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'•i1k HJ~~ ~ced.pul'Qh!kwd power resources. The Tariff is modeled after pro.warns 

~~:JhMtrtf$l'.m1 t,-yMinnc~ota Power and.Northern States Power.1 

-,'f'~?;~~·:~~,:f;: < 

~;i~1;• Mi* •N$i1 pn>grams, the 'I'aciffprovid~stwo primacy benefits: {T):i~'~Jl§~§·~. ·,fc 
·.•_.';.: -:::;.'" .. -;;,;.-.ir -

;~~f'~iW;) m1.ltmf1.t:· thcir hiJslncss by voluntarily curtailing electric servicewhen ii"i§'.'!01/{5,;p ~;;(>~>· .. · 
~·~"ilfy•fv~U\~t1U.~; tmd (2) provides Ottt'r Tail·· with anadgiti•onaL;:esoilr¢~ tfg~:~~i~~Jt~'.g:[f .: 

-·:~./ \t/~<-\ ~::},~'.:\:'.; _: .::,:1>~·;~ :-~~:.:-·· .. 

~~iettl·~uiM®nis and prudently •serve retail customers; the Tafitr'.al~c),·.J}r9,yict~~1·~~r;·~ D·.·?: 
. >:i<:.·_··,· -·.· ·;,-,~~:-.-·}:;,,:>:-- - ·'.·.· - :.:--::.; - '.'/,; .. _--~ -

Tl!ll'liillii~ wldt valuablo e~ri•nce in,reaotingto fluctililtionsill enetgy pi:;~.V<;;f~J, ·; ..... ,. 
'"' BmmttYRf;Snl!ritJ.i;}'etn1s·aadt~~11~i!iions~ _ ... · .. •·.· .;<•;,,'/( •··· 0·~-····. · 

\, ~. >\s l>'"OP<>Sed, the Taiiff i~ appli¢8hle l!>®ioM~~~~~j'fi,'f ( / 
:- :·'.-/~':f;-'<·/.~fl;,~~J~-~-~i~~:ff.; '/_-;;'-'· -- . 

~~,~~\ft-t~w. i'trtirdriOlm o'f one-megawatt{l MW) over the .Release·PeriOd·. In ~ciiliti~ll~·~~~~~r<: . 
talf ''f'.t~°':I w~~le matke,tfog requires a certainrnass before •it can ,effective ly:fu~ket·[~~~~l;f~ii~ 

, -:):::'.~:,.~'\·~;:~htX::.~;.i t:-::~ · 0 

;· .,, ·., • 

M'ld,.. ~~~r ~~~1.rt)ple~ !f twocustomcrs each agre~to release one .megaw~tt and·an9ther:¢tt~t§m~i.:A/TJ.;.·>•···· >> ····-
. - - : '-' .. ,. ::"· ···: -~-:~:·,_-, - -

.,·:-.·<;; ·;::i(_~"\(l''\:- \•_'i.'-"' _1 •• J; ___ .-~'.;: --



.. · •c.•l~!!i!!' tf/l~rttm•linn. C!Qmpcnsutfon •will be madeeithert:hrot1gh.a.·tti~gawi!#~~~k~~~f '.1 1~:~··· ... ·· 

~'!i1M~;i<}t~•RH.t' t~ t'tl~mnet'~ electric bill as a cash payment or other mutualJy.agreed~~~~~~ • 
,~ .. ~!il.«d~f~ttncm~P'Urthase ofreleased energy is consistent withboth•the·IvfP~tid:i~~k:L 

f~ Mu~ CMtJY ttln be re .. putehnsed by Otter Tail eithc~r for purposes ofh:i~itj&''.g~f::tJ'C •• 
•. ..~:. :·.~:':?,::;;<::: ~:}\/, . 

··O\~i••~ f~atvfng·re1ail load·atdmeswhen Otter Tailwou'ldotherWiseh¢,Il~lt~ffe'.i.ifgf~li~f~··•·• · 
.... ·.: :-..... '.~ ~·:::':f'.j0:;:~;(':~.~-,;:_ ;i/.:'•/i:··; 

~'~~iw~ k•d flrttt ··®'!tgy requtrernentg, Otter Tail intendst() p~ss the cost8~$f)~~~~·~~~·;~,/~h/; 

·~'fM•tt 1"1 fm:f .lt\lUS·tment clause, This is also comsistent·with·th&Mjl~c;tf,~$~(·: .. ·· ··r••.:§t• ... :.· 

J, bliiS.f$rls.W· The 1'atiff defirtesthe:Release Period as' the P¢t'ip~l~~~:~~,~.· 

·:,· _:,:;;,\",'<::.,;;_ 

~-t•v•l@d, lWJfi~ tJf hs interest in ~cdva.ting the. release, of<me~gy. The OQticeJ:tJ~@~~j~~~i;~i,l«~E . . .. 

~J;~W~ kl ft(ttii)' •lt participating customers at the mune time of all•1prosp¢~tiye;·~i1~~~"s1.i~~/; 
':_~c-':",' . _:;:: '."·./-' ~:'."

~ --~:>~-~ !::;:,~> _,_..,-, -

N~~·1~r•1 wilb, ~~pect«i·.prices. ..· .. ;; .. · .. · :,;~,;.'.~i'!:·~{. ·.· ... 
"'~~:bnll9R~du~tion!Release;Period~. OftetTaiJ·•has;®~~~a~#~~l·(·;··. 

~- ,- .('·:;:, :;:·1.:,\~~;_,~;:·:. ' 

~Hlf ~•111l lt> <ktermine the anlountof load reduction to which the com,p~yilf!d.ib~·.4R~~9m~i-> 
- . - ·.· -:~'.'.,·[" .. ; --:··· ·'- ":·-.. ' 

_:_:~·.,.->'~;~·:: :?f::;f::-.?·.;:::.-:' ,- . 

-~ft~~'· ''rtti~ pt0\ii$lt1Ul e~blishes parameters on howmuch energy is nein,g t¢te~~~~SiJ4~f ?t.Jig\V )< · 
- •'.''i 7~:\~;.:(::::~:>~ 

-·-.··.·., 

.. " :.'{;..: :·.; ;~ .. i 
'-.-:.;,;-;···-.;, ,·;;.·:;·"' 

..:..::-;;-;.;__,' .;·,i;:::·:·_ .. -

~";-p~~~-:'::f'.-'~-, .. e~ .. 1Yt!<t.q;oqW~':~\~!.:;?_tt<:':>t!.'.i~C'!-~ • ..W,J~~~ :· .,;;:~'L:·:.~/°;~1,~o ·;:·<("··- · · 

J .·. .. . .. ~-MMtid«,, f~ ln!i~, the utility imd the customer negotiate a pereentage of the ~e;r,ri~hfcifc~lj'y;'. '. 
~·~ •* ~.ity~. Tbn~rce11tase is then paid. to the customer in the form of a' bill c@.iL Ir(~¢'N§P• '· •••· 

et-rna_~~~:·:::.\\!:!~·:;=::::=-~$i:!;W~~~l~ik1fr·· .. 
4 



6, R~IJ;ilitd Energy Profile. Both the:MPancFNSPrnodelsreqi,lirel.oacl;~'.' .. 

~~-~l·Jf\i• ll}funlntmupted, non~holiday weekday loads ending the day~before-energy :is · 
,,,· ._,. ·-

'.J''atdd,~$." thi~. ()tterTail hasbuHtflexibilityinto its 

(ltt(llr Tail h® ten:ned this forecast the Rele~d:EnergyProfile. 

7. lJ(n111)1- for Insufficient Load-Control, 

f~li.\1~,~ e®'tlJY bu.t falls to curtail to 

t;;tt~l(p¢ftlillt.f(,Jl fbr thatperiod. In addition. the customer will be Hab1e4o/OtterTail:for 

•rn~~that Otter Tail sustains as result of the. customer's failure:;to corta.il. 
~ . 

8, kQmmUnication and Metering Requirements. 

tr~ r~uitt-4 to use company•approved and/or ~specified 

9. 

primiley t:Qid~ ~s to reduci: total energy costs by replacing higher priced 
.. ,, 

\;i:f:idt'f hJ&h pric~. or ·~spike" energy periods. As the case with the Minnesota energy·rele~ 

---~ -0---- ~~· • .a. ... - - - -

~pm.11.. Otter TaU Intends to include the cost of energy purchases resold to native load ertetgy' · 

5 



. dii(4fln,!~. 

f, .. RIQUj.:ST.FORWMVER. 

!Y-1b:tro,f);thtfuel.adjustmentJ?lauseimaypbe.neeessan. 
, •• ,'· • • ,,... ••• ·'. • , •• , -. ''·'·,· ·- r 

~~Id ~v°' ptirch""ired·.inthewholesale market, which ·costsareinqltiele4 inf Ac~olin1:5s5·L; 

l\lt~t'"'xd PQWer " and thus ~ligib!~ for fuel claµse treatment. . 

p;~l. Qf otY~system, would not be eligible for fuel clause treatment. 

;ftU i~b tt waiver to the extent that it is necessary. The SoutlrDakota rufos.setfortfono; • .. 

G 



lJ#Jfit~ tk~un; pursuant to ARSD Part 20: 10: 13 :08 is consistent with the ;public interestfor_m~:: 

f~Ut:tWfog te3:m1ns: 

(l) Strict enforcemer1t: of the tariff would impose an excessive burden upon Otte_r Ta.iJ;c ; 
(2} (lrartting the departure would hot adversely affect the public interest; ~<i - -
(3} Gm.nting the departure would not conflict with any standard impose~Lby1aV{~ ::· ;_ ;,v __ 

(.){\tQ t41U believes that the public interest is adequately protected and that good cause.eXi$1S. 

1. J;;ntbrcement oftheRule Would ImP()se an.Excessive Burden~ 

3. Waiver does not Conflict with Standardsimposed-byLaw. 

e:l~¢tridW purchased for resale. thus qualifying for fuel clause treatment 

7 
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~i:.,ju~tn!Cnt ~lause rules as requested herein. 

·;i;.r'§.;,,;,ib;;:,~~ •.. ii; ., .... ·., 111 1000··· ... 
it~i~, ~11)' .. · iJ. iii. 

····1,· 11 wit. 

OTTER TAIL POWFJR COMPANY 

8 
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Vl tEK IAlL PUWERCOMPANY 
Fergus.F'alls, Minnesota 
ELECTRIC RA TE SCHEDULE 

· Rdl~i Enel"~x Tariff 
~ . .- --- .".·~- ,,. - . - . -

Volwne I, Sheet __ 
Released Energy Ta.riff Page 1 

APPLICATION ··.·•· ·· .. >;; 
'fhe Tariff is applicable to any customer who agrees to release a minllnuni·()f.~11~.h.:;;.L 

ri'\~gawatt {1 MW) over the Release Period. A minimum of five megawatts (5MW)·oft<)tiij\foad 
tedt1ctiort is required over the Release Period. For example, if two cll$omers.ea¢h~3tg>,,~j-· 
tele{Sse one megawatt and another customer agrees torele~ two meg~Wi!tls, ll.ll9vei.tlj~;~(f 
Release Period, the Tariff is inapplicable because only four mega.watts;intotalwere·rC.I~~ · ._ 

Both the Company and the Customer have the option to-request the tel~·~f~Il_~g)t.-:t 
under the Tariff. The Customer is not obligated to release and Otter Tailis notol)Hga,.t~:tfit:} 
purchase the energy until the parties agree on Compensation, the Release PeriiJ<l,•ancfoffi~>WZ· 
'1J>plfoable terms. Customer participation is voluntary. .· S> · 

' .r---,,T~- - -

COMPENSATION 
~mpensationfor Off-System Saks .• ·.;,·<:; .. · 
As ccnnpensation fot participation, the Customer shall receive a creditorJ:l«iyµt¢ij(qµtµig;· 

any billing month u1 which Customer and Company have cooperated tffmake a shortH¢i1_fl~Iqft;..'.: -.• 
system energy sale, or other mutually agreed method of compensation CC'Compensatiori'~)::~~~.;. • 
Compensation shall be a per megawatt.,hour ("MWh") credit or payment for each·hour s'l!BJ~f~() . 
an off•.system energy sale. The Compensation shall equal a negotiated percentage.oftqet~~·:,, 
margin for each hour that such sale opportunity occurs. ·· - · · 

Co™nsation for A voided Energy Purchases . . \'_}~I~\ 
The Company may request, and the Customer may voluntarily reduce, Customerl~_i~p~gy · 

requirement during periods when Company is purchasing energy to meet its firm-·el)erg¥f:);?1;r_ .·• 
reqiiirement, thereby enabling Company and its customers to avoid higher cost:e11efgyj.~-*~· ·.· 
Company shall provide the Customer Compensation inthe form.ofacredit or:ca,sh·~yrr,.~i:i!·!fc)r 
the reduced energy usage. Tue Compensation shall equal anegotiated>percentage:upcto;WiJ~W:;.;. 
percen.t (90%) of the avoided energy purchase cost for each hour'that:suchanavoided p~ft~· 
oe<;urs. The Compensation provided shall be allowed as a recoverable cost for'Fuel..Adj~~nf 

:~::p::·· . . ':",, 
- The Release Period is the period during which the Company agrees to purchase eg~f~y,., 
from the Customer. : . i 

~QNDITlONS 

I. Purchase is non-firm. If Customer makes energy available for sale butno sale 9f(l\¢:;; .. 
released energy or avoided purchase is actually completed (for example, due to .•. ;·, ,,t 
transmission constraints), the Compensation shall be zero. In the eventthata~fie#~l¢d 

·;;,~~~~·~l';.'.µ'i~-~~ ... ··=··=========================;=o=~. 

SOUTH DAKOTA PUBLIC UTILITIES COMMISSION EFFECTIVE for services renderedp~ 
Approved: and after(date)..i11Sti: 
(;a$e No~ ,. .. 

APPROVED: Doug'&jellefu~·'' 

COO E~~~~iti~~nAAt,J/'is 



tll'Tl~R TAlL POWER COMPANY 
fe~FaU~ Minnesota 
l~~E(rt'RlC RAil'ESCHEDULE 

Volume I, Sheet __ 
Released Energy Tarif:f Page2 

. ,-;:. ~- -

. .... :~,,;_:.}· 

- .. _:: ;'/, .. · ~ .-... · -··· 

released energy sale or avoided energy purchase is not cornpletedorthe~.rtri$~d·\ .>·? 
conditions change; Company shall so notify the Customer as soonasp<Jssible~·· ... f{~> .· · 

. .· ~· ' .. ' .. 

l, i220JlniID~d.Lond Reduction. The Committed. Lo~·R~dµctionisthelQ~NP~m9#·m~i,ft~.: 
Custotner and Cornpany·agree the CustomerwilLprovidefor.the:R.el~''P~~~~l~y~";t ·. 
to the Released Energy Profile. The Committed LoadRe<tuctio1rmust'.be:one:.:t.n~g~w.~tt;!;·F,<·· 
t1tgronter. · ·· · :~;·,;;, 

&i~ Energy Profile/Controllable Service Limit.. The Company will·deteriijiD.€~a·,'1;j 
Rdett$ed Energy Profile·("REP") for each Release Period. Tue REP m~ya~,{l~x¢J9~i'.'}.·. .. 
by using load interval from the five-day rollhig ave~e;ofutJ.interrupteq}·;µc)il~~pl~~¥~i;f~;;_i:U 
weekday loads up to the day before a Release Period begiils'or 1nc.anothetmEJ,*~~i:·~i/';3,iL . . .. 
determined by the Company. The rolling average will excludf!'i~ys not'~¢p~~®!Y.~f9f1}':~0< •• • 
load characteristics expected dtirlngthe Release Period, such ~ys·to;·h¢d.~~#~i9~Jt;''./i >~}·· ·.·' '' 
solely by the Company. CS;':· /fi/ '.D· • •···· 

E5E5~2Ei~3tiiilM!I:" 
applicable control period. <Jc' 'c·.c> 

., ... ~:~:{·::~\:: 
_·;",:'-/ ~:~ ., /· . .. : . 

. ·,;;"; ·;c.o ';;/··.'' 

~.,li~· When opportunities for released. energy ~e anticipated~ tlie ColllmmY' sWill\~{}i; 1• 
J,ll'QVi,le advance notice, ifpossibl~, of the approxima,temargins,otavail~blp;eilergy,~}'i:c 
putchase costs and hours ofsale or.purchase oppo;rttmityavailableto inilli,e~d· ?}·;1U .\ 
Cus:t.omers. Opportunities for voluntary loadreductio~shaltbe givensllD.Ultan~ft$lyftO.< 
ml eligible customers. When. possible:> notice shall also be m~eviaphotie'tjijJs}~:~:-.;·_ .• ;~D~:,:>: 
individuals designated by the Customer; ·, > ~i > ~:Y .. s< 

,, :; ,·~;/.:::~::(;.":;· 
: -,,~· ·-

Customer may also notify Company when Customer desires to re<l~~;¢ii,~l'g)rc"" i , 

requirements for released energy sales or avoided, energy purcJ:rase oppofµµil.ti¢s:·::,:,.m~.:(, > 

Cu.~tmner may. in lieu of daily elections, have a ''standingagreement"~ili,~9mf>miy,·~.)J .•. 
regarding the conditions for releasing energy, includingthe ReleasePeiiO:d.f~~g::;;c: ...•.•. , 
n1arginst margin sharing, etc. These standing agreements, alongwith.dailyel~jip~;;::;,, 
may be made on a Customer-by-Customer basis and shall be considered'Qy,the°;C~mPAAY; 
on a confidential basis without notice to other Customers. ' · ''· · · .·.·' ... r< .. · 



t)1'1'1~ TAIL POWER COMPANY 
,irf:tgUI, Falls~ Minnesota 
W:t;~tC. RA'fE SCHEDULE 

Volwne I, Sheet __ 
Released Energy Tariff Page 3 

S. S}ltnmynication Requirements. The Customer agrees to use Company-specifie<L 
i;,Ol'Jttnunication requirements and procedures when submitting any offer for.teleru;%f, > ··· ... 
ener2y. These requirements may include specific computer software and/or electi~p.i,¢r; · 
ctimtnunication procedures. · ·· 

~ : ; 

(~, Mm~dn& R~guin:ments. Company approved metering equipment capable ofpro:Ygl~~ 
load interval infonnation is required for Tariffparticipation. Customer agrees40]?!Y;;f~:r:< 
·thc; additional cost of such metering when not provided in conjunctioni\vifuie#S@~tffif1#,l 
electric service. ·· · · · '",:. ,,· '<s;, · 

-" ,:· .. ,·;-~,·:,::·,::':~'·.:-{>·'~- : 

?,, IJJmlli!~ .. the Company and Customer agree that Companyb.as no lia~iljtyJor·iI1~~4:' 
~~bu~ incidental, or consequential loss or damages to Customer, inClµd,W,g;blit'.#~1),~.r.i· ·. 
Umitcd to Customer's operations, site, production output; :or other cl~ibyHJ1~;~~!9#t~r 
as a ~sult of pafticipation inthis Tariff. ·· ·· · · · c .. f > ·.· .. · · 

ft ~qn~nfA.ncHlacy Services. The Company and Customer agree tliatWllliff' ·... ·· .. • •·· ;: . •. 
petticipation does not represent any fotm of Customer seif;,·proyision•of Sn.cillary,•~~~i . 
tlmt nmy be included in any retai\. electric ser\riceprovidei:lte'.the CustoJ:ii¢t. ' ''"i:<"', ·: 

,:_,:._~_·'- ,: ~ .. )\:§~L} :'}~· .. ;',I>::.::, 

9,1 Dlmsne,Bswlution. The CompaJiY'and':Customer•agi:e¢·.that~anydisp\l,te~·ari~~~;~~ti.§f-C ·. 
this 'l'llriff shall be settled by arbitration under the terms and provisions\offlie·~~f(@p..: 
A-.. r .. b .. '1·t,,.,·t·.·1'on "'··. ~ ""' .. "'.1·au~on. · • >'' ·.· .. ·' .aa ~~ ·--':\::.~~:·:·-:_,: . 

. >.:::·;':: .:···:: ... ·:_'_'., 

ltl. 'll!lWJ.Y .for l~ufficientLoadControl. In the eventtharCompany·;Ji~$}.~~~~~.!iji,~f~~~r. • 

§~f~E~~$iifiill 
C.ompimydueM result ofthec\iStorrier'sfailure\to·curtaiL · · •···. / { <·.:·;;y.;·••'; ··•··· 

.. ::;· \ ~_J:_·: ~>t:«:,' ' 

··•· .. ·.;{;'.)} ... 
} __ /:/~' ~ ·:·:: 

_.·.·:>' ·;.:_...;, :. 



--~PO'\\'ER • ;HT COMPANY 
~ltlC:akU BOOK,. VOLUME I 

SECl101 __,,,...;..v..,_.,,.....,.... 

REYlSION _____ -=-:.a=-............_ .......... ...._... ...... 

(R~leased energy sale price) less (Company's highest.InterruptjlJ.l~·r,:::i:l~r~;~{ •.·.··. · 
~O$t) ~ss (any and all transmissidn costs·aqoss·tJ;rird-party:S,)'st:¢ri:is,; · 
including energy losses) less ( any:oth~r cost'to -:eff ~ctl.late tlie; sruii)i'' 

:;;;::::.~"'1~~',~i:;;; .• ;:;;;::-;;::, ,;:;:; ..• ;;;::;============================::=::::::::::=· 
·~·~·"""""~J.,.,..""'!W"",s""'". ,,....,,......,..._...,.,..,. ___ _ MPUC Pocket No. --'-'E=-0=1=:5=/Mc.:..-""'98"-.q"-'4~14!.,,· . ..-;_'"~...;;;;,.;;.~= 

~·~·~LJ22.9,.._,,...__,. ___ _ Order Date ___ --..Fe=b,...rua=t-..·t ;...:.4..._;1=999+: ... "-':""'": :"""·:· ~~;.,;.,..;;..;.;..,;.,...; 

Patrick K. Mullen . . . .. . . .. 
Manager ~ Customer and Community Ser\;ii:es 



~·~·.· {!l~ .~,;H \11/3~ 

~-."ft'UO'tA J*(,lWER & :arr COMP Al'l~ 

IUC!i~C MT£ IOOK .. VOLtJ°6·IE I 

SECTIC. _v____ PAGE ~o, .· ,,7Q";J 

REVISION ----""'O~d...,gi=ria"'-'.F-.:..·:.,'-':.·=·· "'"'". ·'"'"· '-"---'--

&Jirt~dlt.fgr Av9ided Energy Purchases . . . . ··..• :,:\_L\ 
·· ·. Ct1ttnpany may request, and Customer may voluntarily reduce; Cµstqfi1('.!!~s'·~~Wr 

::u::~~=~!~~~:b;~~~ii:\~~:pi:a::i~~::;:;:,,";!~~~j~~$~tfy 
~.;,~~lt1'~tg)' pU:r~hases .. Contpany shallprovide Customer a Releasedliµe.tijrt~#~~f··t'.\ 

t;::;i~.!:01~:::!.~•;~;:!:~.;;;::;.~:~:1;,;i;'~ :a~~:J~d,~~jl~~'~·· 
.P'~.tf.i)~ttf,i?' <X'fcuts. The REC shall be allowed as a recoverable cost for Fuel A'.cijY'.~~~i:W 
Cll!Au~ p0,tpol'9~1s, .. ;}S:••·· .. 

. ;.··::··::\).:" 

!f C\~~~:~,t'l'~t' trutl<es emirgy available for sale and the identified released errex;qy·$~~'.gff·~ 
lin~id~i~ ~.u,;rgy puri.ihn:>e itJ not 'Ktually completed (for example, d~e to tr~~§iq~·;:.:: :, 
~~1'~~1llir.i~h th~ 'RSC. ~h~U Q¢ z~r9, 111 th~ ev~nt thµt <\· ~hedu;iled rele<l;§~<;l; i#n~~W:ii~~~·.~yfri. . ·. 
-iiii\Vtti:d.~i/id ~~tf~rgy pttr,h,.;t:H'! l$ not ¢ompleted or the terms and conditions ~g¢1'@9*1B~J( · 
~~~U c\''(;)t~fy Cu;~tetl,et of such ch~mge as soon as possible. · }'.}f·"·'··· 

,,·,j;I 

).,. (;ui<l~m~r~ wh0: wi,&h to partidpate in Released Energy Credit opportunitie$;.µ"t'$~r~i~~&e 
•(:~}":tp!my a(~U.t'ate advance weekly load forecasts, which will serve as. the basis•f~f.~,0~•: .. ·. 
dtllt~ntiJni11g ~nergy Jl'mde .available for a released energy sale or avoided eI1ergy!RN'lW~'.cis.e: 
c~~t'lif~~~\>' ~h~ll (t$tab.!lsh and ad.minister procedures to ensure actual and. v:er:i:fi<f~i~::~hJ;A· .• -
r.:u~t~.m~r }('}l)ld reductions occur when energy is released for sale or an av6id@9:efr~gjfo·}. 
J!\U't'lnlJHt i1 tomphutcd. ·· . ·· · .·.• \Xd·:.;f,,?f C. ': 

. )~'.V,:/< :~~/',. 

~.. '~i~n f{~fo1'\$t:d ~n~rgy Crndjt opportunities are anticipated, Company shal1pfc)~~~;:0!'.' .. 
'l\~\·~,~~1 ~\Gti<~ti, if possible, of the approximate margins or available energy,;ptir~~~~isqsts· 
~nl/l hA:~~f.f.¥ of sale or purchase opportunity available to Customers who have:i(t@pa~~~ft': 
int'@t~.~J:, Oppo.rtunities for voluntary load reductions shall be postedsmuil~~oil,'~f~fpi'J 
~ ttl~ibl~ ~1;jt~imer.$ on the two~way communications network system o:r ot:her '.f.?<;;C: . 
qg~~f"m"lu:nJi;;!iiUO.n method. When possible, notice shall also be made via phone c~fi.S>·~~c'.\ 
tf\~ividlJ~l'l d~~ignated by Customer. If two or more notified customers mak~:¢fiR-<l.¢'i.$i'< · 
~~;1~bl~ fo.r ~ale fort.hi; same time period, Company will prorate the Released:E:n~~gy,. 
c::f.'~t ~~f:h.1r11g those customers. Released Energy Credits shall be determi:hed:fo~,~~~h~\\ 
(:i,1~t~mwr il~ccrding. to the amount of capacity made available for sale by eachmf ~.,·iW:;. ; .· 

o':j!~~m-~;r:1,~~~,g-~~f~~~~·--··~:;?:::""'"=================================== 
·~·.~:t.,,~.,,=-~~.,,.,.r..,.;,;t:..,,.;.1,..;.;99"'"8-· ~~----- MPUC Docket No. ---""'E_,,,-0"""15"'-/M~. '-"-9~8.:..!."l.::.;41~4_;;.· .__;·--"· ·.:..:·..;;.··--"/"-("'-.'"'-, '-"-'-

t•·~~4!. t~~* ,,.,,,,,.,Jt~~9!.~hJ.~,,,,,..-·-·~--- r Order Date ___ _..F.:;eb:::.:.ru.:::a:.:..ry.,_4~·~· 1.::,:99~9-~~:.-..;;;.----

Patrick K. Mullen 
· MMigtr • Cu.r1omer and Community Services - 'c "'-·~:; -. • 

, <::,_c,::·:· 



M~'1SOTA POW£R.& ;HT COI\WANY 

· ···• .~Q'l'lUC.l'Vt;tt:BQQK .. VOL~ 1 

. ·.~;·'jiiff~·w•~·= ... 7 ~$ 
c-*#JU FOR ttELEASED ENERGY (Continued) 

-- ···c-- -·_:-' -.. ,·.:-;·,~·:.·~:·.:~.~, )··,~·- 7J>·;-:"'-·.· 
. i' ·,, ·~ ·;-<: ;~:.:·l,;j ,:""~·':~."_.-: - .. ~ ·>:·, ._: ;: :,,·. 

- . - :·:< ·.·.· ... :~ •..•. ·.·.:::::.•.·.:.· •' ;/-. /J;·:~:· :-1 •,-.,·.'<:_~-,'{_c_;_~.:,·::_, __ ,;._ -

~~~tt)On to the total amount of capacity made ·available:l:>y all Cµgtom~ts•i6fi·~~~~~,:·1;~i.> .···· .. 
·.t.tm."··. e. '·· .. n .. ttriod. >c 5 .·;,d.i•.:.:.· .. ·.:; •::·····:<·• · r- ,~·,_,;·.j-\. -

-- ,.-".-~: -- ·--:·-~=-~:-,rr\~:~t:'.I1i'.~,!})l.·;r 

.,.,it§iiii~iiiji$1i~l1li~:~· 
J.\ 
~I, 

" r .. :~~:; 

.~w~#.Wt:b~ts.·and shall be"consiciered:by Comp~y tr<id¢rsmthoutno)iCe'.it9,~~m'.~!~AMb ~·y / ·· ··· 
·~ttin\frS, c''~->····· 

1, f.N.?rrgy $hall be made available for sale in increments of 5MWwitha10 N1V\&. ~·'·";: .. ·'.'j,( ...... 
.md shall be associated with actual reduced pow~ reqvmements below·Custom.~':~:. , !~·'.,~~ '.~Jt'>> 
f?t~~iOu.'.l'scbeduledlevel. · ;,• : -. ' , , .. , .. · 

::~~~~~rt~r·--. ~·:·ir-"~. ·· · 
~ ~:.::.~;: 1}>:;·:·:·~:+·:·· 

l3mAJ~'l"YFOR.!NSUFFlCIENTLOA.DCONTROL.. . .... · ..•.. · ),.;( .. ) .. · .. 
. 11\ .. th~ event thatCompany has entered into a sale or Pwcl:1ase agre¢p;t$tfJpt]~~F~gy\. .·.· 

io~!;::~E:~~::~~~t~~:~~~!!~i&B,if: 
t~l"¢Mlble tor any ~d an costs. irtcurred'by Corrtpa:rty due :fo stiChifaitllieJo ¢0,ntt9n9~e,:i,\ 

. ··." -. ,.·), ... ~ ... 
·,~.:;, ·.-. ::'.~·· ··:·:·;: ; 

~ .. ·P;;~ October l. 1998 MPUC Docket No. __ E=,:Q..:.· =15_,/M=:.=9.:..8-...,_14..:.:.:1'"""4_: _......_.__..__...-...._._ 

m~uuOatt f.eb01an:4. 1999 Order Date -----.:...F=eb=ru=a~ry._·4~;-=-19;:..:99=. _ •. ~------......;....___. 

Approved by: PatrickKoMullen. . · 



414 Nicollet , .. all 
Minneap9lis, Minnesota 55401 •1993 · ·· ·. · 
Telephone (61.2) 330-5500 

Dtar Or. Haar: 

· P\il"6uant to Minn, St$t Section 2168.16 aridMinn. Rules 782~·.3200:ancf7$29A~C16J:W6'.rf'Y~ifi;~r:{ 
Stllt•J Pi::>wer Comp.any (NSP) hereby subr;nits fqrfilingtothe.Mir1iiesota Rubli~;,UfJllti~,$,?2f ! ·.• ·\ 

CP'mrr\ht$1ol" (MPUC or Commissfon)the originat·andf\fteen copies of . .a,petition.;fqr,appr:OY .. -.~<·.: 
·iii Cus1omer Buyback Pro.gram. · ·· ' · ·. ··· · '· ' 

Thf!t~r:Qppsed programw111provide both NSP andNSP customers with asubstantiaJ:a~~ih~~r:f;i~?.: 
~p0orl:ur"ity1 to reduce electric power costs. · 

Tl'*Ptogram provide~NSPwith an additional power pufcb!3se resoliJrqe;tgmot~)~t:fi~i~~, 
m-rl•Q~ $)'Stern req tiirem·ents during excep~ional peribps'.. · Wa,lso .p)ipvjd¢squ3.ljfyfi;@'.</•,f:~r· 
1~ufftOmers - those able to reduce their Joad by at least orie MW -the option ofreceKiing-:pmqe.~ _ , 
1\t~~ociated with energy s4pply markets during such periods. . ·-: ·-. _ -·. · , · , · 



.. . j., ~ ,L Y;llmltn. l:lllt&bY certify that I have ti:\ is day served copies Of$•s\Jmtn<''Y 
li!l!if~t dO®l'mlflt on ttte attached list of Rersoa~ by causing ·lfws:$me•tGrli!il 
-~-~fl~! hfiflltl or pl~eed in the· U.S. mail at Minneapolis, Minnesota. 

CitMltfi~li ,.,,,.J91L day of February, 2000. 



STATE OF MINNESOTA 
BEFORE THE 

MINNESOTA PUBLIC UTILITIES COMMISSION 

mt ~lltteJ t>f the Petition of 
~'/l~~1~ $~~tl!~i Power Company 
~ A~~~'Ovai of ~ Custor'r'ler Buyback 
~t'ifrt 

~· r:;:: :!::~;1~s:i:&ti:::(~~t.,~5~~~i~~~~~'l:.t1 
Nofthetn States :Power Comparw 
4l4Nfeotfit'it'Mall· 
MlhntM!J;f)Otls. MN 5540 i 

·. (6t2} :33Q;.5500 

;9;;. Nim~, Address ~nd Tel~phone NQrpb~rc>f.Utilify"~~C?rney· 
· {Mlnn,,;Rutes 7·825~3500{A'.)·and7829.'A.300; $ubpl·.3U~n. · ...• · 

C:hn~topnet' B. Clark 
Gineral Artomey, Law Department 
North~rn. States Power Company 
414 Nicollet Mall 
M~rmeapoUs, MN 55401 
(tlt~} '330-6405 

O~te QfFiliog aru~ Date·ModifiedJ~ates Take:Effe¢t 
[Mino, Rules 7B25.3500(S)and 1829.1300; subp(3(C)] 



0. Statute Controlling Schedule for Processing the Filing 
[Minn. Rule 7829.1300, subp. 3(0)] 

Mirlh. Stat. Section 2168.16, subd. 1 requires 60 days notice to the Commission 
of a proposed tariff change, after which time the proposed tariff change takes effect 
unless suspended. Under the Commission's rules, the proposed tariff change 
discussed hi this Petition falls within the definition of a UMisce!laneous Tariff Filfng!' 
undedv1lnn. Rule 7829.0100, subp. 11, since no determination of NS P's general 
revenue requirement is necessary. 

E. Utility Employee Responsible for Filing 
[Minn. Rules 7825.3500(E) and 7829.1300, subp. 3(E)] 

Paul J. Lehman 
Manager. Electric Rate Design 
Northern States Power Company 
414 Nicollet Mall 
Minneapolis, MN 55401 
(612) 330-7529 

U, Desc:tiption ~nd Purpose of the Change in Rates Reg.µ~sted 
[Minn. Rule 7825.3500{C)] 

A. Purpose 

The proposed Customer Buyback Program is designed to reduce 
costs for both NSP and its customers. It provi<;:ies NSP with an 
power resource to more efficiently manage system 
µerlods. Customers will have the option of receiving prices as~;oc1e:ue 
supply markets during such periods. All customers will benefit 
energy costs. NSP expects the use of this new option will be 
situations when enough lead-time is available to reach agreementon 
customers, Expected examples of such situations are: 1) Summer n<;>·,·•nn 

tetliperature and humidity conditions, and 2) Significant and extended 
regional generation or transmission systems. 

Addltionally, this program will provide NSP and participating 
valuable experienc~ during the transition period to a competitive electric 
tffSpeclally useful result will be a better understanding of customer responses 
targeted price signals. NSP expects this program will show that such price 
ari effective approach to encouraging efficient use of electricity. 



T:hr~ proposal provides for Company energy purchases from large custQrn~rR.;;~1~.·.f 
'ili:m~ ftcm ~nd iS a fo.rmalizaUon of the process used successfully during the J41y2Q':~;:;\ 

HlS9 h~at storm. The 1999 purchases were from customers that voll.1nt~'rilyi :. 
":~t~t11 ta both general and specific terms defined in P.nergv ourchase agreem~hts11J.tb< 
t~t!h· ~3rt.l·cip:attng customer. · ,:, ": ;- ; 

,:·«>. . . :~·~,--· 
'> .c'. ~:i" f/.: ·J~; 

C thuu:ription • ·· ··.~· ·.·• > ··\:." < · .. ,_ '····.·· .. ;•: •:c·(;i•.';i''.'·····• 
- ,;·-:;,t;'.·.·:··:, 

''Th~ Customer Buyback Program uses an Enabling Agre1ementtoestp~fip;n'j{fu~#{s,i··~: 
-~for purc11ases. whlch apply to all i;iartioipatin.g customers at.aJl>ti.tj:f~§4"\'YD'~,··:> 
r·e:ernent expedites the purchase process by leaving qnly spe~i:flc·tetrrt§·t94f~'.~j.,_ 

• (l~ttJtmtn*lJd before a s_pecifrc buyback period. Exhibit 1 shows the propos~q.\ ,<~ ,~ x• 
'12~i~tl1r'ig. :A~tesment, which is in the form of a non-standard contract. ··· · .· .. · · fr,~'/·J{rc 

(~!f)5torners that have an Enabling Agreement with NSP have the optiq9 .• f)u1!'.~?.~~-S~> 
;UOO@Jr r~ ob.li'-ga'tlon. to sell energy to NSP during any buyback period. Howeve(,jif(fl"W'"/(.C . 
.QJ~~:t~mtH'{:a interested in selling energy to NSP, the Enabling Agreementprovide:$;~tti§i::~":\;! .. 
,~tt\¥~tAtt ~t'id procedures for establishing the price .and quantity for a spec!fic·1eo~.ef~~fY2.:!'Kf·~·; 
~~rehlJ~~ by NS?, , ·<'~'c•.>> · 

. '.;·~· .. :::'.) :::,~_:.;,:X;~:.::::'.,J/). 
~· ~ ' . :~: : ; 

'T'lr'lt, !nergy purchased fra.m customers will be determined by th·e differe6'¢¢'$''.i;·~~i ; '<< , _ .· 
~~rw~~lfl' re-ference loads and actual loads during a. buybackperied. Refer~_oc:;~',\ga.(j$i,,,.:. , , 
~ttt~t'li~raUy determined lr:om a five-day rolling avera@e load prcffiJe, forth,E::1JJ~ri~~,]")t4Xkh;:;, .
ft~~f<\\t tht d~y before energy is purchased from the customer. _ ,:.{1;'.;'.J.,;-J::·. · 

T~t. energy purchased from a customer will be adjusted byJpaonnteryf;li;~~~@i'.tB~··;} 
~1'V-W'lgt,ao\ual load reduction, as a percent of the customer specified leadit€:oci·¢!~9BM\t§::C ; 
out$~dtthe following limits: ·- >.;'.;;,; ' : . 

. : . ' : ::'}~~;::</!}{~'·::~, :·:·:: 

• Ml!Jl!!!!d!J.1,,_,Percent: The actual load reduction must be at.least,5QSpE?r¢~@iJ1~t)!;r 
Ure prthspeclfied amount to receive Buyback compensation fortb:~tJ()~q'i(./·iBY 
tntervaL . . .. . . . . . · ... ·· ; !;",·~ '/ · · 

" Miil.Ximum Percent Energy representing more than 120 percent oflh~.Jpte¥?Ff 
specified !Oad reduction will not receive Buyback compensatren~. Ii

1C;E:j< 

In either case. however. any energy not receiving Buyback compens:aJ;~g~s~fi1 
~f1f;~~·1e~.~ custon1er savings through lower use on the customer's principal ·<;icpolJht~:.(~· {C 

i'ti~ program requires a minimum load reduction of one MW to hetp rnana£{~;1fQfi . 
. j{,{;JJ~!~nt:ial adrnini$trat1ve requirements. These include a communicationsystern_\:f~§t; ·, 
t~~ HlifYt~"~t:~ offers and counter-offers that may be used to reach agreemenfot1·.~P;~9.ifjq· · ·
~ilm~ ft;r prltie arid quantity, especially when there is limited lead time before us.~Jgf;c:i'? 
'b'vybf!!tk i::i1pHo n is !ndlca. ted . · · c '\~;, ~/ : 

! y~.';/< 



1"4SP wm notify eligible customers of the date and time period of 
~¥b~e~ PtNOtL Customers may then volunteer to participate in 
~Rff"\Q~ tt~· provH:Hng NSP an offer that includes their load red.uotlon and/ 
\;4'lPt~~eh~$ ag.reement with an individual customer on an offer, nc.r':\c>':l•fiRn-:::1e:~:t::"':,•c::;:,:,·,°", 

!(..'ft.•tn~i'WAd· by applying the accepted price to the 
'®ttm(!k, pe1nod. accorcHt1g to the terms ofthe Enabling Agreen1~nt. 

E"' Applicability to Fuel Clause Adjustment 

A prtmary benefit of this proposal is to reduce total ene_rgysupply 
r~pllil¢~t1g higher priced wholesal.~ purchased power resourceswith lower ............ , ... ~ 
pUt'thl\J~(lldp¢wer resources. The program is designed to do this .only 
~>tCi»f.)fl1on~I period:S lhafare normally characteri4eq by errteferrettto ,,:::·'·'"'<;.c:,,, .. :·,., 

~.pt~t 'Piki)s" that. can occur In the wholesale purd:iase me}r~et 
pUttlih~urt msrxet costs are included as a fuel coslin NSP's 
R~tt§ $he!;lt No,. ~l1, Item No. 2, which reads: 

i'T'nt~ n~t tnergy cost of purchases as recorded in Account 555, exclusiv~::t},( ·.· 
e£lp~c.ity or demand charges. irrespective of the designation assigned .. to <' 
:itJt;'.h ttat'.\Sadlon, when such energy is purchased on an economic dispat€h' 
bt:~t$." ' . 

N:SP p~;ns to ~nclvde the cost of energy purchases from the Customer 
~tr~igt~m tn Account 555 and the Fuel Clause Adjustment. when 
~flil!lfl those f.lvallable from the wholesale market. This approach 
lf'ld .1pproprlate incentive for economic energy purchase decisions. 

Ut §~!.~tof f=~ange. l!eon NSP Revenue 
tMlnn. Rule 7825.3500 (D)} 

This proposal is designed to reduce overall energy supply 
~.1~rch~~!Je·s of energy use reductions from specific customers. 
r~:dt;;l;i!Q by the amount. those cost savings reduce the level of 
:J.d:fu~tmijnt clause, Additionally, a minimal revenue reduction will result 
~~j.(t.'i;aq'k purchases that reduce sales to participating customers. 



IV, Miscell~neou~ Information 
.,-

A. Service List 
_,_;;':'.:·'.·_~· 

- --;;_: 

Pursuant to Minn. Rule 7829.0700, NSP requests that the followingper.sons·fJ¢'D 
placed oti the Commission's official service list for this matter: ····· ·· 

i .. ·':::<;::-·, 

c. 

Oh·rfatopher 8. Clark 
Genera{ Attorney, Law Department 
Nortn·~rn States Power Company 
·4t4NicolletMall 
Minneapolis, MN 55401 

$.:1rvic~ to Other Partie~. 

f>.r¢prietary Information 

- :-··:. ?/~ ::-s::::~ 
-0-~; •. :-

Paul J. Lehman · ,,. 
Manager;EJectricR~~~P¢~,i9o> ..... ·.··· ..... 
Northern -States Rower Company:·.· ~· : .. 

~i~n~:@~rt~n~~,Q~&J •· · ..•••.•. ·. ::iiKi ., .... · 

No portion ·Of this filing is conskJ.erE!d.:.Pro:p.riE!tcir:y. 

. - . ·:,;: '-'.1;:;,;;: .. -. 
• -:1_y.c·:,:--. 

·- ' : .-_.;,· ~·>:·~·,::·.:----'.-" .,_. 

Minn. :uf er;r~l~.~~:b.h;~:n;aiy·o!tn.is filing "·c~OIJiP~.riiEl!f'~hi& P.~\illo~:eµ~~~f tY,!~ji1J~ffi 
;,~·::,~·.\:;<·:;:.:~.}: .. ~ 

CON.CtltfSIQN •. 

Dated~ February 1 o, 2000 
~-;~/(·~·/:;::} 

.. :) - ,-:·:-~: ;•, 

·,·";- ,!. 

.. ·. '·.~' -: 

NORTHERN STATES PQW€~.€~~:~1iil~f l~ji1),~i• 
.,,,,,_::,_,, .. :.::[: . .. ':::· :::~:~··/·.·:·.' · __ ;r:>;·-c, .. -,;.,·:-:~::- ·-·

::·/:_· ·'.,:o;, .',-·;:"- !:~-~::i,: 



STATE OF MINNESOTA 
SSFORE THE 

MINNESOTA PUBLIC UTILITIES COMMISSION 

Docket No. E..:002 I M~oo,~~.··.· 

SW..MMARlt· d>.F.FJt;lf\AG: •. 



Non-Standard Contract 
Page: 

'ffljii'i$..,M~~tm!bt {"~yraement"} iS entered into this day of · .. · ·. ,, ;;; 
~'iri~~M~~ri C\.l~lolflijf aM Northern States Power Company (Company}, and provides the genera!#ifrTisi.S:/' ., · . 
~~t\if; a.M :llitJminlsttatNe structure necessary to participate in the Customer Buyback Program ("Prd9'tam~f~.'; 
T.1w'!'J'tf~~m provides foit Company power purchases from Customer. Agreement is effective until c;mcetieqf:ly, 
;jllil~~r ~t!~:i.!I ftom Cus!orner or Company. · ··· 

Account Number: ------
Telephone: 

hf~.,.~ ~r'lQd \;luring which Company agr~es to purchase enerQyfrorn CL!Storn.er. 



•.NrP 
SNA·StlNG AGREEMENT 
Mffi~H~:$Q'fA ELECTRIC 

CQ~Mtr'TSD L.DA_D R£DUCTION (CLR) 

PROPOSED 

Non-Standard Contract: Item ,1.1 
Page: 2 of3 \\ 

~,: ;; ?~~'i-~., 
:..'·~,c· . ."~.-;.::/;, 

'~ Cl.A i'f lhe> load; <eduction Customer agrees to provide for the entire buyback period. relative to the• ~ef~r~6~~t~ ·. 
t:Q~d.Profllli? (~[.?) a~i defined in this Agreement Customer agrees to provide the CLR specified in a buyt:J.c3g~.gff[t;. 
~f 1• a~cefjted by Company. The CLR must be one Megawatt {MW} or greater, and rounded to one~tef1thi~f~~fr:ltil.{J: 

, -: :·::.~ if_:{}~/(.?<· 

!f.~.f:E~S;;NCJE LOAD PROFILE (RLP) 

t;;amp.aoy determines a RLP for each buyback period. The RLP is generally developed by load lncetvalfrdaj':th#~fi~~ 
~y roll!nc,J a11eta9e of uninterrupted, non-holiday weekday integrated loads for the period aajing.the day;~~{Of::~~~} 
i:tWbJlick pef'iod~ The rolling avercig~ will excJuC!e days not representative of load cbaracter,istiG~ e~p,ec~e~ @ffQ~f W~' . 
'®yb-3(,k. ~riod; wilh .such days solely determined by Company. · · , ;H:/:·.;;· .:~; "·, .• . 

Q_ontrol!.9~,Sr.rvlce Limit: Company has controllable electric retail service options that d~fih~;:c:i·'P,r~~~y~@'.{~~~· ; 
Qertnlrtd Level as the maximum allowable load during. control periods. If Customer rece'ives this(typ~~qf:{;:L'/ , , 
cJ>11frQll~bli! service from Company, the ~LP may not exceed tHeir Predetermined Demand lev1=kfo~'1S~~i,. ;;, 
!ntctrvat:s that occur during an applic.'3ble c:tmtrol period. · ..• ;. ,. ·•• 1. •· • 

';-:<:"f;.;.!:'--'. 
~ .' ~,/;J)j g~;:;; <' 3~·:·; ·C:;·· '. ; . 

;pLJRCHASE; QUANTITY / ::·),\''. ~;mh / .~· 
Cvniomer ~nergy purchased by Company will be based on the difference between actual loads ancj•tfieJ~~~{~g8ns.:: 
!,Mat.1yback P'erfoa'. rrxmded to one-tenth.of a MW. Energy will be determined from the sum ofsucrrdiff~f.~'.tjpe~n.\ 
u~ipg]ntegrated load intervals for each hour of the buyback perfocf. P'u.-ctraseQuantjty will be adjus_te~f9r·~~c;t;1[/ 
lrtt!!N~F.to exclude: fa:F\J': .• ;,· .. , , .. ·: 

~: ~~:r~~r~~~::;0:~~~l ~~aad/:~t~::~~~~ ~:~~~~i~~ ~~ePa~:~~~:~f1t~~ ~e~~~~;:f the·CLR. A.~~'D· .·.··.· 
·":,;< .. ;;: 

:,:~-·-;x~ ·.( ;; " 

Cll$1'0MER COMPENSATION . . •· .. 1::;.}'. < · 
CC>mpany will determine compensation by applying the selfing price to> tire.Purchase Ouahtity ... c.6Jr~~f"ly}W;!l'J,3 ./? · ..... 
(iel'.trrnlna whether lo compensate Customer through a bill credit or a. separate payment. ·; ,:'X' • ... 

!::::.>:· /};:.:!?:::: "f .. 

COMMVNlCA T/ON REQUIREMENTS 

c~$.~mtr agrees !o use. Company-specified communication requirements and procedures ,_.;her:i suqrtti'~iKfJWJ!{yi@~er. 
ro C-Omp~ny·. These requirements may include specific computer software and electronic commui"ii~aJipfif\; <'.C: ; .. · 

'·'~ :'> l"':.' 

w;rf:RfNG REOLJIRF.;MENTS 

C;0mp~ny approved metering equipment capable of providing load interval information is requfred:~o~:F':~Jriiffi"> 
p:it.ttl:e1p~t1on. Customer agrees to pay for the additional cost of such metering when not prq\/1ded-~n 69n18b~pbq~·:i,lttr 
3'!· ijxiatin9 retail electric service. · .•.. , ,,;;( ·. 

:_; "· - -~;~, ·<·. 

UAFJIL.f TY -Ccimp~ny and Customer agree that Company has no liability for indirect. speciaL incidental, or cohsfi~(u~'Rtf~f1~~$or 
c.~rrU;JQ~S to ~ustomer. including but not limited to Customer's operations, site. production outoutt.i~'btfl~f~laimsby 

··.·,·,:";", 
t1'l~~ C\JS.t.orr~~r as a r(.1sult of this Agreement. :.- _ :-'~<·~ ~ >. · 

. ~/S:· ·~·~<I?!: 
- ·:. - <-; ::. ·_:~:,.;};.~){-~; ~~~----::.:_-!:°" 



. .. lNG AGREEMENT 
~~~~~if)i; l&tlt:iF,lIC. . . 

• , •• ' ,,,_, •• - ,, -.- ••• >• '" • • • • '< -- " • 

;~"lrMc~~M!ift~rlf'1· th~tProgram ~attlclpatlon qoes .not represent any fdim nf 1"':; 1c.tnrn<=>r··.~.,,:1f.:,-,,;;;..";i<£iri"ri'·i•(:: b·:-:•.•.::,," .. 

~'~!t'm#lt m-4Y ea iMCludect fn any tetaii electric service provlded·.to Cl1stom~r; 

- Sy 

r• Title 

-~ Signature 



South Dakota Pub Ile Utilities Commission 
WEeKLYFtldNGS 

P'ottha Pe1•IodofM;ay 11, 2000thtoughMay 17, 2000 .! C/:. · 

1~r.w1~9fit~ copy of a fllfr1g faxed, overnight expressed, or mailed toyou.,;pl~~~~;·contac;t 
Ol{fj\ne Kolbo within five business days ofthis filing. <c· · 

Pho11e: 605--173-3705 Fax: 605-773"3809 .91;;~;;·;;, ·· .. 

CONSUMER COMPLAINT ., . . . 

r .'·:.''.~:/:':!.-:--·., . 
. ·,:,_:;·>,--,·"·' 

- ' _:/:.,.·- ,, ·;-::·', 
- .. -'~:.,·-:,,~;·:~f:'::~< .. 

... ~'.~:Y/· ,.}_ ~;,;(,:~:·- _,_ ·. 

ifn tftt:Mt.tt~tr of the ComplairatfUed byJucJtM· · NeJsoJ'\.i .. Piedltjgq~;t·~;~7~t~L~~~2~' 
•. U- s WEST comrnunlcati'ons,.Jnc. ;Reg.audintfWrongf~fo~i.Uiffg§~~fflg,Z§Si.Ull'\9 

Vadoui···~!f:p~:~·~i~:;:~·,!:~ephone .. services··as·a:.Result,:dt·.·rs1?:i·~J~~2''b&.•·· .. · 

'.~~~~~-~ 1H t>llilWttre resolved long ago and have recently resurfaced~< "ffi~;~q()Jmf P,I~W;t~pJf',i:dl~g~ 
tiW~fJ;'r r•ttJ1ft. ttrwork with her to Felease'the 'credits she is due. ··The coiflp;l~I~~l'lWi§'i·~~<31(i1 

•&.U:ll~~~- ·~ ~ PUC hi: moving the matter forward to a satrsfactoryresolqtiof'.iJ''.f;jctf-~i.J.xf\ · 

10'*1Mi'.tl tn:tn••ttorofthcComplaintfUedby Lynn·an.d·LarryMei~~r~,·~.~~i.~h~(~{;§9µt,t 
:Ddi~ta~, a;alnst,Minimurn Rate ·•Priciog.J~egarding. Unautho'rlt,~:cJ?.$.'A'!~G.h1n'gfgf ··•· 
kQnt 01to~nc:10 Provider~ · · · i;J.;?f'.?·:. · · · · 

~·~~ f~~~~~~~-~ji~'~* ·~(I!' ttn1tt~ey began to re.calve unauthorized billings for carrterl[~~{~~f~!!S'·ani 
W#'~~~~~t4';~;~ $'1l}1Nj~~~ by Mrrllmum Rate Pricingr Inc. at the same time that anapcq8ffi~1.»1~~;.beif1~l 
~~i~~i·,~~~ tf~./~~:t wilh MCI. The complainantsrequest$tOOO.. 00 compens~ti¢8:~;;3tjg.·8-tiWflne. 
·~~~~Ji~ .. ~~~~~1~@t'l,'.f that the commission believes appropriate. · · fjY;!!@,'/ · 

·""'~mwi:~k~.~ .§It .• .:4~~'"ti.a:i...i\""'· 1 • tryd ::l''~ !\"rE.~-·-·--!-fi·t~l--~ \:;.-~J·~ 

.:fMfl'1~~~~%.~y.; K:~r·tft· tt Cr@mer 
1tm~~~l~~~$Jr1tooc. ·~!ii·lSIOO 
i~iltf!<~~1~'1F t,lt~Ddi~f1(r; NA 

.·-.\~-~:?.:::';,;·:. . 
, . /. ::·:~,0 ·~>-·/-... ·.: 

,_:'.\::o'.-:::-t;,.'::·'· 

_.· > ... ··~·::.~:/-\? ·. 

C1ftl1.01.t in• tho M•~r of tho Complaint filed. by Leon L. Lengkeek, Brooki11g~·,~$,~4th 
D1~0•~ a.gain•tCrusad& Communications and Buslness•Op~ions;~l'(lg·.·~~gar~i1 
Ur1a\flhorizod' Switching of Services. · · :;:· · 

g;iti\i~i~~1rJi~f'1ijfil,.mitit th1t his long distance service was switched without author.it~!t~fi.t~ffer 
'~~~~I' ;~~~r.;1~~1' fli1t tft~dtfpb'J companies; I the Complainant was unable to reach,arrir\f§[~-~.H.r¢s:91uti1 

'The Complainant is. seeking $1 ODO plus credit of all charges;. ·!};;;::st<· 
···'.·,·;.:·· 



. · . : . ELECTRIC 

l;UOQ4>17 lntheM;J.tter of the Filingby MidAmerican Em!!tgy Cornpanyfbt·Ap;p~f.flf''• 
Revisions. · · · · 

MidArner:icanEnergy,Company (MidAmerican) is proposing to add a provision toth~i·S~~~~~~
E.lectnc Tariff N'o~ t This new provision will allow MidAmerican1 to Interrupt and th'1t~f}Y£i~~\~~F 

. en~rgyJrorn its large:.customers who reduce their load by at least two Magawatts,, l .. ,·.· ·· · ·· 
..• . · .µ~~~··µpqp;rnutual ci~t~~rnent of both MidAmerican and the eli~~ible customer~, \Vf'li 
·} ··i~.pµ:f.¢ti?~inghigh·prfoe·energy inthe wholesale markets, or h:~s the opportunlt',flt'J 
· .. 'tfu~s!3frttarkets. 

·. fSfaff4~n~lyst K~~th $enger 

; J~~11~if (~fui~:1~lf g6110~eck 
· .···•· · Jr\f~rv¢ntion· Deadline: 6/2/00 

:0' 'l.. 

e f · l ~ .; ·· • 

~ ,J: ~ .l> ....,, "' 

. . ,,, ln•the·MC:l#,er ofthe Petition of Otter Tail Power· Company for: Appte»'.Vi''!M'I' 
· RelE!.as·ed0Energ.yTariff. 

Otter Tail Power Company (OTP) is proposing to add a provision to the: South O'aRota;,!'-~~~t~;M~ 
Sqhedule. This new"provJsion wilhaUow OTP to "purchase" energy from its latQe .~~-t~~-t~.:·"tf~; 
curt?il:their load b.yat leastone Megawatt. This option can be used upon mut1.tat ~~i~~~-~,\f;L~"~l 

.. · Q'TF?·anci the eligiple c.gstor:rrer; whenever OTP is purchasing high price ene~g:y h'.tttti~~ffl~fH.,. 
m~rketsto:serve its·native load, or has the opportunity to make sales in thes.e. mark'•f$k· 

St~ff Analyst K'.eith Senger 
Staff Attorney: Camron. Hoseck 
PG\tedDocketed: 5112/00 
Intervention Deadline: 6/2/00 

TELECOMMUNICATIONS 

TC00;.079 In the Matter of the Application of Worldwide Fiber Network$., ln.t.: fQf:·i·Ci'tlM· 
of Authority to Provide l elecommunications Services in Southc'D•l(otl. 

On May 11, 2000, Worldwide Fiber Networks, Inc. filed for a Certificate of Authorl~no pr:O;¥.tlidif 
interexchange telecornmunications services throughout South Dakota. Th~· Applle-f\t r~f:'Wii~~; 
provide broadband network and co-location services to telecommunications comp;anl~$Vl't!tlt~t 
service providers, application service providers and data-centric enterprises, 

Staff Analyst Heather Forney 
Stpff Attorney: Camron Hoseck 
Date Docketed: 05111-/00 
Intervention Deadline: 06102100 



TC00-080 In the Matter of the Filing for Approval of a Resancr Agmonwnt·ffofW\!•~f\J"5L'4t5'f 
Communications, Inc. and HJN Telecom, tnc. 

On,May 12, 2000, the Public Utitilties Commission received an agret?t'rmttfb~~«ttt4it~~-(rf!l 
and US WEST Communications, Inc. for approval by the Comm~g;s.i · ... ~r~ 
252(e). The agreement allows HJN Telecom, Inc. and USWESTCommu -Jl~k 
within the geographical areas where U S WEST is the incumben1lLocaf ~~ 
of local Telecommunications Services. 

· -Any party wishing to comment on the agreement may'. do.soby 'fiUtigWtitten ····.· ... ···. · .. ·· 
Qornrnission and the parties to the agreement no later than JunEJ1 9~, 2000k P:nlf~:~ 
may file written responses to the comments no later than June 19;. 2000, 

Staff Attorney: Camron Hoseck 
Date Docketed: 05/12/00 
Comments Due: 06/09/00 .;_:;; ·-':,_:).:;;~ ;~::;~;·~ :;-:;, '-- '.-; 

_.·,,_;·,,;-. ,'.,:- i 

tC00..081 In the Matter of the Establishment of SwitchtnJ Aetou-Rav.nd6R'·i . , ,, 
Baltic Telecom Cooperative. .. . , .. ,,,;, · 

: )~~.-~·.;~~:£:: ';.;,' 

. Saltic Telecom Cooperative filed a switched access coststr.n.fy.devetoplng,.fii,·mv•rt ;• 
Is included in the revenue requirement used to determine tne: s,witehed &®ft$:{if 
Bxchange Carrier Association. · ·. 

Staff Analyst: Harlan Best 
Staff Attorney: Karen E. Cremer 
Date Docketed: 05/15/00 
Intervention Deadline: 06102100 

'*'t1fa 

TC00-082 In the Matter of the Application of L.D E~ctlan.gt.cQm~lti¢.,ftJr:•~,· : · it·Of 
Authority to Provide Telecommunicati'ons; Satvices inSoum:f.liRJ ... ' 

Oh May 16 I 2000 I the Commission received a filing. from LO e.xohangflteemfotl·O•ri~--!:'ll)f' 
Authority to provide telecommunications services in South Dakota< Tneapp~.{;~;i(~i~~lt§', 
reseller that intends to offer 1 + and 1. 01.XXXX direct outbound cflaUng_" l:J,oe/8SS tof,~1"i~trld 
dialing, travel card service, and prepaid calling card servfce throughout SQuttf:Da,koltt,. 

Staff Analyst: Michele Farris 
Staff Attorney: Karen E. Cremer 
D~te Docketed: 05/16/00 
Intervention Deadline: 06/02/00 

TC00-083 In the Matter of the Filing for Approval of an AgrMmontfor Lo¢1tWt«tll11.• 
Network Interconnection and Service:Resale between Avora.C~llrtleliktf' 
L.L.C. and U S WEST Communications, Inc. 

On May 17, 2000, the Public Utilities Commission received an agreem4n~lmtwe§~;Av€l~fi: 
Communication, L.L.C. and U S WEST Communications,. Jnc for app.rovil¥.by thtl.CCtftli~f~illtott 
pursuant to 47 U.S.C. Section 252(e). The agreement allows Avera CotmrtUnfMJ!Ott:'. 
services for resale, (b) certain unbundled network element$': ancillary funcilorn~ .fndf 
features to Avera (collectively referred to as "Network Eternenttf1 fot l\VQm!'l-Olfltif~Sf::IJ~fj)'~~vi 
of telecommunications services. The agreement also sets forth the t1rm~~ co:~d't~•·tmp~~ 
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IVHEMORANDUM 

TO: 

CC: 

FROM: 

RE: 

DATE: 

Commisslonersaurg, Nelson ~n(S S~:tl~ 
Mr. Todd Guerrero, OTP 

Karen Cremer 
Dave Prazak 

Keith Senger 

EL00:-018- Otter Tall P1'\u.r""tc 1rtFitiil.t'\u1'!~1:.f ·L ~eil~ti~~~:~~~if: 

7/1212000 

On May 12, 2000, OtteriailPower~rt'IJlany (0;1~;~~-· 
the Commission. This new.tatiff aUow$.OlP'tti · · · ·· 
South Dakota customers who vob.1ntan1.y a~~ 
to use the Released Energy Program as. ari:nd .· . . . . . . . 
energy in the wholesale markets or as art op-porui:n!ty··~ MM.e'~l~t' ·•·e 
markets. ·· · .·· 

OTP and Commission Staff havecagreed toth"'fl:lr: 
Commissioners approve.this· as a. t~mPCltm"J tai!'ttf1 tit·~ 
with the following conditions~ 

Usage Restrictions 

When repurchasing customer energy fot Hf'iing rill~~~ O'.f~~tJtv. 

1. first interrupt service to interruptlbfe CU!ltomt~!i:~ 

2. repurchase energy from firm e.a"'ll"'"" cui~tr.i1~1~ c:1f\ly {l:".~iH1iltlW1~~~f~if\,•~·ii~•.·· 
from interruptible customers);. 

3. not repurchase energy fromcustomet1wntntr1.~'·Ml~~~t•~r:f~~~m~~l~~~ .. ~1~~ 
the customer exceeds the Wholr~s.af#! m1n~1tpr.lct. 

Otter Tail agrees not to substitute, for purpo8& ofru•t1d1~~,w,.~r~ 
higher cost energy that was purchasedwtthth«t ln{il~tk);iclUn •':: · •, 
for lower cost energy that was repurchasedftOM~ 
retail customers purchased for purpose of ~e$aJt:: ~ 
example, assume that Otter Tall purch&dl SO. 
at $40/mwh in the wholesale market, and a.Uh 
at $25/mwh from a participating customer for . . . .. ..< 
Under this example, the correct amount tOcb1!ll ct9d-1t{i~flo.tfl@.FAC;~.t~~i-~;~~·~, 
and not the $30 energy. Otter Tall agreeS" to verify th{~ p.t~df~ tm~~~~i 



Reporting Requirements 

OTP shall file compliance reports by January 31,. 2001. The oompllancarte~s~> · 
include: 

1. a schedule of buy-back energy purchased from each South Oi~t(-,tu$mf'l1@t; lb{~ 
schedule shall include the date, time period;. kWhotMWbpufi~~atidrtf\~ 
purchase price for each customer buy•back putcMse: 

2. the expected range of energy prices when the decision was· t1Md~ fO; pgffi~l$f!. 
energy from the buy-back customers; 

3. a representative after-the-fact market prlce of the energy dur!•1s; ~t ~!m:l>O'nJ1e.,.~u¥~ 
back; 

4. a schedule of the off-system sales. This 
kWh or MWh sold and the sell price for each ... ff.;.cucotillrt~· ~i!l.1141H1~r1i*~~iC~~~~;tJ.{:c 
the buy-back period reported above; 

5. a schedule of margins (profits}. This schedule shall lndMdtualillv tf!.t'JC!tt ~1~*!v 
margin (profit) for each customer energy buy-back' tra1'lsaetkl~ttl,~ti~t~dd·~I~~~~;f: 

6, fuel clause related costs allocated to off .. system sale's durtng 11:'1'.>bU;y~·~;. · 

Record Retention 

OTP shall maintain, for a minimum period ofone year· aftet'the' ntl<lvl' ~~~$~·~ 
provide upon request of the SO PUC Commission orGommlasFon°S•I'~ ~~~~: . 
detail usage information in determining the Cli.lstomet~!i "bas&firw!:-.;toact~o•a~~< •. ·· 
actual energy usage used in determining the customer's actual ~ad ~~tl~.tlt ~; · 
buy-back period. 

Regulatory Treatment of Margins 

OTP will set up a tracking account that will track and accumufnttt \hi ~rg.l,Mf {~0c~tM' , . 
each customer energy purchase that is sold off•system hy OTP, OTPwHtCQl!'lflti\,ti~f<t .• , ', 
track and accumulate these margins (profits). until the nextrat~dlM" M.thttnt~'Q:1~ 
will include, with the.irrate case filing, comp~nyproposeatreat~rttQ.fth .. e"·f~.~< 
(profits}. Proper treatment will be considerech~nddecfded onbYff't(f$0PUC · ,, 
Commissioners. 

Margins for off-systems sales will be measured as the nm11arlfi1!'\rilli· hlltW•H~f\• ff\8.·l•ifUl"·~·•fl"" 

specific amount of energy (measured in kW/h) paid to oai11cioatlna 
the price at which Otter Tail sells the same energy U'ie1rWl10l•~tllf,;r~iiil:;> 

Respectfully Submitted, 

~~~ 
Keith Senger 



BEFORE THE PUBLIC UTILITIES CClMMIS$1(i)f·,l~
OF THE STAirE OF SOUTH·B~'~Q>trA 

IN THE MA TIER OF THE PETITION OF OTTER 
TA,LPOWER COMPANY FOR APPROVAL OF 
A RELEASED ENERGY TARIFF 

i ORDER~:~-;(~~1·. 
) El.00..018 

On May 12, 2000, Otter Tail Power Company, Fergus Falls, Mlhn$$0lll:(Elitl:l:tt~~·: 
wlth the Public Utilities Commission (Commission) a proposed rtvislon to its Boe.at~ Q'j~~@i, 
Electric Rate Schedule, specifically the Released Energy Tariff: ·-. ·_:,.ii1: .·.·-.·-

<.'~~~~~{~7~.\·: ', \'.:" 
Section No. 3, Volume I, Original Sheet No. 91, Rate: IDesignation;M-"-10$'; _··. :~~C" • • · 

.'·1- .··· Released Energy Tariff, Pages 1, 2 arid 3 ~~:f"/{ .;·~_\. 

This Released Energy Tariff allows OTP to make energy purcha$6$:frott:t~t\'( C :" • ·._ 
Dakota customers who voluntarily -agree to interrupt their firm load, OTP inf~t\~i 
the Released Energy Program as an additional energy source to avoid high f5't\~'f 
in the wholesale markets or as an ·opportunity to make sales in thesewnolegle<, ·-· 
When OTP purchases released energy to meet native firm enargy r&q\Jlt~m 
intends to pass the costs associated with the purchases through itsfuef adjfiStroerlt.' 
OTP is also requesting a limited departure from its Fuel Adjustment Claus~tafiffi, 
No. 3, Volume I, 5th Rev. Sheet No. 98-Super. 52 pursuant toARSD 20~1tkt3iC) ·~. 

On May 18, 2000, the Commission etectronicallytransmrttednoUc&:Ofth,fl.f(6 
the intervention deadline of June 2, 2000, to interested individual& and·jet\tttV•~j'fj 
petitions to intervene or comments were filed_ At its regularly scheduled me.Qtf~~'.l~~; 
13, 2000, the Commission corisidered approval of the. application, Commi$$l~i-:J!ft• 
recommended approval with restrictions and reporting requiremenbl e stated::l"r't~:$:!~ffi~ · 
memorandum dated July 12, 2000. These conditions include; .- •· J:~'.·i':" ··xj:r 

Usage Restrictions 

When repurchasing customer energy for serving native load;. OTP wm; 

1. first interrupt service to interruptible customers~ 

2. 

3. 

repurchase energy from firm service customers onf.y (no reput~•·mi~b'• 
made from interruptible customers); · · < ·-····· 

:.•·•,,", 

not repurchase energy from customers when the negotiated re~'?r&o 
price from the customer exceeds the wholesale market pr1ce,. andf: ·; ; ·._ 

··<}'~·:; 

Otter Tail agrees not to substitute, for purpose of. fUel adJustll'l•~··~f~Af' 
pass-through, higher cost energy that was purchased wtth fhtl intenttQ·••4~iit~ 
wholesale market, for lower cost energy that was repurchasectlrom·pa't\i · · 
Released Energy Tariff retail customers purchased for putpQtG: of'·.· .. 
remaining retail customers. As an example, assume that Otter'fafL .... '> __ • __ .-. 

50MW at $30/mwh for purposes of reselling at $40/mwh in th& who~14(fic:~~t;. 



and at the same time purchases released energy at $25J1mwh from a patUC:fR!VdiJ;. 
customer for purposes of reselling to native load; Underthfs.exa,:opl~f:t~-~Qi~~L'< 
amount to be credited to the FAC is the $25 energy, andtnoHhe$30~t!~gy:·~~~·-~ <> 
Tail agrees to verify this practice if necessary. · · · · /'~ .. :.: · 

Reporting Requirements 
.,/~:~·> 

.~· :~·~');,:,~;:' 

OTP shall file compliance reports by January 31, 2001. The compHancet••;j:~;~ 
shall include: "2\7i~'.\' 

1. 

2. 

3. 

4. 

5. 

6. 

:·-~=~::.:-:-:')-;;: 

a schedule of buy-back energy purchased friom each Sot.JU'l· O-t.f':' Li · 
customer. This schedule shall include the date; time.pertod;-k\Mj _____ . F~ 
purchased and the purchase.price for each customer boy .. bad<:p:~\f~f'l~.tfo ;f;t;> 
the expected range of energy prices when the decision was·•mJ~~fj~j; ·\ 
purchase energy from the buy .. back customers; :y··., : 

a representative after--thff-fact market price of the1 energy dunngfne:~f~~)·,,,~' ·. 
of the buy..:back; · ' · -

a schedule of the off-system sales. lhis schedule shaU•incfude.•lhedi~~\: 
time period, kWh or MWh sold and the sell price for each off~sy'Stem, .. ff!:F'. , 
transactions overlapping the buy-back period reported above; './Xf 

a schedule of margins (profits). This schedule shatt itldilliQ~l(Y•f~~f," 
company margin {profit) for each customer energy buy-back traosactr~.~~:P 
is sold off-system; ';i:\t';': ,:/:,.c -

:~'.:.!J}1'·~~;i {}" ·_. 
~~~:0~ause related costs allocated fa off•system sales diJl'ltlQ a b.uy'~, .. T 

Record Retention 

OTP shall maintain, for a minimum period of one yearafterthe abovereport;ii~~~~~>· re 
and provide upon request of the SDPUC Commission or Commisslo~·Stl1:"ffl·\'~~-~:> 
customer detail usage information in determining the customer1s·~~lhi~t~-;Jq•~t· 
profile and the actual energy usage used in determining the customet~S'a.clqatJQ!9.;. 
reduction for each buy-back period. · ,~:. '-

Regulatory Treatment of Margins 

OTP will set up a tracking account that will track and accumulate the:rqi{gf~' 
(profits) for each customer energy purchase that is sold off;..systemby O!P~;;'faJ:er ·. 
will continue to track and accumulate these margins (profits) until the next[r.,i:· 
case. At that time OTP will include, with its rate case filing, companyprOpP~ 
treatment of these margins (profits). Proper treatment wiU be considered:~ri~ · 
decided on by the SDPUC Commissioners. :, 

2 



•• ·-
Margins for off-systems sales will be measured as thediJfferenceb@tW-tt~·p 
for a specific amount of energy {measured In KW/h) paid to ~tUci~~x . •"••' 
customers and the price at which Otter Tail sens the san~erertet1:1Y'Otf~Jy!i1~;~!.~ 
wholesale market. · <' 

' - ·-:·: 

The Commission finds that it has jurisdiction overthilS: matter PtKIUIMt,tQ!ci~~~ 
Chapter 49-34A. The Commission voted to approve the tariff tevi.lia•, wtt.fj:;,Sfil'.~" 
recommended restrictions and reporting requirements 'Commi$f9loner NtfS():ttic d~f: .. 
The Commission finds the revisions are just and reasonable:., As tne Commiutdtirj~ 

·,·';,.,'.'·' 

decision in this matter, it is therefore ·· L , 
-: ~:; .:f, 

ORDERED, that OTP's revised tariffs; asdescrlbedaboNt&t.sre.approve(f,~~1'~'.,.·. 
recommended restrictionsand reportingrequirements, a1sode1sctibed'ahove,•llmii?' '·'"' 
effective for service rendered on and afterthe date ofthis ()(dtfr, it ii 

FURTHER ORDERED, that this approvedtarlffssde$!Gtlbed'DboVe$n.tt .·. 
December 31, 2000. In the future, shourd OTP wish to coritrnoe thi$· P«lfJtl,irn 
expiration date, OTP will have to come before the Commission In anotr.t ptaci 
is 

FURTHER ORDERED, that the Commissronfinds.goodcau:setc;(•f'\t1 · 

departure from OTP's Fuel Adjustment Clause tariff pursuant ·to ARSO 20~1Qt3L 
of the Released Energy Tariff. 

Dated at Pierre, South Dakota, this <::? tJ t;bday of Jufy~ 2000~ 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that this 
document has been served today upon all parties of 
record In this docket, as listed on the docket service 
llst, by facsimile or by first class mail, in properly 
addressed e elopes, with charges prep id thereon, 

:::;·;:~~ .. By:-#1-:y,.:,..~ua.:...::..=::.,..-

Date:. _ _.._~~/ ~-r----{1--t-/o-c::J- ,,~,;~~, comna;r;r, d,~ 
(OFFICIAL SEAL) / I . . 

( u·.li:s· ll'A s· ·cHo· e1.n:<el e· ·0 
~ .... ~.,,rLJ-\ JV4\· _ . . -~r· 1tt .n:~ 
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DISSENT OF COMMISSIONER NELS()N 

In a filing that nearly duplicates the Northern States Power Co~ny{ft'.1$ ••·· 
in Docket EL00-013, Otter Tail Power Company (OTP) has corne•to usre~itf. ·. 
of a 

11
buyback" program. Unlike NSP's filing that essentially shlifts powersup~f . •.·.·. ., ...• · .... ·· .. 

customer group. to another, OTP's filing would also allow the bu~rback power lO'~'~cj~i;f~~h 
system. OTP will pay large customers to reduce consurn1~tion, thus e~f;)Jf · · ... 
customers, bbth on and off--system to use that power. The hop~ls lhaf Pil~. 
large customers will be either less than the cost of buying fmmanother:Qt(fityf 
marketer or for what it can be sold off-system. Theeffecl if'th~·programl$Af· ·• 
1. Both customer groups will be better off than they woufd:ll)e wmiout f .... 
remains with system customers, and 2. OTP, large selling ct11storners, and~{~~~~.>; 
customers will benefit from profitable off-system sales. '''\';:/,, 

- ,~~·:.r:';:,;·':-.:-- ·r· 

A key consideration, as is true with the NSP program,, is that rt<Hl(fdl:ti~~~j"(tif . 
supply results from this program. It merely shifts usage when th& supply'i'·~dtax·-· .- ·· · 
One customer curtails while another customer uses more, .llh effect;. OTP·-andr
curtailing customers will pay large users for using fess, 1rh1s·ptoe8ss;.~f.~!st 
resemblance to other past-approved programs 1 conservaitlon programs;'~ 
involved payment to customers as an incentive to use less, · · ..... ,, ... 

. ··· :--:~:\~) t:'._:~;~',_~~-, 

For on-system sales there is one major difference bei&veert·the buybac:~~; 
and the "conservation" programs: Utilities recoveredthe costofcortsf!rv•tkl(\~> · -: 
in base rates, after rate case review. OTP now requests fuet C(Su$e .recove(y()f. 
costs, at least for the buyback sales made on-systerrt Thedi:StineUon·tSJr'\Qttti .. 
fuel clause by its very nature and intent is automatic costrecovery, tUs.ftQt?Wfl.< 
cost components of the fuel clause, but we havean alrnostim~btY, nmitediltf.f 
that allows the company to keepwhat they request untltW&de¢ldeotherw\se:t;A,fj· 
day period following filing, any changewe makewoutdonfy·:applyptos~i~- · 
view, neither OTP nor staff offered adequate support to· de\#i&tfl from· ihe<~t:, 
placing conservation program costs in base rat.es .. Thetuer cfaus& WU'Qtm1l. 
a specific purpose and it's inappropriate to use it as a handy,cate~l~'\:fq~:{ 
appropriately considered in a rate case. While t wholehearted!y St,;ppoif ;p{Qll(I:. 
reduce consumer costs, I cannot support misuse of the fuefcfause, :\;;:,sit 

Proposed OTP off-system sales through usage of the buybackptog(a~": >:· 

more thorough review before gaining our approval.. Wehave:notconli~r,¢1·· 
service implications raised by this program. We have not eonsrderedaU.pot~t 
impacts for on-system customers. We have not estabhshed eost .. ba1ec:t1QUi 
sharing of sales margins. I realize the program is new, Even .so,. t cannotaa · . 
program without a more thorough review and consideration ofbaslcpoUcy.qf.J'.~~~I~•··.·· 

""'·~ " ,.,; ........ ,; 

On these bases, I dissent from the majority opinion that approves Q"fpt'j!{t~t~. · 
~-:::>- . 4 A n· •... :: 
(~/~'.-

Pam Nefson, Comrrdssloner. · · · """?";; 
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;;?}) South C:tscadc StrCL'.t 
. PQ.Ho:x 496 
Ft~rgtis ttaUs, Minnesota 56538·M96 
2.18739·8200 
·'iY\'-')~\otpco.com (·web site) 

. J\.1,igl,lSt 16, 2000 

Mr/William .BU.Hard, Jr. 
Sooth Dakota Public Utilities Commission 
State Capitol Building 
50U J~ast Capitol Avenue 
Pierre SD 57501 ~so.?o 

' - .·· "' ' . . .. -· .. ", . 

RE: SD·PUCUocket·}JL00;.;018 
Otter Taff Power Company's lJ11datedTablc ofContt'!nt$ 

Dear Mr. Bullard: 

Per telephone conversation with Keith Senger, enclosed is0Uct1nil'& u~;m{1~~1; 
Contents reflecting our new tariff. 

Sit1c\;,rely yours, 

&vnac!Mit ~uMcw,, r 
l3emadeen Brutlag 0 oa~ 
Manager, Regulatory Services 

Enclosures 



_j-- Kev1seu ;:)fl.IXL i~U. I 

Cancelling 2!!d Revised She,et No. l 
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Re&klcntinl Service -· Zones 1 and 9 
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Wa11.2r Heating, Controlled Service (Off-Peak) 
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Rt;)~$ed Energy 
Outdoor !Lighting - Energy Only 
()uJdoor tlghting 
M~inicipn\\ Pumping Service 
Municipnl Pumping Service (Closed) 
Fire Sirenn: 
Fuel Adjut1;tment Clause 
Customer \Connection Charge 
Deposits - Meter Tests at Customer Requests 
Geneml Rulles and Regulations - Electric 
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APPROVED: Doug l(j~lI~p -... •·.~ . 
Chief Opei'atingIOffid¢t, Energy11)e1i9&y;: · 



21 '5 South Cascade Street 
P\l BO"°' <l 96 
IJ(il'.gil:'i ji~tlls, M!nnc::sqta 56538,0496 
2't fl 73~Hnon 
·www.oq)c;c1.com (web site) 

.YJAFAXAND·OVF}R.N'lGHT:MAJL . 

:-Jar\i.tary 31, 2001 

·Mr:. William Bullatdi,Director 
$Qutttl>a,l<,ot1J!Poblic·Utilities·Co.11i.ntissio11 
State C~pitol 
500,&,st Cspitot Street 
PfQrtc, SO 575t}l-'S070 

'.Re: 

Dea.rMr. Bullard: 
·.:t···:.; ':·.·.·-· 

This lettef:i$•$ubmitted•to satisfy· the·;feI>Prtijtgrequi~.rntm~btthe''Comtiiiiji~~~~,1~M~~i , .. :.'.•·.· 
2000 Order Ouly 20,0rder)in•the abov¢;;;tefer:en~¢cfGase. •. · · · ··: >Hf: ·/>.: · · 

A. 

(I) 

(2) 

(3) 

(4) 

•Background 

~~~~1:h~lbi~;~~~~=jf~;f!;l:.t@f~~~~'-,,~~~··.· 
purchase-price for each ·ctist6n1t!r bu$r:-backpGri;h~; · · > \ . :' ····.· • ••· 

; --: . . . ' .~· :.'.::.'->",: y·~ ··: -... " -

the expected range of energy prices when the decision. was m~cltfltf pu~~ 
energy from the buyba¢kcustomers; · · · • ·•· ' , · 

a representative affer-the"'factmarketprice.~fthe~nergydu:r11)g~tl\C,'~J~·~(J.he( 
buy•back · ·.· 'i'.f;;;, ··• 

a schedule of the off"'system sales. 'fhis·schedl11e:sball in~fod~lQ<: d:ltc';~t~ ·.· 
period, kWh or MWh<soldand tlie sell pric(i.:for e~ch-off-"systen\~Sai~~~~ti~os ., 
overlapping the buy-back period,reported above; ··.; _c> · 

·ea~~tM~if;:, ·· 
·r:ae~lli;~ zooi• 

An Fq1wl Opportunity Employer 



t~'\l!il'U~tit 

:~=~~ lll,, lf~J 

~~~t.foleofmarghts (profits). This schedule shall individuallyr¢portc91ilp~ily 
ltl4itgh1 (pt<.d1l) for each customer energy buy-back transaction that is·sokFoJ:li; 
!}'!St.t.1tm . ~ 

(tJ fOMtt douse rehuc;d costs allocated to off-system sales during a buy,;ba,ckpt~{i~~';_: 

•111::,=~~~t~1~~~~~~~r~~~=;~~~o:7:~~~!~":.~!;:i~-~f 1; 
· ..... ~$iin~ted to 1Hetail customer andrc"SQldthe energy in the·wh()l~~~l~zm~li~~~-< 

. ~fltv~~tht~ tmns«i!t ion.·tf)·Q¢.:the only insta:nce within the region·iii .'whigh,~~r~!.~~~~9;r 
·t1•1) ·~~ ~1:mU11t(-ttttU'rl1aS: ®ett us(:d,. . Ahhoughjust one transaction occurred; 0ttel"T~i1;J'f~.;.?/ 
~l,f~t~f\~~"kW.!i li;ll$U sn(.:tessful l.isc of the tariff. We continue to believethe>ffeql1en¢x{2t ·• 
l~~~H'.t:M'tg)'tn'O:t~ct.hms wm increase i'n the ftiture. . . "}!.4';ti 

c:j~tttt 'lt•U .i~ffct5 the additional information below, which was notrequit¢cfin'.tlie~~tY\~~· · 

(Jtf~t ;f•ff ~f pft'fs an. lnter.net'-based system, ·designed .by the ·company,:to ~µt~.fu~t8.:1j.~·1. 
~~~~fg.)'c ·t~~tions. 'fhe system allows participants secure access, via custotrl~r·~~w.~i~e' 
~~wl*Jwtl~,, to #tt overv lew of the available released energy offers and.custorite'tispg§ifi;~ ,.J 

•~•fb~ .•. AU ~itiT(Wlt.-t are uble to view and accept released ·energy offets·initiate(IEp)'.f~~Ii · 
'"f~#1·i)\;~1t~lPi\it}1~inld4t~doffers")aswell ascreateandsubmittheir•ownrel'ea~¢dfen~rgy',gft~~·~:~: .. ·· 
~·"~~i,,~•t;.iniUaled·dtf:trs~'J. 1~e.~C>m·pany•initiated·offers•·arealso•comrnunicat~<:fvia.'ltYitj~0);·/L 
W~ii·i11iil~mt~fiUbmlt.'fM offer, an e•mail will be sentto the customer eitherac~ceptiijg~6f.(u ·. ·' 
ift~~~·,,~~n«~ ... '\,J+ 

{'.kt W~~~y, ()etober 251h, the non~South. Dakota ·custorner•(CUstqmerY•expr~~~~~;i: 
~~~~~ .fffi,~,~lidpt(~ ht too relt4sed energy program using the Otter Tail· intemet;;base.dJsyst~m- .. 
l~:f;,,~;~~ !~fl "'inithlfcd'' rm offer to Otter Tail for a released energy. trarisa~tign t999~#B,9n/ · 
f't.Wit~., i;)ft~t l'~. ()tter Tail responded by developing. a compan:y'-iT1itiated c>tr~r (i:¢),,~f);i§.~~f:' ' 
·~•;ifri flilJ~tMptthti eu~1<;mers would· receive} that included a speCific com.perisati'orr<pff~f~.'.fo.e 
~~:li~tf'~r ~~flmt~fy {~f energy~ !Uld duration for the released energy. The Customer'tht:;ll m~g~~~ffrc ' 
~'~~~~~i~i~fit t~nl1:q .(l(fer for October 27th. Upon finding a buyer, Otter Tailaccepted th~,. ·.Jp . 
~~~~'tgi'®'f''.llf. it;il't;f itnd mttUied the customer via the internet-based system and, e•mail~O#~r;'t~JE 
1-~· ~llilf~~nwm3: on October 26ll! to sell the released energy on October 27th asandff~(~X~{~irt 
'~M~~~k~k~iii.lt W4asnotneeded to serve native load. , ,:;,. ;,' .. :::\:·:·~f;~. : 

Oil f~C~~r J7fil, the Cu(ttomer comp I ied with the agreed released· energy periocfowll~\ 
i~1~~~~i~3 ~l• Otwr TAU int~rrogated meter r(~adings from the customer and verified:tfi~tt!J~'i 
f~r4~•r ~ij\;'~~~fblty satl~fied the transaction. Otter Tail has paid the Customer. ·•· ·}· . . 

~)ift (~tJ;~t'Jef :mm, other Otter Tail personnel were notified of the transaction. Durf~~that 
~i!f~f#C~r.1~ ww.ii tlfit.cd that d1e transaction was inconsistent with the Tariff in thatthe T~f;i'ff ;/: 
~~~~~~ ij~~ ti~: \7U.~1omcr must be a.ble to reduce their load by at least one megawatt(l·M:;WJ,. 
~~~<i~~'n#:m~u~ (~ft1vtf m~gnwatts (;5 MWs) of total load reduction is required overthe:R~l~3:g~d 

:::··.: ':·' 



*;:::;~~if~ 
'~~~';J;t,,. ,.;j:' 

~~r~:1M•1fuit'llt~ntt:ha~~rlttipatt<i.••llt n buy.:.&a¢lt:putchaSc;.•.••· 

.. ;;~fj~~~~-.A~i3i'2~:,..,li,....'\Y=a"""'sm,""'··."""d=i:t~• ~~::::;::;,;,:;~~. 



Mr. llulhrrd 
Jn!O.(itty Jl, lOUO 
l~~jt1"4 

Otter Tail ha5 ((!fleeted the buyback energy 
cl'ause- calculation (November 17, 2000 filing 
purchase cost and the 
F6btuary COE:ftling. 
duetoan in~eroal 

Sh~1ul!lthe ,_,,,.r,.,.n.·; 
tbls lcttetunid the ~ttached Appendix; "''""''"""" 

l'Jat~d: January 3.f, 2001 . 

. Respectfully submitted, 

~~~~&·panj 
2l5"SoutWda~d1d;e<Street 
P. o. Box-496 
FergUs Falls, MN 565:38::()496 
(21-8) 739-'8'350 


