
m9 . DOCKET NO. 

In the Matter of - IN THE MATTER OF THE FILING BY 
THE CITY OF PIERRE FOR APPROVAL 
OF ITS REVISED SERVICE TERRITORY 
AS A RESULT OF ANNEXATION 

Public Utilities Commission of the State of South Dakota 
DATE . 1 MEMORANDA 



Mayor Dennis Eisnach 
PO Box 1253 
Pierre, SD 57501-1253 

Deas Mr. Eisnach: 

102 S. Canford PO Box 21 6 Blunt, South Dakota 57522 
Phone (605) 962-6243 FAX (605) 962-6306 

I am writing this letter releasing Oahe Electric's rights to contin~le to serve tlie Pa~d 
Forney property that was recently armexed by the city effective January 1,2004. Legal 
description 236.6 feet of O~ltlot F-1 and. all of O~ltlot F2 S W % SE %, Section 2-1 10-79, 
Pien-e, SD. 

Dennis, it is also Osihe Electric's understanding that the seven yew revenue s b e m  on 
any new services connected in this area will also start on January 1,2004. 

, ,.' . , . .  , 
, . '1 .  

I look folwasd to our upcoming meeting and hope that we can continue the positive 
direction that we have established to reach a permanent agreement on service territory 
that is equitable for both entities. It is also my goal to establish a strong partnership with 
the city of Pien-e so that we cart work illore closely together on several issues that will 
benefit all of LIS. I 

Sincerely, 

Brad Scott 
General Manager 



. . 
OUTLOTS 1."- I ,  P-2 dt. A PORTION I 

OF THE SIYI /#SWl/4SEI/ . I  2-110-79 
PIERRE, SO,UTH DAKU lllA 

Scale: I" = loo '  
Q, Set 5/8b rebor w/cop #4424 

Denotes portion o f  SIYl/4SW1/4SE1/4 
which was not plotted with Outlot F- 1 

? 'S CERTIHCA TE 

I, Robed J; Thielen, Registered Land Surveyor number 4224, do Irereb~f 
at 1 have surveyed .Outlot F- 1 ,  Outlot F-2 and o portion of llle . 
'!,/d~E!,.'4 of Section '.2, T I  1 ON, R791Y, Pierre, I-lughes Cour~ty, Soultt Uokolo, 
obove drowing is true and correct and fhol ihe .localion and dinlensions 
?own. 

$,. '- f'4 
1 WlTN SS WHEREOF, 1, set my hand and seal (his J day of /,dhY 1996. 

Registered 'Land Surveyor #44.2$ ' 



Prepared by 
Sharon Pruess, City Phmer 
CiQ of Pierre 
P.O. Box 1253,322, E. Dakota Avenue 86537 * .  
Pierre, SD 57501 
(605) 773-7341 

STATE OF Soul6 OAKQTA 1 ,, 
County of Hughes J 

A RESOLUTION APPROVING THE ANNEXATION OF IhEAL PROPERTY. 

WHEREAS, certain real property hereinafter described is contiguous to the City of 
Pierre, South Dakota, and is not withrn the corporate h t s  of said municipality, and., 

WHEREAS, there are no registered voters in the area and the owners of all of the value 
of territory have petitioned in writing to the City of Pierre to be hnc1uded w i k  the 
corporate h t s  and municipal boundaries of said City; 

NOW, THEREFORE, pursuant to SDCL 9-4-1, be it resolved that the following 
described property, to-wit: 

The north 23 6.6' feet of Outlot F-1 and all of Outlot F2, SW ?4 SE ?4, 
Section 2-1 1 0-79, Pierrk, South Dakota. 

Shall be and hereby 'is m e x e d  to and included w i h  the boundaries and 
corporate h t s  of the City of Pierre, South Dakota. 

Adopted: November 4,2003 
PubIished: November 7,2003 

ATTEST: 



Prepared by: 
Sharon.Pruess, City Planner 
City of Pierre 
P.O. Box 1253: 322. E. Dakota -4~enue 
Pierre, SD 57501 
(605) 773-7341 

Condiiions on Annexation of a portion of Outiot F l  and all of Outlot F2. 

1. Applicable State Law. SDCL 49-34A-50. Purchase price for electric facilities in area 
annexed by municipality. If a municipahty described by 49-3 4A-49 elects to purchase, the 
municipality shall, within one year following annexation, offer to purchase the electric 
distribution properties of the u f i t y  located within the annexed area, together with all of the 
utility's rights to serve within such area, for a cash consideration which shall consist of the 
present-day reproduction cost, new of the facetious being acquired, less depreciation 
computed on a stmight-line basis; plus an amount equal to the cost on &onbetterment basis 
of constructing any necessary facilities to reintegrate the system of the utility outside the 
annexed area after detaching fhe portion to be sold; plus as compensation for service rights, 
an annual amount, payable each year for a period of seven years, equal to the sum to twenty- 
five percent of the gross revenues received from power sales to consumers of electric power 
within the mexed  area during said seven-year period. Gross revenues received shall be 
determined by applying the rate in effect by the utility whose territory is being puschased at 
the time of purchase. 

2. The City of Pierre and the property owner will equally (50150) split the cost of compensation 
for service rights payable each year for a period of seven years, equal to the sum of 25% of 
the gross revenues received from power sales lo consumers of electric power within the 
annexed area during said seven-year period. The City of Pierre will establish a special 
electric rate to cover the property owner's portion of the compensation of service rights and 
regular electric usage. 

3. Electric service connection fees for the proposed recycling center shall be equally (50150) 
split by the City and the property owner. 

4. The seven-year period shall be-& at the time Oahe Electric acknowledges the City's offer to 
serve the annexed. area. 

5. The special electric rate will apply to any electric service provided on the annexed property 
witbin the 7-yeq period. 



PETITION 

I, the undersigned, pursuant to SDCL 9-4-1, hereby petition the City of Pierre and the 
governing body thereof, to annex to the City of Pierre, the real estate described as 
follows: 

The north 236.6' feet of Outlot F-1 and all of Outlot F2, SW $4 SE $4, Section 2- 
110-79, Pierre, South Dakota. 

The boundaries of the annexed area are shown in attachment A, which is attached hereto 
and by this reference incorporated herein. I hereby request that the property described 
above, which is contiguous to the City of Pierre, be included withm the boundaries of the 
City of Pierre and acknowledge that there are no registered voters in the area to be 
annexed and that all of the owners of the property described above have executed this 
document. 

Dated th s  day of 0 d a b w -  ,2003. 

Fomey Oil N-7 Compank 

By: 

State of South Dakota) 
SS 

County of Hughes 

On this, the 7+/-, day of o C W - ~  (2,- ,2003, before, the 
undersigned officer, personally appeared Paul E. Fomey, who aclmowledged hmself to 
be the President of Fomey Oil Company, a corporation, and that he as such President, 
being ~uthorized so to do, executed the foregohg insme~t for the ~ I I I O S C S  thereh 
contained, by signing the name of the corporation by h s e l f  as President. 

In witness whereof, I hereunto set my hand and official seal. 

-l?Lu&d 
Notary Public - South Dakota 

My Commission Expires: 

(SEAL) 





South Dakota Public Utilities Commission 
WEEKLY FILINGS 

For the Period'of April 1,2004 through April 7, 2004 

If you need a complete copy of a filing faxed, overnight expressed, or mailed to you, please 
contact Delaine Kolbo within five business days of this report. Phone: 605-773-3201 

ELECTRIC 

EL04-010 In the Matter of the Petition of Otter Tail Power Company for Approval of a 
Renewal of a Released Energy Tariff. 

Otter Tail Power Company (Otter Tail) is requesting the Commission renew its Released Energy 
Tariff. This tariff will expire on June 7, 2004. This renewal would allow Otter Tail to purchase 
energy from its large customers who curtail their load. 

Staff Analyst: Keith Senger 
Staff Attorney: Karen Cremer 
Date Filed: 04/01/04 
lntervention Deadline: 04/23/04 

EL04-011 In the Matter of the Request for an Electric Service Rights Exception between 
the City o f  Pierre and Oahe Electric Cooperative, Inc. 

On April 1, 2004, the City of Pierre and Oahe Electric filed a joint request for approval of a 
service rights exception for service to an outdoor sign located adjacent to Highways 14 and 83. 
The sign is located in Oahe Electric's service territory, but the City has services closer to the 
sign. Both companies agree the service rights exception will promote the efficient and 
economical use and development of the electric system. 

Staff Analyst: Michele Farris 
Staff Attorney: Karen Cremer 
Date Filed: 04/01/04 
lntervention Deadline: 04/23/04 

EL04-012 In the Matter of the Filing by the City of Pierre for Approval of its Revised 
Service Territory as a Result of Annexation. 

On April 1, 2004; the City of Pierre filed a request for approval of a territory boundary change due 
to annexation. On November 4, 2003, the City of Pierre annexed the north 236.6 feet of Outlot 
F-1 and all of Outlot F2 in the SW 114 SE 114 of Section 2, Township 110, Range 79, Pierre, 
South Dakota. The City has elected to purchase the electric facilities in the area annexed in 
accordance with SDCL 49-34A-50 from Oahe Electric Cooperative, Inc. 

Staff Analyst: Michele Farris 
Staff Attorney: Karen Cremer 
Date filed: 04/01/04 
lntervention Deadline: 04/23/04 



EL04-013 In the Matter of the Filing by Otter Tail Power Company for Approval of an 
Electric Service Agreement for the Supply of Bulk Interruptible Power 
between Otter Tail Power Company and Valley Queen Cheese Factory, Inc. 

Application by Otter Tail Power Company for re-approval of an Electric Service Agreement to 
service Valley Queen Cheese Factory, Inc. pursuant to Otter Tail's currently effective Bulk 
Interruptible Service Tariff. The current Electric Service Agreement between Otter Tail Power 
Company and Valley Queen Cheese Factory, Inc. expires June I, 2004, and Otter Tail has 
requested approval of the new Agreement effective June 1, 2004. The term of the new proposed 
Electric Service Agreement is one year. 

Staff Analyst: Dave Jacobson 
Staff Attorney: Karen Cremer 
Date Filed: 04/01/04 
lntervention Deadline: 04/30/04 

NATURAL GAS 

NG04-001 In the Matter of the Application of MidAmerican Energy Company for 
Authority to Increase Rates for Natural Gas Service. 

Application by MidAmerican Energy Company for approval to increase rates for natural gas 
service in its service territory by $1,559,963 or approximately 1.5% of pro forma test year 
revenue. MidAmerican states the proposed increase for an average residential customer would 
be approximately $2.50 per month. The proposed rates may potentially affect approximately 
73,100 customers in MidAmerican Energy Company's service territory in southeastern South 
Dakota. 

Staff Analyst: Dave Jacobson 
Staff Attorney: Karen Cremer 
Date Filed: 04/02/04 
lntervention Deadline: 05/14/04 

TELECOMMUNICATIONS 

TC04-073 In the Matter of the Application of Hills Telephone Company, Inc. for a 
Certificate of Authority to Provide Local Exchange Services in South Dakota. 

On April 5, 2004, Hills Telephone Company, Inc. filed an application for a Certificate of Authority 
to provide local exchange services in South Dakota. Hills intends to provide local telephone 
exchange services in the Valley Springs and North Larchwood, South Dakota local telephone 
exchanges. Hills has entered into an Agreement for the Purchase and Sale of Telephone 
Exchange, dated January 16, 2004, with Sioux Valley Telephone Company for acquisition of 
these exchanges. Hills and Sioux Valley have jointly requested the Commission's consent to and 
approval of that transaction in Docket TC04-040. 

Staff Analyst: Michele Farris 
Staff Attorney: Karen Cremer 
Date Filed: 04/05/04 
lntervention Deadline: 04/23/04 

You may receive this listing and other PUC publications via our website or via internet e-mail. 
You may subscribe or unsubscribe to the PUC mailing lists at http://www.state.sd.uslpuc 



April 8,2004 

Michele Farris 
Public Utilities Commission 
500 E. Capitol Avenue 
Pierre, SD 57501 

on the ri the move 

RE: Agreement to Purchase Electric Facilities in Annexed Area 

Dear Ms. Farris: 

Oahe Electric and the City of Pierre have reached a mutual agreement for exchange of 
service territory and jointly submit this letter outlining those terms. 

The land known as the Paul Forney property was recently annexed by the city. This land is 
located at 4010 E. Highway 34 and is legally described as the north 236.6 feet of Outlot F- 
1 and all of Outlot F-2, SW% SE %, Section 2-1 10-79, Pierre, South Dakota. 

The city has paid Oahe Electric an agreed upon amount of $654.73 for buyout of existing 
facilities. The city will also pay Oahe Electric annually for 7 years an amount equal to 25% 
of the gross revenue calculated at Oahe Electric's Rate Schedule C-50KVA-R10. The 
actual rate is: 

Energy Charge 
First 150 kwh per KW of billing demand @ 5.4$ 

Excess kwh @ 4.3$ 
Demand Charge 

Billing demand per month at $8.00 per KW 

This repayment will begin January 1,2004 with the first repayment on or around January 
1,2005. The repayments will be for the prior year and the gross revenue will be calculated 
with actual usage and the above rate. 

If you have any questions regarding this exchange of service rights, I can be reached at 
773-7341 or Oahe Electrics number is 962-6243. 

Brad Scott 
Manager 
Oahe Electric 

Mayor 
City of Pierre 

F:\todd\Laptop\MSOffice\Winword\Annexatn\UC j o in t  1etter.doc 

222 East Dakota PO Box 1253 
Finance Office Pierre, South Dakota 57501-1253 Public Works 
(605) 773-7407 http://ci.pierre.sd.us (605) 773-7341 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE FILING BY THE C I N  ) ORDER APPROVING 
OF PIERRE FOR APPROVAL OF ITS REVISED ) REVISED SERVICE 
SERVICE TERRITORY AS A RESULT OF ) TERRITORYASARESULT 
ANNEXATION 1 OF ANNEXATION 

1 EL04-012 

On April 1, 2004, the City of Pierre (City) filed a request for approval of a territory boundary 
change due to annexation. On November 4, 2003, the City of Pierre annexed the north 236.6 feet 
of Outlot F- I  and all of Outlot F-2 in the SW 114 SE 114 of Section 2, Township 110, Range 79, 
Pierre, South Dakota. The City has elected to purchase the electric facilities in the area annexed 
in accordance with SDCL 49-34A-50 from Oahe Electric Cooperative, Inc. (Oahe Electric). 

On May 11, 2004, at its regularly scheduled meeting, the Commission considered the request 
for approval of the boundary change due to annexation. Commission Staff recommended approval. 

The Commission finds that it has jurisdiction over this matter pursuant to SDCL 49-34A, 
specifically, 49-34A-42, 49-34A-48, 49-34A-49, 49-34A-50 and 49-34A-55. Further, the Commission 
finds that the change in the service territory boundary due to annexation will avoid unnecessary 
duplication of facilities, provide adequate electric service to all customers affected, and promote the 
efficient use and development of the electric systems of City and Oahe Electric. The Commission 
therefore concludes that the change in the service territory due to annexation is in the public interest 
and it shall be granted. As the Commission's final decision in this matter, it is therefore 

ORDERED, that the request seeking approval of an electric service territory boundary change 
between City and Oahe Electric due to annexation is hereby granted. 

4 Dated at Pierre, South Dakota, this 13  day of May, 2004. 

II CERTIFICATE OF SERVICE 

The undersigned hereby certifies that this 
document has been served today upon all parties of 
record in this docket, as listed on the docket service 
list, by facsimile or by first @!ass mail, in properly 
addressed envelopes, with charges prepaid thereon. 

II (OFFICIAL SEAL) 

BY ORDER OF THE COMMISSION: 

ROBERT K. SAHR, Chairman 


