NOTICE OF PROPQSED CHANGES
OF RATES AND CHARGES

2 1S HEREBY GIVEN that Black Hills Powaer, Inc. has

1 application with the South Dakota Public Utllities
ssion (“Commission™ supporting a 9.94% increase
»uth Dakota electric revenues which would increase
es from South Dakota customers by $13,745,826,
ting a new transmission faclity cost recovery tariff,
ting approval of an accounting order regarding

tion management, and requesting-other changes to
Itfs for sarvice to Its South Dakota electric customers.
aved, the increase would be effective no earller than

2013, unless suspended by the Commmisslon.

tual Impact of the reguested rate increase on

val gustomer bills will vary depending on the

1er's rate class and amount of enargy used. Based
request, a typical rasidential customer using an.

a of 650 kilawatt-hours (kWh) of power each month

2 an Increase of $7.11 per month, of about 24¢ per

\e increase experienced by commercial and industrial

sers will vary depending on rate class, load factor, and

it and nature of use.

stice was included as partof the Company’s
atjon to the South Dakota Public Utilities Commission.

South Dakota law (SDCL 49-34A-12), the customers
Hectric utility that is requesting changes in rates have
'to join with 24 ather cubtomers and file a written

ion ta such-rate increases and may request the

fission 10 suspend the rate Increase and to hold a public
g to deterrmine if such rate increase should he atlowed.

splication, Including the proposed rates and changes
18 proposed new transmission facility cost recovery
are avallable in Black Hills Power's office at 409
vood Avenie, Rapid Clty for inspection during normal
155 hours. The application is aiso avaiiable In the
fistrict offices of Black Hills Power, Inc. For addifional
1tion, you may vislt the Company's website www.
Jillspower.com of the Commlssion wabsiteWww.puc.

. ¥ you have any guestions regarding the Company's ..~

-ation, please feel free to contact Black Hills Power -
)-742-8948, ‘ ‘

K HILLS POWER, INC.

iris Kilpatrick,

tor of Resource Planning and Rates
I December 17, 2012

Black Hills Powier
Wl are totabiend o

~ . conior.the Commission-website www,puc.sd.gov, If you have

NOTICE OF PROPOSED CHANGES
OF RATES — PHASE IN RATE PLAN

NOTICE 1S HEREBY GIVEN that Biack Hills Powet, inc. has
filed an application with the South Dakota Public Utllities
Commission ("Commission”) for authority te implement a
phase in rate increase pursuant to SDCL 48-34A-73 relating
to the construction financing costs of Cheyenne Prairie
Generating Station. Cheyenne Pralrie Generating Station Is
a natural gas-fired power plant that wil be constructed in
Chevenne, Wyoming that will provide 55 MW of generation
te Black Hills Power, ing, If approved, the phase in plan

rate increase would be effective February 1, 2013, unless
suspended by the Commission,
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The actual Impact of the requested rate increase on
individual customer bills wili vary depending on the
customer's rate class ang amount of energy used. Based on
this request, a typical residential customer using an average
of 650 kilowatt-hours (KWh) of power each month will see
an Increase of $0.88 per month, or about 3¢ per day for

the flrst guarterly fillng. Gver the term of the phase In plan,
the typical residentlal cistomer's bilk will ingrease starting
at arounid 1% and ending up at the campletion of the phase
in pian (which is currently anticlpated to be October 1,
2014) at approximately 4.5%. The Increase experienced by
commercial and industrial customers will vary depending on
rate class, load factor, and amount and nature of use.

‘This notice was Inciuded as part of the Company's
Application to the South Dakota Public Utilities Commission,

Under South Dakota law (SDCL 49-34A-12), the customers

of an electric utility that Is requesting changes.in ratés have

a right to join with 24 other customers and flle a written
objection to such rate Increases and may request the
Commisslon to suspend the rate Increase and to hold a public
hearing to determine if such rate Increase should be allowed. 9

The application, ineluding the-propused phase in plan rates,
are avallable in Black Hlils Power's office at 409 Deadwood , ’

Avenue, Rapid CRty for inspection during normal business 9 N
Mg VO,

hours. The application is also avallable in the local district
RECEIVED

offices of Black Hills Power, Inc. For additfonat information,
DEC 3 1 2012

you may visit the Company’s website'www.blackhillspowe.
SOUTH DAKOTA PUBLIG
UTILITIES COMMISSION

any questions regarding the Comipany's Appiicition, pleasa
feel free to contact Black Hills Power at 800-742-8948.

BLACK HILLS POWER, INC.

By Chris Kilpatrick,

Direcfor of Resource Planning and Rates
Dated; December 17, 2012
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had requested-mapa to -er

build a new. power plant -
near Gillette; Wyo.:Aspart

-of that agreement with the
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.» PUG, the company. agreed’

not, to seek another. base

Tate increase for three years.

. The PUC-can. approve
i a-rate request deny:it, or
approve it in part, asit did
last’time with: Black Hills
Power. Negotiations ‘might
or might -net include. a
Taoratorium on future rate

- mcrease mquests

~“There is no- formula ”
sald Karen Cremer, a staff .
. attorney. for .the PUG. .
+ “Whatever the evidence
shows, that is what therec-
ommendahonls, itis t1:u1y
a facf driven analysis™

.The .PUC has up. ta a,
year to. 1nvest1gate and*
analyze a-Tate request,

French faclhty in Rapid City: The ratelncreése wouid help

fund dnewna

Com;r:mssmners typ1~ '

cally donot hold public

hearings on rate regnests,

but do accept written -

ccmmgnts, ‘Cremer said.
Customers ‘cdn review
the electromc dockets for
the rate:cdses: onlme ‘at
http //puc sd gev Wntten

rpowered plant in Cheyenne, Wyo

comments or questlons :
may be submitted topuc@ .
state.sd:us or by mail to .
PUC,500E. Capltcl Ave.,

-__Plerre, SD 57501

Contact Heidi Bell Gease at
394-8413 or heidlbellgease@
rapldcttyjournal com, - e

Li. Col. George A. Larson

USAF (Ret.)
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