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BLACK HILLS CORPORATION
P.0. BOX 1400 625 NINTH STREET
RAPID CITY, SOUTH DAKOTA 57709

TELEPHOHE: (605) 721-2070 e
FACSIMILE:  (505).724:2577 o ]
E-MAIL: kdwhite@blackhilisfibier: Lo

May 4, 2000
RECEIVED
BALY - & 2
William Bullard, Jr. ST
Exscutive Director SOUTH DAKOTA U

mmh Dakota Public Utilities Commission UTILITIES CUMW“&‘&

Psﬂrrﬁ 8D 57501

Subject: State of South Dakota Electric Service Agreement - South Dakota Schoo
Mines & Technology and Black Hills State University

Dasr Mr, Bullard:

Blagk Hills Corporation (BHC), doing business as Black Hills Power & Light Comy
filing an Electric Power Service Agreement that is with the State of South Dakot
t& submilting the Agreement and the corresponding tariff sheets for the Comm
consideration and approval. This submission is made pursuant to ARSD 20:10:
filing rates and tariffs, which deviate from BHC’s standard tariff schedules.

The Agreement with the State of South Dakota is to provide transportation and de
of energy. The State has an option to utilize energy supplied by Western Area
Adeministration of the United States (Western). The State wishes to allocate a p
thair Western supply fo the campuses of South Dakota School of Mines & Techno
{SDSMT) and Black Hills State University (BHSU).

BHC currently provides Western delivered power to SDSMT under a contract date
June 20, 1995, The initial term of the SDSMT contract was five (5) years begini
August 1, 1995 and ending July 31, 2000. An option to extend the contract has
been exercised by the State.

BHSU is receiving retail service from BHC under State University Service tariff wit
initial cantract term of five (5) years that began August 1, 1995. BHSU's contrac
: tarminates July 31, 2000, The State has not exercised their option to extend'the. .~
| gontract, |

BHSU is the only State run campus that does not receive power supplied by Weste
By including the campus of BHSU, BHSU will have the same source of electricity as the
ather State universities. :




William Bullard, Jr.
: ttve Drrector

he State's allocation of Western resource: changmg, th Stat‘
utron of the energy to various mstrtutlo,,

{ ;energ”* thi
,.unt of power that is allocated to SDSMT wm increase du‘nng th
The fottowmg schedule has been provided to BHC: "

Summer
_bkocation | (kW)
L BHSU | 1500
| SDSMT 2,700

hae been reduced or the Western resource IS no ,
- in South Dakota and-distribution wheeling-and:suj

by the Commission, the terms of the:contract will
- tariffs.

- The: State has made arrangements to receive’ Western: energ“ on Jtme 1
- requesting the Commission's approval to meet'the. customer S needs '

An 0rtgmal and ten copies are supplied along with th Jletter.
‘please contact me at 605-721-2070 or Don' Martinez 1605

Copy:  Don Martinez — BHP Energy Services Engineer
Tracy Thorne — State Energy Manager

Enclosures



DRAFT |
Contract Number 18
Effective Date June 1

ELECTRIC SERVICE AGREEMENT

STATE OF SOUTH DAKOTA: SOUTH DAKOTA SCHOOL OF MINES & TECHNOLOGY
BLACK HILLS STATE UNIVERSITY

Thig Electric Service Agreement (Agreement) is made this______dayof _____
by and between the State Of South Dakota (State) and Black ck Hills Corporation (Compa
which operates its electric utility division under the assumed name of Black Hills Power an
Light Company. The Company and the State may individually and collectively be feferrecf
herein as “Party” and "Parties” respectively.

WHEREAS, the State has a contract with the Western Area Power Administration {Wes
the supply of firm electric service dated January 31, 1992, under which the State ct
provides electric demand and energy to SDSMT, and the State wishies to provide: etectr
demand and energy from Western to BHSU; and

WHEREAS, the Company provides electric transmission, distribution and Supglementa
to the South Dakota School of Mines and Technology (SDSMT) under a contract
1995, and the Company wishes to continue to provide electric distribution and Supplem
Supply to SDSMT; and '

WHEREAS, the Company provides full electric requirements to the:Black Hills State
(BHSU) under the terms of a contract dated June 20, 1995, and the Company wishes
alactric distribution and Supplemental Supply to BHSU; and

WHEREAS, the State is negotiating transmission agreements that will be necessary for the
delivery of Western Supply to the distribution system of Company.

NOW, THEREFORE, in consideration of the premises and mutual covenants and e;end
contained in this Agreement, the Parties agree as follows:

1. Definitions.

1.1.  “BHSU" shall mean the Black Hills State University campus located at a '
campus at 1200 University Street, Spearfish, South Dakota-as it exists

of this Agreement or as it may change by the addition, renovation ar E&MQV
BHSU facilities.

1.2, “Distribution” shall mean the Company's electrical system consisting of i
equipment and facilities, and the use of said system in the detivery ot
Supply, between and including Company's Campbell Street Substation an
Robbinsdale Substation and SDSMT, and between and including Compan
View Substation and BHSU.

1.3, “Effective Date" shall mean the first day on which this Agreement is valid-par
to the approval of this Agreement by the PUC.

14, “Point(s) of Delivery" shall mean any or all of the electric service meter foe
SDSMT and BHSU through which Western Supply shall pass:-pursuant |
Agreement and which exist on the date of this Agreement, or other pmnt‘%ﬂas
mutually agreed upon by the Parties.



1.5.  “Power Factor” shall be defined according to the following formuta:
kWh
KWKV AP

Power Factor =

where kWh means kilowatt-hours, kVArh means kilovar-hours, and alf quantities
for the current billing period.

1.6.  “SDSMT" shall mean the South Dakota School of Mines & Technolagy campus:
which is located at a contiguous campus at 501 E. St. Joe Street, Rapid City, Sou
Dakota as it exists on the date of this Agreement or as it may change by the
addition, renovation or removal of SDSMT facilities.

1.7.  “Supplemental Supply” shall mean the supply by Company of electric demarnd and
energy requirements of SDSMT and/or BHSU which are not met by Westers
Supply.

1.8.  “Western" shall mean the Western Area Power Administration of the United’ State
of America.

1.9, "Western Supply” shali mean the supply by Western of electric demand dnd: em&rg
to SDSMT and BHSU.

2, Term.
The initial term of this Agreement shall commence on the Effective Date-and end June 30
and shall continue thereafter until terminated by either Party giving the other Party one

written notice. Notice of termination may be given prior to June 30, 2003, but this Agteémem
shall not terminate prior to June 30, 2003, uniess otherwise terminated hereunder.

3. Power Supply by Western.

3.1, Delivery to Company's Distribution System. The State shall have the right to delive
Western Supply to SDSMT and BHSU. The State shall be responsible for

purchasing Western Supply and shall cause Western Supply {o be delivared {o: tha :
Company's Distribution system.

3.2, Scheduling of Western Supply. All deliveries of Western Supply shall be fromy
schedules supplied to Company by the State (or its designated agent) in
accordance with procedures agreed upon by Company and the State.

4, Supplemental Supply by Company.

4,1, Rate. Company shall provide Supplemental Supply to SDSMT and BHSU in i
accordance with the terms of Company's most favorable tariff on file with the Soutk
Dakata Public Utilities Commission (PUC). For purposes of this Agreemem bt{lmg}
demand shall be measured in thirty (30) minute intervals in a manner consistent
with demand billing by Western.

4.2, Shared Service. During any billing month in which SDSMT and/or BHSU are serve
by Western and Company, such requirements shall be supplied in accordance witk
Western's X/Y formula set forth in Exhibit A, which is attached hereto and
incorporated by reference herein.

4.3, Power Factor. The Company's applicable power factor adjustment pursuant to
Article 4.1 shall apply to Supplemental Service.
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4.4,

4'&,5.

§. Distribution Service.

Losses. Supplemental Supply shall be billed under a bundled retail tart
Article 4.1. Losses are included in such tariff and shall-not beaddedto n
demand and energy for purposes of Supplemental Supply: b\llmg

Supplemental Supply Subject to Regulation. The parties understand-and
the rates charged by the Company for Supplemental Supply of electric ¢a
energy are subject to regulation by the South Dakota Public Utilities C
(PUC). At such time, if ever, that retail open-access or "customer. chotc
condition under which retail electric customers:may choose suppliers
effective in the State of South Dakota, the Supplemental‘Supply ra

conditions set forth in Articles 4.1, 4.2, 4.3, and 4.4 shall be madified
consistent with such tariffs determlned by state regulahon forthe: remai
the contract.

5.1.

1#2]
N

0.3.

L3
=S

6. Facilities Provided By Company.

Rate. The Company shall deliver the Western Supply overits Distributipﬂ*é'
to the Points of Delivery at SDSMT and BHSU and-shall charge the State acco
to the following schedule.

Effective Dates BHSU « SDSMT

June 1, 2000 - May 31, 2001 $0.010 per kWh | $0.004 per kwhg |

June 1, 2001 — May 31, 2002 $0.010 per kWh $@1006:per kwh |

June 1, 2002 - May 31,2008 | $0.010 perkWh | $0.008 perkwh |

June 1, 2003 and thereafter $0.010 per kWh | $0.010 per kWh |

Power Factor. Power factor shall apply to Distribution Service. Stiould the mo:
power factor of the distribution load at either SDSM&T or BHSU be leg:
five percent (95%) lagging, the applicable Distribution Rate listed in: Arti
be adjusted as follows for the respective load: the rate shall be mumphedaby
and divided by power factor.

Losses. The registration of meters and recording devices shall be:i mcrease
of two percent (2%) prior to the calculation of billing for distribution-service

Distribution Rates Subject to Regulation. The parties understand and agre th
rates charged by the Company for the distribution of electric capacity: an )
are subject to regulation by the South Dakota Public Utilities: Commissian (P
such time, if ever, that open access retail wheeling distribution tariffs are d
by the PUC under the state jurisdiction, the wheeling rate for distribution s
power factor adjustment, and losses set forth in'Articles 5.1, 5.2, and 5.
modified to be consistent with such tariffs determined by state regulation fo
remaining term of the contract. ‘

The Company shall maintain such electric Distribution system as necessary to deliver:
supply to BDSMT and BHSU at the Points of Delivery and at the voltages as: they exis
date of this Agreement. The Distribution system of the Company shall be of suffi cnent .ca
o meet the respective requirements of SDMST and BHSU.
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7.

Facilities Provided By State.

71,

7.2,

METERING.
8.1,

8.2,

8.3.

8.4,

8.5.

State Facilities. The State shall install and maintain, atits owr experise. {
compliance with approved standards of construction, all facilities-on
of the Points of Delivery at SDSMT and BHSU which are nigces:
reception of Western Supply and Supplemental Supply. State or

furnish and install all instrument transformers, meters, recardi
apparatus necessary for measuring the Western Supply througt he
points. Such facilities and equipment shall be of types which will
other service rendered by Company and shall be. subjectite :nspectuﬂ,
at reasonable times.

Rights-of-Way. State shall provide Company, without'cost, a suitable locati
rights-of-way for necessary lines and equipmentimmediately-adjaé

Point(s) of Delivery set forth in Article 1.4 for the purpose of fulfilling th
All equipment installed by, and at the cost of, Company shiall rema Ccmp
property and Company shall have the right to inspect, repair or remove the
its discretion and at its own cost.

i

Ownership. Meters shall be owned and maintained by Westerri. Atticles
8.5 and 8.6 reflect Western's policies concerning metering as:set-forth it
General Power Contract Provisions in the Contract for Firm Electric Service
between Western and the State.

Point(s) of Metering. The electric capacity and energy to be delivered by the:
Company to the School of Mines at two locations shall be: metered at 12
and 4,160 volts and to Black Hills State at one location melered at 12,470 vol

Any changes to or additions of points of metering may be included upan muty
agreement.

Maintenance, Inspection and Testing. Meters shall be sealed and the seals g
broken only upon occasions when the meters are to be-inspected, tested. or
adjusted, and representatives of either Party shall be afforded reasonable

opportunity to be present upon such occasions. Metering equipment shali b
inspected and tested at least once each year by Western and at any reas&nabl
time upon request by either Party. Any metering equipment found te be
defective, or inaccurate shall be repaired and readjusted or replaced by Wesler
Meters found with broken seals shall be tested for tampering and., i appmpr {

meter readings shall be adjusted by Western pursuant to Article 8.4,

Meter Failure. Except as otherwise provided for in Article 8.5, shauld any: mst&
recording device fail to register accurately, the electric demand and energy
or transmitted during such period of failure to register accurately, shall, for
purposes, be estimated by Western from the best available informatioe.

Adjustments for Inaccuracy. Should acceptable inspections and tests of ame
recording device disclose an error exceeding two percent {2%), then: correc
based upon the inaccuracy found shall be made of the records of services funi
during the period that such inaccuracy has existed as determined by West
provided that if such period of inaccuracy cannot be determined; correcti
made for the period beginning with the monthly billing period mvmedxatetyr’prea
the billing period during which the test was made.
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8.6. Billing Adjustment. Any correction in billing resulting from a correction of met
records shall normally be made in the next monthly bill rendered by Ce
State. Payment of such bill shall constitute full adjustment of any cla
Parties arising out of inaccuracy of metering equipment.

9. Billing and Payment.

The billing period shall be monthly and the date on which meters are read shall be
by mutual agreement among the Parties and Western. The Company shall rend
for Distribution service and Supplemental Supply provided under this Agreement.

furnished or from liability for damages because of any breach hereof, nor shall ¢
prevent the Company from insisting upon enforcing specific performance of this Agree
the State.

10. Regulatory Approval.

This Agreement is subject to approval by the PUC. The Parties shall use their best
obtain PUC approval to establish an effective date of June 1, 2000. Should the P
approve this Agreement, or make or require changes tae this Agreement, the Part
within ten (10) days of the date of the PUC's order to negotiate, in-good faith, revi
Agreement that would meet PUC requrrements and provnde servrces contempiate

2000 this Agreement shall become null and void, and the current agreéments
parties shall thereupon be reinstated and survive and continue to govern the re
parties until such agreements are amended or terminated.

11. Miscellaneous.

11.1. Force Majeure and Continuous Service Exceptions. The Company will:
maintain adequate and continuous service but does not guarant‘“
capacity and energy will at all times be constant. Should:service be
fail by an act of nature or public enemy, fire, explosion, flood, strike, o
cessation of work by personnel, picketing, insurrection; mob viclence,

repairs, or other accident, or other causes not reasonably withinits-
Company shall not be liable for damages on account of interruption ¢

11.2. Indemnification. The Company shall not be liable for any loss or dam:
property or injury to or death of persons, whether suffered by the Stat’

and the State agrees to indemnify and save the Companyvharm!ﬁes’s'fro, "»_alk_l
loss, damages, injuries or death. ’
The State shall not be liable for any loss or damage to property or injury 6

of persons, whether suffered by the Company, its agents or employees
third person, persons or corporation, resulting from the location, use érapératio

Page 5 of 7



11.8.

114,

11.5.

11.6.

11.7.

11.8.

electrical or other equipment located on the Company's side of the Poinis
Delivery, or from electricity present therein or escaping therefrorm
agrees to indemnify and save the State harmiess from all sueh loss, dam.
injuries or death.

Waivers. Any waiver at any time by either Party herefo of its rights wi
default or any other matter arising in connection with this Agreement sh
deemed to be a waiver with respect tcrany subsequent default or matte

Notice. Any notice, demand or request required or authorized by this Agr
shall be deemed properly given if delivered in person, or when mizifed
prepaid, certified mail, return receipt requested, or by prépaid overr
the other Party by United States Postal Service, Federal Expiress, A
delivery provider which requires a signature on receipt, as follows:

To the State To the Company
Bureau of Administration Black Hills Power and Light Company
Attention: Commissioner Attention: Chief Operating Otficer
State of South Dakota P. O. Box 1400
500 East Capitol Avenue Rapid City, SD 57709
Pierre, SD 57501 Phone: 605-721-1700
Phone: 605-773-3688 Fax: 605-721-259%

Fax: 605-773-3887

The designation of persons to be notified with the address of such persons riva
changed at any time by a similar notice.

Complete Agreement. This Agreement shall be considered the complate ag
of the Parties pertaining to the matters set forth herein and replaces ar
previous contract, agreement, written or oral, pertaining to the matters
herein. The provisions of this Agreement shall not be changed exceptin
duly executed by the Company and the State.

Severability. Should any portion of this Agreement be determined by ary ¢
regulatory body having jurisdiction to be void and not enfarceable, the bal

the Agreement shall remain binding on the Parties and the Parties shall i
thirty (30) days of the date on which the order of the court or regulate
jurisdiction is rendered to negotiate, in good faith, revisions to this Agree:
would provide for continued service from Company under mutually accep
conditions. Should the Parties be unable to agree upon a revision {o
Agreement, then the balance of the Agreement shall rernain binding on the

Assignability. Neither this Agreement nor any benefit herain may bie assigr
the State. The Agreement shall inure to and be binding and enforcesable tp
State and its assigns, lessees and successors in interest.

Section Headings. Section or article titles appearing in this Agreement arein
for convenience only and shall not be construed as interpretations of text,
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PUBLIC UTILITIES COMMISSION OF SOUTH DAKOTA

BLACK HILLS POWER AND LICGHT COMPANY

RAPID CITY,

SOUTH DAKOTA

EIGHTH RE
REPLACES SEVENTH RE

Sepond Revised Sheet 4

Hecond Revised Sheet 5

Second Revised Sheet 6

gecond Revised Sheet 7

SECTION 4

Seocond Revised Sheet 8

Zecond Revised Sheet 9

Second Revised Sheet 10

TABLE OF CONTENTS

(continued)
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Power Production Service--§

Net Billing

Schedule 1- Cogeneration a
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Net Billing

Schedule 2— Cogeneration an
Power Production:Service

Purchase and- Sale

Schedule 2- Cogeneratlon ‘an
Power Production ServxceMwS‘m‘

Purchase and Sale

Schedule 2-— Cogeneration arl
Power Production Services=

Purchase and Sale

Schedule 3— Cogeneration and
Power Production Service--§

Rider

Schedule 3— Cogeneration and ‘Sm
Power Production Service-+8i

Rider

CONTRACTS WITH DEVIATICNS

Beventh Revised Sheet 1

Reserved

Griginal Sheet 2
Original Sheet 3
Driginal Sheet 4
Pirst Revised Sheet 5

FECTION 5

Business Development Serwvic
Business Development Serv
Business Development Servi
Summary List of Contracts \

| Deviations ,
First Revised Sheet 6 summary List of Contrac g
Deviations

RULES AND REGULATIONS

DETE FILED: May 4, 2000

ISSUED BY:

EFFECTIVE DATE:

Do My

Donald J. Martinez
Energy Services Engineer




PUBLIC UTILITIES COMMISSION OF SOUTH DAKO

LLS POWER AND LIGHT COMPANY
1TY, SOUTH DAKOTA

SUMMARY LIST OF CONTRACTS WITH DEVIATIONS

Contract #121-9

'7h®uth Dakota State Cement Plant Commission Electric Pow 
Service Agreement, effective January 1, 1999.

Contract #13041

- State of South Dakota: South Dakota School of-Mines & T
and Black Hills State University Electric Serv1ce:Agre'm.
effective June 1, 2000 and has a term of three (3) year
eontinues until canceled by one year written notice of &
 party The agreement is to provide Distribution Wheellng_

Service and Supplemental Power Service.

May 4, 2000 EFFECTIVE DATE:

ISSUED BY: ZD'N

Donald J. Mart
Energy_Servxce',E




South Dakota Public Utilities Commission
WEEKLY FILINGS
For the Period of May 4, 2000:through May 10, ;20,0,0-"

if you need a complete copy of a filing faxed, overnight expressed, or ma{"‘j'
please contact Delaine Kolbo within five business days of this filing
Phone; 605-773-3705 Fax: 605-773-3809

ELECTRIC

JELO0044  In the Matter of the Filing by Black Hills Corporation for A
an Electric Service Agreement between Black Hills: Corporation:an
School of Mines & Technology and Black Hills State University.

Filing by Black Hills Corporation for approval of a contract with: dewatlons
electric distribution and Supplemental Supply service to South Dakota Sc¢ of
and Technology and Black Hills State University. This contract will modi

supersede contracts currently serving these customers which are setto exp _
2000,

Staff Analyst: Dave Jacobson
Staff Altorney: Camron Hoseck
Date Docketed: 05/04/00
Intervention Deadline: NA

EL00-015 In the Matter of the Filing by Black Hills Power and Light Co
for Approval of its 1999 Economic Development Annual Report.

Pursuant to Docket EL95-003, Black Hills Power and Light filed its 1999 Econ
Development Annual Report which includes the 1999 budget breakdown of'actt
expenditures for economic development activities. :

Staff Analyst: Keith Senger
Staff Attorney: Karen Cremer
Date Dacketed: 05/09/00
Intervention Deadline: N/A

£L00-016  In the Matter of the Filing by Northern States Power Compa
Approval of its 1999 Economic Development Annual Report and 2000
Development Plan.

Pursuant to Docket ELL91-004, Northern States Power Company filed its repo

economic development activities and its proposed economic development bu
2000,

Staff Analyst; Dave Jacobson
Staff Attorney, Karen Cremer
Date Docketed: 05/09/00
intervention Deadline: N/A

You may receive this listing and other PUC publications via our website or via Interne
You may subscribe or unsubscribe to the PUC mailing lists at http:/iwww.state:sd.u



Black Hills Power and Light Campan‘

P.0. Box 1400, 409 Deadwood Avenue  Rapid City, South Dakota 57709
dimartin@blackhillspower.com - http://www.blackhillscorp:con

Don Martinez Telepho
Energy Services {605
Engineer Fax: (605) 721-2

May 23, 2000
Willim Bullard, Jr.
Executive Director
South Dakota Public Utilities Commission o
500 East Capitol Avenue SOUTH |
Pierre, SD 57501 UT“-‘TIES ol

Subject: State of South Dakota Electric Service Agreement - South Dakota S¢
Mines & Technology (SDSMT) and Black Hills State University (BHSU]

Dear Mr. Bullard:

in following up on our May 4n filing with the South Dakota Public Utilities Comrl
{PUC). | am forwarding a copy of the signed agreement. The Agreement with
State of South Dakota is to provide transportation and delivery of energy supplis
Western Area Power Administration of the United States (Western) to the campt
SDSMT and BHSU.

The final agreement, for the most part, is similar to the draft that was supplied
filing, Most of the changes were grammatical corrections. There were sorme:
to the longuage and includes the following:

+ New definition - "Retail Open Access” —was added and numbered 1.4 (w
affected the numbering for the remaining definitions). -

+ Arlicle 4.5 - Supplemental Supply Subject to Regulation language was chc:m‘ "
The new language terminates the contract in the event that Retail Open A
becomes effective and the PUC has approved tariffs.

+ Arlicle 5,4 ~ Supplemental Supply Subject to Regulation language was ch
with similar language as 4.5. The confract would terminate in the eventthat
Open Access becomes effective and the PUC has approved Distribution Wh
teuriffs,

The changes seen in the two “Subject to Regulation” sections were due to the
uncertainty of how fo transition the contract in the event, if ever, that Retail Opet
Access becomes effective in the State of South Dakota. The final agreement si
termingtes the contract on the effective date of the Company's associated | enf
are approved by the PUC.



Mr. William Bullard, Jr.
May 23, 2000
Page 2.

tand that our Contract with Deviations filing (ELO0-014) has
Commission on May 30, 2000. Eleven (11} copies of the si

‘with this letter. If you have any questionsregarding the confra
»c;o f@ ‘me at 605-721-2689 or Kyle White at 605-721-2070.

lundersf

Sincerely, |

Don Martiriez

eI

fidd fyle While ~ Vice President, Markefing & Regulatory Atfairs
‘ Tiacy Thome ~ State Energy Manaoger

&Energy. for a lifetime. ﬁﬁﬁ

Black Hills Potver & Life!




REQE‘V Eﬁ Contract Number

MAY 2 4 2000 Effective Date June 1,

A PUBLIC
%%R_{%gggg&mggm SERVICE AGREEMENT

STATE OF SOUTH DAKOTA: SOUTH DAKOTA SCHOOL OF MINES & TECHNOLOGY A l;
HLACK HILLS STATE UNIVERSITY

This Electric Service Agreement (Agreement) is made this 22nd day of May, 2000 by and

Between the State Of South Dakota (State) and Black Hills Corporation (Company); whi

operates its electric utility division under the assumed name of Black Hills Power: and

i?ompany The Company and the State may individually and collectively be referred to
a3 “Party” and "Parties” respectively.

WHEREAS, the State has a contract with the Westem Area Power Administration: (Weste
for the supply of firm electric service dated January 31, 1992, under which the State-curre
provides electric demand and energy to SDSMT, and the State wishes to provide electrit

gemand and energy from Westem to BHSU; and i

WHEREAS, the Company provides electric transmission, Distribution and Supplemental
Supply to the South Dakota School of Mines and Technology (SDSMT) under a contra
June 20, 1995, and the Company wishes to continue to provide electric distribution-and"
Supplemental Supply to SDSMT; and

WHEREAS, the Company provides full electric requiremnents to the Black Hills State- Umve
{BHSU) under the terms of a contract dated June 20, 1995, and the Company wishesto-
provide electric Distribution and Suppiemental Supply to BHSU; and

WHEREAS, the State is negotiating transmission agreements that will be necessary for tha v
delivery of Westem Supply to the distribution system of Company.

NOW, THEREFORE, in consideration of the premises and mutual covenants and condition
contained in this Agreement, the Parties agree as follows: ‘

1. Definitions.

1.1,  “BHSU” shall mean the Black Hills State University campus. located-at-a-conti
campus at 1200 University Street, Spearfish, South Dakota as it exists.on
of this Agreement or as it may change by the addition, renovation or remov:
BHSU facilities. s

1.2.  “Distribution” shail mean the Company's electrical system consisting of lines,
equipment and facilities, and the use of said system in the delivery of Westem
Supply, between and including Company’s Campbell Street Substation-an :
Robbinsdale Substation and SDSMT, and between and including Company's. Hsﬂsv
View Substation and BHSU. ‘

1.3, “Effective Date” shall mean the first day on which this Agreement is valid- pursuaﬁta
to the approval of this Agreement by the South Dakota Public Utilities Commcssxon-s
(PUC). :

1.4. “Point(s) of Delivery” shall mean any or all of the electric service meter mmﬁaﬁsi%fm
SDSMT and BHSU through which Western Supply shall pass pursuantto this
Agreement and which exist on the date of this Agreement, or other points.as: may:
be mutually agreed upon by the Parties.




1.5,

1.8.

1.7.

1.8.

1.9.

1.10.

2. Term.

The initial term of this Agreement shall commence on the Effective Date and end June 30
and shall continue thereafter until terminated by either Paity giving the other Party ong
written notice., Notice of termination may be given prior to June 30, 2003, but this: Agree

shall not terminate prior to June 30, 2003, unless otherwise terminated hereunder. ‘

3. Power Supply by Western.

“Power Factor” shall be defined according to the following formula:

kWh
J KWRkVArk'

Power Facter =

where kWh means kilowatt-hours, kVArh means kilovar-hiours, and alt quahtzités are
for the current billing period.,

“Retail Open Access” shall mean the condition under which retail electric c:t;ié
may choose electricity suppliers by the authority of the PUC in the State of:So
Dakota,

“SDSMT" shall mean the South Dakota Schooi of Mines & Technology ¢ampus
which is located at a contiguous campus at 501 E. St. Joe Street, Rapid Cit
Dakota as it exists on the date of this Agreement or as it may change by the
addition, renovation or removal of SDSMT facilities.

“Supplemental Supply” shall mean the supply by Company of electric demand
energy requirements of SDSMT and/or BHSU which are not met by Westerry
resources.

“Western” shall mean the Western Area Power Administration of the United Stat
of America.

“Western Supply” shall mean the supply by Western of electric demand and:
to SDSMT and BHSU.

31

3.2,

Delivery to Company’s Distribution System. The State shall have the right o c
Western Supply to SDSMT and BHSU. The State shall be responsible:far
purchasing Western Supply and shall cause Western Supply to be delivered
Company's Distribution system.

Scheduling of Western Supply. All deliveries of Western Supply shall be fro
schedules supplied to Company by the State (or its designated agent)in acc
with procedures agreed upon by Company and the State.

4. Supplemental Supply by Company.

4.1,

Rate. Company shall provide Supplemental Supply to SDSMT and BHSU in -
accordance with the terms of Company’s tariff on file with the PUC whick: ré:
the most favorable treatment of the State. For purposes of this Agreenient
demand shall be measured in thirty (30) minute intervals in a manner consnstent
demand billing by Western,
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4.2,

"‘1‘32‘

4.4,

4.5,

8. Distribution Service.

Shared Service. During any biling month in which SDSMT and/ocr BH
by Western and Company, such requirements shall be:supplied-ir
Western's X/Y formula set forth in Exhibit A, which is attached hereto an

incorporated by reference herein. o

Power Factor. The Company’s applicable pawer factor adjustment: purs
Article 4.1 shall apply to Supplemental Service.

Losses. Supplemental Supply shall be billed under a bundled retail ta
Article 4,1, Losses are included in such tariff and shall not be added'to mi
demand and energy for purposes of Supplemental Supply billing;

Supplemental Supply Subject to Regulation. The parties understand:
the rates charged by the Company for Supplemental Supply are subje
regulation by the PUC. At such time, if ever, that Retail Open Acces
effective in the State of South Dakota this: contract:will terminate on the effe
date of the Company’s Retail Open Access tariffs approved by the PUC.

51

5
]

5.3

=Y

€. Facilities Provided By Company.

Rate, The Company shali deliver Western Supply over its Distribution Sys ’
Points of Delivery at SDSMT and BHSU and shall charge the State: accordin
followmg schedule.

Effective Dates BHSU SDSMT

June 1, 2000 - May 31, 2001 30.010 per kWh $0.004 per kWh*

June 1,2001~May 31,2002 | $0.010 perkWh | $0.006 perkWh |

June 1, 2002 ~May 31,2003 | $0.010 perkWh | $0.008 perkWh |

June 1, 2003 and thereafter $0.010 per kWh | $0.010 perkth.

Power Factor. Power factor shall apply to Distribution Service. Should: t"’
power factor of the distribution load at either SDSMT or BHSU be less: th

five percent (95%) lagging, the applicable Distribution Rate:listed in/ le
be adjusted as follows for the respective load: the rate shali'be mulhphe :
and divided by power factor. ‘

Losses. The registration of meters and recording devices shall be increased
of two 1 percent (2%) prior to the calculation of billing for Distribution serwce

Distribution Rates Subject to Regulation. The parties understand and’
rates charged by the Company for Distribution Service are subject t eg
the PUC. At such time, if ever, that Retail Open Access becomes effe
State of South Dakota, this contract will terminate on the effective date of the
Company's Distribution Wheeling tariffs approved by the PUC,

Tre Company shall maintain such electric Distribution system as necessary to deliver We“
supply 10 SDSMT and BHSU at the Points of Delivery and at the voltages as they-existic
date of this Agreement. The Distribution system of the Company shall be of sufficiant’ cap
1o meet the respective requirements of SDMST and BHSU.
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plignc
of the F’"omts of Delivery at SDSMT and BHSU whrch are necessary for the proper :
m&mphon c:f Westem supply and Supplemental Supply State orits agent shall

';mis $uch faclhties and equipment shall be of types which will not lnterfere ‘with
siher garvice rendered by Company and shall be subject to inspection by Company
st reasonable times,

R
R

, Nay, State shall provide Company, without cost, a suitable location: and
ngm nf=way for necessary lines and equipment immediately adjacent to the s
Paint{g) of Delivery set forth in Article 1.4 for the purpose of fulfilling this Agreement v
All pguipment installed by, and at the cost of, Company shall remain Company's: .
proparty and Company shall have the right to inspect, repair or remove the same

ita digcration and at its own cost.

ﬁ?wnwshrp Meters shall be owned and maintained by Western. Articles 8.3, 8:.
5 and 8.6 reflect Western's policies concerning metering as set forth in Western's:
General Power Contract Provisions in the Contract for Firm Electric Service betweeni!i
Wastern and the State, i

82  Poini(s) of Metering. The electric capacity and energy to be delivered by the
Company to the School of Mines at two locations shall be metered at 12,470 volts -
and 4,160 volts and to Black Hills State at one location metered at 12,470 volts. Any~ :
ghanges o or additions of points of metering may be included upon mutual :
agreement.

&3 Maintenance, Inspection and Testing. Meters shall be sealed and the seals shall be
broken only upon occasions when the meters are to be inspected, tested, or
adjusted, and representatives of either Party shall be afforded reasonable
apportunity to be present upen such occasions. Metering equipment shalibe . . -
inspacted and tested at least once each year by Western and at any reasonable
tima upon request by either Party. Any metering equipment found to be damage
defective, or inaccurate shall be repaired and readjusted or replaced by Western: ..
Maters found with broken seals shall be tested for tampering and, if appropriate:
mater readings shall be adjusted by Western pursuant to Article 8.4. ’

#4  Maler Failure. Except as otherwise provided for in Article 8.5, should any meteror:
rx::«’:.wdmg device fail to register accurately, the electric demand and energy supphe i
ef fransmitted during such period of failure to register accurately, shall, for billing:
purposes, be estimated by Western from the best available information.

i g

+4  Adjusiments for Inaccuracy. Should acceptable inspections and tests of a meter ar.
racording device disclose an error exceeding two percent (2%), then correction.
pased upon the inaccuracy found shall be made of the records of services furmshed
guring the period that such inaccuracy has existed as determined by Western;
provided that if such period of inaccuracy cannot be determined, correction shall:be’
made for the period beginning with the monthly billing period immediately precedmg
the billing period during which the test was made.
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d ghall be monthly and the date on which meters are read shall:be:det
jreameant among the Parties and Western. The Company shall rende
on Sérvice and Supplemental Supply provided under this Agreement;:
y gt payable twenty (20) days from the date of the bill,-and after tha

mas delinguent. A late payment charge of 1.5% on the current unpa
o delinquent accounts, If a bill is not paid, the Company:shall-havet
afvice, providing ten (10) days.written notice of such suspension has|
et such action shall not release the State from the obligation to'pay for
“feoni lability for damages because of any breach-hereof, nor shall:suc
the Company from insisting upon enforcing specific perfermance of this: Agr]

i Thig Agreement or make or requwe changes to thls Agreement the: Partues
) days of the date of the PUC's order to negotiate, in- good faith, revisio
smant that would meet PUC requirements and-provide'services-contemplated
ont. 1If after thirty (30) days from the initial meeting the Parties are unable to.
g t::: thts Agreemant or should the PUC fail to approve this Agreement prlor

ﬂapacsty and energy W|“ at all tlmes be constant Should service be te
fail by an act of nature or public enemy, fire, explosion; flood, strike; o
cessatlon of work by personnel plcketlng msurrectlon mob wolenc 3

1.2

or injury to or death of persons, whether suffered by the State; its:age
amployees, or by any third person, persons or corporation, resultmg' |
lscation, use or operation of electrical or other equipment located on: the
of the Points of Delivery, or from electricity present therein or escapin
and the State agrees to indemnify and save the Company harmless from all
loss, damages, injuries or death. R

The State shall not be liable for any loss or damage to property or injury to
of persons, whether suffered by the Company, its agents or employees,.or
third person, persons or corporation, resulting from the location, use orop
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1.8

116

117

1.8

alactrical or othier equipment located on the Company's-side-of the-Point
Dslivary, or from electricity present therein or-escaping therefrom;. anc
agrees to indemnify and save the State harmless from all:'suchloss; da
irijuries or death.

Waivers. Any waiver at any time by either Party hereto of its rights wnth,_"""”"“
default or any other matter arising in connection with this- Agreement sha
deemed to be a waiver with respect to any subsequent default or matter.

Notice. Any notice, demand or request required or authorized by this: Agree_
I be deemed properly given if delivered in person, or when-mailed,
prepaid, certified mail, return receipt requested, or by prepaid overnigh
the other Party by United States Postal Service, Federal Express, Airborni

delivery provider which requires a signature on receipt, as follows: :

To the State To the Company
Bureau of Administration Black Hills Power and Light Compa"nyv-
Aftention: Commissioner Attention: Chief Operating Officer
State of South Dakota P. O. Box 1400
500 East Capitol Avenue Rapid City, SD 57709
Pierre, 5D 57501 Phone: 605-721-1700
Phone; 605-773-3688 Fax. 605-721-2599

Fax: 605-773-3887

The designation of persons to be notified with the address of such: persons m
changed at any time by a similar notice.

Complete Agreement, This Agreement shall be consideredthe: complet”
of the Parlies pertaining to the matters set forth herein and-replaces an:
previous contract, agreement, written or oral, pertaining-to-the matter:
herein. The provisions of this Agreement shall -not be changed except inwr
executed by the Company and the State. :

Severability. Should any portion of this Agreement be determined: by any
regulatory body havmg jurisdiction to be void:and-not-enforceable,
Agreement shall remain binding on the Parties and the Parties’ shal
thirty (30) days of the date on which the order of the-court'or regula
jurisdiction is rendered to negotiate, in good faith, revisionsto this:
would provide for continued service from Company under mutually:
conditions. Should the Parties be unable to agree upon-a revision totr
Agreement, then the balance of the Agreement shall remain bmdmg on

A%ssgna ility. Neither this Agreement nor any benefit herein may: be as an
State. The Agreement shall inure to and be binding and enforceable: upon:the
and its assigns, lessees and successors in interest.

Section Headings. Section or article titles appearing in this Agreement al
for convenience only and shall not be construed as interpretations of text. -
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IN-WITNESS WHEREOF, the parties have executed this Agreement as of the date set
the first paragraph hereof. '

Name EvetettE Hoyt </ ‘Name: Tom-Geraets
Title:  President and Chi perating Title: Commtssnoner Bureau of
Officer '

Admumstnahon
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XY FORMULA

(X/Y shall never be taken as greater than one)

Maximum Rate of Firm Power Obligation from Western per current billing:perio

Firrsi Energy Obligation from Western per current billing period = X/Y' xE
Where X = The State’s contract rate of delivery for firm power from West

Y = The highest System Demand of the State during the twel"
periods ended with the current billing period. System"
defined as the highest 30-minute integrated demand (whe
not coincident) established during the billing period at the p
delivery, as adjusted for losses, when and where apphcable

D = The State's System Demand in the current billing period.

E = The State's System Energy Requirements in the current billing:
period. System Energy Requiremenits are defined as'th
energy delivered during the billing-periodat the-point of de
measured and adjusted, forlosses, when and'where: apph,

Maximum rate of Firm Power Obligation of the Company per current billin
= D - Maximum rate of Firm Power Obligation from Western: pe
billing period. :

Firmm Energy Obligation of the Company per current billing period
= E - Firm Energy Obligation from Western per current billing: per



OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE FILING BY BLACK ) ORDER APPROVING
HILLS CORPORATION FOR APPROVAL OF ) CONTRA(
AN ELECTRIC SERVICE AGREEMENT ) DEVIATIONS
EEN BLACK HILLS CORPORATION )

)

)

)

EL0C-014

AND: "pUTH DAKOTA SCHOOL OF MINES &

supplemental supply services to the South Dakota School of Mines & Technolo
State University (State). This contract will modify and supersede contracts curre
gugtomers which are set to expire July 31, 2000. BHC filed-the following tariff sheet:
approval

Section No. 1, Eighth Revised Sheet No. 3, replacing Seventh Revised Sheet No:
Saction No. 4, First Revised Sheet No. 6, replacing:Original Sheet No. 6

On May 30, 2000, at its regularly scheduled meeting, the .Commissich:con dei
raqueast for approval of the Contract with Deviations. Commission Staffrrecommend

The Commission finds that it has jurisdiction over this matter pursuant t6:SDX
spucifically, 49-34A-5, 49-34A-8, 49-34A-10, and 49:34A-11. Further; the Commissi
BHC's request for approval of a Contract wuth Deviations-is just:and ‘reasonable’anc
approved. As the Commission's final decision in this matter, it is therefore

ORDERED, that the request seeking approval of a Contract with Deviations:is: |nvthv
irtarest and is hereby granted. It is further

‘ ORDERED, that the above-referenced tariff sheets are effective for service rendered
after June 1, 2000, It is further

QRDERED, that BHC shall file a class cost of service study-showing-a-corm
distribution service and applicable supplemental supply service tariffed rates class be
tha implementation of this tariff change in any future general rate proceeding filed-
Lommisgion and shall allow this Commission to choose the study, if-any, to-be:
sérvice,

Daled at Pierre, South Dakota, this £ 2 day of June, 2000.

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION

] The undersigned hereby cerifies that this
b docament hae been served today upon all patties of
1 reenin this.dacket, as listed on the docket service
i ist. by tscwmile or by first class mail, in properly
i adinmssen erwe!opes with charges prepaid thereon.

f e ;{{z//’l{/’ %/ﬁﬁ’

PAM N/LSON Com ssioner

e g //%" 4

(OFFICIAL SEAL)

/ LASKA SCHOENFELDER, |




| OF THE STATE OF S(
T ‘E’ MA 'r'TER OF THE FILI’N’G BY BLACK

AND SBUTH BAK.TA SCHOGL .F MINES &
TECHNOLOGY AND BLACK HILLS STATE.

)
)
)
)
3
UNIVERSITY )

Due to an error in the above captioned order dated-June 6, 2000, the folloi
a% & corraction of that error.  The description- of the tariff sheet relatmg to: Sect:
#rroneously described as follows:

Section No. 1, Eighth Revised Sheet No. 3, replacing:Seventh'Revised She

The correct description is as follows:

Section No. 1, Ninth Revised Sheet No. 3, replacing Eighth Revised SheetNo;

7
Dated at Pierre, South Dakota, this .7 ““day of June, 2000.

GERTIFICATE OF SERVICE BY ORDER OF THE COMM!SS‘
4 The undersigned hereby certifies that this e
Ab hsrien) has been served today upon all partles of
H fetpdin tms dockei as listed: on the docket service

o 5/777/52//

o Date

{OFFICIAL SEAL)

LRSKA SCHOENFELDEF
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- e vessaaind COMMISSION OF SOUTH DAKOTA

LLS POWER AND LIGHT COMPANY
Y, SOUTH DAKOTA

REPLACFS “RT

SUMMARY LIST QF CONTRACTS WITH DEVIATION

Cantract #121-9

Bouth Dakota State Cement Plant Commission Electrlc Pew&
Service Agreement, effective January 1, 1999,

Contract #13041

State of South Dakota: South Dakota School of Mines &:T“

I Black Hills State University Electric Service Agree
elfective June 1, 2000 and has a term of three (3] yes
tinues until canceled by one year written notice of,e1the
ty. The agreement is to provide Distribution Wheeling -
vice and Supplemental Power Service.

2000 EFFECTIVE DATE: June 1, 2

ISSUED BY: ,2>ah—)7ﬁ£2532—'

/ ponalld J. Martirez
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