V.,§ﬁﬁbﬁb1Y’be answeréd.by*staff when they &
gtipulation? |
MR. HOSECK: Staff wil;}oi
tegtimony in the exhibit that reconcile
thege, I believe, -
CHAIRMAN BURG: Okay.
MS. AILTS WIEST: DQSS'?
aﬁy'qnésticns of Mr. Bowman then? If;ﬁ
you .
(Witness excused)
MS. AILTS WIEST: Do you
 further witnesses, Mr. Guerrero?
MR. GUERRERO: None, tha
MS. AILTS WIEST: Mr. Di
may call your witness.
MR. DIETRICH: Richard G”
RICHARD GREEN,
gailed ag a witness, being first duly sworn i
eagge, testified under oath as follows: |

DIRECT EXAMINATION

Would you please state your name and position
Horthwestern.
#y name is Richard Green. I work for Northwe

peblic Service in the capacity of process lead

PRECISION REPORTING, LTD.
10% 8, Buclid Ave., Suite E, Pierre, SD
(605) 945-0573
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sygtem operations.
4 g Okay. What are then your areas of responsibil
2 i & Among other things, the responsibility I have i,
& ‘ Eéﬁréééﬁﬁing’Northwestern in our efforts at the
2 ;: Jjoint -owned power plants including the Coyote
| I*m a member of the Coyote engineering and ope:
committee. I have been for many years. So th:
2 ineluded in my area of responsibility,
e Okay. Have you also been a member of the team:

#8C up at Northwestern to negotiate with Knife

woal Mining Conpany?

e
g

Aned Actually you were a representative both wit

Lo Blg Stone ang Coyote?

& That‘s correct .

& ﬁﬁgﬁbu*f@'familiar with the negotiations, the

Rorth Dakota court guit, and the arbitration pro

sk was followed?

W A4 e yoy agree with his explanation of how thos;

PRECISION REPORTING LTD. »
A% 8. Buclid Ave. ¢ Suite E, Pierre, 8p 5750
(605) 945 ~0B73 :




Yesg, I do.

P2
oo

Okay. There was some discussion about & COn

ot

addendum. Was this contract addendum the primacry

4 I difference between the coal agreements at Big Gron@

Coyote?

%
b

Yeg. That's correct. At the time the G@y@ﬁe o

was being negotiated in the late '70s there wag &

g | ‘ﬁéneern that the pricing mechanism bY’itBéiﬁ Wi
) k prQQide adequate protection to the Coyote GWﬁ&ﬁs
iy 4 maintain a competitive power plant in the future.
iz i Therefore, the addendum was congbruct
2 4 made part of the contract to provide for low co8
i3 : competitive positioning of the plant in the fu
i4 l @ ¢gkay. About how much coal is produced at Cmyaﬁﬁi
15 | annual basis for Northwestern?

16 b3 forthwestern Public Service consumes approximate
71 between 200 and 250,000 tons per year of coal at
18 i Coyote facility. That number is somewhat vax
15 | t£o the fact the power plant on some vears hag
28 sverhaul periods where 1t’s not available so it
Zi : constant number every year.
23 7 U Ookay. As a result of the arbitration proceeding

3 regulted in the decision in March of '99 as Mr; B

3=

pi 2 | restified, did Northwestern take steps to

25 decision and the immediate price reductions th

SRECISION REPORTING, LTD. -
105 S. Euclid Ave., guite E, Pierre, 8D g7
(605) 945-0573
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Yeg, we did.

Okay. And that was through filings with our ad
clause?

That‘s correct. The fuel cost as it changes, a*
changes in the cost, of course, flow right &iﬁj
through the clause.

Okay. Northwestern files its adjustment claus
gquarterly?
1 believe that’s correct. I'm not that famili
that part of it.
Okay. And so the price of $10.20 that waS»est
effective with the spring of 1999, was the p
ﬁeriod of time that would have been passed th
adjustment clause?

That’s correct.

For Coyote?

That'’s correct.

And they are quarterly adjustments, as I undergtéﬁ&,
that Knife River makes to the price of coal undexr the
agreement?

ves. We receive each guarter an adjustment pricing
mechanism tabulation that all the owners receive which
indicates the price going forward for the next dquarter.
Okay. BAll of Northwestern’s electric customers are in

gouth Dakota, are they not?

SRECISION REPORTING, LID.
10 o PFuclid Ave., Suite E, Pierre, Sh 5750L



® ®errect. I think something in excessﬁof'

e

SRt and interegt less cost would flow

MR. DIETRICH: I think that’

&,

e o thie witness,

MS. AILTS WIEST: Mr. Guerre

¢, do you have any questions?

ME. GUERRERO: No questionsg.

MR. GERDES: No questions.

ME. BILTS WIEST: Mr. Hoseck?-

MR. HOSECK: No questions.

HAIRMAN BURG: I have a couplg

fantract at the time of the

tation of the contract?

’ﬁfiiaﬂ REPORTING LTD

Ave., Suite E, Pierre, SD 57301
{BO5Y 945-0593




THE WITNESS: The effect
of the implementation T don’t think was £
CHAIRMAN BURG: Since tha
THE WITNESS: Well
arbitration. 1t eventually led to thisg
award, That’s the major effect. As I ¢
have heard elsewhere, it may not be thegf

what we’ve seen recently.

reason for that was to more closely ref:
total cost of coal as compared to‘OEhéxfp

THE WITNESS: That’s corré

facility was to be lower than or at least
comparable to other similar mines -- mini
contracts that were formulated about the
period of time under similar conditiorns,
in the North Dakota area.

CHAIRMAN BURG: Were there

reductions since 1981 until now? Were tHe

arbitration?

THE WITNESS: Yes. Knife R

Mining Company did a voluntary reduction,

PRECISION REPORTING, LTD.
105 S. Euclid Ave., Suite E, Pierre, sp o ;
(605) 945-0573
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per ton.

BUHG: But it was
gorg that was not ¢
fEes:  That's corre

BURG: Then.you_ 

dizte Lo reguest eve

That's cox:

And that

% ﬁﬁ%ﬁi’fﬁ@ LTD.

sD 57501
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65
stipulation. I was wondering if this was going to
hold true.

MR. DIETRICH: We will probably go
through the adjustment clause mechanism with the
next witness, Mr. Decker.

CHAIRMAN BURG: You're going tc hawe
another witness. Okay.

COMMISSIONER SCHOENFELDER : Bt
you're the right witness to answer gquest ions about
Exhibit C; is that right? That's your expenéés?

THE WITNESS: That’'s correct.

COMMISSIONER SCHOENFELDER: T ‘w

confused because I had three copies, one of wWhich I
didn't look at previously. Do you have .a
stipulation that’s going to deal with these

exhibits, or do I ask questions about it? =

MR. DIETRICH: We have co

work with staff with regard to the costs

PRECISION REPORTING, LTD.
105 8. Euclid Ave., Suite E, Pierre, sh-
(605) 945-0573 .




-xed.  And then Exhibit D runs the s

S

wgpiékﬁkiﬁﬁgﬁ.a calculation that adds the
subsracts the cost from the net recovery.

#e. Secker wiil go through those numbers,

fx £ dses outline the various partiésQf
custs were incurred.
COMMISSIONER SCHOENFELDER: -]

farenee is some of them went up

went down from ﬂhE»original filing;?é

‘£ 7*m going to get an explanation

M., DIETRICH: Yes.

COMMISSIONER SCHOENFELDER:

MR. DIETRICH: Well, we have

witnsesss for Northwestern. Mr. Green wa

garey whe was familiar with the facts of °

arpitration process. The cos

SOMMISSIONER SCHOENFELDER:"'

& guestions I have about the footnote

i

pnis
Jy

¥ san gave those for Mr. Decker

SRECISION REPORTING, LTD.
% Suniid Ave., Suite E, Pierre, 8D 57
{605) 945-0573




i: ; MR. DIETRICH: 5$és.jJ
1 Mr. Green may be abie to answer;a gu
3 { | regard to the footnote.
4 ii COMMISSIONER-SGHOENF”‘
5 ;? just says first they paid -- 1 don’
% ‘; simply don’'t understand the footno
i | contribunedii3-3 pereent rapnéi
e ii the 75Qpéreentninteg"ﬁgﬁqa .
: 1; 10 percentﬁéwnership§'

10 | IsvthatibecauseféffM§Uﬁﬁein'
1o  THE WITNESS: That
iﬁ | That's out and.theﬁwini. That;st§
13| COMMISSIONER ‘SCHOENE
L what I wanted to know. :Tﬁéﬁk.y@uq -
15 | Mg, ATLTS WIEST: |
i | does not contain=aﬁyuiﬁ~hguggfa¢§f

o all; correct?

18 | THE WITNESS: -No.

19 MS. AILTS WIEST:
20 i questions of this wi@ness? |
2| CHA{RMANﬁBURGf~NPgQ"
22 :, explanation I might want then. Y§
5% any in-house attorneys fees, but’a w,””
k1 | travel expenses?

26 THE WITNESS: That's ¢

PRECISION REPORTING, LT
105 8. Euclid Ave., Suite E, Pilerre; 3
(605) 945-0573




THE WITNESS: Yes, it wou

sgtly related to this arbitratiomn

HATRMAN BURG: In other w

iﬁghﬁg;ggg'ﬁﬁfﬁémeplace,

THE WITNESS: That's correc

MS. AILTS WIEST. Northwest

5t aetually asking for any waivers of any
=¥ THEE gorrect?
THE WITNESS: That's corre

MS. AILTS WIEST: You beli

d #uch aw this as opposed to an ongoing

i which we automatically were flowing

§¢ what we're asking for is the use of ¢

H(t olause to credit the damage award

PRECISION REPORTING. LD ,
Buclid Ave., Suite E, Pierre, SD 57501
{605) 945-0573 -
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interest less costsg through the adj
Our adjustment clause is set up unde
a 12-month process where f@ﬁ&§~ﬁh§t‘§-/
that are distributed over @ izwﬁﬁﬁﬁﬁfg,
As we've discussed with staff i§{ 
days, we certainly could luck =< GE £¢
the Commission Order, could use a dif
period if the Commission wanted Eo @
that has the same bime period of &
the other companies are suggesting.
adjustment clause by ite Lerms prov
12-month pass-back.
MS. RILTS WIEST: S§e
Commission did decide on a differen
12 months, at that point would Ehey

some sort of waiver of ‘that kg

crediting that could take inte aceoy
or modification of praviﬁiaﬁ&:ﬁﬁyﬁﬁvéx
basis for this particuiar-pmaﬁéé&&ﬁgl

MS. AILTS WIEST: $o it
possibly need some -- my point iﬁiyﬁ””‘
be using that tariff, but it Kﬁ&l@ﬁﬁﬁ

12 months. There would be sume exceptie

PRECTSION REFORTING,
105 S. Euclid Ave., Suite B

Y 3 Ty e B wi s e
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12

13

14

15 . |

16

17

18

19

20

21

22

23

24

25

that tariff. Would that be coirrect?
MR. DIETRICH: VYag. It W
slightly different than the termg of our f

Mechanically we can do it whatever Wiy

Cémmission feels is appropriate.

MS. AILTS WIEST: Okay.
questions of this witness?

MR. DIETRICH: I fugh had 4

on redirect, if I could briefly.

REDIRECT EXAMINATIC

BY MR. DIETRICH:

This proceeding that Northwestern and vhe vl

were involved in was a fairly long Po g 8172 R A

Yes. That’'s correct. 1In the early v gte W B
negotiating committee that I was a mambay of

with this and then those negotiations wers

and we began the arbitration process whieh
was filed in 1996 and then, of course, vhe £
was in 1998.

Okay. And a question was asked about the ade

a result of the final arbitration award, @;ﬁv

have the ability to include ¢Qmpaﬁahili&¥‘&§»ﬁ
adjustment mechanism?
That is correct. The Addendum remaing, Doweyd

force, and it can be used again in a @i

4
4

SRECTSION REPORTING, LAD.
105 S. Euclid Ave., Suite E, Pierys, 5U
(e05) 94%-0873
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A That 1is correct.

Q Okay .

p-1 That is correct.

would think.

Okay. In fact, the parties had reguested

adjustment mechanism get changed go

would be implemented; is that eorrect?

Unfortunately, thst was g

in the final Order from the &T

But we do have the Addendum in &

comparability is not there( A

the future with ‘the pri

parties could again ir
the priees --

we will be st

comparabiliﬁy‘wiﬁhqﬁﬁhﬁﬁ“ﬁin&ﬁfi
whether or noct scméthingréiﬁéwﬁﬁﬁQﬂJ”

future.

Q Okay. As an overall res

with the results tﬁﬁ;aﬁﬁiﬁﬁ&ﬁiﬁ&vWﬁ§%&ﬁ

A Yes, they were.

MS., KILTE WIEST:
arbitration, I assume there was &
is that correct, by the arbitrate

THE WITNESS: Yes, It
MS. AILTS WIEST:

findings with respect to whether i

PRECISION REPORA
g O




Or not, or was it too vague? Do you e

'thé“aﬁtuélvmethodology?

eﬁhg original pricing, whether thae Wag &

THE WITNESS: ‘They did %

any of the methodology except for sams ;

individual numerical faetors.

‘MS. RILTS WIEST: &u &k

THE WITNESS: That's ¢

MS. AILTS WIEST: Thatk
other questions of this witnegs?

CHAIRMAN

a little more. 1If I understand, they der

thOSE‘factor51applied tO»dO'a,ﬁﬁﬁghuE@

THE WITNESS: I guess f m

purpose of the Addendum, the purpoge of the
Addendum was to get a coal price for Coyoty: |
to what was similar to a aoal price acrogs

And if that would have functioned propeely,

wouldn’t have been anything happen.,

THE WITNESS: That‘s SoXTeLE .

CHAIRMAN BURG: The facy

PRECISION REPORTING, LTD.
105 8. Euclid Ave ., Suite B Diaroys o

o
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It was the partners’ contention prior t6-
that the price that Knife River was charg
partners was not fair and reasscnabile; cop ,
That's correct.

aAnd the arbitration panel adjusted the pr

ruling that the chérg& priﬁf’t@*ﬁﬁé?
Knife River was not fair and £§§$§ﬂ§h§§% 
That'’s correct.
and the decision by the arbitratien pane:
ensure a fair and reasonable priece for
That's correct. A;cmmpaﬁ§§1§~§ﬁiﬁﬁwﬁﬁ*

MR.

MS. AILTS WIEST:

questions? |
(No audible responge)
MS. AILTS WIEST: TE.

you.

(Witness exctsed)

MS. AILTS WIEST:

MR. DIETRICH: J8

JEFF DECKER,
cause, testified under ocath as follows:

MR. DIETRIOCH: May

witness?

PRECISION REFORT
105 S. Euclid Ave., Suite

P R N o 2




14

15

17
18
19
20
21

22

‘Would you state Your name and positicn wik

MS. AILTS WIEST; o &k

BY MR. DIETRICH:

company .
My name is Jeff Decker. 1 work for Nerthwas:

Service, manager of Pricing services NEe,

Okay. And are you familiariwithzﬁh&ﬂéﬁﬁﬁ,@ﬁ“
calculations that have been made as pare sf

of the Revised Petition marked ag Exhibivr 97

Yes, I am.

OCkay. If I could walk you threugh that
Several exhibits withip it. Among thoge, ki
which highlights the costs incurred, Rre theys
all the costs -- are al] categories excapt for
line item, Northwestern Travel Expenses, thgng
out-of-pocket costs for Northwestarn”$ ﬂﬁaﬁﬁ-‘jf*
witnesses and attorneys that were hired; corras
That is correct.
Okay. And the Northwestern Travel Expenses, w
constituted in that item?
Just the costs related for travel only in pel
this arbitration case. There are no laber co =2
whatsoever in that $13,218.22.

Okay. These costs Tepresent essentiaglly 1o paroes

PRECISION REPORTING, LD,
105 S. Buclid Ave., suite E, Pierre, &p
(605) g94s.pnc7y




Yes. The final result was 10 pgrosnt,

the costs incurred by the owneyrs felatad o o
Yes. That is right.

Okay. So the footnote that spoke to the 13.3

Okay. Turning to Exhibit D which carries forw
costs and also includes other information, wh
this particular exhibit portray?

This portrays the final damage award plus inte
in addition to that subtracting out the out-of
costs for Northwestern Public Service resulting
net refund to the customers both wholesale andg:
Okay. Now the interest, there’s g line on the
says Plus Northwestern Interest Through April
This was meant to add the cost op the caloeulatic
interest for the time that Northwestern held ok
from the damage award inp interest?

That is correct.

All right. Until April 30, and then that inter
continue to grow until its distributeds
Until the money is passed back to the customer,

Okay. Do thesge Cost numbers, ag you've researsh,

Northwestern?

PRECISION REPORTING, IAD. ———
105 S. Euclid Ave., Suite E, Pierre, &b &
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Yes. In my review of the individual invaices &
the costs that I would agree with. |
Okay. BAnd you have shared a copy of all of
invoices with staff?

That is correct.

The proposal in Exhibit 7 asks for credi

12-month period. 1Is that consistent with Nopt]
adjustment clause?

Yes. Normally we would credit over a 12-#8n

'Wevcaiculate our normal fuel costs. W& f£ile ¢
quarterly basis, Febrﬁary 1, May 1, August 4.
November 1. So that is our normal proced
As far as if staff and Commisslon ¥
us to pass that back in a different time ¢
sure do that. We’'ve taken a lock at that, ﬁﬁéhw
their desire would be, we could pass that bach
mannex .
Okay. And I guess I'd like to back up to a
other things. The damage award amount irsel
Northwestern received, is that based just upg
percentage of ownership, or is it based on &R
calculation?
The damage award we received is based on, I B

amount of usage we had at that time, the u#

plant.

PRECISION REPORTING, LID.
105 S. Euclid Ave., Suite E, Pierye, &0
(605) 945-0573
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So it’'s based on the actual generation that I
did during the period of time that the damage
calculated?

Right.

Okay. And the allocation of the wholessle &

portions for Northwestern, Yow was thab

That was derived by the voiumeg<us§ﬁn6ﬁaih‘
retail.

Okay. And that’s shown on Exh
that correct?

That is correct. And ag you can §ée, ¥
with over 99 percent of thig award.
Okay. And with regard to the wholesale ge
Northwestern proposing to do there?
I'm not sure. I would assame>Wé:ﬂ@@£é.§ﬁﬁﬁ
well as the retail.

But that would be under a taziff gwhﬁ@@zf%»
Energy Regulatory Commission?

Okay. Correct.

Okay. There’s no allocation &ﬁ.axy'ﬁnﬁﬁ
for any of the cost calculations E@ff&@ﬁﬁf}
That’'s right. There is none.
Okay. So essentially Northwestern is pags
damage award in interest less iﬁs~5&tw@f%§§§

complete?

PRECISION REPORTING, 1A
105 S. Euclid Ave., Suite E, Pie:
(605} 9450573
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.Yes. Only the direct costs related te this

?okay,, I would like to offer Exhibit 7, wh

v:foer the prior filings because bhey were &

F;incorporated'into this with the reviged m
“think it would avoid some confusion in ha

essentially, Mr. Decker, Chis‘ﬁiliﬁg'@hQW§5&

Northwestern made; correct?

£

May 9 Revised Petition. I don't think ft‘# m

pass-through, total pass-through, of the i

To the customers’ benefit.
MR. DIETRICH: Thank vewu. &
further questions,
MS. AILTS WIEST: Is &l
objection to Exhibit 7?
MR. HOSECK: No obje

MS. AILTS WIEST: Tf not. |

admitted. Mr. Gerdes, Mr. Guerrers, el
any questions of this witnegg?

MR. GERDES: Hone,

MR. GUERRERO: Before I do,
note for the record Otter Tail and T ws
the other partners here as well would o
actual arbitrator’s decision.

There were actually two decigions i

matter. For the record for the purposss =t

PRECISION REPORTING. LIB.
105 S. Euclid Ave., Suite E, Pierye, 85
(605) 945-0573
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convenience and clarification. we carn m

available. I have copies here today.

have enough of them at the moment.
MS. AILTS WIEST: There w

of those? |
MR. GUERRERO: Two d
MS. AILTS WIEST:  C5ﬁ?W

Exhibit 8 and 97

MR. DIE

Commission pursuarnt to.a
However, one of the reasons

in scome of the-inform:

Confidentiaiity:Agxeémgﬁh«Wh,
sharing of some- of thé"déﬁ
that proceedinéveﬁﬁenl
But if the Commiésiénawb;
documents would béﬂp;dviﬁédg'&’
would be appropriate. »Ifha#emé_
Confidentiality Agreemenﬁ that I‘
Counsel today.
MR. GUERRERO:
accordingly. That’'s correct.
correct.

MR. GERDES: I would £

PRECISION REPORTING,
105 S. Euclid Ave., Suite E, Pie
(605) 945-0573
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that, which was allocated to Northwestern, as it

want to offer it as a confidentisl desumene,

documents as confidential dacuments, o be

under the Commission’s rules as such.

(Exhibits 8 and 9 are marked for ids

MS. AILTS WIEST: Okuy.

any objection to receiving Exhibite & &

would be two arbitration decigions &Y &

and we would receive them as confident
MR. HOSECK: No objectios.
MS. AILTS WIEST: I¥f not, W
and 9 are received.

MR. GUERRERC: I have &

clarification questions. Hopefully, ma
confusion was created by Otter Tail in &h

CROSS - EXAMINATION

BY MR. GUERRERQ:

I want to ask you briefly about the award, I Eaki
your Counsel asked you about the basis of that

from the arbitration, 5.8 million in teval. Ears

other partners; correct?
That’'s correct.

The basis of that allocation was net made on ohy

of ownership of the Coyote Plant; correct?

That’s right.

PRECISION REPORTING, LTD

105 S. Euclid Ave., Suite E, gi%ﬁﬁé; £
(605) 9245-0573
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It was made on the amount of fuel that's alloe
each of the partners in the plant; correct?
Yes.

Tt's a fairly complicated allocation. Would ¢
true statement? B |

I'm not familiar with the details of that cal

Okay. The amount of coal burned by each ¢f

or that’'s allocated to each of the partrers” I

customers or retail customers may or mﬁy*ﬁﬁzfi

different from it’'s actual ownéﬁsﬁiéxgﬁﬁgjﬁﬂ
correct?

That is correct.

MR. GUERRERC: No further

gquestions. Thank you. |

MS. AILTS WIEST: Mr. Ho

MR. HOSECK: No quest

CHAIRMAN BURG: I have :

quick ones.

Do you know if all Ehe«ccmpaﬁi§S ’

expenses or calculated expenses;mheas&”

daid?

THE WITNESS: I guess I't
CHAIRMAN BURG: I‘m nob-
you’d have to know that, but if you did

asking you. Okay. And I think I had &

PRECISION REPORTING, LTD.
105 S. Euclid Ave., Suite E, Pierre, 8D
(605) 945-0573 ’




11

12

13

14

15

16

18

18

20

21

23

24

25

question was on whecher'ev&rybﬁﬁy'@&%'ﬁ

the basis of their share of fusl.

answered,

COMMISSIONER SCHOENE

to keep beating this dead horse to dea

THE WITNESS: ¢t FOV i awsed

that you see in the final exhibiw,

process of my review I had geen that goms
that were categorized in one column nes
another. There was some inadvercent

categorization.

80, for instance, some numbers that waps

listed as one exXpert witness, one‘g alat 1
fees should have been in a different «
that’s why those columns went up and dows, ¢
believe that the final fees, the total, is

significantly different between the axhib

just the classification between witnege «

COMMISSIONER SCHOENFELDER -

can accept that. But then I think for my oo

level, if there is such a thing, as From

PRECISION REPORTING, LeD.
105 8. Euclid Ave., Suite E, Plierre, B0
(608) 945-0573




Price Waterhouse, the total bill -- so if
has a document that says this is a total
Price Waterhouse and Northwestern's is $18
Otter Tail’'s is a different number and M
different number, do you have that 606& 

available?

THE WITNESS: What I hawi
individual invoices, and so T c@ui&QQQ

COMMISSIONER SCHOENFELL

individual invoice made out to Northweg
Service as their proportion, or'wasrit'ﬁh
all four?
THE WITNESS: It was the t
all four, and then I took 10 pﬁrceﬁt%aﬁf”
to come up with the numbers: that are bef
COMMISSIONER SCHOENFELDER:
pPossible to see those, to‘produ¢9’ﬁhas&2
THE WITNESS: Yes. 1 bﬁi_éj
can. ’
MR. DIETRICH: We have produ
those with staff.
COMMISSIONER SCHOENFEL@EKi“

But I don’t.

PRECISION REPORTING, LTD.
105 8, Euclid Ave., Suite E, Pierre, Sb
(605) 945-0573




10

1t

12

13

17

18

19

20

21

23

24

25

MR, DIETRICH: We gan ¢
érovide that information. A ¢omplics
that the expert witnesses' fess are akl @
the Donelan, Cleary Law Firm bills be

retained those firme on behalf of ueg.

-their billings it includes all four 5t

witness --

COMMISSIONER SCHOENFE

you understand I need to be c¢omfortable

paying double at éOme point in time oF €
is not.

MR, DIETRICH: I unders
why we wanted to give the detail beeh i
breakdown on this exhibit and in we
we can certainly share thoge work paps

COMMISSIONER SCHOENEE
need a comfort level that that*s whal’#
Thank you.

MS. AILTS WIEST: You 8%
was in your Petition that damages #are ba
usage, not ownership, and allﬁ@&ﬁi@ﬂ Eous
on ownership; correct?

THE WITNESS: That’'s ¢o

MS. AILTS WIEST: Is %

reason why you wouldn’t use the sams p

PRECISION REPORTING, LTD.
105 S. EUClid Ave, , S\lit@ El P LETEE:, )
(605) 945-0573
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both?

THE WITNESS: 1 guess I

fully why we would use usagé to &l
award. As far aSEUSinQ“gsagéfﬁér“
percentage of QXPEﬁiP »
approach. : ;
MS. AILTS WIEST: »ZW

percentage of usage?

THE WITNESS: Tha

of. Possibly Witness Gréen wou

because of an agreecment amﬁngnéh
that your understanding,:or don*t

that the arbiﬁgatcr?ﬁéﬁ,}dﬂﬁﬁiu,
wards -- I mean, allqcaﬁﬁaﬁifi»v”
THE WIESS NG
with that.
MS. AILTS WIEST:
there somebody that could answer
me?
MR. DIETRICH: Yeah

Mr. Green can.

PRECISION REPORTING, I
105 S. Euclid Ave., Suite E, Pler
(605) 945-D573
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MS. AILTS WIBST: Do we ks

questions of thig witness?
(No audible responsge)
MS. AILTS WIEST: If ok, h

W

you,

(Witness excused)
MS. AILTS WIEST:

call Mr. Green back,

questions, it might help explain this,

MS. AILTS WIEST: Go abeadg,

going forward; is that correct?

Well, actually the mechanism of our cwm@xaﬂxﬁ-gg
among the parties, the only mechanigm ip that ag
is to share the out-of-pocket costg,

ownership basis.

There’s a separate section in the D

agreement that talks about allocating fuel gamas C

usage basis. So that’s where the two digtine

on ownership basis and that ig cperating costs

PRECISION REPORTING, LTD,
105 S. Euclid Ave., Suite E, Pierre, 80 &%
(605) 945-.0573



- represent something‘largerbthan=owﬁﬁrsh1:

than fuel ownership basis, fuel cost on s
Because it can make a big difference in the
owners if we did it some other way.

Okay. Based upon Northwestern’s 10 percent o
share, how is that share -- how is that com

percentage of the damages that we receiv565

Okay.
MR. DIETRICH: | Does ‘t
MS. AILTS WIEST: Just
you know then -- T guess.your'pcintvis-,w
10 percent and 11 pereentiWEreyfair;
percentages, usage and;the*amonﬁt?
THE WITNESS: Yeah.
MS. AILTS WIEST: Do
that’s true for MDU and Otter Tail?
THE WITNESS: 'i'm:noﬁj'
their exact numbers, no.
MS. AILTS WIEST: Y@uf'

you referenced -- was there ever any. s

PRECISION REPORTING, LTD.
105 S. Euclid Ave., Suite E, Pierre
(605) 945-0573
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agreement?

agreement when the parties -~ 1 ag@uws
perhaps as a group to go forward with
litigation as to how expenses would ke

was it entirely based on your prisy dwas

THE WITNESS: Owtees
defines the cost sharing sllocavios.

MS. AILTS WIEST:
spoke of, out-of-pocket cost, did Bkae
reference litigation expernges?

THE WITNESS: I gungs
if it specifically states that. g
all operating costs other than fus

MS, ATLTS WIEST:
costs other than fuel?

THE WITNESS: Well, labay
example, at the power plant, misce!
materials necessary to run the power g
kinds of costs are shared on an ﬁ%ﬁ@i

MS. AILTS WIEST: $e y
that litigation expenses wers part of ppes
costs other than fuel?

THE WITNESS: That's oo

MS. AILTS WIE

80

Ty Thi

other questions of this witnesa?

PRECISION REPORTING, LA,
105 5. Euclid Ave,, Suite E, P}
(605) 945-0873
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CHAIRMAN BURG: Just one th
not be directly pertinent to the case.
the fuel cost compare to the amount of powe
from the plant?

THE WITNESS: I guess I'm ng
sure --

CHAIRMAN BURG: Well, I £
thought to me it would be allocated -- I
where the damages would be &allocated, i ;
compared to the power taken:ﬁrcm~thegpm

THE WITNESS: Yes. It’g .
complicated, but, yes, basically the: am
power taken is directly correlata&A&Q ﬁh;
fuel burned.

CHAIRMAN BURG: I was jui

if that was a direct correlation or not

THE WITNESS: It is very
direct. There is efficiency gains as the

loaded more heavily. A party who loads i

CHAIRMAN BURG: That's all:
you.
MS. AILTS WIEST: Any furt

questions of this witness?

PRECISION REPORTING, LID.
105 S. Euclid Ave., Suite E, ?ierr9q so
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REDIRECT EXAMINATION

BY MR. DIETRICH:

Maybe we’re beating this te death. As We want
and hired the Donelan firm to move forward
arbitration case essentially Otter Tail, M
Northwestern agreed to fund their fees LEG
without MDU reserving later to recover thoge &
from MDU at the conclusion?
Yes. That’s corréct.

Okay. So at that time we shared it &t this &
higher percentage?
Our share was 13.3, of course, to COMBY OUY o

their share.

Okay. Until a damage award was received you Sad
of how the fuel use would be?

No.

S0 it was just a mechanism to share the aogt on &
going-forward basis, and these invoices werpe B

the pendency of the proceedings and other st

1595 to 997
That’'s correct.
MR. DIETRICH: Thank you,

MS. AILTS WIEST: Amsy at

questions of this witness?

(No audible response)

PRECISION REPORTING, LID.
105 S. Euclid Ave., Suite E, Pier
(£08Y QAE . OS2
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MS. AILTS WIEST: ‘Thaﬁf

(Witness excuse65 |

MS. AILTS WIEST: Do you

further witnesses, Mr. Dietridh? |
MR. DIETRICH: No, I de

MS. AILTS WIEST: Mr. C

it possible to call one of your wigﬁés__

what the percentage of ‘usage“was th
received? ,'

MR. GUEggggggfﬁsgrég

‘MS. AILTS WIEST:  WHii

would that be? |
likely be Mr. Bowmany,iﬁihéfkﬁﬁﬁ_ th
that question, Gounsel.» 

Mr. Bowman, could you please

(Mr. Bowman take |
MR. GUERRERO:
sworn. - | |
MS. ArimermEswé 'éf

Mxr . Bowman?
THE WITNESS: I don‘t
exact percentage is. It isireiaﬁm &
ownership percentage.

MS. AILTS WIEST: Re

PRECISIQN¢R ”°"”w”M
105 8. Euclid Ave., Suid

(605)



1 THE WITNESS: Yes. Wit

2 percent at the most.

3 MS. AILTS WIEST: oOkay.

4 I guess at this point it's 10 te L350, B

5 Commissioners want to take a break s
6 | CHAIRMAN BUHG: 1 think wa
7 well. It will take you awhile with yeuy

8 will I not?

9 MS. AILTS WIEST: And we hs
10 left. Do you want to come back at 1:60 o
11 : time?

12 | CHAIRMAN BURG: That sou

13 , all right with me.

14 MS. AILTS WIEST: We'Ll 5

15 1:00.

16 (A lunch break is taken from 11:50 | = P

17 MS. AILTS WIEST: I bal

18 Mr. Gerdes, you may call your firgt witss

19 MR. GERDES: MDU calls b
20 DONALD R, BALL,
21 called as a witness, being first duly sworn iﬁﬂﬁﬁi
22 cause, testified under oath as follows:

23 DIRECT EXAMINATION

24 BY MR. GERDES:

25 Q Would you state your name, please.

PRECISION REPORTING, LTG.
105 S. Euclid Ave., Suite E, Pierre, &
(605) 945%-08573
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My name is Donald R. Ball.
Where do you reside?
I live in Bismarck, North Dakota.

What is your occupation?

I'm employed by Montana~DakotavUtilitiesquﬁ
director of regulatory affairs.

What's your educational batkéxcuﬁd?»

I hold a B.S. Degree in bﬁsineéswadmin
accounting emphasis fromiBiaek.Hills-Staﬁ[

Spearfish, South Daketa.

(Exhibit 10 is marked for identifica

Mr. Ball, I’'ll show you what hasﬁbeenxmaﬁ ﬂ
Exhibit 10 and ask you what that is.
Exhibit 10 is our £filing with thiéfébmmi:
Pebruary 9, 2000.
(Exhibit 11 is marked for identifica

And then I’11 showsyou‘Exhibit 1%, -and. T
identify that.
Exhibit 11 is an Amended Attachment A, w
attached to our filing February 9. -~It x
correction in the amount of arbitration cost
billed.
It was discovered that one of t

rendered was in error, and this simply'ie

corrected invoice received. And in addi

PRECISION REPORTING, LID. .
105 S. Euclid Ave., Suite E, Pierre, |
(605) 945-0573




16

17

18

19

20

21

22

23

24

25

Amended Attachment A we h&Vé'iﬁﬁiuﬁﬁﬁ'ﬁﬁ&

allocation to our South Dakota retsgil

MR. GERDES: Your Henoyr,
these two exhibits have been &4

Commissioners and to Coungel. Wedf il

Exhibits 10 and 11,
MS. AILTS WIBST:
MR. HOSECK: No obi

MS. AILTS WIEST:

received.

Mr. Ball, would you please state MDU & peowi
request for relief in this docket .
In this case Montana-Dakota has a@mgﬁg‘“
waiver of our fuel clause under our |
seek the waiver to allow the pass~through ©
fuel clause mechanism of the arbirration .
resulted in the savings to our yerail SUET O
Now although Montana-Dakota Wag nor

this arbitration, our retail customery w |
same benefit as if Montana-Dakota had basn & i
this arbitration. Knife River, after nhe g

decision, remitted the proper dollar amountg so

Montana-Dakota for pass-through to Montans

retail customers.

We paid approximately $416,000 in 2

PRECISION REPORTING, L0,
105 S. Euclid Ave., Suite E, Pierre,
(605) 945-0573
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1

in

costs related to retail operatioms. These co
billed by the Coyote operator for Montana-Da
25 percent ownership of the Coyote station, -

it is proper to net the incurred cosns.of7¢hg_

arbitration against the savings in fuel césﬁ

We think that, you know, absent thi
arbitration proceeding that the nét saving:
have materialized and thatvthereais»ceﬁﬁa
cause and effect here. We believe that gr
waiver that we’'ve sought will be:ihﬁgﬁe,p
interest.

First of all,»thetcustom6£$fa_yy
the pasgs-through of a rather“Subséantial
they also benefit by the Qngaingwcaal'pri
Montana-Dakota’s and itS~shéréhoI&ér$! int
upheld through the abilityvto'régéﬁeﬁﬁﬁhé'
in obtaining those benefits for the reta:

The total net benefit applicable-
electric customers is $2,742,000. That f;
on the Amended Attachment A, which I 581 
Exhibit 11. For Montana-Dakota there is al
related to the Heskett Station. The Hesket

coal prices -- while under their own coal pu

contract the prices that Heskett were tied:

prices at Coyote and, therefore, the arbitta

PRECISION REPORTING, LTD.
105 S. Euclid Ave., Suite E, Pierre, 8D
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- Montana-Dakota does own 100 percent af the

Heskett Station.

We would propose to include ehs &

benefit in the first fuel adjustment £

believe Exhibit 4 shows about $184,0060. 6y @

I'm sorry.

We' have agreed through discugs

staff to pay interest on net benefit amgury se -

of interest for three-month treasury bill aw g

a credit is reflected in bills to our cusks %ﬁf
received payment from Knife River on Pabruary 23
And, of course, in addition to the |

benefit that we would propose to inqludﬁ~inf@% “

fuel adjustment filing, there ig Ch&'@ﬁﬁﬁi_@ﬂr
reduction which for our portion Coyote ahould z

about $519,000 per year. That concludes my 4

remarks.

PRECISION REPORTING, 14B.
105 S. Euclid Ave., Suite E, Pisr &, Bk
(608 GAD . res ey
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MR. GERDES: No further guet

MS. AILTS WIEST: Mr. GQEI‘
questions?

MR. GUERRERO: None.

MS. AILTS WIEST: Mr. Di

MR. DIETRICH: No.

MS. AILTS WIEST: Mr. Hose

MR. HOSECK: No.

MS. AILTS WIEST: Commissi

COMMISSIONER NELSON: I ha
Why did you pay in protest?

THE WITNESS: Why dideenp
protest? We were billed for the arbitrati

and because we had been dismissged from ol

arbitration costs under protest.
If you look at the: Coyote operating

if one of the owners does not pay, then -

COMMISSIONER NELSON: wWell,
else was thinking they were paying too muel

their product, Why weren't you concerned i

PRECISION REPORTING, LID.
105 S. Euclid Ave., Suite E, Pierre, 8D &
(605) 945-0573
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that?

THE WITNESS: We wersa ool

about that. You know, we «-

COMMISSIONER NELSON: But

willing to go to court, and you weresn't.

THE WITNESS: If you logk &%
that this happened, we were named ag an
party in the arbitration. However, &h

owners of Coyote demanded arbitratidn 4

Knife River and MDU, and the demand ir
because MDU’Resourcesvownﬁ Knife River tig
a conflict of interest in furthering 4
interest in the arbitration,
Subsequently MDU socught to bé remes

arbitration process. The arbityator age

that because the Coal Purchase Agresmans |
arbitration between the buyers of the cu#
seller of the coal. It did not contamplare

arbitration among the owners of Coyots.

COMMISSIONER NELSON: ‘Than
CHAIRMAN BURG: Jugk ons.

you mentioned that you have agreed tg pay &

up until the time the funds are disburssd.

THE WITNESS: That ig ¢

initial filing did not address that.

PRECISION REPORTING, LTE.
105 S. Euclid Ave., Suite E, Pierrs, 50
(605) 945-0573
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CHAIRMAN BURG: That was goir
my question. It was not in your initial £i
That is an agreement that’s been reached w
staff?

THE WITNESS: That'’s right.
MS. AILTS WIEST: Any othe
gquestions?

I just had a couple. Damages were
usage. What was your usage, or what wa
percentages?

THE WITNESS: Well, appr
25 percent.

MS. AILTS WIEST: Appro:

THE WITNESS: As we've ta
here with other witnesses, fuel itgelf’
based upon the actual use by the variou

In looking at our particular situat
analysis indicated that based on ﬁh€~f§£
type, we were very close to ocur 25 g&r%v
ownership interest. I don‘t think Xt
1 percent off either way. o

MS. AILTS WIEST: André_v
you were here when Otter Tail was ﬁ&s;
you stated that the South Dakota portic

Exhibit 11 Interconnected System Percen!

PRECISION REPORTING, LTD.
105 8. Euclid Ave., Suite E, Pierre
(605) 945-0573 ’
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Kilowatt Hour Sales, does that differ from
Otter Tail came up with their portion of

South Dakota, or do you know?

THE WITNESS: I quess
I heard reference to an energy factor,

MS. AILTS WIEST: Right, #
Could you explain what yours isg iﬁ:&ﬁy“%@ A
detail?

THE WITNESS: Ours 1§ bigs

kilowatt hour sales to retail custows

MS. AILTS WIEST:

guestions?
CHAIRMAN BURG: I have Lt 2
additional. Do the four owners of Lhs oo
there ié four; right?
THE WITNESS: There is fousr =
station, ves.

CHAIRMAN BURG:

100 percent of the power?
THE WITNESS: I think gen
do.
CHAIRMAN BURG: Do you @%@%f?i‘
excess power? Do they sell off outside ef
owners?

THE WITNESS: Well, in our =

PRECISION REPORTING, LID. (
105 8. Euclid Ave., Suite E, Pierrs, S5 g
(605) 945-0573
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21

than fuel ownership basis, fuel cost on ug
Because it can make a big.differ&ﬂCEAiﬂ:ﬁh‘
owners if we did it some other way.

Ckay. Based upon Northwestern‘s 10 percer

share, how is that share -- how is that econm

The usage of the plant during that peried

don’t have the exact number, but I would e

your share of the damages to our retail «
represent something larger than ownershi

Ckay.

MR. DIETRICH: Dues .

MS. AILTS WIEST: Jugt

you know then -- I guess your poin :
10 percent and 11 percent were ﬁa
percentages, usage and the amount?
THE WITNESS: Yeah. n
MS. AILTS WIEST: ﬁ@ﬁ;
that’s true for MDU and Otter Taily
THE WITNESS: Irm not-
their exact numbers, no.
MS. AILTS WIEST: Yot

you referenced -- was there ever any -

PRECISION REPORTING, LAD.
105 S. Euclid Ave., Suite E, pierre,
(605) 945-0573
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agreement when the parties ~- I aggumg

‘defines the cost sharing allocaties.

perhaps as a group to go forward with
litigation as to how expenses would be .
was it entirely based én.ydux'pmiaf’@ﬁ ;.
agreement?

THE WITNESS: Owner

MS. AILTS WIEST: ‘'that =%

spoke of, out-of-pocket cost, did that
reference litigation expernses?

THE WITNESS: I guess L% B
if it specifically states that. Egser
all operating costs other than fusl.

MS. AILTS WIEST: ALl ¢

costs other than fuel?
THE WITNESS: Well, labeor &
example, at the power plant, miscellanes
materials necessary to run the power plant
kinds of costs are shared on am,awnﬁﬁﬁxﬁgik
MS. AILTS WIEST: sﬁéY@@:m%.
that litigation expenses were part éﬁvﬁgﬁf'
costs other than fuel?

THE WITNESS: That's corpsst

MS. AILTS WIEST: Thank yei

other questions of this witness?

PRECISION REPORTING, LTD.
105 8. Euclid Ave., Suite E, Fiearrs,
(605) 945-0573
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CHAIRMAN BURG: Just one that m

not be directly pertinent to the case. How ¢

the fuel cost compare to the amount of power
from the plant?

THE WITNESS: 1 guess I’mﬁg_
sure --

CHAIRMAN BURG: Well, I £i
thought to me it would be allocated -- I @t
where the damages would be allocated, I W
compared to the power taken from Ehe”gﬂ7 

THE WITNESS: Yes. It's a’

complicated, but, yes, basically the amc
power taken is directly correlated to th
fuel burned.

CHAIRMAN BURG: I was jusﬁ'k
if that was a direct correlation or not.

THE WITNESS: It is very ¢
direct. There is efficiency gains as the
loaded more heavily. A party who loads i
may get a little more efficiency out of
of fuel.

CHAIRMAN BURG: That’s all
you.

MS. AILTS WIEST: Aﬁyxiﬁ

questions of this witness?

SRECISION REPORTING, LID.
105 S. Euclid Ave., Suite E, Pierre; S
(605) 945-0573
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REDIRECT EXAMINATTON

BY MR. DIETRICH:

Yes. That's Correct .

Okay. So at that time we shared it g Uhig

higher bPercentage?

Our share wag 13.3, of course, to DOy GHE kA

their share.

Okay. uUntil s damage awardg was recedved you B

of how the fuel use would be?
No.
So it was just gz mechanism to share the GO on oa -

going-forward basis, and thesge invoiceg ware pald o

the pendency of the Proceedings and other ahepa

1995 to 7997
That’s correct.
MR. DIETRICH. Thank vou,
MS. AILTS WIEST. Any othep
questions of thig witnessg?

(No audible response)

PRECISION REPORTING, T74R . 7
105 S. Buclid ave., Suite E, Pisrye, 50 &7%
(605) 945-0573
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MS. AILTS WIEST: ?ﬁaﬁk;yéé
(Witness excused) |
MS. AILTS WIEST: Do you ¥
further witnesses, Mr. Dietrich?

MR. DIETRICH: No, I do no

received?

MR. GUERRERO: Sure.

MS. AILTS WIEST: Whi@hww&.
would that be?

MR. GUERRERO: That would
likely be Mr. Bowman, if he knows the. an ‘
that question, Counsel.

Mr. Bowman, could you please take the
(Mr. Bowman takes the stand)

MR. GUERRERO: You‘wve alrea
sworn.

MS. AILTS WIEST: Do yoiu .
Mr. Bowman?

THE WITNESS: I don‘t know
exact percentage is. It ig relatively clo
ownership percentage.

MS. AILTS WIEST: Relativel

PRECISION REPORTING, LID = S
105 S. Euclid Ave., Suite E, Pierre, S 4 .
(605) 945-0573




THE WITNESS: Yes. Wi
percent at the most.

MS. AILTS WIEST: Qkay.
I guess at this point it's 10 to 148

Commissioners want to take a break &

I think we
well. It will take you awhile with y
Cwill I mot?

MS. AILTS WIEST: And
left. Do you want to come back at i@
vtime?
CHAIRMAN BURG: That #a
all right with me.
MS. AILTS WIEST: W&ﬁi
1200,
(A- lunch break is taken from 11:50 ywm@ &ﬁa’
MS, AILTS WIRST: T b

Mr. Gerdes, you may call yeux'ﬁﬁxm@;ﬁ;;
MR. GERDES: MDU calle Der

DONALD R, BALL,

called as a witness, being first duly swors

cause, testified under oath as follows:

DIRECT EXAMINATION

BY MR. GERDES:

Would you state your name, please.

PRECISION REPORTING, LAD,
105 8. Euclid Ave., Suite B, ! :
(605) 945-0573
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My name is Donald R. Ball.

Where do you reside?

I live in Bismarck, North Dakota.

What is your occupation?

Tk
b > S

I'm employed by Montana-Dakota Utilitiesvﬁﬁm;f

& | director of regulatory affairs.

il
L

What's your educational background?

% | A I hold & B.S. Degree in business adminis
3 1 accounting emphasis from Black Hills Stats
i | Spearfish, South Dakota.

31 | (Exhibit 10 is marked for identific

iz j? & Mr. Ball, I'll show you what has béénwma
i3 | Exhibit 10 and ask you what that is.
@ o A Exhibit 10 is our filing with this Commi:
ib | February 9, 2000.

16 | (Exhibit 11 is marked for ident
l?’:' Q And then I’11 show you Exhibit 11, and. I
5 identify that.
18 | A Exhibit 11 is an Amended;Atﬁachment,Ay-wp

20 attached to our filing February 9. It r

2
=

correction in the amount of arbitzaticngg

£
£

billed.

s
o

It was discovered that one of

&2
abie

rendered was in error, and this simply re

1@
i

corrected invoice received. And in addit

PRECISION REPORTING, LIL
105 8. Euclid Ave., Suite E, Pierre
(605) 945-0573
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‘tAmEHdéd'Attaﬂhment A we have included the sy

allocation to our South Dakota retail S
MR. GERDES: Your Hownse,

these two exhibits have been digtwil

Commissioners and to Coungel, Wa il &
Exhibits 10 and 11.

MS. AILTS WIEST: Asy ¢

received.
Mr. Ball, would you please state MDU# pa
reguest for relief in thESidadk&tt
In this case Montana-Dakota hag sought &
waiver of our fuel clause under our Rats Bex.

seek the waiver to allow the pags-through o

Now although Montana-Dakota was et

this arbitration, our retail customers wiiy

o

same benefit as if MontanavDathanhaﬂlh@@g‘ﬁ f
this arbitration. Knife River, after the sy
decision, remitted the proper dellar amounts
Montana-Dakota for pass-through to Montansg-5
retail customers.

We pald approximately $416,000 in &

PRECISION REPORTING, LTD.
105 S. Euclid Ave., Suite E, Pierre, 8D
(605) 945-0573
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it is proper to net the incurred costs of
arbitration against the savings in,ﬁuei;jr

We think that, you kncwr»absemf‘
arbitration broceeding that the net savir
have materialized and that there ig certa
cause and effect here. We believe that .
waiver that we've sought will be in the pr
interest .

First of all, the customers wi
the pass-through of a rather subsﬁantiaih

they also benefit by the ongoing: - coal Dt

Montana-Dakota’s and its shareholders’ i
upheld through the ability to recover &h

in obtaining thoge. benéfity for the»f

The total net benefit apph

electric customers is $2,742, 000, "fﬁat.f

Exhibit 11. For Montana-Dakota there ig
related to the Heskett Station. The Heskett
coal prices -- while under their own coal.p
contract the prices that Heskett were tie&éé’

prices at Coyote and, therefore, the arbitrs

PRECISION REPORTING LTD '
105 S. Euclid ave. , Suite E, Pierre, Sb
(605) 945-0573
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was sought from and obtained from Kmife Riw
So in our case there is an add

other than the arbitration award ralated tg GO

arbitration award related to Heskett &8 we
Mbntana—Dak@ta.does own 100 percent of the
Heskett Station.

We would propose to include the JI
benefit in the first fuel adjustment £iling &
the issuance of an Order granting our walvér.
approximate amount of the net benefit appli
south Dakota electric retail customers is §18
believe Exhibit 4 shows about $184,000. 952
I'm sorry.

We have agreed through discussions
staff to pay interest on net benefit amount &% &
of interest for three-month treasuyry bill ag '
monthly by the Federal Reserve Board until @y
a credit is reflected in bills Lo ouy CUBLH
received payment from Knife Ri¥%£'aa,3§§£ﬁ§%¥

And, of course, in addirion to thé if
benefit that we would propose te include in 2
fuel adjustment filing, there is the ongoi
reduction which for our portion Coyote shou
about $519,000 per year. That concludes my

remarks.

SRECISION REPORTING, LID.
105 S. Euclid Ave., Suite E, Pisyys, B0
(605) 945-0873
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MR. GERDES: No fui
MS. AILTS WIEST: 'Mfﬁ,
questions?

MR. GUERRERO: ﬂggg,i
MS. AILTS WIEST: Mr. L
MR. DIETRICH: No.

MS. AILTS WIEST: M.
MR. HOSEGK: No.

‘MS. AILTS WIES

Why did you pay:in protesty
protest? - We were: bil:

and because -we had be

if one of the.ownersgdqes,naﬁ%DaYr

could be subject to not being -able

capacity in enexgy frdm:ﬁhe:uﬁif;zfs_
with the agreement, we paid under pr
kind of a long answer to ansﬁdrtJQ}‘

COMMISSIONER NELSON: W
else was thinking they were payiﬁ§~E§Q=

their product. Why weren’t you concexrned

PRECISION REPORTING, LIB.
105 S. Euclid Ave., Suite E, Pisrre, .
(605) 945-057%
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‘about that. You know, we ==

willing to go to court, and youw weréf

”~QWners'oﬁ'CCyoEe:demanded»aﬁbﬂﬁx% 1O
‘Knife River and MDU, and the demand is
 because MDU Resources owng Knife Riv

& conflict of interest in furtheri

| THE WITNESS: We were oot
COMMISSIONER NELSON: Bup &b
THE WITNESS: If you le&

that this happened, we were named & an

party'ihbthe arbitration. However, tHe

g ¢

interest in the arbitration.
‘Subsequently MDU sought to be ren
arbitration process. The arbitrator &g
that because the Coal Purchase Agraets
arbitration between the buyers of the %;wm
seller of the coal. It did not contémp
arbitration among the owners C}f Coyota.
COMMISSIONER NELSON: Tha

CHAIRMAN BURG: Just ong,

you mentioned that you have agreed te pa
up until the time the funds are disbuvesd.
THE WITNESS: That ie corpse

initial filing did not address that.

PRECISION REPORTING, LTD.
(605) 945-0573
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CHAIRMAN: BURG: That w
my question. It was not in your in

That is an agreement that’s been reach

THE WITNESS: That's
guestions? | -

I just had a couple. Damages we
usage. What was your usaga;vowaha£~w
percentages?

THE WITNESS: Well, &)
25 percent. |
MS. ATLTS WIEST: Ap
THE WITNESS: As wé
here with other:witnesSESffﬂ .

based upon the actual uge by t & v

In looking at'Our7§arﬁic
analysis indicéted~ﬁﬁéfnb&$ﬁ
type, we were Very clﬁseftowbn~
ownership interest. 1T dén"ﬁﬂth
1 percent off either way.

MS. AILTS WIEST: An
you were here when Otter Tail*was__:
you stated that the South Dakoﬁa;g

Exhibit 11 Interconnected System Pér:

PRECISION REPORTING, LT
105 S. Euclid Ave., Suite E,
(605) 945-0573
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- -Kilowatt Hour Sales, does that @iffes
- Otter Tail came up with thejr portisn of

' Seuth Dakota, or do you know?

I heard reference to an energy fa

- detail?

THE WITNESS: I guess © &

MsS. AILTS WIHST: 8¢

Could you explain what yours is in any m

MS. AILTS WIEST: Any
questioné?

CHAIRMAN BURG: 1 have afis
additional. Do the four owners of tHe ¢
there is four; right?

THE WITNESS: @h&w@ ie
station, yes.

CHAIRMAN BURG: Do thay ta
100 percent of the power?

THE WITNESS: I think gen
do.

CHAIRMAN BURG: Do you v
excess power? Do they sell off outeids of

owners?

THE WITNESS: Well, in ouy ¢

PRECISION REPORTING, LTD,
105 S. Euclid Ave., Suite E, Pierre, 30
(605) 945-0573
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you'’ve seen about 22 percent of our
for what we call pool sales. These &:
opportunity sales in the pool.
I guess to the extent Coyote isg -
running, I think most of the ownérsi M
schedule all of the power available-

CHAIRMA

I BURG: Be
getting at is if thexe’sveygrwsﬁrf”
that’s sold off, how is that alloc
supply and also the sales -- and dog
become a factor --

I mean, I can see two ways o
is if you have excess capacity an
the grid, that you can do that and
from it. Or the other one ig indi
take their share, and-thenpﬁhe%*wd‘
surplus there would be.

And I was wondering hdwftﬁatﬂ 
whether that even becomes a factor
like this.

THE WITNESS: I'm p'
the latter situation where each own
schedules its own availability.
25 percent so we will take our 25«%,

interest. We may be in a situation

PRECISION REPORTING, L
(605) 945-0573
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they need that for their rstail lead.

CHAIRMAN BURG: BHut wWa o
indication at some times at certadn vime
may take more than their awnership shm

THE WITNESS :
happen from time to time,
vear and a half or almost EWO-Yesy pwr
averaged out at least in»@&rfﬁ3$@ Wﬁﬁ
ownership percentage.

CHAIRMAN BURG: Okay.

MS. AILTS WIEST: Arick ¢
getting back to your kil@wa&u}ﬁﬁmw'gﬁﬁ #
percentage, was that based upon & parti
period, that percentage?

THE WITNESS: Actually I £k
locked at -- let me double-check the veas
believe the -- well, the 6.7 percent, w
ratio, our South Dakota retail oustomers 5
system, was equally applicable ipn bath 4
"99. It just doesn’t change that muach,

 MS. AILTS WIEST Okay, T
Any redirect, Mr. Gerdes?

MR. GERDES: I havse nong,

PRECISION REPORTING, LTH.
105 S. Euclid Ave., Suite E, Pierre, &b
(605) 945-0573
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MS. AILTS WIEST: An

g

guestions of this witness?

3 : (No audible response)
i | ‘ MS. AILTS WIEST: Ifrnd:
6 | (Witness excused)
7 jé MS. AILTS WIEST: Do
H 5: | other witnesses?

4 ’; MR. GERDES: We has
iﬁ;fi witnesses. |
1| MS. AILTS WIEST: Mr

12 | MR. HOSECK: I wou

35 called as a witness, being first-dhly-sWé

1€ cause, testified under oath as tollows:

18 | BY MR. HOSECK:
Would you state your name for théﬁyéédr,

Michele Farris.

.
e

And what is your job?

A
&
A = B A &

T
B

I'm a utility analyst with the Publiec U

33
Ll

Commissicn.

o
L8]

How long have you been there?

2
i
b2

Approximately a year and a half.

PRECISION REPORTIN
105 S. Euclid Ave., Suite B, Piery
(605) 945-0573
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- . What is. your:edueational background?

 engineering from South Dakcota State Un:

‘Master’s ‘of Science Degree in civil engineé

‘Dbgyau.hold-any professional designati

'I'm a registered professional engineer in &he

I'haveia Rachelor of Science Degree in Wés

University of Colorado.

State of South Dakota.

An& WOuld,you just briefly tell the Comnid
your work experience has been sitice you 4ra
college.

I worked approximately four yaaﬁﬁeﬁﬂﬁ‘%ﬁxﬁﬁi
in Denver, Martin Marietta & Associated, an
worked for two years as an engineering con
environmental engineering for Applied Ers
Denver and I took a job with the Depaytment f
Environment and Natural Resources in Soubth Dak
worked for them approximately six years.

And are you familiar with the cases that ws"

discussing here today in the hearing room?
Yes, I am.

and were you assigned these dockets, and ]
the numbers but it’s EL-002, 03, and 087
Yes, I was.

Okay. dJust generally would you describe wt

PRECISION REPORTING, L/
105 S. Buclid Ave., Suite E, Pi
(605) 945-0BT7%
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dockets attempt to accomplish.

EL00-002 is a Petition from Otter Tail.

also net out the litigaﬁiéﬁﬂéxﬁéﬁééﬁVk
through the Fuel Adjustment Clause. K
the Petition ff@m'NOrthwesteﬁﬁ:ﬁﬁ&li&*ﬁ
And did that have a similar'abﬁaﬁﬁiv&?
Yes, it diqd.

Would you just briefly describe the woe
processing these docketg?

Originally, 002 and 003, the Otter Tail
came in first. I reviewed those dockets
request together and sent itwﬂﬁ£¢aﬁk£n.

notified Northwestern Public Service o

they filed their docket.
In addition to the formal data requeste
did you have verbal convergsationg with
of all three of these utilities in the
working on these docketg?
Yes, I did.

And did you research the heating and @é@v

days?

PRECISION REPORTING, -
105 S. Euclid Ave., Suite E, Pie
(605} 945-0573
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Yes. I went out to the National Oceanic asm
Administration website and got some inform
State of South Dakota on what the cooling deég
high months were and what the heating deg
were.

And did the companies provide examples af How §
distributions were proposed to be made?
Yes, they did.

And did you do any calculations ox any £
investigation into those figures?

I just verified the cests that weére pregented &
calculated the -- ran the numbersy mysalf.
Generally now with regard to Otter Tail Bowe
in this matter would you describe what infeps
furnished to you.

Could you state that again.

In other words, what informationm did Otter T
provide to you just in a general gense?y

They provided an example calculation of how L
use the Fuel Adjustment Clause. Thﬁy“pﬁﬁwiﬁﬁﬁﬁ
future benefit to the consumers based on the &
agreement and they also provided the susmary
expenses.

And was similar information provided by MBU znd

Northwestern?

PRECISION REPORTING, L7TD.
105 S. Euclid Ave., Suite E, Pierre, #b
(605) 945-0573
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Yeg, it was.

Okay. I;m going to show you what has been ma
Exhibit A. Would you identify that document
record, please.
It’s an Exhibit that I prepared that summari,v
information contained in the three filings.
and this would be information that was furnis
through the processes of discovery and with
from the three utilities that we’re visiting
today; is that correct?
That’s correct.

I'm going to ask you to go through Ekhibit3§>
to the Commissioners what this document st '
Okay. The first line, the damage award, ﬁﬁﬁ;
amount that each of the three compémi&s.zé‘
You’ll see there’s an asterisk that indi &v
not include any of the interest. 1 left t

that is accruing now off to keep the exhib:

Because the interest would be.accruiﬁg=§§%
also you’'ll see that on Montana-Dakota Uti
asterisked to show it's the Coyote Pianﬁva5> 
Heskett Station.

Then below that I show that'diSQ
1999 is when Otter Tail Powexr and NdrthWEsE 

Service Company received their award, and on

PRECISION REPORTING, LID.
105 S, Euclid Ave., Suite E, Pierre, .§
(605) 945-0573 '
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&

©f 2000 is when Montana-Dakota Ut isg re
award. There was also interest that WaE e

Otter Tail Power Company and Nerthw

e Bl

Service, and that was received on 1281 af *

Further down there’s the Litieas

incurred by each of the three companies and aw
Montana-Dakota Utilities there's an age

to indicate that that alge -- this was what v

filing, and it included the amount thae wag p
Northern Municipal Power Agency,

Underneath Litigation Expsnge i#
that MDU reimbursed to Otter Tail Power Ty
Northwestern Public Service Company. Thes ks
that’s retail sales, the portion that's whs
and then the percentage of the Guﬁtﬂm%%‘hﬁﬁﬁ
South Dakota for each of the three companies.

MR. HOSECK: At this time § w

move Exhibit A inteo evidence,

MS. AILTS WIEST: BAny obj

(No audible response)

MS. AILTS WIEST: If nut, it

received.

In looking at Exhibit A, would you explain Mot
award in how that is different from the othey

utilities.

PRECISION REPORTING, LTD.
105 8. Euclid Ave., Suite E, Pierrve, &0
(605) 945-0573
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MDU’s damage award includes $2,373,711 ﬁéz?‘v”
Coyote Plant and an additional $1,695,87¢8 £
Heskett Station. And, as Mr. Ball testifie
100 percent of the Heskett Station, anﬁ“ﬁh‘
operates under the same coal contract.
Okay. &nd also in the MDU column thexe~Wé i
reconcile the amounts under the'caﬁegafy”r
MDU in the amount of litigation expsrige .
MDU paid to Otter Tail $250,930. They paid
Northwestern Public Service Company $70,775.
paid to Northern Municipal Power Agernicy $2
In your dealing with these cages,-what~wa 
understanding of Otter Tail Power’s role ﬁﬁfﬁ
litigation generally?
My understanding is that Otter Tail wag the
company. There’s one thingnl-waﬁl@:lﬁkgwﬁ
The difference on the numbers that you he
testify to are different than what I;ﬁﬁwéfh
I -- I put them back up to the total award
retail portion.

1 wanted to show the three compariie
And his numbers were based on the 77.6 peféé:
retail. |
Is there anything further that you wouidiiik_

about this exhibit?

PRECISION REPORTING, LTD.
105 8. Euclid Ave., Suite E, Pierre, !
(605) 945-0573
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Okay. I’'ve shown you what has been marked #
Exhibit B. Would you identify that for the
please.

This is an exhibit I put together Lo Summarizs the

companies and how the refund calculaticn wogl
calculated for each of them.

Wauid you go through Exhibit B, each of the <§
of numbers here, and explain to the Commis
they came from.

Okay. Line 1 is the total damages that wirs @k

each of the companies. &And, there again, that
include any of the interest that's agcruing.
the company request litigation expenses for 4as
three companies. Line 3 is just the differe

the total damage award and subtracting off

litigation expenses to come to a net damsge 4w

Line 4 is the percentage of vetail #
are included in the Fuel Adjustment Clausie.
would be the total refund to the retail customs:
Line 6 is the percentage of the customer base |

South Dakota, and line 7 is just a caleculatiecw

o
=

the total amount that would be refunded to Sounk

customers.

Now earlier in the proceedings there was a st

PRECISION REPORTING, LTD.
105 S. Euclid Ave., Suite E, Pieryve, BD
(605) 945-0573
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entered into between the staff and Otter T
the record with regard to the removal some
Would you explain to the Commissions
origin of that figure? In other words, whey
$139,635 come from?
When I was reviewing the three different £i
that the numbers did not tie cut and there
that Otter Tail was asking for in their ;
expenses that was not shared by the other own
company .
And Otter Tail has agreed to remo
costs. There was approximately $3%,000 in
Power labor that is not inc&ﬁ&éﬁwaﬁﬁmﬁﬁyﬁﬁi.ﬂ
$3,300 of miscellaneous experises for & LobEl
Now is that $139,635 factored into B hibit
Yes, it is. This exhibit was dome under
that Otter Tail was gcing'ﬁﬁmagtﬁerﬁﬁﬂﬁﬁﬁﬁf
if you look at Exhibit A under Otter Tai
litigation expenses, the $1,101,235%, that
difference between what th&yﬁhaﬁvﬁiiﬁﬁﬁﬁn€
Now are any of the litigation costs, ag you b
adjusted them in Exhibit B and in thege d&
any of those recovered by these three uti
rate cases?

No. The last time any of these companies we

pRECISIQN REV?‘RTEHG? B
105 S. Euclid Ave., Su: Phery
(605) 9&5w@§73
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rate case was in the latter part of 1980, &sd &
would not have appeared in the uastvﬁaﬁé; &@
Bésed on your analysis of thig, would you de
costs to be extraordinary eventg?

Yes.

rate cases.
And is it true that they would not be arn ong
expense?

That’s correct,

Were the litigation costs in.these~&amﬁﬁﬁﬁ o
adjusted them in direct relation to the ﬁ%@;
of fuel used in the generation of electyi
three utilities?

In my opinion it is.

And how much was the cost of coal reduced by

arbitration?

and the panel determined the cost to be &ﬁtﬁﬁi:f
it went from $11.61 to $9.83. In 1998, $11.48 ¢
$10.20, and the first quarter of 1999, 811.73 &
Based on the analysis that you did, d&>y@ﬁ have

opinion as to whether or not each of thege ut:

PRECISION REPORTING, LID,
105 5. Euclid Ave., Suite E, Pisrre, D
(605) 945-0573
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should recover the amounts as shown im Ext
litigation costs through the Fuel Adjustment
Yes. |
What is that opinion?

It’s my opinion that this refund would né

had there not been the arbitration and the

would not have seen the benefit without ?ﬁfh
that.

Now you testified earlier that yeu had do
research with regard to heating and coolin
did you do that research?
I wanted to determine which months had &b
heating and cooling usage.

And how did you do your research?

I went out to the National Gceaniﬁfﬁnﬁzﬁ‘ﬂ
Administration website anaepalié&!ﬁﬁﬁy?
State of South Dakocta ﬁor,éaﬁh ﬁf~ﬁhaﬂé"
And what years did you loock at ﬁh&ﬁ*&%ﬁ
For the cooling degree days I locked at 1
1999.
And what did this research-démanstraﬁen;
cooling days?
In general it showed that June, July, a
months with the highest cooling degre&'&

Did you also look at the heating degree -

PRECISION REPORTING, L7
105 S§. Euclid Ave., Suite B, Pi
(605) 945-0573
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Yes, I did.

‘What years did you look at for thet daba?

For heating degree days they go by seaseng. L
from -- looked at '93-94 to '98-99,
And, again, what did that da&aAsﬁQW'yﬁﬁziﬁ'ﬁﬁb
degree heating days? |

It showed that the months with the bhighest ke
degree days were December, January, and Febsy
Now is this information useful in the ang
did with regard to when a Fuel Adjugtmerit ¢
adjustment might be put into effect?

Yes.

opinion as to when that refund should be 4
South Dakota customers?
Yes.

And what is that opinion?
It's my opinion that June, July, and Augusr ap
have the highest usage resulting in higher bBil
the refund were to be given during that perisd ¢
it would lower the bills.

And is that your opinion as to what would be the
desirable thing in these cases?
Yes.

Now is there a difference between the utilities,

PRECISION REPORTING, LTD.
105 8. Euclid Ave., Suite E, Pierre, 8O
(605) 945-0573
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three different utilities, as to their abi
implement this adjustment?
Yes.

And what is that difference?

Otter Tail Power and Montana-Dakota Utilitiey
monthly calculation, and Northwestern Publie ¢
does theirs quarterly.
And as a part of the handling of these docke
visit with representatives of these three
regard to this issue?
Yes, I did.
And did you modify your opimion in any matnfier
those conversations that you had with thoe
I’'m not sure I understand your question.
In other words, have you-moﬁ&ﬁiédr?ﬁ&r'ﬁpi
when would be the most desixéble“ﬁiMQ‘EQQi
fuel adjustment changes as a result ﬁﬁ'é@ﬁ
with any of these individualg?
Only to the extent that if a deeisiaﬁ-isﬁ?ﬁ
for the June wonth, that we,ceu1d~gavinw@m$”
based on the cool degree day infctmati&ﬁ;nh‘
received.
MR. HOSECK: Okay. I wou
Exhibit B.

MS. AILTS WIEST: Any ob

PRECISION REPORTING, LiD.
105 S. Euclid Ave., Suite E, Piay &, gm .
(605) 945-0573 :
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MR. GUERRERO: No objs

MR. GERDES: No objection.

MR. DIETRICH: Ng objsct
MS. AILTS WIEST: 1If net,
admitted.

MR. HOSECK: I have ne £

guestions of this witness at this tine.
MR. GUERRERG: I ﬁﬁVQ%ﬁﬁ.
Thank you,
MS. AILTS WIEST: Mr. [ial
MR. DIETRICH: No quegt
MS. ARILTS WIEST: Myr. @
MR. GERDES: No gquestions.

MS. AILTS WIEST: omtiias

COMMISSIONER NELSO
you know when we’d have to make the 4
order for them to do this in June, Jul
August?

THE WITNESS: Well, ag My
stated earlier, Otter Tail would need &
the next day or two, and as far as the o
companies, I wasn't given a date.

CHAIRMAN BURG: I have a
questions. On Exhibit A there’s ng ine re

for Montana-Dakota Utilities. Why would 1

PRECISION REPORTING, LTD.
105 S. Euclid Ave., Suite E, Fierre, 8§D
(608) 543-0573
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THE WITNESS: Begause €
their damage award after -- they ¥&
February.

CHAIRMAN BURG: But

have been interest -- did it includ:
interest included in that méﬁhhpﬁﬁgvﬁ
shouldn’t there have been interest ¢
their since -- when did it start,

the othexs?

THE WITNESS:
the intereést waSmdaiéﬁlaﬁé&;

entered into in March of '99 and

another issue and it wasn't se
So Otter Tail and Nor

received their award at the e

decision was made, but they;&'
September. So they received
period of time between Maxch:
CHAIRMAN BURG: ¥
They didn't have the same situat
THE WITNESS: No.
weren’t a party to th&'axbiﬁraﬁima,
CHAIRMAN BURG: '@ka;

making a recommendation on the t

PRECISION
105 S. Euclid Ave., Suite
(605) 945-0¢
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degree day season when most pecple w

fpgri@dﬁ@f time and that.

refund.;otbe.made?

recommend that it be done during the

their space heat -- Space coolifiy, fFre

CHAIRMAN BURG: Yaah.

Saw the recommendation that Northwesat
12 wonths I had the same feeling, it &
done in .a short period of time becaus

don't haVe»imﬁerestwaGeumul&%iéﬁ,Qﬁﬁﬁ

However, throughvmbre:can&i&&ﬂ&&ﬁﬁﬁg
any people who would not receive & rE
they would not be using power during tha
actually have paid it over the yeara?
danger of a miscalculation of whe re
refunds?

THE WITNESS: I'm not su
answer that for what their customer bas
did have examples of refunding it Q@ﬁr“@
period versus a three-month period, and ¢
wasn’'t a lot of differenéa in how much ws
back --

CHAIRMAN BURG: Na. I under

how you could give it all back properly, b

PRECISION REPORTING, LD,
105 S. Euclid Ave., Suite E, Pierre, 8p
(605) 945-0573
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wondering whether all customers will res

benefit or if there are some who are
pbeeking, for example, who don't use mue

summer who will not get refurnds if it wa

in the summer. Or am I calculating th
wrong?

THE WITNESS: I don't kn
answer that question. The industris
should have a flat amount of usage -
slight increase during the Summer e
space cooling. And cther=ﬁhﬁnv&ﬁat,;
what the other customer usagéziﬂg

CHAIRMAN BURG: Okay.

have.
MS. AILTS WIEST: &y
questions for the Commissioners?y |
MR. RISLOV: I have & e

Could you contrast your refund method

position on refund.

THE WITNESS: As part of
request, I received copies of how th
be refunded and I had requést&d;aviﬁ

calculation and then a three-month ave

pRECIstON'REPGerN@;'ﬁ%ﬁQa7
105 S. Buclid Ave., Suite E, Pierre, &
(605) 945-0573 :
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showed very little diffevence in the ¢
MR. RISLQV: Babt you’ré g
a refund over three months during the @us
period. NWPS had mentioned 12 monthg.
clear to me that they’re holding tight w
12 months or they’re agreeing with what gt
recommending. 1 guess I'm not cleax, ﬁ;um
understanding?
THE WITNESS: My understs
the Commission decided for Uh&m;&aaﬁ@=£ﬁ
three-month peried, they would be agreés
that. There’'s no extra cost invelvad £
do that. |
Their Fuel Adjustment Clauge i# do
12-month period and to keep it consisten
proposed doing it that way but they're &
disagreement about doing it ov&ﬁ‘ﬂ’ﬁﬁﬁ%
period.
MR. RISLOV: Thank you.
MS. AILTS WIEST: Did you |
any -- did you agree that the ge%@@ﬂﬁﬁ$§WQ§:
allocation of cost should be baﬁﬁﬁﬁaﬁa$j3§5‘
rather than how the determination of dama:
based, which is on usage?

THE WITNESS: 1 agreed that

PRECISION REPORTING, LID.
105 S. Buclid Ave., Suite E, Pierre, §0
(605) 945-0573
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should be done on ownership.

MS. AILTS WIEST: And
wondering with respect to MDU's 6.7 pi
allocation to South Dakota and I b
came up with a 7 percent almeéatiﬁ{,
compare the methods they used to &dﬁ 
those?

THE WITNESS: No. I

MS. AILTS WIEST: Hut
have any problem with hOW“ﬁhey»c&l,u
two? |

THE WITNESS: No, I di

MS. AILTS WIEST: TH
Did you have any redirect?

MR. HOSECK: No redire
further witnesses. |

MS. AILTS WIEST: Th
rebuttal witnesses? :

MR. GUERRERO: No.

CHAIRMAN BURG: I K
question. Do we have any late £
everything been filed now?

MS. AILTS WIEST: We
some additional documents.

CHAIRMAN BURG: That :

PRECISION REPORTING,
105 S. Euclid Ave., Suite E, Pie
(605) 945-0573
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submitted later?

MS. AILTS WIEST: Right.
CHAIRMAN BURG: T gti’
concern over allocating it on é thraeene
i1f there are certain custoters wﬁ@;ﬁayfﬁﬁ
refund that actually end up payitig. 'E?ﬁ‘
in some kind of a customer profile,

MS. AILTS WIEST: Custom

not receive anything if it’s only pald o &

three-month basis rather than a 13 ~minyep

MS. AILTS WIEST: From &il
Companies?
CHAIRMAN BURG: Probably. 1
want anything elaborate, but I'm just wondss
there’s a mismatch here.
MR. RISLOV: Commissioner &
could.
CHAIRMAN BURG: 1f anybedy s :

clarity.
MR. RISLOV: With regard ko
residential class, and I'm anticipating ma

incorrectly what you’re asking, but there

PRECISION REPORTING, LTD.
105 §. Euclid Ave., Suite E, Pierrs, ar
(605) 945-0573
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cool their living space in the summer, 3
be one group that you’'re talking abo
a smaller portion of the:refﬂméLéeﬁhﬁ"
compared to what they paid in over &
three-year period.

CHAIRMAN BURG: Anct
I would see some mismateh~wgdiduba
there’s any irrigation, people th
irrigation. They're only going tot
three months. So they*ﬁéfggingpﬁgﬁé
because it happens to be three morths
whereas the rest of year uhgy?wgﬁyﬁ

at all.

concerned about spreadingiiw_évex
of time rather than get the more
people, if we do it onﬁavmzﬁméhﬁh  “
Northwestern does it, it’'s going to l
equally because you»ﬁ&gﬂtefeaéhfyéfb
should be approximately the same.

I am concerned about pecple ﬂﬁ:;
they pay 12 months over the pericd of t
settlement, but they’re only g&ing=§éaw
a three-month period. |

MR. DIETRICH: 1f it w

PRECISION REPORTING, .
105 S. Buclid Ave., Suite E, Plexm
(605) 945-0573
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“BXaMRL;DEE$R¢CH:

-any light, Mr. Decker, he doss “he e

MR. GUERRERO:
of Otter Tail Power Compariy .

CHATRMA!

I BURG:
get as much information now ag we Gan,

one wants to start.

Jeff, can you shed any light on any inequities

electric customer profile over a three«mog
period as opposed to a 12-month period?
Yes. Mr. Rislov and Chairman Burg have touchs
of the major groups of customers. With the 4
obviously they don’t use much in the othey #
of the year so they would get a benefit they
don’t fully deserve.

We do have some customers that are o
heat that will probably not -- use vary Litele ¢
benefit compared to if we’d use the l2-month bas
have some commercial customers who are also &
heat that use much more usage in the winterting

summer.

PRECISION REPORTING, LID. o
105 8. Euclid Ave., Suite E, Pierre, 30 &
(605) 945-0573
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Now, granted, a number of the indu
customers will -- they have average use’
12 months, they're fine. But there are sﬁm“
groups, as you've discussed, that will not re
penefit they should and others that will ge
that they didn’t pay for to begin with be
not -- they’re going to be‘receiving«a.baﬁ;
didn't pay for due to the perieds involve

COMMISSTONER ‘NELSO]
assumed, though, since thEei'
been irrigating in the years they-
and the people who dﬂdﬁ?t:ha@:‘
wouldn’t have been payingasb-it WO
would kind of all even out. Why Wi

THE WITNESS: ‘Becaus
customer over the thrﬁeﬁmﬂﬁﬁh%peiiﬁ:
receiving a full -benefit in_aéﬁﬁav_
paid three-twelfths of.

COMMESS&@NERNNEESQE
have paid three-twelfths of the yééf
problem overcharging the coal?

THE WITNESS: Theyngw,_;
three-twelfths but will be receivin
paid for it. They're receiving a r

percent of the time we’re giving it b

PRECISION REPORTING, LTD
105 S. Euclid Ave., Suite E, Pier:
(605) 945-0573




June, July, and August,
COMMISSIONER SCHOENFELL)

see how that can work with irrigatory

this is really very difficult, at lessr.
for me, but if you're just a'fég&lﬁﬁ'%ﬁu
user -and you don’'t use air‘é@ﬁdﬁ& V
think there probably aren't s large .
 People, but if there weré pecple whs ¢
air conditioning for one reas@ﬁ\ﬁ¥‘5ﬁa
much difference would it be in ﬁ@ﬁﬁﬁéﬁﬁ’
mean, dollar amount?

If I'm a consumer residential &ﬁﬁ
dollar amount credit, do-yeu.h&V&v&ﬁ;
calculate the difference betweern 1%*%%”’
- three months?

THE WITNESS: As far se wh

monthly amount will be?

Just the total dollars that -- the tog
that people perceive is there. Becauge,
this is different than natural gas becgy
gas there’s practically no usage at some
the year, and it spikes up.

Most people paying the electrio BLLY

level of usage over the three mmnthaigx'

PRECISION REPORTING, LIB.
105 S. Euclid Ave., Suite E, Pierre, SO
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year, whichever way you’re Loakiﬁgzﬁﬁ

THE WITNESS: So the
residential customer, whether it‘sfévf
ﬁhree months, is not going tio make a

Those who don’t have electric heat or A

conditioning, they’re going to have an
amount . |

Just on average 1 take ﬁhé“&é”,‘
less the litigation costs and d;

customer base. We're looking at re:

customer. Now it's going to be -

COMMISSTONER gc:}mh ¢
period, not per month?

THE WITNESS: pPeriod,
not based on usage. That's going te
residential customer number i§~g@£n§w
much less than that, So that gives yo
idea.

COMMISSIONER ‘SCHOENFE
you,

(Witness excused)

CHAIRMAN BURG: eamm@ﬁ;
other two companies?

MR. GUERRERO: Otter f&;

Ms. Brutlag.

PRECISION REPORTING, 17D,

105 8. Buclid Ave., Suite E, Pierre,
(605) 945-0573




Ms. Brutlag, you've heard discussion regardi

or not it would be more equitable or morg P
flow the refund over a three-~month versug &

Do you have any comment on thas f
‘Otter Tail’s perspective?
A couple of things, I'm not ag cloge ﬁm-ﬁmw’ﬂ

analysis as Mr. Decker is in hie company, bue

I should point out is we have certailn yutés
have the Fuel Adjustment Clause applied ¢ ths
dual fuel. If we waited umtil wintey, vhosE
customers who haven’t paid the highey cest (&
place wouldn’t receive any benefit of thig 4

And a lot of our heating load ig i
controllable heating load. So that’#, Yo |
reason where in their case it’s not g@iﬁﬁ?ﬁﬁ?T
difference whether we give it back in the sum
winter.

The other thing is I haven't dong &
customer amount, but I think a typical vesi
customer is something in the 5 to $6 rangs &
will receive back over the three-month pet

take that and spread it over 12 montha ad

PRECISION REPORTING, LT8.
105 S. Euclid Ave,, Suite E, Pierrs, EU
(605) 945-0573




it gets to be a lot of work to spread it over &
period of time.
Does Otter Tail have a preference, three monthg
12 months? |
We’'d very much prefer three months because we ¢
it through the way we'normally do our fuel c¢claus
it should work pretty much automatically.
CHAIRMAN BURG: You do yout
MR. GUERRERO: I’'m déne.
CHAIRMAN BURG: Do you:
clause on a monthly or quarterly bagig?
THE WITNESS: We do-itﬁmo”

it’s a three-month average so once it g

particular month it takes three montt

dollar amount to completely go back to-tl
customers.

CHAIRMAN BURG: Okay.

MS. AILTS WIEST: Any ot

questions of this witness? Thank'youi';

(Witness excused) |

DIRECT EXAMINATION

BY MR. GERDES:

Mr, Ball has a couple of comments.
I guess from MDU’s perspective, we would pref

three-month period rather than the 12-month p

PRECISION REPORTING, LID.
105 8. Euclid Ave., Suite E, Pierre, SD-
(605) 945-0573
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that. And I guess, in our opinien, the de

small enough for a typical residential thase
warrant running it over a 12-month periad.

For example, in the information vha
to your staff we were locking for & tvpical va
customer, and this would have been had we dupe
January, February, and March. W& were lLes
as the credit for a typical residential hill
month of Jamuary, 4.71 in February, 4.45 im Musel
grand total.would be $13,85. It's all ovar i
months.

If you went on an annual basis, we wiee
looking at, you know, rather than xwuurniﬁg-ﬁ"é‘”
our example, returning $13.56 over & 12-month B
In other words, you know, just about & dollar i3

bill for a typical residential customer. In o

we’d rather do it over three months, and chen i
behind us.
CHAIRMAN BURG: I carn urds

from, you know, the ease for the company .

see any group of customers who will nour ve

their share, their return on this, by fust

in a three-month period?

PRECISION REPORTING, LTD,
105 S. Euclid Ave., Suite E, Pierre, &b
(605) 945-0573
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THE WITNESS: I don’t gé

customer group that we’re going to exé

completely. Because this is not like 'n
In the natural gas side of the businé_
have customers that cut out during thé
months. They use nothing. |

Most people never shut their elect

They're still rumnning their refrigerat
watching TV. They’re doing all kinﬁér

samébady on electric heat who didn't h
electricity,

THE WITNESS: Then thei
would be less than winter bill. But Ho

they’'re running fans.

M8. AILTS WIEST: Any o
questions'of this witness? If not, ;&,
(Witness excused)
MS. AILTS WIEST: My, -
MR. HOSECK: I‘d have a
motion if it’s appropriate at thisutim,
of staff, I would move the Commissidﬁ'
litigation costs consistent with the $t
opinion and té do it through the-Fueiﬂ:

Clause and to do it in the time fraﬁé}v

PRECISION REPORTING, LTD.
105 8. Buclid Ave., Suite E, Pierre,
(605) 945-0573
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reasonable in staff’s opinien which is

three-month period.

Further, I'm not really hu

g up s
don’'t believe that there's & naad sox @v
know the two of the three compsnies as

waiver of their tariff, NWPS did nee.

It would be my position thar u
49-34(a)-25, I believe it is, hat &
through as a cost directly at
cost used in the generation of &l

would refer the Commission to Otter Tat

at Page 5 which talks about the use af
Account 151. And in that, ag I zesd *
that is a mechanism all three
universally have.

There is a provision in there f2
expenses directly assignable feor ths sagy
And I would submit that is é propar ma
the use of that. Like I say, I‘m nst n
hung up on this as a matter of legal i
However, I think it is possible to do i
necessarily having any waivers. Thank -

MS. AILTS WIEST: You mas
of the tariffs?

MR. HOSECK: Yes.

PRECISION REPORTING,
105 S. Euclid Ave., Suite E, Pierrs,
(605) 945-0573
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MS. AILTS WIEST: Any con
gtatements, Mr. Guerrero?

MR. GUERRERO: Thank you;
Membeyre of the Commission, I want to tt
pehalf of Otter Tail Power Company an
my thanks to staff. Throughout t}
been nothing but diligent in theif

fitter Tail's Petition.

Briefly, just to clarify Ottel
on the legal gquestion of a-wailver, W

necessarily hung up on whether or n@tf

waiver or not. We took the'positioﬁw€
the rules strictly it appeared that::
arbitration costs could not be -dire
to the cost of fuel. That-wasébasé

that we had read, most notably:-dea

cases .

We thought those cases'providek
the State Commissions as well since
as well as the Minnesota and North-
rcommission have adopted the Uniform Sy
Accounts. But to the extent that Mr.
pelieves that and your Counsel beliex
not necessary, we would defer to thatfﬁ

interpretation.

“PRECISION REPORTING, LAD. |
105 §, Euclid Ave., Suite E, Pierxe
(605) 945-0573
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benefitted rate pavers. Thank ve,
MS. AILTS Wigsr:
You have anything?

MR, DIETRICH: Noe G

further, but, I think we‘re plesgad

bring a result to the Commisegion shae g

the companies have been ébie’ﬁﬁ>%@%ﬁvﬁ% &i‘
Successful result ﬁqr rate payers, Le |
°ngoing reduction in the costs of op
contract changes that you'll find 4
panel’s decisions, and a damayge awan,

And I think we’re just pleaged vh

credit on to the customers, we're apt reo 4
MS. AILTS WIEST: gt g
would you stil] préfer the 12 months, oY 4
correct or not?
MR. DIETRICH: We'ye ing
to the approach used, We do have -- o175 e

place speaks to 12 months, but we can se

next quarterly filing locally.

PRECISION REPORTING, LTD,
105 S. Euclid ave,, Suite E, Pierre, &p
(605) $45-057%

5



MS. AILTS WIEST: Coulk

MR. DIETRICH: We'd h:
special filing other than our normal.

filing to catch June because our’

pelieve, was May, June, Ju

MR. DECKER

gy filings.

but you'd have Lo dOia‘speci 1*'

MR. DIETRICH:

leulation and £iling, but we

B8O,

Mr, Gerdes.

MR. GERDES:'”ﬁétvw
ground already plowed,fwefWouidg
would appreciate the CommiSsioﬁﬂsgc
its Petition and believe:that,stafiﬁ
reviewed it and ask that the'Cohm,

Petition as suggested by staff.

MS. AILTS WIEST: Are
seeking a waiver of Fuel Clause Rate

" PRECISION REPORTING, |
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MR. GERDES: Like ethss

not hung up on whether it's in the #

oY not.

serve the same purpose,
MS. AILTS WIEBT: ‘Tha
CHAIRMAN HURG:

clarification? 1Is there a necesginy

companies use the same thres mont ke
MS. AILTS WIEST: I dy
but --

there’s different quarters and -«

MS. AILTS WIEST: Yeah,
that there would be any -- unless som
different information.

CHAIRMAN BURG: And, &
refresh me, how much late filed do we hus
looking at trying to get this turnad s
reguest of at least one company?

MS. AILTS WIEST: Well, 1 i
for the Minnesota decision and Noreh Gal
the future but that doesn‘t mathber if we ¢

one in or not. I'm not sure if therets

PRECISION REPORTING, L
105 S§. EBuclid Ave ¥ Suite E, pi




stid there, Was there?

CHAIRMAN BURG: Do you
Minnesota with you?
MR. GUERRERO: Chai

appeared in,frennvoﬁ‘thewMinnegd@a"

May 4 of this month. fThey~aﬁegnéqn
written opinion within:zb days of tHh
the bench.
They made a motion, and it was
'@ﬁ@nimmusly, I expect a written-deﬁ
next few days, and I will forward t
and to the court reporter when I re
But to the extent thaththéve;
pass-through, our billing goes out &
of this month so we wou&ﬁuneedwa'df’
June pass-through either today or:
Otherwise, aS'Ms,TE&rpts>H¢d~:
would be looking at July, August,
CHATRMAN BURG: So

staggered three-month? I thought !
it in one quarter?
MR. GUERRERO: On a it

basisg.
CHAIRMAN BURG: Just an

months? It can be whatever three-mol

'~ PRECISION REPORTING, L
108 §. Euclid Ave,, Suite E, Pier
(605) 945-0573
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- August, September, and Octobey, ¥

were going on a quarterly basis,
MR. GUERRERG:

CHAIRMAN BURG:

of the other two companies as wsiis

MR. GREEN: Corrast.

N BURG: No

you do it July, Rugust, Septanber an

MR, DECKER: Yeaah,

filing is May and August, but witd wake a
filing to do it July and August -. whess
June or July, we’ll have to do a spsoy
it doesn’t matter either WAy,

MS. AILTS WIEST: Are vou
under advigement?

CHATRMAN BURG: Well, if we
wait for -- don‘t we have to wait for vhe 1a

filed?

MinngE:

MS. AILTS WIEST: The Min

105 S. Euclid Ave., Suite E, Pia
(608} 945-0573
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informed that those expenses had bee

sraft.

CHAIRMAN BURG: I'm &

go alead and withdraw the request for

% L filed? I think we need to do that if:

to make that a quicker decision, are
E ié MS. AILTS WIEST: Righ
& CHAIRMAN BURG: I hav
;: %f'% Lo not getting those. |

COMMISSTONER ¢

#rill file it after the déeision i

information.

CHAIRMAN BURG: -But not

decigion on it.

COMMISSTONER ‘SCHOE

wasn’'t going to baséxmywae

anyway .

CHAIRMAN BURG: |

were going to get it.

COMMISSIONER NELSON:

to see it.

CHAIRMAN BURG: I th

enough yet that we’ve got a hearing.o

5
g

Q2
=
e
*3

MS. AILTS WIEST: He

PRECISION REPORTING, LI
105 8, Buclid Ave., Suite E, Pier;
(605) 945-0573
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- tomorrow.

fact so-my point is you'd hHave ts §

"willing to do that,

open back here (Indicating’ .
MS. AILTS WIHST:

Commission would make a decision to

not be a written decision becsuse ¥ %

for the transcript in order te wake

based on a nonwritten decision if you

MR. GERDES: Baged on £

to recess, Commissioners?y

MR. GUERRERO:

our decision on the basis of a recop:
akwritten opinion,

(A short recess i vakern

MS. AILTS WIEST: T ehi

recall a witness. Ms. Farria.

COMMISSIONER SCHOENFELDE
questions. When you went through the
of the refund and you prepared the num

company Northwestern has travel sxpenses

PRECISION REPORTING, LAB.
105 8. Euclid Ave., Suite E, PFierre, S0
{605) 945-0573




£13,216.22.
Did you justify those travel expen

THE WITNESS: I looked at

invoives and it was coded to this
COMMISSIONER SCHOE
Were any of the:expenseéxthag,y@uw5 
disallowed from Otter Tail travel
THE WITNESS: No. Lgbq_
miscellaneous,
COMMISSIONER -SCHOENF
you're very comfortable -- becausge::
travel expenses for anyaof'thé?dtf;
and I do Northwestern.
THE WITNESS: Ottér Ta
travel expenses. |
COMMISSTONER ‘SCHORN
see it itemized. I doﬁﬁm'rémemb
number it was marked. 'It'wasztiig“
the vehicle/plane, 14,0007 |
THE WITNESS: Yes o
COMMISSIONER scangF
I had missed that part of it. Andf 
Nerthwestern’s were itemizedloutwsép
THE WITNESS: MDU ¢

but the other two did.

PRECISION REPORTING, LID.
(605) 945-0573
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~ disallowed there? They're allcwed

companies?
THE WITNESS:
MS. AILTS WIEST:
COMMISSTONER #c
clarifies it for me.

CHATRMA?

V BURG:  Wigh |

we're ready for a bench deecigisr

clarified.
I move that we allow #s recommms
for a refund of June, July, and Auguse

anything else? Oh, yes. &nd wu wiiikel

waivers as requested by the company.
COMMISSIONER SCHOENFEL:

amend your decision just a little b

Commissioner, and say that I would %
calculations that staff has providad be
believe that’s in Exhibit A and B ang uh
the reflection and the June, July, and A
the waivers for the tariffs.

I would also like the motion ter za

and above just granting a waiver, this &

PRECISION REPCRTING, LIT, )
105 §. Euclid Ave., Suite E, Pierrse, 80
(605) 945-0573
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¢lause and_thié is not & preaedentiéi*
I'm going to second Commissioner Burg's-
I want it to be very, very clear that th:
one-time only thing from my perspective

COMMISSIONER NELSON: I*d

. Ms. AILTS WIEST: Mr. Hb{

MR. HOSECK: Point of

¢larification. Does thatvinclude“theﬁ
CHAIRMAN BURG: Yes. |
GOMMISS%@NER~SGH@ENFEY

the interest wasn’t c&léulatedlcnfhege
an indication that you were taking inte:
ageoount .
MS. FARRIS: Right . Itfé*

on the exhibit.
COMMISSIONER SCHOENFELDER

you,

MS. AILTS WIEST: TIs thes

else? Thank you.

(The hearing concluded at 2:50 p.r
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH |

IN THE MATTER OF THE PETITION OF
NORTHWESTERN PUBLIC SERVICE FOR
APPROVAL OF PLAN TO UTILIZE ITS
ADJUSTMENT CLAUSE TO CREDIT
CUSTOMERS FOR ARBITRATION AWARD
LESS COSTS

l‘ig'n‘ne .co‘a‘,l. contract. The petition s‘tated thati t’h‘e "‘plan»-wamdiuﬁhzfﬁ its
to its retail electric customers (all of whom it serves in South Diak
arbitration damage award and interest, less its costs related 16 its ff@
damage award, butalso ongoung coal pnce reducuon and alher faval

i’n’t’erv’ene were ﬁled,

On February 10, 2000 the Commlsston receivécf a petmm fmmMcntﬁn&c‘

arb;tratton costs that have resulted in savmgs fo retat! customem " Aﬂ ltervﬁimﬁm,
3, 2000, was set by the Commission. No petitions {o intervene were filsd

On January 27, 2000, the Commission received a petitior figr: ﬁﬁw‘ 7%
(Otter Tail) for permission to depart from the specific werdmg of ity Fuel Adjust
the pass-through of litigation expenses that have resulted in ratep :
An intervention deadline of February 18, 2000, was set by the Commission. No petifios
were filed.

On April 27, 2000, the Commission received a Stipulation {o Corisglidate [
ELO0-003, and ELO0-009. The stipulation stated that Otter Tail, MU, NWES. &
had agreed to consolidate the dockets due to common questions of lawand fact.

The Comm;ssnon approved the consolidation of the dgckets for pumam
hearing was held as scheduled on May 15, 2000, beginning at 10:00 o'¢
412, State Capitol Building, 500 E. Caplto! Pierre, South Dakols. The
whether the Commission should approve, in wholée or in parl, the pefitiony filee
and NWPS. With respect to NWPS' petition, the Comimission voled u
Commission Staff's recommendation that allowed for the deduction of cedai
incurred dunng an arbitration proceeding. The arbitration decision: loweted £
resulting in a refund being issued to NWPS. The Commission alse required KINPS
refund during the months of June, July, and August, 2000.

Based on the evidence of record, the Commission makes the following findings
conclusions of law:

FINDINGS OF FACT

1. On March 20, 2000, the Commission received a petition from NWPS for a;zﬁﬂ;v*
plan to credit $682,996.65 to its South Dakota retail electric cusiomses,
arbitration proceeding involving a lignite coal contract. The petition stated that the *



its adjustment clause to credit to its retail electric customers {all.of whorm it $€rv
fhe retail portion of the arbitration damage award and interest, les: el rE
receiving not only the damage award, but also ongoing coal price reduchion and
Agreement provision changes." An intervention deadline of Aprl 7, 2000
Commission. No petitions to intervene were filed. On May 10, 2000, NWES fited &
which proposed a credit of $674,652.47. Exhibit 7.

2. Otter Tail, NWPS, the Northem Municipal Power Agency, and MDU owe the Coyet
Tr. at 12. They entered into a 35-year contract with the Knife River Coal Co
delivery of coal. /d. MDU Resources is the parent company of inife K
determine the price of the coal, the contract uses various indexed: - COINpGH
cost price components, with quarterly price adjustments. 1d. An adderidureto the col
that the pricing mechanism within the contract would result in prices that were compar
mines developed at similar time frames. Tr. at 13. '

3. ‘The owners of the Coyote Power Plant, with the exception of MDU, disputed the-g
by Knife River through an arbitration proceeding. Tr. at 14. MDU w
the arbitration but sought removal from the arbitration proceeding because N
Knife River and, thus, there was a possible conflict of irterest. Tr. at 100,
decision in March of 1999, lowered the coal prices charged by Knile River, b
quarter of 1996 up until the time of decision. Tr. at 15. The arbitratior i5io
the parties modify the pricing procedure within the-contract. 1d. The parlies w
to an agreement so that issue went back to arbitration and the decision of the
to essentially accept Knife River's pricing procedure modification and fo accept the pr
recommendations of the Coyote Power Plant owners, Id.

4. The prices were adjusted downward and the retroactive adjustment of the pri
refund to the owners. Tr. at 16. NWPS' share of the award was $858,373.0C

to $850,980.99 to reflect the amount of the award assaciated willy Serving
Exhibits 7 (attached as Exhibit D), B. The costs of the arbitration were all cated
based on each owner's plant ownership percentage. Tr. at 21, NWPS incurred
$236,774.09, of which $234,734.99 is related fo its retail operations. Exhibits 7 {
D), B. NWPS' South Dakota retail customers' share of the award was 100% of N
Exhibit B. NWPS requested that it be allowed to deduct its arbitration costs fral
refund and then pass the net amount to its customers fhrough the: fuel cla:
Interest eamed on the amount associated with its retail operations was $58,406.
2000. Exhibit 7 (attached as Exhibit D).

5. NWPS also estimated that, on a going-forward basis, the result of the arbitration
result in additional fuel cost savings to its retail and wholesale custormers of aroune &
year. Exhibit 7 at 3.

6. Michele Farris, utility analyst for the Commission, recommended that NWPE be al
its litigation expenses from its total damage award of $858,373.00. Exhibit 8. T
award was further reduced by excluding wholesale sales, for & total refurid of $6
earned interest. /d.

7. Ms. Faris also recommended that MWPS issue the refund to customers trgugh its fue
during the months of June, July, and August. Tr. at 116

8 The Commission finds that Staff's recommendation is fair and reasaniable and wi
to deduct its litigation expenses from its total damage award of $858,373.00. T
further finds that NWPS shall refund an amount of $616,253.00, plus interes ed
of the refund, to its South Dakota customers during the months of June, July, and /

2



lmgatmnaexpensés'rhust be éppfoved by the Commlssmn

CONCLUSIONS OF LAW

mmission has jurisdiction in this matter pursuant e
|- 34A—2 49-34A 3 49 34A 4, 49 , 49

{umhér— ﬁds that NWPS shall refund an- amount;of
of the refund, to its South Dakota customers-dur

to be: lmerpreted as allowmg future Imgatxon exp“"
Compmiission's decision in this case is-basec ]
litigation-expenses must be approved by the: Commission.

1t is therefore
ORDERED, that NWPS may deduct its litigation-expenses framiits

$858,373.00 and shall refund an-amount of $616,253.00. Ius':mterestweaméd
refund to its South Dakota customers during the months-of June, Jaly; and

NOTICE OF ENTRY OF ORDER

PLEASE TAKE NOTICE that this Order was duly entered
Pursuant to SDCL 1-26-32, this Order will take effect 10 days
accept delivery of the decssuon by the parties.

Dated at Pierre, South Dakota, this _c575 “®day of June, 2000.

CERTIFICATE OF SERVICE BY QRER FTHECMM
The undersigned hereby certifies that this '
document has been served today upon all parties of
- record in this docket, as listed on the docket service
list, by facsimile or by first class mail, in properly
addressed eanIopes with charges prepald thereon.

/Lé/ﬂ%a Sy
Date: é*// ﬂ’) 7;/ 27,

{OFFICIAL SEAL)
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