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November 17, 1997 

Mr Wilham Bullard. E.xeo.J11ve Director 
South Dakota Pubhc Ut1l1Ues Comm1ss1on 
State Capitol Building 
500 East Caprtol Avenue 
PHtrre South Dakota 57501 •5070 

Dear Mr Bullard 
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RECEIVED 

NOV 1 1997 
SOUTH DAKOTA PUBLIC 
UTILITIES COMMISSION 

Endosed fOf filing ptease find an ong1nal and ten (10) copies of a petition by NSP 
for a statement to the SEC regarding investment ,n foreign utilities 

If anyone h. JS any questions please call me at 339--8350 

Sincerely, 

c Mike Hanson 



RECEIVED 
STATEOFSOIITTI DAKOTA HOV ' 1997 

REFORE 111[ PURUC UTIUTif.S COMMISSION 

In lM Matter of• Pnition by 
Sorthent States Pow.·a Company 
for ■ StatftllCW( to the Securities 
and E:1cha"1" Commission Regarding 
lm-estfflfftt ffl a Foreip Utility 

SOUTH DAKOTA PUBLIC 
UTIL ITIES COMMISSION 

DOCKET NO.: 

ORIGINAL RUNG 

I. S MMARY Of REQUEST 

!'-orthcm SWcs Powtt Company (NSP) filc:-s this Petition requesting the South Dakota 

Pubhc l!nhncs Comm,ss,on (SDPUC or Commission) 10 certify 10 the Securities and 

Exchanbtt Comn11ss100 pursuant 10 Scchon 33 of the Public Utility Holding Company Act of 

193S tha1 11>< SDPUC "has 11>< aulhority and rcsoun:cs 10 protect ralcpa)'CI' subject 10 its 

JUllsdtctKln and thal II mlcrods to exercise us authority" as it relates to in\'CSlmCflts in foreign 

utility compamcs (AJCOs) made by N P or i1s current or fulW"C affiliates. including NRG 

En<rgy. Inc RG) 

pcofally. NSP 1s sccL:mg a ccn ifi calt0n lctler, in the fOffll of Exhibit I. 10 be isSUNI 

upon dtclst0n by the SDPUC 'SP rc"Sp«tfully requests that the Commission decide this 

mancr " , thin se-«y (60) days of the ongmal fil ing. 11.c ccnification is requested so thal NSP 

and '-tRG. a substd1ary of SP. may pursue FUCO equity investments. including equity 

ln\ 'CSIJnC'nlS in ~ idcnnficd up 10 a dollar lmul ofS500 million. 



\\ 1thoul th1 canftcanon. , sr and 11s affiha1cs w1II be unable to panicipa1e in bidding 

opponumltCS and v.1II be constnuncd 111 11s fullll l" business dc\'clopment Therefore. 1SP 

rcspcctfull, requests c, pcd1ted trca11ncn1 h' 3llo" ' "ISP and 1lS allilia1i:s lo procttd " i th bids 

and other tr.an§actlons for " 'h1ch FUCO cr,1ficn11on may he lll"Cdcd. 

II. I rrMOl>UCTION 

Th< Energy Pol icy Act of 19'l2 11, r ,l c1 1992) runcr1ded the Public Util i1y Holding 

Compan} A I (P 1-1 A) and C\:cmp1s FU(Os from P IICA rtt,'Ulation. Pursuant to 15 

L' § 79z-5b. the f-1 rco c\:cmp11oi1 npplu:. onl 1f "c\'try Staie commission ha\'\llg 

JUO~K'bOn o,u lht rrta.JI cltttnt' ot gas ralc of a puhhc utility lalli lia1ed with the FUCO) ... 

has ccmficd 10 thc !SEC) thal 11 has the au1hon1y and n.-sourccs to prolcct ratq)lycrs subject 

to 113 Junsd)Chon and that 11 mu.11ds IO c, i:rcisc 11s authonty. Such c.Mification . ... may ~ 

~\"lsed Of ",thda"TI b)• the talc COIIUIHSSIOIJ prosp:ct1\'cly as 10 any fu1urc acquisition." Id 

B) ' "' rut of the SDPUC"s rc:gulat1011 <1f NSr1• NSr and its affilia1es need to obtain a 

ccn1ftcation k.'11cr from th1 Comnuss1on so tha1 11s foreign utility in\"csnncnts "'i ll qual ify as 

A.JC-Os under P IICA Sec.non JJ NSP 1s mal. mg a subs1an1ially similar filing in the other 

stales that ha\'~ Junsdicrion o,-cr its utility opcra11ons. Minnesota Wisconsin. Michigan and 

' onhD.u.ou 



111. lllSCliSSION OF SP 

A. Dt:scriplion of NS P and NRG. 

N P and its subsld1ancs arc hcadqua11ered III MmnesotA. NSP is a combined S6.6 

billion company wuh maJOf ubhty operatinns as wdl as growing domesric and intcmarional 

no1Hcgulatcd operations NSJl's u•ili1y operations provide generation. tl'ansmission and 

d1smbuuon fac1lihcs and scn,ccs to I 4 nullmn customers in Minnesota. Wisconsin. orth 

Dal..Ola.. South Dakota and M1ch1gan NS P also distnbutcs natwal gas to more than 400.000 

customers and prO\'l<ks I \1lnCfY of CTlCJ'ID'•fclrtlcd SCf\1CCS 1hroughou1 its service lerritorics. 

In <Jxwt. , . r 1s a map pubh u1 11ity that has co11s1dcrahlc experience in the busmcss. 

'-RG 1s a whoUy-oy,ncd subsidiary of NS r Y.hich. among other things. dc\'clops and 

opc:n1n llOfH~'lllatcd domestic and m1emn11onal energy proj«lS. NRG has considerable 

«p01fflC(' n thc ckctnc b"Cnmlhon markeL fuel SUl)flly and steam distribution business. 

Fonncd m 198?. NRG has groy,11 to be III tlu: l op !5 h1r~cst independent power producers in 

the "'orld With officts y, orJd...,,dc. NRG has igniricant capabilities 10 dc\'tlop FUCOs 

v.uld"'kk 

To dale. NSP's AJCO 1m'Cstmcn1.s have been lhrough NRG. 1RG's FUCO equity 

&n\'rSllllffllS 10 date h.avt' lotalcd ap1,roxmmtdy S :?-& 111111ion llus represents only 0.3% of 

' P'~ onsohda1ed asscts lnd1ndual Fl'CO 1>10Jt.-CIS nmy rangt' from nominal amounts to 

sap11fican1 m,'CStmencs None of winch " i ll have any cffcc1 on NSP's mail cuslomers. 



An •~tc."tl FUCO amou111 1s lll,.cw,sc umnah.·rial lo ratepayers. For example. if 

RG or another affiliate in\'CSIS an add111011aJ S500 rmllion of equity in FUCOs. the 

combmed FUCO m\'CStmrnlS or S524 million will still constitute only 7.6¾ of NSP's 

consolMia1ed assets and approx1ma1dy IO 7'% or lotal capitali7..ation. 

\lSP's and RG's managemcnl includes individuals wilh extensive experience in the 

dectnc ut1hty or energy indU5tr)' and in 1hc dcvclopmcni. operation and management of 

mlemahOn&.I prOJCClS NRG has L"Stabhshed branch offices in Melbourne and Brisbane. 

Au~n;ha~ rrague. (7.cch Rcpobhc. Tallm. Es10111a. lkrl m. Germany; and London. Uni1ed 

Km~dom ~SP ptr50nnel haw cx1cns1\C ex-pcncncc m areas of corporate management. 

uhhty opcrallons. engmecnng. finance and legal. 111ey also have experience pcrfonning 

pro)<'Cl spn:1 fi and market analysis for 1111cma1ional encrb')' projects. 

8. rroittt •:valualioo Pmc'ts.\. 

N'SP and 11 affiha1es have chosen to mvesl in ditfcrent markels around the worid in 

order tri create a portfolio with divc1·sifo:d nsl s "hilc creating a critical mass of projects and 

dolla, m each locale Through NRG. NS P evaluates projects on the basis of operational and 

1cchmca.l fcas1b1llty, profitabili1y. political s1ability. and 1hc potential for long term growth. 

and nsl. 

Lead lime fOJ f0fe1gn 111,·es1111e111s vane grcall)'. Sometimes the process of evaluatmg 

dc\ dopmcnl proJCCIS lakes many months or rems Other times. !here may be only a few 



"o'TC.U from the- daze a tompan} leams of the invcslmcnt opponunily 10 the rime the bid 

proposal " due For c"ample. m 19?5, NSP had lo seek c"pcdited FUCO trcaunen1 of a deal 

m ustraha The lead urne " a~ lers than one monlh NSP had to scramble to obtain 

cn'ICf~'CflC) ~ -IC" of 11s pct111on 10 be 111 a pos,110 11 for NRG 10 submit a bid. If pru.JCCI· 

sp«i ftc A.'CO appro\'als cannot he obtamcd w11hm 1hc shon time available. NSP and RG 

may hnc to forq;o opportunibt.-s This request if gran1cd will rcmo\'e a serious potential 

OMlaek m tilt dc"dopmcnl proces..'i 

I. NRG's n rco lnn-s1mcnt!l and EffurL"· 

NRG has succcssfull)• 111\i.''ih.•d III I\\ U HJCO projects in Aus1ralia and the 

C, cch Rt.-puhh with an a~rcg:11c m,·cs1mc111 of $2-1 nullion. In addition. since January 

1995. '\RG has cons1dt.-red in dcplh the 1xm ihility of i11\'es1ing in a number of additional 

RJCO PJOJCcis. in \'arious countriL-S including the Um1cd Kingdom, Argentina. Turkey. 

Germany, Italy. and Bra,.J I. In each case. 1he transaction did not go forward for a varicry of 

reasons. mcluding the possible delay associntL-d with n<."Cdmg to obtain projeci.spccifi flJCO 

appro\'al 

2. NSP's ln\'CSlmcnl Plans fur th~ Futurc. 

NSP and RG are acliwly c\'aluating opportunities ro acquire electric utility 

fac1ht,cs bcmg prwati7.cd by foreign govcmmc111s worldwide. In particular. many European 



oun~ an prcsmtly pnva l1Zmg lhcu infra• 1ruc1ure indus1rics. Facilities bring privatized 

include lx,th clcctnc transrmss1on l\nd distnhuhOn as)CIS :md opcmrions 

h 1s ~ typo of ln\'cstmcn1s for y.Juch NS P rc<1ucsts the SDPUC's certification 

kncr \\ 1thou1 tha1 cc:rtifi c.aoon. NSP anJ NRG .... , 11 cx1)C'ncncc difficulties in compniU\'t 

btddmi; ,;;11ua11oos. and m de\'tlopmg favorahlc p1u111t:~hips. This, in tum. will constrain NSP 

and ,RG m thc:ir future busmcss dcvclopmcnl ac11,i 11es 

,~f"s plans mclude pursumg add111onal FUCO 11wcsuncnt opportunities in Canada. 

Ccntnd and ~ ,th 1\lll('f1ca. mclud1ng Bol1\111. Peru. and Rr.17.t l; Europe. including the ni1ed 

Kmi;dont the Ualuc Sta1c:s. Gt:nnany, lhl' C1.ech Republic. llaly and Turkey: Australia and 

Asia \\ 'h1k lmung 1s uncertam. NS I' c11:pcr1s lmldmg and/or negotiation on at least some 

JXOJ«b 10 take pla c m late I 9?7 and 11110 I 9?& 

L'nfo lunately. NSr cannot pn.-Jic1 1hc..• p1c..-c1sc 1111ung of its futuR projects or the 

1J1\TS11nm1 oppcwtum11cs tl1a1 ma)' prC'SCnt thcmscl\'CS In some cases opportunities to im't'S1 

111 R.. 'COs bttomc available- on short 11011cc ,, lulc 01hcr j)rOJl'Ct.s have long lead limes. SP 

and 11s affilunes do not bid on every projccl 11 cvalua1es :md does nol succttd in acquiring an 

mtcrc-i.1 m C' \ 'CT)' pr0JCCI on wl11ch they Ind Uy way of example, NRG has a FUCO in the 

C1ech Rc-pubhc 11\al pc.111ion was ap1>rovcd some months ago. On the other hand. one deal 

m Au'1:rah1 required emergency treatment to gel certification There. NRG IOSI the 

opponwuty so the md1\1dual cert1fica11011 Y. Clll unuSl-d 



r ,ampks of future RJCO oppor1u11111c, \,·tuch may be studied t,y NSP or its affiliales 

include- dean d1s:oibution prwnt11n11011 proJttli. 111 Turkey, Gmnany, the Czech Republic. 

Ital} \outh menca and the- Paci fic Run llowcver. NSP and NRG cannot predict thc exact 

amount of each lll\'CStmcnt unul the due d1 hgcncc ,,roccss is completed and the extent of 

rart,na-stnp mlerC'SI have been dc1cnmOC'd •· ,,omctunc:s \'1."f)' late in thc process. Nor can the 

hm1ng of an opponumty be prcd1ct1.-d with any pre1:1smn 

CORSt'qUffltly, NSP 1s rcquesung 1l11s overall certification to enable it or its affi lia1es. 

10 male: add1hONI investments III n COs as dt.-scnlx.-d aho,'C. A certification in this fonn 

-.-.111 allo'A ~SP I.ht fln1b1l11y 10 contmuc 11s business activ;ties without disabling 

mtcmapoons It -.-. ould al.so clumnntc 1hc need lo occupy \'llhmblc Commi sion rime on thc 

man, JJOlalbll deals lh.at do not go fo,v.a1d 

IV. Ct:HTit' ICATION I.E'ITEH SHOULD BE ISSUED 

A. ln,utmmu in •·u•-o~ " 'ill not jropardi7.c NSP'1 financial hHllh. 

ln,-c:stmcnts m AJCOs ...,,II ha,c no impact on NSP's utihry operations. In part. this is 

duc- 10 EM corporate struclw-c of the transacuons RG is separate from NSP's utility 

opo.11,ons 1 .. 11,,c-.-.,sc. us mvc-stn11:111s an.• further insula11..-d by usmg projcc-1-specific structures. 

It I also due to the prolection ansmg ftom the Commission's authority to review SP's rales. 

In ft'\l("'Alng other utilities' apphca11ons for Scc11on 3) ccnificarion. SOPUC has found !hat it 

has 1M resources lo undertake thal 1a.sk 

rw :1 



B. SDPUC has au1hori1, and resourt'es Co prolttt ratepayers. 

11\C' SDPUCs authonl)· ( I ) tu set ~SP's rates. (2) to approve or disapprove NSP's 

resulnngc.ipttal strU<.1utt and (3) 10 undertake prndrncy rc,1cw of NSP's utility operations. 

provl<k ample authomy 10 protl"C"t rateparm The Comnuss1on has previously detammcd it 

ha suffictml resoun:cs 10 (lffik I rattpa)'\..'fS from the effects of FUCO investments by 

unrqrulatcd afli l1atcs 

In \!SP's 1?96 1x 1111on rc~aid111g II C ,ech project the: Commission foWld that it had 

such authont) and issued the requested Jeth., \JS P notc:s 1ha1 on March 14, 1997 the 

\1mncsoca Pubh hluies Conmussmn granu:d 1hc H."<IUCSI for up lo $500 million FUCO 

aulhonr~11on made by Minnetasco on bchalr ,.-,f 11 new corponue affiliate. Houston 

lndustncs 1 '1SP's rcqucs1 in this llt·till0t1 1s suhs1:m1ially simihu 10 that made by Minnegasco 

m \1mnc:-.ota 11''5 Comnuss1on should l1l..cw1sc find th.it 11 has sufficient resources to protect 

ralcp,)cn 

Other protectlonS art dc..·rm.-d f1om P IIC r\ HJCOs by definition must opt:ratc 

cntncl)• outs.de: the Uni1cd Stares 15 US A ~ 792-5b(a)(3). In addition. Section 33 prevmts 

'\ P from "1ssu(mgJ any sccunty for ttK- pUfJlOSC: of finai1ci ng the acquisition. or for the 

purposes of financing the ovmcrslnp or operation. or a foreign utility company" and from 



"as.sumlmg] any obhgation or llab1lity as guard11lor. endorser. surtty. or otherwise in respec:1 

of llll} s«unty of a fFUCOJ " 15 IJ SC ~ 791.-5b(f)( IJ Morrovcr. St-crion 33 prohibits NSP 

from "pkdgfmgll or cncumbcrf mgJ any u1ility assets or urility assets of any subsidiary thereof 

for IM bcncfil of an associate fol"eign utility company." IS .S.C. § 79z-Sb(g). ~ 

t.atntOI) rc:smcuons assure that Fl.JCO in\'cStmcnlS \\i ll havr no direct impact on NSP's 

ullht} opcraooru and \lSP's customi:rs will SC'c no change III lhcir day-to-day utility scnicc. 

Sn,.,cr " 111 ranam dTcc:t1\ 'C and cffic1cn1 

C. SSP'1 ftrCO C"ommitmt11L'-. 

hnall) . r,r.sp males the followml:l adchtional commitment 10 furtht-r assure the 

C ormntSSMln that N P's rda1I ratCJ>aycn "111 be held neutral in regard lo any FlJCO. 

~~tho \lSP nor any cum:nt or fu1w-c subsidiary or affil iale will ever seek to reco\'cr 

either dJrtttl) or md.1rttd)' from South l>akoca ratepay'---rs through regulated utility rates any 

cOSb or npmsc:s assoc1a1ed with any m\cstmcnt 111 any FUCO. Without limitation of lhe 

fort1:,"01ng_ ~p intends 10 e,clude fiom South Dakota rale recovery all expenses. 

dq,rc.-aaoon. rctwn and assocntll-d ones. 1111crcs1 or other financial costs and lhe effect such 

ln\"t·stmmts might h.a\'C on the cos1s of capital or cap11al structure of SP or any present or 

future affih.ate ansing directly or mdircc1ly from any pamcipation in any fonn of any such 

Fl'C-0 



r-:sp ,.;11 al5o file ,.,th the SDr l!C copies of re-quired SEC reports and an annual 

report of 1u fomgn in\!'CSb'lll:nls The annual report v.ill include: NSr's tolAI foreign 

ln\-cstmcnl mcludmg spccafo:: prOJC.'C'IS 

....,,. .. , 

'" 



V. CONC-1.USION 

fOf the reasons stated abo\'t , N P rcspec1fully requests that the Commission issue an 

Order ccrtJfymg tha1 it has authonty and resources to prolcct South Dakota ra1cpaycrs and 

1n1mds to c,ccrc.1sc such 11uthorit) 

~O\'ffllbtt I . 199 

Rcspoclfully submincd. 

BRIGGS A 'D MORGA, 

oC)/4.~ 
amucl L Hanson 

Michael C. Krikava 
2400 IDS Center 
80 South Eighth Strt(1 
Minneapolis. M • 55402 
(6 12)334-8400 

and 

Jeffrey C. Paulson 
Northern S1a1cs Power Company 
414 Nicollet Mall 
Minneapolis, M 55401 

II 



EXIIIBIT I 

LElTERfl E DOF 
SOUTH DAKOTA runu, UTILITIES COM 11SS1O, 

\Ir Jonathan G Katz 
5«:mar) 
S«un1~ and ~chanb't Comm1.ss1on 
450 F,fth srrm , w 
W1slu"l1'on. DC 30549 

Dear \ h Katz. 

DATE 

~orthcrn States Power Compan)' (NSP) 1s a public utility subject to the jwisdiction of 
the th Oakoca Pubhc nhhcs Com1111ss1on (SOPUC) 

" P has achiscd ttus Comm1ss1on tha1 NSr and ,rs affiliates. including NRG Energy, 
Inc . 1 consadenng acquiring an mtcrest m one or more forrign utility companies (FUCOs). 
1noludmg f1JC0s m Canada. Ccnlnll and South America. the Caribbean. the Uni1cd 
Kmgdom. 1:..uropt. Australia. New Zealand and Asia with a total equity in\"CSttncnt not to 
C).cced S.SOO m1lhon. In connection " , th such acquisi11ons. NSP has asked this Commission 
oo pro,,dc, 10 you the c<rtificarioo coo1cmpla1cd in Scclion 33(aX2) of the Public Utilil)' 
Bolding Company ACI of 1935. which was Mldcd 10 1ha1 Acl by Sccrioo 715 of the Energy 
Pol Cl of 1992 

Tht OPUC hasJun.sd1thon O\'Cf the retail electric Md gas ra1cs ofNSP. The SOP C 
herd!) ca1lfocs 1h11 II 

(1) has tht authonty and resources to procec1 the ratepayers of NSP subject to its 
)\OlsdJcnon "',th rcspccl 10 such acquisitions. and 

(11 ) 1n1cnds IO cxetnst tha1 authonry 

,, 



llus a:mflClbOn 1s mtcndcd 10 be a1>phcabk 10 acquisitions by SP or its affiliates 
(,ncludmg rRG Energy, Inc ) of interests m suc.h future RJCO ventures as AJCO 
ffl\~ m Canada. Crntral and South America. dlC' Caribbean. the United King~ 
Europe. ustraha. New Zealand or Asia. subjcc1 10 a cwnularivc equity inVCSbllCnl cap of 
S m1lhon This ccrnficarion , further expressly conditioned on and is subject to being 
~,SN or "'lthdnl"''TI on I going.forward basis by this Commission if it deems that action to 
be apprornatc 

Smccrd . 

Office of Public 11hty Rcgula11on 
Sccunucs and E change- Commission 

II 
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So«tle'D~ 
Public Utilities Uommission 
''•~ I ..;11,,I Owl.Ii;~ '-'•'I•-- t "l 11 ,I \, ,,..i '11.11, .... oulh\l ,,1 ,1 \"-.111 -.,1•1, 

January 22 1998 

Mr Michael C Knkava 
Allcwney at Law 
Boggs and Morgan 
2400 IDS Center 
80 Soulh E,ghth Street 
Minneapohs MN 55402 

Re Northern States Power Company 
Docket EL97-022 

Dear Mr Kr1kava 

Enclosed please find a copy of the 1e11e1 wnnen 1n the above mentioned docket for 
ye • records Also endosed 1s a copy of the Order Approving Issuance of a Letter 
A copy of the lener was also mailed to RObert Wason of the Seax1t1es and Exchange 
Comm1ss10n The leller was mailed on January 22 1998 

tf thOre ,s anyt ng further lhat I can dO for you please don't hesitate to let me know 

Very truly yours 

Camron Hoseck 
Slaff Anorney 

CH• 
Enc 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF A PETITION BY 
NORTHERN STATI:S POWER COMPANY FOR 
A STATEMENT TO THE SECURITIES AND 
EXCHANGE COMMISSION REGARDING 
INVESTMENT IN A FOREIGN UTILITY 

ORDER APPROVING 
ISSUANCE OF A LETTER 

EL97-022 

On Noveml>er 18, 1997. Northern Slates Powe< Company (NSP) filed a request with 
!he South Dakota Put>hc U11ht1es Comm1ss1on (Commission) that lhe Commission issue a 
letter 10 tne Secur1I1es and Exchange Commission pursuant to 15 uses Section 79z•Sb 
1nd1ca11ng 1nat the Commission has 1unsd1C11on over NSP The cert1ftcat1on would 
represent that the Comm,ss,on has authority and resources to protect ratepayers of NSP 
with respect 10 such acquIsIt,ons and thal 11 intends 10 exercise that authonty 

As pan of ,ts apphcat1on, NSP represented to lhe Convmss,on that 11 and ,ts 
aff1hates intended 1nclud1ng through NRG Energy, Inc . a subs1d1ary of NSP, to acquire 
interests 1n f0fe1gn ut,hty companies 1n Canada, Central and South Amenca, the 
Caribbean !he United Kingdom, Europe, Austral ia, New Zealand and Asia Wlth a total 
equity investment not to exceed five hundred m,lhon Unued States dollars 

COOYT11ss1on slaff recommended granting a letter of cert1ficat1on with the following 
c.oodrhons 

1 This cert1ficahon ,s hm11ed to the proposed NRG foreign u11hly company 
mves1ments ,n the fahng with a ma,umum amount to be spent !hereon being five hundred 
m1lhon Unl!ed Sta:es dollars 

2 In the event NSP ao,uires mt8fests m fOfetgn uhhty companies and the sum total 
d tt .ese acqutSlhOns exceed the amount of five hundred mil hon United States dollar~ upon 
which this cert1fteat1on ,s premised. NSP shall provide advance nohfica11on to the South 
Oak.ala Public Ut1ht1es Commission of tis ,ntent to acquire !hose interests In foreign u11lrty 
companies and 11 shall obtain separate cen1fication for any such add1t1onal investment 

3 NSP will not encumber any South Dakota property because of these foreign 
investments 

4 Neither NSP nor any of its current or future subs1d1anes or affiliates will ever 
seek to recover &thef 01rec11y or 1nchret.1:ly from South Dakota ratepayers thtough any 
regulated ut1llty rates of any costs expenses or losses of any nature whatsoever which 
may resutl from this or any other ,nvestmenl in fore19n ut1h1y companies 



5 This cen1f1cat1on Is conditioned on and subJect to being removed Of withdrawn 
at arry trne by the Comrmss1on as to any future foreign utllrty company investments rf the 
Convn,ss,on deems such action is warranted 

AJ rts reguliYty scheduled January 20 . 1998. meeting, the Commission considered 
thts mane.- The Coomisst0n voted unanimously to grant the letter of cert1f1cat1on, subject 
to tne condrt1ons delineated above as recommended by staff 

The COfM'KSSK)f"I has JUflsdldoo 1n this matter pursuant 10 15 uses Section 79z-5b 
and SDCL 49-34A-6 It 1s therefore 

ORDERED that the Convn1ss10n shall issue a lelter of certification as pet itioned for 
oy NSP upon the five condtUons speofied above 

Dated at Pierre. South Dakota. this ~ day of January, 1998 

n-.-...-,-_,,c.tt.. lhlli,., ~,_~_._...,._,a1pa,t.ad ,__ ... ---.. • ...,Clfl .. ~--
0,- ...... 0'bf ... ~nwl,n~ 

...,....,~ ~C:IW9ftcn09d.,..._ 

.. /Jdh;,,J-/,~ 
I /-,?.:;,/ fl' - --~/+~~+, ~~-

BY ORDER OF THE COMMISSION: 

PAM NELSON, Commissioner 

-~ 
LMKA SCHdENFElDER. C,\;)"missioner 
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So«d'D~ 
Public Utilities Commission 

January 21 , 1998 

Mr Jooathan G Katz 
Secretary 
Secunt,es and Exchange Comm1ss1on 
450 F 11th Street N W 
Wash1ng1on, DC 20549 

Re Nonhern States Power Company 
EL97-022 

Dear Mr Katz 

Northern States Power Company (NSP) 1s a pubhc ut111!y 5Ubfed to the 1unsd1ct1on 
f the South Dakota Pubhc Ul111!1es Comm,ss1on {SOPUC) 

NSP has advised this Comm1ss1on that NSP and ,ts aff,hates. 1nclud1ng NR_, 
Energy, Inc . 1s cons,denng acquiring an interest 1n one or m0<e f0fe1gn ut1l11y 
companies (FUCOs). 1nclud1ng FUCOs ,n Canada, Central and South Amenca • 
!he Canbbean the United Kingdom, Europe, Australia, New Zealancl and Asia with 
a total equity ,,westment not to exceed $500 m1 lhon In connection w11h such 
acqu1s,110ns. NSP has asked !his Comm,ss1on to provide to you lhe cen lfication 
contemplated in Sec11on 33(a)(2) of the Public U11h1y Holding Company Act of 
1935 which was added 10 Iha! Ac1 by Sec11on 7 15 of !he Energy Policy Act of 
1992 

This SDPUC has µ1sdte11on over the re1a11 electnc rates of NSP pursuan1 to SDCL 
Chapter 49-34A The SDPUC hereby cen1f1es Iha! 11 

has !he au1hon1y and resources to Pf0lect the ratepayers of NSP 
subject 10 11s Junsd1ct1on with respect 10 such an acqu1s1tion. and 

intends 10 exerci se that authonty 

This certrficahon 1s intended to be apphcable 10 acqu1s111ons by NSP or its affll1a1es 
(1ndud,ng NRG Energy Inc ) of 1nteres1s m such future FUCO ventures as FUGO 
investments 1n Canada, Central and South America, the Canbbean. the United 
Kmgdom. Europe Austraha Now Zealand or As,a. sub1ec1 to a cumulative equity 



investment cap of S500 m1ll1on This cert1f1cat1on 1s further expressly cond1t1oned on and 1s 
St.qec:t to betr,g revised or Withdrawn on a g<>1ng•faward basis by this ComrrnsslOfl if 11 deems that 
achon to be appropnate 

Sincerely 

c.c Mt Roben Wason 

Pam Nelson 
Comm1ss1oner 

Sea.,nties and Exchange Comm1ss1on 
Office of Pubhc Ut1hty Regu1a11on 
D,v,sK)fl of lnvestmen1 Management 
450 F ,ttn Stteet N W 
WaSfl,ngton DC 20549 

""~ Comrmss,oner 
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