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Shared Facility Agreement

Shared Facilities Agreement

This Shared Facilities Agreement (this "Agreement") is entered into as of~U"M'"+ !§..,
2009, by and among Black Hills Power, Inc., a South Dakota corporation ("BHP"), Black Hills
Wyoming, LLC, a Wyoming limited liability company ("BHW") and Cheyenne Light, Fuel and
Power Company, a Wyoming corporation ("CLFP"). BHP, BHW and CLFP may also be referred to
herein individually as "Owner" or "Party" or collectively as "Owners" or "Parties."

1.0 RECITALS

This Agreement is made with reference to the following facts, among others:

1.1. BHW owns a 76.5% interest in a coal fired electric generating facility known as
Wygen I ("Wygen I") having a nameplate generating capacity of 90 MW. The
Municipal Energy Agency of Nebraska ("MEAN") owns the remaining 23.5%
interest of\A/ygen l~ Under an agreement with ~v"£Ar~) it is BH\l/'s responsibility to
arrange for the operation and maintenance of Wygen 1.

1.2. BHW also owns a combustion gas turbine known as CT 2 ('OCT 2") having a
nameplate generating capacity of 40 MW.

1.3 CLFP owns a 100% interest in a coal fired elect!ic generating facility known as
Wygen 2 ("Wygen 2") having a nameplate generating capacity of95 MW.

1.4 BHP owns a 100% interest in two coal fired electric generating facilities known as
Neil Simpson 1 ("NS I") and Neil Simpson 2 ("NS 2") having a nameplate
generating capacity of21.8 MW and 90 MW respectively, and a combustion gas
turbine known as CT 1 C"CT I") having a nameplate generating capacity of40 MW.

1.5 BHP also owns a 75% interest in a coal fired electric generating facility known as
Wygen 3 ("Wygen 3") having a nameplate generating capacity of 110 MW.
Montana-Dakota Utilities Co. ("MDU") owns the remaining 25% interest ofWygen
3. Under an agreement with MDU, it is BHP's responsibility to operate and maintain
Wygen 3.

1.6 Wygen I, Wygen 2) Wygen 3, NS 1, NS 2, CT I and CT 2 (each may be referred to
herein as a "Plant" or collectively refened to as the "Plants") are all located near
Gillette, Wyoming on what is commonly known as the "Neil Simpson Complex:'

1.7 The Parties agree that (a) certain capital assets located at the Neil Simpson Complex
and owned by one of the Parties (the "Shared Capital Assets") may be used to supp0l1
the operations of one or more of the Plants not directly owned by the Party owning
the Shared Capital Asset, and (b) the Owners shall pay a fec as consideration for the
benefit fi'om its use of the Shared Capital Assets that it does not directly own plus its
share of the operations and maintenance costs and expenses associated with the
Shared Capital Assets (the "Shared Capital Asset Fee").



2.0 DEFINED TERMS

The following tenns, when used herein, have the meaning specified below:

2.1 "Affiliate" means, with respect to a specified person, another pel'Son that directly, or
indirectly through one or more intermediaries, controls, is controlled by, or is under
common control with, the specified person.

2.2 "Facility" means those Shared Capital Assets that are not associated with the delivery
ofa commodity, such as fuel, water, chemicals, or air.

2.3 "Losses" l11~an.sanyaTld all. liabilities, tli:xes, l()sses, obligations,(;lairns, da111ages,
penalties, causes of action, suits, costs and expenses or judgments of any nature
(including attorneys' fees).

2.4 "Neil Simpson Complex" means, at any given time and considered collectively, the
electric generating facilities and ancillary equipment, facilities and properties
(including coal storage and handling equipment, ash disposal facilities, water wells,
and parts and inventory storage facilities) in or near Gillette, Wyoming and owned or
leased in whole or in part at that time by an Owner, or an Owner's Affiliate, but not
including the Wyodak Mine.

2.5 "Operator" means the agent appointed by the Owners for the purposes ofoperating,
maintaining, and managing the Shared Capital Assets, and administering the
Agreement.

2.6 "Prudent Utility Practice" mean.s those practices, methods and acts which(a) when
engaged in are commonly used in prudent engineering and operations to operate
electric equipment and associated mechanical and civil facilities lawfully and with
safety, reliability, efficiency and expedition or (b) in the exercise of reasonable
judgment considering the facts known when engaged in, could have been expected to
achieve the desired result consistent with applicable law, safety, reliability, efficiency
and expedition. Prudent Utility Practice is not limited to the optimum practiced
method or act, but rather a spectrum ofpossible practices, methods or acts.

2.7 "Shared Capital Assets" means capital assets that are used,or that will be used, to
support more than one Plant at the Neil Simpson Complex.

3.0 SHARED CAPITAL ASSETS

As of the date hereof, the Shared Capital Assets comprise the assets set forth on Exhibit A
attached hereto. On or before December 10 of each year, BHP will deliver to the Owners an updated
version of Exhibit A with a then-current list of the Shared Capital Assets. In addition to identifying
the Shared Capital Assets, Exhibit A, as updated by the Operator, shall identify (i) the Plants
benefiting form each Shared Capital Asset, (it) the book value (including AFUDC, as applicable) of
each Shared Capital Asset, (iii) the Owner and in-service date of each Shared Capital Asset, and (iv)
the nameplate capacity of each Plant.
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With respect to the Shared Capital Assets, Exhibit A, as updated by Operator, shall classify
each Shared Capital Asset in one of the following categories: a) Facilities; b) Fuel Handling; c)
Water Systems; d) Chemical Systems; or e) Air Systems.

4.0 STATEMENT OF INTENT

The Owners hereby express their mutual intent and expectation that the Shared Capital
Assets will be used by the Owners to support the operation of the Plants at the Neil Simpson
Complex. Each Owner therefore grants reciprocal rights to the other Owners to use the Shared
Capital Assets for the benefit of the Plants, in accordance with the terms of this Agreement.

5.0 PAYMENTS

5.1. The Owners' obligations with respect to the payment of the Shared Capital Asset
Fees, and the Operator's obligations with respect to distributing the Shared Capital Assets Fees are
set fort..h in Exhibit B. Operator shall invoice O\J:lners fer the Shared Capital P-l.ssets Fee on a
quarterly basis. The invoice shaH be due and payable within thirty (30) days following receipt of
the invoice. The first time period for which the Shared Capital Assets Fee shall be payable is the
first quarter (January through March) of2010.

5.2. Each Owner hereby agrees that it will make all payments and perform all other
obligations by it to be made or performed pursuant to all of the terms, covenants and conditions
contained in this agreement.

6.0 OPERATOR

6.1. Appointment ofOperator. The Owners appoint BHP as Operator for the purposes
ofoperating, maintaining, and managing the Shared Capital Assets, and administering the Shared
Facilities Agreement. The Owners shall provide Operator access to the Plants and the Shared
Capital Assets for the performance of its obligations under this Agreement.

6.2. Responsibility for Shared Capital Assets; Standards of Conduct. The Operator will
be responsible for the operation of all Shared Capital Assets, including all decisions of any nature
whatsoever regarding the Shared Capital Assets, including with respect to maintenance, repairs,
additions, replacements, retirements, engineering, design, planning, permitting, licensing, testing,
commissioning, and reconstruction after casualty events. In connection therewith, Operator will:

(a) Ensure that such operations activities are conducted, and that such decisions are
made, (i) in good faith, (ii) in accordance with applicable laws, orders, and permits,
and (iii) in accordance with Prudent Utility Practice;

(b) Consult with and consider in good faith any comments from the Owners prior to
making any material change with respect to any Shared Capital Asset; and

(c) Not make or allow to be made any adverse distinction between any Plant at the Neil
Simpson Complex with respect to the use and availability of the Shared Capital
Assets.
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6.3.. Apportionment of Impaired Shared Capital Assets. In the event ofa reduction in the
capacity or availability of any Shared Capital Asset to serve, at a level consistent with past practice,
the Plants served by such Shared Capital Asset at the Neil Simpson Complex, the Operator will
ensure either (i) that the reduced capacity or availability, if any, of the impaired Shared Capital
Asset will be apportioned between the affected Plants in a manner consistent with the
apportionment of such Shared Capital Asset prior to the reduction or (ii) that arrangements are
made such that the function tbat othervvise would bave been provided by the impaired Shared
Capital Asset under clause (i) above is provided to the affected Plants in a manner that at the time
would not reasonably be expected to be less reliable or, more costly to Owners.

6.4. Recordkeeping. The Operator will ensure that documents and records are kept with
respect to. tlle Shared Capital Assets (tlie."SC:A. Records,,) .aSll~~ssary to. (i) i~~l1tify the. ~h.ared
Capital Assets, (ii) determine the allocation of the Shared Capital Assets between the Plants at the
Neil Simpson Complex, and (iii) calculate the Shared Capital Assets Fee. The Operator will ensure
that the SCA Records are kept and maintained in accordance with applicable Law. Furthermore, at
the written request of an Owner and at the Owner's cost, the Operator will ensure that any SCA
Records reasonably relating to any dispute involving the Owner are retained until the dispute is
resolved. An Owner may, at its cost, during normal business hours, and following reasonable
advance written notice to the Operator of not less than five business days, inspect the SCA
Records.

6.5 Liability ofOperator. The failure ofOperator to meet any obligation under the
Agreement shall in no event subject Operator to any claims by or liabilities to Owners other than to
reperform the services and be compensated for the cost of reperforming such services.

6.6 Indemnification of Operator. The Owners shall defend, indemnify and bold harmless
Operator, its agents and employees from all Losses, on account of,or resulting from the performance
of any services performed on behalf of Operator pursuant to tbis Agreement, whether or not the same
results or allegedly results from the claimed or actual negligence or breacb ofwarrarity of, or willful
misconduct by Operator or any of its employees, agents, clients, or contractors.

6.7 Compensation ofOperator. Operator shall be reimbursed for all direct and
indirect costs associated with performing its obligations under this Agreement.

7.0 OWNER COVENENTS, RIGHTS, AND RESPONSffiILITES

7.1. Availability. EachOwner hereby covenants that, for so long as it or any of its
Affiliates owns a controlling inteiest in any material Shared Capital Asset, neither it nor any of its
Affiliates will take any action (including by granting any right to use such Shared Capital Asset)
with the intent to cause, and that causes, such Shared Capital Asset to be unavailable for the
continued benefit of a Plant, consistent with past practice with respect to the Plants, unless such
Owner (a) obtains the prior written consent ofthe other Owners, which agree not to withhold their
consent unreasonably, or (b) replaces, on commercially reasonable terms, the function provided by
such Shared Capital Asset in respect ofthe affected Plant(s) (and provided that the costs reasonably
expected to be borne by the Owners following such replacement, compared to the costs reasonably
expected to be borne by the Owner if such replacement were not to occur, shall be a factor in
determining the commercial reasonableness ofsuch terms). However, the covenants in this Section
7.1 shall not apply to (x) maintenance, repair, or other operating activities, actions, or decisions of
Operator with respect to such Shared Capital Asset, if undertaken or made in accordance Prudent
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Utility Practice, including any decision to retire, replace, or temporarily or permanently shut down
such Shared Capital Asset, or (y) any activities, actions, or decisions required by an applicable law,
order, or permit.

7.2. Transfer Restrictions. Each Owner hereby covenants that it will not, and that it will
not permit any of its Affiliates to, directly or indirectly transfer (including by operation of law or
by the transfer of an Affiliate's stock or other equity interests) a controlling interest in any material
Shared Capital Asset to any non-Affiliate of such Owner, unless (a) the transferring Owner or one
of its Affiliates obtains the prior written consent of the Owners, which agree not to withhold their
consent unreasonably, or (b) the transferring Owner either (i) obtains, on commercially reasonable
terms, a binding commitment from the non-Affiliate to make such Shared Capital Asset available
for the continued benefit of the Plants or (ii) otherwise replaces, on commercially reasonable terms,
the function provided by such Shared Capital Asset in respect of the Facility. For purposes of this
Section 7.2, the costs reasonably expected to be borne by the Owners following such transfer or
replacement, compared to the costs reasonably expected to be borne by the Owners if such transfer
or replacement \vere not to occur, shall be a factor in detennining corrunercial reasonableness of
the terms of such commitment or replacement.

7.3. Inspection Right. The Owners will have the right, exercisable from time to time after
providing reasonable advance notice to the Operator, and without unreasonably interrupting or
interfering with activities at the Neil Simpson Complex, to meet with Operator and inspect the
Shared Capital Assets. In exercising this right, the Owners will cause its representatives to comply
with all safety, security, and other rules, regulations, and policies applicable to personnel at the
Neil Simpson Complex.

7.4 Repair Costs. Maintenance Expenses, and Losses. With respect to all Shared Capital
Assets, other than Facilities, allocation of responsibility for repair costs, maintenance expenses, and
Losses shall be in accordance with each Owner's usage ofthe Shared Capital Asset, as determined by
the Owner's average annual consumption ofcommodities associated with the Shared Capital Asset,
over the preceding twenty four (24) months, in proportion to the average consumption of all other
Owners. With respect to Facilities allocation, ofresponsibility for repair costs, maintenance
expenses, and Losses shall be in accordance with that portion of the Shared Capital Asset attributable to
the operations of each Owner's Plant(s), as reasonably estimated or determined by the Operator, based
upon the nameplate capacity of each Plant benefitting from the Shared Capital Asset, in proportion to all
Plants benefiting from the Shared Capital Asset.

8.0 TERM

This Agreement shall commence on the date first set forth above and continue in effect (the
"Term"), unless amended or otherwise terminated sooner by either party upon three hundred sixty
five (365) days notice.

9.0 RISK OF LOSS; REMEDIES

9.1. No Special or Indirect Damages. Notwithstanding anything to the contrary herein, no
Party (including Operator) will be liable to another Party (including Operator) under this
Agreement for consequential, special, exemplary, or indirect damages, including loss ofprofit, cost
of capital, loss of goodwill, loss of revenues from the sale of capacity or energy, or increased
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operating costs, irrespective of whether such damages were reasonably foreseeable or caused by
the negligence of any party.

9.2. Specific Perfonnance. The Parties each acknowledge and agree that in the event of a
breach of this Agreement. the non-breaching Party may be irreparably harmed and may not be
made whole by monetary damages. It is accordingly agreed that, in addition to theotherremedies
available under this Agreement or to which· a· Party may be entitled to at lawar in equity, the
Parties shall be entitled to compel specific performance of this Agreement.

10.0 REPRESENTATIONS AND WARRANTIES

On the date first herein mentioned, each Party represents and warrants to the other Parties
that: (i) it is duly·organized, validly· existing and· in·good· standing undeiinelawsof thejiirisdictioI1
of its formation; (ii) it has all regulatory approval necessary for it to legally perform its obligations
under this Agreement; (iii) the execution, delivery and performance of this Agreement are within its
powers, have been duly authorized by aU necessary action and do not violate any of the tenus and
conditions in its governing documents, any contracts to which it is a party or any law, rule,
regulation, order or the like applicable to it; (iv) this Agreement constitutes its legally valid and
binding obligations enforceable against it in accordance with the respective terms (subject to
applicable bankruptcy, reorganization, moratorium or similar laws affecting creditors' rights
generally and subject, as to enforceability, to equitable principles of general application regardless of
whether enforcement is sought in a proceeding in equity or at law); and (v) there is not pending or, to
its knowledge, threatened against· it or any of its Affiliates any legal proceedings that could
materially adversely affect its ability to perform its obligations under this Agreement.

11.0 MISCELLANEOUS

11.1. Execution in Counterparts; Electronic Delivery. This Agreement may be executed by
the Parties on separate· counterparts, each of which when so executed· and delivered will bean
original, but which together will constitute but one and the same instrument. This Agreement may
be delivered by the facsimile or other electronic transmission of signed signature pages.

11.2. Section Headings. The Article and Section headings in this Agreement are for
convenience of reference only and shall not be utilized in construing or interpreting this
Agreement.

11.3. Construction. This Agreement will be construed as the joint and equal work product
of each Party and will not be construed more or less favorably on account of its preparation or
drafting. In this Agreement, (a) the word "including" means "including without limitation" and (b)
words such as 'fherein," "hereof," "hereby," and ''hereunder'' refer to this Agreement as a whole
and not to any particular section or subsection. The words "year," "month," and "day," refer to a
calendar year, calendar month, and calendar day, respectively, unless otherwise specified.

11.4. Entire Agreement; Amendments. This Agreement constitutes the entire agreement
between the Parties relating to the subject matter hereof, shall not be modified except by a written
instrument signed by all Parties, and supersedes and replaces those provisions of all prior
agreements and understandings, oral or written, to the extent relating to the Shared Capital Assets.
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11.5. Waivers. Any waiver by any Party of any violation of, breach of, or default by the
another Party under any provision of this Agreement, or any exhibit, schedule, or other document
referred to in this Agreement, will not be construed as or constitute a waiver of any subsequent
violation, breach of, or default under that provision or any violation, breach of, or default under any
other provision ofthis Agreement or any other document referred to in this Agreement.

11.6. No Joint Venture. The Parties hereto shall in no event be construed or considered as
joint venturers or partners.

11.7. Governing Law. This Agreement is subject to the applicable Laws of the state of
Wyoming, without regard to conflicts oflaw principles.

11.9 Assignment. No Party may assign its rights or obligations under this Agreement
without the prior written consent ofthe other Parties.

11.10 Successors and Assigns. This Agreement and all terms and provisions hereof shaH be
binding upon and inure to the benefit of the Parties hereto and their respective successors and
permitted assigns.

[Signature Page Follows]
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IN WI1NESS WHEREOF, the parties have executed this Agreement on the date first above
written.

Black Hills Power, Inc.

'~'Io ch
ii\l~ _»11)mp)ip,tl'

i

Black Hills Wyoming, LLC

Cheyenne Light, Fuel and Power Company

Name: ,,),{(J,.,vlL L Li-L-.)C'

Title: Vf 'j. (?utA. PO! 1 \()..{ \:AQi \" 0 (2:l
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Exhibit A

Shared Capital Assets



Black Hills Companies

Shared Capital Assets & Distribution Ust
486.821.8 90 90 95 110 40 40

E!W NS1 ~ WYi WY2 WY3 eTl CT2

ONnershill

Black Hils Wyoming· W\lGenl/CT2 X X

MEAN· 23.5% W\lGen1

Black HUls Power· !'lSlINS2lWyGen3lCTl X X X X

MOO • 25% W\lGen3

Cheyenne LightFuel & p<lWer • WyGen2 X

Pool 2 • NS2& Pool 3-Wy2 & Pool 4- Wy1
Pool 1 -all Wy1 Wy3 only

Facilities $ 876,787.53 $ 52,370.44 $ 111,987.65 $ - $ 1.041,145.62

Fuel Handling - 537,145.23 1,551,142.13 - 2,088,287.36

Water Systems 482,529.78 . 89,673.00 · 572.202.78

Chemical Systems - 169,277.76 338,063.18 · 507.340.94

Air Systems - 73,642.21 102.312.38 175,954.59

$ 1,359.317.32 $ 832,435.64 $ 2.193,178.34 $ · $ 4.384,931.29

Pool 1 21.8 90 90 95 110 40 40 486.8
Pool 2 90 90 180
Pool 3 95 110 205
Billing by Facility Usage and Unit 1 NSl NS2 WYl WY2 WY3 eT1 CT2 I
Pool 1 $ 1,359,317.32 $ 60,873.29 $ 251,311.75 $ 251,311.75 $ 265,273.51 $ 307,158.80 $ 111,694.11 $ 111,694.11 $ 1,359,317.32

Pool 2 - NS2 &Wy1 $ 832,435.64 $ 416,217.82 $ 416,217.82 $ 832,435.64

Pool 3 - Wy2 & Wy3 $ 2.193,178.34 $ 1,016,350.94 $ 1,176,827.40 $ 2,193.178.34

$ 60.873.29 $ 667,529.57 $ 667,529.57 $ 1.281,624.45 $ 1.483,986.20 $ 111,694.11$ 111,694.11 $ 4,384,931.29

Revenue Allocation Between Entitles Amount Due by Entity
Black Hills Black Hilts Cheyenne Light Black Hills Black Hills Cheyenne Ught

Power Wyoming Fuel & Power Totals Power Wyoming Fuel & Power Totals

Pool 1 $ 1,158,052.04 $ 73,767.16 $ 127,498.11 $ 1,359,317.32 $ 731.037.95 $ 363,005.86 $ 265,273.51 $ 1,359.317.32

Pool 2 - NS2 & Wy1 832,435.64 - ~ $ 832,435.64 $ 416.217.82 $ 416.217.82 $ . $ 832,435.64

Pool 3 - Wy2 & Wy3 253.124.52 - 1.940,053.82 $ 2,193,178.34 $ 1,016.350.94 $ $1,176,827.40 $ 2,193.178.34

$ 2,243.612.20 $ 73.767.16 $ 2,067,551.93 $ 4.384.931.29 $ 2,163.606.71 $ 779.223.68 $1,442,100.91 $ 4.384.931.29

814/2009; 2:08 PM C:\Oocuments and Se~Slcscheler\l.OCal SettingslTemporal'f Internel Files\OLKSAINSCAssels080309 • Final Summal'f
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!ill.~ ~'tI:fZ~ ru >;TI

Black Mills Comp;a-nl8:$
Shar.d C~pk.a'Ass•• & Olurlbutlon Ust

Plan~

~
Blo<:l< ~Ils W)Qf1\i'9 • Wy<len11CT2

MEAN· 23J;% WyG<>nl

Bi9<:l< Ii~s p~. NS1JNS2fINyGe,.3ICTt
MOU ·25". W\Gln3

CheyonnoUgll1 Fuel & p""",. W\Gln2

~

COAL CONVEYiNG SYSTEM 02 TRAMP METAl OETECTOIl MOOEl3G-200
54' SilO TRANSFER CONVEYOR »1
48" BELT FEEDER & 30" PlANT FEEO #2

CONCRETE COAL SilO
COAL CONVEYOR HEAD PUllEY 8SA-HOI·7

COAl CONVEYING SYSTEM

x

x X

X X
X X
X X
X X
X X

x X

x

X X

x

AMlJalA$$et

Fe.
S 2,423.\1

S n.862.8(l

S 215.989.20

$ 242.596.26

S 3.268.87

1.551.142.13

S 2.008.287.35

I Pool 2 Allocation of R.VQnlJe 1 C--~OOi3AU;;;fl;:;OfRMnUe- ---I

Pooll.a11 POOl 2 • NS2& Wyl P0013·W0j2&Wy3 BlackHiUs alad<Hills Cheyenne light BfacJl;HiUs 8lackHills Cheyenne Ughl

e= Wyoming ~ e= ~ ~

2,428.11 S 2.428.11 S S S $ S
72.662.80 $ 72.862.80 S $ S S $

215.989.20 $ 215.98920 $ S $ $ S
242.596.25 $ 242.59626 S $ S S $

3268.87 $ 3,268.87 S S $ S $

S S S
1.551,142.13 S S S S S S 1.551.142.13

537,145.23 1.551,142.13 2.088,287.36 537,145.23 1.551.142.13
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BlilCk HUts. Companlt$
Shared Capital Mse18 & PI$lc11Jutlon List

~ ~ ~ ~ ~ 'J£tJ m l<!2
~

elad< HolJs WyllI11!OlI- WlGenlJCT2 X 11;

MEAN - 23.5'll, WlG"'"

e_HillH'ower· !ISIINS2IWlGen3lCn 11; It II 11;
MOO· 25" W)Gen3

Chey"".. l;ghl Fuel & Powor· WyGen2 II
I

POOll-:ali PoolS I PDol1 AUocaUon of Reyenue II Pool 3; Atlocatlon of Revenue I
Wamr SYStems ~Ass<t Wy2&Wy3 BliJckHiJls alack HillS ChevenneLiI)f\t Blac::kHill$ Sladc:Hills ChOyonneWghl

Fee e-< ~ ~ Elll!lll! ~ ~

SMAlL CONCRETE RESERVOIR 25,000 GAL x & 1- S S ~ ~ $ 2.019.26 $ 2.079,2& $ 2.079.28 S $ 5 S $
LARGE CONCRETE RESERVOIR 125,OOOGAl x S ~ ~ X S t 5 719.08 5 Tl9.08 $ 119.06 S 5 5 S $
Ollill AND CASE WELL 13 x S S S ~ ~ s 5 22.089.88 $ 22.089.88 $ 22,089.00 S 5 5 $ 5

CHlOlllNAT/ONJELECl'llICAl BUILDING x S S S 2> S S 5 5.283.45 5 5.283.45 $ 5.283.4$ $ 5 5 S 5
WATEll"lETER x 1- Z S S Z ~ $ 89.16 5 89.18 5 4\9.'5 $ $ 5 $ $
CHl.OlliNATOR x ~ S 2> l> Z 2> $ 354.67 $ 3SU7 $ 354.57 $ S 5 $ $
CHLORINE DETECTORS x ! ! ! ~ 1. ~ $ 375.00 5 375.90 5 315.90 5 S 5 $ $
MODEL CROWN S6-15OSTP 18f>.STAGE MTSlll.0021 EllS • ~ & ~ ~ ~ K $ 2,412.90 $ 2,412.90 $ 2.412.00 $ 5 $ $ 5
5$01525 STAGE 30 HI' tl284S FRANKUN MOTOR x 2> S ! 1- S S 5 2.412.90 5 2.412.90 S' 2,412.90 5 S 5 S 5
• liZ" lTC K5S PIPE X 8'25' 00 30<56 PEFWA80NO SCllEENS x S S S S S II $ 3,ll53.39 $ 3.953.39 $ 3.9SU9 5 5 5 S $
CASING tfANGER-PACKER x 2> II S S S S $ 2.620.16 5 2.620.18 S 2.620.78 5 5 5 5 5
4' T&C STEEL CASING x S II S S S S S 2,012.74 $ 2.012.14 5 2.012.14 5 5 S S 5
ST 200 8ERKley 50 HI' FRANJ<UN x ~ ~ ~ s a " S 2,250.98 5 2,250.96 $ 2,250,96 5 $ S S 5
4"X40" ALUM PIPE x S S s s x S 5 214.00 $ 214.00 5 214.00 S $ S s S
60 HI' BERKLEY PUMP • " s " ! S ! $ 5,431,99 5 5,431.99 S 5,431.99 5 $ 5 $ 5
flO HP 4l1OV 31'11 HITACHI MOlOR x S S S l!. ~ ~ $ 5,356.42 $ 5.355,42 5 5.356.42 S 5 S S S

DRILL AND CASE WELL 14 • a l!. ~ S ~ I 5 49,230,10 $ 49.230.10 S S 49,230.10 S S $ $
WAl'ERUNE PUMP AND MOTOR x l!. l!. • l!. l!. l!. S 10,104,00 $ ~O.104.00 S S 10.104.00 S $ S $

Of'{llL ANO CAse WELL 15 x l!. " S l!> ~ X 5 91.567.50 5 91,557.50 S 81,581.00 S 5 S S S
WELL 15 ALL WEATHER ACCESS ROAD x " ~ l!. l!. ~ l!. $ 6,'JtS.OO S &,315.00 $ S $ S &,315.00 S S
WATER WEll PlPEL'NE AND TANK • S S l!. s l!. l!. S 75,700,00 S 15,700.00 S S S S 75.780,00 $ S
SERVICE WATER PVMP • l!. l!. S S ! l!. 5 7,518.00 S 1.518.00 5 5 5 S 1.516.00 5 $
llEveRSE OSMOSIS oEM'NERAUZER SYSTEM x S l!. l!. l!. S l!. 5 126,014.56 5 126,014.56 $ 12s.ol4.56 S S 5 S 5
OEM'NERAUZEDWATER STORAGE TANK • S ! S ! I " 5 32,984.30 5 32.004.30 S 32.964.30 $ S S S S
FIRE PROTECTION TANKS 'AG 18 • l!. l!. l!. l!. S S 5 81.917.47 S 61.977.47 S 81.971.47 5 S $ S $
SERVICE WATER HEAD TANK-FIEUO eRECTED 2W$C-TNK-2 · l!. ~ l!. l!. l!. l 5 9.857. '19 S 9,857.19 S 8.BS1.19 S S 5 S S
SERVICE WATER HEAD TANK-SHOP FA8RlCATED · l!. l!. l!. ! ! l!. S 3.459.34 5 3,459..34 S 3.459.34 S $ S S S
EXTENOWASTE WATER LINE FROM NS UNlT #1 TOUNIT1t2 x 1- ~ l!. ~ l!. & S 5.343.16 $ 5.343.75 S 5.343.75 $ S $ S S
SCADAlTEUiMlRTY SYSTEM .oEMlNERAUZeR LEVEL $\'S. -FOR x l!> S l!. l!. I l!> S 10.025.02 5 10,025.02 S 10,025.02 5 S S $ 5

S S $ $ S S S S
CONDENSATE WATER SUPPlY PUMP FWF PI • ~ ~ ~ l!. S l!. 5 737.40 5 131.40 5 S S 137.40 S $ $
SERVICE WATER SUPPl.Y PUMP WSC P1A • S ~ " " l!. l!. $ llM.17 $ 964.17 5 5 $ 964.17 5 5 S
SEAVlCE WATER SUPPLVPUMPWSC pte x S l!. l!> ~ l!. l!. 5 _.17 5 964.17 S 5 $ 964.11 S S $
06MINERAUZED WATER SUPPlY PUMP WSC P2 • K ~ S S ~ l!. S 102.29 $ 702.29 S 5 S 102.29 5 $ S
ASH CONDITIONER WATER SUPPLY PUMP WSC P3 • l l l l!. l S 5 959.88 S 959.88 $ $ $ 959.88 $ $ $

572:2fJ2.78 5 482.529.78 $ 90,513.00 5 512.202.18 $ 418.866.59 5 59,334.10 $ 4.329.10 $ 89,513.00 $
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S 169.217.76 S 338.063,11j S $ S 169.277.7& S S

I Pool 2 Alioutlon of Ro-.N,lnuo II Pool 3 A1IQl;,lllon oIRoveIlU. ':J

atackHUls a;,cl(H(b Cne~llgtll BJackHilfs 8IacxH!U$ Cheyenne UQ!bl

~ ~ ~ ~ ~ ~

S 1.563.26 $ S S $ $

S 1.563.26 $ S S S $

S 1.563.26 $. S S S S
$ 1,S63.'26 $ S S S S
S 1.563.2& S S $ S $

S 1.563.26 $ S s S S
$ 1.563.26 $ $ S $ $

S 223.32 $ S $ $ s
S 4;2'36.94 . $ S S $ $

S J.179,ao S S S $ $

$ 3,119.20 $ $ S $ s
$ 4.23&.94 $ S s S $

S 1.819.37 $ S S $ 5
S 141.456.00 ,. $ 5 $ S

Bl.odC Hill:$ Companl1ts
Sha.lSd Capttal M$.ts &Dlstrlbulton Ust

~ !:!ll1 ~ WVl 'm2 Will;!! ell
~

Black Hilis W)OII'Ilng •W}'Gcn11CT2 X X

MeAN· 23.S% W><l<ml

alack HillS Power ~ NStiNS2NtyGen3lCTl X X X X

"'00·25% w,Goo3

Cl\eyenRtc UQhl fual &~r~W~n2 X

I

CMm!eaj SY$Mf Nltlua1 As:iel

Fee
PHOsPHATESOLUTtCt>l PUMP 2FWE..p·1A X X $ 1.563.26-

PHOSI'HATE SOlUTION PUMP 2FWe·P-18 X X S 1.5&3.'2&

OxYGeN SCAIiENGS'l SOL2FWe·p.zA X x S 1.663..26-

OxYGEN SCAvENGER SOL 2FWE-P·.8 X X S 1.563.26-
SOl.VTICIN Feeo PUMPS 2FWE·P-3A. X X $ 1.503.26
SOLUTION FEED PUMPS 2F'WE·P-3B X X S 1.583.26

PHOSI'HATE SOlYTtON P\lMP 2fWE-P·IC X X S 1.SS3..26

AUXIUI\RY BOILER FEeD CHalICAL FEED TANK X X S 223.3'
WATER QUAUTY CONTROl PANEl. ~ 11 S ••238.94

PH INSTRUMENTATION ~ ~ S 3.17'9.20

COIIoucnvrrY INSTRUMENTATION b ~ $ 3.1'1$;20

OXYGEN ANALYZERS l( is S 4.238.94
Nll:lJIi,)1\UlliOn BASIN i!O e S 1,819.37

PAC feED sysrEM NS2N/Y1 II ~ S 141.456.00

CHEt.«CAl FEED ~QU!PMENr l\ ~ S 4&,419.sa
CHEMiCAl.. f=EEO EQUIPMENt UPGAADt e ~ $ $,670.00
W..TER DUALITY CONTRO<. SYSTeM ~ a $ 3S~57.34

WAT.ERQlJAt.11'Y CONTROl SYSTEM UPGRADE ! ~ $ 34.020.00
ANHYQROUS AUtJON1A TANK AND FEEl) SYSTE.M WY'2 ~ ~ .$ 4',414.11
ANHYOROUS AJ.M,KJNtA TANK FEE:O SYSTeM W\'J ~ ~ '$ t.515.600
PAC FEED SYSreuY/V2 11 11 S S2.30t.98
PAC FEED SYSTEM WY3 ~ ~ 'I 104.213.26
CALCIUM Clil,OR.tOE SYSTEM WY2 1\ ~ :1 3.402.00

CALCIuM CHLORIDE SYSTEM WY3 ~ ~ :; 3.189.00

507.340.94

?OQI t •~ Pool 2 - N$2& Wy1 Pool 3· Wofl. &Wy3 Pogl ... Wy1 only

S 1.563.26

1.563.26

1.$63.26

1.56326

1.563.20

1.563.26
1.5&:3.26-

223.32
4.238.94

3.17$.20

3.'119:20

4.233.94
UU9.37

141.4st.OO

46.4HUJ8
S,670.oo

35.:257.34
34,020.00

41.414.11

i,S1S.6j)

62.301.96

104,213.28
3..QDZ.OO
3,7$9.00

S
$

$

S

$

s
$

S
$

5

s
s
S
$

S
S
S
$

$

$

$

S
S
S
S
S
S
S
$

S

S $ S 46.... '9.86

S S S 5.670.00

S $ $ 35.257.34

S S $ 31.020.00

S S $ 41,414.11

S 1.515.60 S $

S S $ G:2.301.ttE

$ 104.273.2;; S $

s S $ 3.'02.00

$ 3.789.00 S S

$ 109.571.8& $ S 2ze.4e.5.30
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Slal;k Hills COMP3ttIes
Shared Capital Assets & Dl$trlbuUon List

~ t§1 tm. Y'D:!~~ !ill !m
~

Black Hils Wyoming.W~IICT2
MEW>! • 23.5% W)G.",1

Black HilI$ PCNler· NSltNS2JW~.3ICT1
MOU·25% WyGen3

x X

x

x X

x

Cheye""... llghl Fuel & Power • WyGe02

~

AIR COMPRESSOR lA 2CM-CMP.1A
AIR COMPRESSOR 18 2CAA·CMF·18
AIR COMPRESSOR lC 2CM-CMP.1C
AIR DRYER lA 2CAB-DRY·1A
AIR DRYER 1S 2CAB-DRY·18
STATION AIR RECEIVER 2CM·RCV·1A
STATION AIR RECEIVER 2CM·RCV·18

COMPRESSED AIR EQUIPMENT
AIR COMPRESSOR WO 1t13126

x

Pool 2· NS2& Pool~·Wy2&

Pool 1 ·att Wy1 W'f3
Annoar Ass.I

fee

! ! S 14,285.66 $ 14.285.66

! ! S 1(,285.66 14.285.66

! !! $ 14,285.66 14.285,66

! ! $ 6.300.65 6,300.65

! ! S 6,300.65 6,300.65

! ~ S 9.091.96 9.091.96
$ 9,091.96 9,091.96

• $ 74,961.7' 74.961.74

• $ 27,350.64 27.350.64

$ 146.603.95 S S 73.642.21 $ 102.312.36

I Pool 2 AJIOCaUon of RavenuD I [_.._.- Pool 3Allocation of Re,...ml. '---:=!
BfackHils aack Hills C~.Ught BlackHiIl$ Ill.ok Hill$ Cheyenne Ughl

~ ~ ~ ~ Wygmlng. ~

S 14,285.66 ~ S S S $

$ 14.285.66 $ $ S $ $
$ 14.285.66 S $ $ $ $

S 6.300.65 $ $ $ $ $
S 6,300.65 S S S S $

S 9,091.96 S $ S $ $

S 9,091.96 S S $ $ S

S S S S S S 74.961.74

S $ $ S 27,350.64 S S
S S S S $ $

175.954.59 S 73.642.21 S S S 27,350.64 $ S 74,961.74
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CHEYENNE UGHT, FUEL AND POWER COMPANY
COST OF CAPITAL FROM THE LAST APPROVED RATE CASE

RATE CASE SETTLED IN NOVEMBER 2007

Statement G
Page 1 of 1

Line Percent of Weighted
No. Description Amount Total Cost Cost

1 Long-Tenn Debt 124,000,000 46.00% 6.42% 2.95%
2 Equity 145,548,683 54.00% 10.90% 5,89%

$ 269,548,683 100.00% 8.84%



BLACK HILLS POWER
COST OF CAPITAL FROM THE LAST APPROVED RATE CASE

RATE CASE SETTLED IN NOVEMBER 1995

Statement G
Page 1 of 1

Line Percent of Weighted
No. Description Amount Total Cost Cost

1 Lo:ng-Term Debt 133,291,304 55.46% 8.48% 4.70%
2 Equity 107,055,154 44.54% 12.20% 5.43%

$ 240,346,458 100.00% 10.13%



ExhibitB

Shared Capital Assets Fee



Shared Capital Assets Fee.

A) In consideration for its benefit from the use of the Shared Capital Assets, each Owner
will pay an annual fee, payable in equal monthly installments and pro-rated for any partial year
(the "Shared Capital Assets Fee"). The Operator will establish the Shared Capital Assets Fee on
the basis of a "rate of return" calculation made by:

(i) Applying (A) In the case of BHP and BHW, BHP's capital structure (including
its debt-to-equity ratio, return on equity, and cost of debt) utilized by the
Wyoming Public Service Commission in BHP's then-most-recently concluded
rate case to set rates for BHP's electric utility customers in Wyoming; or, in the
case{)fGLFP, GLFp'scapitalstr\lcture (in.cluding its debHo-equity ratio, return
on equity, and cost of debt) utilized by the Wyoming Public Service Commission
in CLFP's then-most-recently concluded rate case to set rates for CLFP's electric
utility customers in Wyoming; to (B) the net book value of that portion of the
Shared Capital Assets attributable to the operations of each Owner's Plants, as
reasonably estimated or determined by the Operator as reasonably estimated or
determined by the Operator, based upon the nameplate capacity of each Plant
benefitting from the Shared Capital Assets, in proportion to all Plants benefiting
from the Shared Capital Assets, as of December 31 of the year in which the
Shared Capital Assets Fee is established (so that, for instance, the estimated net
book value as of December 31, 2009, would be used to calculate the Share
Capital Assets Fee for 2010);

(ii) Adding the book depreciation, and amortization expenses, as reasonably
estimated by the Operator for the year in which the Shared Capital Assets Fee is
established, attributable to such portion of the Shared Capital Assets (so that, for
instance, the estimated depreciation and amortization expenses for 2009 would
be used to calculate the Shared Capital Assets Fee for 2010).

B) Each year the Operator shall distribute to each Owner its percentage share of the Shared
Capital Assets Fees collected (the «Shared Capital Assets Fee Distribution"), based on each
Owner's percentage ownership of the Shared Capital Assets, as set forth in Exhibit A, as may be
updated from time to time.

The Operator will establish the Shared Capital Assets Fee for each year on or before December
10 of the preceding year, and s11a11 make the Shared Capital Assets Fee Distribution within 45
days following the end of each quarter. The first such calculation shall be established on or
before December 10,2009, with the Shared Capital Assets Fee being effective January 1, 2010.
For clarity, the Shared Capital Assets Fee will not cover the operations and maintenance costs and
expenses associated with the Shared Capital Assets.


