Black Hills Power, Inc.
South Dakota
Revenue Requirement Model Description

Section J

20:10:13:86. Statement J -- Depreciation Expense. Statement J shall show for the test
period depreciation expense by functional classification. These expenses shall be shown
in separate columns as follows:

(1) Expenses for the test period per books;
(2) Claimed adjustments, if any, to actual expense;
(3) Total adjusted expense claimed.

The bases, methods, essential computations and derivation of unit rates for the
calculation of depreciation expense for the test period and for the depreciation
adjustments shall be fully and clearly explained. The amounts of depreciable plant shall
be shown by the functions specified in paragraph C of account 108, accumulated
provisions for depreciation of plant in service of the FERC's uniform systems of accounts
for public utilities and licensees or for gas companies and, if available, for each detailed
plant account in the 300 series, together with the rates used in computing such expenses.
Any deviation from the rates used in disposing of the utility's last previous rate filing or
determination by this commission shall be explained, showing the rate or rates previously
used together with supporting data for the new rate or rates used for this filing. Material
required by § 20:10:13:87 shall be submitted as a part of statement J.

Source: 2 SDR 90, effective July 7, 1976; 12 SDR 86, effective November 24,
1985; 12 SDR 151, 12 SDR 155, effective July 1, 1986.

General Authority:SDCL 49-34A-4.

Law Implemented:SDCL 49-34A-7, 49-34A-10, 49-34A-12, 49-34A-41.



http://legis.state.sd.us/statutes/DisplayStatute.aspx?Type=Statute&Statute=49-34A-4
http://legis.state.sd.us/statutes/DisplayStatute.aspx?Type=Statute&Statute=49-34A-7
http://legis.state.sd.us/statutes/DisplayStatute.aspx?Type=Statute&Statute=49-34A-10
http://legis.state.sd.us/statutes/DisplayStatute.aspx?Type=Statute&Statute=49-34A-12
http://legis.state.sd.us/statutes/DisplayStatute.aspx?Type=Statute&Statute=49-34A-41

BLACK HILLS POWER, INC.
DEPRECIATION AND AMORTIZATION EXPENSE
For the Test Year Ended June 30, 2012
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(c)

(d)

(e)

(f)

(8)

Stmt. D pg.2 Sched. D-3 (a) - (b) (c) * (d) Sched. E-1 (e) - (f)
Functional Depreciation/
Less: Non- Class Adjusted Amortization
Line Adjusted Plant in Depreciable Depreciation Depreciation Expense Per Depreciation
No. Description Reference Service Items Depreciation Plant Rate Expense Books Adjustment
1 Steam Production- by Plant
2 Ben French S 14,395,293 S 59,695 S 14,335,598 3.62% S 518,949 S 488,645 30,303
3 Kirk Station (Note 1) - - - 0.00% - (79,851) 79,851
4 Neil Simpson | 22,341,461 1,000 22,340,461 3.49% 779,682 779,293 389
5 Neil Simpson Il 144,403,801 950 144,402,851 2.49% 3,595,631 3,450,539 145,092
6 Osage 18,152,708 162,873 17,989,834 2.59% 465,937 465,887 50
7 Wygen IlI 131,712,777 - 131,712,777 2.35% 3,095,250 3,051,394 43,856
8 Wyodak 114,479,429 109,191 114,370,238 3.04% 3,476,855 3,420,939 55,916
9 Subtotal Steam Production Sum (Ln.2:Ln.8) 445,485,467 333,709 445,151,758 11,932,304 11,576,846 355,457
10 Other Production 80,977,497 2,705 80,974,792 2.19% 1,773,348 1,748,561 24,787
11 Total Production Plant Ln. 9 +Ln. 10 526,462,964 336,414 526,126,550 13,705,652 13,325,407 380,244
12
13 Transmission 117,656,784 4,036,391 113,620,393 2.12% 2,408,752 2,408,774 (22)
14
15 Distribution 300,838,579 1,636,579 299,202,000 2.72% 8,138,294 7,872,598 265,696
16
17 General 51,863,718 791,347 51,072,371 4.61% 2,354,436 2,005,786 348,650
18
19 Other Utility Plant 25,941,976 - 25,941,976 8.01% 2,077,122 1,957,373 119,749
20
21 Subtotal Plant in Service Sum (Ln.11:Ln.19) 1,022,764,022 6,800,731 1,015,963,291 28,684,257 27,569,938 1,114,318
22
23 Plant Acquisition Adjustment 4,870,308 - 4,870,308 2.00% 97,406 97,406 -
24
25 Total Plant in Service Ln.21 +Ln.23 S 1,027,634,330 S 6,800,731 S 1,020,833,599 S 28,781,663 S 27,667,345 1,114,318
26
27
28 Note 1: The amortization of Kirk Station reserve was to be depreciated over a three year period by approximately $75,000, based on the 2009 rate case Settlement
29 Stipulation. For this reason, the per book amount of $79,851 was adjusted to zero as this amount will not continue.
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