BLACK HILLS POWER, INC.
Energy Related Units of Service

For the Test Year Ended December 31, 2005

WP-1
Allocation 1 for Statement N
Page 1 of 1

6 () 3) “4)
Estimated Losses
System
Line Energy Percent Energy
No. Customer Class Sales of Input Amount Input
MWh % MWh MWh
South Dakota Retail
1 Residential 461,984 3.763 18,064 480,048
2 General Service, Small 375,609 3.763 14,685 390,294
3 Lighting Service 14,180 3.763 554 14,734
General Service, Large
4 Primary Sales 24,440 2.700 678 25,118
5 Secondary Sales 333,165 3.763 13,027 346,192
6 Total Gen. Service, Large 357,605 13,705 371,310
Industrial Contract
7 69kV Sales 132,912 1.800 2,436 135,348
8 Primary Sales 75,325 2.700 2,091 77,416
Total Industrial Contract 208,237 4,527 212,764
9 Total South Dakota Retail 1,417,614 51,536 1,469,150
Wyoming Retail
10  Residential 17,991 3.763 704 18,695
11 General Service, Small 14,602 3.763 571 15,173
12 Lighting Service 655 3.763 26 681
General Service, Large
13 Primary Sales 48,798 2.700 1,354 50,152
14 Secondary Sales 65,447 3.763 2,559 68,006
15 Total Gen. Service, Large 114,245 3,913 118,158
16 Total Wyoming Retail 147,493 5,214 152,707
Montana Retail
17 Residential 78 3.763 3 81
18 General Service, Small 174 3.763 7 181
19  Lighting Service - 3.763 - -
General Service, Large
20 Primary Sales - 2.700 - -
21 Secondary Sales 17,482 3.763 684 18,166
22 Total Gen. Service, Large 17,482 684 18,166
23 Total Montana Retail 17,734 694 18,428
24  Total Retail Sales 1,582,842 57,443 1,640,285
25 City of Gillette 199,065 1.800 3,649 202,714
26 Contract Sales 420,305 1.800 7,704 428,009
27 Total System Sales 2,202,211 : 68,797 2,271,008
28 Sales for Resale - Nonfirm 869,158 1.800 15,931 885,089
29 Total Firm and Non-Firm 3,071,369 84,728 3,156,097
30 Wheeling 9,077 1.078 99 9,176
31 Total Company 3,080,445 84,828 3,165,273




BLACK HILLS POWER, INC.
Capacity Related Units of Service

WP-2

Allocation 2 for Statement O

For the Test Year Ended December 31, 2005 Pagelofl
M @ €) @ ) ©® ™
Allocated
System [ Calculated Class Demand | Class System Allocated
Line Energy Average  Annual Load Maximum Excess Excess Demand
No. Customer Class Input Demand Factor Demand Demand Demand  Responsibility Percent
MWh kW % kW kW kW kW
Table 1 (1)/8.76 2)/(3) 4)-(2) Note (b) (2)H(6)
South Dakota Retail

1 Residential 480,048 54,800 45 121,778 66,978 47,745 102,546  34.00%
2 General Service, Small 390,294 44,554 35 127,297 82,743 58,983 103,536  34.33%

3 Lighting Service 14,734 1,682 50 3,364 1,682 1,199 2,881 0.96%

General Service, Large
4 Primary Sales 25,118 2,867 4,778 1,911 1,362 4,229 1.40%
5 Secondary Sales 346,192 39,520 65,867 26,347 18,781 58,301  1933%
6 Total Gen. Service, Large 371,310 42,387 60 70,645 28,258 20,143 62,530  20.73%
Industrial Contract

7 69kV Sales 135,348 15,451 75.5 20,465 5,014 3,574 19,025 6.31%

8 Primary Sales 77,416 8,837 74 11,942 3,105 2,213 11,050  3.66%

Total Industrial Contract 212,764 24,288 32,407 8,119 5,787 30,075 9.97%
9 Total South Dakota Retail 1,469,150 167,711 355,491 187,780 133,857 301,568  100.00%
25  Total Fimn 1,469,150 167,711 355,491 187,780 133,857 301,568 100.00%

(a) Apportioned on basis of maximum energy month noncoincident demands.

(b) Allocated on basis of Column 3.
(c) Maximum demand reduced 1,000 kW for South Dakota primary large demand curtailable customer.
(d) Maximum demand reduced 410 kW for South Dakota secondary large demand curtailable customers.
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Black Hills Power
- Subsequent and Expected Capital Closes

Construction Work in Progress (Non-Revenue Generating)

Project  Description

Steam Production
50052 Ben French Alternative FRP Project
53066 Neil Simpson I DCIS Upgrade
55012 Wyodak - BHP's Share of Capital 2006
Total Steam Production

50770 Ben French Combustion Turbines Exciter
Total Production

Distribution
57163 Northeast Rapid City Sub Addition
56189 Custer to Hill City 69 KV Rebuild
57179 Relocate Spearfish Iron Creek Rd. 69 KV
57180 Highway 79 Road Widening
57194 Spruce Gulch to Whitewood Rebuild
57205 South Rapid City 12.47 KV Feeder Ties
57206 Ben French 24.9 KV Transformer Replace
57207 Sturgis 12.47 KV Voltage Conversion
57215 Cambell Substation Repair Transformer
57009 Storm Damage April 2006

Total Distribution

General
59795 Mobile Radio System
59865 Genmap to Smallworld Drafting Software
59869 Upgrade ACES Hardware
59088 PC Replacements
58002 Vehicles
Total General

Total Subsequent Closures

Total SD
Total WY

Projected
Capital
Amount

$120,000
180,000
4,684,000

4,984,000

280,000

$5,264,000

$163,000
1,950,000
600,000
305,000
1,000,000
270,000
500,000
1,073,000
276,000
400,000

$6,537,000

$6,299,860
107,000
150,000
100,000
970,000

7,626,360

$19,427,860

14,563,860
4,864,000

$19,427,860

State

SD

wY

SD

SD
SD
SD
SD
SD
SD
SD
SD
SD
SD

SD
SD
SD
SD
SD
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Black Hills Power
Projected MDU Transmission Cost Passthrough

Total Monthly Amount Billed $ 50,835

12 Months Usage 12
Annual Charge $ 610,015

Note: Effective January 1, 2007, MDU will reimburse BHP for transmission expense
incurred to serve Sheridan. The amount removed is based on the monthly
charge from PacifiCorp for Long Term Transmission to serve Sheridan.
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" Black Hills Power
Transmission Expense Adjustment
December 31, 2005

Total kW capacity of the AC-DC-AC Tie
Black Hills Power's Ownership

Net Amount Used per Month (kW)
Monthly Delivery charge per month/kW

Total Monthly Amount
12 Months Usage

Annual Charge
Plus CUS Charges shown
as a reduction in revenue

per the books.

Total Adjustment

Note:

400,000
35%
140,000
$ 2.46 Per Schedule 9 of the FERC approved Tariff

$ 344,400
12

$ 4,132,800

3,562,283

$ 7,695,083

BHP is also an owner of the Common Use System (CUS) 230kv transmission system and due to the ownership
the expenses of using the CUS system were recorded as a debit to the revenue received from the CUS

so the $3,562,283 is just a reclassification from revenue into an expense and going forward,

we will record the usage of the CUS system as an expense in the financial statements. You will also see

a corresponding increase in revenue shown on Statement I for this same amount.
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WYODAK RESOURCES DEVELOPMENT CORPORATION
COMPUTATION OF UTILITY TYPE INVESTMENT BASE
FOR TOTAL SALES TO BHP

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2006

LINE
NO

1 GROSS MINING PLANT

2 ACCUMULATED PROVISION FOR
DEPRECIATION, DEPLETION AND
AMORTIZATION - MINING PLANT

3 NET MINING PLANT (LINE 1 LESS 2)

4 TRUCK LOADOUT

5 ACCUMULATED PROVISION FOR
DEPRECIATION

6 NET TRUCK LOADOUT
(LINE 4 LESS 5)

7 PROCESSING PLANT

8 ACCUMULATED PROVISION FOR
DEPRECIATION

9 NET PROCESSING PLANT
(LINE 7 LESS 8)

10 MINING INVESTMENT FOR BHP SALES

11 ACCUMULATED PROVISION FOR
DEPRECIATION

12 NET INVESTMENT FOR SALES TO BHP
(LINE 10 LESS 11)

13 NET MINING AND PROCESSING
PLANT (LINE 3 PLUS 6 PLUS 9 PLUS 12)

14 UNAMORTIZED STRIPPING COSTS

15 MATERIALS, SUPPLIES & PREPAYMENT

16 TOTAL UTILITY TYPE INVESTMENT
BASE (LINE 13 PLUS 14 PLUS 15)

(1) PERCENT APPLICABLE TO MINING (PAGE 3, LINE 9) =
(2) PERCENT APPLICABLE TO TRUCK LOADOUT (PAGE 3, LINE 11) =
(3) PERCENT APPLICABLE TO PROCESSING (PAGE 3, LINE 13) =

WP-10
PAGE2OF7
O @)
TOTAL APPLICABLE TO
COMPANY SALES TO BHP
$56,827,996
27,638,570
29,189,426 8,745,152
5,905,785
5,113,677
792,108 515,187
14,763,341
5,417,524
9,345,817 3,615,897
425,000
425,000
0 0
39,327,351 12,876,236 -
0 0
3,700,000 1,108,520
$43,027,351 $13,984,756
29.96%
65.04%
38.69%

)

@

&)
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WYODAK RESOURCES DEVELOPMENT CORPORATION WP-10
COMPUTATION OF UTILITY TYPE INVESTMENT BASE PAGE 3 OF 7
FOR TOTAL SALES TO BHP

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2006

6] (2) 3)
LINE TOTAL  APPLICABLE TO
NO COMPANY  SALES TO BHP ADJUSTED
1 RECEIPTS FROM COAL SALES $35,807,712  $10,728,898 10,736,931
2 OPERATING EXPENSES:
3 MINING EXPENSES 10,040,521 3,008,140 (1) 3,008,140
4 ROYALTIES 4,475,964 1,340,897 (1) 1,340,897
5 PRODUCTION TAX 1,396,501 418360 (1) 418,360
6 SEVERANCE TAX 1,629,251 488,087 (1) 488,087
7 BLACK LUNG TAX 1,373,315 411414 (1) 411,414
8 TRUCK LOADOUT EXPENSES 811,695 527,926  (2) 527,926
9 PROCESSING EXPENSES 2,457,090 950,648  (3) 950,648
10 DEPREC AND DEPL OF MINING PLANT 2,218,181 664,567 (1) 664,567
11 DEPRECIATION-TRUCK LOADOUT 109,387 71,145 () 71,145
12 DEPRECIATION-PROCESSING PLANT 825,746 319,481  (3) 319,481
13 DEPR-INVESTMENT FOR BHP SALE 0 0 0
14 FEDERAL INCOME TAX (PAGE 4, LINE 4) 1,444,632 406,364  (4) 407,195
15 FED RECL, FICA, AND UNEMPLYMNT 1,898,444 568,774 (1) 568,774
16 PROPERTY TAXES
MINING 213,895 64,083 (1) 64,083
TRUCK LOADOUT 29,706 19321 (2) 19,321
PROCESSING 74,260 28,731 (3) 28,731
INVESTMENT FOR BHP SALE 2,138 2,138 2,138
17 TOTAL OPERATING EXPENSES 29,000,726 9,290,576 9,290,907
18 NET MINING INCOME 6,806,986 1,438,322 1,446,024
19 OTHER NON-MINING INCOME (NET) 1,377,179
20 LESS: INTEREST ON LONG-TERM DEBT 0
21 NET INCOME 8,184,165
22 UTILITY TYPE INVESTMENT BASE
APPLICABLE TO SALES TO BHP 13,984,756 13,984,756
23 UTILITY TYPE RATE OF RETURN
RELATED TO SALES TO BHP 10.28% 10.34%
(1) PERCENT APPLICABLE TO MINING (PAGE 3, LINE 9) = 29.96%
(2) PERCENT APPLICABLE TO TRUCK LOADOUT (PAGE 3, LINE 11) = 65.04%
(3) PERCENT APPLICABLE TO PROCESSING (PAGE 3, LINE 13) = 38.69%

(4) AMOUNT APPLICABLE TO BHP (PAGE 4, LINE 11) = 406,864



WYODAK RESOURCES DEVELOPMENT CORPORATION WP-10
COMPUTATION OF UTILITY TYPE INVESTMENT BASE PAGE 4 OF 7
FOR TOTAL SALES TO BHP

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2006

LINE
NO
--------- l- TOTAL COAL SOLD 4,716,388
2 TOTAL COAL SOLD - TRAIN LOAD OUT 1,064,022
3 TOTAL COAL SOLD - WYODAK PLANT 1,799,568
4 TOTAL COAL SOLD - ALL EXCEPT WYODAK 2,916,820
5 TOTAL TONS SOLD - BHP WYODAK 359,190
6 TOTAL COAL SOLD - BHP OTHER PLANTS 1,053,733
7 TOTAL COAL SOLD - BHP BY TRUCK LOADOUT 537,404
8 OTHER COAL SOLD BY TRUCK LOADOUT 288,851

9 PERCENT APPLICABLE TO MINING
10 (LINE 4 + LINE 5)/ LINE 1 29.96%
11 PERCENT APPLICABLE TO PROCESSING TRUCK LOADOUT
12 LINE 6 / (LINE 6 + LINE 7) 65.04%
13 PERCENT APPLICABLE TO PROCESSING

(LINE 4 + LINE 5) / (LINE 1-TRAIN LOAD OUTtons) ‘ 38.69%



WYODAK RESOURCES DEVELOPMENT CORPORATION WP- 10

COMPUTATION OF UTILITY TYPE INVESTMENT BASE PAGES5OF 7

FOR TOTAL SALES TO BHP PLANTS

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2006

LINE
NO
1 TOTAL FIT APPL. TO MINING INCOME 1,444,632
2 INCOME BEFORE FIT:
3  NETINCOME 5,106,985
4 PLUS FIT 1,444,632
5 6,551,617
6 FIT APPLICABLE TO MINING INCOME 1,444,632
7 MINING INCOME BEFORE FIT 6,551,617
8 22.05%
9 INCOME BEFORE FIT APPL. TO BHP 1,845,186
10 XLINE 8 22.05%

11

406,864



WYODAK RESOURCES DEVELOPMENT CORPORATION WP - 10
COMPUTATION OF UTILITY TYPE INVESTMENT BASE PAGE 6 OF 7
FOR TOTAL SALES TO BHP PLANTS
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2006
LINE PERCENT OF WEIGHTED
NO AMOUNT TOTAL COST COST
I LONG TERM DEBT 0 0.00% 0.00% 0.00%
2 COMMON EQUITY 274,126,682 100.00% 10.28% 10.28%
3 TOTAL CAPITALIZATION 274,126,682 100.00% 10.28%
4 RETURN ON EQUITY -
5 UTILITY A RATED BONDS - 6.34%
6 PLUS 400 BASIS POINTS - 4.00%
7 ROE 10.34%
8 WEIGHTED COST OF EQUITY 10.34% 10.34%
9 WEIGHTED COST OF DEBT 0.00% 0.00%
10 WEIGHTED COST OF CAPITAL

10.34%



WYODAK RESOURCES DEVELOPMENT CORPORATION WP - 10
COMPUTATION OF UTILITY TYPE INVESTMENT BASE PAGE70F7
FOR TOTAL SALES TO BHP PLANTS :

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2006

LINE
NO

1 COAL RECEIPTS FROM BHP 10,728,898
2 COAL RECEIPTS FROM BHP AS ADJUSTED 10,736,931

3 DIFFERENCE IN COAL RECEIPTS - BHP
(LINE 1 - LINE 2) (8,033)

4 ANNUAL RETAIL ENERGY SALES IN SOUTH DAKOTA - MWH 1
5 ANNUAL TOTAL ENERGY SALES - MWH 1

6 PERCENT APPLICABLE TO SOUTH DAKOTA
(LINE 4 / LINE 5) 100.00%

7 AFFILIATE COAL ADJUSTMENT
(LINE 3 x LINE 6) , (8,033)



Black Hills Power WP-11

~ Gas Storage Calculation

June 2, 2006
MMBTU Price
Amount Per Extended
Description PerDay MMBTU Amount
Purchase Natural Gas for Storage 7,500 497 1,118,250
Purchase Natural Gas for Storage 7,500 5.29 1,190,250
Total Storage Gas for June 2006 2,308,500

Divided by 2 due to only half the year. $ 1,154,250



Black Hills Power
. Health Care and Pension Benefits Calculation
‘December 31, 2005

Actual Projected
Annual Annual
2005 2006
Actual Cost per employee for Health Care 8,524.54 8,521.55
Expense per employee for Defined Benefit (Pension) 2,227.37 2,227.37
Expense per employee for Retiree Healthcare 2,060.16 2,060.16
Total Benefits Per Employee 12,812.07 12,809.08
Number of Additional Employees
Added from 2005 headcount 9.00
Number of Employees Transferred
to the Service Company (12.80)
Costs to be Added/(Removed) (163,994.48) 115,281.72
Net Increase/(Decrease) in Costs S (48,712.76)
Note: The 2005 amounts are based on actual costs per eligible employee. The

number of employees transferred to the service company do not equal

a whole number due to the fact that 3 employees did not work the entire
year during 2005 for BHP, therefore a percentage of their time was used
to develop the .80 employee. The 2006 amount for Health Care was
developed for the 2006 budget and was added based on that amount.
The 2006 amounts for Defined Benefits and Retiree Healthcare are equal
to 2005 since the actual amounts for 2006 are not known until the end

of the year based on actuarial analysis.



Black Hills Power

WP -13
Non-Sufficient Funds and Connection Charge
Test Year Ended December 31, 2005
SD Only
Sb Actual
Fees for Revenue  Proposed Proposed Increase
Work Order Description 2005 2005 Fees Revenue From 2005
10350 NSF Check Charge $ 15.00 27,090 $  30.00 54,180 * 27,090
10329 Connection Charges $ 10.00 210,590 $  20.00 421,180 * 210,590
10327 Reconnect Charges $ 10.00 20,970 §  20.00 41,940 * 20,970

Grand Total $ 258,650

* Proposed revenue calculated by taking the 2005 actual revenue and mulitiplying
it by 2 since the proposed fee also doubled.



