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K13: 0x1; Tree Energy's Slnall Cicocri~tio~i Intcl-cun~trctio~i Applictition (SCiIii) 

Dear Mike: 

Nor-thWesrcrn Encrgy (NWE or Noiil~Western;l has rcviewcd your etllilil d:tlctl l u r ~ c  ' 5 ,  2010 (copy eilcloscd) rcgilrding 
O:ik Tree Energy's Notificalion o f  Dispute  villi NWE ant1 :I lequcst for certain NWf: Ixticrgy Sllpply inft>r~n;ilion. il l id 
provides thl: fcillob\,ing ill rcsponsc: 

I. NorthWestr.rn's hiannoal kipdate of its ten I I01 ymc sr~pply plan w:ls providcd lo you vi;r emtiil fro111 Jeff 
1kcki.r oi l  Junc IS, 2010 (copy i.~iclosed]. I'(ir your conveliiencc, berc is :I lirrh to tile PUC's wcbsitl: contaiiiirig tlial 
fil ing: l ~ ! ! ~ : c / ~ ~ : . i i : ~ ~ ~ ! ~ ~ ? J ~ ~ ~ ~ ~ ~ ~ ~ L ~ ~ ~ ~ ~ ~ ~ ~ j l : l ! ! l ! .  'rllt 10-yerrr plirn. as subtnittfd, is lilccl in 
co~npliiincc wit11 South 1);tkot:i rrtles ;tnd reqriiremrnts. 

3. NortltWtstcrn filed nn upd:~te to its auoidetl cost tiirilfs o11 .June 19. 2010 with 111~: Soul11 D;rl;otn P~ibl ic 
l l t i l i t ics Cc)rnmission IFUC:). You cirri rovicw the filing a~ l i l  upplicohlc public doctti~ic~lts located on tlie PUC's tvrb.sit? 
at: l ~ . ! ~ f i : ! ! : ~ ~ ~ ~ . ? . ~ ~ ~ ~ ~ ~ l : ~ ~ i ~ ! j : L ~ ~ , c L ; , ~ ~ ! ! ~ .  

3. N o r l l ~ W c ~ t t r ~ ~ '  t~pclated Ronewoblc Energy Ol?jective II<EOI a~lnu;ll report wiis filed witli ilic PVC 011 Jurie 
30. 2010. A col;y o f l h i~ t  I'iliilg is also cnclosetl. As noted in the cover letter accutripanying thc filiirg, NonhWcstern 
rcmi~ilrs conloiiiletl lo ~necting the dim): RE(:) of  10% by 2015 fplr:isc see SDCL 49-34A- I01 ), while k:rlattcing 111e 
"cost ef'frctiveoess" of any re11ew;ible resources to ot11c1-electricity a l I~r r t i~ t i~c :~ .  :tnd olri~iiiitely, tile inigact ro our 
c~~srn~iii.rc ~yrlr..: iplensc: see S[>CI. 49-34.~\. I@!). 

4. As we pre\,iously discussed, NortliWeste~-11's Soittl~ Dahotir electric systenr is dil'l'ere~,i tlisn our electric 
systeiii in M o ~ ~ t i ~ ~ l i t  i~i l l i i~ t  Not-rIiWestel-n i s  r i  vertically integrated elecLr.ic tttility ~ i t l i  its own electric gct~rr:~tioil ill 

Sout l~ L);lkotu. No~thWcstcrtr dries rrot hilvc rhc ~lrlal l i ir  ;~tlditiotii!l b&scI(i:td gctielxtio~i at t i~ is  timc. We 11:rvc L'IIOII~~ 
b:rseloird gtnernlion lo rricct currcnl r I e ~ ~ ~ i t r ~ ( l  ilnd ;Ire currently sclling i l ~ i y  I~SCCSS gciieriiticr~i illto ~IIC i ipc~ i  iililrhet. 'rli is 
rest~lts ill ii signil'ici~tit i~ l ipacl  on South Dakota electric: r.;ttcs a i d  our avnidcrl cost rntc structo1.c. Specific~illy. ar 
tillowed i~i ider CFK 292.304, ;I utilily is irllowcd tn rel'li.:l iinp;rcls lo the ul i l i ly i f  ii ni11~1 sell ~ ~ o w c r  from :t QF l o  tlic 
\vl~oles:~lc inarkrt at a loss in i l  svoidcd cc~sl r:rtcs. 



6 .  As Ihert ale 110 other inlcrcon~~cctio~i rajucsfs in tho Sooth C)3kor:1 (ic~lcl.;i~ion int~'i~o1incctin11 cl t te~!~ ill [Itis 
liiiie, 111~rc ;Ira currently 110 implicarioiis In  ilnoihL'rporry's sl;lros ill rlie qtleoc. Therefore, N~irthWeslert1 wil l  hunor 
you( I'CqoeSl to dcl;ly iilrlher ilfl ioll 011 yo11r p~ l l d i l l g  ;tpp!iciii io~~, llo\$'~i't!l, if ii~lother e l t~ t i~ l i i? r  lililkes i~pplication to 
Nor t l~Wcs tc r~~  Er~ergy i t1  tlic Soulh D;~kot;~ area, w ~ '  \i'ill be obl iyred to  meel l l ~ c  rcqnircd ;~pplic:itictn rcviuw tin>eli~ics 
whicli !?!&y al'l'ccl ycilir c~trrctit sl;~lus i k i  l l ~ c  tjuetic. 

Cc: Rleao i.:~Etve - llircctor SD P l a ~ i ~ ~ i n e  :rnd Deve!opnrcnt 
John Hines - Chief Supply Ol'licer 
Sara Dannen -- Corpc~rilte Counsel 
Ilennis Wagner - Manager SI) Wfiolcs:llc Opcr:ltio~rs 
i\olunln Mtteller - Cocirrlitlaior Gctrcr :~tor '~rnnst~~i~s io~~ 


