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APPLICATION 

Black Hills Power, Inc. does hereby make this Application to the South Dakota Public 
Utilities Commission ("Commission") as follows: 

1. Black Hills Power. Inc. is a corporation organized under the laws of the State of 
South Dakota. having its office and principal place of business at 625 Ninth Street. Rapid City. 
South Dakota. Black Hills Power, Inc. is domesticated as a foreign corporation in the states of 
Wyoming. Montana and Nebraska, and is duly licensed and qualified to transact business under 
the laws of each of those states. 

2. Black Hills Power, Inc. is a public utility, as set forth in SDCL 49-34A-1. c( seq.. 
and is engaged in the generation, transmission, distribution, purchase, and sale of electric power 
and energy through an interconnected transmission network and territory comprising 40 
incorporated communities, various unincorporated communities, and rural areas located in 
western South Dakota, eastern Wyoming, and southeastern Montana. 

3. The name. title, and address of the person to whom correspondence in regard to 
the Application should be addressed is as follows: 

Kyle D. White 
Vice President - Marketing and Regulatory Affairs 
Black Hills Power. Inc. 
P. 0 .  Box 1400 
Rapid City. SD 57709 

. . 
The Commission is directly requested to send copies of all notices and communications to 
Applicant's counsel as follows: 

John K. Nooney 
Morrill Thomas Nooney & Braun, LLP 
625 Ninth Street 
P. 0. Box 81 08 
Rapid City. SD 57709-8 108 JAN - 0.4 2m 

SOUW OAKOTA WBUC 
UTIUTlES COMMISSION 



4. On October 12. 3000. the Conimissirrn cntcrcd :1n Ordcr i n  I)ochet lil.OO-024 
appro\.ing a sharc cschangc bct\\~ccn l3lack I lills C'orpotation. no\\ kno\vii iu I\l:rck I lills I'oncr. 
Inc.. and Black Ilills I lolding Coq~orution. n o w  kno\\n as 13l;lck I lills Corpclrt~tion. \vl~irli 
authorized an cschangc of a11 outstanding sliarcs bct\\ccn the t\vo coti\pnnics. 

3.  On Dcccnibcr 22. 2000. an Article ol'llschongc was tiled \vith the South t)nkot:~ 
Secretan. of State. a copy of~vhicli  is nttachcd as 1. efhcting a share cscl~nngc hctv.c~*r~ 
Black Hills Corporation, now kno~vn as Black I lills 130\vcr. Inc.. and I3lack I lills I lolding 
Corporation. now k n o w  as Black I lills Corporation. Inimcdiutcly Ihllowing the tiling ol'thc 
Articles of Exchange. Black Ilills Corporation clli.ctcd a name change to 131nck I lills I'o\\cr ;ind 
Light Company. Inc.. and in~mcdiatcly tticrcaftcr ctkctcd n nnmc chnngc to I3lack I lills I'wcr. 
I&.. as identified on Eshibits 2 and 3. and Black I Iills I lolding Corporation ct'kctcrl 11 name 
change to Black Hills Corporation. as evidenced on l'shibit 4. 

6. Subsequent to the sharc cschangc. Black I-lills Power. Inc. is the public utilir.  
and Black Hills Corporation is the holding company which holds the investment in the rcgulatcd 
and nonregulated business functions. 

7. South Dakota law at SDCL 49-34A-30 prohibits a public utility tiom incurring 
short-tern1 indebtedness of more than 5 pcrcentuni of the par value of other securities of the 
public utility then outstanding. 

8. In 1994. Black Hills Power. Inc.. through its predecessor-in-interest. Black llills 
Corporation, received an Order from the Comniission in Docket EL9.1-006. relieving it of the 
statutory limits identified in SDCL 49-34.4-30. which authorizes Black Hills Corporation to 
incur short-term debt, maturing not more than one year after the datc of issue. of a total aggwgatc 
amount not to esceed 30% of Black Hills Corporation's total capitalimtion. 

9. Prior to the creation of the holding company. 13lack I Iills Corporation had ccrt:iin 
short-term indebtedness which matured not more than one year al'ter the datc ot'issunncc in the 
aggregate amount of $125.000,000. Of this short-tern1 indebtedness. S 100.000.000 \vas 
primarily through or syndicated through U S .  Bank ("U. S. Bank"). \vith an cspir~tion datc of 
August 3 1. 2001, and an additional short-tern1 indebtedness ofS25.000.000 with Wells Fargo 
("Wells Fargo"). with an expiration datc of November 20. 2001. Black I-lills Corpclration tiad 
made certain draws under these credit facilities. totaling approsiniately Sl 10.000.000. Both 
Black Hills Corporation and Black Hills Holding Corporation and their cfict ivc successurs-in- 
interest were signatories to each of these credit facilities. 

10. Subsequent to the share exchange. Black I-lills Corporation and Black ilills 
Power. Inc. have entered into a credit facility authorizing additional short-rcm~ indebtedness ot' 
$50,000,000. of which no nlonies have been advanced as of !his date. 



12. I'rior ro the creation of the Iiolding ccllllpiln! stri~crurc. Illnck I lills C'orpcrru~lt)~i's 
capitalization consisted ol'nnt only utility usscrs hut idso noriutiliry, nn~ircpulurctl i~+scl\ \ i :~ i ~ s  

investments in nonrcgulatcd subsidiaries. 'I'lic rcalignn~cnt :ind tllc crnitinn oI'I3lirch I lills 
Corporation and I31;ick I-lills Power. Inc.. through tlic holding cotnpnny struc~urc. lws rcsultcd in 
the capitalization of Black I Iills I'owcr being less tlinn 13lock l!ills Corponirion in 1h:11 rhc 
nonregulatcd activities are now licld at the holding company structure and not in that cotiip;m: 
which is regulated and now known as Black Ilills l'owcr. Inc., \vliicli has the clli.c! nl'rcducing 
thc short-tcrrn dcbt capacity of' Black I lills I'o\vcr, Inc. 

I .  In the event that the Company makes any ndviinccs undcr tlic AI3N : \hlKo credit 
facility or further makes any advances under tlic U.S. Bank or Wells Fargo credit Ihcilirics, l3lnck 
Hills Power may esceed the short-tcnn dcbt liniitntion placed upon i t  in EI.9-I-006. IIowwcr. 
but for the creation of the holding company. Black I-lills Corporation (prior to the sharc 
eschange) would have had the necessary short-tcmi dcbt capacity undcr the Ordcr cntcrcd in 
EL94-006 of approsimntely $145.000.000. 

14. The obligations undcr the U.S. Bank crcdit facility. Wells Fargo crcdit l'acility. 
and the ABN AMRO crcdit facilities arc all joint and several liabilities bct\wcn Black I lills 
Power. Inc.. and Black Hills Corporation. 

15. Prior to August 3 1 .  2001. Black Hills Corporation anticipatcs putting in plilc~ ncu 
credit facilities at the holding company level and replacing the U.S. Rank credit ficility and 
similarly. as it  concerns the Wells Fargo and ABN AMRO credit facilities. it anticipates that 
each of those credit facilities will be consolidated into a holding company crcdit ficility lvhich 
will relieve Black Hills Power. lnc.. from any obligation it  has upon tlic creation of new crcdit 
facilities. 

WHEREFORE. Black Hills Power. Inc.. respectfully requests that this Conitnission issuc 
an Order approving and authorizing: 

I .  That Black Hills Power. Inc.. is released and rclicvcd of m y  statutory ohligations 
under SDCL 49-34A-30; 

2. That Black I-Iills Poiver. Inc.. is relieved o t' the short-tcrni indcbtcdncss liniitritinns 
set forth in Docket EL94406 conccniing the Ordcr authorizing the incurrence of short-tcmi dcht: 
and 

3. That Black Hills Power. Inc.. shall not be subject to any short-tcmi debt 
limitations prior to September 2. 2001. and. as of that date. shall then he ohliptcd to a short-tcmi 



indebtedness obligation of not nmn' than 30% o f I 3 l t ~ k  I lills I'o\\cr. Irrc.'s totrrl c:~pilnlir:~tion. 
which is its equity and long-tent1 indchtcdncss, 

Dated this 4th day o t' January. 200 1 .  

BLACK HILLS POWEK. INC. 

STATE OF SOUTH DAKOTA ) 

1 
COUNTY OF PENNINGTON 1 

Kyle D. White. being first duly sworn on his oath. dcposcs and says: That he is the Vicc 
President - Marketing and Regulatory Affairs. named in the within and foregoing Application: 
that he has read the same and knows the contents thereof to he true of his o\m knowlcxipe CSCCPI 

as to those matters therein stated on information and belief. and as to such matters. he bc.licvcs it  
to be true. 

Subscribed and svom to before nie this 4th day of Janucmry. 2001. 



OFFICE OF THE SECRETARY OF STATE 

Departnient of Stutc 

United States of Anicrica, 1 
1 Sccrctary's Officc 

State of South Dakota 1 

This is to certify that the attached instrument of writing is a true. corrcl ct arid 
examined copy o f  the Articles of Exhangc betwccn Black Hills 
Corporation and Black Hills Holding Corporation filcd Dcccmbcr 22. 
2000. 

IN 'I'E:S'fIRlOiYY \\'IIEREOI:. I 
havc Iicscu~ito set niy hand and 
caused lo hc a f i sc i i  thc Great Seal 
of the state of South Dakota ;11 the 
city of I'icrrc. the c;1p1131. t h ~ s  
Dcccmbcr 22, 2000. -+ 1 

Joyce IIazcltinr 
Sccrctary of Statc 

Fccs, $9 



OFFICE OF THE SECRETARY OF STATE 

Certificate of Exchange 

I, JOYCE HAZELTINE, Secretary of State of thc State of South U.Aot.t. 
hereby certify that dupllcatc of the Articles of Exchangc hctwisn BIACK 
HILLS CORPORATION, a South Dakota Corporation, und 13LACK i1lt.t.S 
HOLDING CORPOIUTION, a South Dakota Corporation. duly s g n d  xtd 
verified pursuant to the provisions of the Soutti Ilakota C'orporatloti Act\. ti.t\r. 

becn received in t h~s  office and arc found to conlimn to li~\{. 

ACCORDINGLY and by virtue of thc authority vested I I I  n~c. by Iil\v. I tmct)) 
issue this Ccrtificatc of Eschnngc and attach hcrcto 3 duplicate of rhc Articlcs ot' 
Exchange. 



ATTEST: 
n 

Vice President - Controller and 
Corporate Secretary 

STATE OF SOUTH DAKOTA 

COUNTY OF PENNINGTON 

On the 22nd day of December, 2000, before me, the undcrsigncd otliccr. pcrsonnlly 
appeared James M. Matlem and Rosann R. Basharn. who ncknowlcdged themsclves to hc the 
Senior Vice President - Corporate Administration, and Vicc President - Controller nnd C o p r a t e  
Secretary, respectively, of Black Hills Holding Corporation, a corporation, m d  that they. as such 
Senior Vice President - Corporate Administration, and Vice President - Controller and Corpontc 
Secretary, being authorized so to do, executed the foregoing instrument for the purposes thewin 
contained, by signing the name of the corporation by themselves as Senior Vice President - 
Corporate Administration, and Vice President - Controller and Corporate Secretiuy. 

IN WITNESS WIIEREOF, 1 hereunto set my hand and oficial seal. 

(SEAL j 

NO&! Public 
My Conlmission Espircs 

STATE OF SOUTH DAKOTA 

COUNTY OF PENNINGTON 

On the 22nd day of Ilcccmbcr, 2000, before me, the undersigned ofliccr. personally 
appeared Jamcs M. Mattcrn and Rosann R. Uashani. who acknowledged themselves to he ~ h c  
Senior Vicc President - Corporate Administration. and Vice President - Corltrollcr and C'orporatc 
Secrctary. rcspcclivcly, oi l3lack I fills Corporalion, a corporalion, and thar rhcy, as such Scrllor 
Vice President - Corpora~c Administration. and Vicc I'rcsidcnt - Controller and C'orporarc 
Sccrctary, being autlmrizcd so to do, csccutcd thc foregoing instrunicnt Sor tllc purposcs ttlcran 



2. l3l:lck llills is thc u\\.rlcr uf :~l l  outst;ud~np sll:trcs 01 IItrldrnp: i \ t d  ,IA urt ahc l'Il,ru 01  

Eschnngc, Black llills holds 100 sham ofcomn~nn stwk of  1 lolditig: rmrl it.> i t  crmczrm E T k k  
Hills, there are 23.302.1 1 1 shares outstru~ding ifi of thc dntc oS~hcsc Articles of tlxchcmpc PIS $ 3 1  

the date of the annual meeting held on June 20.2000. rhcrc \verc 2 1.751 20'1 dwrcs nulrcrmcftng 
which were issued and entitled to vote ns of that dntc. Since the date of  the unnu;d mcctrttg. 
1,536.747 shares were issued relative to the nlcrgcr trmwction ktwccn I3lnck Itills Ft~crpj 
Capital, Inc., a wholly owned subsidiay of Black llills. and Indlrk Iincrgy; '2 .  t ZS sharcr rrhtcd 
to employee stock purchase plans; and 5.U33 s h a m  issu~ri rclntivc to stcdi optwny, f o r  (t currcnt 
issued and outstanding total of23.302. i I I shlmws. 

3. As it  concerns Holding. all 100 shares of Holding votcvf Sor the t'trm of iixclcwngc. 
constituting 100% of all issued and outstanding shims of Ilolding: MJ irs I I  conccnls Uhck 
Hills. 12.987.600 shares voted for the exchange. which afirnlative vote is s rnajonty of thc 
shares entitled to vote thereon; 1 ,S6 1,557 shares voted against rhc exchange: 225.450 dxtrt.3 
abstained from voting; and 3,354.236 shares were held by brokers and wcrc not \-ot~ui rrIat~\c to 

the exchange. 

amcs M. Mottern fl 
Its Senior Vicc t'residcnt - C'orporatc . . .. 

Adhinistntion 



(SEAL) 



A. Black I11114 C ~ ) r p o r ; ~ t ~ i ~ ~ i  ("l3l;lck I I r I I \ " )  I\  ;I nrrpor:ltlon duly c~rp.~nircd. \ ; l l r t l ib  nt\lrnp .mi rn 
good standing undcr the I;rw.; ol the SI;IIC ol South Lhhot;~; liliick llrlls I\  .~uthorltcd to rwic 
50,000,000 sharcs of common stock. !il p;rr v,duc ("Bl;~ck t l~ l l s  Cotwnon Stwk"). d wliich Il..W)?lJc) 
sharcs arc currently issucd rind outst;tniirng; 770.IYKI shares of c u m u l i ~ ~ ~ v c  prcfcrrrtl \ t t ~ h ,  SIW p.ir 
valuc. of which no shares wcrc iswcd and outstsnding; and 400,IKN) sh:lrcs of xrw nlnu11.111~ 
prcfcrred stock, no par valuc, of which no sharcs arc currently iswed and outstand~ng. 

B. Black Hills Holding Corporation (the "Holding Ccimpnny"). a wholly owncd suhnd~ary tlI 
Black Hills, is a corporation duly organized. validly existing and in good stand~ng undcr thc la\*- of ~hc: 
State of South Dakota; Holding Comp;rny is authorized to issue llX).OOO.(XW) shwrs of common \rtxk. 
$1 par valuc ("Holding Company Common Stock"). o l  which 100 sharcs arc issucd and outst;lncftng. 
and 25,000,000 sharcs of series prcfcrred stock. no par value. of which no sharcs arc ~xwcd and 
outstanding. 

C. Thc Board o f  Directors o f  Ulvck Hills has adopted rc.wlutions approving t h a  I ' lm of 
Exchange (thc "Plan") in accordancc with the South Dakota Business Corporation Act (the "i3C'A") 
and directing that i t  be submitted to the shareholders of Black Hills lor adoption. 

1.01. Porfics t o  Fschr~tr,qi.. 13l;lch I (ills and the t tolding Company sh;rll cfrcct the c\changr of ,111 
outstanding sharcs of Black Hills Conirncin Stock for sharcs of Holding Curnp;rny C'cmn~on S t t d  111 
accordance with and subjcct to the tcrrns of this I'lan (the "Exchangc"). Tlic L<~cti;lngc \h.~ll tw \tlhjc'c! 
to the rcccipt of thc following conilitlon\ prcccdcnt and such othcr conditions ;I\ ~ h c  1k1.1rd of 
Directors of Black Hills shall dctcrrriinc: ( I )  tlic rcccipt of all ncccsslrry povcrnnictit;ll i ~ p p r u v ~ h  and 
such governmental approvals shall not contain. in the .wlc judgmcnt of thc Board uf Ihrcctun of l l la~k 
Hills. any unacccptahlc conditions: ( 2 )  rcccipt of sharcholdcr approval as rcquired hy thc BCA; (3)  the , 

listing. on ofricial noticc or issu;~ncc. of ~l i c  llolding Conipany Common Stwk urr the Nru. W?rh SttvL : 
Exchange: (4)  thc rcccipt of an opinion ( i f  counscl covering certain United States Icdcr.rl Income tai ' . 
mattcrs; and (5) the cffcctivcncss or ;I registration strltcmcnt undcr the Sccuritics r\ct.of It?!> n w r ~ n g  - 
the Holding b n p a n y  Common Stock to he issued or rcscrvcd for isst~;~ncc 111 ct~nricct~vri w ~ t t ;  thc -. 

' 

Exch;~ngc. 



At the Effective Time, c;lch s h r c  of I31nck I tills I'rcfcrrctl S t c ~ h  ~ s u e t l  ; I I ~  oirt\I;trid~r~): r r t ~ t t ~ e ~ I ~ ~ I c I \  
prior to the Effective Time sh;~ll. hy virtue of tlic 13.change ;lnd ~ i t h o u ~  ;~riy ;~ctron 011 tfw p ~ r t  of .t11\ 

holder rhcreof, hc convcrtcd arid exchanged into one sh;lrc of I tciltl~ng Cori1p;rny I'rcferrccl SI~KL. .111rl 

the Holding Company shall thereupon h:lvc ;~cquircd ;in(! Iw tllc holder of r;tCh share of i3l1cL Ilrlh 
Preferred Stock convcrtcd and cxch;rngcd in the E d u n g c .  All sh;~rc.s (if  thc I{rAhng ('rrrtlp:~n\ 
Prcferred Stock so issucu sh;ill he validly issucd. fully paid arid norl:~\\csdllc.. 

2.03. Ccnificnrc~.v. Following the Ellcctivc l'inic. each h<dcicr ol ;III uutst;iriding cctt\fic;ttc o t  

ccrtificatcs ihcrc~oforc representing s h r c s  of 13lack Hills Conlrilori Sloth may. hut sli;~ll no; he 
required to. sur-rcntlcr the silnic to thc Holding Conlp;~t~y for rcl.;\u;lrlcc 01 ;I I I ~ W  ccrtilic;~~c or 
cerrificictcs in holdcr.5 rl;lnlc ur lor transfer, ;~rltl c;rch such holdcr or ;r;tr~\lc.rcc will hc cr i t~~lcd t t ,  

rcccivc a ccrtific:~lc or ccrlilrc:~tcs rcprcscrlting the same 11un1l1cr of s11.1rcs of the I ltdtl~rig ('otiil~.~~i\ 

Wilhou~ any furthcr xction  or^ the part of t3l;lck Ilills or ~ h c  Ifoltltr~p ( '~~II I~ ; I I I ! . .  c;lc.h out\t;ttidrnp 
ccrtificatc w41ich. ~nlrnctli;~rcly Iicforc rhc IXcclivc Tir~ic. rcprc\cr~lcd I \ l i~ i .L ,  I I I I I \  ('orilrnor~ SttwL. \!I.III 
he dccmccl ;~nd  trc;~tcil lor ; i l l  cos1,or;ltc purpows to ~cprcscrlt the I I \ V I ~ V I \ ~ I I ~ >  111 111c w i w  r~utnlw t ~ l  

shares of flolding C'cirnll;~ny ('clrnn~iln S t c ~ k  ;IS thc~ugh ;I \urrc~ld~st o r  t r . ~ ~ ~ \ l c r  . ~ r l t l  c\rl~.rtlgc 11.d t.1lr.11 

place. 7hc  Iwldcrs ol l3l;rck I11Ils ( '~mnion  Slnck ; I [  rhc t!llcc.tr~c I I I I I ~ ~  \11.111 11.1\i. r l r l  right .I[ cu .tltcr 
the Elfcc~ivc T n ~ c  to h;~vc thc~r  sh;~rcs o l  131;1ck I t i l l \  ( ' O I I I I I I I \ ~ I  ~ I ~ K L  t r , r t~ \ I c r r~~~l   HI the \ t t q L  t~.itt\Ict 
hooks of Ul;\ck I lills (such \rock tr;lnsfcr htn~ks k i n g  dccrnctl clt)\ctl l o r  thr\ p u r p c ~ ~  ;I{ the I l l l cz t~~c  
Tirnc) and ;it i111d ;~ltcr the I.3fcctrvc Tirnc \uch stock tr;~n\fcr I N M I L \  \ I I . I I I  Iw clccrrrcd 141 t*. I ~ I C  - d t ~ L  

tr;~nsfcr hooks of the I le)ldirl.c ('ornp;rny. 

2.04. ' t t / t t ~ l t l  1 J I I  ' l t t l / l t t \  ' l t l l l ~ l l  . I  / \ i 1 I ~ l t l l l < ' \ l l . l ~ ~ l \  I l I l t l t  1,' 
thc Effcc~iw 'l.inic. C ; I C I I  \ I I ; I I C  01 I 10ld111y ~ . O I ~ I ~ ; I I I ~  ( . I I I ~ I ~ I I ~ I I  \ I , \  L I \ \ I J L X I  . I I I < I  t w t ~ ~ . t ~ i t I t ~ t ~  
in~niccli;~tcly hefore the l~l lcc t~vc '1.111ic \ l ~ ; r l l  I~c. c;~ticcl~~el . I I N I  I I I L . I L . I I I I ~ I I I  \ I I . I I I  I . ~ ~ \ I I ~ ~ I I c .  ,111 . I I I I ~ I ~ ~ I / \  \ I  
hul trni\\uctl \Il;lrc. ;111cl .111 11;!111\ 111 rc\pcct rll~.r~.t\l \l1.111 <L..IU. I(1.1e C 1 1 1 1 1 ~  .I-. 111,  x * * l r  It.~ltl~.r * ) I  

I Ielltllllq ( ' O l l l j l , l l l \  ( ' l ' 1 1 1 1 1 1 1 l 1 1  \IO'.L.. , ~ I I I \ C I ~ I \  1 1 1  \ I I C . I I  \ . I l l \ ,  I I . 1 1 l ~ ~ 1 1  





OFFICE OF THE SECRETARY OF STATE 
-. . . 

-\ 
1)epartlnc'nt of  St:rtc 



OFFICE OF THE SECRETARY OF STATE 

Certificate of Amendment 

I ,  JOYCE HA%EI,TINE, Scr.ret:ln of  Strtc of t l ~ c  SI:IIC of S O L I ~ / I  I)JLoI.I. 
hercby certify illat duplicate of the Aniclcs of Anlcndlncnt to thc :\rtlclr> t ~ t  

\ncorpomlion of  BLACK H1LI.S CORPOII:\I'IOS changing its 
name to BLACK H I I . l S  1'0\\'1111 A N D  I . I G I I ' I .  COAII'ANY dul? 
signed and verified pursuant to thc provlslons of the Soar11 l h k n t : ~  ('oqx,r;~htlt~ 
Acts, havc been received in this olTcc and ore found to confonn to Ia\v. 

South I)ahot;~, at I'icrrc, I ~ I C  ( ' . I ~ I ~ , I I .  
this I)eccrill~cr 27. 7000 

- I 

d L L 4 d  g7e\ L. 9 
Joyce llazcltinr 
Sccrct:~r)' of St:~lc 



The undersigncd:do:licrcby csccurc, acknowledge. tint1 Jclivcr 10 rhc Sccrt.t:~ry (11- Sratc t d  
South Dakota thc ~ollo\ving Articlcs ctt't\nicn~inicnt: 

1 

Article 1 of the Articles ot'lncorporirtion is hereby ilmcndcd to rciid i\s li~lln\vs: 
, 

The name of the Corporation is Black ilills I'owcr and I.ighi C'ompany. 

3. The number of sharcs of the Corporation outstanding at rhc time of such adoption 
was 20,428.852. and the number of sharcs entitled to vote thcrcon was 20,428.852. 

4. The number of sharcs voted for such amendn~cnt was 12.987.OC~O. which \ v a  
70.4% of all issued and ou t spd ing  shares at the time. The numbcr of sharcs vc~tcd against this 
amendment was 1,861,557. 'The numbcr of sharcs abstaining from voting on this m~cndnlcnt 
was 2,225,459. The number of shares held by brokcrs and not voted was 3.354.236. 

IN WITNESS WHEREOF, these Articles of Amcndmcnt to the Ankles of Incorpomtion 
of Black Hills Corporation wcre esccuted on this 22nd day of I>ccc~nbcr. 2000. 

Mrs  Senior Vice Prcsidcnt - C.orpt,r;~tc 
.Adrninistrarion 



STATE 01: SOUTI1 IIAKO'I-A 

COUNTY OF 1)I~NNINGl'ON 

On the 22nd day of I)cccrntwr, 2000. txAort nrc, rllc undcrsigntxl ol'liwr, prsotbnll) 
appeared James M. Mattcm and I<osunn I<. t3i~hi~11, who ncknowlcdynl ~lrcti\scl\cs to k the 
Senior Vice President - Corporutc Adnhistrdon, and Vicc I'rcsidcnt - ('onrrdlct und Corporakc 
Secretary, respectively, of I3lack I lills Corporation. u corpomtion. nnd rl1:1r they. nr srch Scnrrrr 
Vice President - Corporate Adn~inistrilrion. and Vicc I'rcsidcnr - Wnntn~llor ttnd C'nqwrnfc 
Secretary, being autllorizcd so to do. csecutcd rhe fortgoing irrstnlnrctlt I;>r \Ilc purposes rhurc~n 
contained, by signing the name of tho corporition by thcn~sclvcs t ~ s  Senior Vice I'rcsklcnt - 
Corporate Administration, and Vicc I'rcsidcnt - Conrrollcr tlnd Vorjwr:~~' Ser.rct:~r> 

IN WIINESS WHIXI301:. 1 hcrcunto sct my h:md :~nd ufliciol scul. 
\ =  

I x $.L;.Xk 
~ o t d  Public 

6 0 
My Commission Expires !l / u 5 . 



Fee Received: 520 

AblENDhfENT 

1 . 
BLACK HILLS CORPOILhl'lON changing its rinmc to BLACK IllI,l,S PON'EH AKI) 
LIGHT COMPANY 1 . 

Filed at the request of: 

Morrill Thomas Nooney 6 Braun 
Box 8108 
Rapid City SD 57709 

Sta fe of South Dakota 
Ofice of the Secretary of State 

Filed in the ofice of the Secretary of State on: Friday, Dcccmbcr 22,2000 

Secretary of State 





OFFICE-OF THE SECRETARY OF STATE 

Certificate of Amendment 

I, JOYCE E-IAZELTINE, Secretary of State of thc State of South Dakota. 
hereby certify that duplicate of the Articles of Amendment to the Articlcs or 
Incorporation of BLACK HILLS POWER AND LIGHT COMPANY 
changing its name to BLACK HILLS POWER. INC. duly slgncd arid 
verified pursuant to the provisions of the South Dakota Corpurat~on Acts. have 
been rcceivcd in this office and are found to conform to law. 

ACCORDINGLY and by virtue of the authority vested in rnc by law, 1 hereby 
issue this Certificate of Amendnient to the Articles of Incorporat~on and attach 
hereto a duplicate of the Articles of Anxndrncnt. 

IN TESI'II\.ION\' \VIII<IIEOF. I 
hnvc hcrcunto sct m y  lwd and 
afiixcd thc tircat Sc:rl of' rhc Sttttc of 



Article I of the Articles of Incoqxmrion is hereby nmendcd to rc;lcl as I;dhr\\s: 

The name of thc Corponition is I3lack l4ills I'mvcr. Inc. 

3.  The number of shares of the Corporation outstanding tit rhc timc of such adoption 
was 100, and the number of shares entitled to vote thereon was 100. 

4. I'hc number of shares voted for such amendment \vris 100. The nunibcr ofsharcs 
voted against this amendment was 0. 

IN WITNESS WI-1EREOF. these Articlcs of Amcndmcnt to the Aniclcs of Incorpcmtion 
of Black I-Iills Power and Light Company were executed on this 22nd day oI'1)cccnibcr. 2000. 

//~i/lnnws M. Mattern 
11s Senior Vicc I'rcsidcnt - ( 'c~qxi~i tc  

Adniinistmtion 



On the 22nd day of Ilcccmbcr. 2000, hcfhrc me. the undcrsig~icci otficcr. pt.wonally 
appeared James h.1. Mattern and Roxmn I?. Uashanl, who ncknowlcdgcd tlicnisclvcs to bc the 
Senior Vicc President - Corporate Administration, ,and Vicc I'rcsidcnt - Controllcr and Corpomr 
Secretary. respectively, of Black 1-Iills Power and Light Company. a corporation. m d  tha: thcy. 
as such Senior Vice President - Corporate Administration, and Vicc President - Controllcr and 
Corporate Secretary, being authorized so to do, csccutcd the foregoing instrunicnt for the 
purposes therein contained, by signing the name of the corporation by tliemsclves as Senior Vicc 
President - Corporate Administration. and Vice President - Controller rtnd Corporate Secretary. 

IN WITNESS WHEREOF. I hereunto set my hand and oficial seal. 

Not/&y Public 
I U 

My Commission Expires 



Receipt Number: 

Filc Number DB000778 

AMENDMENT 

For 

BLACK HILLS POWER AND LIGHT COMPANY changing its name to BLACK 
HILLS POWER, INC. 

Filed at the request of: 

Morrill Thomas Nooney 8 Braun LLP 
Box 81 08 

Rapid City SO 57709 

State of South Dakota 
Ofi7ce of the Secretary of State 

Fi!ed in the office of the Secretary of State on: Friday, Deceniber 22,2000 

@* Secretary of State 

Fee Received: S20 



OFFICE OF THE SECRETARY OF STATE 

Departnicnt of Statc 

United States of America, 1 
1 Secretary's Office 

State of  South Dakota 1 

This is to certify that the attached instrunicnt of writing is a true, correct and 
esamined copy o f  thc anicndr~ient of Black Hills Holding Corporation 
changing its name to Black Hills Corporation filcd Dccembcr 73. 
2000. 





fiT- 

Thc undersigned do hereby csccutc, acknowlcdgc. and dclivcr to thc Sccrctary of Stak of 
South Dakota the following Articlcs of Amcndmcnt: 

1. The name of the corporation is Black I lills I-lolding Corporation. 

2. The following amendment was adopted by t l~c  sharcholdcrs of thc Corporation on 
Junc 20,2000: 

Afiicle 1 of the Articles of Incorporation is hcrcby amcndcd to rcad as follcnvs: 

The name of the Corporation is Black I-lills Corporation. 

3. The number of shares of the Corporation outstanding at thc time of' such adoption 
was 100, and the number of shares entitled to vote thereon was 100. 

4. The number of shares votcd for such amendment was 100. The number of sharcs 
voted against this amendment was 0. 

IN WITNESS WHEREOF. these Articles of Arnendrncnt to thc Articlcs of Incorporation 
of Black Hills Holding Corporation were executed on this 22nd day of Dcccmber, 2000. 

BLACK HILLS HOLDING CORPORATION 

ames M.  Mattcrn 
Scnior Vicc President - Corporate 
Administration 

. . 
Rosann R. Basham 
Its Vicc Presidcnt - Controller nnd ('cvporatb 

Sccrctary 



COUNTY OF PENNINGTON 

On the 22nd day of December. 2000. bcforc me. the undersigned officer. personally 
appeared James M. Mattcm and Rox'ann R. Basham, who acknowledged thcmsclvcs to be the 
Senior Vice President - Corporate Administration, and Vice I'residcnt - Controllcr and Curporak 
Secretary, respectively, of Black Hills Holding Corporation. a corporation. and that they. as such 
Senior Vice President - Corporate Administration. and Vice President - Controller and Corporate 
Secretary, being authorized so to do. executed the foregoing instrument for the purposes therein 
contained, by signing the name of the corporation by themselves as Senior Vice President - 
Corporate Administration, and Vice President - Controller and Corporate Secretary. 

IN WITNESS WHEREOF, I hereunto set my hand and official seal. 

kL& 
~ o t &  Public 
My Commission Expires 

(SEAL) 



South Dakota Public Utilities Commission 
WEEKLY FILINGS 

For the Period of January 4,2001 through January 10,2001 

If you need a complete copy of a filing faxed, overnight expressed, or mailed to you, please contact 
Delaine Kolbo within five business days of this filing. Phone: 605-773-3705 Fax: 605-773-3809 

CONSUMER COMPLAINTS 

CT01-002 In the Matter of the Complaint filed by Robert E. Ellis, Florence, South Dakota, 
against OLS, Inc. Regarding Unauthorized Switching of Services. 

The complainant alleges that his long distance phone provider was switched without his knowledge or 
authorization and that he was without a long distance carrier for five days. The complainant requests that 
OLS be fined and the phone bill paid to ATBT for calls billed by OLS. 

Staff Analyst: Charlene Lund 
Staff Attorney: Kelly Frazier 
Date Docketed: 01 104101 
Intervention Deadline: NIA 

ELECTRIC 

EL01-001 In the Matter of the Application of Black Hills Power, Inc. Requesting Authority to 
Incur Short-Term Debt. 

On January 4, 2001, Black Hills Power, Inc. fled an application requesting authority to incur short-term 
debt. South Dakota law at SDCL 49-34A-30 prohibits a public utility from incurring short-term 
indebtedness of more than 5 percent of the par value of other securities of the public utility then 
outstanding. In an Order from the Commission in Docket EL94-006, Black Hills Corporation (the 
predecessor-in-interest of Black Hills Power, Inc.) was relieved of the statutory limits of SDCL 49-34A-30, 
and was authorized to incur short-term debt of a total aggregate amount not to exceed 30% of its total 
capitalization. Due to corporate restructuring, any advances made under credit facilities that are currently 
in place could cause Black Hills Power, Inc. to exceed the short-term debt limitations placed upon it in 
EL94-006. Prior to August 31, 2001, Black Hills Corporation anticipates putting in place new credit 
facilities at the holding company level which will relieve Black Hills Power, Inc. from any obligation it has 
upon the creation of new credit facilities. Black Hills Power, Inc. is seeking an Order approving and 
authorizing 1) that Black Hills Power, lnc., is released and relieved of any statutory obligations under 
SDCL 49-34A-30; 2) that Black Hills Power, Inc. is relieved of the short-term indebtedness limitations set 
forth in Docket EL94-006 concerning the Order authorizing the incurrence of short-term debt; and 3) that 
Black Hills Power, Inc. shall not be subject to any short-term debt limitations prior to September 2, 2001, 
and as of that date, shall then be obligated to a short-term indebtedness obligation of not more than 30% 
of Black Hills Power, Inc.'s total capitalization, which is its equity and long-term indebtedness. 

Staff Analyst: Heather Forney 
Staff Attorney: Karen Cremer 
Da!e Docketed: 01104101 
Intervention Deadline: 01/26/01 



EL01-002 In the Matter of the Filing by MidAmerican Energy Company for Approval of Tariff 
Revisions. 

Application by MidAmerican Energy to revise its brll form to reduce adm~n~strat~ve cost and clanfjr certan 
language. 

Staff Analyst Dave Jacobson 
Staff Attorney: Karen Cremer 
Date Docketed: 01/10101 
Intervention Deadhe: NIA 

NATURAL GAS 

NGOl-001 In the Matter of the Filing by MidAmerican Energy Company fo, Approval of its 
2000 Economic Development Report and its 2001 Economic Development Plan. 

On January 4,2081, the Commission received a filing from MidAmencan Energy Company pursuant to 
Docket NG95-019 requesting: (1) approval of its 2000 economic development report; and (2) approval of 
its 2001 economic development budget 

Staff Analyst: Heather Fomey 
Staff Attorney: Kelly Frazier 
Date Docketed: 01/04/01 
lnterventian Deadline: 01126101 

NGOI-002 In the Matter of the Filing by MidAmerican Energy Company for Approval of Tariff 
Revisions. 

Application by MidAmerican Energy to re\ se its brll f o n  to reduce a.lrnmsLratrve cost and clanfy certatn 
language. 

Staff Analyst: Dave Jacobson 
Staff Attorney: Karen Cremer 
Date Docketed: O1/1O/O1 
Intervention Deadline: N/A 

TELECOMMUNICATIONS 

TC01-002 In  the Matter of the Application of Toledo Area Telecommunications Services, Inc. 
dlbla Buckeye TeleSystem for a Certificate of Authority to  Provide Interexchange 
Telecommunications Services in South Dakota. 

Toledo Area Telecommunications Services. Inc. dlbla Buckeye TeleSystem IS seekmg a Certtcate of 
Authority to provide intrastate interexchange telecommunication services ~n South Dakota. The applicanl 
intends to provide outbound direct dial, inbound toll free, travel card, frame relay. and alternatrve operator 
assisted service. 

Staff Analyst: Keith Senger 
Staff Attorney: Kelly Frazier 
Date Docketed: 01/08/01 
Intervention Deadline: 01126/01 



TC01-003 In the Matter of the Filing for Approval of a Fourth Amondmont to an 
Interconnection Agreement between Qwest Corporation and Sprint 
Communications Company L.P. 

An amendment No. 4 to the Interconnection Agreement between Qwest Corporation (Qwest) and Sprint 
Communications Company, L.P. (Sprint) was filed with the Commission for the states of Idaho, Iowa, 
Montana, Nebraska, New Mexico, North Dakota, Oregon, South Dakota, Utah and Wyoming for approval 
by the Commission. The agreement is a negotiated agreement with the parties adopting the negotiated 
interconnection agreement between Sprint and Qwest which was approved by the Commission effective 
November 21, 1997 in Docket No. TC97-149. The Amendment adds terms and conditions for the LIS 
Inter Local Calling Area (LCA) Facility. Any party wishing to comment on the agreement may do so by 
filing written comments with the Commission and the parties to the agreement no later than January 30, 
2001. Parties to the agreement may file written responses to the comments no later than twenty days 
after the service of the initial comments. 

Staff Attorney: Kelly D. Frazier 
Date Docketed: 01/10/01 
Initial Comments Due: 01/30101 

You may receive this listing and other PUC publications via our website or via internet e-mail. 
You may subscribe or unsubscribe to the PUC mailing lists at http:llwww.state.sd.uslpucl 



FROM: Hcntl~cr Forncy 

RE: Black I-Iills Power. Inc. licqucsting Authority to Incur Shart-'l'crin Ikht.  I:I.UI -OOl 

DATE: February 13. 200 1 

Attached is information provided us part ol'a data response from Ulnck I !ills I'ov.cr. Irtc. I'hc 
Company has authorized statf to distribute said in1brm:ltion to the Con~n~issiulrcrs in uru'cr lo aid 
in the analysis of the docket listed nbovc. 

Respectively suhmittcd: I-lcathcr I-orncy& . . 

cc John Nooney; blorrill 'Thomas Nooncy &L Uraun. I-1.1' 



13EFORE THE PUI3LlC U'IlLITIliS COh.lh1ISSION 
OF 'THE STATE OF SOUl'tl DAKOTA 

N THE MATTER OF THE APP1,ICATlON 1 
OF B W C K  HILIS POWER. Ih'C., 1 DOCKET KO. EL0 1-00 1 
REQUESTING A117HORlTY TO MCUR 1 
SIIORT-TERbI DEBT 

I, Kyle D. W'hite, hereby submit the following answcrs to the Doin Rrqucsts from ~hc 
Staff ofthe South Dakota Public Utilities Commission by way of lettcr doted J m u q  10. 2001. 
and certify that the responses are truc and nccumte to thc bcst of my knowlcdgc, informntion. twd 
belief formed aficr a reasonable inquiry. 

u vice President - Marketing and Regulatory Affairs 

Dated this 29th day of January, 200 1. 



SOU'I'H DAKO'I'A PU131.1C Ij'l 'll,l 'TlI3 CO~lh~lISSlOK 
DOCKEI' NO. E1.0 1-001 

RLACK HILLS I'OWEK. INC. 
tLUS WERS 1 ' 0  DATA KEQUES'I'S 

Please provide orgnnizntionnl charts showing the holding company and nll it9 
subsidiaries (including the cnpitnl balance and short-term dcbt obligations 
of each) prior to the reorganization, as they stand now. und thcir anticipntcd 
outlook after the debt restructuring. 

Attachcd as Exhibit 1 is an orgimi7ational structure of Rlnck IlilIs Corpmtion 
prior to reorganization, as it  exists today, and future organization. Attached :s 
Exhibit 2 are thc capital balances and short-term dcbt obligations of cnch of rhc 
companies prior to thc rcorgnni7ation, ns thcy cxist today. ,and their anticipated 
outlook after the restructuring. 

Please provide some type of letter of assurnncc from thc short-term debt 
holders indicating that they arc  aware of Black Hills' planned dcbt 
restructuring and that Black Hills will not be in non-cornpliancc with any 
dcbt covennnts. 

Attached as Exhibit 3 are thc letters from the short-tcnn debt holdcrs. uffirming 
that Black Hills will not be in noncompliance with my of their mpcctivc debt 
covenants as it concerns thc short-term obligations. 

Please confirm that Black IIills intendx to have all of its anticipated dcbt 
restructuring in placc prior to Scptcmbcr 2,2001 so that no additional 
extensions o r  waivers will be ncccssaq. 

Attachcd as Exhibit 4 is an officer compliance certificate as prcpared by Mark '1'. 
Thics, Senior Vice President and Chief Financial Officer of Black 1Iills 
Corporation. 



South D:ikotn Public Utilities Catnni i~s ion 
ELI-001-111 t t ~ c  h1:rtter 01 nlack Ilills I'owcr, IIIC.. 

Requcsting Authority to llacur Short-tcrm Dcbt 
St:~ff Data Rcqucst Datcd 1/10101 

1. Pleasc providc organizational clrnrts show~rrg thc holding company and d l  11s 
subsidiaries (including the capital bdancc .and short-tcnn debt ohligations o r  
each) prior to thc reorgmwation, as they stn~rd now, and thcir anticipated outlook 
aRer the dcbt restructuring. 

Prior lo Rcorpanization 

Black Hills Corporation 
dba/ Black Hills Power 

I 

Development Corp. Energy Capital 

Current  O r ~ a n i z a t i o n  

Black Hills Corporation I I 

Black Hills Powcr 

Development Cow. Energy Capital 
- 

Future Orvanization 

Black Hills Corporation Q 
Black H ~ l l s  Energy Vcnturcs 

-1 



SHORT-TERM BORROWINGS 

TOTAL CAPITALIZATION " 

Short-Term debt as a % of capilalizat~on 

SHORT-TERM BORROWINGS 

TOTAL CAPITAUZATlON " 

Shorl-Term debt as a % or capltalizaliin 

PRO-FORMA AFTER DEBT RESTRUCTURING 

SHORT-TERM BORROWINGS 

TOTAL CAPlTALlZATlON " 

Shorl-Term debt as a % of capitalization 

" exduslvc of short-term debt 

0 1 / 2 9 / 0 1  MOX 1 5 : 2 9  FAX 805 3 4 8  5,952 Y O H K  11.1. '1'IIOX.\S SOOXI~\' 

BLACK HILLS CORPORATION AND SUBSIDIARIES 
CAPITAL BALANCES AS OF DECEMBER 31,2000 

BHC WRDC BHEC 
(d.b.a. BHPL) 

12 1.000.Ooo 90.000.000 

(HOLDING CO.) (Utllity Only) 
CONSOLIDATED 

21 1.000.000 121.000.000 

(HOLDING CO.) INCLUDING WRDC 
CONSOLIDATED AND BHEC) 

21 1 .oM).ooo _ 606.690.584 329.458.694 297,110,033 (11.850,03~~ 



South Dakota Public Utilities Commission 
Statc Capitol Building 
500 East CapitoI Avenue 
Pierre, South Dakota 57501 -5070 

January 29,200 1 

Re: Reorganization of Black Hills Corporation 

Ladies and Gentlemen: 

Referancc is nude to that certain Credit Agreement, doted August 3 1,ZOOO (the "Crtdit 
Agreement"), by and among Black H a  Corporation (now known asilBlack Hills Power, Lnc.") 
and Black Hills Holding Corporation (now known as "Black Hills Corporation") as borrowers 
(the "Bcrrowers") and U.S. B& National Association, Sanwa Bank California, and Union 
Bank of California, NA. (Wnion Bank") as lcndm (thc "Banks"), under which thc Baaks have 
wmmittcd to extend credit in a tolal amounr of UP to $60,000,000 on a revolving loan h i s  to 
Borrowers, as joint and several debtors. 

In connection with the ~pplication filed with the South Dakota Public Utilities 
Commission (thc "Commissioa") by Black Hills Power, Inc. on January 4,2001, tho Commission 
has requested certain assurances. In rrsponse to the Commission's rqucst. Union Bank does 
Statc as follows: 

1) That Union Bank has reviewed thc Bormwen' most rcccnt regularly filcd CcrtScrttr 
of Compliance, dared September 30.2000, and has reviewed an interim Certificate of 
Compliance, dated January 15,2001 providcd by the Borrowers: 

2) That based upon its review of the Cxtificatm of Complimcc fUrnishcd to Union Bank 
by the Borrowers, Union Bank is not aware of any currently existing non-compliance 
on the part of the Borrowen with thc terms Credit Agreement; 

3) That Union Bank is awat.9 of the planned debt rcsiructuring by the Borrowers; and 

4) That Union Bank docs not believe that my action taken in conjunction with. or as a 
resulr of, its planned debt resmcturing, will cause thc Borrowers to be in non- 
compliance with any debt covenant. contained in thc Credit Apcrncnt. 



Very Truly Yours, 

UNION BANK OF CALIFORNIA, N.A. 



Wells Farqo Bank South D~kota. NA. 
825 :am:  !owoh Strnrt 
Posr W.tc BOX iWO 
R a m d  Gty. 50 57?09 
MK 334-3RW 

January 26, ZOO l 

South Dakota Public Utilities Conmission 
State Capitol Building 
500 East Capitol Avcnue 
Pierre, South Dakota 57501 -5070 

Rr: Reorganization of Black Hills Corporation 

Ladics and Gentlzrncn: 

Reference is made to that certain Credit Agreemcnf dated Novcrnber 2 1,2000 (Lhc "Credit 

under which the Bank has committed to extend credit in a total amount of up to S2S,000.000 on a 
revolving loan basis to Borrowm, as joint and several debtors. 

certain assurances. In response to the Commission's request, the Bank does state as follows: I 
1) That the Bank has  reviewed the Borrower's most recent regularly filcd 

Ccrtificaic of Compliance, dated September 30, 2000, and has rcviewed an intcrim 
Certificate of Compliance, dated January 5,200 I provided by the 
Borrowers; 

2) That based upon its n'view of  the Certificate of Compliance firmished to the Bank by 
thc Borrowers, the Bank is not aware of any currently existing non-compliance on the 
part of the Borrowers with the tcrms Credit Agreement; 

3) That the Bank is aware of the planned debt restructuring by the Borrowers; and ~ 
4) % ~ t  the Rank docs believe that the Borrowers will not be in non-compliance with 

any debt covenants contained in the Credit Agreement. 

Very Truly Yours. 

WELLS FARGO BANK SOUTH DAKOTA 



0 1 / 2 9 / 0 1  IOH 15:3U 1::\1 6 0 5  3 4 3  5 8 5 2  I 

I311FORE THE PUI3LIC UTILITIES CObIMISSION 
OF THE ST.I\?'E OF SOUTH IIAKOI'A 

M THE MATTER OF T I E  APPLICKI'ION ) 
OF BLACK HILLS I'OLER. INC.. DOCKET NO. EI.01- 001 -- 
REQUESTING AUTHORITY TO IIiCUR ) 
SHORT-TERhl DEB T ) 

0FFICF.K COMPLIANCE CERTIFICATE 

I 1. I am the Scnior Vice Prcsidcnt and Chief Fin;mcial Officcr of Black IIills 
Corporation (hcrcinafter "Company"). 

I 2. That I am primarily rcsponsiblc for mananinn the Companv's ca~ i ta l  structure. 

3. That as it concerns thc Company's existing short-term dcbt structurc. the 
Company intends to have its cxisting short-term debt restructured on or bcfore Septcmbcr 2, 
2001, wherein the cxisting short-term dcbt as identified in the application in Ihc above-rcfcrcnced 
matter will be restn~cturcd so that it will all be at the holding company level of Black Hills 
Corporation. 

Datcd this 29th day of January, 280 1. 

Mark T. Thics 
\ 

On thc 29th day of January, 2001, before me, the undersigned officer, personally 
appeared Mark T. Thies, who acknowledged himself to bc the Scnior Vice Presidcnt and Chief 
Financial Officcr of Black Hills Corporation, a corporation, and that he, as such Senior Vice 
President and Chief Financial Officer, being authorized so to do, executed thc foregoing 
instrument for the purposes therein containcd, by signing thc name of thc corporation by hilnsclf 
as Senior Vice President and Chicf Financial Officcr. 





BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF ) ORDER AUTHORIZING 
BLACK HILLS POWER, INC. REQUESTING ) UNLIMITED SHORT-TERM 
AUTHORIT/ TO INCUR SHORT-TERM DEBT ) DEBT 

1 
1 EL01 -001 

On January 4, 2001, the Public Utilities Comm~ssion (Commission ) received an 
application from Black Hills Power, Inc. requesting authority to incur short-term debt. In 
Docket EL94-006, Black Hills Corporation (the predecessor-in-interest of Black Hills 
Power, Inc.) was relieved of the statutory limits of SDCL 49-34A-30, which prohibits a 
public utility from incurring short-term indebtedness of more than 5 percent of the par value 
of other securities of the public utility then outstanding, and was authorized to incur short- 
term debt of a total aggregate amount not to exceed 30% of its total capitalization. 

Due to corporate restructuring, any advances made under credit facilities that are 
currently in place could cause Black Hills Power, Inc. to exceed the short-term debt 
limitations placed upon it in EL94-006. Prior to August 31, 2001, Black Hills Corporation 
anticipates putting in place new credit facilities at the holding company level which will 
relieve Black Hills Power, Inc. from any obligation it has upon the creation of new credit 
facilities. Black Hills Power, Inc. is seeking an Order approving and authorizing 1) that 
Black Hills Power, Inc., is released and relieved of any statutory obligations under SDCL 
49-34A-30; 2) that Black Hills Power, Inc. is relieved of the short-term indebtedness 
limitations set forth in Docket EL94-006 concerning the Order authorizing it to incur short- 
term debt; and 3) that Black Hills Power, Inc. shall not be subject to any short-term debt 
limitations prior to September 2, 2001, and as of that date, shall then be obligated to a 
short-term indebtedness obligation of not more than 30% of Black Hills Power, Inc.'s total 
capitalization, which is its equity and long-term indebtedness. 

At a duly noticed ad hoc meeting held on February 14, 2001, the Commission 
considered Black Hills Power, Inc.'s application. Commission Staff recommended that 
Black Hills Power, Inc. be relieved of the short-term indebtedness limitations set forth in 
Docket EL94-006 concerning the Order authorizing it to incilr short-term debt; and that 
Black Hills Power, Inc. shall not be subject to any short-term debt limitations prior to 
September 2, 2001, and as of that date, shall then be obligated to a short-ter,m 
indebtedness obligation of not more than 30% of Black Hills Power, Inc.'s total 
capitalization, which is its equity and long-term indebtedness. 

The Commission has jurisdiction over this matter pursuant to SDCL Chapter 49- 
34A, specifically 49-34A-20 to 49-34A-34, inclusive. Pursuant to SDCL 49-34A-32, the 
Commission finds the following: the assumption is for a lawful object; it is within the 
corporate purposes of Black Hills Power, Inc. and compatible with the public interest; it is 
necessary or appropriate for or cons~stent with the proper performance by Black Hills 



Power, Inc of servlce as a publlc utlllty and will not Impair its ablllty to perform that servlce, 
and ~t IS reasonably necessary or appropriate for such purposes It IS therefore 

ORDERED, that Black Hills Power, Inc. be relieved of the short-term indebtedness 
limi!ations set forth in Docket EL94406 concerning the Order authorizing ~t to Incur short- 
term debt; and that Black Hills Power, Inc. shall not be subject to any short-term debt 
limitations prior to September 2, 2001, and as of that date, shall then be obligated to a 
short-term indebtedness obligation of not more than 3O0/0 of Black Hills Power, Inc.'s total 
capitalization, which is its equity and long-term indebtedness; and it is 

FURTHER ORDERED, that nelther the assumption of debt by Black Hills Power, 
Inc. pursuant to the provisions of this Order nor any other act or deed done or performed 
in connection therewith shall be construed to obligate the state of South Dakota to 
guarantee the payment in any manner whatsoever of any debt assumed or guaranteed 
hereunder; and it is 

constitute the Commission's determination of any utility ratemaking issues whatsoever, 
which issues are expressly reserved for decision until they are presented to the 
Commission in appropriate proceedings; and it is 

FURTHER ORDERED, that the assumption of short-term debt by Black Hills Power, 
Inc. pursuant to this Order is not construed to mean that the Commission is in any way 

FURTHER ORDERED, that the issuance of this order by the Commission 
authorizing the hereinabove described authority to incur short-term debt does not 

prohibited at some future date from finding Black Hills Power, Inc.'s capital structure in 
need of adjustment. 

& Dated at Pierre, South Dakota, this 7 3 day of February, 2001. 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that this 
jocument has been served today upon all parties of 
.ecord in this docket, as listed on the docket service 
ist, by facsimile or by fist class mail, in properly 

(OFFICIAL SEAL) 

1 BY ORDER OF THE COMMISSION: 

II JAMES A. BURG, Chairman 



-- 
Kyle D. White 
V i  Presidenl 
Corporate Affairs 
E-mait kwhite 8 bharp.com 

Scptcmbcr 4,2001 

625 Ninth Streel PO. Box 1400 
Rapid City, SD 57709-1400 

P (605) 721-2313 
F(605) 721-2599 

Ms. Dcbra Elofson 
Esccutivc Dircctor 
South Dakota Public Urilities Comnlissiori 
500 East Capitol. First Floor 

I 

I . Picrre. South Dakota 5750 1 

Dear Ms. Elofson: 

Subjcc~: Final Compliance Undcr Dockct EL01 -001 Orcicr Authorizing Unlimilcd 

The Ordcr closing Dockct EL01 -001, grantcd Black 1 lills Powcr, Inc., until Scptcmbcr 2, 
2001, to rcstructurc its utility short-tcnn dcbt to bc lcss than 30% of its total capitalization. WC 
wish to infonn tlic Commission that last wcck wc accomplislicd our short-tcnii dcbt rcstructuring 
and. oncc again, tlic utility's short-tcrni dcbt is bclow 30% of its total capitalization. Although 
the rcstructuring was conlplctcd last week, the attaclicd Iinancial rclease announcing t l~e  cliangcs 
was not issucd until today. 

Wc again want to cspress our appreciation for tlic Staff and Commission's support ofour 
rcccnt cfforts to crcatc tlic Black Hills Corporation holding company and the ncw corporation. 
Black Hills Power, Inc., which encompasses our rcgulatcd elcctric utility busincss. 

If you havc any questions regarding our conipliancc \\'it11 tlic Commission's Ordcr undcr 
Dockct EL0 1-00 1, please fecl frcc to contact nic. 

c: hiark Thics. Cliicf Financial Officer 
Steve Hclmers, Gcneral Counscl 



Black Hills capomtion 

RAPID CITY, SD-September 4. 2001-Black IIills Corporation (NYSE: BKII). today 
announced thri completion o f a  S l O O  rnrllion rcvoivrng cred~t facil~ty. The fac~lrty rcplaccs the Company's 
prevlous short-term credit Irncs. lvhrch totaled S29O rn~l l~on at June 30. 2001. 

The credit fac~lity \vas arranged by ARN Amro Bank N.V.. US Bank. N.A. and Union Bank of 
Califomla, N.A.. with ten other banks participating. The facll~ty conslsts of two S200 million tranches. 
one of which has a 363-day term and the other a thrcc-year teml. 

Dan~el P. Landguth. Chairman and CEO of Black Ilills Corporation, said, "7711s crcdlt fac~lrty 
represents the largest financing transaction In our Company's history. It w I I  be used to advance our 
strategic agenda. We are pleased wrth the strong response from our partners In the financ~al community. 
Our lnltlal reques: for a S300 m~llion f a c ~ l ~ t y  was cspanded to S40O million. and wc were st111 
oversubscribed." 

Black H~l l s  Corporat~on (www.blackh~llscorp.com) IS a drverse energy and conimunicatlons 
company w t h  three business groups: Black Hills Energy Ventures, the independent energy unit wh~ch 
generates electric~ty and produces and markets natural gas. oil and coal: Black I-I~lls Poiver. ?n electnc 
u t ~ l ~ t y  senmg western South Dakota. northeastern \Vyom~ng and southeastern Montana; and Black H~l ls  
FiberCom, a broadband communications company offerlng bundled telephone. high speed Internet and 
cable entertainment senlces. 

The above infomiation includes "fonvard-looking statements" as defined by the Securities and 
Exchange Commission. These statements concern the Company's plans. expectations and object~ves for 
future operations. All statements. other than statements of historical facts. included above that address 
activities. events or developments that the Company expects. believes or anticipates will or may occur in 
the future are forward-looking statements. The words helie~.e, inletin', nnricipale, eslinrale. (rim, projec~ 
and similar expressions are also intended to identify fonvard-looking statements. These fonvard-look~ng 
statemcnts may include, among others. such things as expansion and growth of the Company's business 
and operations: future financial perfomlance: future acquisition and dcvelopmcnl of power plants; future 
production of coal. oil and natural gas: rcsenc estimates: future communicatrons customers: and business 
strategy. These fonvard-looking statements are based on assumptions \\rhich the Company believes arc 
reasonable based on current espectations and projections about future events and industry conditions and 
trends affecting the Company's business. 
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IIo\\e\er. tvhcther actual results ;ind dcvelopments 1 ~ 1 1 1  conform to the Con~pany's cxpcctations and 
prcd~ctlons 1s subject to a numbcr of risks and unccrta1ntlc.s \vh~ch could causc ac~ual results to d~ffer  
matcnally from thosc contalncd In the Sonvard-look~ng statemcnts, ~nc lud~ng  thc follo\v~ng thctors: 
preva~l~ng govemniental po l~c~ch  and regulatory actlons \v~th respect to allo\wxi rates ofrcturn. ~ndustry 
and rate structure. acqulsltlon and d~sposal of assets and fac~l~tles. opcratlon and construction of plant 
fac~l~tles,  recovery of purchased po\ver and other cap~tal Invcstnicnts. and present or prospcctlvc 
\r.holesalc and rcta~l compctlt~on. changes In and conipllance \wth env~ronnicntal and safety la\vs and 
pol~c~cs:  wcathcr cond~tlons; population %ro\vth and dcmograph~c pattcms; compctltlon for rctail :lnd 
\vholesalc customers; prrclng and transportation of cornrnod~t~cs: markct demand. ~ncludlng structurnl 
market changes; changes In tax ratcs or pol~clcs or In ratcs of ~nt la t~on:  changes in project costs: 
unant~c~patcd changcs in operating expenses or cap~tal cspend~turcs: cap~tal markct cond~tions; 
cohtcrparty cred~t risk: technolog~cal advances: conlpctltlon for new energy devclopnient opportunltlcs: 
lcgal and admmistrat~ve proccedmgs that mfluence the Company's bus~ness and profitab~l~ty: and 
unanticipated devclopmcnts In thc wcstcm po\ver markets, lnclud~ng unant~c~patcd govcrnmcntal 
intcrvcnt~on, dcterloratlon in thc tinanc~al cond~t~on of countcrpartics. default on amounts duc, advcrsc 
changes in currcnt or futurc l i t~gat~on and adverse changes In thc tanflS of the Ca l~fom~o  Independent 
System Operator Corporat~on. Any such fontrard-look~ng statcmcnts should be cons~dcrcd In conjunction 
w ~ t h  Black Mills Corporat~on's 111ost recent annual report on Form 10-K and ~ t s  lnterlm quarterly reports 
on Form 10-Q on file w t h  the Sccur~ t~cs  and Ekchangc Cornrn~ss~on. New factors that could causc actual 
results to d~ffcr  materially from thosc described In fonvard-looking statcments enlerge from time to tlme. 
and i t  is not possible for thc Company to predict all such thctors, or to the extent to which any such factor 
or comblnatlon of factors may cause actual results to differ from those conta~ncd In any fonvard-looking 
statement. The Company assumcs no ablrgatlon to update publicly any such fonvard-looking statcmcnts. 
whether as a result of new ~nformat~on. future evcnts. or othenvlsc. 


