Exhibit ML - 3
Shared Facility Agreement

Shared Facilities Agreement

This Shared Facilities Agreement (this “Agreement™) is entered into as of ,ﬁm et ,
2009, by and among Black Hills Power, Inc., a South Dakota corporation (“BHP”), Black Hills
Wyoming, LLC, a Wyoming limited liability company (“BHW”) and Cheyenne Light, Fuel and
Power Company, a Wyoming corporation (“CLFP”). BHP, BHW and CLFP may also be referred to
herein individually as “Owner” or “Party” or collectively as “Owners” or “Parties.”

1.0

RECITALS

This Agreement is made with reference to the following facts, among others:

1.1.

1.2.

1.3
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1.5

1.6

1.7

BHW owns a 76.5% interest in a coal fired electric generating facility known as
Wygen 1 (“Wygen 1”) having a nameplate generating capacity of 90 MW. The
Municipal Energy Agency of Nebraska (“MEAN”) owns the remaining 23.5%
interest of Wygen 1. Under an agreement with MEAN, it is BHW’s responsibility to

arrange for the operation and maintenance of Wygen 1.

BHW also owns a combustion gas turbine known as CT 2 (“CT 2”) having a
nameplate generating capacity of 40 MW.

CLFP owns a 100% interest in a coal fired electric generating facility known as
Wygen 2 (“Wygen 2"} having a nameplate generating capacity of 95 MW.

BHP owns a 100% interest in two coal fired electric generating facilities known as

- Neil Simpson 1 (“NS 1) and Neil Simpson 2 (“N§ 2”) having a nameplate

generating capacity of 21.8 MW and 90 MW respectively, and a combustion gas
turbine known as CT 1 (“CT_1”) having a nameplate generating capacity of 40 MW.

BHP also owns a 75% interest in a coal fired electric generating facility known as
Wygen 3 (“Wygen 3”) having a nameplate generating capacity of 110 MW,
Montana-Dakota Utilities Co. (“MDU”) owns the remaining 25% interest of Wygen
3. Under an agreement with MDU, it is BHP’s responsibility to operate and maintain
Wygen 3.

Wygen 1, Wygen 2, Wygen 3, NS 1, NS 2, CT | and CT 2 (each may be referred to
herein as a “Plant” or collectively refeired to as the “Plants™) are all located near
Gillette, Wyoming on what is commonly known as the “Neil Simpson Complex.”

The Parties agree that (2) certain capital assets located at the Neil Simpson Complex
and owned by one of the Parties (the “Shared Capital Assets™) may be used to support
the operations of one or more of the Plants not directly owned by the Party owning
the Shared Capital Asset, and (b) the Owners shall pay a fec as consideration for the
benefit from its use of the Shared Capital Assets that it does not directly own plus its
share of the operations and maintenance costs and expenses associated with the
Shared Capital Assets (the “Shared Capital Asset Fee™),
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DEFINED TERMS

The following terms, when used herein, have the meaning specified below:

2.1
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2.7

3.0

“Affiliate” means, with respect to a specified person, another person that directly, or
indirectly through one or more intermediaries, controls, is controlled by, or is under
common control with, the specified person.

“Facility” means those Shared Capital Assets that are not associated with the delivery
of a commuodity, such as fuel, water, chemicals, or air.

“Losses” means any and all liabilities, taxes, losses, obligations, claims, damages,
penalties, causes of action, suits, costs and expenses or judgments of any nature
(including attorneys’ fees).

*Neil Simpson Complex” means, at any given time and considered collectively, the
electric generating facilities and ancillary equipment, facilities and properties
(including coal storage and handling equipment, ash disposal facilities, water wells,
and parts and inventory storage facilities) in or near Gillette, Wyoming and owned or
leased in whole or in part at that time by an Owner, or an Owner’s Affiliate, but not
including the Wyodak Mine.

“QOperator” means the agent appointed by the Owners for the purposes of operating,
maintaining, and managing the Shared Capital Assets, and administering the
Agreement.

“Prudent Utility Practice” means those practices, methods and acts which(a) when
engaged in are commonly used in prudent engineering and operations to operate
electric equipment and associated mechanical and civil facilities lawfully and with
safety, reliability, efficiency and expedition or (b) in the exercise of reasonable
judgment considering the facts known when engaged in, could have been expected to
achieve the desired result consistent with applicable law, safety, reliability, efficiency
and expedition. Prudent Utility Practice is not limited to the optimum practiced
method or act, but rather a spectrum of possible practices, methods or acts.

“Shared Capital Assets” means capital assets that are used, or that will be used, to
support mote than one Plant at the Neil Simpson Complex.

SHARED CAPITAL ASSETS

As of the date hereof, the Shared Capital Assets comprise the assets set forth on Exhibit A
attached hereto. On or before December 10 of each year, BHP will deliver to the Owners an updated
version of Exhibit A with a then-current list of the Shared Capital Asseis, In addition to identifying
the Shared Capital Assets, Exhibit A, as updated by the Operator, shall identify (i) the Plants
benefiting form each Shared Capital Asset, (ii) the book value (including AFUDC, as applicable) of
each Shared Capital Asset, (iil) the Owner and in-service date of each Shared Capital Asset, and (iv)
the nameplate capacity of each Plant.




With respect to the Shared Capital Assets, Exhibit A, as updated by Operator, shall classify
each Shared Capital Asset in one of the following categories: a) Facilities; b) Fuel Handling; ¢)
Water Systems; d) Chemical Systems; or €) Air Systems.

4,0  STATEMENT OF INTENT

The Owners hereby express their mutual intent and expectation that the Shared Capital
Assets will be used by the Owners to support the operation of the Plants at the Neil Simpson
Complex. Each Owner therefore grants reciprocal rights to the other Owners to use the Shared
Capital Assets for the benefit of the Plants, in accordance with the terms of this Agreement.

50 PAYMENTS

5.1. The Owners’ obligations with respect to the payment of the Shared Capital Asset

Fees, and the Operator’s obligations with respect to distributing the Shared Capital Assets Fees are
set forth in Exhibit B. Operator shall invoice Owners for the Shared Capital Assets Fee on a
quarterly basis. The invoice shall be due and payable within thirty (30) days following receipt of
the invoice. The first time period for which the Shared Capital Assets Fee shall be payable is the

first quarter (January through March) of 2010.
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5.2. Each Owner hereby agrees that it will make all payments and perform all other

obligations by it to be made or performed pursuant to all of the terms, covenants and conditions
contained in this agreement.

6.0 OPERATOR

6.1. Appointment of Operator. The Owners appoint BHP as Operator for the purposes
of operating, maintaining, and managing the Shared Capital Assets, and administering the Shared
Facilities Agreement. The Owners shall provide Operator access to the Plants and the Shared
Capital Assets for the performance of its obligations under this Agreement.

6.2. Responsibility for Shared Capital Assets; Standards of Conduct. The Operator will
be responsible for the operation of all Shared Capital Assets, including all decisions of any nature
whatsoever regarding the Shared Capital Assets, including with respect to maintenance, repairs,
additions, replacements, retirements, engineering, design, planning, permitting, licensing, testing,
commissioning, and reconstruction after casualty events. In connection therewith, Operator will:

(a) Ensure that such operations activities are conducted, and that such decisions are
made, (i) in good faith, (ii) in accordance with applicable laws, orders, and permits,
and (iii) in accordance with Prudent Utility Practice;

(b) Consult with and consider in good faith any comments from the Owners prior to
making any material change with respect to any Shared Capital Asset; and

(©) Not make or allow to be made any adverse distinction between any Plant at the Neil

Simpson Complex with respect to the use and availability of the Shared Capital
Assets,



6.3. Apportionment of Impaired Shared Capital Assets. In the event of a reduction in the
capacity or availability of any Shared Capital Asset to serve, at a level consistent with past practice,
the Plants served by such Shared Capital Asset at the Neil Simpson Complex, the Operator will
ensure either (i) that the reduced capacity or availability, if any, of the impaired Shared Capital
Asset will be apportioned between the affected Plants in a manner consistent with the
apportionment of such Shared Capital Asset prior to the reduction or (ii) that arrangements are

- made such that the function that otherwise would have been provided by the impaired Shared
Capita] Asset under clause (i) above is provided fo the affected Plants in a manner that at the time
would not reasonably be expected to be less reliable or, more costly to Owners. :

6.4. Recordkeeping. The Operator will ensure that documents and records are kept with
respect to the Shared Capital Assets (the “SCA Records”) as necessary to (i) identify the Shared
Capital Assets, (i) determine the allocation of the Shared Capital Assets between the Plants at the
Neil Simpson Complex, and (iii) calculate the Shared Capital Assets Fee. The Operator will ensure
that the SCA Records are kept and maintained in accordance with applicable Law. Furthermore, at
the written request of an Owner and at the Owner’s cost, the Operator will ensure that any SCA
Records reasonably relating to any dispute involving the Owner are retained until the dispute is
resolved. An Owner may, at its cost, during normal business hours, and following reasonable

advance written notice to the Operator of not less than five business days, inspect the SCA
Records.

6.5 Liability of Operator. The failure of Operator to meet any obligation under the
Agreement shall in no event subject Operator to any claims by or liabilities to Owners other than to
reperform the services and be compensated for the cost of reperforming such services.

6.6  Indemnification of Operator. The Owners shall defend, indemnify and hold harmless
Operator, its agents and employees from all Losses, on account of, or resulting from the performance
of any services performed on behalf of Operator pursuant to this Agreement, whether or not the same
results or allegedly results from the claimed or actual negligence or breach of warranty of, or willful
misconduct by Operator or any of its employees, agents, clients, or contractors.

6.7  Compensation of Operator. Operator shall be reimbursed for all direct and
indirect costs associated with performing its obligations under this Agreement.

70  OWNER COVENENTS, RIGHTS, AND RESPONSIBILITES

7.1. Availability. Each Owner hereby covenants that, for so long as it or any of its
Affiliates owns a controlling interest in any material Shared Capital Asset, neither it nor any of its
Affiliates will take any action (inchuding by granting any right to use such Shared Capital Asset)
with the intent to cause, and that causes, such Shared Capital Asset to be unavailable for the
continued benefit of a Plant, consistent with past practice with respect to the Plants, unless such
Owner (a) obtains the prior written consent of the other Gwners, which agree not to withhold their
consent unreasonably, or (b) replaces, on commercially reasonable terms, the function provided by
such Shared Capital Asset in respect of the affected Plant(s) (and provided that the costs reasonably
expected to be borne by the Owners following such replacement, compared to the costs reasonably
expected to be borne by the Owner if such replacement were not to occur, shall be a factor in
determining the commercial reasonableness of such terms). However, the covenants in this Section
7.1 shall not apply to (x) maintenance, repair, or other operating activities, actions, or decisions of
Operator with respect to such Shared Capital Asset, if undertaken or made in accordance Prudent




Utility Practice, including any decision to retire, replace, or temporarily or permanently shut down

such Shared Capital Asset, or (y) any activities, actions, or decisions required by an applicable law,
order, or permit.

7.2. Transfer Restrictions. Each Owner hereby covenants that it will not, and that it will
not permit any of its Affiliates to, directly or indirectly transfer (including by operation of law or
by the transfer of an Affiliate’s stock or other equity interests) a controlling interest in any material
Shared Capital Asset to any non-Affiliate of such Owner, unless (a) the transferring Owner or one
of its Affiliates obtains the prior written consent of the Owners, which agree not to withhold their
consent unreasonably, or (b) the transferring Owner either (i) obtains, on commercially reasonable
terms, a binding commitment from the non-Affiliate to make such Shared Capital Asset available
for the continued benefit of the Plants or (ii) otherwise replaces, on commercially reasonable terms,
the function provided by such Shared Capital Asset in respect of the Facility. For purposes of this
Section 7.2, the costs reasonably expected to be borne by the Owners following such transfer or
replacement, compared to the costs reasonably expected to be borne by the Owners if such transfer
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or replacement were not to ocour, shall be a factor in determining commercial reasonableness of

the terms of such commitment or replacement,

7.3. Inspection Right. The Owners will have the right, exercisable from time to time after
providing reasonable advance notice to the Operator, and without unreasonably Interrupting or
interfering with activities at the Neil Simpson Complex, to meet with Operator and inspect the
Shared Capital Assets. In exercising this right, the Owners will cause its representatives to comply
with all safety, security, and other rules, regulations, and policies applicable to personnel at the
Neil Simpson Complex.

7.4 Repair Costs, Maintenance Expenses. and Losses. With respect to all Shared Capital
Assets, other than Facilities, allocation of responsibility for repair costs, maintenance expenses, and
Losses shall be in accordance with each Owner’s usage of the Shared Capital Asset, as determined by
the Owner’s average annual consumption of commodities associated with the Shared Capital Asset,
over the preceding twenty four (24) months, in proportion to the average consumption of all other
Owners. With respect to Facilities allocation, of responsibility for repair costs, maintenance
expenses, and Losses shall be in accordance with that portion of the Shared Capital Asset attributable to
the operations of each Owner’s Plant(s), as reasonably estimated or determined by the Operator, based
upon the nameplate capacity of each Plant benefitting from the Shared Capital Asset, in proportion to all
Plants benefiting from the Shared Capital Asset.

80 TERM

This Agreement shall commence on the date first set forth above and continue in effect (the
“Term”), unless amended or otherwise terminated sooner by either party upon three hundred sixty
five (365) days notice.

9.0  RISK OF LOSS; REMEDIES

9.1. No Special or Indirect Damages. Notwithstanding anything to the contrary herein, no
Party (including Operator) will be liable to another Party (including Operator) under this
Agreement for consequential, special, exermplary, or indirect damages, including loss of profit, cost
of capital, loss of goodwill, loss of revenues from the sale of capacity or energy, or increased



operating costs, irrespective of whether such damages were reasonably foreseeable or caused by
the negligence of any party.

Specific Performance. The Parties each acknowledge and agree that in the event of a
breach of this Agreement, the non-breaching Party may be irreparably harmed and may not be
made whole by monetary damages. It is accordingly agreed that, in addition to the other remedies
available under this Agreement or to which a Party may be entitled to at law or in equity, the
Parties shall be entitled to compel specific performance of this Agreement

10.0 REPRESENTATION S AND WARRANTIES

On the date first herein mentioned, each Party represents and warrants to the other Parties
that: (i) it is duly organized, validly existing and in good standing under the laws of the jurisdiction
of its formation; (ii) it has all regulatory approval necessary for it to legally perform its obligations
under this Agreement; (iif) the execution, delivery and performance of this Agreement are within its
powers, have been duly authorized by all necessary action and do not violate any of the terms and
conditions in its governing documents, any contracts to which it is a party or any law, rule,
regulation, order or the like applicable to it; (iv) this Agreement constitutes its legally valid and
binding obligations enforceable against it in accordance with the respective terms (subject to
applicable bankruptcy, reorganization, moratorium or similar laws affecting creditors’ rights
generally and subject, as to enforceability, to equitable principles of general application regardless of
whether enforcement is sought in a proceeding in equity or at law); and (v) there is not pending or, to
its knowledge, threatened against it or any of its Affiliates any legal proceedings that could
materially adversely affect its ability to perform its obligations under this Agreement.

11.0 MISCELLANEOUS

-11.1, Execution in Counterparts; Electronic Delivery. This Agreement may be executed by
the Parties on separate counterparts, each of which when so executed and delivered will be an
original, but which together will constitute but one and the same instrument. This Agreement may
be delivered by the facsxrmle or other electronic transmission of signed SIgnature pages.

11.2. Section Headings. The Article and Section headmgs’ in this Agreement are for
convenience of reference only and shall not be utilized in constmmg or interpreting this
Agreement.

11.3. Construction. This Agreement will be construed as the joint and equal work product
of each Party and will not be construed more or less favorably on account of its preparation or
drafting. In this Agreement, (a) the word “including” means “including without limitation” and (b)
words such as “herein,” “hereof,” “hereby,” and “hereunder” refer to this Agreement as a whole
and not to any particular section or subsection. The words “year,” “month,” and “day,” refer to a
calendar year, calendar month, and calendar day, respectively, unless otherwise specified.

11.4. Entire Agreement; Amendments. This Agreement constitutes the entire agreement
between the Parties relating to the subject matter hereof, shall not be modified except by a written
instrument signed by all Parties, and supersedes and replaces those provisions of all prior
agreements and understandings, oral or written, to the extent relating to the Shared Capital Assets.




11.5, Waivers. Any waiver by any Party of any violation of, breach of, or default by the
another Party under any provision of this Agreement, or any exhibit, schedule, or other document
referred to in this Agreement, will not be construed as or constitute a waiver of any subsequent
violation, breach of, or default under that provision or any violation, breach of, or default under any
other provision of this Agreement or any other document referred to in this Agreement.

11.6. No Joint Venture. The Parties hereto shall in no event be construed or considered as
Jjoint venturers or partners.

11.7. Governing Law. This Agreement is subject to the applicable Laws of the state of
Wyoming, without regard to conflicts of law principles.

11.9 Assignment. No Party may assign its rights or obligations under this Agreement
without the prior written consent of the other Parties.

11.10 Successors and Assigng. This Agreement and all terms and provisions hereof shall be

sa
binding upon and inure to the benefit of the Parties hereto and their respective successors and
permitted assigns.

[Signature Page Follows]



written.

IN WITNESS WHEREOF, the parties have executed this Agreement on the date first above

Black Hills Power, Inc.

Vo,

Name: Ape & L Ly

Title: \ﬂ’ <« 6M hioag “.DJJ.\:‘J ey

Black Hills Wyoming, LLC

/P

Name: u{’a,z\‘*b LzL.Y

Title: V[ ¢ 8 Prier D x\m{i},

Cheyenne Light, Fuel and Power Company

N

Name: Mt Lo L-iie

Title: V{4 Gt \m serd \Bo‘wofj
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Shared Capital Assets



Black Hitls Companies
Shared Capital Assets & Distribution List
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$ 1,3568,317.32
$ 83243564
$ 2,193,178.34

$ 4,384,931.29

Totals

$ 1,359,317.32
3 B3243584

$ 2,193,178.34

1.8 80 80 95 110 40 40
Plants N1 NS2 WY1 Wy2 wys o1n] £z
Ownershin
Black Hils Wyorning - WyGen1/CT2 X X
MEAN - 23.5% WyGent
Black Hils Power - NSTNS2/WyGend/CT'1 X X X X
MDU - 25% WyGen3
Cheyenne Light Fuel & Power - WyGen2 X
Pool 2 - N§2& Pool 3-Wy2 & Pool 4 - Wy1
Pool 1 -all Wyl Wy3 anly
Facilities $ B76,78753 $ 52,370.44 $ 11198765 3 - $  1,041,145.62
Fuel Handling - 537,145.23 1,551,142.13 - 2,088,287.36
Water Systems 482,528.78 - 89,673.00 - 57220278
Chemical Systems - 168,277.76 338,063.18 - - 507,340.94
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Pool 3 95 110
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Revenue Allocation Between Entities Amount Due by Entity
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Power Wyoming Fuel & Power Power Wyoming Fuel & Power
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Pool 2 - NS2 & Wyt §32,435.64 - - $ 832,435.64 $ 41621782 $ 41621782 § -
Pool 3 - Wy2 & Wy3 253,124.52 - 1,940,053.82 § 2,193,178.34 $ 1,018,350.84 § - $1,176,827.40
3 $ 2163,606.71 § 77922368 $1.442,100.91

81412009, 2:08 PM

224361220 § 73767.16 $ 2,067,551.93 § 4,384,931.09

$ 4738493129
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Black Hills Companies
Sharad Capltal Ascats & Distribution List

it
ks

Ownarship
Black Hilts Wyoming - WyGent/CT2
MEAN - 23.5% WyGen1

Black Hills Power - NSHUNSIWyGea3iCT1
MDU - 25% WyGen3

Cheyeane Light Fuel & Power - WyGen2

Eunl Handling

COAL CONVEYING SYSTEM 82 TRAMP MEYAL DETECTOR MODEL 30-200
547 $ILO TRANSFER CONVEYOR #1

48" BELY FEEDER & 307" PLANT FEEO 42

CONCRETE COAL SILO

COAL CONVEYOR HEAD PULLEY 8SA-HOLT

COAL CONVEYING SYSTEM

KX X x X

H X XNX X

Annuyal Asset
Fes
24284
72,862.80
215,989.20
242,596.26
3.268.87

156114213

2,088.287.36

Pooli-all  Pool2 . NS2& Wyt

Pool 3- Wy2 & Wy3

2,4208.11
7286280
215,989.20
242.596.26
3268.87
1,851,142.13
- 57,145.23 1.551,142.13
—

2,088 267.36

r Puol 2 Allocation of Revonue f I Pool 3 Allocation ot Revanue
Black Hitls Black Hilis  Cheyenne Light Black Hills  Black Hills. Cheyeane Light
Bowst Wyoming  Fueld Power Pouer Wypming Fuel & Pover
§ 242001 § .8 . E - % - s .
§ 7286280 5 -8 - S - 8 - 8 -
§ 21558020 $ - 8 - s -8 - 8 -
§ 2425%26 § . s - S “« s - & -
§ 328867 § - 8 - 3 -« $ - 3 -
3 - 8§ - 5 .
$ -8 - 3 - $ - 8 - $ 185114213
5§37,145.23 - - . - 1861,142.13




Bleck 1oRe Comperies
Khasd Capital Ansats 4, Dintiiuon List
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Biack Hills Companles
Shired Capltal Assets & Disteiliution List

Planty Ng1 O NG2 O Wvi 0 wy2 WYy  CF1 el
Ownerghip
Black Hills Wyorning - WyGent/CT2 X X
MEAN - 23.5% WyGent
Black Hilly Powes - NSINS2WyGealiCT1 X X X X
MDU - 25% WyGen3
Chayenne Light Fuet & Power- WyGan2 %

Water Susiems

SMALL CONCRETE RESERVOIR 25,000 GAL
LARGE CONCRETE RESERVOIR 125,000 GAL
DRILL ANO CASE WEL 13
CHLORINATION/ELECTRICAL BURDING
WATER METER
CHLORINATOR
CHLORINE DETECTORS

MODEL CROWN 56-150 STP 18A STAGE MTS §11-0021 E05

86-75 25 STAGE 30 HP #2848 FRANKLIN MOTOR

4 V2" LYC K55 PIPE X 6125 OD 30458 PERMABOND SCREENS

CASING HANGER-PACKER

4" TAC STEEL CASING

87 200 BERKLEY 50 HP FRANKLIN

XA ALUM PIPE

60 HP BERKLEY PUMP

&0 HP 480V 3PH HITACH! MOTOR
DRILL AND CASE WELL 14

WATERLINE PUMP AND MOTOR
ORILL AND CASE WELL 15
WELL 15 AUL WEATHER ACCESS ROAD
WATER WELL PIPELUNE AND TANK
SERVICE WATER PUMP
REVERSE OSMOSIS DEMINERALIZER SYSTEM
DEMINERALIZED WATER STORAGE TANK
FIRE PROTECTION TANKS 1A8 1B

SERVICE WATER HEAD TANK-FIELD ERECTED 2WSC-TNK-2

SERVICE WATER HEAD TANK-SHOP FABRICATED

EXTEND WASTE WATER LINE FROM NS UNIT #1 TOUNIT 82
SCADATELEMTRTY SYSTEM -DEMINERALIZER LEVEL SYS. -FOR

CONDENSATE WATER SUPFLY PUMP FWF Pt
SERVICE WATER SUPPLY PUMP WSC P1A
SERVICE WATER SUPPLY PUMP WSC P1B
DEMINERAUIZED WATER SUPPLY PUMP WSC P2
ASH CONDITIONER WATER SUPPLY PUMP WSC £3

TR M OH KoMK MOX N oW ON N K MK KON K MK K K MK KKK M

M o W o x

B P Do e B Bt B B DO BRODE D0 DX IN D B X IR X BC DC be BK BB B0 DX I

™I K BIm

BB BB PO I BX DE DO R DS BE D DO TG P IK D6 B BK DX B MK TK DE RS B B e

B IR R

PO PO IR DK K DO DS BCOPK B DK IK B IX D4 PK DX I PG DR DG DX DR B R po

Pt oI

BB OB D0 DI B DE DX B DO DO B PO D X DE KBS MK DE P DX X X P DK IR

oo oax

BB BB DK Be DE B DEOBC P D RE BC D¢ B B DX IR D DE B tm I D B PE PR OIX

o Do g

BooBC M oPtPE B BE DX BXODX DR % Be BE PR DE X B IX B2 IR X Bk DO IR B 0 Do i

BB P g

Pool §-al Paol 3 Pool 1 Altocation of Revenun Pool % Atigcation of Revenua I
Ancxsal Asset WyZ & Wy3 Blagk Hilts Blgok Hillg Cheyenne Light Black Rills Black Hills Cheyenne Light
Fee Bower Wypming Fugt & Power Bawes Yeyorming Eugt s Power
$ 2,079.26 $ 2079.28 3 2078268 § - $ . -3 - 5 - $ -
$ 719.08 -3 T18.08 $ 71908 § - $ - $ . $ - $ -
$ 2208986 $ ”,089.80 $ 2208988 § - $ - s -8 - 8 -
S 5,263.45 s 5,283.45 3 528345 § - § - § - 3 . s -
$ B9.16 3 88,16 $ 8918 $ . $ - s - £ - $ -
§ 354.87 s 35487 3 35467 5 - $ - $ - $ - $ -
3 375.80 $ a75.50 s 371590 § - § - $ . s - s °
§ 241280 $ 241290 $§ 24200 8 - - $ -8 -8 ~
s 241280 $ 2.41290 $° 241290 5 . $ - 3 - $ - $ -
s 386338 $ 3.853.39 $ 395338 8 - § - $ -3 -8 -
3 282078 $ 262076 $ 282076 § - 13 - 3 - 3 - 5 -
s 201214 $ 201274 s 201274 8§ - $ - s . $ . s -
s 225086 S 2250.95 § 225086 § -8 . $ -8 -5 -
3 214.00 $ 214.00 $ 400 S N 5 i 3 - s - $ -
$ 5,431,998 ) §43199 $ 543198 S - 8 - $ -3 -8 -
5 535842 £ 535642 § 535642 § - 5 - $ . s - 5 -
$ 48,230.10 $ 49,230.10 3 - 3 49,23010 § - $ - 3 - % -
£ 10,104.00 s 10,104.00 $ - $ 100400 8 - $ - S - $ -
S $1.867.50 $ 91,567 .50 5 BL56750 § - s - 5 - 5 - $ -
5 8.315.00 $ 6,315.00 s - 3 - s - s 831500 & - 5 -
s 75,780.00 $ 75,780.00 s - $ . $ - 5 7578000 § - s -
$ 751800 H 71.578.00 S . s - s - $ 757800 S5 - $ -
$ 12601486 $ 126,014,565 § 12801456 § - 8 - $ - 8 L | -
$ 32,884.30 L 32,564.90 $ 3296430 $ . b1 - 3 " $ - $ -
s §1.677.47 s 81.877.47 § 197747 8 N $ - $ . $ - $ M
$ 9,857, 19 $ 9,857.19 $ 885718 § - $ - 5 - 5 - 5 -
$ 3.450.34 s 3,453.34 S J458.34 § - $ - 3 . 3 - $ -
5 5,343.78 5 530,75 $ 534378 § N $ $ - 3 - $ i
s 10.025.02 s 10,025.02 $ 1002502 § - 13 - 5 1 - 5 -
§ . $ - $ - § - $ - $ -8 - 8 -
11 73r1.40 5 731.40 5 - 5 - $ 737.40 3 - 3 - s -
$ 964.77 5 964.77 13 <8 - % 96477 8 - 5 - 8 -
H o477 s 064.77 $ - $ - $ 264.77 s - $ - $ -
-1 702.28 -3 w0229 $ - $ . $ 702.28 $ - $ - s .
s 953.88 3 959.68 § - $ - $ 959.88 $ . $ . 5 -
5 572,202.78 5 482529.78 % BOETI00 § §72.202.78 5 41886659 § 5933410 § 4,325.40 $ 8967300 § - $ -
e e

{



Biwx R Companiey
Btcwd Cuphat Aenats & Dipiiemion LI

Sxoxdie
Wonok Ykl Wy - WySentitry
MERY - 25.5% WyGens

ek KM Poms « ESUNS2NYQurICT S
MOAE - 25% WyGord)

Clverosna L Fand & Powes - Wylent

e

AMALL GONCRETE RESERVOR 35,000 GAL
TARGE CONCAETEAESERVOR 129,000 OAL

- DRRUANG  CAZEWELL 13

CHLORNATOWELECTRICAL BUREHG
WATER HETER
“ CHLORNATOR
CROANE DETEGTORS
OB, CROWN 30-450 3TP J0A BYASE MIS #1101 843
S4T525STAOE 39 RP #2048 FRANKLH NOTOR
1T LTCKESPPE X 6925 OD 40455 PERMAIOND SCRAEN
CASNG HARGER PACHER
AT TASHTEEL CAING
#7200 BEAKLEY 5019 FAARKLIN
CRQ AP
* $0HP BERRLEY Pl
NP ATV I HITACHIMOTOR,
DRI ANO' CASEWELLI -,
" WATERLINE SUIA AND MOTOR
QRAL AND GASE WELL 16
WEELL, THALL WEATHER AGGESS ROAD
WATER WILL PRELHE AND TARK
BERVICE WAYER U
REVERSS QFMOS DEMBLRALRER SYSTEM
OEMNERALRED WATER SYGRAGE TAKK.
ERE PROTELTION TANKS 1AL 13
BERVICE!

M YaUHT R
QER LEVEL 5YS, FOR

PUNP PNE P
SERVICE WATER SUPPLY PUMP WSE PIA
BERVCE WATER JUMLY PUMP WG PID.
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Black Hills Companfes
Sharsd Capital Assets & Distibution List

i

Biack Hits Wyoming - WyGen1/CT2
MEAN - 23.5% WyGen!

Black Hils Powsr - NS1NSZWYGen¥/CTY
MDY - 25% WyGond

Cheyenne Light Fusl & Powsr - WyGen2

x|

*

H
xE

Chamicy] Systes

PHOSPHATE SOLUTION PUMP 2FWE-P1A
PHOSPHATE SOLUTION PUMP 2FWE.P-18
OXYGEN SCAVENGER SOL 2PWE-P2A
OXYGEN SCAVENGER BOL ZFWE.P.28
SOLAFTION FEED PUMPS 2FWE-P-3A
SOLUTION FEED PUMPS 2FWE-P-3B
PHOSPHATE SOLUTION PUMP 2AVEP-IC
AUXRKIARY BOILER FEED CHEMICAL FEED TANK
WATER QUALITY CONTROL PANEL

PH INSTRUMENTATION

CONDUCTIVITY INSTRUMENTATION
OKYGEN ANALYZERS

Nautabizotion BASN

PAC FEED SYSTEM NS2WY1

CHEMICAL FEED EQUIPMENT

CHEMICAL FEED EQUIPMENY UPGRADE

WATER QUALITY CONTREX. SYSTEM

WATER QUALITY CONTROL SYSTEM UPGRADE
ANHYOROLIS AMMONIA TANIK AND FEED SYSTEMWYR
ANHYOROUS AMMONIA TANK FEED SYSTEM WYI
PAC FEED SYSTEMWY2

PAC FEED SYSTEM WYD

CALCIUM CHLORIDE SYSTEMWYZ

CALCIUM CHLORIDE SYSTEM WY3

PODe S D BEER MO R KKK NN

BCoo DCIX DXBE X X M X X X XX

) SRR 3

B D¢ 13 I X B I B I B

MAN RPN MABEA GBS

PR R R

3

@

Annudl Assel
Fep
156326
1,563.28
166328
158326
1.563.26
1,583.28
156338
28332
423858
347820
30
4.238.84
185937
141,456.00

45419.88
ssre.c0
3825734
02000
41,414.11
1.515.60
£2,301.98
10427328
340200
3,789.00

507,340.94

I Faci 2 Allacatlon of Revanue 1 Pool 3 Allocation of Revanun ]
Postt.oll  Pont2-NSZEWyl Pool 3-Wy2 BWy3  Pool 4 - Wyl only Black Hits BlackHils  Cheyenns Light Biock Hils  BiackHilis  Cheyenne Light
Bower Wieming Fald Powst Bownt Wyoming  £ugld Pownt
K 1.563.26 s 1583.26 § .8 . s -3 - s -
1,563.26 H 166326 3 .8 - 5 -« 8 -8 .
1.569.26 s 156326 8 ~ 08 - s - 8 -8 .
156126 S 156328 § -8 . s -8 -8 -
1.563.28 $ 156328 § -8 . s -5 E ] .
1,563.26 H 1,563.26 § -8 . s - s -8 -
1,563.26 $ 156326 S .8 . s - s - 8 .
2332 s 2332 § -8 . H -8 H -
429884 § 47884 S -3 . s I - 5 .
317920 § 27820 § - s - s -8 -8 -
3478.20 § 347820 § -8 - ] -3 - 5 -
4,238.94 § 4288 § P 1 B s R 4 - 8 -
1.819.37 s 181837 3 PR 1 v s PR 1 - 8 -
141,456.00 S 14145600 § . - H -8 - § -
46,418.88 s - § -~ 8 - s . % - 5 4841888
587,00 $ -8 - s - s - s -5 56700
3525734 s - 8 . 8 . N -8 - § 3825734
34,020.00 H - s -~ s - H -8 - S 3402000
4141411 $ - 8 -~ 8 . s - 5 EE T S ERL]
1,515.60 $ -8 .S . S 151560 § -8 .
62301.98 s -8 -8 - s P .8 6230LK
104,273.28 $ .8 -8 B $ 10427328 § N § .
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Biack Hills Companles
Shared Capital Assets & Distribution List
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Statement G

Page 1 of 1
CHEYENNE LIGHT, FUEL AND POWER COMPANY
COST OF CAPITAL FROM THE LAST APPROVED RATE CASE
RATE CASE SETTLED IN NOVEMBER 2007

Line Percent of Weighted
No. Description Amount Total Cost Cost

1 Loug-Term Debt 124,000,000  46.00% 6.42% 2.95%

2 Equity 145,548,683 54.00% 10.90% 5.89%

$ 269,548,683  100.00% __884%




Statement G

Page 1 of 1
BLACK HILLS POWER
COST OF CAPITAL FROM THE LAST APPROVED RATE CASE
RATE CASE SETTLED IN NOVEMBER 1995

Line Percent of Weighted
No. Description Amount Total Cost Cost

1 Long-TermDebt - 133,291,304 55.46% 8.48% 4.70%

2 Equity 107,055,154 44.54% 12.20% 5.43%

$ 240,346,458  100.00% 10.13%




Exhibit B

Shared Capital Assets Fee



Shared Capital Assets Fee.

A) In consideration for its benefit from the use of the Shared Capital Assets, each Owner
will pay an annual fee, payable in equal monthly instaliments and pro-rated for any partial year
(the “Shared Capital Assets Fee™). The Operator will establish the Shared Capital Assets Fee on
the basis of a “rate of retwn” calculation made by:

(i) Applying {A) In the case of BHP and BHW, BHP’s capital structure (including
its debt-to-equity ratio, return on equity, and cost of debt) utilized by the
Wyoming Public Service Commission in BHP’s then-most-recently concluded
rate case {o sef rates for BHP's electric utility customers in Wyoming; or, in the
case of CLFP, CLFP’s capital structure (including its debt-to-equity ratio, return
on equity, and cost of debt) utilized by the Wyoming Public Service Commission
in CLFP’s then-most-recently concluded rate case to set rates for CLFP’s electric
utility customers in Wyoming; to (B) the net book value of that portion of the
Shared Capital Assets attributable to the operations of each Owner’s Plants, as
reasonably estimated or determined by the Operator as reasonably estimated or
determined by the Operator, based upon the nameplate capacity of each Plant
benefitting from the Shared Capital Assets, in proportion to all Plants benefiting
from the Shared Capital Assets, as of December 31 of the year in which the
Shared Capita] Assets Fee is established (so that, for instance, the estimated net
book value as of Dcecember 31, 2009, would be used to calculate the Share
Capital Assets Fee for 2010);

{i1) Adding the book depreciation, and amortization expenses, as reasonably
estimated by the Operator for the year in which the Shared Capital Assets Fee is
established, attributable to such portion of the Shared Capital Assets (so that, for
instance, the estimated depreciation and amortization expenses for 2009 would
be used to calculate the Shared Capital Assets Fee for 2010).

B) Each year the Operator shall distribute to each Owner its percentage share of the Shared
Capital Assets Fees collected (the “Shared Capital Assets Fee Distribution™), based on each
Owner’s percentage ownership of the Shared Capital Assets, as set forth in Exhibit A, as may be
updated from time to time.

The Operator will establish the Shared Capital Assets Fee for each year on or before December
10 of the preceding year, and shall make the Shared Capital Assets Fee Distribution within 45
days following the end of each quarter. The first such calculation shall be established on or
before December 10, 2009, with the Shared Capital Assets Fee being effective January 1, 2010.
For clarity, the Shared Capital Assets Fee will not cover the operations and maintenance costs and
expenses associated with the Shared Capital Assets.




