BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

In the Matter of the Petition of Otter Tail SETTLEMENT STIPULATION

Power Company to Establish a Transmission

Cost Recovery Tariff EL10-015
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This Settlement Stipulation (Settlement) is made and entered into on this _//, % day of
November, 2011, by and between Otter Tail Power Company (OTP), and the Staff of the
South Dakota Public Utilities Commission (Commission Staff). Throughout this
Seitlement OTP and Commission Staff will be referred to jointly as the Parties or
individually as Party.

RECITALS

WHEREAS, pursuant to South Dakota Codified Law (SDCL) §§49-34A-25.1
through 49-34A-25 .4, the South Dakota Legislature provides that the South Dakota
Public Utilities Commission (Commission) may approve a tariff mechanism for the
automatic annual adjustment of charges for the jurisdictional costs of new or modified
transmission facilities with a design capacity of thirty-four and one-half kilovolts (34.5
kV) or more and which are more than five (5) miles in length (TCR rider).

WHEREAS, on November 5, 2010, OTP filed a petition with the Commission for
approval to establish a TCR rider pursuant to state statute for the recovery of investments
and expenses associated with new or modified transmission projects that are not included
in base rates, and for the recovery of expenses or charges from the Midwest Independent
Transmission System Operator (MISO) through Schedule 26 under the federally
regulated MISO Open Access Transmission, Energy, and Operating Reserve Markets
Tariff (MISO tariff).

WHEREAS, OTP is an active member of the Midwest Independent Transmission
System Operator (MISO), and is assessed costs through the MISO tariff known as
Schedule 26 charges, and such costs represent the charges OTP incurs from MISO as a
Transmission Customer to pay its assigned portion of transmission investments made by
transmission owners which are allowed cost allocation and recovery pursuant to the
MISO tariff. '

WHEREAS, in its petition filed on November 5, 2010, OTP proposed to flow the

South Dakota jurisdictional portion of its Schedule 26 charges through the TCR rider for
recoupment of these expenses from its South Dakota ratepayers as opposed to the
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traditional method of accounting for such costs during a regular retail rate case
proceeding.

WHEREAS, in its petition filed on November 5, 2010, OTP did not seek retail
cost recovery for its investment in these regional transmission projects through the TCR
rider, other than expense recovery of the Schedule 26 charges allocated to OTP, as
described above. Instead, OTP proposed to leave these investments at the FERC
jurisdictional level with no portion of these investments to be included as part of retail
rate base.

WHEREAS, Commission Staff reviewed the petition and entered into extended
negotiations with OTP regarding establishment of a TCR rider.

WHEREAS, the Parties recognize the developing nature of transmission
investments and note a distinction should be made between transmission investments
attributable to serving retail load requirements and investments made for non-retail,
regional transmission purposes.

WHEREAS, the Parties recognize the undefined nature for structuring a TCR
rider and agree various approaches can be utilized, but such structure must remain in the
public’s best interest and ensure costs included for recovery through the tariff are
prudently incurred and achieve transmission system improvements at the lowest
reasonable cost to ratepayers.

WHEREAS, the Parties wish to fully resolve all the issues outstanding in this
matter and the Parties acknowledge they may have differing views to justify entering this
Settlement which they deem just and reasonable.

THEREFORE, it is hereby agreed by and between OTP and Commission Staff as
follows;

GENERAL PROVISIONS

1. This Settlement is made upon the express understanding that it constitutes a
negotiated agreement. The provisions of this Settlement are not severable and shall
become effective only after the Commission enters an order approving this Settlement
without modification. In the event this Settlement is not approved in whole by the
Commission, it shall be deemed withdrawn, without prejudice to any testimony, claims,
positions or contentions which may have been made in this proceeding by any Party and
no part of this Settlement shall be admissible as evidence or in any way described or
discussed in any proceeding hereafter.

2. The provisions of this Settlement shall not be construed as, or deemed to be a

precedent by any Party, the Commission, or other state or federal government regulatory
body with respect to any issue, principle or interpretation or application of law and
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regulations, for any purpose in connection with any proceeding before a court of law or
any state or federal governmental regulatory body.

1.

SPECIFIC UNDERSTANDINGS AND AGREEMENTS

TCR Rider Tariff Mechanism: The Parties agree OTP will establish a TCR
rider tariff mechanism for the recovery of charges for the jurisdictional share of
costs for new or modified transmission facilities and federally regulated costs
charged to OTP to increase regional transmission capacity or reliability in
accordance with state statute and the framework set forth under this Settlement.

Regional Transmission Investment Allocation: For the purpose of determining
inclusion of regional transmission investments (those that qualify for regional cost
allocation through MISQO’s tariff) in the TCR rider, the Parties agree to utilize a
method of project cost allocation referred to by the Parties as the “hybrid”
method. The Parties find this method best conforms to traditional ratemaking
philosophy and facilitates proper allocation of transmission investments to the
jurisdiction which has created a need for the investment. Specifically this method
has been selected to address the large differential between the total amount of
regional transmission investments made by OTP and the portion of the total
investments which can be attributed to serving retail load versus regional
transmission purposes.

Under this method, OTP’s regional transmission investments will be allocated
into state or FERC jurisdictions for recovery on a percent-of-responsibility basis.
This allocation will be made as follows:

A. All portions of the regional transmission investments for which OTP is
allocated MISO Schedule 26 charges shall be allocated to the state
jurisdiction. These investments shall be included in retail rate base for
recovery through the TCR mechanism until rolled into base rates in a future
general rate case. In addition, retail customers will be credited a pro-rata share
of FERC authorized MISO Schedule 26 revenues associated with this retail
load portion of the transmission investments.

B. All portions of the regional transmission investments for which OTP is not
allocated Schedule 26 charges shall be allocated to the FERC jurisdiction.
OTP’s revenue requirement for these transmission investments will be
recovered through the MISO Schedule 26 revenues received for these
investments.
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3. Transmission Facilities: The Parties agree, under the framework described in
Clause 2, the retail sales portion of the following regional transmission
investments shall be included in retail rate base for rate recovery through the TCR
mechanism.

Bemidji to Grand Rapids CAPX2020

Fargo to Monticello Phase I CAPX2020

Fargo to Monticello Phase II CAPX2020

Fargo to Monticello Phase 111 CAPX2020

Rugby Wind Farm Interconnection

oo TP

In the future, OTP’s investment in new transmission projects will require
Commission approval in a future TCR annual update filing through which
Commission Staff shall be provided an opportunity to review such projects for
statutory compliance. Such projects may be regional, like those described in this
Settlement or they may be local (projects that do not qualify for regional cost
allocation through MISO’s FERC authorized rates).

4, Schedule 26 Expenses: The Parties agree it is proper to utilize the TCR as the
mechanism to flow through the jurisdictional share of Schedule 26 expenses
incurred by OTP as an active member of MISO. Pursuant to SDCL 49-34A-25.1,
the TCR rider applies only to new or modified transmission facilities with a
design capacity of thirty-four and one-half kilovolts (34.5 kV) or more and which
are more than five (5) miles in length. Under the MISO tariff, transmission
projects eligible for cost allocation under Attachment FF are of the capacity and
nature to comply with these SDCL requirements.

5. Rate of Return: The Parties agree OTP’s revenue requirement for the retail load
obligation of the transmission investments will be based on the rate of return
established from OTP’s most recent retail rate case (Commission Docket No,
EL10-011) as permitted under SDCL 49-34A-25.2(2). The Parties agree, due to
the unique characteristics of current transmission investments made by OTP--such
as, the voluntary nature of OTP’s investment in these transmission projects, the
Schedule 26 revenue to be credited to OTP’s South Dakota retail customers, and
the assumption of risk by OTP’s South Dakota retail customers of a portion of
these investments--justifies maintaining the ROR at this established level. The
Parties further agree, this negotiated ROR is based on the current status quo of
these factors and if these factors change from the current status, such changes may
justify a subsequent review and adjustment of the ROR to reflect different
circumstances.

6. Rate Design: The Parties agree the TCR rate design will utilize the transmission
demand allocation factor from OTP’s last South Dakota general rate case
{Commission Docket No. EL10-011) to allocate total revenue requirements to
jurisdictions (South Dakota, 9.260463 percent) and rate classes. The large general
service (LGS) class’s portion of retail revenue requirements is 33.96%. The
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10,

remaining 66.04% of the retail revenue requirements will be collected from the
non-LGS rate classes.

OTP’s LGS rate design for the TCR rider will incorporate demand ($/kW-month)
and energy (¢/kWh) rates that recover the fransmission project costs in a manner
that follows existing LGS base rate design. Specifically, the LGS revenue
requirements will be split between demand and energy based on the 2011 forecast
base rate demand and energy revenue proportion of approximately 14% demand
and 86% energy. As part of future filings, this split will be reviewed as necessary
to reflect any material load changes. The LGS demand rate will be calculated as
the LGS demand revenue requirements divided by the LGS class billing demand
for the projected period. The LGS energy rate will be calculated as the LGS
energy revenue requirements divided by the LGS kilowatt-hour sales for the
projected period .

For the remaining retail rate classes (non-L.GS) of controlled service, and lighting,
and all other classes, OTP will incorporate an energy rate only. A rate for each
class will be a scparate energy-based (kWhy charge calculated as the revenue
requirements divided by the kilowatt-hour sales for the projected period.

Tracker Balance: The Parties agree the tracker account balance will accrue
monthly carrying charges at a rate of 1/12 of OTP’s cost of capital times the
tracker balance. Carrying charges on a over-collected balance will accrue to the
benefit of retail customers and carrying charges on a under-collected balance will
accrue to OTP.

Effective Date & Projected Period: The Parties agree the initial TCR
mechanism will be implemented with an effective date of December 1, 2011 and
shall remain in effect through December 2012. Further, the Parties agree costs
which have gone uncollected for the period of January 1, 2011 to the first billing
under the TCR will be recovered from the implementation date through the 2012
year, with actual collections reflected in the tracker balance to ensure no over- or
under-recovery.

Customer Notice: The Parties agree OTP will provide individual customer notice
to all affected South Dakota customers through a bill notation or bill stuffer
included with the first billing to include the TCR rider following Commission
approval, as provided on Attachment 10. TCR billings will be reflected as a
separate line item on customer bills. '

Annual Reporting: The Parties agree OTP will submit an annual TCR filing on a
going forward basis to be received by the PUC by September 1 of each year,
Based on this annual report, OTP will adjust the TCR rate each year based on
actual costs and collections.
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11. Attachments: The Parties agree the TCR rider shall be implemented according to
the Attachments 1 through 11 made part of this Settlement and which are
incorporated here by reference.

Dated: /7l South Dakota Public Utilities Staff
T BY: %‘
(Frre 55%{
Title: BT Aﬁ{wz{,\)

7
Dated: _/¢ / /é,/// Otter Tajl Power CeMpany
7 BY:, o~ Zoom Ll
T JIARMIE

Title: /2 Adininecriizoa
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Otter Tail Power Company

Attachment 1

Transmission Cost Recovery Rider Page 1 of 1
Docket No. EL10-015
Projected Revenue for December 2011-December 2012
Class Units Rate per Unit Amount
Large General Service (a) 408,107 kW $0.072 $29,301
217,480,154 kWh 0.083 ¢ 179,994
Total LGS $209,295
Controlled service (b) 47,531,608 kWh 0.020 ¢ $9,721
Lighting (©) 4,885,742 kWh 0.108 ¢ 5,272
All other service 217,949,874 kWh 0.180 ¢ 392,083
Total revenue $616,351

{a)
{b)

©

Rate Schedules 10.03 Large General Service and 10.05 Large General Service - Time of Day

Rate Schedules 14.01 Water Heating, 14.04 Interruptibie Load (CT Metering), 14,05 Interruptible Load (Self-
Contained Metering), 14.06 Deferred Load

Rate Schedules 11.03 Outdoor Lighting {(energy only), 11.04 Qutdoor Lighting




Otter Tail Power Company
Transmission Cost Recovery Rider
Docket No. EL10-015

Summary of Revenue Requirements

Revenue Requirements

Rugby Wind Interconnection
Bemidji CAPX 2020

Fargo CAPX 2020

Schedule 26
Carrying cost
True Up

Total

Attachment 2
Page 1 of 1

201112

$1,157
190,664
382,245
30
28,245
14,040

0

$616,351




Otter Tail Power Company Attachment 3
Transmission Cost Recovery Rider Page 1 of 1
Docket No. EL10-015

Class Allocation and Rate Design
For all 2011 - 2012 Revenue Requirements collected from 12/1/2011 - 12/31/2012

2011-2012

South Dakota revenue requirements $616,3.51 *

Large General Service class 33.96% $209,295
Conftrolled service 1.58% 9,721
Lighting 0.86% 5272
All other service 63.61% 392,063

Total $616,351

Large General Service class 408,107
L.arge General Service class 217,480,154

Controlled service 47,531,608
Lighting ‘ 4 885 742
All other service 217,949,874

Large General Service class 8 / kKW month
Large General Service class cents / kwh

Controlled service cents / kwh

Lighting cents / kwh
All other service cents / kwh

* Jurisdictional transmission allocation factor (D2 = 9.815717%) is from Otter Tail's last
general rate case in South Dakota.

** LGS revenue is 14% demand and 86% energy
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Otter Tall Power Company
Transmission Cost Recovery Rider
Docket EL10-015

TRACKER SUMMARY

Requirements Compared to Billed:
Revenue Requirements
Rugby Wind Interconnection
Bemidji
Fargo (1, il, and Hi}

Total
MISO Schedule 26 - expensef{revenue)
Net Revenus Requirement
Bilted (forecast kwWwh x billing facler)
Difference
Cummuative Difference
Carrying Charge Calculation
Cumulative Carrying Charge

Carnying cosl
Monthly Rate

Forecasied Sales (MVvh)

Total Cumulative Diff, inchiding Carrying Cost

Attachment 4

Page 1of 2
2011
January February March Aprit May June July August September October Novemder December YE
Actual Actual Actuzl Actual Actual Aciual Actual Actual Prajected Projected Projected Projected Projected
41 4% 41 41 M 41 41 41 50 50 50 30 531
4102 4,352 4,352 4,262 4352 4,352 4352 4,352 4,352 4352 4,382 4352 51,869
8.541 9,548 9,549 9,549 9,548 9,549 9.549 8,549 9,549 9,542 9,549 9,549 114,579
1]
13,884 13.942 13,942 13,942 13,942 13,942 13,842 13,942 13,950 13,950 13.950 13,250 167.078
1.827 8,157 6,132 6,600 22829 (3.051) (4,528) 1£A478) 158 85 (4,057} (2.759) 3,004
18.511 20088 20,073 20,632 16,771 10,89 9413 7464 14,108 14036 9,803 11,181 170,083
0 0 Q a 0 9 [ Q 0 1} 0 52,125 52,125
15511 20,099 20073 20.632 16,771 10,891 9413 7.464 14,108 14,036 2883 (40,934) 117,958
15,511 35810 55,684 76,316 93,086 103.978 113,391 120.854 134,963 148,998 158 892 117.958 117,858
108 253 397 546 669 51 323 881 ga7 1,024 1,172 880 856
108 361 758 1,304 1972 2,723 3546 4427 3414 6,508 7.680 8,570 8,570
£.34% 8.50% 8.50% 2.50% 8.50% B.50% 8.50% 8.80% 8.50% B.50% 8.50% 8.50% 8.50%
108 253 397 548 669 1 B23 881 887 1.094 1,172 580 -
108 61 758 1,204 1972 2723 3.548 4,427 5414 6.508 7680 8570 8,570
44, 366 43953 40,309 37,448 33471 33,581 4.516 35,149 35,525 33,537 37,448 41,043 450,322
15,619 35.971 56441 7720 25,059 108,707 118,926 125281 140,377 155,506 188,572 126,528
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Otter Tail Power Company
‘Transmission Cost Recovery Rider
Docket EL10-015

TRACKER SUMMARY

Requirerents Compared to Billed:
Revenue Requirements
Rugby Wind Interconnection
Bemidji
Fargo (1. 1L, and U7y
Total
MISO Schedule 26 - expensafirevenue)
Net Revenue Requirement
Bilied (ferecast KWh x billing facter)
Difference
Cummudative Difference
Carrying Charge Calculation
Cumutative Carrying Charge

Carrying cost
Monthly Rate

Forecasted Sales (Mivh)

Total Cumulative Diff. including Carrying Cost

Attachment 4

Page 2 of 2
2012
January February March Aprii May June July August September October " November December YE
Projected Projected Projected Projected Projected Projected Projecied Projected Projected Projected Projected Projected Projected
52 52 52 52 52 52 52 52 52 52 &2 52 B26
11,558 11,558 11,588 11,558 11.558 11,558 11,558 11,558 11,558 11,358 11,558 11,558 138,605
22282 22,287 22,282 22,296 2230 22,306 22,310 22313 22320 22,320 22,320 22,320 267.666
Q
33.802 - 33,897 33,902 33,908 3391 33.918 23,920 33,923 33,930 33,930 33,930 33,930 408,987
7,614 8555 13,265 5463 4,338 (8.704) 1.394) 573 3,530 3,340 7,521) {4.178) 25241
41,708 42,552 47,167 39,370 38,249 25211 32,528 34497 37,480 37,270 26,408 25,811 432,228
55916 55.954 52045 46,081 42,767 41,125 43,080 43,758 44,280 40,829 47 767 50212 563,853
{14,209 (13,412 {4,878 ®.711) (4518) (15,914} {10,554} (9.292) (6.820) (3.559) {21,358} (20,401 {131.625)
103,749 90,338 85,460 78,748 74,231 58,317 47,763 38472 31,652 28,093 6,734 {13 ,687) {13667}
796 706 &77 G34 6085 498 427 364 318 295 148 3 3
9,366 10,072 10,748 11,383 11,989 12,487 12,314 13,278 13,598 13,892 14,038 14,040 14,040
850% 8.50% B.50% 8.50% 8.50% 8.50% 8.50% 8.50% 8.50% 8.50% 8.50% 8.50% 8.50%
796 06 677 634 B06 498 427 364 318 295 146 3 3
9,366 10,032 10,749 11,383 11888 12,487 12,914 13,278 12,596 13.882 14,038 14,040 14,040
44 028 44 068 40,980 36,284 33,675 32,282 I3 34 479 34,866 32,148 37612 39537 443979
1131195 100,409 95,208 90,131 86,220 7804 80,677 51,750 45.248 41,984 20,772 373
BUMMARY 13 moenth rate
Year 1214212
Revenue requirements $602311
Carrying Charge 14,040
True-up 0
True up 1]
Total requirements $616,351
Projected sales in MWh 485,022
Average Rate $0.00127




Otter Tail Power Company Attachment §
Transmission Rider - Revenue Requirements Page 10f2
Bemidji-Grand Rapids Project

Docket EL10-015

2011 2011 2011 2041 201 2041 - 2011
Retail Load Responsibility Only Actual Projected Projested Prejected Prejected Projected Projected
January August September November December Total
RATE BASE
Plant Balance 0 0
Accumulated. Depreciation 1] Q
Net Plant i Service ] o
CWIP (project 103487, 104395 & 104587) 1,769.480 2,966.462 3,427,985

Q 0
L1} 1]
3 kil 0 a
362793 3,312,628 3,543,584 5,257 48 5,894,73 g 878871 10,017,548 10,017 548

Q 9
0 2

o
0
0
7

2,940,168

Accum, Deferrad Inc. Taxes Fed & State 0 0 k1] 0 a 1] 1] 0 0 0 1] [1]
Ending rate base 1,769,490 2.966 462 34297 GBS 2,940,167 3,627,930 3,312,628 3,543 584 6,257 481 5.894 736 7,868 083 8.788,711 19.017.548 10,017,548

PRORR STy
3

Average rate base 4,685,158 4 685,158 4,685,156 4,685,158 4,685,158 4,685,158 4,685,158 4,685,158 4,685,158 4,685,158 4,685,158 4,685,158 4.585.158 {

Return on Rate Base 32,549 32,190 33,190 32,190 33.190 33,190 33180 33,190 33,180 33,190 397,638

Available for return (equity porlion of rate base) 21,208 20,695 20895 20695 20,695 20.695 29,695 20,695 20,695 20,895 242,450

EXPENSES
O&8M and Depreciation
QOperating Costs
Property Tax
Back Depreciation
Total O&M and Depreciation Expense

tnceme befare Taxes
Available for return (from above) 21,808 20,695 20,695 20,695 249,450
Taxable Income (grossed up) 335851 31,838 31.838 . d 31,838 383,770

Income Taxes
Cumrent and Def income Taxes 11,743 11,143 11143 11,143 134318
Total Income Tax Expense 11,743 11,143 11,143 . 11,142 134318

REVENUE REQUIRMENTS .
Expenses 11,143 B 11,143 11,143 11,143 134,319
Return on rate base 33,190 33,190 33,190 33,190 33180 397,638
Subtolal revenue requiremants 44333 44 333 44,332 44,233 44,333 531,957
Adjustments
Transmission Revenue 1] 0 1] 0 1] 0
Total revenue requisements. 44 333 X 44,333 44,333 424 333 44 333 531,957

South Dakota share - DZ factor 4352 4,357 35 4352 4,352 4352 51,968

SUPPORTING INFORMATION / DATA

[y
E
E

5D Capstructure with allowed ROE per order, 8D Capstructure with allowed ROE per order.
Capital Structure Capital Structure Thru 13122611 Froperty tax
Debt Debt 2.61% 3.20% 2010 composite rate
Prefarred equity Preferred equity 0.14% 0.00%
Commoen equity Common equity 5.59% 5.30%
Tatal Total 8.34% 8.50% Book Depreciation
2{1 0 composite rate
Tax
15-year MACRS
Thew 1312011 From 212011
Statutory Tex Rate Statutory Tax Rate 35.00% 35.00%
Tax conversion facter Tax conversion fagtor 15385 1.5385
Transmission Revenue 0.00% 0.00%
S0 share - D2 facter 826% 9.82%
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‘Otter Tail Power Company

Transmission Rider - Revenue Requirements
Bemidji-Grand Rapids Project

Docket EL10-015

Retail Load Responsibility Gniy

RATE BASE

Plant Balance

Accumulated. Depreciation

Net Plant in Servige

CWIP {praject 103487, 104395 & 104587)

Accam. Deferred lne. Taxes Fed & State
Ending rate base

Average rate bage
Return on Rate Base
Available for retum {equity pertion of rate base}

EXPENSES
DEM 2and Depreciation
Operating Costs
Property Tax
Book Depreciation
Total C&M and Depreciation Expense

Incame before Taxes
Available for retumn {from above)
Taxable Income (grossed up)

Income Taxes
Cument and Def Income Taxes
Total Income Tax Expense

REVENUE REQUIRMENTS
Expenses
Return on rate base
Subrotal revenue requirements
Adjustments
Transmission Revenue
Total revenue requirements

South Dakota share - D2 factor
SUPPQRTING INFORMATION / DATA

SD Capstructure with aflowed ROE per order.
Capital Structure

Debt

Preferred equity

Common equity

Total

Statutory Tax Rate
Tax conversion factor

Attachment §

Page2 ot 2

2012 2012 2012 2012 2012 2012 2012 2012 2012 2012 2012 2¢12 2612
Projectad Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Total

January Fabruary March April May Jung July August Seplember October November December

Q a [} o Q 0 0 0 il 0 ] o 0

1] 1] 0 a a [1] Q ] kY] Q Q 1] 4]

o o o 0 0 Q il ] A 1] 0 o 0

10712610 11,125,994 12,040,380 12,395,221 12,717,535 12.849,064 12,958,202 13,095,778 13,194,347 13.278,736 13,547,773 13,815410 13,815,410

2 1] [ 0 Q Q 1] Q a a Q L]

10,712 610 11,135,954 12,040,390 12,395,221 12,717,535 12,843 064 12,968,282 13095778 13,194 347 13.278.736 13,547,773 13815410 33,815410

12,443,746 12,443,746 12,443,746 12,442,745 12,443,746 12,443,746 12,443,746 12443746 12.443,746 12443746 12,443 748 12,443,746 12,443 746

88,152 8B.152 88,152 88152 88,152 88.152 88,152 88,152 86,152 88,152 28,152 88152 1,057,825

54 965 54,965 54,965

54 965

54 965 594,955 54,965 54,965 54,968 54,965 4 BES 54,985 £58.581

bl 0 1] Q 0 0 0 Q 0 1] o 0 o

i 0 1] 0 o 0 o 9 - 4] 0 0 a ]

k1] 9 ] 3] L] 0 1] k] 0 '] 0 1] 0

1] ] [1] 1] a 0 0 ] Q i} a a /]
54,965 54,965 54 955 54 965 54 965 5¢,965 54 965 54 965 54,955 54,965 54,965 54 965 659,531
84,562 84,562 84,562 &4,562 84,562 84,562 84 562 84,562 34,562 84,562 84 562 84,562 1,014,740

28.597 29597 26,597 29,597 29 597 28,597 26 597 29,597 29 597 29,587 28,597 28,597 355,159
29.597 29597 29,597 29,597 28 587 29 597 26,597 29,597 29 597 29,597 29.597 29,597 355,159

29,597 28,597 29,597 29,507 29,597 29597 29,587 29,597 29,597 29597 25,597 29 597 355,159
88,152 88,152 88,152 58,152 88,152 88,152 88,152 88,152 88152 88,152 88,152 28152 1,097,825
117.748 117,749 117,749 117,744 117,749 117,748 117,748 117,749 117,749 117.748 117,749 117,748 1,412,984
0 1] a ] & a ) g o o 0 1] 0
117,748 117,749 117,749 117,749 117,749 117,748 117 749 117,749 117 745 117,748 117,748 117749 1,412,984
11,558 11,538 11,558 11.558 11,558 11,558 11,558 11,658 11558 11,558 11,558 11358 138.805
SD Capstructure with allowed ROE per srder.
Capital Structure Ratio Cost WA Cost Property tax
Debt 46.995% 6.81% 2.20% 2011 composite rate 137%
Prefemed equity 0.000% 0.00% 0.00%
Cammon equity 53.005% 10.00% 5.30%
Total 100.00% 8.50% Overall Retumn  Book Depreciation
2011 composite rate 1.9338%
Book Tax
Project life (years) . 50 i%-year MACRS
Statutery Tax Rate 35.00%
Tax conversion factor 1.5385
Transmission Revenue 0.00%
30 share - D2 factor 9816%
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Otter Tail Power Company

T i Rider - R qui s
Fargn-Monticello Project Phase |

Docket No. EL10-015

Retail Load Responsibility Only

RATE BASE

Plznt Balance
Accumulated. Depreciation
Net Plant in Service

cwip

Accum. Deferred inc. Taxes Fed & State
Ending rate base

Average rete base
Return on Rate Base
Available fer return {(equity portion of tate base)

EXPENSES
Q&M and Deprecialion
Operating Cosls
Property Tax
Book Depreciation
Total OBM and Depreciation Expense

Income tefore Taxes
Available for retumn {from abave)
Taxable income (grossed up)

Income Taxes
Current and Def lncome Taxes
Total Income Tax Expense

REVENUE REQUIRMENTS
Expenses
Retum on rate base

Subtelsl revenue requirements
Adjustments

Transmission Revenue
Total revenue requirements

SO share - D2 factor
SUPPORTING INFQRIMATION / DATA

SD Capstructure with allawed ROE per order,
CTapital Structure

Det

Prefened equity

Comman equity

Total

Statutory Tax Rate
Tax conversion factar

Yoo

1.5385

Attachmert BA
PagelcofZ
2011 2011 20m 2011 2011 20m 2017 2011 20m 2m 2011 2011 201
Acwal Actual Actual Actual Actual Acwal Actual Projectad Project Project Projected i i
Januaty Febryary March April May June July August September October November December Total
[ [ [} Q a 1] (] Q 1} a 0 787,223 7.679,223
] Q 0 ] a 1] Q Q 1] a 0 Q 1]
[] o [+ o o [ o Q o o il F.678,223 7,679,222
2.491 541 323281 5275403 7.0168.770 6,170,785 6.035.727 7016788 7314871 7,542,855 7.621.34% 7,678,840 0 ]
] 0 Q 1] 0 1] (1] o o k] i (2,687 728) {2,687, 728)
2481541 3,232,811 5,276,403 7,015770 8,170,795 6,036,727 7,016 799 7.314,871 7.542 666 7,621,348 7679540 4,591,485 4,991,495
- 5,684,857 5,684,857 5,684,857 5,684 857 5,684,857 0.684.857 5,684,857 5,884 857 5,684,857 5.864,857 5,664 857 5,684,857 £.684.857
38,494 40,272 40.272, 40,272 40,272 40,272 40,272, 40272 40272 40,272 40,272 40,272 482,484
26 462 25110 25110 25110 25110 25110 25110 25110 25110 25110 25110 25110 302677
3] o L] o [ Q 0 L] [} a 0 o
§.589 9,588 9,599 9,598 9.59% 9.598 §.598 9,588 9.50¢ 9,550 9.589 9,595 115,188
a 1] a o] o Q g a o 1] [1] 4]
9,599 9,539 9593 8,599 9,508 9,505 9,598 9588 9,589 9,589 9,509 9593 115,188
28,462 25,110 25.110 25110 25110 25110 25110 253110 25110 25110 25110 25110 302677,
40,710 38632 38632 38,632 38.632 38632 38,532 38,632 38632 28632 28632 36,632 485857
35.00% 14,249 133521 13521 13,521 13,621 13,521 13,521 13,521 13,521 1350 13,821 13521 182 980
14 249 13521 13521 13,521 13,521 13,521 13,521 13,521 13,521 13,521 13527 13521 162,980
23848 23,120 23,120 23,120 22,120 23,120 23120 23120 23,120 23120 23120 23120 278,168
39494 40,272 40,272 40,272 40,272 40,272 40272 40,372 40,272 0272 40,272 40,272 482 484
©3.342 53,392 83,392 63,392 63,392 63.392 63392 63,392 63,392 63,392 63,392 63,3092 760,652
0.0 % 0 1] 1] 0 1] 1] 2 4 [r] Q Q 1] 0
53,342 63,392 63,302 63,392 63,392 3,382 63,392 63,392 63,392 63,302 63392 53,392 766,652
9.28% 8217 5,222 £.222 6,222 6,222 5222 6,222 6,222 5,222 5222 8,202 5,222 74,663
S0 Capsteuciure with allowed ROE per order.
Capital Structure Theu 1212011 From 21172011 The 1312011 From 217011 Thru VE2007 Fromznmt  Property tax
41.15% Debt 41.15% 46.995% B.34% 6.81% 261% 3.20% 2011 composite rate 1.50%
3.00% Preferred equity 3,00% 0.000% 4.75% 0.00% .14% 0.00%
55.86% Common equily 56.68% 53.005% 10.00% 10.00% 5.59% 5.30%
100.00% Total 100.06% 100.00% 8.34% 8.50% Book Depreciation
2011 composite rate 18150%
Tax -
15-year MACRS
Thiu 1312011 From 21172011
35.00% Statutory Tax Rate 35.00% 35.00%
1.53846  Tax conversion factor 1.5365 15385
Transmission Revenue 0.00% 0.06%
SD share - D2 factor 5.26% 9.82%
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Otter Tail Power Company
T

Rider - Requi
Fargo-Monticello Project Phase |
Docket No. EL10-015

Retail Load Respensibility Only

RATE 8ASE

Plant Balance
Accumulated. Depreciation
Net Plant in Service

CWIP

Accum. Deferred Ine. Taxes Fed B State
Ending rate base

Average rate base
Retum on Rate Base
Available for return (aquity portion of tate basa}

EXPENSES
O&M and Cepraciation
Qperating Costs
Property Tax
Book Depraciation
Tatal O8M and Depreciation Expanse

Ingame before Taxes
Auvailable for relum (from above}
Taxable income (grassed up)

Income Taxes
Current and Det income Taxes
Total Income Tax Expense

REVENUE REQUIRMENTS
Expenses
Retum on rate base
Syblotal revenue reguirements
Adjustments
Transmission Revenus
Total revenue fequirements

SD share - D2 facter
SUPPORTING INFORMATION £ DATA

SD Capstructure with allowed ROE per order.
Capital Structure:

Debt

Preferred equity

Common equity

Tetal

Statutory Tax Rate
Tax conversion facter

Attachment GA
Page2of2
2012 2012 2012 2012 2012 2012 202 2012 2012 2012 2012 2012
Projected Projected Projected Projected Projected Projecied Projected Projected Projected Projected Projected Projected Total-
January February Maich April May June Juty August September Qctober November Deeember Mz
7716298 7,749,933 7,703,567 7.817.201 7.850.835 7,884 465 7,907,909 7.855.005 7,955,005 7,855,003 7855005 7,955,005 7,855,005
10.751 21,554 32,404) (43301 (54,2451 155,236) {76,274) (B7,345, 98,482; 109518 120,756 131,893 133,544
7,705,547 7,728,379 7.751.153 7772800 7.796,590 7,818,233 7,831,635 7.867 660 7,856,523 7.845 386 7.834.248 7.823112 7.821,581
o ] o] 1] o <] Q M 0 0 ] o [}
2,583,985 2,680,184 12,676,287 {2672,573 (2668742 2,864,886 2,561,032 2.657, 157} 2 853,2459) 42,849 361) [2.645 483) (2,841,565) {2840,953
5,021,582 5,048,185 S074776 5,101,327 5,127,848 5,154,538 6,170,603 5210503 5,203,264 5,196.028 5,188,786 5,181,547 5,180,409
5,128,484 5,128,484 5128484 5,128,484 5,128,484 5,128,484 5,128,484 5,128,484 5.128.484 5128484 5,128,484 5,128,484 5128484
36,330 36330 36,330 36,330 36,330 38,330 36,330 36,330 38,320 36 330 38,330 36,320 435 985
22,658 22653 22,853 22653 22 653 22852 22653 22853 22553 23,653 22653 22863 271,835
<] o [ 1] o o [+ 0 o 0 Q o i}
£.844 9,944 9,844 ¢.044 9,944 3,944 8,944 9944 9,944 8844 9,844 €,944 116,326
10,751 10,803 10,850 10,887 10,944 10,981 11,038 11,671 11,137 11,137 11,137 11,127 131,883
20,695 20,747 20,794 20,841 20,888 20925 20,982 21,015 21,081 21081 21,081 21,081 251,218
22,653 22,853 22,653 22,653 22,653 22833 22853 22653 22,653 22 653 22,653 22853 271.835
34,851 34,851 34,851 24,851 34.851 34,851 24,851 34,851 34,851 34.851 34,851 34,851 418,208
12,198 12,198 12,188 12,198 12188 12,198 12,188 12198 12,198 12.188 12,188 12,198 145,373
12,198 12,158 12,158, 12,198 12,198 12,198 12,198 12,198 12,198 12,188 12,128 12,198 146,373
32,692 32,044 32,991 33,038 33,086 33133 33,180 32213 33279 33279 33.279 33278 397,591
36,330 365,330 36,330 36,330 36,330 36,330 36,330 35,330 36,330 36,330 35,330 36,330 435 855
66,223 69,275 89,322 68,369 62,416 68,463 68,510 69,543 69,602 68 608 69,608 68,602 833,556
0 0 a 1] a 1] 9 V] Q o] a 1] aQ
£9.273 89,275 63,322 B8.369 63,416 58,463 89,510 89,543 58,608 58,609 63,602 83,508 833,566
8,785 6,800 6,804, 6,808 6,814 5818 6,823 5,826 5,833 6,833 6,833 6,833 81,820
8D Capstructure with allowed ROE per order.
Capital Structure Ratie Cost WA Cost Property tax
Debt 48.995% 6.81% 3.20% 2012 composite rate 1.50%
Prefarred equity 0.000% 0.00% 0.00%
Common equity 53.005% 10.00% 5.30%
Total 100.00% 8.50% Owerall Return  Book Depreciation
2012 compusite rate 1.6357%
Tax
15-year MACRS
Statutory Tax Rate 35.00%
Tax conversion {actor 15385
Transmission Ravenue 0.00%
S0 share - D2 factor 9.816%




Ctter Tail Powar Company R Attackment 6B
Transmission Rider - Revenue Requirements Page10f2
Farge-Monticello Project Phase Il

Oecket No. E10-015

Years> 201 201 2011 2011 2011 2011 2011 201 2011 2011 2011 2011 2011
Retail Load Responsibility Only Actual Actual Actual Actuat Actusl Actuat Actual Projected Projected Projected Projecied Projected Prejected

Line January February March April May Juna July August September Qctober November Decamber Total

1 RATE BASE

2 Plant Balance a 0 0 ) il <] o o o 0 0 o o
3 Accumulated. Depreciation o Q ] a G, 8 el 2 1] o 1} (] 1]
4 NetPlant i Service 0 [ ) Q o 0 [] Q Q @ o o []
5 oW 1,783,168 1,822,288 1.867.630 1,908,884 1,919,608 1,978,088 2289413 2,551,680 3,423,507 4,268,503 6.525 984 6,592,699 6,592,698
6

7 Accurn, Ceferred Inc. Taxes Fed & State o] ] 0 0 0 ] 2 1] [1] g 0 ]
&  Ending rate base 1,783 163 7,822.288 1.867,530 1,908,384 1,919,609 1,978,009 2,285,413 2,551,680 3423507 4,368,503 5525984 5,592 609 6,592,609
3 e
10 Average rate base - R80RB23 2902823 2AORERR  ZBO0RE2S 250823 2000623 Y0263 2902573 2802623 2902523 2002ED3 2902623
11

i2  Retum on Rate Base 20,155 20,562 20,562 20,562 20,582 20582 20,552 20.562 20,562 20,582 20,562 20,562 246,351
12

14 Awvailable for return (equity portion of rate base) 13511 12,82 12,821 12,827 12,821 12821 128271 12821 12821 2,827 32,8 32,827 154,543
15 -
16 EXPENSES

17 O&M and Depreciation

18 Operating Costs [ 1] ] [] 4] o [¢] ] [1] o o Q 4]
18 Propedy Tax g L] & 0 I} o el Q Q q 1} o L]
20 Book Depreciation L1} 2 0 il Q a 0 [1] 0 L1} 2 0 0
3} Total O&M and Depreciation Expense 0 o 4] [\ 1] o a ['] Q o o a V]
2

23 Income before Texes

24 Availgble for retum ffrom above) . 13,511 12,829 12.821 28091 12,821 12,821 12,821 12,821 12,621 12,821 12,821 12,821 154,543
25 Taxable Income (grossed up) 1.5385 20,786 19.725 18,728 18,725 19.725 19,725 14,725 19,725 16,725 19725 15,725 19,725 237,753
.3

27 Income Taxes

a6 Current and Def Income Taxes 36.00% 7275 6,904 6 904 6,904 5804 6,904 6,004 5804 6,804 6,904 6,304 6,904 83,215
29 Taotal Income Tax Expense 7,275 6,504 6,904 £,804 5.904 5,904 5,804 6904 6904 6,504 8,804 5504 83218
0

3

32 REVENUE REGUIRMENTS

33  Expenses 7275 8,904 6,504 6,904 8,904 6,904 6,904 5,904 6,504 6,904 6,904 6904 83,216
34  Retym on rale base 20,155 20,562 20,562 20,562 20,562 20,562 20,562 20562 20,562 20,562 20,552 20,6562, 246359
25 Sublotal revenue requirements 27 441 27,465 27.988 27 466 27,466 27,466 27,466 27 466 27,466 27 486 27,486 27466 329567 -
36 Adjustments

3 Transmission Revenue 0.00% 0 Q 0 [t} 1] o] ] 2 Q ] (1] Q o
38 Totai revenue requirements 27441 27,466 27,466 27,486 27 466 27,466 27 466 27,456 27,486 27 468 27 466 27,488 329,567
38

40 SO share - D2 factor 9.26% 2693 2,656 2598 2696 2895 2,835 2,898 2.596 2,696 2,696 2,696 2696 32.349

SUPPORTING INFORMATION f DATA

Line

1 5D Capstructure with aflowed ROE per order. 5D Capstructure with aliowed ROE per arder.

2 Gapital Structure Capital Structure Tha 1312011 From 212011 Theu 132041 From2n20i Thu@uwon Flem 22011 Property tax

3 Debt 41.15% Debt 41.15% 46.995% €.39% 5.81% 261% 320% 2011 compaosite rate 1.88%

4 Prafered equity 3.00% Preferred aquity 3.00% 0000% 4.75% 0.00% 0.14% 2 00%

5 Commen equity 55.86% Common aquity 55.88% 53.005% 10.00% 10.00% 5 50% 5.30%

8 Total 100.00% Totat 100.00% 100.00% B.34% 8.50% Book Depreciation

T 2011 composite rate 1.8150%

-3 Boak Tax

g Project ife {years) 50 15-year MACRS

10 Torg 431011 From 2112011

11 Statutory Tax Rate 35.00% Statutory Tax Rate 36.00% 35.00%

12 Taxconversion factar 1.53846 Tax conversion factor 15385 15386

13 Transmission Revenue 0.00% 100.00%

14 S0 share - D2 factor §.26% 8.82%
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Otter Tzil Power Company
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Fargo-Monticeilo Project Phase Il
Docket No. E10-015

Retall Load Responsibility Cnly

RATE BASE

Plant Batance
Agcumulated. Depreciation
Net Plantin Service

cwiP

Accum, Deferred Inc. Taxes Fad & State
Ending rate base

Average rate base
Return on Rale Base
Available for return {equity portion of rate base]

EXPENSES
O&M and Deprecialion
Qperating Costs
Property Tax
Book Depreciation
Total Q&M and Depreciation Expense

Incame belore Taxes
Available for relurn {from above}
Taxable [ncoms {grossed up)

Income Taxes
Currerl and Daf Incoma Taxes
Total Income Tax Expense

REVENUE REQUIRMENTS
Expenses
Return on rate base

Sublolal ravenue requirements
Adjustments

Transmission Revenue
Total revenue requirements

8D share - D2 factor
SUPPORTING INFORMATION / DATA

SD Capstructure with afiowed ROE per onder.
Capitai Structune

Deht

Preferred aquay

Commen equity

Total

Statutory Tax Rate
Tax conversion factor

Attachment €68
Page 2 of 2
2072 202 2012 2002 22 2012 2012 202 2012 22 2mz . 202
Projected Projectad Projected Projected Projected Projecled Projected Projected Projectad Projected Projected Projected Teta!
January February Mareh April May June July August Senlember Oclober MNovember Decambar 2012
(] 1 0 <] o 1] o 0 o] o <] a o
1] 1] Q a [ [1] 1] ] Q o 1] Q 4]
1] 4 1] o o o [ il 0 1] o o o
7,940,986 9,120,882 10,252.066 11,400,147 12,344,986 13,166,562 14,258 453 1£,233.822 16,243,000 17,660,715 18.767.447 18,585,765 19,595,765
0 [ a 0 0 ] Q v} 1] Q [ 0 1]
7,940,886 9,120,883 10,252,065 11,400,147 12,344 986 13,168 582 14258 453 15.233,822 16,343 000 17,660,715 18,767 447 19,585,765 19,685,765
13,282,965 13,282,985 13,282,985 13282955 13,282,865 13,262,965 13,262,365 13,282,965 13,282,965 13,282,985 13,282,865 13,282,965 13,283 965
94,087 94,097 84,097 94,007 84,087 94,087 94 057 94097 84 097 84 097 94,097 24,087 1,129,156
58,672 58672 BB.672 58672 58672 58,672 BE4672 58672 58672 98,672 58,672 58,672, 04,064
[¢] [ 4] o Q ] o & <] o a ] 3]
[l a o) ] 0 o [+ i o a [} o a
Q ] Q 1] 0 ] [¢] o] 4] a 1] a Q
] o] a a o [¢] Q 1] 2] Q o (] o
58,672 58,672 58,672 58,672 58,672 58672 58672 58,872 68,672 58672 58,672 S8672 704,064
90,265 20,265 90,286 90,265 90,265 80,265 90,265 €0.265 50,265 90,285 90,265 80,285 1,083,175
31,5083 31,593 31,892 31,593 31,563 31,583 31,593 31,583 1,583 31,592 31,593 31,593 3781
31,593 31593 31,583 31,593 31,583 31,583 31,583 31,503 31,592 31,593 31,598 31,683 379,111
31,593 31,593 31,593 31583 31,593 31,993 31583 315803 N.593 31,593 31.593 31,583 379,111
94,097 94,087 94,097 94,087 54,097 84,097 94,007 94,097 94,097 94,097 94,087 94,067 1,128,166
125,850 125,590 125,620 126,690 125,680 126,690 125,680 125,690 125,690 125,880 125,690 125,680 1,508,277
a 1] Ls) k1] Q 0 o ] Q [ o [1] ]
125,690 125680 125,690 125690 125690 125680 126,630 125630 125,680 125,690 125,680 125,690 1,508,277
12,337 12,337 12,337 12,337 12,337 12,337 12,3237 12,257 12,337 12,337 12,337, 12,337 148,048
SO Capstructure with allowed ROE per order.
Capital Structure Ratic Cost WA Cost Property tax
Debt 46.595% 6.81% 3.20% 20112 compasite rate 1.50%
Praferred equity 0.000% 0.00% 0.00%
Comman equity . B3009% 10.00% 5.30%
Tatal 100.00% 8.50% Overall Return  Book Depreciation
2012 compostte rate 1.6357%
Tax
15-yaar MAGRS
Statutory Tax Rate 35.00%
Tax conversion factor 1.5385
Transmission Revenue 0.00%
SD share - D2 factor G.B16%
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Ofter Tail Power Company
T ission Rider -

Fargo-Monticello Phase Il
Docket No, EL10-015

Retail Load Respensibility Only

RATE BASE

Plant Balance
Accumulated, Depreciation
Net Plant in Service

cCWIP

Accum. Deferred inc, Taxes Fed & State
Ending rate base

Avarage rate base

Retym on Rate Base

Available for return {equity portion of rate base)

EXPENSES
O&M and Depreciation
Onerating Costs
Property Tax
Book Depreciation
Total C&M ard Depreciation Expense

Income before Taxes
Available for retum {from above]
Taxable Income (grossed up)

Income Taxes
Current and Def income Taxes
Total Income Tax Expense

REVENUE REQUIRMENTS
Expenses
Retum on rate base

Subtstal revenue requiremenis
Adjustments

Transmission Revenue
Total revenue requirernents

5D share - 02 factar

SUPPORTING INFORMATION / DATA

8D Capstructure with allowed ROE per order

Capital Structure
Debt

Preferred equity
Gommon equity
Total

Statutory Tax Rate
Tax conversion factor

-

Attachment 6C
Page1of2
Year>> 201 201 201 20Mm 2011 2011 201 2011 2011 2011 2011 201 2011
Actsl Actual Actual Actual Actual Actual Actual Projected Projected Projected Frojected Projected Projected
January February March April May June July August September October November December Total
o o o o 4] Q o o o o Q g o3
[s] o] <] 1] Q 1 1] Q D ¢} a o k1)
aq [ 0 o o o o o 1] 2] o o 0
452,396 461,748 474,919 492,801 501,054 15212 582 587 811,355 893.818 880,257 1.057.881 1,157,723 1,167,723
k4] [1] o 1] 0 ] 2] o Q Q 1] 1]
452,398 461, 745 474 918 492,801 501,037 15212 582,567 811,255 593,818 280,257 1,057 881 1,167,723 1157723
B73,858 475,808 678,898 578,888 676,898 578,898 578,898 678,898 878,838 £78.898 578,688 878,898 876,808
4747 4808 4,809, 4,808 4808 4,600 4,808 4,808 4,809 4,809 4809 4,808 57,619
3,180 25893 2999 2893 2889 2999 2,859 2,959 2,999 2999 2999 2,599 36,146
0 o o o <] o ] o 0 Q Q 0 [H
0 4] o [¢] o] a a o Q q 0 Q D
Q o 1] Q a a 1] o] 1] o 1] 0 [
o 0 o] 4] 1] 0 V] 0 2 o [} 0 0
3,160 2,990 2,989 2,999 2999 2,898 2999 2998 2,899 2,859 2,999 2,993 3,146
1.5385 4,862 4,613 4,613 4,613 4813 4613 4812 4613 4813 4,613 44613 4813 55,610
2500% 1,702 1815 1619 1615 1613 1615 1,615 1615 1,618 1615 1.615 1515 15,463
1,702 1615 1815 1615 1615 1,615 1615 1815 1815 1,615 1.815 1615 19463
1,702 1615 1,818 1615 16156 1,515 1815 1615 1.615 1.615 1515 1,615 18,463
4717 A.BOB 4,808 4,808 4,809 4,809 4,809 4,809 4,809 4,803 4809 4,808 57619
&418 6.424 B.424 6,424 6,424 6,424 6,424 6,424 5424 6424 6424 5424 77,083
0.00% [r] 4] a [+] 4] 1] a 1] ] [+] o 1] a
6418 6,424 8,424 5424 6,424 6,424 8,424 6,424 6,424 6,424 5.424 5424 77,083
9.26% 830 631 621 £31 [k 531 831 831 631 e 631 631 7,566
8D Capstructurs with allowed ROE per order.
Capital Structure Thru 17312011 From 2112001 Thiu 1312005 From 21172011 Theus 18172011 From 2412011 Property tax
41.16% Debt 41.16% 46,995% 6.34% 6.81% 261% 320% 2011 composie rate 1.50%
3.00% Prefemed equity 3.00% 0.000% 475% 0.00%. 0.14% 0.00%
55 86% Comman equity £5.86% 53.005% 10.00% 10.00% 5.58% 5.30%
100.00% Total 100.00% 100.00% B.34% 8.80% Book Depratiation
2011 composite rate 1.6150%
Tax
15-year MACRS
Trou 1@V Frem 27001
35.00% Statutory Tax Rate 35.00% 35.00%
1.53846 Tax conversion factor 1.538% 15385
Transrmission Revenue 0.00% 100.00%
80 share - D2 fagtor ©.26% 9.82%



Otter Tail Power Company
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Retail Load Respensibility Only

1 RATE BASE

2 Plant Batance

3 Acoumulated. Dapreciation

4 Net Plant n Service

§  cwiP

6

7 Accum, Deferred Inc Taxss Fed & State
8  Ending rate base

g

10 Average rate base
12  Return on Rate Base
14 Available for return {equity portion of rate base)

18 EXPENSES

17 O&M and Depreciation

18 Qperating Costs

19 Property Tax

20 Book Depreciation

pAl Totat OBM ang Depreciation Expense

23 Income before Taxes
24 Available for relurn (from above)
e Taxable Income {grossed up)

27 Income Taxes
28 Current and Del Income Taxes

28 Total Income Tax Expense

el

kil

32 REVENUE REQUIRMENTS

33  Expenses

34 Relurn on rate hase

35 Sublotal revenue requiremants.

36 Adjustmants

37 Transmissien Revenueg

38 Total revenye requirements
4D 8D share - D2 factor

SUPPORTING INFORMATION 7 DATA

Line

1 S0 Capstructure with aliowed ROE per order.
2  Capital Structure
3 Dant

4 Prefemed equity
5 Common equity
8 Total

7

8

g
10

i1 Statdory Tax Rate
12 Tax conversien lactor

Aftachment 6C
Page 2 of 2
202 202 2002 2012 2012 2012 2012 a2 202 2012 2012 2012
Projected Projectsd Projected Prejected Projected Projected Projectad Projected Projected Projected Projected Projected Total
January February March April May dune July August September Qctober November December 2012
0 [¢] Q a 0 a a o o [ 0 o 0
0 o Q Q a [ a3 o a 2 4] 0 [
0 [ o o a sl o ] <] 0 [ [+ o
1,253,984 1.522.725 1,804,085 2,294,942 2,685,997 3,195,932 3,709,903 4.277.585 4,845,956 5,306,320 5,745,807 6,187 03¢ 6,187,030
1] o o 0 Q o 1] [1] 0 Q 0 G
1,253,984 1.522,725 1,884 085 2,204,942 2,695.897 3,185,932 3,708,903 4,277,585 4,845,956 5,305,320 5.745.807 5 187 030 5187030
3,391,307 3,391,307 3.381.307 3,391,307 3,391,307 3,391,307 . 3,391.307 3,361,307 3.391.307 3,391,307 3,391,307 3391307 3,391,307
24,024 24 624 24,024 24,024 24,024 24,024 24,024 24024 24024 24,024 24,024 24,024 288,280
14,980 14,980 14,980 14,580 14,880 14,980 14 980 14 980 14,880 14,880 14,980 14,980 178,756
L] a Q o ] Q Q o o Q o q a
a Q o o ] Q o o o ¢ o 0 ]
g [} [1] 9 Q 1] o i) Q a 9 [ a
1] [1] o 0 [+ kt] [i] <] 4] 1] 1] 1] [1]
14,980 14,980 14 580 14,980 14,880 14,980 14.980 14,820 14,880 14,980 14,880 14,880 179.758
23,046 23,048 23,046 23.046 23,046 23,048 23.046 23.046 23,046 23,046 23,045 23,046 206,548
8086 B8.0G6 8,066 8,066 8,066 8.066 8,066 &,066 8088 8,066 8,066 8 068 96,792
8,056 8,056 " 8,068 8065 8 068 8,066 8,066 8068 8066 8,066 8,066 8,066 06,792
8,086 8.066 B,0B6 8,086 8.066 8,066 8,068 B.05E 8,066 8,066 B.066 8,066 96,792
24,024 24,024 24 024 24,024 24,024 24024 24,024 24,024 24,024 24024 24,024 24,024 288,290
32,000 32,090 32,030 32,080 32,690 32,080 32,080 32,090 232,080 32,080 32,080 32,080 385,082
Q ] 1] Q v} & o ] (1] ] [ o]
32,080 32,000 32,090 32,080 32,090 32,080 32,090 32,000 32,090 32,090 32,090 32,080 385,082
3,150 3,150 3150 3150 3,150 3,150 3150 3,150 3,150 3,150 3,180 3,150 37,798
$D Capstruetare with allowed ROE per order,
Capital Structure Ratio Cost WA Cost Property tax
Debt 48.995% 6.81% 320% 2012 composite rate 1.50%
Prefarred equity 0.000% 0.00% 0.00%
Common sdquity 53.005% 10.00% 5.30%
Total 100.00% £.50% Owveral Return  Book Depreciation
2012 composite rate 1.6357T%
Tax
15-year MACRS -
Statutory Tax Rate 35.00%
Tax convarsion factor 1.538%
Transmission Revenue 0.00%
S0 share - D2 factor 9.818%
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Qtter Tail Power Company

Transmission Rider - Revenue Requiremenits
Rugby Wind Interconnection

Uocket No. EL19-015

Retail Load Responsibility Only

RATE BASE

Flant Balance
Accumulated. Depreciation
Net Plant in Service

CwP

Aceum. Deferred Inc, Taxes Fad & State
Ending rate base

Average rate base
Retum on Rate Base
Available for return {equity partion of rate base)

EXPENSES
Q&R and Dapreciation
Openting Costs
Froperty Tax
Book Depreciation
Total O&M and Depreciation Expense

Income before Taxes
Availale for retum {from above)
Taxable income {grossed up)

Incoms Taxes
Current and Def income Taxes
Total income Tax Expense

REVENUE REQUIRMENTS
Expanses
Retumn on rate base

Subrtotal revenue requirements
Adjustments

Transmission Revenue
Total revenue requirements

80 share - D2 factor
SUPPORTING INFORMATION / DATA

SD Capstructure with allowed ROE per order.
Capital Structure

Debt

Preferred equity

Cammon aquity

Total

Statutory Tax Rate
Tax conversion factor

Years>

1.5385

Agtachment 7
Page 1 0f2
2011 2011 20711 2011 201 2011 201 2011 201 2011 2011 2011 2011
Actual Actual Actual Actual Actual Actual Actual Projected Projected Projected Projected Projectad Projected
January February March - April May June July August September October Nowember December Total
o 0 [+ [ 1] a o 64,515 84516 84,518 64,516 B4516 84,518
1] [1] <] ] Q [1] 2] [1] (87} (174} {250} (347} (347}
o o 0 Q ¢} a a 64,516 54,429 84,342 84,255 54,169 64,169
2,895 2,895 67766 87,768 67,755 67.766 7,765 ° Q o ¢ [} o
0 0 [} i) [1] 1] 1] a {22.550) (22,520} (22 483} {22.459) {22.459)
2885 2,895 &7 766 &7, 766 87,766 B7.766 67,786 64,518 41,879 41,822 41,765 41,710 41,710
44,554 44 554 44,664 44,554 44,554 44,554 44,554 44554 44,554 44,554 44,564 44,554 44,534
310 3N N6 318 318 318, 318 318 316 318 318 318 3,781
207 187 187 197 197 197 197 197 197 197 187 197 2372
a 1] o 0 o Q 1] a ¢} c ] Q 0
o o 4 a Q [l 1] 0 [t 0 [ 0 N o
0 v} q v} 0 [1] Q g 87 a7 87 &7 347
+] [ [ o [1] g g o ar 87 a7 a7 347
207 187 197 187 187 187 197 187 197 197 197 197 2,372
318 303 2032 303 303 202 303 302 302 303 303 303 3550
35.00% 112 108 106 106 106 106 108 108 10§ 106 108 106 1,277
112 106 106 106 106 106 106 106 108 106 106 108 1207
112 106 108 105 108 106 106 1086 193 183 183 193 1,625
312 316 316 318 318 215 N6 316 316 316 316 316 3,781
421 422 422 422 422 422 422 422 508 508 608 508 5406
0.00% Q L] a (4] 1] 1] Q a Q (] (1] 1] o
421 422 472 422 422 422 422 422 508 So2 508 508 5,406
©.26% 41 41 41 4 1 41 41 41 50 50 50 50 531
SD Capstructure with aliowed ROE per order.
Capital Structure Thu 1/31201% From 212011 Thra 13172011 Fram 2172011 Thag 12011 From 21/2011  Propesy fax
4115% Debt 41.15% 46.995% B.34% B.81% 261% 320% 2011 composite rate 0.00% {woilld take effect in 20123
3.00% Preferred equily 3.00% 0.000% 4.75% 0.00% 0.14% 0.00%
55.86% Common equity 55.86% 53.005% 10.00% 10.00% 5,59% 530%
100.00% Tolal 100.00% 100.00% 8.34% 8.50% Boak Depreciation
2011 composite rate 16150%
Tax
15-year MACRS
Treu 13472041 From 2072001
35.00% Stawtory Tax Rate 35.00% 35.00%
1.53846 Tax conversion factor 15385 15385
Transmission Revenue 0.00% 0.00%
8D share - D2 facter 9.260463% 9.815717%
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Ctter Tail Power Company

Transmisslon Rider - Revenve Requirements
Rugby Wind Interconnection

Docket No. EL10-015

Retall Load Responsibility Dnly

RATE BASE

Piant Balanca
Accumulated. Depreciation
Net Plant in Service '
CWIP

Accum, Deforred Inc Taxes Fed & State
Ending rate base

Awverage ratg base
Retum on Rate Base
Available for retura {equity portion of rate base)

EXPENSES
Q&M and Deprecialion
Operating Costs
Proparty Tay
Book Depreciation
Tolal Q&M and Depreciation Expense

Incorne before Taxes
Awvailable for relumn {from above}
Taxavle iIncome (grossed up)

Income Taves
Current and Del Ingome Taxes
Total Incame Tax Expense

REVENUE REQUIRMENTS
Expenses
Relurn on rate base

Subtotal revenue requiremants.
Adjustments

Transmission Revenue
Total revenue reguirerments

S0 share - D2 facter
SUPPORTING INFORMATION 7 DATA

8D Capstructure with allowed ROE per order.
Capital Stiucture

Debt

Prefened equity

Gomman equity

Total

Staurory Tax Rate
Tax canversion factor

2 2012
Projected Projected
January February
84,518 64,516

2012 20712
Projected Projacted
tasch Agprit
64,516 64518
611 59

2012
Projected
Way

mz
Projected
June

22
Projected
July

84,516

2012
Projected
August

012 2012
Projected Projected
Septemnber Qctober
64,516 64,516

Attachment 7
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2012 2012
Projected Projected Total
November December 2012
64,516 64,516 84,518
1.315] 1,403 [

64.081 63,993 £3.805 63817 63,720 63,541 63,552 53,465 B3.377 63,280 63,201 FEREED 63,113
a ] 0 0 o 0 o ¢} [ 2 [l 0
{22,428 122,387) {22,367} {22 336) (22,3051 {22,274 22,244) 22213 22,182 22151 (22,1200 (22,090 22,090;
41852 41 695 41,538 41,281 41,424 41 387 41,310 41,252 41,195 41.138 471087 41,024 41,624
41,367 43,387 41,367 41,387 41,267 41,367 41,367 41,367 41,367 41,387 41,267 41,367 41,367
293 293 283 233 293 293 293 293 293 93 283 233 3.517
183 183 183 183 183 183 183 183 183 182 183 183 2193
o] a o a 0 o] 4] a 1] ] Q [ L]
52 52 52 52 52 52 52 52 52 52 B2 52 626
es 88 £8 88 BA 88 83 B4 28 88 88 88 1,085
140 140 140 140 140 140 140 140 140 140 140 140 1.681
183 183 183 183 183 183 183 83 183, 183 183 188 2193
281 281 281 281 281 281 221 287 231 281 281 281 3372
98 S8 38 a8 98 98 28 9y S8 98 £8 928 1181
98 88 i LT 98 o8 28 ] 88 o8 2]:] 98 1,181
238 238 238 238 238 238 228 238 238 238 238 238 2,882
203 293 293 293 293 293 283 293 293 282 293 293 35817
532 632 532 537 632 532 532 832 532 532 532 S32 6,378
0 a g b} 0 Q 0 b] [ 1 D Lt 2
532 532 53! 532 532 532 532 232 532 632 532 532 48,378
52 52 52 52 53 52 52 52 52 52 52 52 826
Si Capstructure with allywed ROGE pet order,
Capital Structure Rath Cost WA Cost Praparty tax
Debt 16,995% 5.81% 3.20% 2012 composie rate 0.97%
Preferred equity ©.000% 0.00% 0.60%
Cammen equity S3005% 10.00% 5,30%
Total 100 00% 8.50% Overall Return  Book Depreciation
2017 composite rate 1.6357%
Tax
16-year MACRS
Statutory Tax Rate 35.00%
Tax conversion factor 1.5385
Teansmissian Revenus 0.00%
S0 share - 02 factor 9.816%




Otter Tail Power Company
Transmission Cost Recovery Rider

"Docket No, EL10-0£5

Sample Bill Comparisons

9.01 - Residential Electric Service —
Monthly Bill Example Summer'

Usage Present Percent
(kWh) Rates TCR Increase
800 $71.78 $1.44 2.01%
900 £79.38 $1.62 2.05%
1,000 $86.97 $1.80 2.07%
2,000 | $162.87 $3.60 221%
3,000 | $238.77 $5.40 2.26%
4,000 | $314.67 $7.20 2,29%

'Summer season is cansidered June through September,

10.01 - General Service Under 20 kW —
Secondary Service Monthly Bill Example

9.03 - Farm Electric Service —
Monthly Bill Example Summer’

Usage Present Percent
{(kWh) Rates TCR Increase
1,060 $89.21 $1.80 2.02%
3,000 $235.60 | $5.40 2.29%
5,000 $380.26 | $9.00 2.37%
8,000 | $597.25 | %1440 | 2.41%
11,000 | $814.24 | $i19.80 | 2.43%
14,000 {$1,031.23) $25.20 | 2.44%

'Summer season is considered June theough September.

Attachment 8§
Pagelof1

2 . .
We've assumed the customers are three phase customers for this comparison,

10.02 - General Service - 20 kW and Greater —
Monthly Bill Example Summer’

Usage | Demand | Present Percent
(kWh) kW) Rates TCR | Increase
1,500 5.1 $130.58 $2.70 2.07%
2,500 8.6 $205.16 $4.50 2.1%%
3,500 12.0 $27595 | $6.30 2.28%
4,500 15.4 $346.74 | $8.10 2.34%
3,500 18.8 $417.53 $5.90 2.37%
6,500 22.3 $488.32 $11.70 2.40%

Usage | Demand | Present Percent
(kwh) (kW) Rates TCR | Increase
10,500 36.0 $757.96 | $18.90 | 2.49%
12,500 42,8 $899.98 | $22.50 | 2.50%
4,500 49.7  1$1,042.11] $26.10 | 2.50%
16,500 56.5  1$1,184.13] $29.70 |. 2.51%
18,500 63.4 }5132627] $3330 | 2.51%
20,500 70.2  1$1,468.28] $36.90 | 2.51%

'Summer season is considered June through September.

"we've assumed a 40 percent foad factor for this comparison.

10.03 Large General Service — Monthly Bili
Example Summer'

Usage | Demand § Present Percent
(kWh} (kW) Rates TCR Increase
30,000 1142 | $3.069.71 | $49.72 1.62%

75,000 171.2 | $4,578.80 1 $74.58 1.63%

100,000 | 2283 | $6,088.65] $99.44 1.63%

150,000 { 3425 §$9,108.361 $149.16 | 1.64%
200000 § 456.6 |$12,127.29] §198.88 | 1.64%
300,000 | 6849 |3%18,165.94] $298.31 1.64%

'Summer season is considered June through Sepiember.

*We've assumed a 60 percent load factor for this comparison,

'Summer season is considered June through September.
*we've assumed a 40 percent load factor for tiis comparison.
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Otter Tait Power Company
Transmission Cost Recovery Rider
Docket No. EL10-015

SCHEDULE 26

MISO Schedule 26 Expense

South Dakota share
Sum

SCHEDULE 26

WSO Schedule 26 Expense

South Dakota share
SCHEDULE 26

MISO Schedule 26 Expense

MISQ Schedule 26 Revenue

Net Schedule 26

South Dakoeta share
SCHEDULE 26

MISO Schedule 26 Expense
MISO Schedule 26 Revenue
Net Schediie 26

South Dakota share

SCHEDULE 26

MISC Schedule 26 Expense
MISC Schedule 26 Revenue
Net Schedule 26
Minnesota share

0.00%

0.00%

0.00%

9.26%
9.82%

9.82%

Attachment 8
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2008
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YE
Actual Actus! Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
0
1] o ] 0 a ¢} o Q0 ] V] 0 ° ]
0 0 0 o 0 bl o s} 0 0 0 0 9
2009
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nev Dac YE
Actual Actual Achual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actuat
) 0
0 V] o} 0 0 ] 0 o G 0 0 o [}
2010
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YE
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Projecied
Q
] 0
1] 4 ] 2 0 0 0 0 0 0 ] Q Q
0 0 0 [ ] ] 0 ] 0 4] 0 0 0
Jan Feb tar Apr May Jun Sep Cct Nav Dec YE
Actual Actual Actual Actual Actual Actual Projected  Projected  Projecied  Projected Projected
8,095 263,224 244,971 258,072 198,610 187,017 226,042 225,305 183,104 196,324 2,513,839
{TE.363) (2004837 (1828041 {187913) {16761 (218.08%) [ZRa 4081 (221438}  (224.436) (224438 (o ABZ 125
19,732 62,725 62,467 68,160 26819 1506 869 141,332 125,112 31,718
1,827 6,157 6,132 6,890 2,829 158 85 !'4.93?! {2 7591 3113
Jan Feb har Apt May Jun Jud Aug Sep QOct Nov Dec YE
Projected Projected Projected  Projected Projected  Projected  Projected  Projected  Projected  Projected Projected  Projected Projected
636,349 £44.914 691,881 612,395 468,059 592 699 590,766 480,111 514,777 6,938.001
1556.737% {566 737y i Ty {SSE TN {558,737) 1856,737) {B5873T)  (B38.73T) {£.580.845)
79612 88,177 135,144 55,658 5 {58878} 35,962 34,029 (72,526} 257,182
7.814 8,655 13,265 5463 4,338 {8 704) 3,530 3340 7527 25241




Attachment 10

Notice to Otter Tail Power Company Customers

Otter Tail Power Company has upgraded transmission facilities to help ensure continued reliable
service and to bring renewable energy to our South Dakota customers. The South Dakota Public
Utilities Commission has approved a Transmission Cost Recovery Rider as a separate line item
on your monthly electric bill beginning December 1, 2011 to recover the cost of these
transmission upgrades and expansions.

The current Transmission charge is:

Class ¢/ kWh |$/kW
Large General Service 0.083¢ $0.072
Controlled Service 0.020¢ N/A
Lighting 0.108¢ N/A
_All other service 0.180¢ N/A

For more information contact Customer Service at 800-257-4044 or place an inquiry from our
web site at www.otpco.com.




South Dakota P.U.C. Volume IT
Section 13.05 Sheet No, 1

o'TEnTm" ELECTRIC RATE SCHEDULE
POWER COMPANY Transmission Cost Recovery Rider
Page 1 of 2

Ferpus Falls, Minnesota Original

TRANSMISSION COST RECOVERY RIDER

DESCRIPTION - RATE N

CODE N

Large General Service 71-510 N

Controlled Service 71-511 N

Lighting 71-512 N

All Other Service 71-513 N

REGULATIONS: Terms and conditions of this tariff and the General Rules and Regulations N

govern use of this schedule. N

APPLICATION OF SCHEDULE: This rate schedule is applicable to any electric service %

under all of the Company’s retail rate schedules. =

COST RECOVERY FACTOR: There shall be included on each South Dakota Customer’s

monthly bill a Transmission Cost Recovery charge, which shall be calculated before any N

applicable municipal payment adjustments and sales taxes as provided in the General Rules

and Regulations for the Company’s electric service, The following charges are applicable in

addition to all charges for service being taken under the Company’s standard rate schedules.

RATE: N

TRANSMISSION COST RECOVERY N

Energy Charge per kWh: kWh kw N

Large General Service (a) 0.083 ¢kWh $0.072 N

Controlled Service (b) 0.020 ¢/kWh N/A N

Lighting () 0.108 ¢/kWh N/A N

All Other Service 0.180 #kWh N/A N

(2) Rate schedules 10.03 Large General Service, 10.05 Large General Service — Time of Day, 14.02 N

. Real Time Pricing Rider and 14.03 Large General Service Rider. N

(b) Rate Schedules 14.01 Water Heating, 14.04 Interruptible Load (CT Metering), 14.05 Interruptible N

Load (Self-Contained Metering), 14.06 Deferred Load, and 14.07 Fixed Time of Delivery N

{(c) Rate Schedules 11.03 Outdoor Lighting (energy only) and 11.04 Outdoor Lighting N
SOUTH DAKOTA PUBLIC EFFECTIVE with bills
UTILITIES COMMISSION Thomas R. Brause rendered on and after
Filed on: November 5, 2010 Vice-President, December 1, 2011,
Approved by order dated: (DATE) Administration . in South Dakota

Docket No. EL10-015
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OrTErTaIL ELECTRIC RATE SCHEDULE
POWER COMPANY Transmission Cost Recovery Rider
Page 2 of 2

Fergus Falls, Minnesota Original

DETERMINATION OF DEMAND CHARGE (LARGE GENERAL SERVICE CLASS N
ONLY): The demand charge shall be billed according to the demand charge as defined in the N
applicable rate schedule the Customer is taking service. N
MANDATORY AND VOLUNTARY RIDERS: The amount of a bill for service will be N
modified by any Mandatory Rate Riders that must apply or Voluntary Rate Riders selected by N
the Customer, unless otherwise noted in this rider, See sections 12.00, 13.00 and 14.00 of the N
Minnesota electric rates for the matrices of riders.

SOUTH DAKOTA PUBLIC ‘ EFFECTIVE with bills
UTILITIES COMMISSION Thomas R. Brause rendered on and after
Filed on: November 5, 2010 Vice-President, December 1, 2011,
Approved by order dated: (DATE) Administration in South Dakota
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