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August 21, 2006
VIA ELECTRONIC MAIL AND U.S. MAIL

Patty Van Gerpen

Executive Director

South Dakota Public Utilities Comrmsswn
500 East Capitol

"Pierre SD 57501

RE; In the Matter of Otter Tail Power Company on Behalf of Big
Stone II Co-owners for an Energy Conversion Facility Permit for
the Construction Of the Big Stone II Project

Docket No. EL05-022

Dear Secretary VanGerpen:

Please accept this letter, on behalf of Joint Intervenors in the above-referenced
docket, in support of Mary Jo Stueve’s July 27, 2006, Request for
Reconsideration, which is scheduled to be heard this Week by the
Commission. : -

Ms. Stueve is right to raise to this Commission’s attention the Co-owners’
recent admissions that the projected costs of the Big Stone II Project have
escalated substantially, to approximately $1.8 billion. These cost escalations
call into question considerable portions of the Co-owners’ testimony filed in
this proceeding, including their claims that Big Stone II is a least-cost ’
resource for each of the Co-owners, as compared with alternative sources of
power. Indeed, the Co-owners that still have pending integrated resource
plans before the Minnesota Public Utilities Commission, and in the related
Big Stone II certificate of need proceeding, have been ordered to update all of
the capacity expansion modeling that the Co-owners have relied on to justify
the Big Stone II Project, to evaluate whether the Project at its current
projected capital costs is still the Co-owners’ preferred alternative.

“To the extent that the South Dakota Commission’s decision to grant the Big

Stone II siting permit, including any findings of fact the Commission adopted
in its July 21, 2006, Order, relies on the analyses and conclusions by the Co-
owners that the Project was the lowest cost alternative available to them, the
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current factual record of the proceeding no longer supports the Commission’s decision to
issue the permit.

Thank you for including this letter of support in the record for this proceeding.

. Sincerely, /

Cf;’

'ﬁzéth 1. Goodpaster

Attorney for. Izaak Walton League of America — M idwest Oﬁ‘ic_'e, Minnesotans for an
Energy-Efficient Economy, Union of Concerned Scientists, and Minnesota Center for
Environmental Advocacy '
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o Coraclsie F. Kester, being duly sworn, says that on the 21% day of August, 2006,
she served via e-mail and/or U.S. mail a letter dated August 21, 2006, addressed

to Patty Van Gerpen as Executive Director of the South Dakota Public Utilities
Commission on the following persons:

All persons on the attached service lists

Crala 3 Koo

Coraelsie F. Kester

Subscribed and sworn to before me
this 21* day of August, 2006.

b Elizabeth Goodpaster

£ NOTARY PUBLIC nINNESOTA
f MY COnapa3SION

EXPIRES ik, 3t 2010
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Patty Van Gerpen
Executive Director

Public Utilities Commission
500 East Capitol

Pierre SD 57501
patty.vangerpen@state.sd.us

John J. Smith

Public Utilities Commission
500 E. Capitol Ave.

Pierre, SD 57105
John.j.smith@state.sd.us

Karen Cremer

Public Utilities Commission
500 E. Capitol Ave.

Pierre, SD 57105
karen.cremer@state.sd.us

Thomas J. Welk

Boyce Greenfield Pashby & Welk LLP
PO Box 5015

Sioux Falls, SD 57117-5015
tiwelk@bgpw.com

Joanne M. Haase '
Boyce Greenfield Pashby & Welk LL
PO Box 5015

Sioux Falls, SD 57117-5015
jmhaase@bgpw.com

Christopher W. Madsen

Boyce Greenfield Pashby & Welk LLP
PO Box 5015

Sioux Falls, SD 57117-5015
cwmadsen@bgpw.com>

David L. Sasseville

Lindquist & Vennum, P.L.L.P.
80 South 8th Street

4200 IDS Center
Minneapolis, MN 55402-2274
dsasseville@lindquist.com

Todd J. Guerrero

Lindquist & Vennum, P.L.L.P.
80 South 8th Street

4200 IDS Center
Minneapolis, MN 55402-2274
tguerrero@lindquist.com

Bruce Gerhardson

Associate General Counsel
Otter Tail Corporation

215 S. Cascade St.

PO Box 496

Fergus Falls, MN 56538-0496
bgerhardson@ottertail.com

Mary Jo Stueve

196 East 6th Street, No 401
Sioux Falls, SD 57104
mj_stueve@hotmail.com>

John Davidson Jr.
USD School of Law
414 East Clark Street
Vermillion, SD 57069
jdavidso@usd.edu

Lesley J. Adam

Johnson-Provo-Petersen, L.L.P.

332 Minnesota Street

First National Bank Building, Suite West 975
St. Paul, MN 55101
adam.lesley@johnsonpetersenlaw.com

Michael D. O’Neill

Johnson-Provo-Petersen, L.L.P.

332 Minnesota Street

First National Bank Building, Suite West 975
St. Paul, MN 55101
oneill.michael@johnsonpetersenlaw.com

Casey Davidson
Davidson Law Office
524 West Main Street
Vermillion SD 57069
davidsonlaw@mchsi.com



Pat Gallagher

Director of Environmental Law
Sierra Club

85 Second Street 2”nd Floor
San Francisco, CA 94105
pat.gallagher@sierraclub.org

Bruce Nilles

Sierra Club

214 North Henry Street, Suite 203
Madison, WI 53703
bruce.nilles@sierraclub.org

George Hays

Sierra Club

236 West Portal Avenue, No. 110
San Francisco, CA 94127
georgehays@mindspring.com

Sanjay Narayan

Sierra Club

85 Second Street 2nd Floor
San Francisco Ca 94105
sanjay.narayan@sierraclub.org
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