Transmission Cost Recovery

EXHIBIT 2
Attachment 2, Schedule 9

TCR Tracker Account Calculation - 2007 Page 1ofl
Project 6 - Rock Co. Wind Collector Station
Transmission Subs
Beginning
Balance Ending Balance
Seare of South Dakom Ian-07 Feb-07 Mar-07 Apr-07 May-07 Jun-07 Jul-07 Aug-07 Sep-07 Oct-07 Nov-{) Dec-07 Total
Calculation of End of Year Bala
Capital Expenditures S0 S0 S0 S0 S0 50 50 S0 S S0 S0 50 82,907,352 52,907,352
Capital Expenditures - Land S0 S0 $0 50 S0 S0 S0 SO S0 S0 S0 S0 S0 S0
Capital Expenditures - AFUDC 50 $0 50 S0 30 S0 50 S0 S0 st S0 S0 194,453 $194,453
Toul Capital Expendirures S0 $0 S0 50 S0 S0 S0 S0 S0 50 S0 S0 $3,101,805  §3,101,803
Classification S0 S0 S0 S0 S0 S0 $0 50 50 S0 50 S0 -$3,101,805 83,101,805
CWIP Balance S0 50 SO 50 S0 S0 S0 §0 K1) S0 S0 $0 S0 S0
EOY Plant In Service $0 S0 S0 50 S0 $0 30 50 50 S0 S0 S0 $3,101,805  §3,101,805
Calculadon of State of SD Retail
36 Month Coincident Peak Demand Alloeator (1) 84.2864% B84.2864% 84.2864% B84.2B64% 84.2864% 84.2864% 84.2B64"% 84.2864% 84.2864% 84.2864% 84.2864% B4.2864% 84.2864% 84.2864%
CWIP Balance - NSP-MN Company SO 50 $0 $0 50 S0 50 50 S0 50 50 S0 S0 50
Plant In Service - NSP-MN Company 50 S0 $0 S0 50 $0 S0 S0 S0 50 S0 S0 $2,614400  $2,614,400
Stare of SD Renail Demand Allocaror (2) 5.1232% 3.1232% 5.1232% 5.1232% 5.1232% 3.1232% 3.1232% 5.1232% 5.1232% 5.1232% 5.1232% 3.1232% 5.1232% 5.1232%
CWIP Balance - St of SD Retail S0 S0 50 S0 S0 50 $0 50 S0 S0 S0 $0 30 S0
Plant In Service - St of SD Retail S0 S0 S0 S0 S0 30 §0 S0 50 §0 SO 50 §133,941 §133,941
Average CWIP Balance - St of SD Retail $0 50 $0 $0 $0 $0 $0 50 50 $0 $0 50 50 50
Calculation of Average Rate Base
Plant In Service - St of SD Rewail S0 S0 SO S0 50 SO 50 $0 30 S0 S0 S0 $133,941 §133,941
Tax Depr - Monthly $6,697 $6,697
Book Depr - Monthly - - - - - - - - - - - 292 5202
Less Aecunlated Book Rererve B - - - - - - - - - - - 292 §292
Timing Difference ' 6,403 56,403
Deferred Tax Expense 2,604 $2,604
Less Accanmdated Deferred Tuxes (2,604) {82,604}
End of Month Rate Base SO - - - - - - - - - - - 136,253 $136,253
Average Rate Base (BOY/EQY) $0 $0 50 50 $0 $0 $0 $0 $0 $0 $0 $68,126 $68,126
Calculation of Return
Debt Return - CWITP S0 50 S0 S0 50 S0 50 S0 50 S0 S0 50 S0
Debt Return - Rate Base S0 S0 50 $0 $0 S0 $0 S0 50 S0 50 $192 §192
Equity Return - CWIP S0 50 50 $0 $0 S0 S0 50 30 S0 S0 S0 S0
Equity Return - Ratc Base $0 50 $0 50 $0 $0 $0 50 $0 S0 S0 $349 5349
Total Return SO S0 50 S0 S0 $0 50 S0 S0 S0 St $542 §542
Income Statement Items
Expense liems 50 S0 50 S0 $0 $0 $0 50 S0 50 S0 50 $0
Properry Tases S0 50 50 S0 S0 50 S0 $0 S0 S0 S0 St S0
Book Depreciation 50 $0 50 $0 $0 $0 $0 S0 S0 S0 S0 5292 §292
Deferred Taxes 50 S0 50 S0 30 s0 S0 50 S0 50 SO $2,604 $2,604
Current Taxes - CWIP $0 S0 $0 S0 50 S0 $0 S0 S0 S0 S0 st $0
Current Taxes - Rate Base $0 50 30 30 50 $0 50 Y S0 $0 50 -51,859 51,859
Total Income Statement Expense S0 S0 30 $0 $0 S0 $0 S0 S0 50 30 $1,037 $1,037
Total Revenue Requirernents 50 $0 $0 50 $0 30 50 $0 $0 $0 $0 $1,579 $1,579
Less OATT Revenue Credit for Non-Retail S0 $0 S0 S0 50 S0 S0 S0 50 S0 50 S0 S0

Shauld be Equat 1o Equity Return S0 S0 S0 S0 50 50 50 S0 S0 S0 50 5349 $349
Check S0 50 50 $0 S0 S0 S0 S0 S0 50 $0 S0 S0
Notes:
(1) The 2007 budger 36 Month Coincident Peak Demand allocaror is used in the Interchange Agreement to allocate demand-refated costs berween NSP-Minnesotn Company and NSP-Wisconsin Company,
(2) The 2007 budger 12 Month Coineident Peak Demand allocator is used 1o isolare the Stare of South Dakota jurisdictional portion from total NSP-Minnesota Company.
(3) An OATT Revenue Credit will be applied to prior year transmission revenue requi 1o recognize revenue recovery from non-Xeel Energy sources
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