SOUTH DAKOTA ELECTRIC RATE SCHEDULE

NORTHWESTERN CORPORATION d/b/a NORTHWESTERN ENERGY Section No. 3
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SOUTH DAKOTA Canceling_5th Revised Sheet No. 22
CLASS OF SERVICE: Point to Point Distribution Only Service RATE NO. 38

APPLICABILITY

This rate schedule is available for State Accounts, wind farm station power or Aberdeen
Pumping Stations and Aberdeen Ordway Plant that have a contracted power supply with
Western Area Power Administration (WAPA) and/or other wholesale energy co-suppliers and
where no facility installations or modifications are required to provide such service. Energy
supply is not provided as part of this tariff. The customer will be responsible for purchasing
WAPA supply and will be responsible for delivering such power to the Company’s Distribution
System.

TERRITORY
Company’s Assigned Service Area.

RATE Per Meter
Per Month
Demand Charge — Per kilowatt $3.34

Minimum Charge
The demand shall never be less than 100 kilowatts.

BASIS FOR BILLING

The metered demand shall be the highest thirty (30) minute integrated demand (or
corrected to a 30 minute basis in the event 15 minute demand registers are installed) measured
during the billing period and adjusted as provided in this schedule, consistent with demand
billing by WAPA. Power factor will be maintained at 95% or above. Power factors under 95%
will result in a power factor penalty in accordance with the power factor provision of the
Company’s General Terms and Conditions.

OTHER PROVISIONS

Service will be furnished under the Company’s General Terms and Conditions and the
following provisions:

1. Demands will be measured on a 30 minutes basis for this Rate 38 tariff only.
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