continuing on same course, to a point on the section line common to Sections 23 and 26, located
2,523 feet East of the West section line; thence continuing on same course, to a point in said
Section 23, located 98 feet North of the South section line and 2,523 feet East of the West

section line; thence deflecting to the Left, at an angle of 0°35', to a point in said Section 23,
located 1,214 feet North of the South section line thereof, which point is further designated as

being the point of termination of the center ling of the electric transmission line as described
herein, '

Said line to include all equipment described in and constituting a part of said
Transmission_Line between said originating and terminating points, and together with all
easements and associated permits, licenses, and property rights in connection with said portion of

said Transmission Line.




EXHIBIT C
CENTER LINE DESCRIPTIONS FOR EASEMENTS BEING ASSIGNED TO C.P.A.

Big Stone-Ortonville 115 KV Tie Line

Approximately 5.17 miles of 115 KV transmission line in Grant County. South Dakota,
and Big Stone County, Minnesota, known as the Big Stone-Ortonville Tie-Line, being a high
voltage electric transmission line supported, in general, on wood (H) frame structures, the center
line of which transmission line begins at a point in the Big Stone 230 KV substation at the face
of the supporting steel dead end structure. Said beginning point is further described as being

located in Section 12, Township 121, Range 47 (Big Stone Twp.), Grant Couniy, South Dakota,
at a point 1,727 feet North of South Section line and 1. 865 feet East of West Section ling; the

line proceeds thence Southeasterly, to a point in said Section 12, 1.602 feet North of South
Section line and 1,992 feet East of West Section line; thence deflecting to the Right, at an angle
of 05°03'30", to a point on the section line common to Sections 12 and 13, 1.660 fect West of
East Section line; thence continuing on same course, to a point in said Section 13, 120 feet South

of North Section line and 1,534 feet West of East Section line; thence deflecting to the Left, at an

angle of 07°36", to a point on the Section line common to Section 13, Twp. 121, Range 47 (Big

Stone Twp.) AND Section 18, Twp. 121. Range 46 (Big Stone Twp.), 1,203 feet South of North

Section line; thence continuing on same course, to a point in said Section 18, 2.364 feet South of
North Section line and 1,621 feet East of West Section line: thence deflecting to the Right, at an

angle of 54°33'20", to a point on the Section line common to Sections 18 and 19, 1,622 feet East
of the West Section line; thence continuing on the same course, to a point in said Section 19,
1,219 feet South of North Section line and 1,622 feet East of West Section line; thence deflecting
to the Left, at an angle of 89°50', to a point on the Section line common to Section 19 and 20,
1,234 feet South of North Section line: thence continuing on the same course, to a point in said
Section 20, 1.216 feet South of North Section line and 2,181 feet East of West Section line;
thence deflecting to the L eft, at an angle of 32°24", to a point on the Section line common to
Sections 20 and 17, 1,146 feet West of East Section line; thence continuing on same course. to a
point in said Section 17, 186 feet North of South Section line and 844 feet West of East Section

line; thence deflecting to the Right, at an angle of 03°10", to a point on the section line common
to Section 17, Twp. 121, Range 46 (Big Stone Twp.) Grant County, South Dakota and Section
16, Twp. 121, Range 46 (Ortonville Twp.) Big Stone County, Minnesota, 644 feet North of
South Section line; thence continuing on same course to a point in said Section 16, 867 feet
North of South Section line and 427 feet East of West Section line; thence deflecting to the
Right, at an angle of 48°07', to a point on the Section line common to Sections 16 and 21, 2,734

feet East of West Section line; thence continuing on same course, to a point in said Section 21,
371 feet South of North Section line and 3,720 feet East of West Section ling; thence deflecting
to the Left. at an angle of 70°44', to a point on the Section line common to said Sections 16 and
21, 1,772 feet West of East Section line; thence continuing on same course, to a point in said
Section 16, 2,060 feet North of South Section line and 84 feet West of East Section line; thence
deflecting io the Left, at an angle of 76°39", for a distance of 35 feet, to a point in said Section
16, 109 feet West of East Section line and 2,087 feet North of South Section Line (transmission
line station 273.50) and there terminating. Said point of termination being the point of
connection of the aforesaid portion of newly constructed electric transmission line with an
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existing potion of electric transmission line formerly known as the Otter Tail Power Company’s
Ortonville-Canby 115 KV hne,

Big Stone-Canby 115 KV Tie Line

Approximately 7.37 miles of 115 KV transmission line in Grant County, South Dakota,

Big Stone County, Minnesota, and Lac Qui Parle County, Minnesota, known as the Big Stone-
Canby Tie Line, being a high voltage electric transmission line supported, in general, on wood
(H) frame structures, the center line of which transmission line begins at a point in the Big Stone
230 KV substation at the face of the supporting steel dead end structure. Said beginning point is

further described as being located in Section 12. Township 121, Range 47 (Big Stone Twp.),
Grant County, South Dakota, at a point 1,720 feet North of South section line and 1.747 feet East

of West section line; thence Southeasteriy to a point on the section line common to Sections 12
and 13, 1,795 feet West of East Section line: thence continuing on same course, 10 a point in said
Section 13, 120 feet South of North Section line and 1,673 feet West of East Section line; thence
deflecting to the left, at an angle of 09°34'14", to a point on the Section line common to Sections
13, Twp. 121, Range 47 (Big Stone Twp.) AND Section 18, Twp. 121, Range 46 (Big Stone
Twp.) 1,303 feet South of North Section line; thence continuing on same course, to a point in
said Section 18, 2,393 feet South of North Section line and 1,521 feet East of West Section line;
thence deflecting to the Right, at an angle of 54°33', to a point on the Section line common to
Sections 18 and 19, 1,522 feet East of West Section line; thence continuing on same course, to a
point in said Section 19, 1,213 feet North of South Section line and 1,522 feet East of West
Section ling; thence deflecting to the Left, at an angle of 90°07'40", to a point on the Section line
common to Sections 19 and 20, 1,211 feet North of South Section line; thence continuing on
same course, to a point in said Section 20, 151 feet East of West Section line and 1.213 feet
North of South Section line; thence defiecting to the Left. at an angle of 00°07'20", to a point in
said Section 20, 1,278 feet North of South Section line and 103 feet West of East Section line;
thence deflecting to the Right, at an angle of 39°38'40", to a point on the Section line common to
said Section 20, Twp. 121, Range 46 (Big Stone Twp.), Grant County, South Dakota, AND
Section 21, Twp. 121, Range 46 (Ortonville Twp.) Big Stone County, Minnesota, 1,194 feet
North of South Section line; thence continuing on same course, to point on the Section line
common to said Section 21, Twp. 121. Range 46 {(Ortonville Twp.) Big Stone County,

Minnesota, and Section 28, Twp. 121, Range 46 (Yellow Bank Twp.), Lac Qui Parle County,

Minnesota, 1,402 feet East of West Section line; thence continuing on same course. to a point in
said Section 28, 69 feet South of North Section line and 1,472 feet East of West Section line;
thence deflecting to the Right, at an angle of 13°37'40", to a point in said Section 28. 208 feet
North of South Section line and 146 feet West of East Section line; thence deflecting to the Left,
at an angle of 08°40', to a point on the Section line common to Sections 28 and 27, 61 feet North
of South Section line; thence continuing on same course {o a point on the Section line common
1o Sections 27 and 34, 60 feet East of West Section line; thence continuing on same course to a
point in said Section 34, 2,625 feet North of South Section line and 2,593 feet West of East
Section line; thence deflecting to the Left, at an angle of 13°13'20", to a point on the Section line

common to Sections 34 and 35, 1,027 feet North of South Section line: thence continuing on

same course, to a point in said Section 35, 404 ft. North of South Section line and 1,015 feet East

of West Section line; thence deflecting to the Left, at an angle of 08°03'40". to a point on the
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South Section line of said Section 35, 1,503 feet East of West Section line, and there terminating.

Said point of termination being the point of connection of the aforesaid portion of newly

constructed electric transmission line with existing portion of electric transmission line formerly
known as the Otter Tail Power Company’s Ortonville-Canby 115 KV line.
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EXHIBITD

EASEMENT AGREEMENT

This Easement Agreement, made as of . 1976, by and between OTTER TAIL

POWER COMPANY, a Minnesota corporation hayving its principal office at Fergus Falls,
Minnesota, (“Otter Tail™); MONTANA-DAKOTA UTLITITES CQ., a Delaware corporation

having its principal office at Bismarck, North Dakota, (“Montana-Dakota”™); and
NORTHWESTERN PUBLIC SERVICE COMPANY. a Delaware corporation having its
principal office at Huron, South Dakota (“Northwestern™), Otter tail, Montana-Dakota and
Northwestern being sometimes hereinafter referred to jointly as the “GRANTORS”. and

COOPERATIVE POWER ASSOCIATION, a Minnesota cooperative corporation, sometimes
hereinafier referred to as the “GRANTEE”:

WITNESSETH THAT:

WHEREAS, The GRANTORS heretofore enter into an Agreement for Sharing

Ownership of Generating Plant dated as of January 7, 1970, (the “Basic Agreement™), to provide

for the construction and sharing of ownership by them of a lignite-fueled electric generating
plant located in Grant County, South Dakota, (the “Big Stone Plant”); and

WHERFAS, The GRANTORS thereaficr entered into a Transmission Facilities

Agreement made as of April 3, 1972, (the “Facilities Agreement™), to provide for the division of

ownership and expenses of the transmission facilities with respect to the Big Stone Plant

including, but not limited to, the 115 KV Transmission Lines hereinafier described; and

WHEREAS, Concurrently herewith Otter Tail is selling and transferring to the Grantee
certain 115 KV Transmission lines, viz., the so-called Big Stone-Ortonville 115 KV Tie Line
approximately 5.17 miles in length, the center line of which is described in Exhibit | hereto, and
the so-called Big Stone-Canbyv 115 KV Tie Line approximately 7.37 miles in length, the center
line of which is described in Exhibit 2 hereto; and is concurrently selling and assigning to the
GRANTEE the easements, permits, licenses and property rights associated with said

Transmission Lines:; and

WHEREAS. Approximately 1.79 miles of said Big Stone-Ortonville Line from the point

of beginning to a point on the Section Line common to Section 18 and 19 of Township 121,
Range 47 (Big Stone Township)., 1,622 feet East of the West Section Line as described in Exhibit
A hereto, and approximately 1.75 miles of said Big Stone-Canby Line from the point of

beginning to a point on the Section Line common to said Section 18 and 19 which is 1,522 feet
East of the West Section Line as described in Exhibit B hereto, are located upon the following-
described portions of the Big Stone Plant Site jointly owned by the GRANTOR:

Section Twelve (12), Township One Hundred Twentv-One (121) North, Range Forty-
seven (47) West of the Fifth Principal Meridian;
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that part of the Northeast Quarter of the Northeast Quarter (NE 1/4 of NE 1/4 ) of Section
Thirteen (13). Township One Hundred Twenty-one (121), Range Forty-seven (47) north

of Whetstone Creck; and

all of the West Half {W-1/2) of Section Eighteen (18), Township One Hundred Twenty-

one (121). Range Forty-six (46) Northerly of the present right-of-way of the Chicago,
Milwaukee, St. Paul and Pacific Railroad except the Southwest Quarter of the Southwest
Quarter (SW 1/4 of SW 1/4) and except Hay’s Qutlot, as the same is described of record

in Plat Envelope #719 in the Office of the Register of Deeds of Grant County, South

Dakota, and except a tract in the Southwest corner of the Northwest Quarter of the

Southwest Quarter (NW 1/4 of SW 1/4) of said Section Eighteen (18) described as

follows: commencing at the Southwest corner of the Northwest Quarter of the Southwest
Quarter of said Section 18, thence North 45 rods, thence East 16 rods, thence South 45

rods, thence West 16 rods to the place of beginning;

all in Grant County, South Dakota; and

WHEREAS. The GRANTORS desire to provide the GRANTEE with the right to have

said portions of said 115 KV Transmission Lines remain as presently located upon said above-
described portions of the Big Stone Plant Site, provided, however, that the GRANTORS, as
required by paragraph 4.1 of the Facilities Agreement, reserve to themselves and except from the
rights granted hereby the license, rights and obligations set forth in paragraphs 3.1, 3.2 and 3.3 of

the Facilities Apreement so that said license. righis and obligations shall survive the grant made

hereby and continue in effect for the period contemplated in said paragraph 3.1; which

paragraphs 3.1. 3.2 and 3.3 of the Facilities Agreement are as follows:

“3.1. The facilities described above in ARTICLE I are subjeci to a license and right to
use the same hereby granted by each Party to each of the other Parties to provide

transmission service from the Big Stone Plant to the electric systems of the Parties for the

term of the Basic Ag' eement, or such lesser period as may be provided in the respective
contracts (Par. C, above) entered into to arrange for their use for such purposes.

“3.2. In consideration of the utilization of and interconnection to Otter Tail’s system to

provide necessary transmission service from the Big Stone Plant to the electric systems of
the Parties, Otter Tail shall have the right for the term on the Basic Agreement, to tap at
Otter Tail’s expense the Plant Substation and the facilities described above in ARTICLE

I as they may be revised from time to time under Par. 1.3 for deliveries to its own loads.
Such taps shall not interfere with the use of such facilities to provide necessary
transmission service from the Big Stone Plant to the electric systems of the Parties.

*3.3. Each of the respective Qwners of the facilities described above in ARTICLE I shall
bear its own costs of maintenance and property taxes, including all capital expenditures
and maintenance expenses, associated with the portions of such facilities owned by it and
shall keep them in serviceable condition. If ownership of Plant Property changes the
Parties shall. as a part of the Agreement providing for such change, negotiate appropriate
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transfers of transmission property to correspond to the change in ownership of Plant
Property.”

The 115 Transmission Lines described above in this Easement Agreement are included in the
facilities described in ARTICLE 1 of the Facilities Agreement referred to in paragraph 3.1

thereof. The contracts described in paragraph C referred to in said paragraph 3.1 of the Facilities
Agreement were entered into to arrange for the use of facilities to provide necessary transmission

service from the Big Stone Plant to the present electric systems of the GRANTORS and are
described as follows:

“i, U.S. Department of the Interior, Bureau of Reclamation Facilities Contract with
Northwestern Public Service Company (Huron Substation Additions), Contract

No. 14-06-600-616A, dated April 12, 1973.

“ii. U.S. Department of the Interior, Bureau of Reclamation Interconnection Contract
with Otter Tail Power Company (230 KV Interconnection at Gary Substation)

(115 KV Interconnection at Forman Substation), Contract No. 14-06-600-615A,
dated April 12, 1973.

“iii.  Interconnection and Transmission Service Agreement Between East River
Electric Power Cooperative, Inc. and Otter Tail, dated January 8, 1973.

(13

iv. 230 KV Interconnection Agreement Between Otter Tail Power Company and
Minnkota Power Cooperative, Inc.. Supplement No. 2, dated August 7. 1970.”;

The term of the Basic Agreement runs to December 31, 2015, unless sooner terminated or
extended in accordance with the provisions of the Basic Agreement or as the parties to the Basic
Aoreement shall hereafter specify; and

WHEREAS, This Easement Agreement and the rights hereby granted have been
consented to by First Trust Company of Saint Paul and D.L. Dovon, as Trustees under the

Indenture of Mortgage of Otter Tail dated July 1. 1936, as amended and supplemented, and by
Chemical Bank and K. Mehl, as Trustees under the Indenture of Mortgage of Montana-Dakota

dated May 1. 1939, as amended and supplemented. and by The Chase Manhattan Bank (National
Association) and J.J. O’Connell, as Trustees under the Indenture of Mortgage of Northwestern

dated August 1. 1940,_as amended and supplemented.

NOW, THEREFORE, For and in consideration of the sum of Ten and no/1 00ths Dollars

($10.00) and other good and valuable consideration paid to each of the GRANTORS by the
GRANTEE, the receipt of which is hereby acknowledged, the GRANTORS hereby sell, convey

and grant unto the GRANTEE a non-exclusive easement and right-of-way over, across, through
and under said portions of the Big Stone Plant Site described above solely for the uges and
purposes and subject to the terms hereinafter set forth.

This easement and right-of-way are for the purpose of granting to the GRANTEE the
right to have said Transmission Lines remain as presently located upon the lands described above

23



and the right, through its a gents and representatives, to have ingress to and egress from said

Lines and the various portions thereof on and over such lands for the purpose of operation,

inspection, maintenance, preservation and repair of said Transmission Lines.

The GRANTORS except from the rights hereby granted to the GRANTEE, and expressly

reserve to themselves. the license, rights and obligations set forth in paragraphs 3.1, 3.2 and 3.3
of the Facilities Agreement as above set forth so that said license, rights and obligations shall

survive the grant made hereby and continue in effect for the period contemplated in said

paragraph 3.1 of the Facilities Agreement.

Subject to the limitations expressly set forth herein, this easement and right-of-way shall
inure to the benefit of and shall be binding upon the GRANTORS. the GRANTEE and their
respective successors and assigns.

IN WITNESS WHEREQF, GRANTORS and GRANTEE have caused this Easement

Agreement to be executed in their respective corporate names and_their respective corporate
seals to be here unto affixed and attested by their duly authorized officers, all as of the day and

vear first above written.

OTTER TAIL POWER COMPANY

ATEST:
By
Its
Its
{(CORPORATE SEAL)
MONTANA-DAKOTA UTILITIES CO.
ATEST:
By
Its
Its
{(CORPORATE SEAL)
NORTHWESTERN PUBLIC SERVICE
COMPANY
ATEST:
By
Iis
Its
(CORPORATE SEAL)
COOPERATIVE POWER ASSOCIATION
ATEST: -
By
Its
Its
{CORPORATE SEAL)
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EXHIBITE

In Grant and Deuel Counties, South Dakota:

Approximately 25.27 miles of 230 KV transmission line in Grant County and Denel

County, South Dakota, known as the Big Stone-Gary 230 kv Transmission Line, being a high-
voltage electric transmission line supported, in general, on wood (H) frame structures, the center
line of which Transmission Line begins at a point in the Big Stone 230 kv Substation at the face
of the supporting steel deadend structure. Said beginning point is further described as the face of
the supporting steel deadhead structure located in the Big Stone Plant 230 kv Substation in
Section 12, Twp. 121, Range 47 (Big Stone Twp.) Grant County, South Dakota, at a point 1570

ft. Bast of West Section line and 1471 ft. North of South Section line; thence Easterly, to a point
in the NE 1/4 of SW 1/4 of said Section 12, located 1820 ft. East of West Section line and 1474

fi. North of South Section line; thence deflecting to the Right. at an ancle of 44°31'54". to a point
on the Section line common to Sections 12 and 13, located 1934 ft. West of East Section line;

thence continuing on same course, to a point in the NW 1/4 of the NE 1/4 of said Section 13,
located 1810 ft. West of East Section line and 120 ft. South of North Section line; thence

deflecting to the Left. at an anple of 8°51'30", to.a point on the Section line common to Section
13, Twp. 121, Range 47 (Big Stone Twp.) and Section 18, Twp. 121, Range 46 (Big Stone

Twp.), located 1401 ft. South of North Section line; thence continuing on same course, to a point
in the SE 1/4 of NW 1/4 of said Section 18, located 1420 fi. East of West Section line and 2420
fi. South of Noith Section line; thence deflecting to the Right, at an angle of 54°33'20", to a point
on the Section line common to Sections 18 and 19, located 1422 ft. East of West Section line;
thence continuing on same course, to a point in the SE 1/4 of SW 1/4 of said Section 19, located

1422 ft. East of West Section line and 1126 ft. North of South Section line; thence deflecting to
the Left, at an angle of 90°06'40", to a point on the Section line common to Sections 19 and 20,

located 1111 ft. North of South Section line: thence continuing on same course, to a point in the
SW 1/4 of SW 1/4 of said Section 20, located 152 ft. East of West Section line and 1113 ft.

North of South Section line; thence deflecting to the Left, at an angle of 0°07'20", to a point in
said SW 1/4 of SW 1/4 of said Section 20, located 1157 ft. East of West Section line and 1126 ft.
North of South Section line; thence deflecting to the Right, at an angle of 90°18', to a point on
the Section line common to Sections 20 and 29, located 1160 ft. East of West Section ling;
thence continuing on same course, to a point on the Section line commeon to Sections 29 and 32.
located 1175 ft. East of West Section line; thence continuing on same course, to a point on the
Section line common to Section 32, Twp. 121, Range 46 (Big Stone Twp.) and Section 4, Twp.
120, Range 47 (Alban Twp.). located 1179 ft. East of Southwest corner of said Seciion 32:
thence continuing on same course to a point in the SE 1/4 of SW 1/4 of said Section 4, located

1913 ft. East of West Section line and 360 ft. North of South Section line; thence deflecting to

the Left, at an angle of 32°09'40", to a point on the Section line common to Sections 4 and 9,
located 2136 ft. East of West Section line; thence continuing on same course, to a point in the

NE 1/4 of NW 1/4 of said Section 9, located 2465 ft. East of West Section line and 521 ft. South
of North Section line; thence deflecting to the Right, at an angle of 32°15'20", to a point on the
Section line cominon fo sections 9 and 16. located 2468 ft. Fast of West Section line; thence
continuing Southerly, to a point on the Section line common to Sections 16 and 21, located 2502
ft. East of West Section line; thence continuing Southerly, to a point in the NE 1/4 of NW /4 of
said Section 21, located 2502 ft. East of West Seciion line and 100 ft. South of North Section
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line; thence deflecting to the Right, at an angle of 0°54'20", to a point on the Section line

common to Sections 21 and 28. located 2393 fi. Easi of West Section line; thence continuing on
same course, to a point in the NE 1/4 of SW 1/4 of said Section 28, located 2436 fi. East of West
Section line and 5 ft. South of the North line of said NE 1/4 of SW 1/4; thence Southwesterly, in

a straight line, to a point in said NE 1/4 of SW 1/4, located 2012 ft. East of West Section line and
1410 fi. North of South Section line; thence Southerly, in a siraight line, to a point on the Section

line common to Sections 28 and 33, located 2013 ft. East of West Section ling; thence continuing
on same course, to a point in the SE 1/4 of SW 1/4 of said Section 33, located 1934 ft. East of

West Section line and 99 ft. North of South Section line; thence deflecting to the Left, at an angle
of 20°34'20", to a point on the Section line common to Section 33, Twp. 120, Range 47 (Alban
Twp.) and Section 4, Twp. 119; Range 47 (Vernon Twp.), located 1969 fi. East of West Section
line; thence continuing on same course, to a point in the SE 1/4 of NW 1/4 of said Section 4,
located 2504 ft. East of West Section line and 1531 ft. South of North Section line; thence
deflecting to the Right. at an angle of 18°56', to a point on the Section line common to Sections 4

and 9, located 2525 ft. East of West Section line; thence continuing on same course, to a point on

the Section line common to Sections 9 and 16. located 2532 ft. East of West Section line; thence
continuing Southerly, to a point on the Section line common to Sections 16 and 21, located 2538
ft. East of West Section line; thence continuing Southerly, 1o a point on the Section line common

to Sections 21 and 28, located 2512 ft. East of West Section line; thence continuing Southerly, to

a point on the Section line common to Sections 28 and 33, located 2500 ft. East of West Section
line; thence continuing Southerly, to a point on the Section line common to Section 33, Twp.

119, Range 47 (Vernon Twp.) and Section 4, Twp. 118, Range 47 (Adams Twp.), located 2517
ft. East of West Section line: thence continuing Southerly, to a point on the Section line common

to Sections 4 and 9, located 2503 ft. East of West Section line; thence continuing Southerly, to a
point on the Section line common to Sections 9 and 16, located 2497 ft. East of West Section
line; thence continuing Southerly, to a point on the Section line common to Sections 16 and 21,
located 2493 ft. East of West Section line; thence continuing Southerly, to a point on the Section

line common to Sections 21 and 28, located 2497 ft. East of West Section line; thence continuing
Southerly. to a point in the SE 1/4 of SW 1/4 of said Section 28, located 2532 ft. East of West

line and 897 ft. North of South Section line; thence deflecting to the Left at an angle of
14°10'40". 1o a point on the Section line common to Sections 28 and 33, located 2764 ft. East of
West Section line: which point is also described as being 2466 ft. West of East Section line;

thence continuing on same course to a point in the NW 1/4 of NE 1/4 of said Section 33, located
2208 ft. West of East Section line and 1041 fi. South of North Section line; thence deflecting to
the Right, at an angle of 19°06', to a point on the Section line common to Section 33, Twp. 118,
Range 47 (Adams Twp.) Grant County and Section 4, Twp. 117, Range 47 (Antelope Valley
Twp.) Deuel County, located 2598 ft. West of East Section line; thence continuing on same

course, t0 a point in the SE 1/4 of NW 1/4 of said Section 4, located 2513 fi. East of West
Section line and 1479 fi. South of North Section line; thence deflecting to the Left, at an angle of

5°39'30", to a point on the Section line common to Sections 4 and 9, located 2521 ft. East of
West Section line; thence continuing on same course to a point in the SE 1/4 of NW 1/4 of said
Section 9, located 1704 ft. South of the North Section line and 2518 fi. East of West Section line,

which point is further designated as being the point of termination of the center line of, the

electric Transmission Line as described herein.

Said Line to include all equipment described in and constituting a part of said
Transmission Line between said originating and terminating points. and fogether with all
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easements and associated permits. licenses and property rights in connection with said portion of
said Transmission Line,
|
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BIG STONE PLANT-
TRANSMISSION FACILITIES
. AGREEMENT
BY AND BETWEEN
OTTER TAIL PONER COMPANY
MONTANA-DAKOTA UTILITIES CO.
AND

NORTHWESTERN PUBLIC SERVICE COMPANY

DATED AS OF APRIL 3, 1972



THIS AGREEMENT is made as of April 3, 1972, by and between
OTTER TAIL POWER COMPANY, a Minnesota corporation {"Otter Tail"),
MONTANA-DAKOTA UTILITIES €O., a Delaware corporation (“"Montana-
Dakota"), and NORTHWESTERN PUBLIC SERVICE COMPANY, a Delaware cor-
poration {"Northwestern"), which are sometimes referred to collec-
tively herein as the "Owners" or "Parties” or individually as the

"Owner” or upar.tyll_

RECITALS

A. The Parties heretofore entered into the Agreement for
Sharing Ownership of Generating Plant, dated as of January 7, 1970
(the "Basic Agreement"); to provide for the construction and sharing
of ownership by them of a Tignite-fueled electric generating plant

located in Grant County, South Dakota (the "Big Stone Plant").

B. The Parties have determined that certain facilities
(hereinafter specified in Par. 1.1}, and certain contracts to arrange
for the use of facilities (hereiﬁafter specified in Par. C), are
required to provide necessary transmissﬁon service from the Big Stone

Plant to the present electric systems of the Parties.
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C. The following contracts have been enterad into to
arrange for the use of facilities to provide necessary transmission
service from the Big Stone Plant to the present electric systems

\ of the Parties:

i. U. 5. Department of. the Interior, Bureau of Recla-
mation Facilities Contract with Northwestern Public

I

B Service Company (Huron Substation Additions), Contract

No. 14-06-600-616A, dated April 12, 1973.

| ii. U. S. Department of the Interior, Bureau of Recla-
: mation Interconnection Contract with Otter Tail Power
Company (230 KV Interconnection at Gary Substation)
: (115 KV Interconnection at Forman Substation),

' Contract No. 14-06-600-615A, dated April 12, 1973.

iii. Interconnection and Transmission Service Agreement
Between East River Electric Power Cooperative, Inc.

and Otter Tail, dated January 8, 1973.

iv. 230 KV Interconnection Agreement Between Otter Tail
Power Comﬁany and Minnkota Power Cooperative, Inc.,

Supplement No. 2, dated August 7, 1970.

D. The Parties have agreed to share the costs, and to divide

the ownership of the facilities as hereinafter provided.

s



AGREEMENTS

In consideration of the premises and the mutual covenants

herein contained, the Parties hereby agree as follows:

ARTICLE I.
REQUIRED TRANSMISSION FACILITIES

1.1, The cost of the facilities required to provide
necessary transmission service from the Big Stone Plant to the
electric systems of the Parties will be shared in the porportions

provided for Plant Property in Section 3.3 of the Basic Agreement.

1.2. In addition to the substation on the site of the Big
Stone Plant (the "Plant Substation") and the contracts to arrange
for the use of transmfssion facilities listed in Par. C, above, the
Parties agree that the following major facilities are required to
provide necessary transmission service from the Big Stone Plant to

the present electric systems of the Parties:

1.21. Additions to the substation of the U. S.
Bureau of Reclamation (Bureau} located at or
adjacent to Huron, Seuth Dakota. (Huron

Substation).

1.22. Additions to the Otter Tail substation
located at or adjacent to Forman, North Dakota.

(Forman Substation).
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].23. Additions to the Otter Tail substation
located at or adjacent to Hankinson, North Dakota.

(Hankinson Substation}.

1.24. Additions to the substation of East River
Electric Power Caoperative, Inc. (East River)
located at or adjacent to Gary, South Dakota.

(Gary Substation, also called “Blair Substation").

1.25. A 230 KY transmission line running from the
Plant Substation to the Hankinson Substation.

(Hankinson Line).

1.26. A 230 KY transmission 1ine running from the
Plant Substation to the Gary Substation. (Gary

Line).

1.27. Two 115 KV transmission lines running from
the Plant Substation to points near Ortonville.
Minnesota, to connect with Otter Tail's 115 KV Tines
to Ortonville and Canby, Minnesota, respectively.

(115 KV Transmission Lines).

1.3. Additional or substitute facilities may be required in
the future to provide necessary transmission service from the Big
Stone Plant to the electric systems of the Parties. If any facility
described in Pars. 1.21 through 1.27 becomes unavailable or inadequate

for slch use before the expiration of the Basic Agreement, the
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facilities required to provide such necessary transmission service
shall be added or substituted and the Parties shall enter into a
supplement to this Agreement to designate such facilities and

providing for the cost and the ownership thereof to be shared by

the Parties.

1.4. The facilities described in Pars. 1.21 through
1.27, inclusive, and any facilities desighated as required under
Par. 1.3, are hereinafter collectively referred to as the "facilities
described above in ARTICLE I". The term "facility" or "facilities"
when used in this Agreement includes the contracts to arrange for

the use of transmission facilities Tisted in Par. C,above.

ARTICLE II.

ACQUISITION OF FACILITIES AND SHARING
COSTS_OF ACQUISITION

2.1. The Plant Substation is part of the Plant and Plant
Property under Sections 1.1(s), (t) and other provisiaons of the
Basic Agreement and its cost and ownership are to be shared by the

Parties as provided in the Basic Agreement.

2.2. Otter Tail will acquire right of way easements by
purchase or condemnation, together with all associated permits, 1icenses
and property rights associated therewith, with reference to the
facilities described above in ARTICLE I {except the Huron Substation,
Par. 1.21) and will contract for the acquisition, contruction or use
thereof in the sole name of Otter Tail, subject to ultimate division

among the Parties as herein provided.
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2.3. Northwestern will contract for the acquisition,
construction or arrangement for the use of the Huron Substation
(Par. 1.21) in the sole name of Northwestern and will be the sole

owner thereof, subject to the provisions of this Agreement.

2.4. Otter Tail will be the sole owner of the 115 KV
Transmission Lines (Par. 1.27), the contractual arrangements for the
use of the Gary Substation {Par. 1.24), and the additions to the
Forman and Hankinson Substations (Pars. 1.22 and 1.23), subject

to the provisions of this Agreement.

2.5. The Parties individually will ultimately be the sole
owners of separate segments of the Hankinson and Gary Lines (Pars. 1.25
and 1.26), such segments to be determined so that the facilities
described above in Pars. 1.21 through 1.27, 1nc1usive; will be owned
by the Parties in the proportions (based upon costs) provided for
Plant Property in Section 3.3 of the Basic Agreement., There is
attached hereto as Exhibit A and made a part hgreof, an estimate of
the cost of constructing or providing such facilities and 5 tentative
division of ownership of the Hankinsoh and Gary Lines. The final
division of ownership of the Hankinson and Gary Lines will be made
when there has been determined the total cost of constructing or
providing all the facilities described abové in Pars. 1.21 through
1.27, inclusive. Appropriate documents to accomplish said division,
as required by counsel for the Partfes, will be executed and deliverad,

conveying the separate segments, free of liens.



2.6. The costs of acquiring or constructing any of the
facilities described above in ARTICLE I will be shared by the Pariies
in the same proportions provided for Plant Property in Section 3.3
of the Basic Agreement. As costs are incurred by any of the Parties,
they will be billed to the Project and shared by the other Parties
in the same manner as for Project Expenditures under Article 12 of
the Basic Agreement. The amount of the "Blair Substation Investment
as defined in the Otter Tail-East River Agreement (Par. C, iii,
above) for the Gary Substation, will be considered as incurred by
Otter Tail on September 1, 1974, or the date of completion of the
"Blair Substation Interconnection Facilities" thereunder, whichever
occurs later, and for the purpose of Pars. 2.4 and 2.5 of this
Agreement the additions so made shall be considered as owned by

Otter Tail.

ARTICLE III.
LICENSE RIGHTS AND MAINTENANCE

3.1. The facilities described above in ARTICLE I are
subject to a license and right to use the same hereby granted by each
Party to each of the other Parties to provide transmission service
from the Big Stone Plant to the electric systems of the Parties for
the term of the Basic Agreement, or such lesser period as may be pro-
vided in the respective contracts (Par. C, above) entered into to

arrange for theiv use for such purposes.



3.2, In consideration of the utilization of and inter-
connection to Otter Tail's system to provide necessary transmission
service from the Big Stone Plant to the electric systems of the
Parties, Otter Tail shall have the right for the term on the Basic
Agreement, to tap at Otter Tail's expense the Plant Substation and
the facilities described above in ARTICLE I as they may be revised
from time to time under Par. 1.3 for de1ivefies to its own loads.
Such taps shall not interfere with the use of such facilities to
provideé necessary tiansmission service from the Big Stone Plant to

the electric systems of the Parties.

3.3. Each of tﬁe respective Owners of the facilities
described above in ARTICLE I shall bear its own costs of maintenance
and property taxes, including all capital expenditurés-and maintenance
expensas, associated with the portions of such facilities owned by
it and shall keep them in serviceable condition. If ownership of
Plant Property changes the Parties shall, as a part of the Agreement
providing for such change, negotiate appropriate transfers of trans-
mission property to.correspond to the change in ownership of Plant

Property.

3.4. At the request of the Owner thereof, Otter Tail will
maintain any of the facilities désCribed above in ARTICLE I (except the
Huron Substation). As Otter Tail incurs costs for such maintenance,
they may be billed to the Owner and will be due upon billing. The term
“costs" shall mean fully allocated costs and include reasonable over-

head, administrative and general and fixed costs.
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ARTICLE IV.
GENERAL

4.1. Any disposition by any Qwner of any of the
Tacilities described above in ARTICLE I shall, unless specifically
consented to in writing by the other Parties, reserve to the other
Parties, and except from such disposition, the licefise, rights
and obligations set forth above in Pars. 3.1, 3.2, and 3.3 so
that said license, rights, and obligations shall survive any such
disposition and continue ih effect for the period contemplated in

Par. 3.1.

4.2. This Agreement shall inure to the benefit of and

be binding upon the successors and assigns of the Parties hereto.




4.3, This Agreement shall terminate upon the termination

of the Basic- Agreement.

IN WITNESS WHEREOF, The Parties hereto have caused their
names to be hereunto subscribed by their officers thereunto duly

authorized on )"—1 & o ___f 1974, intending thereby that

this Agreement shall be effective as of its date, namely

April 3, 1972.

OTTER TAIL POWER COMPANY /

A .
ey
In Presence of: By { L/éff’tﬂ & M

/ Its Pfesident

-Lw?l 7 Lo
W L
,7/ n’:e,oteég? K 'é/&zﬂ-é-f’ \%’QM JL{:; ﬂﬂﬂm?'

(CORPORATE SEAL).

7

MONTANA-DAKOTA UTILITIES CO.

(CORPORATE SEAL).

In Pfresence of \

. f‘" )‘*me }(f) \d/(;'y/i,(' C/:‘{LL!!

oL L) ek

/T
" ] S
NORTHWESTERN PUBLIC SERYICE COMPANY
(CORPORATE SEAL).
i

In Presence of: By W& L i{
' /(_ Y Tts President
And /"/ Crpgpaiiet

ItS i&(‘-_mt?ﬁ_‘
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STATE OF MINNESOTA

)
)SS
COUNTY OF OTTER TAIL)

On this 4'5'“’ day of Apwil ., 1974, before me,

a Notary Public within and for safd County, persohally appeared

2 f v! and  Fohei /Y fesi to me personally known,
who, being each by me duly sworn did say that they are respectively
the President and the $¢gyv fary of the corporation named in

the foregoing instrument, and that the seal affixed to said instru-
ment is the corporate seal of said corporation, and that said
instrument was signed and sealed in behalf of said corporation by

authority of its Board of Divectors and said _4/&ers ¥ é@r'f/
and ;5,--2,_1 ﬁ LUes & acknowledged said instrument to be the
free act and deed of said corporation.

_2[@_@%%}7 R Lot Ofm*c*/cf B Davis)
Notary Public, Otter Tail Co., MN
My Commission Expires: Moy & /77C

(NOTARIAL SEAL).

STATE OF NORTH DAKOTA% _
SS
COUNTY OF BURLEIGH )}

On this '.z,ff' day of % set 5 i the year 1974, before me
a Notary Publ?é’ within and for saig County, personally appeared
et . Aesidpzs and 5F, 2/ Afower"  known to me to
be the President and the (e ot g g of MONTANA-DAKOTA
UTILITIES CO., the corporatiod that is/described in and that executed
the within instrument, and acknowledged to me that such corporation
executed the same.

T e
\%s-z.gﬂ?a:/ C}L‘, \.ﬁ?; A\(-:—-:»?-w?((_'f—mw‘/
Notary Public, Burleigh Co., ND
My Commission Expires: - o- 74

(NOTARIAL SEAL).

STATE OF SOUTH DAKOTA%
| sS
COUNTY OF BEADLE )

On this the g{,_gé day of ﬁ%‘;ﬁr!{ , 1974, before me,
P Awditbene » the undersigned officer, personally appeared
FE Sepmo LT and £ & sjaiel , who acknowledged




e

themselves to be the President and the Sec.wﬁiwf of
NORTHWESTERN PUBLIC SERVICE COMPANY, a corporation, and that they,
as such President and Seerefury pbeing authorized so to
do, executed the foregoing instrument Ffor the purposes therein
contained, by signing the name of the corporation by themselves

as such President and  Seerefury . In witness whereof
I hereunto set my hand and official seal.

r‘q ST k

of ;", ;o '.‘:3
Notary Public, Beadle Co., SD
My Commission Expives: s, som”™

(NOTARIAL SEAL).
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BIG STONE TRANSMISSION SHARING

Facility OWNERS H_I P
Cost MDU ' oTP NWPS
Hankinson Substation $ 600,000 $ 600,000
Forman Substation 550,000 550,000
Huron Substation 950,000 $ 950,000
Gary Substation 500,000 500,000
Hankinson Line
approx. 70 miles 2,100,000
From Plant Substation
North - approx. 43 miles $1,280,000
From Hankinson Substation
South - approx. 27 miles 820,000
Gary Line
approx. 34 miles 1,250,000
From Plant Substation
South - approx. 31 miles 1,130,000
From Gary Substation
Morth - approx. 3 wiles 120,000
115 KV Lines 450,000 450,000
TOTALS $6,400,000 $1.280,000 $3,040,000 $2 ,080,000
100% 20% 47-1/2% 32-1/2%

EXHIBIT "A“ TO BIG STONE PLANT TRANSMISSION FACILITIES AGREEMENT
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BIG STONE PLANT
TRANsmxgsxoﬁ FACILITIES
SUPPLEMENTAL AGREEMENT NO. 1
BY AND BETWEEN
OTTER TALL POWER COMPANY
MQNTANA-QAKQEA‘UTILITIES co.
AND
NORTHWESTERN'PUBiIC SERvicE éOMPANY

DATED AS OF OCTOBER 1, 1974
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Thls Supplemental Agreement No. 1 is made as
of Octeber 1, 1974, by and between OTTER TAIL POWER COM-
PANY, a Minnesota corporation, ("Otter Tail"), MONTANA-
DARKOTA UTILITIES CO., a Delaware corporation, ("Montana-
Dakota"), and NORTHWESTERN PUBLIC SERVICE COMPANY, a
Delaware corporation, ("Northwestern”), which are some-
times referred to collectively herein as the "Parties”.

RECITALS

A. The Parties heretofore entered into the Agree-
ment for Sharing Ownership of Generating Plant, dated as
of January 7th, 1970, (the "Basic Agreement"), to provide
for the construction and sharing of ownership by them of
a lignite~fueled electric generating plant located in
Grant County, South Dakota, (the "Big Stone Plant").

B. The Parties hereto entered into a Transmission
Facilities Agreement made as of April 3, 13872, (the "Fa-
cilities Agreement"), to provide for the division of
ownership and expenses of the Transmission Facilities
as defined in paragraphs 1.2l through 1.27, inclusive,
therxeof with respect to the Big Stone Plant. By the Fa-
cilities Agreement, among other things,

(1) Otter Tail has and will acquire right-of-way
easements by purchase or condemnation, together
with associated pexrmits, licenses and property
rights, with respect to the Transmission Facili-
ties (except the Huron -Substation as defined in
the Facilities Agreement) and has and will con-
tract for the acguisition, construction or use
thereof in its sole name subject to ultimate
division among the Parties as therein provided;

(ii) the Parties individually will ultimately be the
sole owners of separate segments of the Hankinson
and Gary Lines {(as therein described), such seg-
ments to . be determined so that the Transmission
Facilities described in paragraphs 1.21 through
1.27,; inclusive, of the Facilities Agreement will
be. owned by the Parties in the proportions (based
upon costs) provided for Plant Property in Section
3.3 of the Basic Agreement;

{(iii) Exhibit A attached to the Facilities Agreement
is an estimate of the cost of constructing or.
providing such Transmission Facilities and a
tentative division of ownership of the portion
thereof identified as the Hankinson and Gary Lines;
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(iv) said Exhibit A estimates the total cost of the
Transmission Facilities at $6,400,000, of which
$2,100,000 is the estimated cost of the approxi-
mately 70-mile Hankinson Line;

(v} Montana-Dakota's 20% share of said total estimated
cost of the Transmission Facilities is $1,280,000
and, consequently, said Exhibit A provides that
Montana-Dakota will own a fraction of the 70-mile
Hankinson Line determined by dividing Montana- .
Dakota's share of the total cost of the Transmis-
sion Facilities (estimated at §1,280,000) by the
ceost attributed to the Hankinson Line (estimated
at '$2,100,000}; :

(vi) as a result, said Exhibit A tentatively allocates
to Montana-Dakota approximately 43 miles of said
Rankinson Line from the Plant Substation noxrth and
the remaining approximately 27 miles to Otter Tail;

(vii) however, the Facilities Agreement further provides
that the final division of ownership of the Hankin-
son Line will be made when there has been deter-.
mined the total cost of constructing or providing
all of the Transmission Facilities, and that ap-
propriate documents to accomplish said division,
as reguired by counsel for the Parties, will be
executed and delivered, conveying the separate
segments free of liens.

C. Construction of the Hankinson Line has been
completed, but construction of all the Transmission Fa-
cilities has not yet been completed, and all costs thereof
have not been finally detexrmined; nevertheless, Montana-
Dakota has reguested the conveyance to it at this time,
pursuant to the Facilities Agreement, of the southern ap-
proxlmately 40 miles of the Hankinson Line, as more particularly
described in Exhibit 1 hereto attached and hereby made a

part hereocf.

D. Otter Tail and Montana-Dakota are satisfied that
the total cost of constructing all of the Transmission Fa-
cilities and the total cost of constructing the Hankinson
Line will be such that Montana-Dakota will be entitled,
pursuant to the Facilities Agreement, to ownership of at
least that portion of the Hanklnson Line described 1n BExhi-

bit 1 hereto.
AGREEMENTS

in consideration of the premises and the mutual-
¢ovenants herein contained, the parties hereto agree as
follows:
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1) oOtter Tail shall forthwith sell, assign, trans-
fer, convey and quitclaim to Montana-Dakota the portion
of the Hankinson Line described in Exhibit 1 hereto and
all of the right-of-way easements, together with all as~
sociated permits, licenses and property rights associated
with that portion of the Hankinson Line, free from the
lien of the Indenture dated July lst, 1936, between Otter
Tail and Pirst Trust Company of Saint Paul and Louis S.
Headley as Trustees, as said Indenture has been amended
and supplemented.

2) said transfer and conveyance shall be made
without payment by Montana-Dakota therefor except that
Mgntana~-Dakota recognizes, and the Parties agree, that
the £inal cost, as determined pursuant to the Facilities
Agreement of that portion of the Hankinson Line described
on Exhibit 1 hereto, shall be offset against, and con-
stitutes a part of, Montana-Dakota's 20% share of the
final cost of all of the Transmission Facilities as pro-
vided in the Facilities Agreement- and that Montana-
Dakota's ownership of any remaining portion of the Hanklnson
lLine; pursuant to the Pacilities Agreement, shall be limited
to that portlon of said Line north of the north terminus of
the portion of said Line as described on Exhibit 1 hereto
the cost of which is equal to 20% of the final cost of all
of the Transmission Facilities as determined in accordance
with the Pacilities Agreement less the final cost of the
portion of said Hankinson Line transferred and conveyed
to Montana-Dakota pursuant to this Supplemental Agreement.

3) The final division of ownership of the remaining
portion of the Hankinseon Line will be made when all such
costs have been determined and appropriate documents to
accomplish said final division, as required by counsel for
the Parties, will be executed and delivered conveying the
balance of sald Line to Montana~Dakota and to Otter Tail,
free of liens as provided for in said FPacilities Agreement.
In event the costs of all of the Transmission Facilities
and of the Hankinson Line are such that the portion of the
Hankinson Line described in Exhibit 1 hereto sold and con-
veyed to Montana~-Dakota hereby exceeds the porticn of said
Line to which Montana~Dakota is entitled pursuant to the
Facilities Agreement, Montana-Dakota agrees forthwith to
retransfer and reconvey to Otter Tail, free from mortgage
liens of Montana-Dakota and without payment to Montana-
Dakota, that portion of the northerly end of the Line sold
. and conveyed to it pursuant thereto the cost of which is
in excess of the portion of said Line to which it is en-
titled pursuant to the Facilities Agreement.
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4) This Supplemental Agreement shall inure to the
benefit of, and shall be binding upon, the successors
and assigns of the Parties hereto.

IN WITNESS WHEREQCF, The Parties hereto have
caused their names to be hereunto subscribed by their
officers thereunto duly authorized, all as of the day
and year first above written., _

IN THE PRESENCE OF:  OTTER/f '

[CORPORATE SEALI]

IN THE PRESENCE OF:
‘ e 0N 3 - --'/

WESTERN PUBLIC? SERVICE COMPANY

(Ml vy

Its Pr351dent

/fﬁﬁ{;}¢L#Rn¢M£

Its iﬁsﬁk'éﬁw;.

~ [CORPORATE SEAL]

STATE OF MINNESOTA ) ss
COUNTY OF OTTER TAIL )

On this _14  day of _gersger, 1974, before me, a Notary
Public within “and for said County, personally appeared
ALBERT V. HARTL and JAY D, MYSTER, to me personally known,
who, being each by me duly sworn, did say that they are, re-
spectively, the President and the Secretary of OTTER TAIL
POWER COMPANY, one of the corporations named in the forego-
ing instrument; and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said in-
strument was signed and sealed in behalf of said corporation
by authority of its Board of Directors, and said ALBERT V.

- HARTIL. and JAY D. MYSTER acknowledged said instrument to be
the free, act and deed of said cofpdraticn.

TER!.:;’R i ﬁaJJl
-As‘svt,_«y Public, OTVER TAH. O0., BIAN, 3-@; b St
My Gofataiza’ L ”"95 5 W77 Notary Publlc, Otter Tall Co., Mn.

& - Ao Ty

FATAMI AN T R T o - Y- Wmw cmmmmmmn d i e v d wm e . - -
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STATE OF NORTH DAKOTA ) ss
COUNTY - OF BURLEIGE )

©On this /zé’ff day of ChatiZi. , 1974, before me, a Notary

Public within and for said County, persenally appeared

Lol . A dgpemand Y A Abaccw/ , to me personally
known, who, being each by me duly sworn, did say that they
are, respectively, the President and the g,
of MONTANA-DAKOTA UTILITIES CO., one of the corporations
that is described in and that executed the within instru-
ment and acknowledged to me that such corporation executed -

the, same. - ..
fgai“JLuf Qﬂdgifaﬁﬁ&*uff

Notary Public, Burleigh Co., WD
My commission expires: - 9. »+£

[NOTARIAL SEAL]

STATE OF SOUTH DAKOTA ) gg¢
COUNTY OF BEADLE . )

On this .,sz day of . (slshe. , 1974, before me, _

_ ' - , the undersigned officer, person-
ally appeared _ - 5 p scHmipl and E E. Aatich -
who acknowledged themselves to be the President and the

GESRETARY ' of NORTHWESTERN PUBLIC SERVICE COMPANY,
a corporation; and that they, as such President and :

A Flr i B being authorized so to do, executed
the foregoing instrument for the purposes-therein contained
by signing the name of the corporation by themselves as
such President and SZoRETARY . In witness whereof,

I hereunto set my hand and official seal.

. 4 3 ] .. l‘_’.}-—{
N&tary Public, Beadle Co., SD
My commission expires: .ecosfi,-2€, g7

[NOTARIAL SEAL]



i -

EXHIBIT 1

[TO SUPPLEMENTAL AGREEMENT NO. 1 MADE
AS OF OCTOBER 1, 1974, BY AND BETWEEN
OTTER TAIL PowER‘companx, Mouraua—nnxown
UTILITIES CO. AND NORTHWESTERN PUBLIC

SERVICE COMPANY]

That portion of the Big Stone-ﬁankinson 230 kV fransmiéﬁion
Line originating at the face of the supporting steel deadd |
head structure located in the Big Stone Plant 230 KV Sub—
station in Section 12, Township 121, Range 47, Grant County,,

South Dakota, and running in a general northerly direction

'39,69 pole miles, more or less, to a point on thé'south‘

section line of Section 13, Township 126, Range 50, in

Roberts County, South Dakota, which is 2,601 feet west. of

. the east sectlon line of said Section 13, and said point

also being 2,843 feet east of the west section line of

gaid Sectlon 13, including all equlpment descrrbed in and

oonstitutrng a part of sald Trangsmission Line between sold“

originating and terminating points.



BIG STONE PLANT
TRANSMISSION FACILITIES
: b | SUPPLEMENTAL AGREEMENT NO, 2
BY AND BETWEEN
OTTER TATL POWER COMPANY
MONTANA-DAKOTA UTILITIES CO.
AND

NORTHWESTERN PUBLIC SERVICE COMPANY

DATED AS OF %z/&‘ , 1976



This Supplemental Agreement No. 2 is made as of June 10 , 1976, by
and between OTTER TAIL POWER COMPANY, a Minnesota corporation, ("Otter Tail"},
MONTANA-DAKOTA UTILLTIES CO., a Delaware corporation, ("Montana-Dakota"), and
NORTHWESTERN PUBLIC SERVICE COMPANY, a Delaware corporation, ("Northwestern"),
which are sometimes referred to collectively herein as the "Parties".

RECITALS

A. The parties heretofore entered into the Agreement for Sharing Ownership

 of Generating Plant, dated as of January 7, 1970, (the "Basic Agreement™), to

provide for the construction and sharing of ownership by them of a lignite-fueled
electric generating plant located inm Grant County, South Dakota, (the "Big Stone |
Plant").

. B, The parties hereto entered into & Transmission Facilities Agreement made
as of April 3, 1972, (the "Facilities Agreement"), to provide for the division of
ownership and expenses of the Transmission Facilities as defined in paragraphs
1.2]1 throuwgh 1.27, inclusive, thereof with respect to the Big Stone Plant. By
the Facilities Agreement, among other things,

(i) Otter Tail has acquired, and will acquire, right-of-way easements by pur-
chase or condemnation, together with associated permits, licenses and property
rights, with respect to the Transmisgion Facilities (except the Huron
Substation as defined in the Facilities Agreement) and has contracted, and
will contract, for the acquisition, construction and use thereof in its
sple name subject to ultimate division among thae parties as therein pro-
vided;

(1i) otter Tail will individually be the sole owner of the two 115 KV Tramsmission
Lines referred to in paragraph 1.27 of the Facilities Agreement running
from the Plant Substation to points near Ortonville and Canby, respectively,
{the "115 RV Transmission Lines").; and

(i1i) Exhibit A attached to the Facilitles Agreement is an estimate of the cost
of constructing or providing the separate poftions of the Transmission
Facilities; Exhibit A estimates the total cost of the Transmission Faeili~
ties at $6,400,000, of which Otter Tail's 47.5% share is $3,040,000; the
estimated cost of the 115 KV Transmission Lines is $450,000, all of which
is to be charged against and coustitute a part of Otter Tail's 47.5% share
of the final cost of all of the Transmission Facilities.. :

€. Construction of the 115 KV Transmission Lines has been completed, but the
total cost thereof has not yet been finally determined. Constructlon of all of the

“Transmisgion Facilities has not been completed, and costs thereof have not yet been
-determined. . ’

D. . The 115 KV Transmission Lines are loecated (i) in part upon the Big Stone
Plant property jointly owned by the Parties, (ii) in part upon certain land adjacent
to such Plant property owned by Otter Tail, and (iii) in part upon lands over which
easements in assignable form for said Lines have been obtained and are held by
Otter Tail. Attached hereto as Exhibits A and B are detailed center line descrip=-
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tions of said 115 KV Tramsmission Lines.

E. The northern portion of the Gary Line, referred to as such in paragraph
1.26 of the Facilities Agreement, runs parallel for a distance of approximately 3.5
miles, in part with both of the 115 KV Transmission Lines and in part with only
one of them, and consequently is also located in part upon the Big Stome Plant
property Jointly owned by the Parties and in part on land owned by Otter Tail
adjacent to the Big Stome Plant property. :

F. Otter Tail proposes to sell and assign to Cooperative Power Association,
("CPA™), the 115%-KV Transmission Lines and associated easements, permits, licenses
and property rights by appropriate instruments; such sale and assignment, howeverz
to be subject to the provisions of paragraphs 3.1, 3.2 and 3.3 of the Facilities
Agreement and each instrument effecting the same to include. the reservation and
exception provided for in paragraph 4.1 of the Facilities Agreement. In connection
with said sale and assignment to CPA, Otter Tail will be required:

(1) to obtain from Otter Tail, Montana-Dakota and Northwestern, acting jointly,
an easement for right-o¢f-way of those portions of said 115 KV.Transmission
Lines which are located on the Big Stone Plant property owned by them as
tenants in common;

(i) to obtain the release of said 115 KV Transmission Lines and associated
right-of-way easements (other than the right-of-way easement referred to in
(i) above),; permits, licenses and property rights from the lien of its

Indenture of Mortgage; and

(iii) to obtain the consent of the Trustees under the respective mortgage
indentures of Otter Tail, Montana-Dakota and Northwestern to the grant
of the right-of-way easement referred to in (i) above.

G. Otter Tail has requested Montana-Dakota and Northwestern to enter into
this Supplemental Agreement No. 2 to the Facilities Agreement in connection with

such sale to CPA

H. The Parties hereto entered into Supplemental Agreement No. 1 dated as of
October 1, 1974, to said Facilities Agreement pursuant to which Qtter Tail conveyed
to Montana-Dakota the scuthern approximately 40 miles of the Hankinson Line described

in the Facilities Agreement.
AGREEMENTS

In cbnsideration of the premises and the mutual covenants herein contained,
the parties hereto agree as follows:

1) Otter Tail, Montana-Dakota and Northwestern agree that, concurrently with
said sale of said 115 KV Transmission Lines by Otter Tail to CPA, they will
jointly grant to.CPA an easement for right-of-way of those portions of said Lines
which are located on the Big Stone Plant property owned by them as tenants in com-
mon, including the right of ingress and egress to operate, inspect, maintain, pre-
serve- and repair said Lines, which Easement Agreement shall be in substantially the

form of Exhibit ¢ Hereto.
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2) Montana-Dakota and Northwestern agree to use their best efforts to obtain
from the Trustees of their respective mortgage indentures consents to the grant of
the right-of-way easement provided for in section 1 hereof.

3) This Supplemental Agreement No. 2 shall inure to the benefit of, and shall’
be binding upon, the successors and assigns of the parties hereto.

_ IN WITNESS WHEREOF, The Parties hereto have caused their names to be hereunto ...
subscribed by their offlcers thereunto duly authorized, all as of the day and year
first above written.

IN THE FRESENCE OF: OTTER TAIL POWER COMPANY

7afgiZQﬁfﬁL€?§ C:;7 :;%%;fﬁﬁgigw By | vmimé:jwﬁﬁﬁwﬂﬁﬁq&,

Fs President
C;Mm /ot %Aﬂd And /\l% 4. ﬁm

s Secretary

(CORPORATE SEAL)

IN THE PRESENCE OF: MONTALA
_ﬁ'f ,:v“{} . V'
it ) LAl : By I\ | e Kool o
. ‘ Its President

1§3?'§%§¢g%f,4ﬁﬂg,Afizuaaau’ : And

(CORPORATE SFAL)

Its Skﬂ?hifﬂé§xf‘
A-EEH%

NQRTHWESTERN PUBL SERVICigCOM?ﬁﬁﬁﬁiiﬂmhw~

IN THE PRESENCE OF: _ . .
— . .
Ci;Zz » 3Z:fifi-cca1,/ By . éz,_-vz’ ’
T :;Zf its President
/"“‘ihH ey , . 7z
S :’.r &\'-l.’;u_\_..}) Cjbdﬂ.m‘rv And //"’ /J

Its Corporate. Secreta

iy,

(CORPORATE SEAL) \

STATE OF MINNESOTA ) S8
COUNTY OF OTTER TAIL )

On this _16th day of June ___, 1976, before me, a Notary Public withinm
and for said County, personally appeared ROBERT M. BIGWOOD and JAY D. MYSTER, to
me personally known, who, being each by me duly sworn, did say that they are, re-
'spectlvely, the President and the Secretary of OTTER TAIL POWER COMPANY, one of
the corporatlons named in the faregoing instrument; and that the seal affixed to
said instrument was signed and sealed in behalf of said corporation by authority
of its Board of Directors, and said ROBERT M, BIGWOOD and JAY D. MYSTER acknowledged
said instrument to-be the free act and deed of said corporation.

' . (o ]
Notary Public, Otter Tail Co., MN
My ¢ommission expires:
(NOTARTAL SEAL) HAROLD R. DAVIS A
~3- Natary Public, OTTER TAIL CO., MINH.
Vv Commission Expires MAY 6, 1976




STATE OF NORTH DAKOTA ) g¢

"COUNTY OF BURLEIGH - )

On this 30th day of March __y 1976, before me, a Notary Public within
and for said County, personally appeared DAVID M, HESKETT and W, H.
HANSON , to me personally known, who, being each by me duly sworn, did say
that they are, respectively, the President and the Secretary . of
MONTANA-DAKOTA UTILITIES CO., one of the corporations that is described in and that
executed the within instrument and acknowledged to me that such corporation executed

the same.
”az - ‘”“; EZ

Notary Public, Burleigh’Co., “ND
My commission expires: 11-9-80

(NOTARIAL SFAL)

STATE OF SOUTH DAKOTA )} 44
COUNTY OF BEADLE )

On this _10th day of _ June , 1976, before me, Ardis Brown ,

the undersigned officer, personally appeared A. D. Sechmidte and
E. E. Hoyt who acknowledged themselves to be the President and the

Corporate Secretary of NORTHWESTERN PUBLIC SERVICE COMPANY, a corporation; and
that they, as such President and Corporate Secretarybeing authorized so to do,
executed the foregoing instrument for the purposes therein contained by signing the
name of the corporation by themselves as fuch President and _Corporate Secretary .
In witness whereof, I hereunto set my hand and official seal.

<:;234%Z&¢J jzijEZL-ooﬁqvxﬂz/
Notary Public, Beadle Co., SD
My commission expire3:12~2§—76

(NOTARIAL SEAL)




iy EXIIRIT A

CENTER LINE DESCRIPTIONS FOR EASEMENTS
BEING ASSIGNED TC C.T.A,

Big Stone-ortonville 115 KV.Tie Line

. Approximately 5.17 miles of 115 KV transmission 1line in Grant County, South
Dakota, and Big Stone County, Minnesota, known as the Big Stone-Ortonville Tie Line,
being a high voltage electric transmissicn line supported, in general, on wood (H)
frame structures, the center line of which transmission line begins at a point in
the Big Stone 230 KV substation at the face of the supporting steel dead end structure.
Said beginning point is further described as being located in Section 12, Township
171, Range 47 (Big Stome Twp.), Grant County, South Dakota, at a point 1,727 feet
North of South Section line and 1,865 feet East of West Section line; the line proceeds
thence Southeasterly, to a point in said Section 12, 1,602 feet North of South Section
line and 1,992 feat Fast of West Section line; thence deflecting to the Right, at an
angle of 05°03730", to & point on the section line common to Sections 12 and 13,

1,660 feet West of East Section line; thence continuing on same course, to a& point in
said Section 13, 120 feet South of North Section line and 1,534 feet West of East
Section line; thence deflecting to the Left, at an angle of 07°36', to a point on the
Section line common to Section 13, Twp. 121, Range 47 (Big Stone Twp.) AND Section 18,
Twp. 121, Range 46 (Big Stone Twp.), 1,203 feet South of North Sectionm lime; thence
continuing on same course, to a point in said Section 18, 2,364 feet South of North
Section line and 1,621 feet East of West Section line; thence deflecting to the Right,
at an angle of 54° 33’20" to.a point on the Section line common to Sections 18 and
19, 1,622 feet East of West Section linej thence continuing on same course, to a
point in said Section 19, 1,219 feet South of North Section line and 1, 622 feet

-East of West Section line; thence deflecting to the Left, at an angle of 89°50',

to & point on the Section line common to Sections 19 and 20, 1,234 feet South of
North Section line; therice continuing on same course, to a point im said Secticon 20,
1,216 feet South of Nérth Section line and 2,181 feet East of West Section line;
thence deflecting to the Left, at an angle of 32°24', to a point on the Section line
common to Sectioms 20 and 17, 1,146 feet West of East Section lime; thence continulng
on same course, to a point inm said Section 17, 186 feet North of South Section line
and 844 feet West of East Section line; thence deflecting to the Right, at an angle
of 03°10', toc a point ou the section line common to Section 17, Twp. 121, Range 46
(Big Stone Twp.) Grant County, South Dakota and Sectiom 16, Twp. 121, Range 46
(Ortonville Twp.) Big Stone County, Minnesota, 644 feet North of South Section

line; thence continuing on same course to a point in said Section 16, 867 feet

North of South Section line and 427 feet East of West Section lime; thence deflect-
ing to the Right, at an angle of 48°07', to a point on the Section line common to
Sections 16 aud 21, 2,734 feet East of West Section line; thence continuing on same
course, to a point in said Sectiom 21, 371 feet South of North Section line and

3,720 feet East of West Section line; thence deflecting to the Left, at an angle

of 70°44', to a point on the Section line common to said Sections 16 and 21, 1,772
feet West of East Section line; thence continuing on same course, to a point in

said Section 16, 2,060 feet North of South Seéction line and 84 feet West of East
Section line; thence deflecting to the Left, at .an angle of 76°39', for a distance

of 35 feet, to a point in said Section 16, 109 feet West of East Section line and
2,087 feet North of South Section linme (transmission line stationm 273.50) and there
terminating, Said point of termination being the point of connection of the afore-
said portion of newly constructed electric transmission line with an éxisting por-
tion of electric transmission line formerly known as the Otter Tail Power Company's
Ortonville-Canby 115 KV line. :



Section line; thence deflecting to the Left, at an angle of 13°13'20",
‘on the Section line common to Sections 34 and 35, 1,027 feet North of South Sectiom

EXHIBIT B

CENTER LINE DESCRIPTION FOR EASEMENTS
BEING ASSIGNED TO C.P.A..

Big Stone-Canby 115 KV Tie Line

Approximately 7 37 milés of 115 KV transmigsion line in Grant County, South
Dakota, Big Stone County, Minnesota, and Lac Qui Parle County, Minnesota, known as
the Big Stone-Canby Tie Line, being a high voltage electric transmission line sup-
ported, in gemeral, on wood (H) frame structures, the center line of which trans-
mission line begins at'a point in the Big Stone 230 KV substation at the face of the
supporting steel dead end structure. Said beginning point is further described as
being located in Section 12, Township 121, Range 47 (Big Stome Twp.), Grant County,
South Dakota, at a point 1,720 feet North of South section line and 1,747 feet East
of West section lihe; thence Southeasterly to a point on the section line common to
Sections 12 and 13, 1,795 feet West of East Section line; thence continuing on same
course, to a4 point in said Section 13, 120 feet South of North Section line and 1,673
feet West of East Sectiom line; thence deflecting to the left,
to a point on the Section line common to Sections 13, Twp. 121, Range 47 (Big Stone
Twp.) AND Section 18, Twp. 121, Range 46 (Big Stone Twp.) 1,303 feet South of North
Section line; thence continuing on same course, to & point in said Section 18, 2,393
feet South of North Section line and 1,521 feet East of West Section line; thence
deflecting to the Right, at an angle of 54°33', to a point on the Section line com-
mon to Sections 18 and 19, 1,522 feet East of West Section line; thence continuing
on same course, to a point in said Sectiom 19, 1,213 feet North of South Section
line and 1,522 feet East of West Section line; thence deflecting to the Left, at
an angle of 90°07'40™, to a point on the Section line common to Sections 19 and 20,

1,211 feet North of South Section line; thence continuing on same course, to a point

in said Section 20, 151 feet East of West Section line and 1,213 feet North of South
Section line; thence deflecting to the Left, at an angle of 00°07'20", to a point

in said Sectiom 20, 1,278 feet North of South Section line and 103 feet West of

East Section line; thence deflecting to the Right, at an angle of 39°38'40", to a
point on the.Section line common to said Section 20, Twp. 121, Range 46 (Big Stone
Twp.), Grant County, South Dakota, AND Section 21, Twp. 121, Range 46 (Ortonville
Twp.) Big Stome County, Minnesota, 1,194 feet North of South Section line; thence
continuing onh same course, to point on the Section liné common to said Section 21,
Twp. 121, Range 46 (Ortonville Twp.) Big Stone County, Minnesota, and Section 28,
Twp. 121, Range 46 (Yellow Bank Twp.), Lac Qui Parle County, Minnesota, 1,402 feet
East of West Section line; thence continuing on same course, to a point in said
Section 28, 69 feet South of North Section line and 1,472 feet East of West Section
line; thence deflecting to the Right, at an angle of 13°37'4Q", to a point im said
Section 28, 208 feet North of South Section line and 146 feet West of East Section
line; thence deflecting to the Left, at an angle of 08°40', to a point on the Section
line common to Sections 28 and 27, 61 feet North of South Section line; thence con-
tinuing on same course to a point on the Section lire common to Sectioms 27 and 34,
60 feet East of West Section line; thence continuing on same course to a point in .

gsaid Section 34, 2,625 feet North ¢f South Section line and 2,593 feet West of East
‘to a4 peint

line; thence continuing pn same course, to a point in said Section 35, 404 f£t., North
of South Section line and 1,015 feet East of West Section line; thence deflecting

to the Left, at an angle of 08°03'40", to a point on the South Section line of said
Section 35, 1,503 feet East of West Section line, and there terminating. Said peint
of term1nat1on being the point of comnection’of the aforesaid portion of newly
constructed electrie transmissipn line with exlstlng portion of electric tranmsmission
line formerly known as the Otter Tail Power Company's Ortonville-Canby 115 KV line.

at an angle of 09°34'14",



EXHIBIT C
EXHIAIT G

0
SUPPLEMENTAL AGREEMENT
No, 2 :
EASEMENT AGREEMENT
This Easement Agreement, made as of y, 1976, by and between

OTTER TATL POWER COMPANY, a Minnesota corporation having its principal office at
Fergus Falls, Minnesota, ("Otter Tail™); MONTANA-DAKOTA UTILITIES CO., a Delaware
corporation having its principal office at Bismarck, North Dakota, ("Montana-
Dakota"); and NORTHWESTERN PUBLIC SERVICE COMPANY, a Delaware corporation having
its principal office at Huron, South Dakota, ("Northwestern'"), Otter Tail, Montana-
Dakota and Northwestern being sometimes hereinafter referred to jointly as the
"GRANTORS", and COOPERATIVE POWER ASSOCIATION, a Minnesota cooperative corporation,
sometimes hereindfter referred to as the "GRANTEE"
WITNESSETH THAT: ,

WHEREAS, The GRANTORS heretofore entered into an Agreement for Sharing Owner-
ship of Generatlng Plant dated as of January 7, 1970, (the "Basic Agreement")
to provide for the construction and sharing of ownership by them of a lignite-
fueled electric gensrating plant located in Grant County, South Dakota, (the "Big
Stone Plant"); and

‘ WHEREAS, The GRANTORS thereafter entered into a Tramnsmission Facllities Agree-
ment made as of April 3, 1972, (the "Facilities Agreement"), to provide for the
division of ownership and expenses of the transmission facilities with respect to
the Big Stone Plant, including, but not limited to, the 115 KV Transmission Lines
hereinafter described; and

WHEREAS, ‘Concurrently herewith Otter Tail is selling and transferring to the
Grantee certain 115 KV Transmission Lines, viz., the so-called Big Stone-Ortonville
115 KV Tie Line approximately 5.17 miles in. length, the center line of which.is
desecribed in Exhibit 1 hereto, and the so-called Big Stone-Canby 115 KV Tie Line
approximately 7.37 miles in length, the center line of which is déscribed in
Exhibit 2 hereto; and is concurrently selling and assigning to the GRANTEE the
easements, permits, licenses and property rights associated with said Transmission
Lines; and

WHEREAS, Approximately 1.79 miles of said Big Stonme-Ortonville Line from the
point of beginning to a point on the Section Line common to Sections 18 and 19 of
Townmship 121, Range 47 (Big Stone Township), 1,622 feet East of the West Section
Line as described in Exhibit A hereto, and approximately 1.75 miles of said Big
Stone-Canby Line from the point of beginning to a point on the Section Line common
to said Sections 18 and 19 which is 1,522 feet East of the West Section Line as
described in Exhibit B hereto, are located upon the following-described portions
of the Big Stone Plant Site jointly owned by the GRANTORS:

Section Twelve (12), Township One Hundred Twenty-one (121)
North, Range Forty-seven (47) West of the Fifth Principal
Meridiang

that part of the Northeast Quarter of the Northeast Quarter
(NE 1/4 of NE 1/4) of Section Thirteen (13), Township One
Hundred Twenty-one (121), Range Forty-seven (47) north of
Whetstone Creek; and



all of the West Half (W-1/2) of Section Eighteen (18),
Township One Hundred Twenty-ome (121), Range Forty-six (46)
Northerly of the present right-of-way of the Chicago, Milwaukee,
8t. Paul and Pacific Railroad except the Southwest Quarter of
the Southwest Quarter (SW 1/4 of SW 1/4) and except Hay's
Qutlot, as the same is described of record .in Plat Envelope
#719 in the Office of the Register of Deeds of Grant County,
South Dakota, and except a tract In the Southwest corner of
the Northwest Quarter of the Southwest Quarter (NW 1/4 of

SW 1/4) of said Section Eighteen {18) described as follows:
commencing at the Southwest corner of the Northwest Quarter
of the Southwest Quarter of said Section 18, thence North 45
rods, thence East 16 rods, thence South 45 rods, thence West
16 rods to the place of beginning;

all in Grant County, South Dakotai and

' WHEREAS, The GRANTORS desire to provide the GRANTEE with the right to have
said portions of said 115 KV Transmission Lines remain as presently located upon
said above-described portions of the Big Stome Plant Site, provided, however, that
the GRANTORS, as required by paragraph 4.1 of the Facilities Agreement, reserve

to themselves and except from the rights granted hereby the license, rights and
obligations set forth in paragraphs 3.1, 3.2 and 3.3 of the Facilities Agreement
50 that said license, rights and obligations shall survive the grant made hereby

and continue in effect for the period contemplated in said paragraph 3.1; which

paragraphs 3.1, 3.2 and 3.3 of the Facilities Agreement are as follows:

3.1, The facilities described above in ARTICLE I are
subject to a license and right to use the same hereby granted
by each Party to each of the other Parties to provide tfans-
mission service from the Big Stone Plant. to the electric
systems of the Parties for the term of the Basic Agreément,
or such lessér period as may be provided in the respective
contracts (Par. C, above) entered ipto to arrange for their
use for such purposes.

."3.2, TIn consideration of the utilization of and inter-
comnection to Otter Tail's system to provide necessary trans-
mission service from the Big Stone Plant to the electric systems
of the Parties, Otter Ta4il shall have the right for the term
on the Basic Agreement, to tap at Otter Tail's expense the
Plant Substation and the facilities described above in ARTICLE I
as they may be revised from time to time under Par. 1.3 for
deliveries to its own loads. Such taps shall not interfere
with the use of such facilities to provide necessary transmis-
sion service from thé Big Stone Plant to the electric systems
of the Parties.

"3 .3, Each of the respective Owners of the facilities
described abovae in ARTICLE I shall bear its own costs of
maintenance and property taxes, including all capital expendi-
tures and maintenance expenses, associated with the portions
of such facilities owned by it and shall keep them in service-

-2-



able condition. If ownership of Plant Property changes the
Parties shall, as a part of the Agreement providing for such
change, negotiate appropriate transfers of transmission property
to correspond to the change in ownership of Plant Property."

The 115 Transmission Lines described above in this Easement Agreement are included
in the facilities described in ARTICLE I of the Facilities Agreement referved to
in paragraph 3.1 thereof. The contracts described in paragraph C referred to in
sald paragraph 3.1 of the Facllitles Agreement were entered into to arrange for
the use of facilities to provide necessary transmission service from the Big
Stone Plant to the present electric systems of the GRANTORS and are deseribed

as follows:

“j. U. 8. Déepartment of the Intericr, Bureau of Reclama-
tioh Pacilities Comtract with Northwestern Public
Service Company (Huron Substation Additions), Con-
tract No. 14-06-600-616A, dated April 12, 1973.

"ii. U. S. Department of the Interior, Bureau of Reclamation
Interconnection Contract with Qtter Tail Power Company
(230 RV Interconnection at Gary Substation) (115 Rv
Interconnection at Forman Substation), Contract No.
14-06-600-615A, dated April 12, 1973.

"iii. Intercoonection and Transmission Service Agreement
Between East River Electric Power Cooperative, Ine.
and otter Tail, dated January 8, 1973.

“jv. 230 KV Interconnection Agreement Batween Otter Tail
Power Company and Minnkota Power Coopefative, Inc.,
" Supplement No, 2, dated Aogust 7, 1870.";

The term of the Basic Agreement runs to December 31, 2013, unless sooner terminated
or extended in accordance with the provisions of the Basic Agréement or as the
parties to the Basie Agreement shall hereafter specify; and

WHEREAS, This Easement Agreement and the rights hereby granted have been con-
sented to by First Trust Company of Saint Paul and D. L. Doyon, as Trustees under
the Indenture of Mortgage of QOtter Tail dated July 1, 1936, as amended and supple-
mented, and by Chemical Bank and K. Mehl, as Frustees under the Indenture of
Mortgage of Montana-Dakota dated May 1, 1939, as amended and supplemented, and by .
The Chase Manhattan Bank (National Assoclation) and J, J. 0'Connell, as Trustees
under the Indenture of Mortgage of Northwestern dated August 1, 1940, as amended
and supplemented.

NOW, THEREFQRE, For and in consideration of the sum of Ten and to/100ths
Dollars ($10 00) and other good and valuable consideration paid to each of the
GRANTORS by the CGRANTEE, the receipt of which is hereby acknowledged, the
GRANTORS hereby sell; convey and grant unto the GRANTEE a non-exclusive egsement
and right-of-way over, across, through and under said portions of the Big Stone
Plant Site déscribed above solely for the uses and purposes and subject to the
terms hereinafter set forth.

-3-



This easement and right-of-way are for the purpose of granting to the GRANTEE
the right to have said Transmission Lines remain as presently located upon the
lands described above and the right, through its agents and representatives, to
have ingress to and egress from said Lines and the various portions thereof on
and over such lands for the purpose of operation,  inspection, maintenance, pre-
servation and repair of said Transmission Lines.

-

The GRANTORS except from the rights hereby granted to the GRANTEE, and expressly
reserve to themselves, the license, rights and obligations set forth in paragraphs
3.1, 3.2 and 3.3 of the Facilities Agreement as above set forth so that said license,
rights and obligations shall survive the grant made hereby and continue in effect
for the.period contemplated in said paragraph 3.1 of the Facilities Agreement.

Subject to the limitations expressly set forth herein, this easement and right-
of-way shall inure to the benefit of and shall be binding upon the GRANTORS, the
GRANTEE and their respective successors and assigns.

IN WITNESS WHEREOF, GRANTORS and GRANTEE have caused this Easement Agreément
to be executed in their respective corporate names and their respective corporate
seals to be hereunto affixed and attested by their duly authorlzed offlcers, all

as of the day and year first sbove written.

_ OTTER TAIL POWER COMPANY
ATTEST: :
By

Its

A ———————————

Its

(CORPORATE SEAL)

MONTANA-DAKOTA UTILITIES CO.

ATTEST:
By,

Its

Its

(CORPORATE SEAL)

NORTHWESTERN PUBLIC SERVICE COMPANY

ATTEST:
By

Its

its

{(CORPORATE SEAL)

) ] COOPERATIVE POWER ASSOCIATION
ATTEST: : )

By
. its

Its

(CORPORATE SEAL)



STATE OF MINNESOTA ) gg
~ COUNTY OF OTTER TAIL )

On this day of : , 1976, before me, a Notary Public
within and for said County, personally appeared and
, to me¢ personally known, who, he1ng each by me duly
sworn, did say that they are, respectively, the President and the Secretary of
OTTER TAIL POWER COMPANY, one of the corporaticns named in the foregoing instru-
ment; and that the seal affixed to said indtrument was signed and sealed in behalf
of said corporation by authority of its Board of Directors, and said

and acknowledged said instrument to be the free

act and deed of saild corporation.

Notary Publie, Otter Tail Co., MN

{NOTARIAL SEAL) , My commission expires:
STATE OF NORTH DAKOTA ) s
COUNTY OF BURLEIGH )
On this day of , 1976, before me, a Notary Public within
and for said County, personally appeared and _
, to me personally known, who, being each by me duly sworn, did
say that they are, respectively, the President and the of

MONTANA-DAKOTA UTILITIES €0., one of the corporations that is described in and that
executed the within instrumert and acknowledged to me that such corporation exeduted
the same.

Notary Public, Burleigh Co., ND

(NOTARIAL SEAL) . ' My commission expires:
STATE OF SOUTH DAKOTA ) o¢
COUNTY OF BEADLE )
Oon this day of , 1976, before me, . ¥
the undersigned officer, perscnally appeared and

who acknowledged themselvas to be the President and the
of NORTHWESTERN PUBLIC SERVICE COMPANY, a corporation; and
that they, as .such President and being authorized so to do,
executed the foregoing instrument for the purposes therein contained by signing
the name of the corporation by thémselves as such President and
. TIn witness whereof, I hereunto set my hand and officidl seal.

Notary Pablic,. Beadle Co.,.SD
(ROTARTAL SEAL) My commission expires:




STATE OF MINNESOTA ) 58

COUNTY OF
On this _ day of - , 1976, before me, a Notary Public
within and for said County, personally appeared and

, to me personally known, who, being each by me duly
sworn, did say that they are, respectively, the President and the Secretary of
COOPERATIVE POWER ASSOCIATION, one of the torporations named in the foregoing
instrument; and that the seal affixed to said instrument was signed and sealed
in behdlf of said corporation by authority of its Board of Directoérs, and said
and acknowledged said instrument to be

the free act and deed of said corporation.

Notary Public, Co., MW

(NOTARIAL SEAL) My commission expires:

-b-



BIG STONE PLANT
TRANSMISSION FACILITIES
SUPPLEMENTAL AG@EEMENT-NO. 3
BY AND BETWEEN
OTTER TAIL POWER CoMPANY
MONTANA-DAKOTA UTILITIES CO.

AND
NORTHWESTERN PUBLIC SERVICE COMPANY
DATED AS OF

OCTOBER 1, 1982



This Suppleﬁental Agréément No. 3 is made as of October 1, 1982 by o
and between OTTER TAIL POWER COMPANY, a Minnesota corporation; ("Otter
Tail"), MONTANA-DAKOTA UTILITIES CO., a Delaware corporation, ("Montana-

" Dakota"), and NORTHWESTERN PUBLIC SERVICE COMPANY, A Delaware corporation

("Northwestern"), which are sometimes referred to collectively herein as
the "Parties "

RECITALS

~&. The Parties heretofore entered into the Agreement for Sharing
Ovmership of Generating Plant, dated as of January 7, 1970, (the "Basic
Agreement”), to provide for thé construction and sharing of ownership by
them of a lignite-fueled electric generating plant located in Grant
County, South Dakota, (the ''Big Stone Plant').

B. The Parties hereto'entered into a Transmission Facilities
Agreement made as of April 3, 1972, (the "Facilities Agreement’), to’
provide for the division of ownership and expenses of the Transmission
Facilities as defined in paragraphs 1.21 through 1.27, inélusive, thereof
with respect to the Big Stone Plant. By the Facilities Agreement, among
other things, ' o

(i) Otter Tail has and will acquire right-of-way easements by .
purchase or condemnation, together with associated permits,
licenses and property rights, with respect to the Transmission
Facilities (except the Huron Substation as defined 'in the
Facilities Agreement) and has and will contract for the acquisition,
construction or use thereof in its sole mame subject to vltimate
division among ;ﬁe Parties as therein provided;

(ii) the Parties individually will ultimately be.the sole .Ovmers of
separate Segments. of the Hankinson and Gary Lines (as therein
described), such segments to be determined-so that the. Transmission
- Facilities described in paragraphs '1.21 -through 1.27, inclusive,
of the Facilities Agreement will be owned by the Pértles in

the proportions (based upen. costs) provided for Plant Property
in Section 3.3 of the Basic Agreement; :

(iii) Exhibit A attached to the Facilities Agreement is an estimate
of the cost of constructing or providing such Transmission
Facilities -and .a tentative division of -ownership of the portion
thefeof identifted as the Hanklnson and - Gary Lines; :

(iv) said Exhibit A estimates the tqtal cost of the Transmission
Facilities at $6,400,000, of which 382,100,000 is the estimated
cost of the approximately 70-mile Hankinson Line;

~ (v) Montana-Dakota's 20% share of said total estimated cost of the -
' Transmission Facilities is $1,280,000 and, consequently, said
Exhibit A provides that Montama-Dakota will own a fraction of



the 70-mile Hankinson Line determined by dividing Montana-
Dakota's share of the total cost of the Transmission Facilities

- ($1,280,000) by the cost attributed to the Hankinson Lipe
($2,100,000);

(vi) as-a result, said Exhibit A allocates to Montana-Dakota 43
' miles of said Bapkinson Line from the Plant Substation north
" and the remaining 27 miles to Otter Tail;

{vii) however, the Facillties Agreement further provideés that the
final division of ownership ©f the Hankinson Line will.be made
when there has been determined the total cost of comstructing .
or providing all of the Transmission Facdilities, and that
appropriate. documents to accomplish said division, as required
by counsel for the Parties, will be executed and delivered
conveying the separate segments free of llens.

C. Comstruction of the Hankinson Line and all the Transmission
Facilitiés have been completed and all costs thereof have been finally .
determined, as illustrated on Exhibit I attached hereto and made a part
hereof. Prior to completion and final determination however, Montana-
‘Dakota requested the comveyance to it, pursuant to the Facilities Agreement,
of the southern approximately 40 miles of the Hankirson Line. The final
determination of the total cost of constructing the Transmission Facilities
requires a final division of ownership and entitles Montana-Dakota to
approximately 45.45 miles of thie Hankinson Line. Montana=Dakota has
requested the convevance to it at this time, pursuant to the Facilities
Arreement, of the remaining approximately 5.76 miles of the Hankinsom
Line which, when added to the 39.69 miles of line conveyed October 1,
1971, comprise the 45.45 miles of the Hankinson Line allocated to which
" Montana-Dakota is entitled under the Facilitiés Agreement. The 5.76 miles
of the Hankinson Line to be transferred at this time is described more
particularly in Exhibit II hereto attached and hereby made a part hereof.
‘Otter Tail and Montana-Dakota are satisfied that the total cost of
constructing all of the Transmission Facilities and the total cost of
constructing the Hankinson Line are such that Montana-Daketa s entitled,
pursuant to the Facilities Agreement, to ownership of that portion of
the Hankinson Line described in Exhibit II hereto.

D. Otter Tail and Montana-Dakota aré satisfied that the total
cost of constructing all the Transmission Facilities and the total cost
of -constructing the Hankin<on Line are such that Montana-Dakota is
entitled, pursuant to the Facilities Agreement, as supplemented to own
45.45 miles of the Hanklnson Line, ~

AGREEMENTS

In consideration of the premises and the mutual covenants. herein
.¢ontained, the Parties hereto agree as follows:

1) Otter Tail shali forthwith sell, assign, transfer, convey, and
quit claim to Montana-Dakota the portion of the Hsnkinson Line described -
in Exhibit IX hereto and all of the right-of-way easements, together )



all associated permits, licenses and property rights associated with
that. portion of the Hankinson Line, free from the lien of the Indenture
dated July'l, 1936, between Otter Tail and First Trust Company of Saint
Paul and louis S. Headley as Trustee, as said Indenture has been amended
and supplemented S

2) Said transfer and conveyance shall be made without payment by .
Montana-Dakota therefor except that Montana-Dakota recognlzes, and the
Parties agree, that the final cost, as determined pursuant to the Facilitdes.
Agreement, of that portion of the Hankinson Line described on Exhibit II
. hereto, shall be offset against, and constitutes a part of, Montana-
Dakota'’s 20% share of the, final cost of'ell the Transmigsion Facilities
as provided in the Facilities Agreement; and.that Montana<Dakota's
ovmership of the Hankinson Line, pursuant to the Facilities Agreement,
is limited to 45.45 miles conmsisting of the 39.69 miles of line comveyed.
October 1, 1974, pursuant to Supplemental Agreement No. 2 and the 5.76
miles of line as described on Exhibit II hereto, the cost of which 45.45
miles is equal to 20% of the final cost of all the Transmission Facilities
as determlned in accotdance with the Fac;lltles Agreement,

3) ~ This transfer and conveyance it the final'division of ownersghip
of ‘the Hankinson Line as all costs have been determined and such appropriate
_documents to accomplish this final division, as required by counsel for
the Parties, shall be executed and delivered conveying the balance of
said line to Montana-Dakata free of liens as provided in said Facilities
Agreement. '

4) This'Suppiemental Agreement shall inure to the benefit of,‘and
shall be binding upon, the successors and assigns of the Parties hereto.

IN WITNESS WHEREQF, Ihe Parties hereto have caused their names

to be hereuntoesubscribed by thedir officers thereunto duly authorized,
all as of the day and year first-above wirtten.

IN THE PRESENCE OF: OTTER TAIL OWER CO
;éfz;pﬁi.Ei;#5;57F£1144£Z4i¥' ' //éffi______ﬁ_
' (“\l /244jts President

lts Secretary

" (CORPORATE SEAL)

IN THE PRESENCE QF: MONEARﬁ=UBKOIA UTILITIES CO.
By /]W
\;

And. .

Its Secretary.

‘(CORPORATE SEAL) . -



Yy

IN THE PRESENCE OF: ‘ NORTHWESTERN PUBLIC SERVICE COMPANY ‘ vb’,

By LA

' . — ' 7 | Teo BresTomy CHRIN + &
- And . o

Its Secretary

(CORPORATE SEAL)

STATE OF MINNESOTA )
o ‘ - ) 88
COUNTY OF OTTER TAIL )

el
On this -:ZQ"'day ofmﬂecwwéc’lz. 1972 , before me a Notary

Public within and for said County, personally appeared JOHN €. MACFARLANE
and JAY D. MYSTER, to me personally known, who, being each by me duly
~ sworn, did say that they are, respectively, the President and the Secretary

of OTTER TAIL POWER COMPANY, one of the corporations named in the foregoing
instrument; and that the ‘seal affixed to said instrument is the corporate
seal of said corporation, and that said instrument was signed and sealed
.in behalf of said corporation By authority of its Board of Directotrs, . _
and said JOHN C. MACFARLANE and "JAY D. MYSTER acknowledged said instrument
to be the free act and deed of said corporation.

Et. & Loboidoo

B R

Notary Publ:lc, Otter Ta11 County,

' (NOTARIAL SEAL)

STATE OF NORTH DAKOTA )
o ) §8
COUNTY OF BURLEIGH )

'On this _}3th day of _ January , 1983 , before me a Notary .
Publlc w1thin and for said County, personally appeared - J. A schuchart
and Steven G. Gerhart . to me
persontally khown, who, being each by me duly sworn, did say that they
_are, Tespectively, the’ Pres:_i.d,en't and the Secretary of MONTANA-DAKOTA
UTILITIES CO., one of the corporations that is deseribed in and that
.executed the within instrument and acknowledged toc me that such cnrporation

exeeuted the same.’ , _ i
d;/ﬂw (O'mﬁ@,fz/
o ' Netary Public; Burleigh County, .
(NOTARIAL SFAL) : ' North Dakota :
: ‘ ‘ ' My Commiseion expires: 10/22/88 '

.




STATE OF SOUTH DAKOQTA )
COUNTY OF BEADLE ') :

On this 218t day of January , 19 83 | pefore me, & Notary
Public. within and for said County,’ personally appeared

A. D. Schmidt and E. E. Hoyt

S S

who acknowledged themselves to be the. Chairmanr*and the Secretary of
NORTHWESTERN PUBLIC SERVICE COMPANY, a corporation; and that they as
such President and Secretary being authorized so to do, executed the’
foregoing instrument for the purposes therein contained by signing the
name of the corporation by themselves as such President and Secretary.
In withegs whereof, I hereunto set my hand and official geal.

zﬁu@ﬁ!

_ . Notary Public, Beadle County,
(NOTARIAL SEAL) South Dakota




.ohibit T
Supplemental Agreement No, 3

Facility

Hankinson Substation
Formaﬁ-Subétation :
Huron Substétion
'éarj Substation

’ ﬁénkinson Lin;

approx. 70 miles .
From Plant Substation

North - approx. 65.45 miles

From Hankinson Substation -
South - approx. 24.72 wmiles

Gary Line .
approz. 34 miles
From Plant Substation
South - approx. 25.27 miles
From Gary Substation
North - approx. 7.86 miles -

115 kV Lines

TOTALS

- Cost
§ 564,864
446,250

989,216

518,083

1,925,423,

1,359,798

431,608

$6,235,242
100%

: BIG STONE TRANSMISSTON SHARING

OWNERSHITP

- Mbu _orp

" Ts 564,864
446,250

518,083

$1,247,048

678,375 -

322,560

431,608

$1,247,048 . $2,961,740
202 . 47 1/2%

—MES

§ 989,216 -

1,037,238

$2,026,454
32 1/2%



Fithibe 11
uupplemental Agreement No, 3

| Roberts Cnunty,.South Dakota, Township 126, Range 50

Beginning at a point on the section line common to Sect1ons 13 and 24, Township 126,

Range 50, said point being the point of origin for the center line of the electric
transmission line herein - described; thence Northerly, to a point in said Section 13
which point is 2,789 feet East of the West section line and 1, 379 feetr North of the South
section line; thence deflecting to the Left, at an angle of 53°51', to. a point on the

section line common to Sections 13 and 14, located 3,357 feet North of the South section
line; thence continuing on same course, to a point in said Section 14, located 2,540 feet

East of the West section lihe and 101 feet South of the North section line; thence deflecting.
to the Right, at an angle of 53°37'30", to 2 point on the section line common to Sections 11
and 14, located 2,539 feet East of the West section line; thence continuing on same course,

to a point on the section line common to Sections 2 and 11, located 2,498 feet East of

West section line; thence continuing on same course, to a point -in Section 2, located 2,517 fe
East of West section line and 20 feet South of North section line; thence deflecting to the
Right at an angle of 0°26", to 2 point on the section line common to Section 2, Township 126,
Range 50 (Grant Township) and Section 35, Tewnship 127, Range 50 (Hart Township) located ’
2,519 feet Fast of the West section line; thence. continuing on ssme course, to a point

on the section line commen to Sections 26 and 35, located 2,513 feet East of the West section
line; thence continuing on same course, to a point on the section line common to Sectioms

23 and 26, located 2,523 feet East of the West section line; thence continuing on same -coutse,
to a point in said Section 23, located 98 feet North of the South section line and 2,523 fe
East of the West section line; thence deflecting to the Left, at an angle of 0°35', to a po-
in said Section 23, located 1,214 feet North of the South section line thereof, which point
is further designated as being the point of termination of the center line of the electric

transmission line as described herein. -

Baid line to include all equipment described in. and constitruting a part of said Transmission
Line between said originating and terminating points, and together with all easéments and
asgsociated permits, litenszes, and property rights in connectlon with said portion of said

Transmission Line.



BIG STONE PLANT
TRANSMISSION FACILITIES '
SUPPLEMENTAL AGREEMENT NO. 4

BY AND BETWEEN
OTTER TAIL POWER COMPANY
MONTANA~DAKOTA UTILITIES €O.
AND

NORTHWESTERN PUBLIC SERVICE COﬁPANY ‘
DATED AS OF

OCTOBER 1, 1982



"This Supplemental Agreement No.‘4 is made as of Octeber 1, 1982
by ‘and between OTTER TAIL POWER COMPANY, a Minnesota corporation, (“Ottetf
Tail"), MONTANA-DAKOTA UTILITIES CO., a Delaware corporation, ('Montana—
Dakota"), and NORTHWESTERN PUBLIC SERVICE COMPANY, a Delaware corporation
("Northwestern"), which are sometimes referred to collectively herein as .
the "Parties."

RECITALS ~

A. The Partiées herstofore entered into the Agreement for Sharing
Ownership of Generating Plant, dated as of January 7, 1970, (the "Basic
Agreement"), to provide for the construction and sharing of ownership by
them of a lignite-fueled electric generating plant 1ccated in Grant County,
South Dakota, (the "Blg Stone Plant") . '

B. The Parties hereto entered into a Transmission Faclllties Agree- .
ment made as of April 3, 1972, (thé "Facilities Agteement"), to provide
for the division '6f owuership and expenses of the Transmission Facilities
as defined in paragraphs 1.21 through 1.27, inclusive, thereof with
respect to the Big Stone Plant. By the Facilities Agreement, among
other things, L

(1) Otter Tail has and will acquire right-of~way gasements,
by putchase or condemnation, ‘together with associated permits,
licenses and property rights, with respect to the Transmission
Facilities (except the Huron Substation as defimed in the
Facilities Agreement) and has and will contract for the
acquisition, construction or use thereof in its sole name
subject to ultimate d1v1sion among the Parties as therein
provided;

(ii) the Parties individually will ultimately be the sole. owners

of séparate segments: of the Hankinson and Gary Lines (as .

* therein described), such segmenits to be determined so' that
the Transmission Facilities described im’ paragraphs 1.21
through 1.27, inclusive, of the Facilities Agreement w1}l be .
ouned by the Parties in the proportions {based upon costs)
provided for Plaat Property in Section 3 3 of the Basic

- Agreement; ‘

{11i) Ekhibit A attached to the Facilities Agreement is an estimate
- of the cost of constructing or providing such Transmission
Facilities and a tentative division of ownership wi the portion
thereof identified as- the Hankinson and Gary Lines;

(iv) said Exhibit A estimates the total cost of. the Transmission
Facilities at $6,400,000, of which $1,250,000 is the estimated
"cost .of the approximately 34-mile Gary Line and 4950,000 is the .
estimated cost of the luron Substation; .

) Northwestern Public Service's 32 1/2% shere of said tetal
estimated cost of the Transmission Facilities is $2,080,000
and, consequently, said Exhibit ‘A provides that Nerthwestern



Public Service will own the Huron Substation and a fractiom

of the Gary Line determined by dividing Northwestern Public
Service's share of the total cost of the Transmission Facilities
(estimated at $2,080,000) by the cost attributed to the Huron
Substation (estimated at $950, 000) and to the Gary Line: o
(estimated at $1,250,000); . . A

" {vi) as a result,,said Exhibit A tentatively allocates to North-
western Public Service the Huron Substation and 31 miles
of said Gary Line from the Plant Substation south and tle
remaining 3 miles to Otter Tail;

(vii) however, the FacilipiesrAgreement further provides that the

final division of ownership of the Huron Substation and

" Gary Line will be made when there has been determined the
total cost of comstructing or providing all of the Trans-
mission Facilities, and that appropriate documents to
accomplish said division, as required by céunsel for the
Parties, will be executed and delivereéd, conveying the
separate segments free -of liens.

C. Construction of all the Transmission Facilities has been.
completed and the total cost has been determined. Exhibit I shows total
.cast and the attributable portion of the cost of the facilities.

D. Pursuaht to the Facilities Agreement of April 3, 1972, ownership
of the Gary Line, as described in Exhibit II, is transferred to Northwestern

Public Service Company.
AGREEMENTS

- In consideration of the premises and the mutual covenants herein
contained, the Parties hereto agree as follows:

1 Otter Tail shall forthwith sell, a551gn, transfer, convey, and
quit claim to Northwestern Public Service the portion of the Gary Line
described In Exhibit II hereto and all of the right-of-way easements,
together with all associated permits, licenses and property rights asso—
ciated with that portion of the Gary Line, free from the lien of the
Indenture dated July 1, 1936, between Otter Tail and First Trust Company
of Saint Paul and Louis 5. Headley as Trusteé, as said Indenture has been

amended and supplemented.

2) . Said transfer and conveyance'shall be made without payment by
Northwestern Public Service Company. ‘

3) This.Supplemental Agreement shall inure to the benefit of, and
_shall be binding upon, the successors .and assigns of the Parties hereto.



IN WITINESS WHEREOF, The Parties hereto have caused their names |
to be hereunto subscribed by their officers thereunto duly authorized, all .
as of the day and year first-above written. . ' :

IN THE PRESENCE QF: . OTTER TAIJ»POWER C
4 . .
S0 & Bondnbc / _%
— ) . T ‘ Its President
(\l@ 9. [

V1its Secretary

-(CORPORATE SEAL)

IN THE PRESENCE OF:

Its Secretary

(CORPORATE SEAL)

IN THE PRESENCE OF: NORTHWESTERN PUBLLC SERVICE CUMPANY.

V-By ‘Q,d’)( g,[; | gjfu

Tts Chairman & CEO = |

Its Secretary

(CORPORATE SEAL)

STATE OF MINNESOTA ).
) S5
COUNTY OF OTTER TAIL ) '

On this 22 ‘éday of—ljécef”éﬁ’/?— 19 %2, before me a Notary Public
within and feor said County, personally appeared JOHN C. MACFARLANE and JAY
D. MYSTER, to me personally known, who, being each by me duly sworn, did
say that they are; réspectively, the President and the Secretary of OTTER
TAIL POWER COMPANY, one of the corporations named in the foregoing instrument;
and that the seal affixed to said instrument is the corporate seal of said
corporation, and that said instrument was signed and sealed in behalf of
said corporation by authority of its Board of Directors, and said JOHN C.
MACFARLANFE and JAY D. MYSTER acknowledged said 1nstrument to be the free act

and deed .of said corporation.
Eot ELBibahien

_ Notary Public,” Otter Tail Cnunty,
(NOTARIAL SEAL) : . Minnesota—w - S et

B TRy



STATE OF NORTH DAKOTA ) .-
- , ) 8§
'COUNTY OF BURLEIGH = )

On this 19t h day of November ‘19 g3 , before me a Notary Public
within and. for said County, personally appeared J. A. SCHUCHART .
. and '~ STEVEN G. GERHART : , to me personally
‘known, who, being each by me duly sworn, did say that they are, respectively,
the President and the Secretary of MONTANA-DAKOTA UTILITIES CO., one of the
corpotrations that is described in and that executed the within instrument
and acknowledged to me that such corporation executed the same,

Wﬁ}? Vi1 ,(a. Y’mﬁu

Nofary Public, Burle:.%ﬁ County,

(NOTARIAL SEAL) ' North Dakota
My commission expires: 10-23-87

STATE OF SOUTH DAKOTA )

- ) 88
COUNTY OF BEADLE }
On this 10th day of January , 1983, before me,.a‘-Notfary
Public within and for said County, personally appeared A, D. Schmidt
and . E. Hoyt . ’

who acknowledged themselves to be Ch.alrman & CEDand the Secretary of
NORTHWESTERN PUBLIC SERVICE COMPANY, a corporation; and that they as such
President and Secretary being authorized so to do, executed the foregoing
instrument for the purposes therein contained by ‘signing the name of the
corporation by themselves as such President and Secretary. In witness
vhereof, I hereunto set my hand and official seal. '

_ . Notary Public, Beadle Cuunt}',
(NOTARIAL SEAL) South Dakota

My comiigsion exﬁires_ 7/20/85



Exhibit T
Supplemental Agreement No.. 4 .

Facility

Hankinson Substation
Formaﬁ Substation
Huron Substation
Gary Subétation

" Hankinson Line
approx. 70 miles -
. From Plant Substation
North - approx. 45.45 miles
From Hankinson Substation
South - approx. 24.72 miles

Gary Line
" approx. 34 miles
From .Plant Substation _
South - approx. 25.27 mlles
From Gary Substation
North - approx. 7.86 miles

115 kV Lines

TOTALS

" BIG STONE TRANSMISSION SHARING

Cost

§ 566,864
446,250
989,216

518,083

11,925,423,

1,359,798

431,608

$6,235,242
100%

NERSHIP

- MDU

$1,247,048

$1,247,048
202

OTP

" § 564,864

446,250

518,083

678,375

322,560

. 431,608

- $2,961,740

47 1/2%

MBS

$ 989,216

1,037,238

$2,026,454
32 1/2%



Exhib:.t I1° :
o Supplemental Agreement No, 4

In Gfant_and Deuel Counties, South Dakotas:

Approximately 25.27 miles of 230 kv transmission line in Grant
. County and Deuel County, South Dakota, known as the Big Stone-Gary
230 kv Transmission Line, being a high-voltage. electric transmissiom
line supported, in general, on wood (H) frame structures, the center
line of which Transmisison Line begins at a point in thé Big Stone
230 kv Substation at the face of the supporting steel deadend structure.

L Said beginning point is further:described as the face of the supporting

R steel deadhead structure located in the Big Stome Plant 230 kv Substation
in Section 12, Twp. 121, Range 47 -(Big Stone Twp.) Grant County, South

: Dakota, at a point 1570 ft. Esst of West Section line and 1471 ft. North

L of South Section line; thence EZasterly, to a point in the NE 1/4 of

SW 1/4 of said Section 12, located 1820 ft. East of West Section lime
and 1474 ftr. North of South-Section line; thence deflecting to: the
Right, at an angle of 44°31'54", to a point on the Section line common
to Sections 12 and 13, located 1934 fi. West of East Section line;
thence continuing on same course, to a point in the NW 1/4 of NE 1/4 of
saild Section 13, located 1810 ft. West of East Section line and 120 ft.
‘South of North Section line; thence deflecting to the Left, dt an angle
of 8°51'30", to a point on the Section line common to Section 13, Twp. 121,
Range 47 (Big Stone Twp.) and Section 18, Twp. 121, Range 46 {liszi.'J Stone

| : Twp.), located 1401 ft.South of North Section line; thence continuing on

E : same course, to a point in the SE 1/4 of NW 1/4 of said Section 18,

‘ located 1420 ft. Fast of West Section line and 2420 f£t. South of North
Section line; thence deflecting to the Right, at an angle of 54°33720",
to a point on the Section line common te Sections 18 and 19, located
1422 ft. Fast of West Section line; thence continuing on same course, to
a point in the SE 1/4 of SW 1/4 of said Section i9, located 1422 ft.
East of West Section line and 1126 ft. North of South Section line;
thence deflecting to the Left, at an angle of 90°06'40", to a point on
the Section line common to Sections 19 and 20, located 1111 ft. North of
South Section line; thence continuing on same course, to a peint in the
SW 1/4 of SW 1/4 of said Section .20, located 152 ft. East of West Section
line and 1113 ft. North of South §ection linej thence deflecting to the
Left, at an angle of 0°07'20", to a point in said SW 1/4 of SW 1/4 of
said Section 20, located 1157 ft. East of West Section line and 1126 fr.

. Borth of South Section line; thence deflectiug.to the Right, at an angle.
of 90°18', to a point on the Section line common to Sectioms 20 and 29,
located 1160 ft. East of West Section line; thence continuing on same

: o course, to a point on the Section line common te Sections 29 and 32,

‘located 1175 ft. East of West Section.line; thence continuing on same’

course, to a point on the Section line common to Sectionm 32, Twp, 121,
Range 46 (Big Stone Twp.) and Section 4, Twp. 120, Range 47 (Alban Twp.)
. located 1179 ft. East of Southwest corner of said Section 32; thence
- continuing. on same course to a point in the SE 1/4 of SW 1/4 of said
Section 4,loéated 1913 ft. East of West Section line and 360 ft. North




R R

‘of South Section lipe; thence deflecting to the Left, at an angle of

32°09'40", to a point on the Section line common to Sections 4 and 9,
located 2136 ft, East of West Section line; thence continuing on same .

‘course, to & point in the NE 1/4 of NW 1/4 of said Section 9, located

2465 ft. East of West Section line and 521 fr. South of North Section’
line; thence deflecting to the Right, at an angle of 32°15'20", to a
point on the Section line common to .Sections 9 and 16, located 2468 ft.

‘East of West Section line; thence continuing Southerly, to & point on.

the Section line common to Sections 16 and 21, located 2502 ft. East

of West Section 11ne, thence continuing Southerly, to a point "in the.
NE 1/4 of NW 1/4 of said Section 21, located 2502 ft. East of West
Section line and 100 ft. South of North Section line; thence deflecting
to the Right, at an angle of 0°54'20", to a point on the Section line

" common to Sections 21 and 28, located 2393 ft. East of West Section

line; thence continuing on same course, to a point in the NE 1/4 of

SW 1/4 of said Sectiom 28, located 2436 ft..East of West Section line
and 5 ft. South of the North line of said NE-1/4 of SW 1/4; thence
Southwesterly, in a straight line, to a poiut dn said NE 1/4 of SW 1/4,
located 2012 ft. East of West Section line and 1410 ft. North of South
Section line; thence Southerly, in a straight line, to a point on the.

‘Section line common to Sections 28 and 33, located 2013 ft. East of West

Section line; thence continuing on same course, to a point in the SE 1/4
of SW 1/4 of said Section 33, located 1934 ft. East of West Section line
and 99 ft, North of South Section line; thence deflecting to the Left,
at an angle of 20°34'20", to a point on the Section line common to
Section 33, Twp. 120, Range 47 (Alban Twp.) and Section 4, Twp. 119,
Range 47 (Vernon Twp.), located 1969 ft, East.of West Section line;
thence continuing on szme course, to a point in the SE 1/4 of NW 1/4 of
sald Section 4, located 2504 °ft. East of West Section line and 1531 ft.
South of North Sec¢tion line; thence deflecting to the Right, at an angle
of 18°56', to a point on the Section line common to Sections 4 and 9,
located 2525 £t. East of West Section line; thence continuing on same
course, to a point on the Settion line common to Sections 9 and 16,
located 2532 ft. East of West Section line; thence continuing Southeriy,
to a point on the Section line commoh to Sections 16 and 21, located '
2538 fr. East of West Section line; thence continuing Southerly, to a
point on the Section line common to Sections.2l and. 28, located 2512 ft.
Fast of West Section line; thence continuing Southerly, to'a point on
the Section line common to Sections 28 and. 33, located 2500 ft. East of

West Section line; thence éontinuing Southerly,.to a point on the Sectiom

line common to Section 33, Twp. 119, Range 47 (Vernmon Twp.) and Section 4,
Twp. 118, Range 47 (Adams Twp.), located 2517 ft. East of West Section
line; thence continuing Southerly, to a point on the Section line common

“to Sections 4 and 9, located 2503 ft. East of West Section line; thence

continuing Southerly, to a point on' the Section line common to Sections
9 and 16, located 2497 ft. East of West Section line; thence continuing
Southerly,to a point on the Section line common to Sections 16 and 21,
located 2493 fi. East of West Section line; thence continuing Southerly,
te a point on the Section line common to Sections 21 and 28, located
2497 ft. East of West Section line; thence continuing Southerly, to a

- point in the SE 1/4 of SW 1/4 of said Section 28, located 2532 ft. East

of West line and 897 ft. North of South Section line; thence deflecting
to the Left, at an angle of 14°10'40", to a pcint on the Section line
common to Secticns 28 and 33, located 2764 ft. East of West Section



" 1ine; whdich point is also described as being 2466 £t. West of East

Section line; thence continuing on same course to a point in the NW 1/4.
of NE 1/4 of said Section 33, located 2208 fr. West of East Section line
and 1041 ft., South of North Section line; thencé deflecting to the
Right, at an angle of 19°06', to a point on the Section line common to
Section 33, Twp. 118, Range 47 (Adams Twp.) Grant County and Section 4,
Twp. 117, Range 47 (Antelope Valley Twp.) Deuel County, located 2598 ft.
West of East Section line; thence continuing on same course, to a point
in the SE 1/4 of NW 1/4 of said Section 4, located 2513 ft. East of West
Section line and 1479 ft. South of North Section line; thence deflecting
to the Left, at an angle of 5°39'30", to a point on. the Section line
common to Sections 4 and 9, located 2521 ft. East of West Section line;
thence continving on same course to a point in the SE 1/4 of NW 1/4 of
sald Section 9, located 1704 ft. South of the North Section line and
2518 ft. East of West Section line, which point is further designated as
being the point of termination of the center lire of. the electric Transm1551on
Line as described herein.

Said Line to include all equipment described in and constituting a
part of said Transmission Line between said orig;nating and terminating
points, and together with all easements and associated permits, licenses’
and property rights in connection with said portion of said Transmission
Line. -



Exhibit :D-2 .

BIG STONE PLANT
TRANSMISSION FACILITIES
SUPPLEMENTAL AGREEMENT NO. 5

 BY AND BETWERN
OTTER TATL POWER COMPANY
MONTANA-DAKOTA UTILITIES. CO.
AND
NORTHWESTERN PUBLIC SERVICE COMPANY
DATED AS OF

MARCH 1, 1985



This Supplemental Agreement No. 5 is made as of Marech 1, 1985, by and
between OTTER TALL POWER COMPANY, a Minnesota corporation, ("Otter Tail"),
MONTANA-DAKOTA UTILITIES CO., a Delaware corporation, ("Montana-Dakota'), and
NORTHWESTERN PUBLIC SERVICE COMPANY, a Delaware corporation ("Northwestern'),
which are sometimes referred to collectively herein as the "Parties.”

RECITALS

A. The Parties heretofore entered into the Agreement for Sharing Cvmership
of Generating Plant, dated as of January 7, 1970, (the "Basic Agreement'), to
provide for the construction and sharing of ownership by them of a lignite-fueled
electric generating plant located in Grant County, South Dakota, (the "Big Stone
Plant“) .

B. The Parties heretofore entered into the Big Stone Plant Transmission
Facilities Agreement made as of April 3, 1972, as amended and supplemented,
(the "Facilities Agreement"), to provide for the division of ownership and
expenses of the Transmission Facilities with respect to the Big Stone Plant,

€. The Pacilities Agreemént provides that the Big Stone Plant-Gary 230 KV
transmigsion line is dpproximately 34 miles in lenmgth, with Northwestern owning
approximately 25.27 miles from the Big Stone Plant Substation south and Otter
Tail owning approximately 7.86 miles from the Gary Substation north., The
Facilities Agreement further provides that the Big Stone Plant-Hankinsonm 230 XV
transmission line is approximately 70 miles in length with Montana-Dakota owning
approximately 45.45 miles from the Big Stone Plant Substdtion north and Otter
Tail owning approximately 24,72 miles from the Hankinson Substation south.

D. Northwestern has entered into an agreement to sell to Montana~Dakota and
Montana-Dakota has agreed to purchase from Northwestern an undivided 2.7% interest
in the Big Stone Plant and approximately 2.1 miles of Northwestern's 25,27 miles
of Big Stone Plant-Gary 230 KV transmission line.

E. Montana-Dakota desires, and Otter Tall agrees, that Northwestern transfer
itg interest in the approximately 2.1 miles of its Big Stone Plant-Gary 230 KV
transmigsion line, which would otherwise be transferred to Montana~Dakotz as a
part of Montana-Dakota's agreement to purchase from Northwestern an undiwvided 2.7%
Interest in the Big Stone Plant, to Otter Tail, and Otter Tail in exchange transfer
approximately 2.1 miles of its Big Stone Plant-Hankinson 230 KV transmission line
to Montana-Dakota.

. F. Otter Tail, Montana-Dakota and Northwestern have determined that certain
provisions of the Facilities Agreement should be changed to reflect Northwestern's
transfer of approximately 2.1 miles of its Big Stone Plant-Gary 230 KV transmission-
. line to Otter Tail and Otter Tail's transfer of approximately 2.1 miles of its
Big Stone Plant-Hankinson 230 KV transmission line to Montana-Dakota.

G. Otter Tail, Montana~Dakota and Northwestern support Amendment of the
Facilities Agreement and have agreed to change and amend such Agreement as herein-
after provided.



AGREEMENTS

In consideration of the premises and the mutual covenants herein contained,
the Parties hereto agree as follows:

1. Northwestern shall forthwith assign, transfer, convey, and quit claim to
Otter Tail the following described property:

That portion of the Big Stone to Gary 230 KV transmission line
commencing at & point in the Northwest Quarter (NW%) of Section
‘Nine (89), Township One Hundred Seventeen North (T117N), Range
' Forty-geven West (R47W) of the Fifth (5th) Principal Meridian,
(Antelope Township) Deuel County, South Dakota. $Said point
being 315.6 feet South of structure number 207, thence in a
Northerly direction 2.10 pole miles to a point in the North-
east Quarter (NE%) of Section Thirty-three (833), Township One
Hundred Eighteen North (T118N), Range Forty-seven West (R47W)
of the Fifth (5th) Principal Meridian, (Adams Township) Grant
County, South Dakota. Said point being 482.4 feet North of
structire number 191,

S8aid line to ineclude all equipment described in and constituting
a part of said transmission line between the. point of commence-
ment and termihating point, and together with all easements and
assoclated permits, licenses and property rights in comnéction
with said portion of said transmission line.

free from the lien of the Indenture dated August 1, 1940, between Northwestern
and the Chase Manhattan Bank (National Association) and Vincent J. Marino, as
Trustees, as sald Indenture has been amended and supplemented.

2. Otter Tall shall forthwith assign, transfer, convey, dnd quit claim to
Montana-Dakota approximately 2.1 miles of its Big Stone Plant-Hankinson 230 KV
transmission line dascribed as follows: .

That portiom of the Hankinson to Big Stone 230 KV transmission
line commenecing at a point in the Southwest Quarter (SW4) of
Section Twenty-three (823), Township One Hundred Twenty=seven
North (T127N), Range Fifty West (R50W) of the Fifth (5th)
Prineipal Meridian (Hart Township), Roberts County, South
Dakota. Said point being 97.2 feet South of structure numbeyr
195, thenete in a Northerly direction 2.10 pole miles to a2 point
in the Southeast Quarter (SEY%) of Section Fleven (S11), Township
One Hundred Twenty-seven North (T127N), Range Fifty West (R50W)
.of the Fifth (5th) Principal Meridian (Hart Towmship), Roberts
County, South Dakota. Said point being 190.8 feet North of
structure number 179. :

Said line to include all equipment described in and constituting
a part of said transmission line between the poilnt of commence-



ment and terminating point, and together with all easements and
associated permits, licenses and property rights in comnmection
with said portion of sald transmission line. :

free from the lien of the Indenture dated July I, 1936, between Otter Tail and
First Trust Company of Saint Paul and Louils 5. Headley as Trustees, as sald
Indenture has been amended and supplemented

3. BSaid transfers and conveYances shall be made in.consideration of estab-
lishing ownership dinterest in the Big. Stoneé Plant Tranemission Facilities in

.proportion to the Parties ownership interest in the Big Stone Plant, without

further payment by any Party.

4. This Supplemental Agreement shall inure to the benefit of, and shall be
binding uwpon, the successers and assigns of the Parties hereto.

IN WITNESS WHEREQF, the Parties hereto have caused their names to be hereunto
subscribed by their officers thereunto duly authorized, all as of the day and ¢

year first-abeve written.
OTTWOWER COMP /ﬁ

TiflE President and C.E, 0

ATTEST: '
lamu.ﬁ I/L\»g
\ !

{CORPORATE SEAL)

MONTANA-DAKOTA UTILITIES co.

. b M D4l
Hﬂmﬁﬁﬂpajﬁﬁ'f%w&Ui&
ATTEST: . ) Jiﬁ%;;wg

(CORPORATE SEAL)

NORTHWESTERN PU}};C SERVICE COMPANY

By /1q,// g{?<5-1§ﬂé

Title: Chairhan & CEQ

ATTEST:

(CORPORATE (SE4L)



STATE OF SOUTH DAKOTA )
) §8

COUNTY OF BEADLE )

On this lst day of March, 1985, before me, a Notary FPublic,
personally appeared A. D. Schmidt known to me to be the Chairman & CEO

of NORTHWESTERN PUBLIC SERVICE COMPANY, ome of the corporations that is

described in and that executed the within instrument and acknowledged to

me that such corporation executed the fj;;;é?gf7

Fotary Public .
Beadle Courty, Scuth Dakota
My Commission Expires 9-2-89

L/

STATE OF MINNESOTA )
) S8 i

COUNTY OF OTTER TAIL )

On this lst day of March, 1985, before me, a Notary Public,

John MacFarlane known to me to be the

personally appeared

President and C.E.O. of OTTER TAIL POWER COMPANY, one of the

corporations that is deseribed in and that executed the within instrument

and acknowledged to me that such corporation executed the same.

FAZEDN (o LARRY W MaRGuARD
| Ay NOTRY pugic il
j&dy . OTTER TAIL couNTY §
H 2 ,omninssmn Egpires JAN. 17, 1985 g

o+



STATE OF NORTH DAKOTA )
_ ) S8
COUNTY OF BURLEIGH )
On this lst day of March 1985, before me, a Notary Public,

personally appeared U L\’ KNQ_\:)(I_P known to me to be the

~of MONTANA-DAKOTA UTILITIES CO., onme of
the corporations that is described in and that executed the within
instrument and acknowledged to me that such corporation executed the.

same.

.Notary Pub.lic' M
Burleigh County, North Dakota
My Commission Expires £-33 - gcl




BIC STONE PLANT
TRANSMISSION FACTLITTES
SUPPLEMENTAL AGREEMENT NO. 6
BY AND BETWEEN
OTTER TAIL POVER COMPANY

MONTANA-DAROTA UTILITIES CO.,
a Division of MDU Resources Group, Inc,

AND
NORTHWESTERN PUBLIC SERVICE COMPANY
DATED AS OF

MARCH 31, 1986



This Supplemental Agreement No. 6 is made as of March 31, 1986, by and
between OTTER TAIL POWER COMPANY, a Minnesota corporation, ("Otter Tail"),
MONTANA-DAKOTA UTILITIES CO,, a Division of MDU Resources Group, Inc., a
Delaware corporation, ("Montana-Dakota'), and NORTHWESTERN PUBLIC SERVICE
COMPANY, a Delaware corporation ("Northwestern'), which are sometimes referred
to collectively herein as the "Parties.”

RECITALS

A, The Parties heretofore entered into the Agreement for Sharing Ownership
of Gererating Plant, dated as of January 7, 1970, (the "Basic Agreement"), to
provide for the tonstruction and sharing of ownership by them of a lignite-fueled
electric generating plant located in Grant County, South Dakota, {(the "Big Stone
Plant").

B. The Parties heretofore entered into the Big Stone Plant Transmission
Facilities Agreement made as of April 3, 1972, as smended and supplemented,

{the "Facilities Agreement™), to provide for the division of ownership and
expenses - of the Transmission Facilitiés with respect to the Big Stone Plant.

0. The Facllities Agreement provides that the Big Stone Plant~Gary 230 KV
transmission line is approximately 34 miles in length, with Northwestern owning
approximately 23.17 miles from the Big Stone Plant Substation soith and Otter
Tail owning approximately 9.96 miles from the Gary Substation north. The
Facilities Agreement further provides that the Big Stone Plant-Hankinson 230 KV
transmission line is approximately 70 miles in length with Montana-Dzkota owning
approximately 47.55 miles from the Big Stone Plant Substation north and Otter
Tail owning approximately 22.62 miles from the Hankinson Substation south.

D. Northwestern. has entered into an agreement to sell to Otter Tail and
Otter Tail has agreed to purchase from Northwestern an undivided 6.4% interest
in the Big Stone Plant and appreximately 5.0 miles of Northwestern's 23.17 miles
of Big Stome Plant—Gary 230 KV transmilssion line.

E. Otter Tail desires, and Montana-Dakota agrees, that Northwestern transfer
its interest in the approximately 5.0 miles of its Big Stone Plant-Gary 230 KV
transmission line, to Otter Tail as a part of Otter Tail's agreement to purchase
from Northwestern an undivided 6.4% interest in the Big Stome Plant.

F. Otter Tail, Montana~Dakota .and Northwestern have détermined that certain
provigsions of the Facilities Agreement should be changed to reflect Northwestern's
transfer of approximately 5.0 miles of its Big Stone Plant-Gary 230 KV transmissiom
line to Otter Tail.

G. Otter Tail, Montana-Dakota and Northwestern support Amendment of the
Facilities Agreement and have agreed to change and amend such Agreement as herein-
after provided.



AGREEMENTS

In consideration of the premises and the mutual covenants herein contained,
the Parties hereto agree as follows:

1. Northwestern shall forthwith assign, transfer, convey, and quit claim to
Otter Tail the following described property:

That portion of the Big Stone to Gary 230 KV transmission line
commencing at.a point in the Northeast Quarter (NE%) of Section
Thirty-three (S33), Township One Hundred Eighteen North (T118N),
Range Forty-seven West (R47W) of the Fifth (5th) Principal
Meridian, (Adams Township) Grant County, South Dakota. Said
point being 482.4 feet North of structure number 191, thence in
a Northerly direction 5.0 pole miles' to a point in the Northwest
Quarter (NW) of Section Four (84), Township One Hundred
Eighteen North (T118N), Range Forty-seven West (R47W) of the
Fifth (5th) Principal Meridian, (Adams Township) Grant County,
South Daketaz. Said point being 207.6 feet South of structure
number 150, ‘

Said line to inclide all equipment desciibed in and constituting
a part of said transmission line between the point of commence-
ment and terminating point, and together with all easements and
associlated permits, licenses and property rights in connection
with said portion of said transmission line.

free from the lien of tie Indenture dated August 1, 1940, between Northwestern
and the Chagse Manhattan Bank (National Association) and Vincent J. Marino, as
Trustees, as said Indenture has been amended and supplemented.

2. Baid transfers and.conveyvances shall be made in consideration of estab-
lishing ownership interest in the Big Stone Plant Transmission Facilities in
proportion to the Parties ownership interest in the Big Stome Plant, without
further payment by any Party. ’

3. This Supplemental Agreement shall inure to the benefit of, énd shall be
binding upon, the successors and assigns of the Parties hereto.

IN WITNESS WHEREOF, the Parties hereto have caused their names to be hereunto
subscribed by their officers thereunto duly authérized, all as of the day and
year first-above written.

OTTER TAIL POWER COMPANY

~ ATTEST:

A
b e

iy
.

-(CORPQRA%E SEAL)



MONTANA~DAKOTA UTILITIES CO.,
a Diviplon of MDU ResPurces Group, Inc.,.

-:'.-" .—: , o \m::,-‘, £ " np ,,,{'r;
. ) ;Tftle""“ ) ;.'7.. Pres-l d.e“t
ATTEST: . R P "
; . H _,/' . ./,!

(CORPORATE SEAL)

NORTHWESTERN PUBLIC SERVICE COMPANY
By *: 5) éﬁfﬁuxw

_ Title: Chairman & CEO
f;’ ; '
(CORPORATE éy{AL)

ATTEST:




STATE OF SQUTH DAROTA )
. ) 88

COUNTY OF BEADLE J

Cn this the _‘ﬂg& day ﬁsf March, 1986, befora me; Sherry L.
Swanson, the ur-ldersigned.offic#-_r, personally appeared A, D. Schmidt, who
acknowledged himself to be the Chairman & CEQ of NORTHWESTERN PUBLIC
SERVICE COMPANY, a corporation, and that he, as such Chairman & CEO
being authorized so to d'o, executed the foregoing instrument for the
purpoges therein contained, by signing the name of the corporation by

. himself as Chairman & CEO.
In witness whereof I hereunto set my hand and official seal.
Notary Publid

RBeadle County, South Dakota
My Commission Expires 5-17-86

STATE OF MINNESOTA )
_ ) 88
COUNTY OF OTTER TAIL )

,Z,_]/' / /1’(/ /»?/:
On this the’ ;_fg day of Mareh 1986, before me, i//iw,/

//:‘f oy (’1//,}‘)5(/ , the un&ers:f.gned officer, personally appeared t- :’j// T

r"]/ (/ " .- . .r"’? w
/ A e , who acknowledged himself to be the ¥/ 4. i .r'fﬂ/!( ?‘- W

rw:/-'\-

7,
a2 4_{1 of OTTER TATL.POWER COWPANY, a corporation, and that he, as

P .
such /, A Agﬁiﬂ“z & L/ ./,53 being authorize-d so to do, executed

the foregoing instrument for the purposes therein contained, by signing

f
the name of the corporation hy hlmself as / aS(j'J o .yfz Y ( f,qf,’ .

In witness whereof I hereunto. set my hand and official seal.

LARRY W, 1L?ARQUARD

P
Fo
§

ROTARY PUBLIC—MiNMESOTA i '
" QT*LP TR colinTy Otter Tail County, Minnesota ,
| e .‘i:..m udission Canivss JAN. 15, 1992 My Commission Expir es )

-4 -



STATE OF NORTH DAKOTA ) -
. ) 88
COUNTY OF BURLEIGH )
April |
On this the 8th day of‘Mgmﬂm, 1986, before me, _|eonie Orchard

, the undersigned officer, personally appeared Joseoh R. Maichel.

s Who acknowledged himself to be the President

of MONTANA-DAKOTA UTILITIES C0., a Division of MDU ReSOurcés

Group, ‘Inc., a corporation, and that he, as such Prasident

being authorized so to do, executed the foregoing instrument for the
purpbses therein contained, by signing the name of the corporation by

himself as _ ppegident ' .

In witness whereof I hereuntc set my hand and official seal.

'-_._?4__") e,
. N
Matary Public, Leonie Orchard
Burleigh County, North Dakota
My Commission Expires 10-22-88.









